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INTRODUCTION. 


In  writing  a  treatise  on  Canadian  Constitutional  Law  I  found 
two  cases,  Dobie  v.  The  Temporalities'  Board,^  and  Russell  v. 
The  Queen,2  decided  by  the  Judicial  Committee  of  the  Privy  Coun- 
cil of  England,  which,  on  a  fair  investigation  of  them,  seemed  to 
me  to  be  so  entirely  unsound  as  to  be  absolutely  indefensible.  As 
the  points  involved  in  them  are  of  the  first  importance  in  the 
construction  of  the  Imperial  Act  ^  which  forms  the  Constitution  of 
Canada,  there  was  no  other  course  fairly  open  to  me  than  to  un- 
dertake to  show  that  these  cases  are  not  law.  I  have  every  reason 
to  be  satisfied  with  my  success  in  such  undertaking.  After  an 
exhaustive  analysis  of  them,  notwithstanding  the  high  authority 
of  the  court  by  which  they  had  been  decided,  and  that  they  had 
been  tamely  accepted  by  the  Provincial  and  Dominion  courts  as 
though  there  could  be  no  question  as  to  their  soundness,  I  was 
driven  to  the  conclusion,  which  I  frankly  expressed,^  that  the 
cases  were  badly  decided.  I  also  hazarded  the  opinion  that  as 
then,  for  the  first  time,  the  unsoundness  of  those  cases  had  been 
unanswerably  demonstrated,  the  Supreme  Court  of  Canada  could 
no  longer  follow  them,  and  the  doubt  was  expressed  whether  the 
Judicial  Committee  themselves  would  continue  to  follow  them. 
The  sequel  proved  the  correctness  of  the  opinion,  and  the  justifi- 
cation of  the  doubt.^ 

1  7  App.  Cas.  136,  Dominion  License  Act  Case,  when,  as  was 

2  Ibid.,  829.  predicted,  that  court  exjiresslv  repudiated 

*  British  North  American  Act,  1867,  Dobie  v.  The  Temporalities'  Board  and 
30  &  31  Vic.  c.  3.  Russell  v.  The  Queen  ;  Sir  Wm.  Ritchie, 

*  See  Travis  jon  Can.  Const.  Law,  C.  J.,  voicing  the  ojiinion  of  the  whole 
Part  2,  pp.  133-178.  court,  saying  of  them:  "We  presume  it 

5  The  question  involved  in  those  cases  will  scarcely  be  considered  high  treason 
subseijuently  came  before  the  Supreme  in  us  if  we  say  those  cases  are  not  law  ;" 
Court  of  Canada  in  a  case  known  as  the      and  the  court  refused  to  follow  them,  (a) 

(rt)  See,  on  file  in  the  office  of  the  De-  Canada,  on  questions  submitted  to  the 
partmentof  Justice,  at  Ottawa,  Canada,  the  court  by  the  government,  as  to  the  con- 
stenographer's  report  of  the  argument  and  stitutionality  of  the  Dominion  License  Act, 
proceedings  in    the    Supreme    Court    of  where  the  above  facts  were  ascertained. 
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In  precisely  the  same  way,  throughout  the  whole  of  this  treat- 
ise, I  have  endeavored  to  point  out  the  law  on  the  numerous  impor- 
tant questions  I  have  discussed  ;  and,  notwithstanding  the  great 
amount  of  bad  law  I  have  found  in  cases  decided  in  the  courts  in 
England  and  in  this  country,  and  which  is  repeated  and  perpet- 
uated by  text-writers,  without  the  slightest  attempt  at  exposing 
the  most  transparent  fallacies  which  have  stared  them  in  the  face, 
I  feel  quite  satisfied  that,  from  the  commencement  to  the  close  of 
this  work,  there  is  not  one  of  the  many  questions  in  connection 
with  which  I  have  pointed  out  much  of  such  bad  law,  in  which 
I  have  failed  to  show  what  the  law  on  the  particular  subject 
really  is. 

On  several  of  these  questions  I  have  had  opportunities  of 
eliciting  the  views  of  some  of  the  ablest  lawyers  in  the  United 
States;  some  of  them  members  of  the  Bench;  some  of  them 
occupying  the  highest  positions  in  connection  with  leading  Law 
Schools ;  and  others,  leading  practising  lawyers,  text-writers, 
and  law-reviewers.  Among  all  these  I  have  failed  to  find  one 
who  has  not  assented  to  the  soundness  of  the  principles  of  law 
to  which  I  directed  their  attention  ;  while,  on  many  of  these 
most  important  subjects,  I  found  a  general  expression  of  sur- 
prise, by  those  gentlemen,  that  they  had  not  themselves  previ- 
ously noticed  the  transparent  fallacies,  the  greater  part  of  which 
are,  for  the  first  time,  exposed  in  this  work.  Merely  to  recapitu- 
late them  would  be  to   make  an   analysis  of  this  entire  work  ; 

A  copy  of  Travis  on  Can.  Const.  Law  was  Privy  Council  have  sustained  my  criti- 
sent  to  each  member  of  the  Judicial  Com-  cism  of  their  judgments." 
mittee  of  the  Privy  Council,  and,  on  the  "  Yes,  thev  did  so,  but  they  claimed 
i question  discussed  in  it,  as  to  the  unsound-  not  to  do  so."" 
ness  of  their  decisions  in  Dobie  v.  The  "  Yes,  they  claimed  not  to  do  so,  but 
Temporalities'  Board  and  Russell  v.  The  they  did  so  notwithstanding." 
Queen  —  the  question  coming  directly  be-  Mr.  Blake,  very  emphatTcallv  "  Yes  '  " 
fore  them  m  the  Dominion  License  Act  As  a  clear  matter  of  fact,  on  the  ground 
Case— they  held  this  act  ultra  vires  th^  on  which  the  Privj'  Council  decided,  in 
Parliament  of  the  Dominion,  and,  in  doing  Russell  v.  The  Queen,  that  the  Canada 
so.  directly  reversed  their  decisions  in  the  Temperance  Act  was  intra  vires  the  Par- 
previous  cases  referred  to  above.  In  com-  liament  of  Canada,  they  should  have 
ing  from  San  Francisco,  where  this  work  held,  had  their  holding  in  that  case  been 
was  mf.mly  written,  to  Boston,  I  met,  on  sound,  that  the  Dominion  License  Act 
my  way,  Mr.  Edward  Blake,  one  of  the  was  also  intra  vires  Parliament.  But,  in 
ablest  lawyers  and  statesmen  in  Canada,  holding  as  thev  did  that  this  latter  act 
when,  in  a  conversation  between  us,  the  was  w/Cm  i;irrs,  they  directly  reversed  their 
following  took  place  :  -  previous  holding  in  Dobie  v.  The  Temporal- 
You  observe,   Mr.   Blake,    that   the  ities'  Board,  and  in  Russell  v.  The  Queen. 
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but,  among  the  many  gross  legal  fallacies  I  have  undertaken,  and 
I  think  with  success,  to  clearly  expose,  I  may  here  direct  special 
attention  to  Book  III.  of  this  work.  Part  I.,  where  the  unsound  doc- 
trine is  exposed,  attempted  to  be  established  by  the  courts  of  New 
York  (followed  in  Kansas  and  Nebraska,  and,  more  remarkably, 
from  the  general  trend  of  their  own  decisions  there,  by  Pennsyl- 
vania), that  railway  companies  are  liable,  on  the  fraudulent  traf- 
fic receipts  of  station  agents,  for  goods  which  have  not  been 
received  by  the  railway,  where  bills  of  exchange  based  on  such 
fraudulent  receipts  have  been  sold  by  a  party  to  the  fraud.  This 
utterly  unsound  doctrine  is  based  on  the  perversion  of  a  principle 
of  agency,  which,  if  generally  applied,  would  involve  the  destruc- 
tion of  very  much  of  the  most  unquestionable  law  of  principal  and 
agent.  As  I  have  shown  in  that  Part,  not  only  are  the  recent 
New  York  decisions  on  the  main  subject  unsound  ;  not  only  in 
reaching  such  decisions  do  they  pervert  and  destroy  a  sound  prin- 
ciple of  the  law  of  agency ;  but,  in  principle,  those  cases  are 
opposed  to  the  decisions  of  the  well-decided  cases  in  New  York 
running  over  a  period  of  three  quarters  of  a  century.  To  all  in- 
terested in  the  liabilities  of  carriers,  directly  or  indirectly,  I  par- 
ticularly direct  attention  to  Book  III.,  Parts  I.  and  II.,  of  this  work. 
In  Book  IV.,  Parts  YI.  and  VII.,  I  have  most  elaborately  dis- 
cussed that  branch  of  the  seventeenth  section  of  the  Statute  of 
Frauds  relating  to  the  acceptance  and  actual  receipt  of  a  part  of 
the  goods  purchased,  to  take  the  case  out  of  the  statute  ;  and  the 
reader,  on  studying  those  Parts,  can  scarcely  fail,  I  think,  to  be 
astounded  at  the  fact,  and  its  effect,  of  the  "  acceptance  "  of  the 
statute  as  an  entity,  apart  from  and  independent  of  the  "  actual  re- 
ceipt "  of  the  statute,  being  so  long  and  so  generally  ignored,  as  it 
has  been,  by  courts  and  text-writers  both  in  England,  and  in  this 
country.  But,  even  beyond  these,  I  would  particularly  direct  at- 
tention to  the  subject,  thoroughly  investigated  in  Book  IV.,  Part 
VIII.,  where  the  fallacy  of  the  courts  in  Massachusetts,  Maine, 
Vermont,  Michigan,  and  some  half-dozen  other  of  the  States  of 
the  Union,  which  affect  to  hold  that  in  the  note  or  memorandum 
in  writing  of  a  contract,  such  as  is  required  in  the  fourth  and 
seventeenth  sections  of  the  English  Statute  of  Frauds,  the  consid- 
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eration  need  not  appear,  is,  I  think,  conclusively  and  unanswer- 
ably established.  Not  only  so,  but,  by  a  very  full  and  accurate 
analysis  of  the  cases  in  those  States,!  have  shown  that  while  such 
courts  affect  to  hold  this  doctrine,  and  although,  in  several  of 
those  States  they  have  actually  enacted  statutes  expressly  provid- 
injr  that  in  such  notes  or  memoranda  the  consideration  need  not 
appear,  yet,  in  the  very  face  of  the  cases  affecting  to  hold  the  doc- 
trine that  the  consideration  need  not  be  so  stated,  and  in  the  very 
teeth  of  those  statutes,  they  still  hold,  in  fact,  that  the  considera- 
tion must  so  appear,  or  that  the  Statute  of  Frauds  is  not  satisfied. 
They  involve  themselves  in  this  state  of  confusion  by  confounding 
the  consideration,  the  quid  pro  quo  of  Noy's  Maxims  —  the  "  this 
for  that,"  the  "  this  "  which  one  gets  or  is  to  get  for  the  "  that " 
which  he  gives  or  is  to  give — with  the  mutuality,  the  aggregatio 
mentium,t\\G  meeting  of  minds  of  the  parties  to  the  contract ;  which 
latter  the  statute  does  not  require  to  be  evidenced  by  the  writing.^ 
Throughout  the  whole  work  questions  connected  with  the  Law  of 
Sales,  and  subjects  collateral  thereto,  are  examined  with  absolute 
candor  and  perfect  fearlessness.  The  one  object  I  have  had  in  view 
in  my  work  is  to  state  the  law  as  it  actually  is  ;  and  where  I  have 

1  The  confusion  which  exists  on  this  The  remarkable  feature  about  the  matter 
subject  is  made  apparent  by  its  discussion  is,  that  the  absurdity  has  never  been  ex- 
in  Book  IV.,  Part  VIII.  This  is  one  of  posed  until  now.  Browne,  in  his  gener- 
the  subjects  which  I  have  considered  in  ally  very  excellent  work  on  the  Statute  of 
Massachusetts  and  elsewhere  with  mem-  Frauds,  was,  as  we  show,  post,  vol.  ii. 
bers  of  the  Bench,  law-reviewers,  leading  pp.  521-523,  52.5,  541,  568,  fairly  puzzled 
law-school  professors,  law-book  writers,  in  the  matter,  and  very  naturally  so,  by 
and  prominent  lawyers  ;  not  one  of  whom  the  glaringly  contradictory  decisions  in 
have  I  found  to  dissent  from  the  views  the  courts  of  his  own  State,  and  hence 
I  have  expressed  on  the  subject.  I  had  inferred  that  the  price  paid  for  goods  is 
the  opportunity  for  a  very  full  considera-  not  the  consideratimi  for  the  goods.  The 
tion  of  the  question  with  the  senior  pro-  ordinary  form  of  a  deed  of  land  shows  the 
fessor  of  one  of  the  law  schools  of  this  contrary  :  "  For  and  m  consideration  of 
country,  and  who  has  since  taken  a  seat  $1,000,  I  grant,  etc.,  that  certain  lot,  piece, 
on  the  Supreme  Court  Bench  of  his  State,  etc.,  of  land."  The  consideration  for  the 
who  entirely  assented  to  my  views,  and  land  is  the  price  ;  the  consideration  for 
who,  I  subsequently  ascertained,  gave  the  money  paid  is  the  land.  The  con- 
expression  to  them  in  his  lectures  to  his  sideration  is  the  quid  pro  quo.  And  yet, 
law-students.  In  a  conversation  with  one  as  we  point  out  in  Part  VIII.  of  Book 
of  the  Supreme  Court  judges  of  Massachu-  IV.,  the  very  courts  which  hold  that  the 
sets,  a  fellow  law-student  with  me  at  consideration  need  not  appear  by  the  writ- 
Harvp.rd,  on  my  stating  the  law  in  the  ing,  hold,  that  all  the  essentials  of  the 
matter  to  him,  he  replied  :  "Oh,  that  is  contract,  including  the  price,  must  appear 
settled  in  this  State  by  statute  ; "  to  by  the  writing.  Ergo,  they  hold,  and 
which  I  answered  :  "  I  am  quite  aware  of  their  statutes  enact,  that  the  consideration 
that,  and  yet,  right  in  the  teeth  of  your  stat-  need  ?io<  appear  by  the  writi.ng,  and  yet 
ute,  you  hold  that  the  consideration  must  they  hold  that  it  must  appear  by  the 
appear  by  the  writing."     He  was  silenced,  writing. 
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found  unsound  decisions,  as  I  have  done  in  every  branch  of  the 
law,  I  have  not  hesitated  to  point  them  out,  and  to  show,  with 
all  the  distinctness  and  conclusiveness  in  my  power,  that  they  are 
not  well-decided,  and  are  not  law.  In  a  thorough  review  of  the 
work  I  know  of  no  instance  where  I  have  failed  to  make  the  law 
of  the  subject  perfectly  clear  to  any  reader  of  fair  intelligence. 
The  work  is  an  absolutely  new  one  on  the  subject ;  not  a  rehash 
of  Blackburn,  Benjamin,  or  any  other  writer  ;  and  I  trust  it  will 
prove  to  be  of  no  little  value  to  courts,  lawyers,  and  law  students. 
Within  its  limits  it  is  complete  and  thoroughly  exhaustive  ;  but  1 
hope  hereafter  to  issue  two  additional  volumes,  covering  a  variety 
of  other  questions  connected  with  the  Law  of  Sales  which  I  have 
left  over  for  later  consideration  and  discussion.  If  the  work  shall 
prove  of  value  it  will  be  owing  in  no  slight  degree  to  the  instruc- 
tion I  received  from  the  able  lawyers  to  whose  memory  the  work 
is  dedicated,  and  from  whom  I  learned  to  judge  cases  by  prin- 
ciple, and  like  them  to  act  on  the  principle  that  "  law  is  the 
very  reason  of  the  thing,"  and  that  "  that  which  is  not  reason  is 
not  law" 


J.  T. 


Boston,  Mass., 

January,   1892. 
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COMMENTARIES    ON    SALES. 


BOOK   I. 

PART   I. 
WHAT  IS   A   SALE? 


In  an  attempt  intelligently  to  discuss  the  subject  of  Sales  of 
Personal  Property,  we  are  met,  at  the  very  threshold  of  the  sub- 
ject, with  a  difficulty  which  requires  to  be  removed.  With  refer- 
ence to  what  is  a  sale  of  personal  property,  the  authorities  would 
seem  to  be  well-nigh  irreconcilable,  and  we  have  not  met  with 
any  reasonable  attempt  to  reconcile  or  otherwise  to  place  on  a 
satisfactory  basis  the  contradictory  definitions  of  a  sale  which 
courts  and  text-writers  furnish  us ;  some  of  them  treating  a  sale 
as  differing  from,  and  others  as  being  in  effect  the  same,  as  a  bar- 
ter or  exchange.  We  think  the  weight  of  reason  and  authority  is 
with  the  latter  view. 

Blackstone  treats  them  as  in  effect  the  same.  That  able  com- 
mentator says,  "  Sale,  or  exchange,  is  a  transmutation  of  property 
from  one  man  to  another,  in  consideration  of  some  price  or  recom- 
pense in  value  ;  for  there  is  no  sale  without  a  recompense ;  there 
must  be  quid  pro  quo.  ^  If  it  be  a  commutation  of  goods  for 
goods  it  is  more  properly  an  exchange ;  but  if  it  be  a  transferring 
of  goods  for  money,  it  is  called  a  sale,  which  is  a  method  of  ex- 
change introduced  for  the  convenience  of  mankind,  by  establish- 
ing a  universal  medium  which  may  be  exchanged  for  all  sorts  of 
other  property  ;  whereas,  if  goods  were  only  to  be  exchanged  for 
goods,  by  way  of  barter,  it  would  be  difficult  to  adjust  the  respec- 
tive values,  and  the  carriage  would  be  intolerably  cumbersome. 
But  with  regard  to  the  law  of  sales  and  exchanges  there  is  no 
difference.  I  shall  therefore  treat  of  them  both  under  the  denom- 
ination of  sales  only."  ^ 

1  Noy's  Max.,  c.  42. 

2  2  Blk.  Com.,  446.     1  Chitty  on  Con.,  518,  is  to  the  same  effect. 
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Kent,  the  American  Blackstone,  takes  the  same  view.  He 
says :  "  A  sale  is  a  contract  for  the  transfer  of  property  from 
one  person  to  another  for  a  valuable  consideration."  ^  So,  too, 
that  other  very  high  authority  on  the  law  of  sales,  Mr.  Justice 
Blackburn,  says :  "  A  contract  concerning  the  sale  of  goods  may 
be  defined  to  be  a  mutual  agreement  between  the  owner  of  goods 
and  another,  that  the  property  in  the  goods  shall  for  some  price 
or  consideration  be  transferred  to  the  other,  at  such  a  time  and 
in  such  a  manner  as  is  there  agreed.  If  the  consideration  to  be 
given  for  the  goods  is  not  money,  it  might,  perhaps,  in  popular 
language,  rather  be  called  barter  than  sale  ;  but  the  legal  effect  is 
the  same  in  both  cases."  ^ 

And  a  still  later  English  writer  on  the  same  subject  says :  — 
"  Sale,  according  to  the  civil  law  in  the  time  of  Justinian,  and  ac- 
cording to  the  modern  systems  of  law  which  avowedly  adopt  the 
principles  of  the  civil  law,  is  considered  as  a  contract  between  the 
owner  of  a  thing  and  another  person,  whereby  the  parties  consent 
to  the  transfer  of  property  in  the  thing  from  the  one  to  the  other, 
and  the  payment  by  the  latter  to  the  former  of  a  certain  sum  of 
money  (price).  In  English  law,  sale,  considered  as  a  contract, 
differs  from  the  above  definition  in  this,  that  the  obligation  con- 
tracted by  the  second  party  is  not  necessarily  payment  of  a  cer- 
tain sum  of  money,  but  may  consist  of  the  render  of  value  of  any 
description.  .  .  .  Sale,  considered  as  a  contract,  may  be  defined, 
agreeably  to  English  law,  as 

"  An  agreement  made  between  a  person  having  power  to  dis- 
pose of  the  property  in  a  thing  (who  is  called  the  seller),  and 
another  person  (called  the  buyer),  with  the  joint  intention,  ex- 
pressed as  by  law  required,  that  the  property  in  the  thing  shall, 
at  such  time  and  in  such  a  manner  as  is  then  specified,  be  trans- 
ferred to  the  buyer  in  consideration  of  value  to  be  rendered  by 
the  buyer,  and  vice  ver%ay  ^ 

These,  with  which  we  concur,  we  give  as  instances  of  defini- 
tions of  a  sale,  where  a  sale  is  treated  as  in  effect  the  same  as  a 
barter  or  exchange.  As  instances  where,  with  equal  positiveness, 
sales  are  treated  as  differing  essentially  from  a  barter  or  ex- 
change, we  furnish  the  following  :  — 

Mr.  W.  W.  Story,  in  his  work  on  Sales,  says  :  "  A  sale  is  a 
transfer  of  the  absolute  title  to  property  for  a  certain  agreed  price. 
It  is  a  contract  between  two  parties,  one  of  whom  acquires  thereby 
a  property  in  the  thing  sold,  and  the  other  parts  with  it  for  a  valu- 
able consideration.     If  the  property  in  any  commodity  be  volun- 

1  2  Kent's  Com.,  468.  8  Campb.  on  Sales,  1,  2.     London,  a.  d. 

2  Blackburn  on  Sales,  Introduction,  ix.     1881. 
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tarily  transferred  without  a  valuable  consideration,  it  is  a  gift ;  if 
one  article  be  exchanged  for  another,  it  is  a  barter ;  but  a  sale 
takes  place  only  when  there  is  a  transfer  of  the  title  to  property 
for  a  price  ;  "  ^  treating  a  "  price  "  as  a  price  in  money. 

For  this.  Story  cites  Blaclistone,  Comyn,  and  the  civil  law.  But, 
as  we  have  seen,  Blaclvstone  holds  that "  with  regard  to  the  law  of 
sales  and  exchanges  there  is  no  difference."  ^  Comyn  is  quite  as 
far  from  being  an  authority  for  Story's  position ;  the  language  of 
that  old  writer  being,  simply,  "  If  a  man  sell  his  goods  to  an- 
other, the  property  vests  in  the  vendee."  ^  And,  as  intimated  by 
Campbell,  from  whom  we  have  quoted,*  the  civil  law  is  essentially 
different  on  that  point  from  ours ;  the  distinction  taken  by  the 
civil  law^  between  "natural  contracts"  and  "civil  contracts," 
under  which  the  question  was  raised  and  was  long  open,  being  not 
at  all  regarded  by  the  common  law.^  Another  highly  respectable 
American  writer  says :  "  A  sale  of  a  chattel  is  an  exchange 
thereof  for  money ;  but  a  sale  is  distinctly  discriminated  in  many 
respects  from  an  exchange  in  law,  an  exchange  being  the  giving 
of  one  thing  and  the  receiving  of  another  thing ;  while  a  sale  is 
the  giving  of  one  thing  for  that  which  is  the  representative  of  all 
values."  "^ 

The  authority  cited  for  this  is  one  we  have  already  adduced,^  in 
referring  to  the  distinction  existing  in  the  matter  between  the 
common  and  the  civil  law.  We  think  Salkeld,  fairly  considered,  is 
an  authority  the  other  way.  His  language  is  "  Permutatio  vicina 
est  emj^tioni,  but  exchanges  were  the  original  and  natural  way  of 
commerce,  precedent  to  buying,  for  there  was  no  buying  till 
money  was  invented  ;  now,  in  exchanging,  hotJi  parties  are  buyers 
and  sellers,  and  both  equally  warrant.''''  ^ 

1  story  on  Sales,  1.  buyer.     His  language  is  :  "The  contract 

2  2  Blk.  Com.,  446.  of  exchange  bears  some  resemblance  to  the 

*  Com.  Dig.,  Bicns,  D.  3.  contract   of  sale.     It   held   the   place   of 

*  Campb.  on  Sales,  1.  that  contract  before  the  use  of  money, 
^  Anonymous,  3  Salk.  157.  which  gave  birth  to  the  contract  of  sale  ; 
^  See  Gains,  lib.  iii.  140;  Inst.,  lib.  iii.  for  which    reason  the  Sabanians  thought 

0.  23;  Dig.,  lib.  xviii.  c.  3.  that  an  exchange  was  a  true  contract  of  sale. 
^  1  Pars,  on  Con.,  521.  2  Addison  on  D.  18,  1,  1.  The  opinion  of  the  Troculei- 
Con.,  865,  is  to  the  .same  effect  ;  but  his  ans,  who  decide  that  the  contract  of  ex- 
citation, a.s  an  authority,  from  Pothier,  changeisdiffereut  from  the  contract  of  sale, 
Obligation-s,  No.  6,  has  reference  only  to  is  more  correct.  The  piincipal  difference  is, 
the  well-known  civil-law  rule,  and  is  not  that  in  the  contract  of  sale  we  distinguish 
applicable  to  the  common-law  sy.stem.  the  thing  and  the  price;   we  distinguish 

*  Anonymous,  3  Salk.  157.  between  the  contracting  parties,  one  of 
''Pothier,    although   claiming    that   a  whom  is  the  seller  and  the  other  the  buyer. 

sale   is  essentially  different  from  an   ex-  On  the  contrary,  in  the  contract  of  exchange 

change,  in  effect  shows,  as  in  the  case  in  each  is  both  the  thing  and  the  price;  each 

Salkeld,  that  an   exchange  is  really  two  of  the  contracting  parties  is   both  seller 

sales,  in  which  each  of  the  things  is  both  and  buyer.     D.  18,  1,  1,  §  1;  D.  19,  4,  1." 

the  thing  sold  and  the  price,  and  each  of  Poth.  on    Sale,  Cushing's  Trans.,   Pt.   7, 

the  contracting  parties  is  both  seller  and  art.  5,  pi.  620. 
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As  in  an  excliange  or  barter  "  both  parties  are  buyers  and  sell- 
ers," for  which,  in  the  case  in  Salkeld,  we  have  express  authority, 
then  this  important  point,  which  we  have  failed  to  find  elsewhere 
noticed,  results,  that  as  the  parties  are  buyers  and  sellers  there  is 
necessarily  "  a  sale  ; "  and  not  only  so,  but  as  both  the  parties  are 
buyers  and  both  are  sellers,  there  is  a  double  sale,  containing  not 
only  the  usual  ingredient  of  a  sale,  that  both  as  sellers  "  equally 
warrant "  the  subject  of  their  respective  sales ;  but  all  the  other 
ingredients  of  a  sale,  including  the  evidence  required  by  the  stat- 
ute of  frauds,  would  pertain  to  each  of  the  sales  covered  by  that 
which,  prior  to  the  invention  of  money,  was  the  only  kind  of  com- 
merce 1  known,  and  which  was  then  alone  known  as  exchange  or 
barter,  and  of  which  our  modern  sales  are  the  legitimate  issue  ; 
each  of  the  sales  in  a  barter  or  exchange  thus  possessing  all  the 
essential  elements,  and  being  governed  virtually  by  the  same  laws, 
as  m  the  case  of  a  single  sale.^ 


1  The  word  "trade,"  in  its  broadest 
signification,  includes  not  only  the  busi- 
ness of  exchanging  commodities  by  barter, 
but  the  business  of  buying  and  selling  for 
nione}',  or  commerce  and  traffic  generally. 
May  V.  Sloan,  101  U.  S.  231. 

■^  "A  saje  is  simply  a  transfer  of  prop- 
erty for  a  consideration."  Wilson,  argu- 
endo, in  Anglo- Egyptian  Navigation  Co. 
V.  Rennie,  L.  R.  10  C.  P.  276.  And  even 
Benjamin  (see  sec.  2,  Benj.  on  Sales),  in 
elucidating  the  distinction  between  a  sale 
and  a  bailment,  cites  South  Australian 
Insurance  Co.  v.  Randell,  L.  R.  3  P.  C. 
101,  where  a  sale  and  a  barter  or  exchange 
are  treated  as  identical,  and  where,  follow- 
ing Sir  William  Jones,  it  was  held,  that 
"wherever  there  is  a  delivery  of  property 
on  a  contract  for  an  equivalent  in  mone\', 
or  some  other  valuable  commodity,  and  not 
for  the  return  of  his  identical  subject- 
matter  in  its  original  or  an  altered  form, 
this  is  a  transfer  of  j^roperty  for  value, — 
it  is  a  sale,  and  not  a  bailment." 

So,  ])opularly,  "All  the  world  is  a  mar- 
ket, and  it  is  a  market  all  the  time  ; 
and  all  the  men  and  women  are  buying 
and  selling  all  the  time.  The  barter  never 
ceases ;  we  are  constantly  offering  some- 
t.hing  in  exchange  for  something  else,  and 
constantly  having  like  bargains  pressed 
upon  us.  ...  A  genuine  smile  gen- 
erally brings  its  price  in  a  genuine  smile 
back.  Somebody  has  saluted  me  respect- 
fully, and  that  person  is  paid  in  his 
own  coin"  {i.  e.,  smile  for  smile;  re- 
spect for  respect ;  a  barter,  yet  a  sale  ;  the 
essential  quid  pro  quo  of  a  sale  not  being 
wanting.  Anonymous,  3  Salk.  157). 
Rose  C.  Cleveland's  Studies,  Reciprocity, 
14th  ed.  pp.  27,  31. 


Again,  "When  innumerable  unrelated 
and  independent  persons  produced  the 
various  things  needful  to  life  and  comfort, 
endless  exchanges  between  individuals 
were  requisite  in  order  that  they  might 
supply  themselves  with  what  they  desired. 
These  exchanges  constituted  trade,  and 
money  was  essential  as  their  medium.  But 
as  soon  as  the  nation  became  the  sole  pro- 
ducer of  all  .sorts  of  commodities,  there 
was  no  need  of  exchanges  between  individ- 
uals that  they  might  get  what  they  re- 
quired." Bellamy's  Looking  Backwai'd, 
p.  118.  Here  "exchanges  '  is  treated  as 
merely  another  name  for  sales.  "  Already 
accustomed  to  accept  money  for  commodi- 
ties, the  people  next  accepted  promises  for 
money,  and  ceased  to  look  at  all  behind 
the  representative  for  the  thing  represented, 
iloney  was  but  a  sign  of  real  commodities, 
but  credit  was  but  the  sign  of  a  sign.' 
Ibid.,  p.  329. 

"  Money  is  merely  a  tool  for  the  sinall 
payments  of  society  ;  while  all  the  large 
transactions  of  trade  and  finance  are  set- 
tled by  checks,  notes,  bills  of  exchange, 
with  transfer  of  book  accounts."  Henry 
Clews,  in  North  American  Review  for 
January,   1891,  p.  111. 

"  The  function  of  money,  whether  of 
gold,  silver,  paper,  or  other  materials, 
is  to  measure  the  value  of  things  to  be  ex- 
changed; to  aid  in  ejecting  exchange." 
Hon.  Roger  Q.  Mills,  in  N.  Am.  Rev.  for 
May,  1890. 

And  again,  from  "  Money,  and  the 
Mechanism  of  Exchange,"  by  Prof.  W. 
Stanley  Jevons,  M.  A.,'r.  R.'S., — 

"  The  earliest  form  of  exchange  must 
have  consisted  in  giving  what  was  not 
wanted  directly  for  that  which  was  wanted. 
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Still  another  authority  for  a  definition,  which,  in  effect,  is  the 
same  as  that  of  Parsons,  and  which  we  think  is  a  little  worse 
than  that  of  Story,  we  get  from  a  well-known  English  work  by 
an  American  writer,  Benjamin  on  Sales.  Benjamin  defines  "  a 
sale  of  personal  property  "  as  "  a  transfer  of  the  absolute  or  gen- 
eral property  in  a  thing  for  a  price  in  money."  ^     The  learned 


This  simple  traffic  we  call  'baiter,'  or 
'truck,'  the  French  troc,  and  distinguish 
it  from  sale  and  purchase,  in  which  one  of 
the  articles  exchanged  is  intended  to  be 
held  only  for  a  short  time,  until  it  is 
parted  with  in  a  second  act  of  ejxhange. 
The  object  which  thus  temporarily  inter- 
venes in  sale  and  purchase  is  money.  At 
first  sight  it  might  seem  that  the  use  of 
money  only  doubles  the  trouble,  by  mak- 
ing two  exchanges  necessary  where  one 
was  sufficient :  but  a  slight  analysis  of  the 
difficulties  inherent  in  simple  barter  shows 
that  the  balance  of  trouble  lies  quite  in 
the  opposite  direction.  .  .  .  In  the  present 
day  barter  still  goes  on  in  some  cases, 
even  in  the  most  advanced  commercial 
countries,  but  only  when  its  inconven- 
iences are  not  experienced.  Domestic  ser- 
vants receive  part  of  their  wages  in  board 
and  lodging  ;  the  farm  laborer  may  par- 
tially receive  payment  in  cider  or  barley, 
or  the  use  of  a  piece  of  land.  It  has 
■always  been  usual  for  the  miller  to  be 
paid  by  a  portion  of  the  corn  which  he 
grinds.  The  truck  or  barter  system,  by 
which  workmen  took  their  wages  in  kind, 
has  hardly  yet  been  extinguished  in  some 
parts  of  England.  Pieces  of  land  are  occa- 
sionally exchanged  by  adjoining  land- 
owners ;  but  all  these  are  comparatively 
trifling  cases.  In  almost  all  acts  of  ex- 
change money  now  intervenes  in  one  way 
or  other.  And  even  when  it  does  not 
pass  from  hand  to  hand,  it  serves  as  the 
measure  by  which  the  amounts  given  and 
received  are  estimated.  Commerce  begins 
tvith  barter,  and  in  a  certain  sense  it  returns 
to  barter ;  but  the  last  form  of  barter  [the 
modern  sale]  is  very  dirterent  from  the 
first  form.  By  far  the  greater  part  of 
commercial  payments  are  made  at  the 
present  daj'in  England  apparently  without 
the  aid  of  metallic  money  ;  but  they  are 
readily  adjusted,  because  money  acts  as 
the  common  denominator,  and  what  is 
bought  in  one  direction  is  balanced  oil  by 
what  is  sold  in  another  direction." 

Under  statutes  regulating  or  pro- 
hibiting the  sale  of  intoxicating  liquors, 
statutes  of  limitation,  statutes  of  fraud, 
and  other  analogous  statutes,  sales  and 
barters  or  exchanges  are  treated  as  in 
effect  the  same ,  and  payments  in  specific 
articles  are  held  to  be  payments  within 
the  meaning  of  such  statutes.     See  cases 


cited,  infra,  in  connection  with  our  dis- 
cussion of  the  statute  ot  frauds.  So,  too, 
money  itself  is  also  treated  as  a  commod- 
ity, —  the  subject  of  a  purchase  and  sale. 
See  Bronson  v.  Rodes,  7  Wall.  229;  Faw 
V.  Marsteller,  2  Cranch,  10;  Trebilcock  v. 
Wilson,  12  Wall.  687;  Taup  v.  Drew,  10 
How.  218;  Cheang-Kee  v.  United  States, 
3  Wall.  320;  Parker  v.  Davis,  12  Wall. 
457;  Hepburn  v.  Griswold,  8  Wall.  606; 
Warnhold  v.  Schlicting,  16  Iowa,  244  ; 
Shoenberg  v.  Watts,  10  Am.  Law  Reg. 
553;  Wood  v.  Bullens,  6  Allen,  516. 

1  Benjamin  qualifies  this  with  the  sup- 
})lementary  remark  that  it  is  "a  price  in 
money  paid  or  promised."  If  the  promise 
be  in  writing,  it  usually  takes  the  form  of 
a  promissory  note,  which  is  not  money. 
But  his  remark,  even  from  his  own  point 
of  view,  would  require  to  be  still  further 
supplemented.  If  the  price,  in  order  to 
make  the  transaction  a  sale,  may  be  money 
premised,  as  by  a  promissory  note,  it  is 
evident  that  the  definition  must  be  still 
further  opened,  and  ordered  or  reqiiested 
be  also  added,  in  order  to  cover  and  in- 
clude as  sales  those  large  and  important 
transactions  where  the  payment  is  made 
not  strictly  in  money  or  promissory  notes, 
but  in  checks,  drafts,  or  bills  of  exchange. 
The  definition  which  limits  a  sale  to  the 
one  case  of  a  price  strictly  in  money  is  the 
very  worst  of  all  the  definitions  of  a  sale. 
The  learned  author  evidently  gave  the 
matter  but  little  thought.  The  definition 
and  extension  of  it  were  obviously,  al- 
though not  credited  by  him,  adopted  from 
some  of  the  old  common-law  writers.  See 
Williamson  v.  Berry,  8  How.  544,  where 
the  language  is  identical  with  that  used 
by  Benjamin  ;  and  where  Noy's  Max., 
0.  42,  and  Shep.  Touch.,  244,  are  quoted. 
But  these  authorities  merely  mean  that  to 
constitute  a  sale  there  must  be  a  consider- 
ation, —  a  quid  pro  quo.  Thus  Noy  says  : 
"In  all  bargains,  sales,  contracts,  ])rom- 
ises,  and  agreements,  there  must  be  quid 
pro  quo."  Noy's  Max.,  c.  42,  p.  87.  And, 
"  It  is  a  general  learning  that  there  must 
be  in  every  contract  quid  pro  quo,  viz., 
some  valuable  consideration  between  the 
})arties  to  be  paid  or  ])erformed,  either 
presently  or  at  a  day  to  come  ;  or  else 
some  earnest  to  be  given  presently,  other- 
wise the  contract  is  void  ;  for  ex  nudo 
pacta  non  oritur  actio,"      Ibid,      Again, 
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writer,  in  the  preface  to  his  first  edition,  and  in  other  parts  of  his 
work,  intimates  tliat  he  follows  and  virtually  incorporates  in  his 
work,  Blackburn  on  Sales.  As  regards  this  definition,  it  is  cer- 
tainly a  most  radical  departure  from  that  of  Blackburn,  and,  we 
think  it  is,  in  two  important  respects,  very  far  from  being  an  im- 
provement on  the  definition  of  one  of  the  very  ablest  of  England's 
judges,  the  author  of  Blackburn  on  Sales,  Mr.  Justice  Blackburn  ; 
whose  definition  we  repeat,  in  order  to  place  it  in  direct  juxtaposi-' 
tion  with  that  of  Benjamin.  It  is,  —  "A  contract  covering  the 
sale  of  goods  may  be  defined  to  be  a  mutual  agreement  between 
the  owner  of  goods  and  another,  that  the  property  in  the  goods 
shall,  for  some  price  or  consideration,  be  transferred  to  the  other, 
at  such  a  time  and  in  such  a  manner  as  is  there  agreed.  If  the 
consideration  to  be  given  for  the  goods  is  not  money,  it  might, 
perhaps,  in  popular  language,  rather  be  called  barter  than  sale ; 
but  the  legal  effect  is  the  same  in  both  cases."  ^ 

In  this  same  connection,  and  as  being,  we  think,  a  still  better  defi- 
nition than  that  of  Blackburn,  we  requote  from  the  later  English 
book  on  Sales,2  and  adopt,  as  one  which  we  think  entirely  correct, 
the  definition  which  we  have  already  quoted  approvingly :  — 

"  Sale,"  says  Mr.  Campbell,  "  considered  as  a  contract,  may  be 
defined  agreeably  to  English  law,  as 

"  An  agreement  made  between  a  person  having  power  to  dis- 
pose of  the  property  in  a  thing  (who  is  called  the  seller)  and 
another  person  (called  the  buyer),  with  the  joint  intention,  ex- 
pressed as  by  law  required,  that  the  property  in  the  thing  shall, 
at  such  time  and  in  such  manner  as  is  then  specified,  be  trans- 
ferred to  the  buyer  in  consideration  of  value  to  be  rendered  by 
the  buyer,  and  vice  versa." 

The  essential  errors  made  by  Benjamin  in  his  definition,  we 
think,  are,  first,  in  stating  that  the  consideration  for  a  sale  must 
be  "  for  a  price  in  money;"  and  second,  in  simply  defining  it  "  as 
a  transfer"  of  the  property  in  the  thing  sold;  omitting  the  fact, 
insisted  upon  in  the  better  definitions  of  Kent,  Blackburn,  and 
Campbell,  of  its  being  a  mutual  contract  between  the  parties  for 
the  transfer,  etc.  Thus  while  on  the  latter  ground  the  definitions 
of  Blackstone  and  Benjamin  are  fairly  open  to  the  criticism  of 
one  of  the  ablest  of  the  xVmerican  judges,^  the  better  definitions 

"Bargain  and  sale  doth  signify  the  trans-  ing  it,  and  cannot  be  without  it."     Shep. 

ferring  of  the   propert)'  of  a  thing  from  Touch.,  c.  9,  p.  221. 

one  to  another  upon  valuable  considera-  i  Blackburn  on  Sales, "Int.,  ix. 

tion.     And  herein  only  it  doth  differ  from  2  Campbell  on  Sales,  2. 

a  gift,  —  that   this  may  be  without  any  3  Bigelow,  C.  J.,  in  Gardner  v.  Lane, 

consideration   or   cause   at   all,   and  that  94  Mass.  43,   44,  where  he  says  :    "  The 

hath  always  some  meritorious  cause  mov-  ordinary  detinitiou  of  a  sale,  as  a  trans- 
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of  Kent,  Blackburn,  and  Campbell,  in  which  the  sale  is  defined 
as  a  "  contract,"  etc.,  are  not  open  to  such  ol)jcctions.  The  sale 
being  a  "  contract,"  parties  capable  of  contracting,  mutual  assent, 
legal  subject-matter  of  contract,  and  the  consideration,  are  all 
pre-supposed,  as  well  as  the  other  requirements  necessary  to  make 
it  a  legal  contract. 

One  very  serious  evil  resulting  from  leaving  out  of  sight  that  a 
sale  is  a  contract,  and  embodies  all  the  essential  ingredients  of  a 
contract,  will  be  adverted  to  more  fully  hereafter.  It  is  sufficient 
to  say  on  the  point  here,  that  as  in  all  contracts,  the  intention  of 
the  parties,  or,  in  other  language,  their  mutual  assent,  is  what  is 
to  govern  in  the  construction  of  the  contract  of  sale  ;  and  in  de- 
termining what  the  contract  of  the  parties  is,  such  intention  or 
mutual  assent  as  much  affects  the  contract  of  sale,  as  it  affects 
any  other  contract.  It  is,  therefore,  not  at  all  a  matter  of  sur- 
prise, that,  where  courts  and  text-writers  have  ignored  such 
plainly  manifested  intention  as  a  governing  principle,  and  have 
substituted  for  it,  for  instance,  such  tests  as  the  weighing  or  not 
weighing,  the  measuring  or  not  measuring,  goods  alleged  to  have 
been  sold,  in  order  to  decide  whether  the  property  in  such  goods 
has  or  has  not  passed,  the  most  inextricable  confusion  has  been 
the  result. 

Benjamin's  other  mistake  in  his  definition  is  not  less  serious. 
Following  up  his  definition,  he  adds, — "If  any  other  considera- 
tion than  money  be  given,  it  is  not  a  sale."  ^  A  definition  of 
"  money  "  in  the  sense  in  which  it  is  used  in  the  definition  of  sale 
referred  to,  must  entirely  exclude,  not  only  all  representatives  of 
money,  such  as  bills  of  exchange,  promissory  notes,  ^  etc.,  but  it 
must  also,  to  make  the  definition  of  a  sale  as  distinguished  from 
an   exchange  or  a  barter  of   any  value,  also  exclude    all  such 

mutation  of  property  from  one  person  to  tide  actually  furnished;  or,  to  express  it 
another  for  a  price,  does  not  fully  express  in  different  words,  when  a  material  mis- 
the  essential  elements  which  enter  into  take  occurs  in  respect  to  the  nature  of  the 
and  make  up  the  contract.  A  more  com-  subject-matter  of  a  sale,  there  is  no  mu- 
plete  enumeration  of  these  would  be,  —  tual  assent,  and  therefore  the  contract  is 
competent  parties  to  enter  into  a  contract,  void." 
an  agreement  to  sell,  and  the  mutual  assent  i  Benjamin  on  Sales,  2. 
of  the  i)arties  to  the  subject-matter  of  the  ^  Where  goods  are  sold  upon  a  con- 
sale  and  to  the  price  to  be  paid  therefor,  tract  to  pay  for  them  by  a  bill,  and  a  bill 
Thus,  it  cannot  be  doubted  that  if,  under  is  given,  the  ])rice  cannot  be  recovered 
a  contract  of  sale,  a  delivery  was  made  until  the  period  of  the  bill  has  elapsed; 
through  mistake  of  an  article  diHerent  but  if  default  be  made  in  giving  the  bill, 
from  that  agreed  upon  by  the  parties,  an  action  will  lie  at  once  to  recover  the 
there  would  he  no  sale  of  the  article  de-  present  value  of  such  a  bill.  Mussen  v. 
livered,  and  no  ]»roperty  in  it  would  pass.  Price,  4  East,  147;  Button  v.  Solomnson, 
for  the  simple  reason  tliat  the  vendor  had  3  R.  &  P.  582 ;  Brooke  v.  White,  1  B.  & 
not  agreed  to  sell  nor  the  vendee  to  buy  P.  N.  R.  330;  Helps  v.  "Winterbottom,  2 
it.  There  would,  in  fact,  be  no  contract  B.  &  Ad.  431. 
between  the  parties  in  respect  to  the  ar- 
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money  as  can  be  treated  as  a  commoditj.  Really,  this  would  ex- 
clude from  "  money,"  all  else  than  that  which  could  strictly  be 
classified  as  legal  tenders  in  the  loci  contractus.  Without  going 
even  to  this  length,  it  seems  that,  as  a  matter  of  strict  accuracy, 
only  jftve  per  cent  of  the  business  of  this  country  is  transacted 
with  "  money."  ^  It  is,  therefore,  perfectly  clear,  that  materially 
over  ninety-five  per  cent  of  what  in  this  country  are  usually  con- 
sidered sales  would  not  come  within  the  definitions  of  sales  fur- 
nished us  by  the  learned  authors  of  Parsons  on  Contracts  and 
Benjamin  on  Sales. 

The  authorities  usually  relied  on^  to  show  that  a  distinction 
exists  which  would  sustain  such  definitions,  are  little  more  than 
to  the  effect  that,  under  the  old  and  now  generally  obsolete  rules 
of  pleading  at  common  law,  the  declaration,  where  the  goods  sold 
were  to  be  paid  for  in  specific  articles,  in  labor,  etc.,  use  to  be  on  the 
special  contract  and  not  in  indebitatus  assumpsit.  But  as  the  same 
rule  applied  where  the  payment  was  to  be  by  a  bill  of  exchange, 
etc.,^  all  of  these  sales,  representing  the  vast  majority  of  the  sales 
of  all  civilized  countries,  in  modern  times,  would  have  to  be  taken 
out  of  their  ordinary  category  of  sales,  and,  with  the  law  sur- 
rounding them,  be  relegated  to  the  exchange  and  barter  of  the 
text-writers,  who  exclude  these  from  the  ordinary  legal  effect 
attaching  to  them  under  the  modern  law  of  sales.* 

1  Speech  by  Senator  Farwell  iu  the  tion.  Barbe  v.  Parker,  1  H.  Blk.  284. 
Senate,  on  April  16,  1888.  In  this  case  goods  were  taken  as  cash,  and 

2  See  Harris  v.  Fowle,  cited  in  Barbe  the  court  treated  them  as  money.  Lord 
V.  Parker,  1  H.  Blk.  287;  Keys  r.  Har-  Loughborough  said:  "  Vou  have  agreed  to 
wood,  2  C.  B.  905;  Hands  v.  Burton,  9  take  it,  not  as  goods,  but  as  money.  You 
East,  349;  Harrison  v.  Luke,  14  M.  &  W.  may  make  the  goods  represent  money,  as 
139;  Sheldon  y.  Cox,  3  B.  &  C.  420;  Guer-  well  as  money  represent  goods.  A.  delivers 
reiro  v.  Peile,  3  B.  &  Aid.  616;  Forsyth  v.  this  piece  of  goods  not  as  a  commodity  to 
Jervis,  1  Stark.  437;  Read  v.  Hutchinson,  be  sold,  but  as  a  thing  of  specific  value, 
3  Camp.  532;  Mitchell  v.  Gill,  12  X.  H.  as  an  aliquot  part  of  the  monev,  and  B.  so 
390;  Vail  v.  Strong,  10  Vt.  457;  Sheldon  takes  it.  Then,  with  respect  to  him,  this 
V.  Cox,  3  B.  &  C.  420.  is  to  be  taken  as  constituting  so  much  of 

3  By  the  old  rules  of  pleading  at  com-  that  common  measure  of  the  value  of  the 
mon  law,  a  note  which  was  payable  at  a  commodity.  It  is  making  the  commodity 
particular  place  must  be  so  described  in  itself  stand  in  the  place  of  the  thing  which 
the  declaration,  and  if  described  as  pay-  constitutes  the  value."  Hands  v.  Burton, 
able  generally  it  was  a  fatal  variance.  9  East,  349,  is  to  the  same  effect.  There 
Carington  v.  Comstock,  14  Peters,  43.  it  was  held  that  jnoof  that  the  defendant 
See  2  Ch.  PL  239,  16  Am.  ed.,  for  form  agreed  to  sell  his  horse  to  the  plaintiff  for 
of  count  for  not  accepting  bill  of  exchange  £31  10s.,  and  at  the  same  time  agreed 
for  ^oods  bargained  and  sold.  that  if  the  plaintiff  would  take  the  horse 

*  In  an  action  for  the  penalty  of  the  at  that  value,   he,   the  defendant,   would 

statute,   12  Anne,  c.  16,  the  declaration  buy     another     horse     of    the    plaintiff's 

stated   a  specific  sum  of  money  to  have  brother  for  £14  14?.,  and  that  the  differ- 

been  lent  (iu  which  the  usury  consisted)  ;  ence  only  should  be  paid  to-the  defendant, 

but  the  evidence  was  that  the  loan  was  will  support  a  count   charging  only  that, 

part  in  money  and  the  rest  in  goods  of  a  in  consideration  that  the"  plaintiff  would 

known  value,  which  the  party  7'eceiving  buy  of  the  defendant  a  horse  for  £31  lOs., 

the  loan  agreed  to  take  as  cash.     This  was.  the  defendant  did  buy  the  horse  for  th^t 

held  good  evidence  to  support  the  declara-  frice,  and  did  pay  to  the  dcfendairA  the  said 
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We  cannot  bettor  conclude  our  discussion  of  this  matter  which 
lies  at  the  very  basis  of  the  law  of  sales,  than  by  again  quoting 


£31  10s.  Lord  Ellenborough  here  said: 
' '  The  parties  agreed  to  consider  the 
brother's  horse  as  fourteen  guineas  in 
their  mode  of  reckoning  the  payment  for 
the  defendant's  horse;  but  still  the  consid- 
eration for  the  latter  was  thirty  guineas, 
and  the  defendant  received  thirty  guineas 
in  money  and  value."  But  where  mone}'' 
is  lent  by  a  cheque  upon  a  banker  without 
a  previous  agreement  to  consider  the 
cheque  as  money,  it  is  no  loan,  so  as  to 
constitute  usury,  till  cash  is  actually  re- 
ceived. Brook  V.  Middleton,  1  Campb. 
445  ;  Borrodaile  v.  iliddleton,  2  Camj)b. 
53.  In  Barbe  v.  Parker,  1.  H.  Blk.  287, 
the  distinction  is  taken  that  where  part 
of  a  contract  for  goods  is  to  be  paid  for  in 
other  goods,  the  party  shall  not  be  per- 
mitted to  recover  the  whole  in  money  by 
saying  the  other  goods  were  mone}'  ;  but 
where  there  is  a  contract  for  the  loan  of 
money,  and  part  of  it  is  given  in  goods 
which  are  taken  as  money,  the  party  giv- 
ing them  shall  not  be  permitted  to  deny 
that  the  contract  was  for  money,  or  deny 
that  the  contract  was  proved  by  such  evi- 
dence. See  Cudlip  v.  l\undle,  Carth.  202  ; 
Bristow  V.  Wright,  Doug.  665,  note  a ; 
King  V.  Pippet,  1  T.  E.  235;  Carlisle  v. 
Trears,  Cowp.  671.  As  stated  by  us  in 
the  text,  the  difference  between  money 
and  goods  treated  as  money  is  little  more 
than  a  matter  of  pleading,  as  far  as  the 
legal  effect  is  concerned.  Thus,  in  Camp 
bell  V.  Sewell,  1  Ch.  609,  611,  on  the  doc- 
trine that  in  an  action  for  goods  sold  and 
delivered  which  are  to  be  paid  for  part  in 
money  and  part  in  other  goods,  the  plain- 
tiff must  declare  upon  the  special  contract, 
because  he  cannot  separate  the  one  from 
the  other  and  go  for  the  value  of  the 
goods  generally,  it  was  held  that  the  same 
principle  applied  to  a  promise  to  pay  for 
goods  sold  part  in  cash  and  part  by  bills 
of  exchange.  See  further,  Mussen  v. 
Price,  4  East,  147  ;  Hoskyns  y.  Duperov,  9 
East,  498,  501  ;  Nickson  v.  Jessom",  2 
Stark.  227;  Hiekling  v.  Hardey,  7  Taunt. 
312;  Lee  v.  Ridson,  6  Taunt.  188.  In 
Sheldon  v.  Cox,  3  B.  &  C.  420,  A.  agreed 
to  give  a  horse  warranted  sound  in  ex- 
change for  a  horse  of  B.  and  a  sum  of 
money.  The  horses  were  exchanged,  but 
B.  refused  to  [)ay  the  money,  pretending 
that  A.'s  horse  was  unsound.  It  was  held 
that  it  might  be  recovered  on  an  indebita- 
tus count  for  horses  sold  and  delivered. 
Where  by  the  terms  of  a  contract  a  ser- 
vice to  be  performed  by  A.  for  B.  is  to  be 
paid  for  in  goods,  A.  cannot  declare  in 
debt  for  the  value  of  the  service,  but  must 
sue  on  the  special  contract.     But  if  B.  by 


his  own  act  render  the  delivery  of  the 
goods  impossible,  A.  may  sue  in  debt  for 
the  value  of  the  service,  as  he  can  do  if 
B.  allow  the  goods  to  be  sold  under  an  ex- 
ecution against  him.  Keys  v.  Harwood, 
2  C.  B.  905.  See  Baines  v.  Payne,  1  Ch. 
PI.  357;  Sir  Anthony  Maine's  Case,  5  Co. 
20,  and,  in  error,  Co.  Ent.  214.  la  Har- 
rison V.  Luke,  14  M.  &  W.  139,  where 
there  was  an  agreement  to  exchange  goods 
for  goods,  and  part  of  the  goods  on  one 
side  was  not  delivered,  it  w^as  held  that 
the  action  must  be  on  the  special  contract. 
But  upon  an  agreement  between  two  tra- 
ders to  supply  each  other,  on  the  footing 
of  goods  for  goods  ;  after  a  balance  is 
struck  between  them,  such  balance  is  re- 
coverable in  money,  where  there  is  evidence 
of  an  agreement  that  the  balance  shall  be 
paid  in  goods.  Ingram  v.  Shirley,  1 
Stark.  185.  And  see  Garey  v.  Pyke',  10 
A.  &  E.  512.  And  in  Forsyth  v.  Jervis,  1 
Stark.  437,  where  B.  agreed  to  purchase 
of  A.  a  gun  for  the  sum  of  forty-five 
guineas,  but  it  was  stipulated  that  A. 
should  take  a  gun  of  B.'s,  valued  at  thirty 
guineas,  in  part  payment ;  B.  having  re- 
fused to  deliver  his  gun  and  complete  the 
contract.  Lord  Ellenborough  held,  that 
since  the  contract  was  for  the  sale  of 
goods  to  be  in  part  paid  for  by  the  delivery 
of  goods  of  a  stipulated  value,  upon  the 
refusal  of  the  purchaser  to  pay  for  them  in 
that  mode,  a  contract  resulted  to  pay  for 
them  in  money. 

The  25th  section  of  the  English  Com- 
panies'Act,  1867,  provides  that  "Every 
share  in  any  company  shall  be  deemed  and 
taken  to  have  been  issued,  and  to  be  held, 
subject  to  the  payment  of  the  whole 
amount  thereof  in  cash,  unless  the  same 
shall  have  been  otherwise  determined  by  a 
contract  duly  made  in  wiiting,  and  filed 
with  the  registrar  of  joint  stock  companies 
at  or  before  the  issue  of  such  .shares."  In 
III  re  Limehouse  Works  Co.,  Coates's 
Case,  L.  E.  17  Eq.  169,  it  was  claimed, 
but  not  established,  that  the  necessary 
instrument  under  the  Act  had  been  filed  to 
sustain  a  payment  for  shares  which  was 
not  literally  in  cash.  Having  failed  in 
that,  it  was  then  claimed,  under  the  fol- 
lowing facts,  that  the  })aymeiit  for  the 
shares  met  the  requirements  of  the  Act. 
The  memorandum  of  association  of  the 
company,  formed  for  the  purpose  of  pur- 
chasing and  carrying  on  the  business  of 
C. ,  was  subscribed  by  him  for  2,500  shares, 
w'hich  were  of  £1  each.  It  was  also  sub- 
scribed by  other  ])ersons,  by  which  the 
number  taken  amounted  to  6,265,  out  of  a 
total   capital  of  7,500   shares  ;    and    the 
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from  a  learned  American  judge,i  whose  judgments  are  always 
worthy  of  the  most  careful  consideration.  Says  Mr.  Justice 
Bigelow,  in  questioning  whether  there  can  be  any  doubt  whether 
an  exchange  can  be  deemed  a  sale  at  common  law :  "  The  dis- 
tinction between  a  sale  and  exchange  of  property  is  rather  one  of 
shadow  than  of  substance.  In  both  cases  the  title  to  property  is 
absolutely  transferred,  and  the  same  rules  of  law  are  applicable 
to  the  transaction,  whether  the  consideration  of  the  contract  is 
money  or  by  way  of  barter.  It  can  make  no  essential  difference 
in  the  rights  and  obligations  of  parties,  that  goods  and  merchan- 
dise are  transferred  and  paid  for  by  other  goods  and  merchandise 
instead  of  by  money,  which  is  but  the  representative  of  value  or 
property."^ 


company  could  only  issue  fresh  shares  by 
special  resolution.  The  articles  of  associa- 
tion stated  that  an  agreement  had  been 
prepared  between  C.  and  the  company  for 
the  sale  of  the  business  to  the  latter  for 
£5,000,  of  which  one-half  was  to  be  fully 
paid-up  shares  of  the  company.  This 
agreement  was  executed  shortly  after  the 
registration  of  the  memorandum  and  ai-ti- 
cles  of  association,  and  was  filed  with 
the  registrar  of  joint-stock  companies. 
As  between  C.  and  the  company,  the 
shares  for  which  he  signed  the  memoran- 
dum were  treated  as  being  the  fully  paid- 
up  shares  which  he  took  as  part  of  the 
purchase-money,  and  he  was  debited  in 
the  books  with  £2,500  due  on  the  shares, 
and  credited  with  £5,000  as  the  price  of 
the  business.  The  company  having  gone 
into  liquidation,  it  was  sought  to  place 
C.'s  name  on  the  list  of  contributors  for 
the  2,500  shares.  The  court  thus  deals 
with  the  question.  Malins,  V.  C,  sa}'s  : 
"But,  then,  it  is  argued  that,  assuming 
that  he  is  bound  to  pay  for  these  shares, 
in  point  of  fact  he  has  done  so.  But  to 
this  it  is  replied,  that  all  the  cases  where 
payment  '  in  meal  or  malt, '  as  it  is  called, 
lias  been  held  to  be  good  pajaiient,  were 
decided  with  reference  to  companies  to 
which  the  Act  of  1867  did  not  apply,  and 
that  what  might  have  been  a  good  pay- 
ment formerly  may  not  be  such  now.  I 
confess  1  do  not  so  understand  the  Act.  I 
quite  see  the  stringency  of  the  provisions 
with  regard  to  the  liability  on  shares  sub- 
scribed for  ;  but  I  do  not  understand  that 
the  Act  of  1867  has  made  any  alteration 
whatever  with  regard  to  what  shall  be 
good  payment  for  shares  which  have  been 
admittedly  subscribed  for.  If  a  man  sub- 
scribes, as  in  this  case  Mr.  Coates  did,  for 
2,500  shares,  he  thereby  incurs  the  liabil- 
ity to  pay  some  sum  of  money,  say 
£2,500  ;  and  if  in  payment  of  this  sum 
he  hands  over  to  the  company  goods  which 


they  wanted  for  the  pui"pose  of  their  busi- 
ness, the  validity  of  the  transaction  would 
not  be  affected  by  the  Act  of  1867;  and  I 
think  no  case  has  occurred  in  which  it  has 
been  held  that  it  would  not  be  considered 
as  payment  ;  and  I  take  it  to  be  perfectly 
clear,  from  all  the  authorities  cited,  that 
payment  may  be  made  otherwise  than  by 
cash."  And  it  was  held  that  C.  wa,s  enti- 
tled to  treat  the  shares  for  which  he  sub- 
scribed the  memorandum  as  the  same 
shares  as  those  for  which  he  sold  his  busi- 
ness, an<i  that  the  shares  were  paid  for  iu 
cash  within  the  meaning  of  the  25th  sec- 
tion of  the  Act  of  1867.  See  Fothergill's 
Case,  L.  E.  8  Ch.  270;  Spargo's  Case,  L. 
R.  8  Ch.  407;  Evans's  Case,  L.  R.  2  Ch. 
427;  Dent's  Case,  L.  R.  8  Ch.  768;  May- 
nard's  Case,  L.  R.  9  Ch.  60  ;  In  re  Baglan 
Hall  Colliery  Co.,  L.  R.  5  Ch.  346; 
Schroder's  Case,  L.  R.  11  Eq.  131;  Cle- 
land's  Case,  L.  R.  14  Eq.  387;  Sichell's 
Case,  L.  R.  3  Ch.  119;  Jones's  Ca.se,  L.  R. 
6  Ch.  48.  In  two  cases  very  similar  to 
Coates's  case  {In  re  Denton  Collieiy  Com- 
pany, Ex  parte  Shaw,  L.  R.  18  Eq.  16;  and 
Lire  New  Zealand  Kapanga  Gold  Mining 
Co.,  Ex  jmrte  Thomas,  Ibid.,  17  n.),  pur- 
chases of  property  by  the  company,  payable 
in  shares,  were  not  treated  as  jiayments  in 
cash  ;  but  shares  were  allowed  to  be  issued 
after  the  registration  of  the  contracts. 

1  Bigelow,  J.,  in  Commonwealth  v. 
Clark,   80  Mass.  367,  371. 

-  In  this  case  it  was  held,  that  an  ex- 
change of  intoxicating  liquor  by  a  distil- 
ler, for  grain  from  which  to  distil  such 
liquor,  is  a  sale  within  the  meaning  of  the 
statutes  of  Massachusetts,  1855,  c.  215, 
§§  15,  17,  whether  tlie  liquor  was  deliv- 
ered at  the  time  of  receivijig  the  grain  or 
afterwards.  By  this  statute  it  was  en- 
acted that  if  any  person  "shall  directly  or 
indirectly,  on  any  pretence  or  by  any  de- 
vice, sell,  or  in  consideration  of  the  pur- 
chase of  any  other  property,  give  to  any 
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Resulting  from  this  view  of   the  law  it  follows,  firsts  that  a 
sale  of  personal  property  is  not  less  such  a  sale  because  a  part 


person  any  spirituous  or  intoxicating 
liquor,"  he  shall  be  subject  to  the  pen- 
alties provided  in  the  act.  The  court 
here  held,  that  if  there  can  be  any  doubt 
on  the  question  whether  an  exchange  can 
be  deemed  a  sale  at  common  law,  it  is 
quite  clear  that  no  such  doubt  can  exist 
under  the  provisions  of  this  statute;  that 
the  intention  of  the  legislature  by  the  pro- 
vision was  manifestly  to  cover  every  case 
of  the  transfer  of  intoxicating  liquors  for 
value,  in  whatever  form  the  consideration 
for  such  transfer  might  be  given  or  paid. 
In  Howard  v.  Harris,  90  Mass.  297,  the 
same  question  came  up  again,  where  it 
was  decided  that  no  action  lies  on  a  war- 
ranty given  upon  the  sale  of  a  horse,  the 
price  of  which  was  paid  in  spirituous 
liquors,  which  the  purchaser  could  not 
legally  sell.  It  was  claimed  that  the 
only  offences  specified  in  the  act  were  a 
sale  and  a  gift,  and  that  a  sale  is  a  transfer 
of  property  in  consideration  of  a  sum  of 
money  to  be  paid  for  it,  and  is  different 
from  an  exchange  or  barter.  But  the 
court  refused  to  sustain  this  distinction. 
Bigelow,  C.  J.,  in  delivering  the  judgment 
of  the  court,  said:  "The  fatal  defect  in 
the  argument  of  the  learned  counsel  for 
the  plaintiff  is,  that  it  leaves  wholly  out 
of  view  the  clear  and  manifest  purpose  of 
the  legislature  in  enacting  the  provisions 
of  the  general  statutes  regulating  the 
manufacture  and  prohibiting  the  traffic 
in  spirituous  and  intoxicating  liquors. 
If,  in  giving  a  construction  to  the  pro- 
visions of  this  statute,  we  could  confine 
ourselves  to  the  strict  technical  definition 
of  the  word  'sell,'  and  interpret  it  only  as 
meaning  a  transfer  of  property  in  consider- 
ation of  a  price  paid  therefor  in  money, 
we  should  have  no  difficulty  in  arriving 
at  the  conclusion  for  which  the  plaintiff 
contends.  But  we  cannot  do  this  unless 
we  violate  one  of  the  cardinal  rules  of  in- 
terpretation, and,  instead  of  construing 
and  applying  the  words  of  the  statute  to 
fulfil  the  intent  of  the  legislature,  entirely 
disregard  and  destroy  that  intent  by  a 
uaiTow  and  restricted  interpretation  of  the 
words.  ...  It  is  too  obvious  to  admit  of 
debate  that  the  main  purpose  would  l^iil 
of  accomplishment  if  intoxicating  liquors 
could  be  freely  obtained  without  restraint 
by  barter  or  exchange  of  other  property 
therefor.  The  prohibition  of  sahis,  in  the 
technical  sense  of  that  word,  would  be  of 
little  effect  if  the  trade  were  left  open  to 
be  carried  on  in  other  modes.  Indeed, 
the  construction  for  which  the  plaintiff 
contends  would  amount  to  a  virtual  repeal 
of  the  statute  in  its  practical  operation,  as 


a  means  of  checking  and  restraining  the 
evils  which  it  was  intended  to  prevent. 
In  a  general  and  popular  sense,  the  sale 
of  an  article  signifies  the  transfer  of  prop- 
erty from  one  person  to  another  for  a  con- 
sideration of  value,  without  reference  to 
the  particular  mode  in  which  the  con- 
sideration is  paid.  It  was  in  this  sense 
that  the  legislature  used  the  word,  and 
not  in  the  technical  and  narrow  sense 
of  a  transfer  for  a  price  paid  or  agreed 
to  be  paid  [this  is  an  improvement  on 
Benjamin's"  promised  "]  in  money.  The 
legal  distinction  between  a  sale  and  an 
exchange  is  a  merely  artificial  one.  The 
rules  of  law  are  the  same  as  applied  to 
both  transactions.  Practically  there  is  no 
difference  between  them.  To  make  such 
a  refinement  the  turning  point  of  the  in- 
terpretation of  a  statute,  contrary  to  the 
plain  intent  of  the  legislature,  would  be  a 
violation  of  all  sound  rules  of  construc- 
tion." In  accordance  with  the  holding  in 
these  cases,  it  was  held,  in  Mason  v.  Loth- 
rop,  73  Mass.  354,  that  a  delivery  and  re- 
ceipt of  intoxicating  liquors,  as  payment 
for  a  service  jierformed,  is  a  sale,  within 
the  meaning  of  the  statutes  prohibiting 
the  unlawful  sale  of  such  liquors.  In  ac- 
cordance with  the  holding  in  these  cases 
is  the  view  expressed  by  Holrovd,  J.,  in 
Denn  v.  Diamond,  4  B.  &  C.  24.3,  246,  on 
the  question  of  the  meaning  of  "sale"  in 
the  English  act,  48  Geo.  3,  c.  19  ;  where 
he  saj's,  "  Upon  the  true  construction 
of  this  and  all  similar  statutes,  I  am  of 
opinion  that  the  transaction  in  question 
was  not  a  sale  of  lands  within  the  mean- 
ing of  the  legislature.  A  sale  imports  a 
quid  pro  quo,  in  some  way  or  other,  enur- 
ing to  the  benefit  of  the  seller."  There  is 
a  case  in  Indiana  (Stevenson  v.  The  State, 
6.5  Ind.  409),  where  it  is  held  that  it  is 
necessary,  to  prove  the  charge  of  unlaw- 
fully selling  liquors,  that  the  sale  was 
made  expressly  or  impliedly  for  cash,  but 
might  have  been  on  credit.  "A  sale  on 
credit  might  be  within  the  statute."  The 
court  itself,  by  its  use  of  the  word  "sale," 
implies  that  there  might  be  "a  sale" 
which  was  not  expressly  or  inijdiedly  for 
cash,  paid  or  to  be  paid.  As  far  as  this 
case  can  be  said  to  decide  that  a  transac- 
tion is  not  a  sale,  within  the  meaning  of 
the  statutes,  because  another  consideration 
than  money  has  been  given  for  the  liquor, 
we  think  the  Massachusetts  decisions  are 
the  sounder.  See  infra,  where  we  consider 
this  question  further  in  connection  with 
our  discussion  of  the  statute  of  frauds. 

But  even  with  reference  to  mere  mat- 
ters of  pleading,  the  cases  are  not  all  in 
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or   the  wliole  of   the  price  or  consideration  of  such  sale  is  in 
other  specific  goods,  and,  that,  to  such  a  sale  the  law  relating  to 


harmony  on  the  point.  In  Clark  v.  Fair- 
child,  22  Wend.  576,  where  personal  prop- 
erty, e.  g.,  a  boat,  was  sold  under  a  special 
contract,  containing  specific  provisions  as 
to  the  time  and  mode  of  payment,  and  as 
to  the  vendor  furnishing  the  purchaser 
with  freight,  it  was  held,  that  the  prop- 
erty having  been  delivered  to  and  used  by 
the  purchaser,  and  the  jilaintiff  having 
performed  all  that  he  had  stipulated  to 
do,  an  action  might  be  sustained  on  a 
general  indebitatus  assumpsit  for  the  price 
of  the  property,  and  that  it  was  not  neces- 
sary to  declare  specially.  So  in  Way  v. 
Wakefield,  7  Vt.  223,  it  was  held,  that 
when  goods  are  purchased,  and  the  pur- 
chaser reserves  to  himself  the  right  to  pay 
in  certain  property,  lumber,  produce,  etc., 
he  may  pay  within  the  time  without  de- 
mand or  designation;  and  if  not  paid,  the 
creditor  may  sustain  an  action  on  "book 
or  assumpsit"  without  demand.  The 
court  in  so  deciding  thus  dealt  with  the 
question:  "It  is  next  insisted  that  as 
there  was  a  special  or  express  contract  in 
relation  to  the  mode  of  payment  for  this 
harness,  the  plaintiff  cannot  recover  on 
the  general  counts  in  his  declaration. 
There  has  formerly  been  mucli  contro- 
versy and  contradictory  decision  on  this 
subject;  but  as  the  law  is  now  understood, 
the  general  counts  are  more  extensively 
used  than  formerly,  both  in  England  and 
this  country.  It  was  formerly  considered, 
that  wherever  there  was  an  exjjress  or  spe- 
cial promise,  all  implied  assumpsits  were 
merged  and  superseded,  and  could  never 
after  be  resorted  to.  Such  is  not  now  the 
doctrine.  Whenever  there  are  goods  sold, 
work  done,  or  money  passed,  whatever 
stipulations  may  have  been  made  about 
the  price,  or  mode  or  time  of  payment,  if 
the  terms  have  transpired  so  that  money 
has  become  due,  the  general  count  niay  be 
sustained.  But  if  the  contract  be  execu- 
tory and  subsisting,  and  the  action  be  for 
the  breach,  for  the  recovery  of  damages, 
then  the  count  must  be  special."  This  was 
quoted  and  approved  by  the  court  in  Clark 
V.  Fairchild,  22  Wend.  576,  584,  where  it 
is  said,  with  reference  to  an  objection  on 
this  point,  which  is  ' '  merely  technical,"  — 
"  Wliat  is  considered  by  parties  as  equiva- 
lent to  cash,  in  other  words,  as  a  mode  of 
payment,  is  cash,  and  may  be  so  called  in 
pleading.  So  in  Brown  v.  Fry,  Selw. 
N.  P.  658,  the  plaintiff  averred  he  had 
bought  of  the  defendant  a  horse  for  so 
much  money.  Proof  that  the  plaintiff 
had  given  a  mare  and  money,  which  the 
defendant  had  recei])ted  for  so  much,  held 
no  variance.      Graham,   Baron,   said   the 


defendant  had  taken  the  mare  as  money. 
See  2  Leigh's  N.  P.  1509.  Again,  wherein 
do  the  cases  differ  which  say  a  payment 
in  bank  notes  is  a  payment  in  money  / 
1  Selw.  N.  P.  104.  They  are  put  on  the 
same  ground,  viz.,  being  received  as 
money.  Whatever  is  agreed  on  as  a  me- 
dium of  payment  is  money  in  substance 
and  effect;  and  what  rule  of  evidence  is 
better  established  than  that  the  substance 
of  the  issue  only  need  be  proved  ?  It  is 
the  same  thing  where  goods  are  sold  and 
delivered,  to  be  paid  for  in  labor  or  goods 
at  another  day.  The  latter  are  agreed  on 
to  answer  as  cash  ;  and  if  not  paid,  why 
not  declare  in  the  general  form  as  on  an 
executed  special  contract  answerable  in 
money  ?  I  venture  to  say  that  Way  v. 
Wakefield,  7  Vt.  223,  is  at  this  day  law  at 
Westminster  Hall;  and  it  will  be  adopted, 
if  English  judges  ever  come  to  consider  it 
in  the  same  spirit  as  they  considered  other 
American  decisions  lately  in  Beverley  v. 
Lincoln,  6  A.  &  E.  829."  Way  v.  Wake- 
field, 7  Vt.  223,  was  approved  and  followed 
in  Wainwright  v.  Straw,  15  Vt.  215,  in 
the  same  court.  There  a  stove  was  sold 
for  a  given  sum,  payable  in  cattle  or  grain 
at  a  future  day.  It  was  claimed  that  when 
goods  have  been  sold  and  actually  deliv- 
ered under  a  special  agreement,  the  gen- 
eral count  could  not  be  sustained,  unless 
the  contract  was  to  pay  in  money,  and  the 
credit  had  expired.  1  Chit.  PI.  338 ; 
Musson  V.  Price,  4  East,  147;  Brooke  v. 
White,  1  New  R.  330.  And  if  the  con- 
tract was  to  pay  partly  in  money,  and 
partly  in  goods,  the  general  count  cannot 
be  sustained,  if  tlie  term  of  credit  has  ex- 
pired. 1  Chit.  PI.  338.  A  fortiori,  if 
the  contract  was  to  pay  wholly  in  goods, 
and  in  the  alternative,  the  count  must  be 
special.  Penny  v.  Porter,  2  East,  2,  and 
note  to  p.  4;  Tate  v.  Wellings,  3T.  R.  531. 
But  the  Vermont  court  held,  that,  after  a 
breach  of  the  contract,  a  recovery  might 
be  had  upon  a  general  count  for  goods  sold 
and  delivered.  The  court  considered  Way 
V.  Wakefield,  7  Vt.  223,  as  being  accord- 
ing to  the  current  of  English  authorities, 
and  must  be  regarded  as  settling  the  law 
in  the  State.  The  same  doctrine  was  held 
in  Porter  v.  Talcott,  1  Cow.  359,  where  we 
find  it  was  claimed,  as  we  have  stated  it 
in  the  text,  that  the  case  of  Anon.,  3  Salk. 
157,  instead  of  being  an  authority  that  a 
sale  and  a  barter  are  essentially  different, 
is  really  to  the  effect  that  a  sale  and  barter 
are  the  same  thing.  "Pcrmutatio  viciiui 
est  eniptioni,"  and  "in  exchanging  both 
parties  arc  buyers  and  sellers.  "  In  Porter 
V.  Talcott,  1  Cow.  359,  there  was  a  sale  or 
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sales  of  personal  property  applies.     And,  second,  that  as  the  sale 
of  personal  property,  payable  in  other   personal  property,  is  a 


exchange  of  one  vessel  for  another,  and 
$tj,500  to  be  paid  in  notes.  The  notes 
were  given,  but  were  not  paid.  Wood- 
worth,  J.,  in  his  judgment,  says  :  "  Every- 
thing relating  to  the  exchange  having  been 
executed,  I  perceive  no  legal  objection 
against  declaring  generally  for  a  sale,  as 
to  the  residue.  Such  form  of  declaring  is 
approved  in  2  Chitty  PI.  85.  The  dis- 
tinction taken  is  this,  that  where  an  agree- 
ment is  executory,  iyidebitatus  assumjjsit 
will  not  lie  until  the  terms  of  it  are  per- 
formed; but  when  the  contract  is  executed 
on  the  part  of  the  plaintiff,  he  may  declare 
generally.  This  doctrine  is  fully  recog- 
luzed  in  Kelley  v.  Foster,  2  Binn.  4,  and 
is  supported  by  the  cases  of  Gordon  v. 
Martin,  Fitzg.  302;  Alcorn  v.  Westbrook, 
1  Wils.  117,  and  in  Buller's  N.  P.  139." 
The  case  of  Brooke  v.  White,  4  B.  &  P. 
N.  R.  3.30,  was  also  relied  on.  There,  where 
goods  were  sold  to  be  paid  for  by  a  bill,  it 
was  held,  that  no  action  could  be  main- 
tained for  goods  sold  until  the  expiration 
of  the  period  at  which  tlie  bill  would  be- 
come due.  If  the  bill  be  not  given,  the 
plaintiff  may  bring  an  action  on  the  spe- 
cial contract;  but  after  the  expiration  of 
the  period  of  credit,  indebitatus  assumpsit 
will  lie. 

On  the  other  hand  it  was  held  in  Slay- 
ton  V.  McDonald,  73  Me.  50,  52,  that 
where  goods  are  sold  to  be  paid  for  wholly 
or  in  part  by  other  goods,  or  by  the^  de- 
fendant's labor,  or  otherwise  than  in 
money,  the  action  must  be  by  special 
count  on  the  agreement,  and  for  a  breach 
of  it,  and  not  for  goods  sold  and  delivered  ; 
citing  1  Ch.  PI.  357  (16th  ed.)  ;  Mitchell 
V.  Gill,  12  N.  H.  390  ;  Holden  Steam 
Mil  V.  Westervelt,  67  Me.  446,  450. 
This  last  case  does  not  sustain  the  propo- 
sition for  which  it  is  cited.  It  simply 
amounts  to  the  clear  proposition  that 
where  there  is  a  written  contract  as  to 
price  the  terms  of  the  contract  govern, 
even  though  the  action  be  on  the  common 
counts  in  indebitatus  assurnpsit.  Mitchell 
V.  Gill,  12  N.  H.  390,  does,  however, 
hold,  where  goods  were  lent  by  the  plain- 
tiff to  the  defendant,  other  goods  to  be 
returned  in  iieu  of  them,  and  these  were 
not  returned,  that  assumpsit  for  goods  sold 
and  delivered  would  not  lie.  We  think 
the  decision  is  a  sound  one.  The  distinc- 
tion which  we  would  make  is  this:  "Where 
goods  are  sold  at  a  price,  to  be  paid  for  in 
other  goods  ("in  kind");  then,  as  these 
goods  are  treated  by  the  j)arties  as  a  .speci- 
fic sum  of  money,  if  they  are  not  delivered, 
indebitat^is  assumpsit  will  lie  as  for  money, 
or  as  though  the  agreement  were  that  a  bill 


or  promissory  note  were  to  be  given  for 
the  goods  sold.  This  distinction  is  no- 
ticed in  the  case  from  New  Hampshire 
(another  of  the  States  in  which,  we  would 
remark,  en  passant,  so  much  sound  law  is 
to  be  found  in  their  decisions).  Thus  Gil- 
christ, J.,  in  delivering  the  judgment  of 
the  court,  says:  "It  is  true  that  a  general 
count  may  sometimes  be  maintained, 
where  the  goods  were  to  be  paid  for  by 
other  goods.  Of  this  character  is  the  case 
of  Forsyth  v.  Jervis,  1  Stark.  437.  The 
jdaintiff  sold  the  defendant  a  gun  for  forty- 
five  guineas,  and  agreed  to  take  of  the  de- 
fendant a  gun,  in  part  payment,  at  the 
price  of  thirty  guineas.  Lord  Ellenborough 
held,  that  as  here  was  a  sale  of  goods,  to  be 
paid  for  in  part  by  other  goods  at  a  stipu- 
lated price,  upon  the  refusal  of  the  pur- 
chaser to  pay  for  them  in  that  mode, 
a  contract  resulted  to  pay  for  them 
in  money,  and  that  the  forty-five  guin- 
eas might  be  recovered  under  a  count 
for  goods  sold.  This  case  has  every  char- 
acteristic of  a  sale.  The  plaintiff  sold  the 
gun  for  a  specified  price;  the  defendant 
agreed  to  give,  in  part  jwyment,  another 
gun  for  a  stipulated  price,  and  was  bound 
either  to  dfeliver  the  gun  or  pay  its  price. 
As  he  refused  to  deliver  the  gun,  a  deci- 
sion that  he  was  indebted  to  the  plaintiff 
for  its  price  accords  with  the  general  tone 
of  the  authorities."  Mitchell  v.  Gill,  12 
N.  H.  390,  394.  The  .same  distinction 
is  taken  in  Loomis  v.  Wainwright,  21  Vt. 
520,  528,  where  it  Avas  contended  that  a 
transaction  was  an  exchange  and  not  a 
sale.  The  court  said  :  "In  the  absence  of 
express  evidence  that  an  exchange  only 
was  intended,  a  sale  might  justly  be  in- 
ferred from  the  fact  that  the  trade  was 
governed  by  a  fixed  price  for  the  horse; 
an  agreed  price  being  essential  to  a  proper 
bargain  or  sale,  but  altogether  needless  in 
the  case  of  a  mere  exchange.  There  the 
commodities  exchanged,  whatever  be  their 
supposed  value,  are  mutually  received  as 
equivalents  for  each  other..  And  for  the 
price  of  such  propertj'  sold  and  delivered, 
it  cannot  now  be  questioned  that  the  ac- 
tion of  assumpsit  may  be  supported."  See 
to  the  same  effect,  Kingsland  v.  Adams,  10 
W..  201.  See  also  Gunter  v.  Leckey,  30 
Ala.  591,  596  ;  Fuller  v.  Duren,  36  Ala, 
73;  Herrickv.  Carter,  56  Uarb.  41;  Pinney 
V.  Gleason,  6  Wend.  393;  Pock  well  v. 
Eockwell,  4  Hill,  164;  Stevens  v.  Low,  2 
Hill,  132  ;  Brooks  r.  Hubbell,  3  Conn.  58. 
We  think  the  holding  in  Slayton  v.  Mc- 
Donald, 73  Me.  50,  as  far  as  it  contravenes 
this  position,  cannot  be  sustained  on  prin- 
ciple or  sound  authority.     The  rule  being 
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double  sale,  in  which  each  of  the  parties  is  a  seller  and  buyer, 
the  law  affecting  seller  and  buyer  applies  to  each  of  the  parties  to 
the  sale,  as  it  may  affect  him,  respectively,  as  such  seller  or  buyer. 
In  the  large  number  of  sales  made  in  the  agricultural  portions 
of  this  country,  where  goods  are  sold  and  agricultural  produce 
is  received  as  payment,  the  effect  in  every  respect  in  law,  outside 
of  such  technicalities  as  arise  in  exceptional  cases,  is  substan- 
tially the  same  as  if  the  goods  were  sold  for  money  at  an  agreed 
price,  and  the  agricultural  produce  were  also  sold  for  money  at  an 
agreed  price.  The  fact  that  in  such  cases  the  payment  and  I'e- 
payment  of  the  actual  money  is  dispensed  with,  we  should  say,  on 
what  we  think  is  sound  principle,  sustained  by  the  highest  author- 
ity, renders  the  transactions  in  effect  no  less  sales  than  if,  in  the 
cases  named,  the  medium  of  exchange,  money,  were  employed  in 
effecting  the  exchange,  or  its  equivalent,  the  double  sale,  of  the 
goods  on  the  one  hand  and  the  agricultural  produce  on  the 
other.i 


so,  where  a  price  has  been  fixed  by  the  par- 
ties, so  as  to  put  it  on  a  money  basis  (for 
which  only,  in  assumpsit,  a  judgment  can 
be  rendered ),  it  is  diiticult  to  see,  on  prin- 
ciple, why,  where  a  price  has  not  been 
fixed,  a  quantwni  valebat  count  in  assump- 
sit would  not  be  sustained;  in  which  case 
the  measure  of  damages  would  not  be,  as 
usual,  the  value  of  the  goods  sold,  but 
that  of  those  to  be  delivei'cd.  On  this 
view  the  reasoning  and  holding  in  Way  v. 
Wakefield,  7  Vt.  223,  and  in  Clark  v. 
Fairchild,  22  Wend.  576,  would  accord 
with  a  succession  of  well-decided  cases. 
Where,  as  has  been  intimated,  the  contract 
remains  executory,  the  declaration  would 
have  to  be  on  the  special  contract,  and  the 
measure  of  damages  would  be  the  loss 
caused  by  the  unexecuted  contract.  Rob- 
ertson V.  Lynch,  18  Johns.  451 ;  Ray- 
mond V.  Bearnard,  12  Johns.  274;  Jen- 
nings V.  Camp,  13  Johns.  94;  Clark  v. 
Smith,  14  Johns.  326  ;  Dubois  v.  Del.  & 
Hudson  Canal  Co.,  4  Wend.  289;  Tal- 
ver  V.  West,  Holt,  178  ;  Leigh  v.  Patterson, 

5  Taunt.  540  ;    Gainsford  v.  Carroll,  2  B. 

6  C.  624  ;  Shaw  v.  Nudd,  8  Pick.  9.  See 
also  Brooks  v.  Hubbard,  3  Conn.  58  ; 
Jones  V.  Gilbert,  13  Conn.  516;  Bush  u. 
Canfield,  2  Conn.  485;  Wells  v.  Abernethy, 
5  CoiiP.  222  ;  McAlpin  v.  Lee,  12  Conn. 
129;  Gregory  v.  McDowell,  8  Wend.  435; 
Way  V.  Dox,  9  Wend.  129;  We.st  v.  Beach, 
3  Cow.  82  ;  Clark  v.  Pinney,  7  Cow.  681; 
Pinney  v.  Gleason,  5  Wend.  393  ;  Meason 
V.  Phillips,  Addis.  346  ;  Edgar  v.  Bois,  11 
S.  &  R.  445,  where  goods  purchased  were 
made  payable  in  other  goods  at  a  specified 
price,  and  it  was  held  where  the  payment 
was  not  made,  the  measure  of  damages  was 


the  price  specified,  and  not  the  value  of 
the  goods  which  was  to  be  paid,  on  the  day 
of  payment. 

I  The  strictly  technical  distinction  be- 
tween a  sale  and  a  barter  or  exchange  is 
very  seldom  regarded.  Thus  it  has  been 
repeatedly  held,  in  terms,  where  the  trans- 
action is  unquestionably  one  of  barter  or 
exchange  of  goods  for  other  goods,  —  in 
many  of  such  cases  not  even  a  price,  on  the 
basis  of  an  exact  valuation  of  the  goods 
exchanged,  being  fixed  or  stated,  —  that 
the  transaction  is  a  sale,  when,  techni- 
cally, it  is  only  a  barter  or  exchange. 
Thus,  in  Powder  Co.  v.  Burkliardt,  97 
U.  S.  110,  116,  agi-eeing  with  such  cases 
as  Pierce  r.  Schenck,  3  Hill,  28;  Norton 
V.  AVoodruff,  2  N.  Y.  153 ;  Mallory  v. 
Willis,  4  N.  Y.  76;  and  Foster  v.  PVtti- 
bone,  7  N.  Y.  433,  as  a  correct  exposition 
of  the  law,  it  was  held  that  where  logs 
are  delivered  to  be  .sawed  into  boards,  or 
leather  to  be  made  into  shoes,  rags  into 
paper,  grapes  into  wine,  wheat  into  flour, 
if  the  product  of  the  identical  articles  is 
to  be  returned  to  the  original  owner  in  a 
new  form,  it  is  not  a  sale,  and  the  title 
never  vests  in  the  manufacturer.  But  if, 
on  the  other  hand,  the  manufacturer  is 
not  bound  to  return  the  same  wheat  or 
flour  or  paper,  but  may  deliver  any  other 
of  equal  value,  it  is  a  sale  or  loan,  and  the 
title  to  the  thing  delivered  vests  in  the 
manufacturer.  See  South  Australian  Ins. 
Co.  V.  Randall,  L.  R.  3  P.  G.  101;  Barker 
V.  Roberts,  8  Me.  101;  Smith  v.  Jones,  7 
Cowen,  328;  Hyde  v.  Cookson,  21  Barb. 
92;  Kingr.  Humphreys,  10  Pa.  St.  217; 
Stevens  v.  Briggs,  5  Pick.  177;  Denny  v. 
Cabot,  6  Mete.  82;  Judson  v.  Adams,  8 
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Among  the  very  many  sales  made  in  modern   times   where 
money  is  not  paid,  is  one  of  enormous  extent,  amounting  annually 


Cash.  556;  Schenck  v.  Saunders,  13  Gray, 
37;  Mausfield  v.  Converse,  8  Allen,  182; 
Buffuin  V.  Merry,  3  Mason,  478.  In  Pow- 
der Co.  V.  Burkhardt,  97  U,  S.  110,  the 
fact  that  the  goods  delivered  to  the  plain- 
tiff were  charged  to  the  party  receiving 
them,  and  passed  into  his  actual  posses- 
sion and  under  his  absolute  control,  though 
they  might  be  used  in  the  manufacture  of 
goods  intended  to  be  supplied  to  the  plain- 
tiffs, was  held  to  amount  to  a  sale  of  the 
goods  delivered;  differing  from  the  single 
mechanical  transaction  of  delivering  a 
specific  set  of  logs  to  be  turned  into 
boards,  or  a  specific  lot  of  wheat  into 
flour.  So,  in  Rahilly  v.  Wilson,  3  Dill. 
420,  it  was  held  that  where  goods  are 
delivered  to  one  for  his  own  use  or  con- 
sumption, and  where  he  is  not  bound  to 
return  the  identical  ai'ticle  in  its  original 
or  altered  shape,  but  property  of  the  same 
kind  and  value,  it  is  "a  sale  ;"  the  title 
passes,  and  the  receiver  becomes  a  debtor 
for  the  stipulated  return.  This  was  a  case 
where  wheat  was  delivered  to  an  elevator 
under  a  custom  that  the  wheat  when 
brought  in  was  either  purchased  and  paid 
for  at  the  time  by  the  proprietors  of  the 
elevator,  or  received  by  them  and  receipts 
issued  therefor;  the  usage  or  custom  being, 
that  when  the  wheat  was  not  purchased 
and  paid  for,  a  receipt  was  given;  the 
holder  selected  his  own  time  for  present- 
ing the  receipt,  and  demanded  either  the 
market  price  of  the  grain  on  that  day,  or 
the  quantity  and  quality  of  the  grain  called 
for  in  the  receipt.  The  grain  so  received  in 
the  elevator  was  mixed  with  other  grain, 
and  was  shipped  and  disposed  of  by  the 
proprietors  of  the  elevator  at  their  election. 
The  transaction  was  held  to  amount  to 
"a  sale,"  the  title  to  the  grain  on  its  re- 
ceipt at  the  elevator  passing  to  the  pi-o- 
prietors  of  the  elevator.  In  Carlisle  v. 
Wallace,  12  Ind.  252,  Wallace  placed  in 
Carlisle's  mill  400  bushels  of  wheat,  upon 
terms  that  the  latter  was  at  liberty  to  mix 
it  with  his  own,  convert  it  into  flour  when 
he  pleased,  sell  the  flour,  and  appropriate 
the  proceeds  to  his  own  use ;  and  when- 
ever Wallace  saw  fit  he  had  a  right  to 
exact,  from  Carlisle  the  same  quantity,  in 
kind,  of  wheat,  or  the  amount  of  flour  so 
much  wheat  would  make,  or  the  then 
price  of  wdieat  per  bushel  in  money.  It 
was  held  that,  as  neither  the  identical 
wheat  nor  the  flour  made  from  it  was  to 
be  return(Hl,  and  the  wheat  was  to  be 
mixed  with  tliat  of  Carlisle  and  used  by 
him  when  he  pleased,  the  contract  must 
be  regarded  as  one  of  sale.  Smith  v. 
Clarke,  21  Wend.  84  ;   Hurd  v.  West,  7 


Cowen,  752;  Baker  v.  Roberts,  8  Greenlf. 
101;  Ewing  v.  French,  1  Blackf.  354; 
Wilson  V.  Cooper,  10  Iowa,  565  ;  John- 
ston V.  Browne,  37  Iowa,  200  ;  Lyon  v. 
Lenon,  106  Ind.  567;  Lonergan  v.  Stew- 
art, 55  111.  44 ;  Grier  v.  Stout,  2  111.  App. 
602;  Richardson  v.  Olmstead,  74  111.  213; 
Marsh  v.  Wickham,  14  Johns.  167,  are  in 
accord.  So,  in  Bastress  v.  Chick ering,  18 
111.  App.  198,  it  was  laid  down  that  where 
there  is  no  obligation  to  restore  the  spe- 
cific thing  delivered,  and  the  receiver  is 
at  liberty  to  return  another  thing  of  equal 
value,  or  the  money  value,  he  becomes  a 
debtor  to  make  a  return,  and  the  title  to 
the  property  is  changed;  "it  is  a  sale." 
But  where  goods  are  supplied  to  an  agent 
for  sale,  who  is  to  return  to  his  principal 
cash,  lumber,  country  produce,  or  any 
other  articles  of  trade  received  for  the 
goods,  this  does  not,  of  course,  constitute 
a  sale  of  goods  by  the  principal  to  his 
agent.  Blood  v.  Palmer,  2  Me.  414.  In 
Barnes  v.  McCrea,  75  Iowa,  267,  where 
the  plaintiffs  delivered  grain  to  H.  with 
knowledge  that  it  was  being  mixed  with 
other  grain,  which  was  being  shipped  and 
sold  by  him,  and  that  he  had  the  elec- 
tion either  to  pay  for  the  grain  in  money 
or  to  deliver  the  plaintiffs  an  equal  quan- 
tity of  grain  when  they  desired  to  close 
the  transaction,  it  was  held  that  the  trans- 
action, as  between  the  plaintiffs  and  H.'s 
mortgagees,  amounted  to  a  sale.  And  see 
also  Butterfield  v.  Lathrop,  71  Pa.  St. 
226;  Fishbaek  v.  Van  Dusen,  33  Minn. 
Ill,  123.  In  this  latter  case  banks  took 
receipts  from  the  plaintifl's  intestate.  Cole, 
for  quantities  of  grain,  not  in  fact  received 
from  the  banks,  but  intended  as  a  security 
for  advances.  The  court,  in  holding  that 
this  did  not  pass  the  property  to  the  banks 
in  any  specific  gi'ain,  said :  "  Tlie  banks 
must  have  understood  that  Cole  would, 
and  tacith'  assented  that  he  might,  use 
and  grind  up  this  wheat,  and  ship  and 
sell  the  flour.  The  most  that  can  be 
claimed  for  the  transaction  is,  that  he  was 
on  demand  to  deliver  to  the  banks  out  of 
his  stock  an  amount  of  wheat  correspond- 
ing in  quantity  and  grade  to  that  named 
in  the  receipts.  Even  if  they  had  actu- 
ally deposited  their  own  wheat  with  Cole 
under  such  circumstances,  it  hardly  needs 
the  citation  of  authorities  at  this  day 
to  the  proposition  that  it  would  have, 
in  the  absence  of  a  statute,  constituted  a 
sale." 

In  Reed  v.  Abbey,  2  N".  Y.  Sup.  Ct. 
380,  the  plaintiff  delivered  to  H.,  in  July, 
1869,  a  quantity  of  sheep  and  lambs,  to 
be  returned  on  Sept.  1,  1871,  in  considera- 
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to  millions  of  dollars  where  railway  companies  buy  iron  and  other 
railway  plant,  for  which  they  pay  stock  or  bonds  at  an  agreed 


tion  of  one  pound  of  wool  per  head  annu- 
all}-,  ' '  said  sheep  to  be  returned  as  good 
—  in  as  good  condition  and  age  —  as  when 
taken."  It  was  held  that  this  was  a  sale 
of  the  sheep  and  lambs  to  H.,  and  that 
H.'s  vendee  was  not  liable  in  trover  for 
their  conversion.  The  same  construction 
was  placed  on  the  contract  in  Carpenter  v. 
Griffin,  9  Paige,  310,  where  the  contract 
was  that  cows  and  sheep  "of  equal  age 
and  quality  "  were  to  be  returned  at  the 
end  of  the  term.  Hurd  v.  West,  7  Cow. 
752,  is  to  the  same  effect.  In  Johnson  i'. 
McLane,  7  Blackf.  (Ind.),  it  was  held  that 
where  two  persons  exchanged  horses,  with 
the  privilege  to  one  of  the  parties  to  re- 
turn, within  a  given  time,  the  horse  re- 
ceived by  him  in  exchange,  and  such  party 
failed  within  the  time  to  return  the  horse 
so  received,  the  contract  became  absolute. 
The  party  claimed  that  he  had  been  de- 
frauded; but  the  court,  applying  to  the 
case  the  principles  governing  sales,  and 
treating  the  exchange  as  a  sale,  said  : 
"  There  are  many  cases  certainly  in  which 
it  has  been  held  that  a  vendee  acquired  no 
property  in  goods  obtained  under  pretence 
of  a  purchase  brought  about  by  his  own 
fraud.  But  we  know  of  no  decision  in 
which  the  vendor  has  been  viewed  as  not 
having  parted  with  the  ownership  of  goods 
while  he  willingly  held  in  his  own.  hands 
a  valuable  consideration  received  for  them. 
On  the  contrary,  we  conceive  the  law  to  be 
that  such  a  vendor  is  not  at  liberty  to  treat 
the  sale  as  a  nullity  on  account  of  the 
fraud  of  the  vendee.  Burton  v.  Stewart,  3 
Wend.  236."  See  Weston  v.  Downes,  1  Doug. 
23;  Power  v.  Wells,  Cowp.  818;  Payne 
y.  Whale,  7  East,  274;  Emanuel  v.  Dane, 
3  Campb.  299;  Street  v.  Blav,  2  B.  &  Ad. 
456;  Gompertz  v.  Denton,  1  Cr.  &  M.  207. 
The  defendant  in  Cain  v.  AVeston,  26 
Wis.  100,  made  a  contract  with  the 
plaintiff  to  sell  the  plaintiff  "  all  the 
lumber  he  should  manufacture  or  have 
manufactured"  at  W.  in  1866,  within 
certain  maximum  and  minimum  limits 
named.  The  maximum  quantity  not  hav- 
ing been  delivered,  in  an  action  for  the 
non-delivery  of  a  quantity  of  lumber 
alleged  to  come  within  the  contract,  the 
defendant  claimed  that  it  was  not  manu- 
factured for  him.  The  facts  showed  tliat 
the  defendant,  for  the  purpose  of  avoiding 
delivery  of  the  lumber  to  the  plaintiff, 
nominally  sold  the  logs  to  millmen  at  W., 
he  to  take  his  pay  in  the  lumber  at  a  spe- 
cified price,  which  was  much  lower  than 
the  prevailing  price  at  W.  In  the  con- 
tract of  "sale,"  it  was  provided  that  the 
lumber  was  to  be  sawed  as  the  defendant 


might  direct,  as  far  as  the  logs  would  per- 
mit. The  court  held  that  the  transaction 
was  a  mere  shift  or  device  to  avoid  the 
obligation  of  his  contract  with  the  plain- 
tiff, by  giving  a  new  name  to  the  manu- 
facture of  lumber  for  him ;  and  that, 
although  the  logs  were  nominally  trans- 
ferred to  the  millmen  as  though  it  were  a 
sale,  yet  it  was  still  a  contract  for  the  man- 
ufacture of  lumber,  instead  of  a  contract 
of  sale,  so  far  as  there  is  a  distinction  be- 
tween the  two.  The  court  also  held  as 
another  test,  that  the  transaction  between 
the  defendant  and  the  millmen  was  not  a 
contract  of  sale  within  the  statute  of  frauds, 
but  an  agreement  to  manufacture  the  lum- 
ber. See  Hight  v.  Ripley,  19  Me.  137; 
Abbbot  V.  Gilchrist,  38  Me.  260;  Edwards 
V.  Railway  Co.,  48  Me.  379;  Atwater  v. 
Hough,  29  Conn.  508;  Gardner  v.  Joy,  9 
Mete.  177;  Lamb  v.  Crafts,  12  Mete.  353. 
Lender  a  contract  in  writing,  A.  agreed 
with  the  defendant  in  Moore  v.  Holland, 
39  Me.  307,  for  a  mow  of  hay,  to  be 
paid  in  manure.  The  hay  was  to  be  de- 
fendant's until  the  manure  was  made  from 
the  hay,  the  defendant  to  have  the  manure 
for  the  hay.  The  hay  was  put  at  the  price 
of  §6,  to  be  paid  in  manure,  which  was  to 
be  the  defendant's  as  it  was  made.  A. 
ha\'ing  sold  the  manure  to  the  plaintiflF, 
in  an  action  of  trespass  against  the  de- 
fendant for  removing  the  manure,  the 
court  held  that  A.  did  not  become  the 
Ymrchaser  of  the  hay  under  an  agreement 
to  pay  for  it  in  manure;  but  that  the  effect 
of  the  agreement  was  that  the  haj-  was  to 
be  converted  into  manure  for  the  defend- 
ant, and  that,  though  the  product  was 
changed  in  form  from  the  original  article, 
the  title  to  the  i)roperty  had  not  changed, 
but  remained  in  the  defendant,  as  the  ori- 
ginal owner.  Collins  v.  Foster,  3  T.  R. 
316;  Pierce  v.  Schenck,  3  Hill,  28;  Smith 
V.  Clark,  21  Wend.  83;  Buffum  v.  ilerrv,  3 
Mason,  478;  Barker  v.  Robeits,  8  Me.  101. 
In  Nance  v.  Metcalf,  19  ilo.  App. 
183,  188,  the  court  said  that  while,  if  in 
the  transaction  the  consideration  be 
other  than  monev,  as  the  giving  of  other 
goods  in  exchange  for  the  thing  bought, 
it  would  constitute  a  technical  barter, 
the  legal  effect  is  generallj-  the  same  as  a 
sale.  And  in  Cunningham  v.  Ashbrook, 
20  Mo.  556,  "The  only  things  essential 
to  a  valid  sale  of  personal  property  at 
common  law,  were  a  proper  sul^ject,  a 
price,  and  the  consent  of  the  contracting 
parties,  and  when  these  concurred  the 
sale  was  complete,  and  the  title  passed 
without  anything  more."  In  Jenkins  v. 
Eichelberger,   4  Watts,  121,  the  plaintiflf 
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price ;  the  transactions  amounting  to  a  double  sale,  —  that  of  the 
railway  iron,  etc.,  on  the  one  hand,  and  shares  of  stock,  or  bonds. 


delivered  to  0.  a  quantity  of  hides,  under  a 
contract  that  the  hides  were  to  be  charged 
at  cost  and  hve  per  cent  commission,  and 
interest  after  six  months,  and  when  tanned 
to  be  returned  to  the  plaintiff,  and  by  him 
sold,  and  out  of  the  proceeds  of  sale  the 
plaintiff  to  deduct  the  price  agreed  upon  for 
the  hides'and  five  jwe/-  cent  commission  and 
guarantee  on  the  sale,  and  to  pay  the  bal- 
ance to  0.  It  was  held  that  this  was  in 
substance  a  sale  of  the  hides  to  0.,  and 
as  such,  that  the  property  in  the  hides 
had  passed  to  0.,  and  were  subject  to  be 
levied  on  under  executions  at  the  suit  of 
his  creditors.  The  case  was  distinguished 
from  that  of  materials  being  worked  up 
for  the  owner,  where  the  artisan  has  a 
fixed  price,  or  a  quanttiin  meruit,  for  his 
labor;  while  here  there  was  a  fixed  price 
for  the  goods  furnished,  and  a  commission 
was  to  be  charged  him  on  the  sale  of  the 
leather  when  tanned. 

Some  of  the  cases  make  the  fixing  of  a 
definite  price  as  the  distinction  between 
a  sale  and  a  barter  or  exchange.  Thus, 
in  Picard  v.  McCormick,  11  Mich.  68, 
77,  the  circuit  judge  charged  that  when 
one  piece  of  property  is  given  for  another, 
without  regard  to  value,  that  is  an  ex- 
change ;  but  whei-e  one  piece  of  prop- 
erty is  sold  at  a  price,  and  other  property 
is  by  the  same  contract  received  in 
part  payment  at  a  price,  and  the  balance 
in  money,  this  is  a  sale  and  not  an  ex- 
change. And  the  supreme  court  of  ilichi- 
gan,  in  sustaining  this  ruling,  said:  "We 
think  the  distinction  between  a  sale  and 
an  exchange  of  property  was  properly 
taken.  If  property  is  taken  at  a  fixed 
money  price,  the  transfer  amounts  to  a 
sale  whether  the  price  is  paid  in  cash  or  in 
goods.  The  term  sale  is  comprehensive, 
and  embraces  all  transfers  for  a  price 
named,  whether  confined  to  that  class  or 
not."  So,  in  Loomis  v.  Wainwright,  21 
Vt.  520,  on  the  question  whether  indebi- 
tatus assumpsit,  or  "book  account"  would 
lie,  the  Vermont  Supreme  Court  made  the 
same  distinction.  The  court  there  said 
(at  p.  527,  et  scq.)  ;  "  It  remains  to  be  de- 
termined whether  the  action  of  book 
account  can  be  sustained  upon  the  facts 
reported.  As  one  ground  of  objection,  it 
is  claimed,  that  there  was  an  exchange  of 
the  horse  for  the  three  notes  and  the 
eighty-six  cents,  rather  than  a  sale  in  the 
correct  .sense  of  that  term.  But  the  audi- 
tor expressly  finds  a  sale,  and  none  of  the 
facts  are  inconsistent  with  that  finding. 
Indeed,  in  the  absence  of  express  evidence 
that  an  exchange  only  was  intended,  a 
sale  might  justly  be   inferred    from   the 
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fact,  that  the  trade  was  governed  by  a 
fixed  price  for  the  horse  ;  an  agreed  price 
being  essential  to  a  proper  bargain  or  sale, 
but  altogether  needless  In  the  case  of  a 
mere  exchange.  There  the  commodities 
exchanged,  whatever  be  their  supposed 
value,  are  mutually  received  as  equivalents 
for  each  other.  It  must  be  taken,  then, 
that  the  horse  was  sold  to  the  defendant 
at  the  price  of  fiftj'  dollars.  And  for  the 
price  of  such  jiroperty  sold  and  delivered, 
it  cannot  be  now  questioned  that  the  ac- 
tion on  book  account  may  generally  be 
supported.  Kingsland  v.  Adams,  10  Vt. 
201."  All  of  which,  we  think,  goes  to 
show  that  there  is  a  mere  technical,  and 
no  substantial  difference  between  a  .sale 
and  an   exchange   or  barter. 

The  same  principle  exactly,  as  we  point 
owt  supra,  involved  in  these  cases,  also  gov- 
erns that  class  of  cases  in  which  it  is  held, 
that  where  a  sale  is  made,  as  in  Mussen  v. 
Price,  4  East,  147,  of  goods  for  a  bill 
of  exchange  to  be  subsequently  given, 
the  remedy  is  on  the  special  contract  for 
not  delivering  the  bill,  and  not  in  assump- 
sit ;  at  least  until  after  the  expiration  of 
the  time  for  which  the  bill  was  to  run. 
And  see  Campbell  v.  Sewell,  1  Ch.  609  ; 
Hoskyns  v.  Duperoy,  9  East,  498,  501. 
But  see  Nicksen  v.  Jessom,  2  Stark.  227  ; 
Hichling  v.  Hardy,  7  Taunt.  312.  And 
yet  it  will  scarcely  be  contended,  even  by 
those  who  allege  that  there  cannot  be  a 
sale  except  for  a  price  in  money,  that  an 
agreement  to  transfer  the  absolute  property 
in  goods  for  a  bill  of  exchange  is  not  a  sale 
of  the  goods.  See  also  Miltbrd  v.  Slayor, 
Doug.  54  ;  Ballingalls  v.  Gloster,  3  East, 
481;  Miller  I'.  Shawe,  cited  4  East,  149; 
Packford  v.  Maxwell,  6  T.  R.  52  ;  Owen- 
son  V.  Morse,  7  T.  K.  64;  Pjartholomew  v. 
Markwick,  15  C  .  B.  (\.  s. )  711;  Lee  v. 
Ri.sdon,  7  Taunt.  188;  PauliJ.  Dod,  2  C.  B. 
800;  Chisman  v.  Count,  2  M.  &  G.  307  ; 
Dutton  V.  Solomonson,  3  B.  &  P.  582  ; 
Swancott  v.  "Westgarth,  4  East,  75  ;  Holt 
V.  Odber,  11  East,  118;  Brooke  v.  White, 
1  B.  &  P.  N.  R.  330  ;  Helps  v.  Winter- 
bottom,  2  B.  &  Ad.  431;  Hochster  v.  De 
La  Tour,  2  El.  &B.  678;  Avery  y.  Bowden, 
5  El.  &  B.  714  ;  6  El.  &  B.  953  ;  Reid  v. 
Hoskins,  5  El.  &  B.  729;  6  El.  &  B.  953. 

The  case  of  Mitchell  v.  Gill,  12  N.  H. 
390,  still  further  shows  the  analogy  ex- 
isting between  such  cases  as  Mussen  v. 
Price,  4  East,  147,  and  the  other  cases 
last  above  cited,  and  those  which  affect  to 
hold  that  a  sale  does  not,  in  i^ffcct,  sub- 
stantially include  a  barter  or  exchange. 
In  Mitchell  v.  Gill,  12  N.  H.  390,  the 
plaintiff  permitted  the  defendant  to  take 
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representing  money,  on  the  other.     In  the  same  way  goods  are 
sold  at  an  agreed  price,  and  a  bill  of  exchange,  although  the  repre- 


from  his  land  a  quantity  of  wood,  and  the 
defendant  agreed  to  deliver  as  much  wood 
to  the  plaintiff,  of  a  similar  quantity, 
whenever  the  plaintiff  should  desire  it. 
The  i^laintiff  afterwards  demanded  the 
wood,  but  the  defendant  neglected  to  de- 
liver it.  The  court  held,  in  effect,  on  the 
same  principle  as  that  which  governs 
Mussen  v.  Price,  4  East,  147,  and  the 
other  cases,  that  assumpsit  for  the  wood 
sold  and  delivered  would  not  lie,  but  that 
the  declaration  should  have  been  for  a 
breach  of  the  agreement  to  deliver  the 
wood.  The  distinction  as  to  the  remedy 
is  equally  applicable  to  both  classes  of 
cases.  See  further,  Bank  of  Columbia  v. 
Patterson's  Exrs.,  7  Cranch,  303;  Williams 
V.  Shannon,  12  Wend.  109 ;  Jewell  v. 
Schroeppel,  4  Cowen,  564;  Feltou  ;;. 
Dickenson,  10  Mass.  2S7;  Sheldon  v. 
Cox,  3  B.  &G.  420;  Harris  v.  Fowle,  cited 
in  Barbe  v.  Parker,  1  H.  BL  287 ;  Briggs's 
Case,  Palmer,  364 ;  Clark  v.  Fairfield,  22 
AVend.  576  ;  Way  v.  Wakefield,  7  Vt.  228, 
228 ;  Forsyth  v.  Jervis,  1  Stark.  437  ; 
Ladue  v.  Seymour,  24  Wend.  62  ;  Leigh 
V.  Patterson,  5  Taunt.  540  ;  Gainsfbrd  v. 
Carroll,  2  B.  &  C.  624;  Shaw  i-.  Nudd,  8 
Pick.  9  ;  Gunter  v.  Lackey,  30  Ala.  591  ; 
Stewart  v.  Conner,  9  Ala.  803;  Cameron 
V.  Clarke,  11  Ala.  259;  Pickard  v.  Banks, 
11  East,  20;  Fuller  v.  Warren,  36  Ala.  73. 
In.  Keiler  v.  Tutt,  31  Miss.  301,  306, 
where  there  was  a  transfer  of  goods,  neither 
for  cash  nor  for  other  goods,  but  for  the 
payment  of  a  pre-existing  indebtedness  in 
promissory  notes  ;  the  court,  in  holding 
that  the  transfer  of  the  goods  constituted 
a  sale  and  not  an  assignment  for  the  bene- 
fit of  creditors,  said  :  "The  characteris- 
tics which  distinguish  a  sale  from  a  mere 
assignment  are,  that  in  the  former  there 
is  a  fixed  price  and  no  trust,  in  the  lat- 
ter there  is  a  mere  trust,  and  of  course 
no  fixed  value  given  to  the  property. 
Here  the  price  was  determined;  the  goods 
were  taken  by  the  creditor  at  a  fixed  price. 
.  .  .  That  part  of  the  bill  of  sale  which 
required  the  purchaser,  in  the  event  of  the 
value  of  the  goods  and  other  property  con- 
veyed exceeding  the  amount  of  indebted- 
ness, to  pay  over  the  balance  to  another 
creditor,  and  the  remainder,  if  any,  to  the 
debtor,  is  relied  on  as  a  circumstance  to 
show  a  trust,  and  thus  convert  the  transac- 
tion into  an  assignment.  But  it  was  a 
mere  mode  of  payment,  and  really  nothing 
more  than  an  assumption  in  a  certain  con- 
tingency of  one  of  the  debtor's  liabilities, 
and  constituted  a  part  of  the  price.  There 
was  no  interest  in  the  goods  or  their  pro- 
ceeds reserved  to  the  grantor.     The  title 


to  the  goods  passed  absolutely  to  the  ven- 
dee, at  an  agreed  price,  the  full  aggregate 
amount  of  which  was  as  yet  undetermined; 
and  as  the  notes  due  the  vendee  might 
not  absorb  the  entire  price,  an  arrange- 
ment was  made  for  the  payment  of  what- 
ever sum  might  exceed  the  amount  of  the 
indebtedness.  It  is  the  case  of  a  man's 
buying  property,  and  paying  for  it  jjartly 
in  cash,  and  partly  by  assuming  a  debt  due 
by  his  vendor  to  another.  The  latter  cir- 
cumstance does  not  make  the  transaction 
a  trust,  or  deprive  it  of  the  essential  fea- 
tures of  a  sale."  Wittowsky  i'.  Wasson, 
71  N.  Car.  451,  456,  is,  in  principle,  an 
analogous  case  to  Keiler  v.  Tutt,  31  Miss. 
301.  There  the  plaintiffs,  being  creditors 
of  W.  &  S.,  sued  out  an  attachment 
against  them,  and  sent  a  deputy  sheriff, 
and  another  person  as  their  agent,  to  the 
store  of  W.  &  S.  The  attachment  was 
not  levied  ;  but  the  agent  proposed  to  take 
certain  goods  from  W.  &  S.,the  ownership 
of  which  was  in  question  in  the  suit,  or  as 
much  of  them  as  might  be  required  for 
the  purpose,  in  payment  of  the  plaintiffs' 
debt  ;  but  the  price  was  not  agreed  upon. 
Thereupon  the  agent  and  S.  agreed  to  box 
up  all  the  goods  without  an  inventory, 
and  S.  was  to  take  them  to  the  town 
where  the  plaintiffs  did  business,  and  there 
agree  on  a  price  with  them ;  and  if  they 
agreed,  the  debt  of  the  plaintiffs  was  first 
to  be  paid  out  of  the  price,  and  the  re- 
mainder paid  over  to  S.  for  the  benefit  of 
other  creditors.  Before  the  goods  reached 
the  plaintiffs  they  were  seized  by  the  de- 
fendant under  executions  against  W.  &  S. 
In  an  action  for  the  recovery  of  the  goods 
by  the  plaintiffs  against  the  sheriff,  the 
court  held  that  as  the  parties  had  not 
agreed  on  the  "price,"  there  was  no  evi- 
dence of  an  executed  sale,  —  nothing  from 
which  it  could  be  reasonably  or  fairly  in- 
ferred that  it  was  the  intent  of  the  parties 
to  the  agreement  that  the  absolute  property 
in  the  goods  should  be  transferred  to  the 
plaintiffs.  Any  agieed  equivalent  for  the 
goods  would  here,  clearly,  have  been  the 
price  ;  the  quid  jrro  quo  which,  accord- 
ing to  No)',  is  necessary  to  constitute  the 
transaction  a  sale. 

By  an  act  of  Congress  of  June  30, 
1864,  it  was  enacted  that  a  duty  of  §2.00 
per  ton  on  pig-iron  should  be  collected 
from  the  producer  or  manufacturer  thereof. 
By  section  97,  it  was  enacted  that  parties 
who  had  made  contracts  prior  to  the  pas- 
sage of  the  act  were  authorized  "  to  add  - 
to  the  price  thereof  so  much  money  as  will  - 
be  equivalent  to  the  duty  so  subsequently 
imposed  and  not  previously  paid  by  the 
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sontative  of  money,  is  taken  at  an  agreed  rate  of   premium  or 
discount  in  payment.     The  bill  of  exchange  is  here  treated  as  a 


vendee,  and  shall  be  entitled  by  virtue 
hereof  to  be  paid,  and  to  sue  for  and  re- 
cover the  same  accordingly."  There  were 
also  provisions  in  the  same  section  that 
where  the  United  States  was  "the  pur- 
chaser," the  articles  so  "  purchased  " 
were  to  be  received  as  far  as  applicable  in 
discharge  of  such  duties.  A  question 
arose  under  this  act  in  the  Hudson  Iron 
Co.  V.  Alger,  54  N.  Y.,  173,  176.  In  this 
case  the  defendant  agreed  to  sell  and  de- 
liver iron  ore  to  the  plaintiffs,  to  be  paid 
for  in  pig-iron,  at  the  rate  of  one  ton  of 
pig-iron  for  every  eight  tons  of  ore  deliv- 
ered. The  plaintiffs  paid  the  duty  on  the 
pig-iron  under  the  act,  and  sought  to  re- 
cover it  from  the  defendant.  The  Supreme 
Court  of  New  York  held  that  as  no  mon- 
eyed price  was  agreed  upon  for  the  pig- 
iron,  there  was  no  price  to  which  the 
amount  of  the  duty  could  be  added,  and 
hence  that  it  could  not  be  collected.  But 
this  decision  was  very  properly  reversed 
by  the  New  York  Commission  of  Appeals. 
Eaid,  C,  in  delivering  the  judgment,  said  : 
"Suppose  a  moneyed  price  has  been  paid 
for  a  manufactured  article  coming  within 
sections  94  and  97,  it  would  be  quite  ab- 
surd to  claim  that  an  action  for  the  amount 
of  the  duty  could  not  be  maintained  by 
the  vendor,  distinctly,  to  recover  it.  While 
the  statute  says  that  the  amount  of  the 
duty  may  be  added  to  the  price,  it  does 
not  mean  that  the  process  of  addition 
must  take  place,  and  that  the  vendor  shall 
fail  to  recover  the  duty  unless  he  at  the 
same  time  has  a  cause  of  action  for  the 
whole  or  a  portion  of  the  price.  The  ob- 
ject of  the  statute  is  to  cast  the  burden  of 
the  duty  upon  the  vendee,  by  adding  it  to 
the  compensation  which  he  is  to  pay.  It 
is  said  further,  that  the  words  '  price  '  and 
'  vendee '  used  in  the  statute  [so,  as  we 
have  pointed  out  above,  the  words  "  pur- 
chaser "  and  articles  so  "purchased  "  are 
used  in  the  section]  imply  a  sale  for 
money.  It  is  true  that  '  price '  gener- 
ally means  the  sum  of  money  which  an 
article  is  sold  for  ;  but  this  is  simply  be- 
cause property  is  generally  sold  for  money; 
not  because  the  word  has  necessarily  such 
a  restricted  meaning.  Among  writers  on 
political  economy  who  use  terms  with 
philosophical  accuracy,  the  word  '  price '  is 
not  always  or  even  generally  used  as  de- 
noting the  moneyed  equivalent  of  property 
sold.  They  gen(!rally  treat  and  regard 
price  as  the  equivalent  or  compensation,  in 
ivhatever  form  received,  for  property  sold. 
The  Latin  word  from  which  price  is  de- 
rived sometimes  means  'reward,'  'value,' 
'estimation,'    'equivalent,'   and  Webster 


shows  that  it  is  sometimes  used  in  the 
same  sense  ;  and  I  cannot  doubt  that  it 
was  used  in  this  statute  in  the  sense  of 
'  value,'  or  '  compensation.'  There  is  just-as 
much  reason  for  applying  the  rule  of  the 
statute  to  this  case  as  to  one  where  the 
sale  was  for  a  moo  eyed  price  ;  and  it  is 
right  to  assume  that  Congress  meant  to 
apply  the  rule  to  every  case  wholly  within 
the  reason  of  the  rule,  unless  the  language 
used  clearly  forbids  it.  .  .  .  It  is  also 
claimed  that  the  word  '  vendee,'  used  in 
the  statute,  [and  see  the  words  "pur- 
chaser," "  articles  purchased,"  as  well] 
shows  that  a  sale  and  not  an  exchange 
of  commodities  was  contemplated.  Sup- 
pose one  sells  a  farm  for  3,000  bushels 
of  wheat,  may  not  one  be  called,  without 
an  abuse  of  terms,  the  vendor,  and  the 
other,  the  vendee,  and  the  wheat  the  price 
of  the  farm?  In  this  very  contract  be- 
tween these  parties,  the  defendant  agrees  to 
sell  the  iron  ore,  and  the  plaintiffs  to  pay 
therefor  in  pig-iron.  And  so  the  plaintiffs 
may  be  said  to  have  agreed  to  sell  pig- 
iron  and  take  their  pay  in  iron  ore.  In 
3  Salk,  157,  it  is  said  'that  in  exchang- 
ing property  both  parties  are  buyers  and 
sellers.'  "  And  yet,  as  we  have  pointed 
out,  the  case  in  Salkeld  is  that  which  is 
usually  incorrectly  cited  for  the  position 
that  a  sale  essentially  differs  from  a  barter 
or  exchange,  and  only  exists  where  the 
consideration  is  actually  money. 

In  the  Madison  Avenue  Baptist  Church 
V.  The  Oliver  Street  Baptist  Church, 
46  N.  Y.  131,  the  question  turned 
upon  the  fact  whether,  on  a  union  of  the 
members  of  the  two  churches,  an  order 
of  the  Supreme  Court  of  New  York  for 
the  conveyance  of  the  property  of  the 
one  corporation  to  the  other,  was  a  sale  ; 
the  Supreme  Court  having  power  only  to 
make  such  an  order  in  case  the  transaction 
was  a  sale  ;  the  language  of  the  statute 
being  that  it  should  be  lawful  for  the  court, 
if  it  should  deem  proper,  on  the  applica- 
tion of  any  religious  corporation,  "  to 
make  an  order /ar  tJie  sale  of  any  real  es- 
tate belonging  to  such  corporation."  The 
New  York  Court  of  Appeals,  reversing  the 
decision  of  the  Superior  Court,  held  that 
there  was  no  sale.  Tlie  Court  of  Appeals 
adopted  the  definitions  of  Blackstone  (2 
Com.  446)  and  Kent  (2  Com.  468)  ;  the 
former,  that  a  sale  is  a  transmutation  of 
property  from  one  man  to  another  in  con- 
sideration of  some  price  or  recompense  in 
value  ;  and  the  latter,  that  a  sale  is  a  con- 
tract for  the  transfer  of  property  from  one 
person  to  another  for  a  valuable  consider- 
ation ;  among  the  requisites  to  its  validity 
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commodity.    There  is  then  the  double  sale,  the  buying  and  selling 
of  the  goods  on  the  one  hand,  and  of  the  bill  of  exchange  on  the 


being  a  price  (used  here  in  the  sense  of  a 
quid  pro  quo,  as  in  the  deiinition  in  Noy's 
Maxims)  paid  or  to  be  paid.  The  court 
said  :  "  The  term  as  used  in  the  statute 
should  be  construed  as  defined  by  Black- 
stone  and  Kent.  This  would  embrace 
every  transfer  for  a  valuable  consideration, 
whether  paid  in  cash  or  other  property. 
In  case  payable  in  the  latter,  the  property 
to  be  received  should  be  specified  in  the 
petition  [to  the  court],  so  as  to  enable  the 
court  to  determine  whether  the  proposed 
contract  is  judicious  on  the  part  of  the 
corporation.  Tested  by  this  construction, 
the  arrangement  set  out  in  the  petition 
was  in  no  sense  a  sale  of  the  property  by 
the  plaintiff  to  the  defendant.  There  was 
no  price  whatever  to  be  paid  therefor. 
The  plaintiff  as  a  corporation  was  to  de- 
rive no  possible  benefit  as  a  consideration 
for  the  conveyance.  True,  the  members 
of  the  plaiutifTs  church  were  to  be  re- 
ceived into  and  become  members  of  the 
defendant's  church,  and  the  plaintifTs  cor- 
porators were  to  become  corporators  of  the 
defendant.  This  may  be  regarded  as  a 
benefit  conferred  upon  these  classes  as  in- 
dividuals, but  can  in  no  sense  be  so  to  the 
plaintiff,  regarded  as  a  corporation.  In- 
deed, the  arrangement  could  only  be  made 
effectual  by  the  dissolution  of  the  plain- 
tiff, and  this  result  it  was  the  manifest 
purpose  of  the  arrangement  to  effect." 
And  see  Wheaton  v.  Gates,  18  N.  Y.  395  ; 
Robertson  v.  Bullions,  1  Kern.  243  ;  Wy- 
att  V.  Benson,  23  Barb.  327  ;  Stow  v. 
Wise,  7  Conn.  19  ;  Wiggin  v.  Free  Will 
Baptist  Society,  8  Met.  tOl. 

In  the  New  Hampshire  case  of  Mitchell 
V.  Gill,  12  N.  H.  390,  395  {supra),  where 
it  was  held  that  indebitatus  assumpsit 
would  not  lie  as  for  goods  sold  and  deliv- 
ered, where  wood  had  been  delivered  by 
the  plaintiff  to  the  defendant,  for  which 
an  equal  quantity  of  wood  of  the  same 
quality  was  to  be  subsequently  delivered 
by  the  defendant,  but  that  the  action 
must  be  on  the  special  contract,  the  court 
said  :  "In  general,  where  goods  are  sold 
to  be  paid  for  wholly  or  in  part  by  other 
goods,  or  by  the  defendant's  labor,  or 
otherwise  than  in  money,  the  action  must 
be  on  the  agreement,  and  for  a  breach  of 
it,  and  not  for  goods  sold  and  delivered. 
...  If  where  goods  are  sold  to  be  paid  for 
otherwise  than  in  money,  and  the  vendee 
neglects  to  perform,  an  action  must  be 
brought  on  the  special  agreement,  there  is 
a  still  stronger  reason  for  adopting  the 
same  form  of  the  remedy  where  the  goods 
are  not  sold  but  exchanged.  In  the  former 
case,  the  goods  are  at  least  sold  ;  and  so 


far  the  evidence  supports  the  declaration. 
But  the  latter  case  has  no  feature  in  com- 
mon with  a  contract  necessary  to  support 
a  count  for  goods  sold  and  delivered."  We 
very  much  doubt  the  soundness  of  this 
fine  distinction.  Goods  being  "sold  to 
be  paid  otherwise  than  in  money,"  comes 
within  what  is  technically  called  an  ex- 
change or  barter.  The  distinction  which 
seems  to  be  implied  here  is  that  a  mon- 
ey price  for  the  goods  "sold  "  "to  be  paid 
otherwise  than  in  money,"  is  necessary  to 
constitute  the  transaction  a  sale,  and  with- 
out it  the  transaction  is  an  exchange.  But 
if  indebitatus  assumpsit  on  the  common 
count  for  goods  sold  and  delivered  would  lie 
in  the  former  case,  on  analogy,  in  the  latter 
case,  a  quantum  valebat  count  in  indebitatus 
assumpsit  would  seem  as  well  to  lie.  See 
infra,  p.  30,  and  Ibid.,  n.  4  ;  and  supra, 
n.  2  to  p.  10,  at  p.  14. 

A  somewhat  similar  distinction  was 
taken  by  the  Supreme  Court  of  the  United 
States  in  the  Five  Per  Cent  Cases,  110 
U.  S.  471  ;  where,  under  acts  of  Con- 
gress, the  question  arose,  where  it  was  pro- 
vided that  diflferent  States  should  receive 
live  per  cent  of  the  net  proceeds  of  the 
lands  within  such  State,  which  should  be 
sold  by  Congress,  whether,  where  the 
lands  were  not  sold  by  the  United  States 
for  cash,  but  were  "  disposed  of  by  the 
United  States  in  satisfaction  of  military 
land  warrants,"  the  particular  State  was 
entitled  to  the  percentage  on  the  lands  so 
disposed  of.  The  court  held  that  the  acts 
themselves  made  a  distinction  between  the 
two  cases  ;  excluding  the  percentage  from 
the  lands  given  in  satisfaction  of  the  war- 
rants. While  the  decision  on  this  ground 
seems  correct,  the  distinction  taken  by 
the  court  (at  p.  478)  we  think  is  open  to 
question.  Gray,  J.,  in  delivering  the 
judgment  of  the  court,  says  :  "A  sale  in 
the  ordinary  sense  of  the  word  is  a  trans- 
fer of  property  for  a  fixed  price  in  money 
or  its  equivalent.  When  property  or 
money  is  transferred  or  paid  as  a  compen- 
sation for  service,  the  property  or  money 
may  be  said  to  be  the  price  of  the  service  ; 
but  it  can  hardly  be  .said  that  the  service 
is  the  price  of  the  property  or  money,  or 
that  the  property  or  money  is  sold  to  the 
person  performing  the  service."  We  think 
this  is  scarcely  a  fair  way  of  stating  the 
case.  If  "money"  is  paid  for  services, 
there  is  no  question  of  "  sale  "  in  the  trans- 
action. It  is  simply  money  paid  for  work 
and  labor.  But  if  property  is  sold  and  is 
to  be  paid  for  by  goods  to  be  delivered  or 
by  labor  to  be  done,  if  "  the  property  may 
be  said  to  be  the  price  "  of  the  goods  to  be 
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other.     So,  too,  it  is  common  that  laborers  buy  goods  from  their 
employers,  and  pay  for  them  by  their  past  or  subsequent  labor. 


delivered  or  the  labor  to  be  done  ;  equally 
so  may  the  goods  to  be  delivered  be  said  to 
be  the  price  or  consideration  for  the  sale  of 
"the  iiroperty  ;  "  and  there  would  then  be 
the  sale  of  the  property,  as  the  price  or  con- 
sideration  for  the  goods  ;  and  in  that  case, 
equally  so  (as  in  Anon.,  3  Salk.  157,  and 
in  the  Hudson  Iron  Co.  v.  Alger,  54  N.  Y. 
173)  the  sale  of  the  goods  as  the  price  or 
consideration  for  "the  property."  So,  too, 
if  "  the  property  "  is  the  i)rice  or  consider- 
ation for  the  goods,  and  may  be  said  "to  be 
sold  to  the  person  "  supplying  the  goods  ; 
with  equal  correctness  it  may  be  said  "that 
the  property  ...  is  sold  to  the  person 
performing  the  service."  If,  therefore,  the 
case  rested  on  the  position,  as  they  have 
put  it,  that,  while  property  may  be  "a 
price  "  for  labor,  thus  treating  a  transfer 
of  goods  or  "  property  "  for  goods  or  prop- 
erty as  a  sale,  that  it  was  any  the  less  a 
sale  ;  because  the  property  or  goods  were  to 
be  paid  for  by  labor,  we  should  very  much 
question  the  soundness  of  the  case.  The 
case  assumes  that  property  may  be  the 
pi'ice  of  labor ;  equally  so,  then,  may  it 
be  the  price  of  other  property  ;  and  if  on 
the  sale  and  purchase  of  property,  it  may 
be  paid  for  by  other  property,  and  be  a 
sale  ;  equally  so,  without  any  question, 
and  without  contravening  any  rule  of  law, 
may  it  be  paid  for  by  labor,  or  by  any 
other  quid  pro  quo ,  (Noy's  Maxims,  c.  42  ; 
2  Blk.  Com.,  446  ;  2  Kent's  Com.  468), 
and  be  a  sale.  If,  therefore,  the  case  sim- 
ply rested  on  the  question  of  the  definition 
of  a  sale  at  common  law,  as  to  whether  a 
sale  of  lands  for  cash  and  a  "  disposition 
of  lands  in  satisfaction  of  military  laud 
warrants,"  were  not  equally  included  in  a 
sale,  where  "  property  "  is  conceded  to  be 
"  the  price  "  of  other  property,  we  should 
think  the  case  was  wrongly  decided. 

Under  a  New  Brunswick  statute  (4  Vic. 
c.  4.),  which  provided  that  promissory 
notes,  payable  otherwise  than  in  money, 
should  be  deemed  to  import  that  they 
were  given  for  a  valuable  consideration, 
the  same  as  promissory  notes  for  the  pay- 
ment of  money  ;  it  was  held,  irrespective 
of  the  question  whether  special  damages 
might  not  have  been  recovered  in  an  ac- 
tion for  the  non-delivery  of  the  specific 
goods,  that  after  the  time  for  the  delivery 
of  the  articles  had  elapsed,  the  contract 
was  turned  into  a  money  debt.  Steeves  v. 
Hopper,  1  Allen  (N.  B.  Rep.),  394.  The 
note  in  this  case  was  in  the  following  form : 
"  In  the  month  of  May,  next,  I  promise 
to  pay  L.  S.,  or  bearer,  £38  15s.  6d., 
with  interest,  for  value  received,  payable 
in  logs  delivered  at  his  mill,  —  scantling 


logs  at  £3  per  hundred,  and  deal  logs  at 
£4  per  hundred.  The  logs  to  be  straight, 
round,  and  sound,  and  none  of  them  smaller 
than  eleven  inches  at  the  small  end."  The 
declaration  was  framed  under  the  statute, 
without  alleging  special  damage  ;  and,  un- 
der the  holding  of  the  court,  the  defen- 
dant's plea  of  set-off  was  sustained.  We 
think,  in  this  case,  had  the  declaration 
been  on  the  contract,  alleging  and  proving 
special  damage,  as  well  as  the  consideration 
for  the  defendant's  promise,  that  such  ac- 
tion would  have  been  sustained.  While  it 
was  not  found  necessary  to  decide  this  ques- 
tion, the  court  went  as  far  as  to  express 
the  opinion,  in  effect,  that  such  action 
would  not  lie  under  the  statute,  but  that 
the  declaration  would  have  had  to  have 
been  as  at  common  law  ;  the  consideration 
and  special  damages  being  alleged  and 
proved.  In  Cliurch  v.  Feterow,  2  Pa.  301, 
it  was  held,  in  effect,  that  where  a  note  is 
given  for  the  payment  of  a  certain  sum  of 
money,  within  a  certain  time,  to  be  paid  in 
specific  articles;  if  the  specific  articles  are 
not  delivered,  or  offered  to  be  delivered, 
within  the  agreed  time,  the  agreement  then 
becomes  an  absolute  one  for  the  payment 
in  money  of  the  sum  stipulated  by  the  con- 
tract, and  the  maker  of  the  note  no  longer 
has  the  right  to  pay  the  amount  in  the  spe- 
cific articles  ;  the  claim  of  the  payee  hav- 
ing then  become  one  for  a  liquidated  and 
ascertained  sum.  This,  we  think,  is  really 
the  meaning  of  the  court,  and  the  actual 
ratio  decidendi  of  the  case  ;  although  the 
express  language  of  the  court  goes  a  little 
farther  than  this.  See  Barbe  v.  Parker, 
1  H.  Bl.  283  ;  Harris  v.  Fowle,  cited  lb., 
287  ;  Campbell  v.  Sewell,  1  Chitty,  609  ; 
Mussen  v.  Price,  4  East,  147  ;  Hoskius  v. 
Duperoy,  9  East,  498,  501  ;  Kickson  v. 
Jessom,  2  Stark.  227  ;  Hichling  v.  Hardey, 
7  Taunt.  312  ;  Lee  v.  Risdon,  7  Taunt. 
188  ;  Hutchinson  v.  Reid,  3  Campb.  329  ; 
Keys  V.  Harwood,  2  C.  B.  905  ;  Groom  v. 
"West,  8  A.  &  E.  758  ;  Gibson  v.  Bell,  1 
Bing.  N.  C.  743  ;  Button  v.  Solomonson, 
3  B.  &  P.  582  ;  Brook  v.  White,  1  B.  & 
P.  N.  K.  330  ;  Raymond  v.  Bearnard,  12 
Johns.  274  ;  Jennings  v.  Camp,  13  Johns. 
94  ;  Clark  v.  Smith,  14  Johns.  326  ;  Rob- 
ertson V.  Lynch,  18  Johns.  451  ;  Dubois 
V.  Delaware  &  Hudson  Canal  Co.,  4  Wend. 
289  ;  Talver  v.  West,  Holt,  178  ;  Weston 
V.  Downes,  Doug.  23  ;  Towers  v.  Barrett, 
1  T.  R.  133  ;  Davis  v.  Street,  1  C.  &  P. 
18 ;  Clark  v.  Fairfield,  22  Wend.  576  ; 
Way  V.  Wakefield,  7  Vt.  223,  228  ;  For- 
syth V.  Jarvis,  1  Stark.  437  ;  Harrison  V. 
Luke,  14  M.  &  W.  139. 
Herrick  v.  Carter,  56  Barb.  41,  although 
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The  transaction  here  is  no  less  a  sale  and  purchase  of  the  goods 
than  if  the  payment  were  in  money. 


we  think  it  is,  unquestionably,  wrongly- 
decided,  is  an  important  one  on  the  sub- 
ject of  barter  or  exchanges  of  goods,  or  the 
equivalent  thereof,  sales  of  goods  payable 
in  goods.  In  the  New  Brunswick  case 
stated  above,  Steeves  v.  Hopper,  1  Allen 
(N.  B.  Rep.),  394,  the  inclination  of  the 
court  evidently  was  (Chipman,  C.  J.,  a 
very  able  lawyer,  delivering  the  judgment), 
had  it  been  necessary  to  have  decided  the 
question,  to  have  held,  and  we  think  cor- 
rectly so,  that  a  sale  of  goods  payable  in 
goods  is,  while  technically  an  agreement 
for  the  barter  or  exchange  of  goods,  also  a 
double  sale  of  the  goods  ;  each  of  the  par- 
ties being  a  seller  and  each  a  buyer,  and 
all  of  the  warranties  usually,  as  of  right 
and  power  to  sell  (Anon.,  3  Salk.  157)  ;  the 
statute  of  frauds,  etc.  (see  infra,  our  Book 
on  Statute  of  Frauds),  attaching  to  each 
of  the  sales  as  in  an  ordinary  case  of  the  sale 
of  goods  for  money,  or  on  credit,  or  for  any 
of  the  representatives  of  money,  checks, 
bills  of  exchange,  promissory  notes,  etc. 
And  therefore,  on  the  same  principle,  for 
the  non-delivery  of  the  goods  by  either 
of  the  parties,  an  action  for  special  dam- 
ages for  such  non-delivery  would  lie  at  the 
suit  of  the  other  party. 

Herrick  v.  Carter,  56  Barb.  41,  decides 
the  very  opposite  of  this,  we  think,  un- 
doubtedly correct  priuciple.  As  the  ques- 
tion in  this  country,  where  such  transac- 
tions are  so  very  common,  is  one  of  very 
great  importance,  we  state  the  case  quite 
fully.  The  action  was  brought  to  recover 
the  value  of  nails,  which  the  plaintiffs  were 
to  receive  from  the  defendant,  at  the  price 
of  $5.37^  per  100  lbs.,  for  certain  dry 
goods  which  the  defendant  had  purchased 
and  received  from  the  plaintiffs.  On  the 
trial  the  nails  were  found  to  be  of  the 
value  of  §8  per  100  lbs.  Part  of  the  nails 
were  delivered,  leaving  a  balance  of  §191.92 
payable  in  nails  at  the  rate  of  $5.37^  per 
100  pounds  ;  or  (including  interest)  at  the 
proved  value  of  the  quantity  of  nails  re- 
quired to  be  delivered  to  meet  the  balance 
due,  .$8  per  100  lbs.  ;  .$288.  Judgment  for 
this  amount,  on  the  finding  of  the  referee, 
was  entered  for  the  plaintiffs.  The  referee 
further  found  that  the  agreement  and 
transaction  between  the  parties  was  a  pur- 
chase by  the  plaintiffs  and  a  sale  by  the 
defendant  of  a  quantity  of  nails  at  an 
agreed  price,  to  be,  and  was  then,  paid  for 
by  the  plaintiffs  in  dry  goods  ;  and  on  the 
part  of  the  defendant,  a  purchase  of  the 
plaintiffs  of  dry  goods  at  an  agreed  price, 
to  be  paid  for  in  nails  at  an  agreed  price  ; 
that  the  nails  were  purchased  by  the  plain- 
tiffs and  the  goods  by  the  defendant,  each 


for  the  purpose  of  trade,  and  by  the  terms 
of  the  contract  no  mouej'  was  to  be  paid  by 
either  party  ;  the  intention  of  the  plaintiffs 
being  the  purchase  of  nails  ;  of  the  defen- 
dant, the  purchase  of  diy  goods.  The  evi- 
dence fully  sustained  this  finding.  The 
following  is  the  effect  of  the  evidence  :  The 
goods  sold  were  to  be  paid  for  in  nails  at 
So. 371  per  100  lbs.  The  nails  in  question 
were  purchased  by  the  plaintiifs  from  the 
defendant  and  paid  for  by  sale  of  dry  goods. 
The  nails  were  bought  for  the  purpose  of 
selling  at  a  profit.  There  was  no  agree- 
ment or  understanding  between  the  plain- 
tiffs and  defendant  that  the  goods  were  to 
be  paid  for  in  money,  or  in  any  other  way 
except  in  nails.  No  other  kind  of  pay- 
ment was  intended.  The  nails  were  pur- 
chased or  contracted  for  by  the  plaintiffs 
for  the  purpose  of  selling  them  at  a  profit 
to  their  customers.  Here  clearly  was  a 
barter  or  exchange  of  dry  goods  at  an 
agreed  price,  payable  in  nails  at  an  agreed 
price  ;  or  a  sale  of  the  dry  goods  on  the 
one  hand,  payable  in  nails  at  a  specified 
price,  which,  therefore,  specifically  fixed 
the  quantity  ;  and  on  the  other  hand,  a 
sale  of  the  specifically  fixed  quantitj'  of 
nails,  by  the  defendant  to  the  plaintiff, 
paid  for  in  dry  goods  at  an  agreed  price. 
The  Supreme  Court  of  New  York  on  the 
contrary,  reversing  the  judgment  on  the 
clearly  correct  finding  of  the  referee,  ex- 
pressly held  that  it  was  a  sale  of  the  dry 
goods  payable  in  nails  ;  but  that  it  was 
not  a  sale  of  the  nails  payable  in  dry  goods, 
nor  was  it  even  an  exchange  of  the  dry 
goods  for  the  nails.  Yet  how,  when  the 
dry  goods  were  given  for  the  nails,  and  the 
nails  were  to  be  given  for  the  dry  goods,  it 
was  not  an  agreement  for  an  exchange  of 
the  dry  goods  for  the  nails,  is  inexplica- 
ble ;  and  against  those  writers  who  claim 
that  a  barter  or  exchange  is  substantially 
not  a  sale;  the  case  really  holds  that 
a  barter  or  exchange  is  a  sale,  and  is 
not  a  barter  or  exchange  at  all  !  And 
again,  when  the  dry  goods  were  given 
for  the  nails,  and  the  nails  were  to  be 
given  for  the  dry  goods,  why  this  was 
not  as  much  an  agreement  for  the  sale 
of  the  nails,  payable  in  the  dry  goods,  as 
it  was  for  the  sale  of  the  dry  goods,  pay- 
able in  nails,  is  certainly  rather  puzzling. 
The  judgment,  which  is  the  unanimous 
judgment  of  the  court,  delivered  by  Fos- 
ter, J. ,  is,  we  think,  transparentlv  unsound. 
The  following  extract  from  it  fairly  sum- 
marizes the  judgment  :  "  I  think  it  would 
be  a  manifest  perversion  of  the  testimony 
to  call  it  a  purchase  of  nails,  to  be  paid  for 
in  dry  goods,  or  even  an  exchange  of  nails 
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The  following  cases  in  this  connection  will  be  found  of  interest 
and  importance  :  — 


for  dry  goods.  No  quantity  of  nails  was 
bargained  for.  Ko  amount  in  value  of 
nails  was  specified.  [The  quantity  and 
price  of  the  dry  goods,  and  the  agi-eed 
price  of  the  nails  fixed  this.]  But  the 
defendant  from  time  to  time  bought  dry 
goods  of  the  plaintiffs  in  such  quantities 
as  he  desired,  and  those  amounts  loere  to 
he  paid  for  in  nails,  and  it  seems  as  though 
the  only  apology  for  the  conclusions  of  the 
referee  is  that  the  plaintiffs  swear  they 
wanted  the  nails  to  sell  to  their  customers 
and  at  a  profit,  and  yet  tliey  kept  only  a 
dry  goods  and  boot  and  shoe  store."  As  a 
matter  of  fact,  the  keeping  of  a  general 
store  for  selling  dry  goods  and  boots  and 
shoes,  would  not  affect  their  power  to  sell 
nails  as  well  to  their  customers  ;  and  even 
if  such  a  thing  as  that  would  affect  the 
construction  of  the  contract,  the  evidence 
shows  on  that  point  nothing  else  than 
that  the  plaintiffs  bought  the  nails  (payable 
in  goods)  to  sell  them  again.  The  court 
felt  themselves  bound  to  assume,  and  alike 
from  the  evidence  and  the  unquestionably 
correct  finding  of  the  referee,  they  had  no 
escape  therefrom,  that  the  transaction  was 
a  purchase  by  the  defendant  of  the  dry 
goods  in  question  at  a  price  agreed  upon, 
on  credit,  and  to  be  paid  for  thereafter  in 
nails  at  a  fixed  price.  Then  what  was  the 
contract  ?  To  furnish  a  sufficient  quantity 
of  nails  to  pay  at  a  specified  valuation 
{$5. S7^  per  100  lbs.)  for  dry  goods  bought 
for  a  specific  sum.  Then  if  the  defendant 
failed  to  perform  his  agreement,  and  did 
not  deliver  such  fixed,  ascertained  quantity 
of  nails,  was  he  not  liable  for  the  direct 
damages  resulting  from  his  breach  of  con- 
tract ?  And  would  not  these  damages  be 
such  as  would  directly  result  to  the  plain- 
tiffs from  the  defendant's  failure  to  deliver 
the  quantity  of  nails  which  for  a  valuable 
consideration  he  had  agreed  to  deliver  ; 
as  such  damages  were  correctly  estimated 
by  the  referee  in  the  case  ?  Clearly  so. 
But  this  question  of  damages  is  the  sub- 
ject of  investigation  in  a  later  portion  of 
this  work.  On  the  main  question  in  Her- 
rick  V.  Carter,  56  Barb.  41,  the  misstated 
decision  of  Anonymous,  3  Salk.  157  (see 
1  Pars,  on  Con.  521  and  n.  g.),  is  much 
sounder  law.  "  In  exchanging ,  bolhparties 
are  buyers  and  sellers,  and  both  equally 
warrant."     See  supra,  p.  4. 

So,  also,  in  the  later  New  York  case  of 
Hudson  Iron  Co.  v.  Alger,  54  N.  Y.  173, 
177,  which  we  have  above  examined 
(see  ante,  p.  19,  n.),  where  an  agreement 
for  an  exchange  of  a  specific  quantity 
of  iron  ore  for  a  specific  quantity  of  pig- 
iron  was    held  in  effect   to  be,  not  only 


an  exchange  of  the  iron  ore  for  the  pig- 
iron,  but  a  sale  of  the  iron  ore  for  the 
pig-iron,  and  a  sale  of  the  pig-iron  for 
the  iron  ore.  This  decision  of  the  Com- 
mission of  Appeals  is  an  emphatic  revers- 
al of  the  badly  decided  case  of  Herrick 
V.  Carter,  56  Barb.  41.  This  latter  case 
is  in  principle  opposed  by  the  case  of 
Hardcastle  v.  Netherwood,  5  B.  &  Aid. 
93,  which  was  a  case  of  special  assumpsit. 
Consideration,  —  that  the  plaintiff,  for  the 
accommodation  and  at  the  request  of  the 
defendant,  would  accept  certain  bills  of 
exchange,  and  would  deliver  them,  so 
accepted,  to  the  defendant,  in  order  that 
he  might  negotiate  them  for  his  own  bene- 
fit, the  defendant  undertook  to  provide 
money  for  the  payment  of  the  bills  as 
they  became  due,  and  to  indemnify  the 
plaintiff  from  any  loss  or  damage  by  rea- 
son of  the  acceptance  thereof.  Breach,  — 
that  defendant  did  not  provide  money  for 
the  bills,  nor  indemnify  the  plaintiff  from 
damage  ;  by  reason  whereof  the  plaintiff, 
as  acceptor,  was  forced  and  obliged  to  pay 
to  the  holders  of  the  bills  certain  sums  of 
money,  with  interest,  charges,  and  ex- 
penses. Held,  upon  demurrer,  that,  as 
plaintiff'  might  be  entitled  to  recover  spe- 
cial damages,  a  set-off  was  not  a  good  plea. 
See  further,  Mitchell  v.  Gill,  12  N.  H.  at 
p.  395;  Shaw  v.  Nudd,  8  Pick.  9 ;  Gains- 
ford  V.  Carroll,  2  B.  &  C.  624;  Leigh  v. 
Patterson,  2  Moore,  588;  Peterson  j;.  Ayre, 
13  C.  B.  353. 

In  the  First  National  Bank  v.  Keno,  73 
Iowa,  145,  where  there  was  a  sale  of  land 
to  be  paid  for  in  part  in  hogs  and  grain,  it 
was  held  that  there  was  a  sale  of  the  latter, 
and  that,  under  the  contract,  the  prop- 
erty in  them  passed  to  the  vendor  of  the 
land,  —  the  vendee  of  the  hogs  and  grain. 
And  in  Galway  v.  Shields,  QQ  Mo.  313, 
where  there  was  an  action  for  goods  sold 
and  delivered,  the  goods  having  been  sold 
by  the  plaintifl'  to  the  defendant  as  the 
consideration  for  the  purchase  of  lands  by 
parol,  which  the  defendant  was  willing  to 
convey,  the  Supreme  Court  of  Missouri, 
reversing  the  judgment  of  the  St.  Louis 
Court  of  Appeals,  held,  that  the  plaintiff 
was  only  entitled  to  be  paid  for  the  goods 
in  the  lands,  notwithstanding  the  statute 
of  frauds,  so  long  as  the  vendor  of  the 
lands  was  willing  to  convey  them.  And 
in  Lane  v.  Shackford,  5  N.  H.  130,  the 
court  held  the  same  doctrine,  thus:  "If 
one  man  contracts  with  another  to  perform 
labor,  and  receive  as  a  compensation  the 
conveyance  of  a  particular  tract  of  land, 
although  the  contract  to  convey  the  land 
is  not  a  proper  foundation  for  an  action, 
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The   South  Australian  Insurance   Co.  v.  RandelU   is  a  case, 
where,  making  no  distinction  between   a   sale  and  a  barter,  a 


yet  still  common  honesty  and  fair  dealing 
require  that  he  shall  nor  be  at  liberty  to 
refuse  the  land  and  demand  money,  until 
the  other  party  has  refused  to  execute  the 
contract."  Richards  v.  Allen,  17  Me.  296; 
Bedinger  v.  Whittemore,  2  J.  J.  Marsh. 
563;  Collier  v.  Coales,  17  Barb.  473; 
Coughlin  V.  Knowles,  7  Met.  57;  Weth- 
erbee  v.  Potter,  99  Mass.  361;  Sims  v. 
Hutchins,  8  Sm.  &  Mar.  331;  Shaw  v. 
Shaw,  6  Vt.  69;  Philbrook  v.  Belknap,  6 
Vt.  383;  Hawley  v.  Moody,  24  Vt.  605, 
are  to  the  same  effect.  See  also  Lane  v. 
Shackford,  5  N.  H.  130;  Dowdle  v.  Camp, 
12  Johns.  451;  Crane  v.  Gough,  4  Md. 
333;  Kratz  i;.  Stocke,  42  Mo.  354;  Selfu. 
Cordell,  45  Mo.  345;  McDonald  v.  Lynch, 
59  Mo.  350. 

In  Dow  V.  Worthen,  37  Vt.  108,  which 
was  an  action  in  assumpsit  for  not  receiv- 
ing a  lot  of  poultry,  the  plaintiff'  pur- 
chased the  poultry  in  question  from  one 
H.,  under  the  authority  of  and  as  agent 
for  the  defendant,  the  statute  of  frauds 
being  relied  on  as  a  defence.  The  plaintiff 
previously,  under  au  order  for  ten  or  twelve 
barrels  of  apples,  sent  H.  twenty  barrels, 
with  word  that  he  would  take  back  what 
H.  could  not  sell.  H.,  on  subsequently 
meeting  the  plaintiff,  told  him  that  he 
would  take  the  whole  of  the  apples,  and 
pay  him  both  for  what  he  had  sold  and 
what  he  had  on  hand  unsold.  Plaintiff, 
however,  told  him  he  need  not  do  so ; 
and  on  buying  the  poultry,  for  the  non- 
receiving  of  which  the  action  was  brought, 
the  price  of  the  apples  was  agreed  on  at 
$75,  and  this  was  agreed  on  between  the 
plaintiff"  and  H.  as  a  part  payment  for  the 
poultry.  No  part  of  the  poultry  was  de- 
livered, and  there  was  no  written  evidence 
of  the  agreement.  The  court  held,  that 
as  between  the  plaintiff  and  his  principal, 
the  defendant,  the  sale  of  the  poultry  was 
taken  out  of  the  statute.  See  infra.  Stat- 
ute of  Frauds,  where  the  whole  subject  is 
fully  considered.  See  Houghton  v.  Ross, 
54  Mich.  335,  where,  the  facts  not  showing 
that  the  property  in  horses  had  vested  iu 
plaintiff  by  an  alleged  parol  exchange,  the 
court  held  that,  this  being  so,  there  could 
have  been  no  transfer  of  title  without  some 
agreement  of  sale  carried  out  by  payment 
of  earnest  or  price,  or  by  delivery. 

In  Huthmacher  v.  Hams's  Admrs., 
38  Pa.  St.  491,  it  was  held  that  the  pur- 
chaser of  a  "drill  machine,"  in  which  the 
vendor's  intestate  had  concealed  money 
and  valuable  securities,  acquired  no  title 
to  the  money  and  securities,  by  the  pur- 


chase of  the  machine, — the  contract  of  sale, 
like  all  other  contracts,  being  controlled 
by  the  clearly  ascertained  intention  of  the 
parties ;  and  it  not  having  been  within  the 
contemplation  or  intention  of  the  con- 
tracti)ig  parties  to  the  sale  of  the  drill 
machine  that  the  money  and  securities 
should  pass  by  such  sale,  they  did  not 
do  so. 

In  Fuller  v.  Duren,  36  Ala.  73,  it  was 
held,  that  an  action  for  money  had  and 
received  would  not  lie  where  there  had 
been  a  barter  or  exchange  of  the  plaintiff's 
goods  by  the  defendant,  and  where  the 
goods  received  were  not  taken  at  a  money 
valuation,  and  were  not  subsequently  sold 
by  the  defendant.  The  court  said:  "In- 
asmuch  as  assumpsit  lies  only  upon  a 
promise,  express  or  implied,  and  not  to 
recover  damages  for  torts  or  trespasses,  a 
mere  conversion  of  the  goods  of  the  plain- 
tiff, without  any  sale  of  them,  will  not 
support  the  action.  The  doctrine  of  waiv- 
ing a  tort  and  bringing  assumpsit  is  con- 
fined to  cases  where  the  defendant  has 
disposed  of  the  plaintiffs  property,  and 
received  either  money,  or  some  article  or 
thing  as  money.  Pike  v.  Bright,  29  Ala. 
336  ;  Crow  v.  Boyd,  17  Ala.  51 ;  Strother 
V.  Butler,  17  Ala.  733.  If  the  y)roperty 
has  been  sold,  it  makes  no  difference 
whether  the  price  is  received  in  money, 
or  in  a  chattel  at  an  estimated  ])rice,  for 
money.  Ames  v.  Ashley,  4  Pick.  71  ; 
Mason  w.  Waite,  17  Mass.  560;  Stewart  v. 
Cormer,  9  Ala.  813;  Cameron  v.  Clarke, 
11    Ala.   259." 

In  the  case  of  tort  assumed,  trover  or 
replevin  would  lie.  The  owner  of  goods, 
if  a  wrong-doer  by  sale  converts  them 
into  money,  or  into  that  which  is  re- 
ceived as  the  price  and  the  equivalent  of 
money,  may  waive  the  tort,  and  recover 
the  money  or  the  price.  The  recovery 
would  be  limited  to  the  price  received,  or 
agreed  upon,  without  regard  to  the  value 
of  the  goods;  while  if  he  sued  in  trover 
for  the  conversion,  the  value  of  the  goods, 
whatever  may  have  been  the  price  for 
which  the}'  were  sold,  woulii  be  the  meas- 
ure of  damages.  Whilden  w.  Merchants', 
etc.  Bank,  64  Ala.  1,  27.  In  Vail  v. 
Strong,  10  Vt.  457,  it  was  held  that  in 
legal  strictness  an  averment  of  a  sale  is 
not  supported  by  the  proof  of  an  exchange, 
particularly  in  a  special  action  on  the  case. 
See  Wright  v.  Geer,  6  Vt.  151.  But  see, 
where  the  action  is  in  assumpsit,  Porter  v. 
Talcot,  1  Cow.  359;  Felton  v.  Dicken- 
son,   10  Mass.   287;   Cotterell  v.  Cuff",  4 
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transaction  whereby  the  property  in  goods  was  to  pass,  "  the  price 
being  to  be  paid  m  kind  or  in  money,"  ^  was  held,  to  be  "  a  sale." 
The  question  arose  under  a  claim  for  loss  under  a  policy  of  fire 
insurance,  where  goods  were  insured  ;  the  policy  containing  the 
usual  clause  that  goods  held  on  trust  or  commission  must  be  in- 
sured as  such,  otherwise  the  policy  would  not  extend  to  cover 
them.  The  plaintiffs  were  millers,  carrying  on  business  in  Aus- 
tralia, and  their  mode  of  doing  business  was  to  receive  from 
farmers,  to  whom  their  mode  of  doing  business  was  well  known, 
wheat,  which,  on  receipt,  was  shot  out  of  bags  in  the  presence  of 
the  farmers  who  brought  it,  into  large  coffers,  where  it  became 
mixed  with  other  wheat  similarly  received  by  the  plaintiffs,  on 
part  of  which  advances  had  been  made  to  the  farmers  by  the 
plaintiffs.  The  wheat  thus  mixed  lost  its  identity  and  became 
the  current  stock  of  the  plaintiffs,  which,  according  to  their  course 
of  dealing  known  to  the  farmers,  was  either  sold  as  wheat  by  the 
plaintiffs  or  ground  in  their  mill.  The  plaintiffs  could  do  what 
they  liked  with  it.  If  ground,  the  flour  produced  from  such  stock 
was  sold  and  otherwise  dealt  with  by  the  plaintiffs  as  they  thought 
fit,  and  as  their  own  property.  It  never  was  intended  by  the  par- 
ties that  the  identical  wheat  delivered  by  the  farmers  should  be 
returned  to  them.  The  farmer  could  at  any  time  demand  an 
equal  quantity  of  wheat  of  like  quality  with  that  delivered  by 
him  to  the  plaintiffs,  or  the  market  price  of  an  equal  quantity,  fix- 
ing the  price  as  of  the  day  on  which  he  made  his  demand.  The 
plaintiffs  had  the  option  of  delivering  wheat  of  like  quality  or 
paying  such  market  price.  On  the  trial  the  defendant's  counsel 
applied  for  a  non-suit  on  the  ground  that  the  wheat  was  held  in 
trust,  and  was  not  the  property  of  the  plaintiffs.  A  non-suit  was 
refused,  and  the  verdict  was  entered  for  the  plaintiffs.  On  motion 
to  enter  the  verdict  for  the  defendants,  the  court  (the  Supreme 
Court  for  South  Australia)  was  equally  divided  on  the  question 
whether  the  property  in  the  wheat  when  delivered  was  vested  in 
the  plaintiffs  beneficially,  as  their  own  property,  and  was  not  prop- 
erty held  in  trust ;  and  the  verdict  for  the  plaintiffs  being  thereby 
sustained,  the  defendants  appealed  to  the  Privy  Council.  The  judi- 
cial committee,  in  dismissing  the  appeal,  concluded  that  it  was  not 

Taunt.  285,  and  other  cases  cited  in  this  ficer  would   be   compelled  to  take  goods, 

note.  that  the  conviction  of  the  defendant  under 

Under  the  Act  1  &  2  Wm.  4,  c.  37,  s.  3,  the   act  was  proper;  the  place   where  the 

payment  in  certain   trades,   of   wages   in  note  was  given  being  within  the  jurisdic- 

goods,   or  otherwise  than  in  the  current  tion  of  the  convicting  justices,  altlioiigh 

coin  of  the  realm,  is  prohibited.     It  was  the  "sliop"  where  the  goods  were  deliv- 

held,  in  Athersmith  v.  Drury,  5  Jur.  N.  s.  ered  for  the  note,  was  without  their  juris- 

433,  where  the  defendant  gave  the  artificer  diction. 

a  "note  for  the  shop,"  for  which  the  de-  ^  Page  106. 
fendant  knew,  and  intended,  that  the  arti- 


26 


COMMENTARIES   ON   SALES. 


[book  I. 


the  case  of  a  possession  given,  subject  to  a  trust,  but  that  it  was 
the  case  of  "a  property  transferred  for  value,"  at  the  time  of  de- 
livery, upon  special  terms  of  settlement;  that  it  comes  to  this, 
that,  "  where  goods  are  delivered  upon  a  contract  for  a  valuable 
consideration,  ivJiether  in  money  or  money's  worthy  then  the  prop- 
erty passes.  It  is  a  sale,  and  not  a  bailment."  Here,  it  is  clear, 
that  a  sale  and  a  barter  are  virtually  treated  as  synonymous 
(whether  payable  "in  money  or  money's  worth"),  and  where 
goods  are  delivered  upon  a  contract  for  a  "  valuable  considera- 
tion," it  is  here  called  "  a  sale,"  though  the  language  in  its  width 
clearly  includes  that  kind  of  a  sale  which  is  payable  in  "  money's 
worth, "  or  a  barter.^ 


1  The  case  of  Seymour  v.  Brown,  19 
Johns.  440,  hokls  contra  to  the  South  Aus- 
tralian Insurance  Co.  v.  Randell,  L.  R. 
3  P  C.  101,  but  Seymour  v.  Brown  has 
been  often  questioned,  and  has  been  more 
more  than  once  overruled.  See  Smith  v. 
Clark,  21  Wend.  83  ;  Buffum  v.  Merry, 
3  Mason,  478  ;  Hurd  v.  West,  7  Cow.  752, 
756 ;  Ewing  v.  French,  1  Blaekf.  353, 
355  ;  Newton  v.  Woodruff,  2  Comst.  153  ; 
Chase  v.  Washburne,  1  Ohio,  244. 

Where  there  is  a  mixing  of  goods,  so  that 
the  several  portions  cannot  be  distinguish- 
ed ;  if  the  intermixture  be  by  consent,  the 
proprietors  have  an  interest  in  common  in 
proportion  to  their  respective  shares.  But 
if  one  wilfully  intermixes  his  money,  or 
goods,  with  those  of  another,  without  the 
latter's  knowledge  or  consent,  the  civil 
law  gave  the  property  in  the  whole  to  the 
innocent  party,  but  allowed  a  satisfaction 
to. the  other.  But  the  common  law,  to 
guard  against  fraud,  gives  the  entire  prop- 
erty, without  any  account,  to  him  whose 
original  dominion  is  invaded  and  endea- 
vored to  be  rendered  uncertain  without 
his  consent.  2  Bl.  Com.  405  ;  2  Inst.  t. 
1,  pi.  27,  28  ;  Poph.  38  ;  2  Bulstr.  325  ; 
1  Hale  P.  C.  513.  Where  the  mixing 
(comynixtio)  is  not  wrongful,  it  has  no 
effect  upon  tlie  rights  of  the  respective 
owners,  if  separation  is  practicable  ;  but, 
if  not,  a  joint  ownership  is  created.  2 
Inst.  t.  1,  pi.  28  ;  Mackeldey,  Sy sterna 
Juris  Romani  hodie  usita.ti,  §§  251,  252;  2 
Kent's  Com.  §  589  ;  Jones  v.  Moore,  4 
Y,  &  C.  351-356  ;  Young  v.  ]\Iatthews, 
L.  R.  2  C.  P.  127.  See  Pearce  v. 
Schunch,  3  Hill,  28  ;  Wadsworth  v.  Al- 
cott,  2  Seld.  64  ;  Schutz  i'.  Jordan,  32 
Fed.  Rep.  55  ;  Ryder  v.  Hathaway,  21 
Pick.  298  ;  Pratt  v.  Bryant,  20  Vt."333  ; 
Bond  V.  Ward,  7  Mass.  127 ;  Sawyer  v. 
Merrill,  6  Pick.  477  ;  Shumway  v.  Rutter, 
8  Pick.  443  ;  The  Idaho,  93  U.  S.  575  ; 
Mayor  of  Carlisle  v.  Wilson,  5  East,  2,  7, 
per  Lord  Ellenborough. 


In  Johnston  v.  Browne,  37  Iowa,  200, 
204,  the  principle  was  recognized,  that 
where  the  various  owners  of  property  of 
the  same  kind,  and  of  equal  value,  consent 
to  a  mixture  of  the  same,  and  the  propor- 
tionate shares  are  known,  the  loss  of  iden- 
tity does  not  prevent  each  owner  from 
claiming  his  proportionate  share.  In 
Young  V.  Miles,  20  Wis.  615,  the  plaintiff 
was  the  owner  of  a  quantity  of  wheat, 
which,  with  his  consent,  was  stowed  iu 
mass  with  that  of  others  in  a  warehouse. 
After  shipments  had  been  made  from  the 
mass  until  a  quantity  not  greater  than 
that  due  him  was  left,  it  was  held,  that 
this  was  Ills  absolute  property  as  against 
the  warehouseman,  and  that  any  invasion 
of  that  quantity  by  the  latter  was  a  wrong- 
ful conversion,  and  that  the  plaintiff  could 
follow  the  wheat  wherever  it  could  be  iden- 
tified. So,  in  Gardner  v.  Dutch,  9  Mass. 
427,  replevin  was  maintained  for  76  bags 
of  coffee,  part  of  396  bags  of  the  same 
kind,  the  residue  of  which  belonged  to 
other  persons,  and  from  which  the  76  bags 
were  not  distinguishable,  and  had  not 
been  separated.  And  in  Stearns  v.  Ray- 
mond, 26  Wis.  74,  it  was  held  that  where 
logs  unlawfully  cut  upon  the  land  of 
another,  were  intentionally  intermixed  by 
the  tresjjasser  with  logsof  his  own,  so  that 
the  former  could  not  be  distinguished 
from  the  latter,  the  owner  of  the  former 
might  replevy  the  amount  of  logs  belong- 
ing to  him,  from  the  common  mass.  The 
authorities  on  the  subject  are  in  irreconcil- 
able conflict.  We  do  not  stop  here  to  ex- 
amine them  critically.  See  Dawson  v. 
Osborn,  1  Pick.  476;  Austen  v.  Craven,  4 
Taunt.  644;  Whiter.  Wilks,  5  Taunt.  176; 
Busk  V.  Davis,  2  M.  &  S.  397;  5  Taunt 
622;  Zagury  v.  Funiell,  2  Campb.  240; 
Shepley  v.  Davis,  5  Taufit.  617  ;  Low  v. 
Martin,  18  111.  286  ;  Dillingham  r.  Smith, 
30  Me.  270  ;  Looniis  v.  Green,  7  Greenlf. 
386 ;  Lupton  v.  White,  15  Ves.  432 ; 
Scudder    v.    Worster,     11     Cush.     573; 
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So  Sir  William  Jones,  in  his  treatise  on  Bailments,  is  to  the 
effect  that  wherever  there  is  a  delivery  of  property  on  a  contract 
for  an  equivalent  in  money  or  some  other  valuable  commodity,  and 
not  for  the  return  of  the  identical  subject-matter  in  its  original 
or  an  altered  form,  this  is  a  transfer  of  property  for  value.  It  is 
a  sale,  and  not  a  bailment.^  Tims,  that  kind  of  sale  known  as  a 
barter,  which  is  a  delivery  of  property  on  a  contract  for  an  equiv- 
alent in  some  other  valuable  commodity,  and  not  in  money,  is, 
like  such  a  delivery  for  an  equivalent  in  money,  treated  and  de- 
scribed here  as  a  "  sale." 

The  case  of  Very  v.  Watkins,^  is  a  peculiar  one,  arising  out  of  Very 
V.  Levy  ,3  in  which  latter  case  an  agreement  to  pay  a  debt  in  specific 


Young  V.  Miles,  20  Wis.  623  ;  23  Wis. 
643;  Ledyard  v.  Hibbard,  48  Mich.  421  ; 
Hutchiuson  v.  Hunter,  7  Barr,  140 ; 
Golder  v.  Ogden,  15  Pa.  St.  528;  Waldo 
V.  Belcher,  11  Ired.  609;  Merrill  v.  Hun- 
newell,  13  Pick.  213  ;  Horr  v.  Barker, 
6  Cal.  489  ;  Kimberley  v.  Patchin,  19 
N.  Y.  330 ;  Pleasants  v.  Pendleton,  6 
Eand.  475  ;  Woods  v.  McGee,  7  Ohio, 
127  ;  Jackson  v.  Anderson,  4  Taunt.  224; 
Whitehouse  v.  Frost,  12  East,  614;  Cro- 
foot  v.  Bennett,  2  Comst.  258;  Gardner  v. 
Snydam,  3  Seld.  357  ;  Bond  v.  Ward,  7 
Mass.  123;  Hart  v.  Ten  Eyck,  2  Johns. 
Ch.  108;  Panton  v.  Pan  ton,  1  Str.  505  ; 
Lord  Chedworth  v.  Edwards,  8  Ves.  46  ; 
Ex  parte  Townseud,  15  Yes.  470  :  Sexton 
V.  Graham,  53  Iowa,  189;  Diversey  v. 
John.son,  93  111.  569.  Mr.  Sumner,  in 
his  note  to  Lupton  v.  White,  15  Ves.  432, 
says:  "An  agent  is  bound  to  keep  the 
property  of  his  principal  distinct  from  his 
own,  and  if  he  mixes  it  with  his  own,  the 
whole  will  be  taken,  both  at  law  and  in 
equity,  to  be  the  property  of  the  priucipjal, 
until  the  agent  shows  clearly  and  satisfac- 
torily the  part  that  belongs  to  himself  and 
the  part  that  belongs  to  his  principal.  If 
the  goods  can  be  easily  di.stinguished  and 
separated,  then  no  damage  of  property 
takes  place,  and  each  party  may  lay  claim 
to  his  own.  If  the  goods  are  of  the  same 
nature  and  value,  although  not  capable  of 
an  actual  separation  by  identifying  each 
particular;  yet,  if  a  division  can  be  made 
of  equal  value,  as  in  the  case  of  a  mixture 
of  corn,  or  coffee,  or  tea,  or  wine  of  the 
same  kind  and  quality,  there  each  may 
claim  his  aliquot  part.  But  if  the  mix- 
ture is  undistinguishable,  and  a  new  ingre- 
dient is  formed,  not  capable  of  just  ayipre- 
ciation  and  division,  according  to  the 
original  rights  of  each,  the  party  who 
occasions  the  wrongful  mixture  must 
bear  the  whole  loss."  Blackburn  says  : 
"  Till  the  parties  are  agi'eed  on  the  specific 


individual  goods,  the  contract  can  be  no 
more  than  a  contract  to  sujiply  goods  an- 
swering a  particular  description,  and  since 
the  vendor  would  fulfil  his  part  of  the  con- 
tract by  furnishing  any  parcel  of  goods 
answering  that  description,  and  the  pur- 
chaser could  not  object  to  them  if  they 
did  answer  the  description,  it  is  clear  there 
can  be  no  intention  to  transfer  the  property 
in  any  particular  lot  of  goods  more  than 
another,  till  it  is  ascertained  which  are 
the  very  goods  sold."  We  doubt  very 
much  tlie  coiTectness  of  this  conclusion. 
We  examine  the  subject  fully  in  discuss- 
ing the  question  of  the  Passing  of  Prop- 
erty in  Goods,  in  a  later  volume  of  this 
work.  See  Fishback  v.  Yan  Dusen,  33 
Minn,  at  p.  122. 

Yarious  quantities  of  tallow,  the  prop- 
erty of  difl'erent  persons,  were  deposited  in 
warehouses  on  a  bank  of  the  Thames.  A 
fire  took  place,  in  consei^uence  of  which 
the  tallow  melted  and  flowed  down  into 
the  main  sewers,  and  thence  into  the 
river,  from  which  several  portions  of  it 
were  unwarrantably  taken  by  difi'erent 
persons.  A.,  one  of  these  persons,  sold 
some  of  it  to  B.,  which  was  taken  from 
him  by  the  police,  and  he  was  charged 
before  a  police  magistrate  with  the  posses- 
sion of  tallow  supposed  to  have  been  stolen 
or  unlawfully  obtained.  The  magistrate 
dismissed  the  charge,  but  ordered  the 
tallow  to  be  detained,  under  2  &  3  Vic. 
c.  71,  s.  29,  and  it  was  sold  by  direction 
of  the  commissioner  of  police  before  the 
twelve  months  limited  by  sec.  30  of  that 
act  had  expired.  It  was  held  that  A.  had 
no  property  in  the  tallow  entitling  him  to 
maintain  an  action  against  C.  (the  pur- 
chaser) for  its  conversion.  Buckley  v. 
Gro.ss,  3  B.  &  S.  566. 

1  Pp.  64  and  102,  3rd  ed. 

2  23  How.  469, 
8  13  How.  345. 
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articles  was  enforced.  In  March,  1841,  Levy  gave  his  obligation 
with  a  mortgage  of  81000,  with  interest,  due  six  years  after  date, 
to  one  Lindsley,  who  assigned  the  obligation  to  Yery.  In  March, 
1843,  Levy  paid  to  Very  82000,  and  at  the  same  time  executed  a 
promise  in  writing  to  pay  the  residue  of  the  debt  in  jewelry  and 
other  wares,  which  Yery  agreed  to  receive  in  payment,  to  be  se- 
lected within  a  year  from  that  time,  from  Ltvy's  stock  of  goods. 
Yery  refused  to  perform  the  agreement,  and  in  1848  brought  an 
action  on  the  original  obligation,  to  which  Levy  proved  the  agree- 
ment by  way  of  accord  and  satisfaction,  with  an  offer  to  perform 
on  his  part.  The  Supreme  Court  of  Arkansas,  on  an  appeal,  held 
it  to  be  in  equity  a  clear  accord  and  satisfaction,  because  the  cred- 
itor by  that  arrangement  received  payment  of  nearly  half  of  the 
debt  in  advance,  and  because  the  residue  was  to  be  paid  almost 
four  years  before  the  debt  became  due.  In  the  mean  time  Yery 
brought  a  bill  to  foreclose  the  mortgage,  to  which  Levy  set  up  the 
same  defence  by  way  of  answer.  In  April,  1850,  the  court  sus- 
tained the  defence  of  Levy,  and  decided  that  Yery  should  select 
from  the  stock  of  goods  in  question  a  sufficient  amount  according 
to  their  value  as  it  was  in  March,  1843,  to  satisfy  the  rest  of  the 
debt.  A  receiver  was  then  appointed  to  receive  such  goods  as 
might  be  brought  into  court.  In  consequence  of  Yery's  refusal 
to  abide  by  his  agreement.  Levy  was  obliged  to  keep  his  stock 
of  goods  on  hand  to  tender  them  to  Yery,  according  to  the 
agreement.  Levy  had  other  creditors,  who  seized  upon  the 
same  goods  in  execution,  and  they  were  in  possession  of  the 
sheriff,  who  delivered  them  to  the  receiver.  The  next  step  was 
an  order  from  the  judge  of  the  court,  directing  Yery  to  select 
from  a  box  of  jewelry  held  by  the  receiver  such  an  amount,  ac- 
cording to  the  value  of  the  goods  in  March,  1843,  as  wauld  be 
sufficient  to  discharge  the  balance  of  the  debt  due  to  him.  This 
he  refused  to  do ;  and  the  clerk  of  the  court,  under  directions, 
selected  §2002.59  out  of  85777,  the  value  of  the  goods  in  1843, 
to  pay  Yery's  claim,  and  set  them  apart.  The  balance  of  the 
goods  was  then  withdrawn,  and  Yery  was  adjudged  to  take  the 
selected  goods  in  payment  of  the  residue  on  the  bond  and  mort- 
gage. Yery  refused  to  abide  by  the  decree  and  appealed,  when  the 
decree  was  affirmed.  Yery  then  refused  to  pay  the  costs  which 
Levy  had  to  pay,  and  to  satisfy  these  costs  an  execution  was 
issued,  and  the  selected  goods  were  sold  under  it,  realizing  but 
8260,  their  then  value.  After  some  lapse  of  time  Yery  brought 
an  action  against  Watkins,  the  security  of  the  receiver,  for  non- 
delivery of  the  goods.  The  court  held  that  the  selected  goods 
were  the  property  of  Yery,  and  as  such  were  liable  for  his  debts, 
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and  which  were  as  well  leviable  upon  in  the  hands  of  the  receiver 
as  any  other  property,  and  the  decision  in  the  court  below  to  that 
effect  was  affirmed  by  the  United  States  Supreme  Court.^ 

Where  a  creditor  agreed  to  take  from  his  debtor  goods  in  pay- 
ment of  a  bond  and  mortgage,  the  Circuit  Court  for  Arkansas  held 
that  the  creditor  was  bound  by  his  agreement.  The  Supreme 
Court  of  the  United  States  sustained  the  decision,^  holding  that  an 

tered  the  goods  of  his  principal,  no  prop- 
erty passed,  and  it  was  held  that  the 
principal  might  maintain  trover  against 
the  party  with  whom  the  goods  were  bar- 
tered, although  the  latter  was  wholly  ig- 
norant tliat  he  had  been  dealing  with  a 
factor  only.  It  was  pointed  out  in  this 
case,  as  has  been  done  by  us  in  the  text, 
that  a  barter  really  constitutes  two  sales. 
Where  the  factor,  then,  is  but  the  agent 
of  his  piincipal  to  sell  goods,  and  not  to 
purchase  other  goods,  it  is  clear  on  that 
ground  that  he  exceeds  his  authority  in 
completing  the  double  transaction.  See 
Anonymous,  12  Mod.  514;  Wiltshire  v. 
Sims,  1  Campb.  258  ;  Fox  v.  Fisk,  6 
How.  (Miss.)  328,  346;  Scrimshire  v.  A\- 
derton,  2  Str.  1182;  Wright  r.  Campbell, 
4  Burr.  2046;  Gonsales  v.  Sladen,  Bull. 
N.  P.  130;  Dinkwater  v.  Goodwin,  Cowp. 
251;  Walker  v.  Birch,  6  T.  R.  261. 

Even  when  the  time  of  payment  is  not 
anticipated,  the  law  deems  the  delivery  of 
specific  articles  a  good  satisfaction  of  a 
money  debt,  because  it  will  intend  them  to 
be  more  valuable  than  the  money  to  the 
creditor  who  has  consented  to  the  arrange- 
ment. Bac.  Ab.  Accord,  A.  ;  Fennel's 
Case,  5  Co.  R.  117;  Booth  v.  Smith,  3 
Wend.  66;  Kellogg  v.  Kichards,  14  Wend. 
116;  Steinman  v.  Magnus,  11  East,  390  ; 
Lewis  V.  Jones,  4  B.  &  C.  513.  The  pay- 
ment in  goods  of  a  debt  extinguishes  the 
original  obligation,  and  is  pleadable  in  bar 
of  the  action  for  the  debt  at  law.  Case  v. 
Barber,  Sir  T.  Raym.  450  ;  Thatcher  v. 
Dudley,  2  Root,  169;  Good  v.  Chee.seman, 

2  B.  &  Ad.  328  ;  Cartwright,  Admr.  v. 
Cook,  3  B.  &  Ad.  701;    Coie  v.  Houston, 

3  Johns.  Cas.  243;  Boyd  v.  Hitchcock,  20 
Johns.  7&;  Watkinson  v.  Inglesby,  5  Johns. 
386  ;  Strong  v.  Holmes,  7  Cow.  224 ; 
Brooks  V.  White,  2  Met.  283  ;  JlcCreary 
V.  McCreary,  5  Gill  &  J.  147;  Downer  v. 
Sinclair,  15  Vt.  495.  Where  any  other 
articles  than  money  are  received,  and 
agreed  to  be  accepted  in  full  satisfaction 
of  a  debt,  the  court  will  not  estimate  their 
value  in  money's  worth,  but  hold  the  con- 
sideration to  be  good,  and  the  promise  to 
discharge  the  entire  (icbt  a  valid  contract. 
Brooks  V.  White,  2  Met.  283  ;  Boyd  v. 
Hitchcock,  20  Johns.  76  ;  Kellogg  v.  Rich- 
ards, 14  Wend.  116. 

2  Very  v.  Levy,  13  How.  345. 


1  A  general  agent  to  receive  payment 
of  a  debt  is  bound  to  receive  it  in  money 
only,  unless  otherwise  directed.  Martin's 
Admr.  v.  The  United  States,  2  Monroe, 
90.  As  a  general  rule,  judicial  sales 
must  be  made  for  cash.  Williamson  v. 
Berry,  8  How.  495 ;  Walden  v.  McComb, 
1  Hill,  111;  Bloomer  i;.  Waldron,  3  Hill, 
361.  And  a  mortgage  of  a  chattel  with 
power  of  sale  confers  no  right  to  exchange 
the  mortgaged  property  for  other  property, 
or  to  sell  it  for  anything  but  money.  Ed- 
wards V.  Cottrell,  43  Iowa,  194,  204;  Big- 
ley  V.  Risher,  63  Pa.  155.  In  Edwards  v. 
Cottrell,  43  Iowa,  194,  the  court  said: 
"  Where  a  party  mortgages  a  chattel  with 
a  power  of  sale,  he  is  entitled  to  the  ex- 
cess of  the  proceeds  of  the  sale  over  the 
amount  of  the  debt  secured,  and  the  mort- 
gagee has  no  right,  without  the  consent  of 
the  mortgagor,  to  barter  the  mortgaged 
property  for  other,  or  to  compel  the  mort- 
gagor to  take  in  anything  else  than  money 
the  excess  in  value  of  the  mortgaged  prop- 
erty over  the  debt  secured."  In  Gullett 
V.  Jervis,  3  Stew.  23,  27,  the  court  held 
that  when  a  note  is  placed  in  the  hands  of 
an  attorney-at-law  to  collect,  the  only 
power  granted  to  him  is  to  receive  the 
money  if  the  maker  will  pay  it,  or  else 
enforce  its  payment  by  suit.  He  has  no 
right  to  dispose  of  the  note  in  payment  of 
his  own  debts,  or  by  compromise  to  re- 
ceive goods  or  horses,  or  anything  but 
cash,  in  discharge  of  the  maker's  responsi- 
bility. A.  and  B.  made  their  joint  note 
to  C.  payable  on  the  first  of  November 
following,  with  a  condition  that  the  note 
might  be  discharged  in  salt  at  $1.12^ 
per  bushel.  The  salt  not  being  delivered 
at  the  time  stipulated,  the  low  stage  of 
the  water  preventing  it,  it  was  held  that 
the  money  was  due;  that  the  plaintiff  was 
not  bound  to  receive  the  salt  after  the  day 
specified,  and  that  his  agent  exceeded  his 
authority  in  so  accepting  it.  Stewart  v. 
Donnelly,  4  Yerg.  177.  So  in  Guerreiro 
V.  Peile,  3  B.  &  Aid.  616,  on  the  ground 
that  where  a  factor  sells  the  goods  of  his 
principal  it  is  his  duty  to  keep  that  sale 
wholly  unconnected,  and  not  to  mix  other 
matters  with  it  to  the  detriment  of  his 
principal,  it  was  held  that  a  factor  has  an 
authority  to  sell  for  money,  but  not  to 
barter.     And  therefore  where  a  factor  bar- 
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agreement  by  a  creditor  to  receive  specific  articles  in  satisfaction 
of  a  money  debt,  is  binding  on  his  conscience  ;  and  if  he  ask  the 
aid  of  a  court  of  equity  to  enforce  the  payment,  he  can  receive 
that  aid  only  to  compel  satisfaction  in  the  mode  in  which  he  has 
agreed  to  accept  it.  A  court  of  equity  will  even  go  farther,  and 
in  a  proper  case,  will  enforce  the  execution  of  such  an  agreement. 
At  law  a  mere  accord  is  not  a  defence ;  and  before  breach  of  a 
sealed  instrument,  there  is  a  technical  rule  which  prevents  such 
an  instrument  from  being  discharged  except  by  matter  of  as  high 
a  nature  as  the  deed  itself.^  But  no  such  difficulties  exist  in 
equity.  On  the  broad  principle  that  what  has  been  agreed  to  be 
done  shall  be  considered  as  done,  the  court  will  treat  the  creditor 
as  if  he  h^d  acted  conscientiously,  and  accepted  in  satisfaction 
what  he  had  agreed  to  accept,  and  what  it  was  his  own  fault  only 
that  he  has  not  received.  Indeed,  even  a  court  of  law,  in  a  case 
free  from  the  technical  difficulties  above  noticed,  will  do  the  same 
thing.2 

An  agreement  to  pay  "  in  the  paper  of  the  Miami  Exporting 
Company,  or  its  equivalent,"  is  satisfied  by  a  tender  of  the  paper 
of  that  company,  and  the  promisee  can  recover  in  specie  only  its 
market  and  not  its  nominal  value.^  The  Supreme  Court  treated 
the  agreement  in  this  case,  to  pay,  as  amounting  to  nothing  more 
than  an  agreement  to  deliver  a  certain  quantity  of  flour  or  any 
other  commodity  on  a  given  day.  The  court  said  :  "  The  notes 
of  the  Miami  Exporting  Company  purported  to  be  money,  and 
may,  to  some  extent  at  the  time,  have  circulated  as  such  in  busi- 
ness transactions  ;  but  it  is  manifest  they  were  not  considered  as 
money  by  the  parties  to  this  contract,  but  as  a  commodity,  the 
value  of  which  was  to  be  ascertained  by  the  amount  of  specie  it 
would  bring  in  the  market.  And  if  it  should  not  be  convenient 
for  the  defendant  to  make  the  payment  in  these  notes,  he  was  per- 
mitted to  make  it,  by  the  contract,  in  any  other  depreciated  notes 
of  equal  value.  The  defendant  failed  to  make  the  payment  at  the 
time,  and  is  he  now  bound  to  pay  the  nominal  amount  of  these 
notes  in  specie  ?  What  damage  has  the  plaintiff  sustained  by  the 
non-payment  ?  Certainly  not  more  tlian  the  value  of  the  notes,  if 
they  had  been  paid."  ^  And  the  actual  value  of  the  notes  was  held 
to  be  all  the  plaintiff  was  entitled  to  recover.^ 

1  Alden  v.  Blague,  Cro.  Jac.  99;  Kaye  firmed  by  this  case  in  the  United  States 
V.  Waghorne,    1   Taunt.    428  ;    Bayley  v.     Supreme  Court. 

Homan,  3  Bing.  N.  C.  915.  a  Courtois  v.  Carpentie'r,  1  Wash.  C.  C. 

2  Bradly  v.  Gregory,  2  Camp.  383.  376,  is  a  case  where  a  note  was  made  in 

3  Kobinson  v.  Koble's  Administrators,  Guadaloupe  for  7812  livres,  payable  in 
8  Peters,  181.  sugar  as  money.      The  court    held  that, 

*  Ibid.,  at  p.  199.  And  see  our  view,  the  action  having  been  brought  in  this 
in  note  2  to  p.  10,  ante  (at  p.  14),  con-     country,  the  judgment  could  not  be  ren- 
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On  an  application  to  place  the  name  of  a  holder  of  shares  on  the 
list  of  contributories  of  a  company  formed  for  running  the  block- 
ade of  the  Confederate  States,  it  appeared  that  the  managing  di- 
rector had  agreed  to  accept  Confederate  bonds  in  payment  of  the 
amount  due  for  the  shares,  and  that  the  shareholder  was  credited 
with  the  amount  in  the  company's  ledger,  and  his  shares  entered 
as  fully  paid  up.  A  letter  was  subsequently  written  by  the  mana- 
ging director  to  the  shareholder,  intimating  that  payment  in  bonds 
would  be  taken  from  subscribers  for  increased  capital  for  only  so 
much  as  they  produced  in  money.  The  bonds,  at  the  time  they 
were  accepted,  vYcre  salable  at  the  price  at  which  they  were  re- 
ceived in  payment,  but  afterwards  became  worthless.  Held,  that 
the  directors  had  power  to  receive  money's  worth  in  payment  of 
shares  ;  that  the  Confederate  bonds  having  been  accepted  as  pay- 
ment, and  the  shareholder  credited  with  the  amount,  and  the 
shares  entered  as  fully  paid  up,  he  could  not  now  be  placed  in  the 
list  of  contributories,  and  that  the  letter  of  the  director,  having 
been  written  after  the  agreement  was  part  performed,  did  not 
invalidate  the  original  transaction.^ 


dered  in  sugar,  but  "the  value  in  money 
must  be  given,  which  in  effect  is  the  pre- 
cise sum  stated  in  the  note."  As  these 
sugar  notes  in  Guadaloupe  formed  a  kind 
of  circulating  medium,  and  really  repre- 
sented in  cash  but  about  one-third  of  their 
nominal  amount,  and  as  the  transaction 
was  governed  by  the  loci  contractus,  we 
very  much  question  the  soundness  of  the 
case.  The  case  put  by  the  court,  of  a 
suit  on  a  bond  which  would  only  sell  at  a 
discount,  is  not  at  all  analogous.  There 
the  bond  is  made  payable  in  money,  for 
the  amount  of  which,  of  course,  judgment 
will  be  rendered.  It  may  be,  even  then, 
that  the  judgment  would  only  sell  at  as 
great  a  discount  as  the  bond  would  have 
sold  at,  but  that  does  not  affect  the  ques- 
tion. We  think  the  decision  in  Robin- 
son V.  Noble's  Admrs.,  8  Peters,  181,  the 
sounder  one,  on  the  state  of  facts,  in  the 
two  cases.  See,  further,  Roberts  i'. 
Beatty,  2  Penn.  R.  63;  Green  v.  Moffat, 
1  Halst.  461;  Shrewsbury  v.  Buckley,  4 
Bibb,  260  ;  Thomas  v.  Roosa,  7  Johns. 
461;  McCormick  v.  Trotter,  10  S.  &  R. 
94;  Cutler  v.  How,  8  Mass.  257;  Keith  v. 
Jones,  9  Johns.  120;  Wharton  v.  Morris, 

1  Dall.  125.  In  Clay  v.  Huston,  1  Bibb, 
461,  it  was  held  that  on  a  c(mtract  to 
deliver  "thirty  pounds  in  militia  certifi- 
cates," without  mentioning  a  day  for  per- 
formance, the  value  of  the  certificates  at 
the  date  of  the  promise  was  the  measure 
of  damages.  For  other  cases  of  [)ayment 
in  specific  articles,  see  Whipple  v.  Swett, 

2  Mason,  89;    Shepherd  v.  Hampton,  3 


Wheat.  200 ;  Gilpins  v.  Consequa,  1  Pet. 
C.  C.  85;  Douglass  v.  McAllister,  3  Cranch, 
298;  Edgar  v.  Boies,  11  S.  &  R.  445;  Hop- 
kins V.  Lee,  6  Wheat.  109.  These  cases  will 
be  found  to  harmonize  in  principle  with 
Robinson  v.  Noble's  Admrs.,  8  Peters,  181. 
1  In  re  Mercantile  Trading  Company, 
Schroder's  Case,  L.  R.  11  Eq.  131.  In  de- 
livering the  judgment,  Malins,  V.  C,  in 
considering  the  question  of  the  validity  of 
a  contract  to  pay  in  money's  w-orth,  said  : 
"  Upon  the  authorities  which  have  been 
cited  to  me,  it  is  perfectly  clear  to  my 
mind  that  there  is  no  such  principle  as 
that  a  company  may  not  receive  pay- 
ment of  its  shares  in  money  or  money's 
worth.  I  know  that  in  one  of  the  cases 
in  this  company  which  was  before  me,  a 
shareholder  instead  of  paying  money  paid 
in  tea,  as  he  was  a  dealer  in  tea.  I  thought 
that  a  perfectly  valid  payment,  because  the 
object  of  the  company  was  to  send  tea  and 
all  other  things  that  were  required  by  the 
Confederate  government,  to  the  Confeder- 
ate States,  and  if  they  found  it  more  con- 
venient to  take  £1000  worth  of  tea  than 
£1000  in  money,  I  think  it  would  be  a 
monstrous  proposition  to  say  that  they 
were  not  authorized  to  take  anything  but 
money  for  the  payment  of  these  shares, 
and  if  they  chose  to  keep  the  tea  by  them 
till  it  became  rotten  and  valueless,  then  the 
official  lifjuidator  might  as  well  have  said 
there  was  no  power  to  take  anything  but 
money:  'You  gave  tea;  they  ought  not 
to  have  taken  tea  ;  true  it  is  that  the  tea 
was  kept  till  it  was  rotten  and  of  no  use, 
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Resulting  from  the  sale  being,  as  properly  defined,  a  contract  or 
agreement  between  the  parties  thereto,  the  general  law  of  contracts 
as  far  as  applicable  to  sales  applies.  Hence,  at  common  law,  it  is 
of  the  essence  of  a  sale  that  there  be  (1)  Parties  to  the  sale  com- 
petent to  contract ;  (2)  The  mutual  assent  of  such  parties  to  the 
terms  of  the  sale  ;  (3)  A  lawful  subject-matter  of  sale  ;  and  (4) 
A  legal  consideration  for  the  sale  which,  as  we  have  seen,  may  be 
either  (ci)  money  ;  (S)  the  representatives  of  money,  as  an  order 
or  promise  to  pay  money,  contained  in  a  draft,  bill  of  e^xchange, 
check,  bond,  promissory  note,  or  due  bill ;  or  (c)  labor,  or  spe- 
cific articles  of  goods,  or  stock.  The  transaction  amounts  in  the 
cases  where  the  payment  is  in  something  else  than  money  in  its 
strictly  technical  sense,  to  a  double  sale,  both  of  the  parties  being 
sellers  and  buyers  ;  the  subject  of  such  sales  being  the  personal 
property  sold,  on  the  one  hand,  and  the  bill  of  exchange,  etc.,  or 
the  stock,  or  the  specific  articles,  received  as  an  equivalent,  on  the 
other.i 


but  nevertheless,  although  we  induced  you 
to  give  us  tea,  j-ou  must  now  pay  £1000 
as  if  we  had  taken  notliing  whatever.'  In 
this  case  they  were  at  liberty  to  take 
money  or  money's  worth.  The  bonds  were 
money's  worth,  and  things  which  they  could 
have  turned  into  money  any  day  they 
thought  tit.  It  suited  their  convenience 
to  take  the  money's  worth,  and  having 
done  so,  by  that  transaction  in  my  opin- 
ion they  are  completely  bound.  I  cannot 
imagine  a  more  unconscionable  claim,  and 
I  should  never  have  allowed  it  to  be 
brought  forward  if  I  had  been  appealed  to. 
I  am  perfectly  satisfied  upon  the  evidence 
it  was  the  intention  of  all  parties  to  con- 
clude the  transaction,  as  the  documents 
show,  by  handing  over  the  shares  as  actual 
payment  and  not  by  way  of  security.  It 
is  a  payment  which  they  were  on  their 
side  at  liberty  to  accept,  and  having  been 
accepted  in  the  conclusive  manner  which 
I  have  stated,  the  transaction  was  thereby 


concluded,  and  therefore  Baron  Schroder's 
name  must  be  taken  off  the  list  of  contri- 
butories." 

A  transaction  between  the  company  and 
a  shareholder,  not  literally  amounting  to 
jiayraent  in  casii,  was  treated  as  such  in 
In  re  Paragnassa  Steam  Tramway  Com- 
pany, Adamson's  Case,  L.  R.  18  Eq.  670. 
And  see  Bush's  Case,  L.  R.  9  Ch.  554  ; 
Terrao's  Case,  L.  R.  9  Ch.  355  ;  Drum- 
mond's  Case,  L.  K.  4  Ch.  772  ;  Ptdl'sCase, 
L.  R.  5  Ch.  \l  ;  In  re  Baglan  Hall  Col- 
liery Co.,  L.  R.  5  Ch.  352  ;  Vice  Chancel- 
lor ilalins'  judgment  in  note. 

1  Every  case  of  set-off  is  in  principle  a 
double  sale  or  barter  ;  no  money,  which  is 
the  mere  representative  of  value,  being  paid 
in  either  case ;  the  goods  on  the  one  side 
being  set  otf  against  the  goods  on  the 
other,  making  that  kind  of  transaction  re- 
ferred to  in  Salkeld  (see  ante),  in  which 
each  of  the  parties  is  a  seller  and  each  a 
buyer. 
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If  there  be  no  consideration,  the  transaction  is  not  a  sale,  but 
a  gift,  which,  althougli  a  contract,  and  when  executed  passes  at 
common  law  all  the  rights  as  to  ownership  that  would  vest  in  a 
transferee  under  a  sale,  yet  when  the  gift  is  merely  by  parol,  hav- 
ing no  consideration  to  support  it,  so  long  as  it  remains  executory 
and  no  delivery  of  the  subject  of  the  gift  has  been  made,  the  con- 
tract of  gift  cannot  be  enforced,  except  in  such  cases  as  where  the 
language  used  amounts  to  a  declaration  of  trust.^ 

Gifts,  besides  being  divided  into  executory  and  executed  gifts, 
to  which  we  have  referred,  are  also  divided  into  gifts  inter  vivos 
and  gifts  mortis  causd.  Owing  to  the  loose  language  of  some  of 
the  cases  and  text-books  ^  with  reference  to  gifts  mortis  causd,  a 


1  Grant  v.  Grant,  34  Beav.  623  ;  Mews 
V.  Mews,  15  Beav.  529  ;  Lucas  v.  Lucas, 
1  Atk.  270  ;  Richardson  v.  Richardson, 
L.  R.  3  Eq.  686  ;  Kekewich  v.  Manning, 
1  De  G.  M.  k  G.  176  ;  Parnell  v.  King- 
ston, 3  Sni.  &  Giif.  337  ;  Morgan  v.  MalJe- 
son,  L.  R.  10  Eq.  475;  Baddeley  v. 
Baddeley,  9  Ch.  Div.  113.  But  see  Warri- 
ner  v.  Rogers,  L.  R.  16  Eq.  340;  Richards 
V.  Delbhdge,  L.  R.  18  Eq.  11  ;  JVIoore  v. 
Moore,  lb.  474  ;  Heartley  v.  Nicholson, 
L.  R.  19  Eq.  233 ;  In  re  Breton's  Estate, 
17  Ch.  Div.  416.  For  the  general  law  re- 
lating to  gifts,  see  Ward  v.  Audland,  16 
M.  &  W.  862  ;  Dunn  v.  Thornton,  1  C.  B. 
379,  381  ;  Irons  v.  Smallpiece,  2  B.  & 
Aid.  558  ;  2  Wms.  Saund.  47  a ;  Shower 
V.  Pilch,  4  Ex.  478  ;  Douglas  v.  Douglas, 
22  L.  T.  N.  s.  127  ;  Bromley  v.  Brunton, 
L.  R.  6  Eq.  275  ;  Jones  v.  Lock,  L.  R. 
1  Ch.  25  ;  In  re  Beak's  Estate,  L.  R.  13 
Eq.  489  ;  Rolls  v.  I'earce,  5  Ch.  Div.  430  ; 
Noble  V.  Smith,  2  Johns.  52  ;  Adams  v. 
Hayes,  2  Ired.  L.  366  ;  Sims  v.  Sims,  2 
Ala.  117  ;  Allen  y.  I'olerecky,  31  Me.  338; 
Withers  i'.  Weaver,  10  Barr,  391  ;  Dole  v. 
Lincoln,  31  Me.  422  ;  Carpenter  v.  Dodge, 
20  Vt.  595  ;  Huntington  v.  Gilmore,  14 
Barb.  243  ;   Hunter  v.  Hunter,  19  Barb. 
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631  ;  Brown  v.  Brown,  23  Barb.  565  ; 
Hitch  V.  Davis,  3  Md.  Ch.  266  ;  People  v. 
Johnson,  14  111.  342  ;  Craig  v.  Kittredge, 
46  N.  H.  57  ;  Irish  v.  Nutting,  47  Barb. 
37.  In  Bromley  v.  Brunton  (supra),  a 
cheque  was  given  by  A.  to  B.  and  ju-e- 
sented  without  delay.  The  bankers  had 
sufficient  assets  of  A.,  but  refused  payment 
because  they  doubted  the  signature.  The 
next  day  A.  died,  the  cheque  not  having 
been  paid  ;  it  was  held  that  there  had 
been  a  complete  gift,  inter  vivos,  of  the 
amount  of  the  cheque.  See  also  Edwards 
V.  Jones,  1  My.  &  Cr.  226  ;  Jones  v. 
Lock,  L.  R.  1  Ch.  25 ;  Can-ingham  v. 
Plunkett,  2  Y.  &  C.  245  ;  Kiddill  v.  Far- 
nell,  3  Sm.  &  Gif.  428  ;  Cross  v.  Sprigg, 
6  Hare,  552  ;  Foley  v.  Hill,  2  H.  L.  Cas. 
28  ;  Tate  v.  Hilhert,  2  Ves.  Ill;  Fletcher 
V.  Fletcher,  4  Hare,  67 ;  Bridge  v.  Bridge, 

16  Beav.  315  ;  Beech  v.  Keep,  18  Beav. 
285  ;  Tate  v.  Leithead,  Kay,  658  ;  Hewitt 
V.  Kaye,  L.  R.  6  Eii.  198  ;    Bouts  v.  Ellis, 

17  Beav.  121  ;  4  De  G.  M.  &  G.  249  ; 
Woodford  v.  Charnley,  28  Beav.  96  ;  Law- 
son  V.  I^awson,  1  P.  Wms.  441  ;  Ux  parte 
Pye,  18  Ves.  140. 

2  See  2  BIk.   Com.   514  ;   1  Wms.  on 
Exrs.,  687,  anil  jiuthorities  there  cited. 
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misimpression  has  been  produced  as  to  the  essentials  of  a  donatio 
mortis  causa,  particularly  with  reference  to  the  state  or  condition 
of  the  donor's  health  at  the  time  of  making  the  gift.  So  many  of 
such  gifts  have  been  made  during  illness,  that  the  mistake  has 
been  made  that  a  "  last  sickness  "  is  one  of  the  essential  ingredi- 
ents of  such  a  gift.  But  this  view  is  entirely  unwarranted.  The 
very  etymology  of  the  term  makes  this  clear :  donatio  mortis 
causa,  —  a  gift  in  prospect  or  contemplation  of  death.  Thus 
Kent  1  says  of  such  gifts :  "  It  is  essential  to  them  that  the  donor 
make  them  in  his  last  illness,  or  in  contemplation  and  expectation 
of  death."  So  in  White  and  Tudor's  note  to  Ward  v.  Turner,^  it 
is  laid  down  that  "  the  gift  must  be  made  in  contemplation  of  the 
conceived  approach  of  death ;  ^  otherwise  it  will  not  be  a  good 
donatio  mortis  causd.^'  *  "  But  a  gift  will  be  presumed  to  be  in  con- 
templation of  death  where  the  donor  is  '  in  his  last  sickness '  or 
'  languishing  on  his  death-bed.'  "  ^ 

With  these  views  we  entirely  concur  ;  and  therefore,  within  this 
principle,  a  gift  "  in  contemplation  of  death,"  from  whatever  cause, 
providing  it  is  one  of  imminent  peril,  would  be  valid  as  a  gift  mor- 
tis causd,  if  made  for  the  purpose  of  being  engaged  in  battle,  by 
one  "  going  to  the  front ;  "  ^  or  by  one  proposing  to  commit  sui- 
cide, if  the  intention  is  then  carried  out ; '  or  by  one  incurring 
the  imminent  danger  of  death  in  any  other  way,  voluntarily  or 
involuntarily. 

Thus  on  the  clearest  principle  involved  in  the  matter,  if  one  is 
about  to  jump  over  Niagara  Falls  to  test  his  ability  to  do  so  safely ; 
or  to  descend  into  a  coal-pit  at  the  imminent  risk  of  his  life  to 
save  the  lives  of  others ;  or  to  stick  to  a  sinking  ship  in  order  to 
make  room  for  another  in  a  boat ;  and  make  a  gift  in  the  pros- 
pect or  expectation  of  death,  the  gift  is  clearly  as  valid  a  donatio 
mortis  causd  as  though  made  on  a  sick  bed  in  contemplation  of 

1  2  Kent's  Com.  444.  contemplated  it,  not  as  the  result  of  any 

2  1  Lead.  Cas.  in  Eq.  583,  659,  circumstances  of  jieril,  actual  or  conceived, 
8  Duffield  V.  Elwes,  1  Bligh,  n.  s.  530  ;     but  as  resulting  from  a  contemplated  act 

Edwards  v.  Jones,  1  My.  &  Cr.  233,  236.  of  self-destruction.      Li   such  case   there 

*  Hedges   v.   Hedges,  Free.   Ch.   269  ;  was  no  peril  to  his  life."     [This  is,   cer- 

Walter  •y.  Hodge,  2  Swanst.  92,  100.  tainly,  extraordinary  reasoning  !]     "The 

^  Miller  v.  Miller,  3  P.  Wms.  356  ;  Law-  conceived   approach   of  death   (so  far   as 

son  V.  Lawson,  1  P.   Wms.  441  ;   Walter  it  might   arise   from   what   was  contem- 

V.  Hodge,  2  Swanst.  100.  plated)  was  entirely  within  his  own  con- 

6  See  Virgin  v.  Gaither,  42  111.  39,  for  trol,  and  he  escaped  from  the  jx-ril  (and 

a  conditional  gift,  not  strictly  a  donatio  so  the  condition  of  the  gift  failed),  every 

mortis  causd,  but  closely  akin  to  it.  moment  that  he  refrained  from  the  act  of 

'  The  reverse  was  held  in  a  badly  de-  destruction."     And  the  note  quoted  by  us 

cided  case  in  the  Province  of  New  Bruns-  above  from  White  and  Tudor  is  actually 

Avick,  Earle  v.  Botsford,  23  N.  B.  R.  407,  quoted  as  the  authority  for  this  extraordi- 

in   which  that  court  give  this  extraordi-  nary  reasoning  !    It  is  only  just  to  observe 

nary  reason  for  their  decision  :     "  The  de-  that  but  three  of  the  junior  members  of 

ceased  may  have  contemplated  his  death  the  court  took  part  in  the  judgment, 
when   he  made  the  alleged   gift,  but   he 


PART   II.]  GIFTS   DISTINGUISHED.  35 

death  ;  and  in  either  of  such  cases,  if  the  death  should  not  result 
from  the  impending  peril,  the  gift  would  be  accompanied  by 
another  essence  of  such  gifts,  that  it  would  be  revocable  on  the 
condition  not  being  performed. 

As  will  thus  be  noticed,  the  essential  distinction  in  the  branch 
of  the  law  we  are  here  more  immediately  considering,  between  a 
gift  inter  vivos  and  a  gift  mortis  causd  is,,  that  in  the  former, 
the  gift  is  generally  absolute  unless  the  condition  is  expressed ; 
whereas,  in  the  case  of  a  gift  mortis  causd.,  though  the  conditions 
on  which  the  gift  is  made  be  not  expressed,  it  is  always  implied 
that  the  gift  is  not  to  be  absolute  if  the  donor  escape  the  appre- 
hended peril ;  whether  that  apprehended  death  be  from  sickness 
or  any  other  cause.  A  gift  inter  vivos  may  have  a  condition  ex- 
pressed, that  it  is  only  to  become  absolute  in  a  certain  case.  Such 
a  conditional  gift  inter  vivos  differs  only  from  a  gift  mortis  causd 
in  that,  in  the  latter  case,  the  condition  is  always  implied,  though 
it  be  not  expressed.  This,  notwithstanding  the  mystery  that  is 
thrown  about  the  subject,  and  the  gross  ignorance  which  prevails 
with  reference  to  it  (as  is  shown,  for  instance,  in  the  New  Bruns- 
wick case  of  Earle  v.  Botsford),i  is  simply  the  essential  distinction 
between  a  conditional  gift  inter  vivos,  and  a  donatio  mortis  causd. 

The  case  of  Virgin  v.  Gaither,^  to  which  we  have  above  referred, 
and  which  is  usually  incorrectly  cited  as  holding  that  a  gift  made 
by  the  donor,  who  had  enlisted  for  three  years  for  the  war,  and 
was  about  to  start  to  the  front,  is  a  good  donatio  mortis  causa.,  is 
a  good  illustration,  not  of  a  gift  mortis  causd,  but  of  a  conditional 
gift  inter  vivos. 

The  head  note  of  the  case  is  a  fair  summary  of  what  the  case 
holds,  namely,  that  "  a  party  may  make  a  gift  of  his  property  in 
anticipation  of  danger  or  death,  if  it  is  not  in  fraud  of  his  cred- 
itors." But  in  this  case,  the  condition  was  expressed.  Here, 
horses  were  left  with  the  plaintiff  with  the  condition  expressed 
that  if  the  donor  "  died,  got  killed,  or  never  came  back,"  they 
were  to  become  the  property  of  the  donee.  Here,  the  condition 
being  expressed,  and  the  expressed  contingency  having  taken 
place,  the  court  held  that  the  absolute  property  vested  in  the 
donee.  But  if,  under  the  circumstances,  there  had  been  a  gift  of 
the  horses,  and  no  condition  expressed,  the  gift  would  have  clearly 
been  an  absolute  gift  inter  vivos  ;  and  (as  there  was  no  imminent 
peril  of  death  merely  from  enlisting  for  the  war)  not  a  conditional 
gift  mortis  causd.,  revocable  in  event  of  the  donor  not  dying ;  not 
getting  killed,  and  coming  back.  This,  we  think,  clearly  illustrates 
this  distinction  between  gifts  inter  vivos  and  gifts  mortis  causd. 

1  23  N.  B.  R.  407.  2  42  m.  39. 
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In  Pennsylvania  under  facts  very  similar  to  those  in  Virgin  v. 
Gaither,!  the  gift  was  held  invalid,  as  not  made  in  contemplation 
of  death;  in  expectation  of  death,  or  apprehension  of  death  ;  and 
was,  therefore,  an  abortive  attempt  to  make  a  testamentary  dis- 
position by  parol.2 

We  have  nowhere,  either  in  England  or  in  this  country,  met 
with  so  masterly  an  exposition  of  the  law  on  the  subject  of  dona- 
tiones  mortis  causa  as  by  Mr.  Chief  Justice  Gibson  of  Pennsyl- 
vania, in  Nicholas  v.  Adams,^  which  so  exactly  meets  our  view  of 
the  law  on  the  question  (which  has  been  involved  in  confusion  and 
doubt  from  the  loose  expressions  of  courts  and  text-writers,  in  the 
most  unwarranted  manner),  that  we  quote  at  length  from  his  very 
able  and  conclusive  judgment.     He  says  :  — 

"  Perhaps  the  best  definition  of  this  species  of  donation  in  the 
books  of  the  civil  law,  and  the  one  which  best  corresponds  to  the 
best  impressions  the  subject  has  received  from  the  Anglo-Saxon 
jurists,  who  seem  to  be  returning  to  the  point  from  which  they 
started,  is  that  which  is  found  in  Justinian's  Institutes,  Lib.  2,  tit. 
7  :  '  Mortis  eausd  donatio  est,  quod  propter  mortis  fit  suspieionem, 
cum  quis  ita  donat,  ut  si  quid  humanitas  ei  contigisset,  haheret  is 
qui  accepit  ;  sin  autem  supervixesset,  is  qui  donavit  reciperet,  vel  si 
eurn  donationis  pcenituisset  aut  prior  decesseret,  is  cui  donatum  sit* 

"  Not  a  word  in  any  part  of  this  about  sickness,  first  or  last. 
Contested  death-bed  donations  are  of  such  occurrence  in  the  courts 
as  to  have  superseded  all  others,  and  to  have  grown  in  the  appre- 
hension of  the  judges  from  a  species  to  a  genus  ;  and  hence  the 
notion  that  they  are  referable  exclusively  to  death-bed  sickness. 
If  made  in  sickness,  it  must  necessarily  be  the  last  sickness  ;  for 
the  contingency  happens  adversely  to  the  donee,  where  the  donor 
is  restored  to  health.  But  this  notion  seems  to  be  yielding  to 
more  comprehensive  principles. 

"  In  his  treatise  on  Legacies,  p.  26,  Mr.  Roper,  whose  accuracy 
as  a  text-writer  is  creditable  to  him,  says  it  is  necessary  that  the 
gift  be  made  in  peril  of  deatli,  or  during  the  donor^s  last  illness, 
and  to'  take  effect  only  in  case  he  die.  This  would  be  critically 
correct  were  it  not  redundant  in  one  particular,  and  too  narrow  in 
another  ;  redundant,  because  it  is  indifferent  whether  the  peril  of 
death  be  induced  by  sickness  or  any  other  cause.  Thus,  the  peril 
past,  the  gift  of  a  soldier  or  malefactor  might  be  retracted,  though 
made  in  perfect  health,  wlien  going  to  execution  or  to  battle. 
But  his  position  is  also  too  narrow  in  one  particular  i,for  aground- 

1  42  111.  39.  596  ;   Smith  v.  Dorse}',  38  Ind.  451 ;  Irish 

2  Gourley  w.  Linsenbigler,  51  Pa.  345.     v.  Nutting,  47  Barb.  370. 
And  see  Mitchell  v.  Smith,  33  L.  J.  Ch.  »  2  Whart.  17,  21. 
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less  apprehension  of  death  is  necessarily  as  operative  to  make  a 
gift  conditional,  as  if  the  danger  were  real.  No  one  would  hesi- 
tate to  say  that  the  gift  of  a  man  in  the  predicament  of  Parolles, 
when  sportively  doomed  by  his  friends,  in  the  guise  of  ferocious 
enemies,  might  be  recalled.  I  would  therefore  briefly  define  a 
donatio  causd  mortis  to  be  a  conditional  gift  dependent  on  the  con^ 
tingency  of  expected  death} 

"  There  may,  doubtless,  be  a  conditional  gift  when  death  is  not 
expected ;  but  in  that  case  the  condition  would  have  to  be  ex- 
pressed, and  the  contingency  specified  ;  in  the  donatio  causd  mortis 
both  are  implied  from  the  occasion." 

The  New  Brunswick  case  is  badly  reported ;  but  it  is  obvious 
that  Nicholas  v.  Adams  was  cited  in  the  case,  leaving,  therefore, 
the  decision  of  that  court  in  Earle  v.  Botsford  ^  still  more  indefen- 
sible than  it  otherwise  would  have  been. 

Bracton,  too,^  also  quotes  from  the  Institutes,  and  states  that  the 
gift  is  liable  to  be  defeated  by  the  donor's  recovery,  or  escape  from 
the  danger  he  apprehended  himself  to  he  in,  and  agrees  with  the 
Digest,*  that  "  a  donation  of  this  kind  may  be  made  in  periculo 
mortis,  not  only  from  sickness,  but  from  whatsoever  other  cause." 

So  Bacon  defines  it :  ^  "A  donatio  mortis  causd  is  a  gift  made 
by  a  man  during  his  last  illness,  or  in  peril  of  death,  but  which  is 
revocable  during  the  donor's  life,  and  is  only  intended  to  be  abso- 
lute in  case  of  the  donee's  surviving."  ^ 

1  This    definition,   while  in  some   re-  Gibson   himself,  as  well  as   to  cover  the 

spects  an  improvement  on  that  of  Roper,  whole  range  of  well-decided  cases  on  the 

is   itself  defective  ;   well   illustrating   the  subject :  —  A   donatio  mortis  causd  is  a 

truth  of  the  axiom  that  "definitions  are  gift   of   personal   property   dependent  on 

dangerous  things."     While  it  is  clear,  as  the  contingency  of  death  from  some  im- 

we  have  contended,  that  the  contingency  minent,  impending,  or  threatening  cause, 
of  expected  death  from  whatever  impend-  ^  23  N.  B.  R.  407. 

ing  cause,  whether  of  illness  or  other  peril,  ^  Lib.  ii.  c.  26. 

brings  the  case  within  the  rule  as  to  gifts  *  L.  39,  tit.  6,  11.  3,  4,  5,  6, 

mortis  causd,  it  must  be  not  the  contin-  ^  Bac.  Ab.  tit.  Legacies,  p.  162. 

gency  arising  from  the  general  apprehen-  ^  See    also     Snellgrave   v.    Bailey,     3 

sion   or  expectation  of  death  common  to  Atk.  214  ;  Hill  v.  Chapman,  2  Bro.  C.  C. 

all,  to  take  place  at  some  period,  which  612  ;     Walter  v.    Hodge,  2   Svvanst.   97  ; 

will  cause  the  implied  condition  of  a  do-  Rankin    v.    Waguelin,    27    Beav.    309  ; 

natio  mortis  causd  to  arise.    But  the  expec-  Smith   v.    Smith,    2   Str.    955;    Bunn  v. 

tation  of  death  must  be  from  some  inmii-  Markman,  7  Taunt.  224.    In  Cosnahan  v, 

nent,    impending,    or  threatening    cause.  Grice,    15    Moo.    P.    C.    215,    222,    Lord 

So,    too,   the   charge    of    redundancy,    to  Chelmsford,  in  delivering  the   judgment 

which  Mr.  Roper's  definition  is  certainly  of  the  Privy  Council,  said:   "  No  ((uestion 

open,  and  to  which  Chief  Justice  Gibson  arises  in  this  case  as  to  the  law  upon  the 

excepts,  might,  perhaps,  be  well  suggested  subject   of  donations    viortis  causd.      It 

with  reference  to  the  learned  chief  justice's  is  agreed  that,   in   order  to  constitute  a 

own  definition.    If  the  gift  is  "dependent  good  gift  to  the  respondent  of  the  money 

on  the  contingency  of  expected  death,"  it  in   question,    it   must   have  been  given  in 

is,    of  course,  necessarily   "conditional."  contemplation  of  death  by  Mrs.  Evans,  of 

Without  at  all  intimating  that  the  follow-  which   the  fact  of  her   being  at   the   time 

ing  is  without  the  "danger  "incident  to  upon  her  death-bed  must  be  taken  to  be  suffi- 

definitions,  this  would  seem  better  to  meet  cient  proof." 
the  very  able  reasoning  of  Chief  Justice 
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The  donatio  is  simply  a  conditional  gift  made  in  contemplation 
of  death  by  whatever  cause,  whether  an  existing  disaster  or  an 
impending  peril ;  and  if  there  be  a  failure  of  the  condition,  by  this 
expectation  of  death  not  being  realized,  the  gift  is  revoked.  It  is, 
therefore,  manifestly  immaterial  what  mode  of  death  is  contem- 
pliated  ;  the  failure  of  the  contemplated  death  is,  per  se,  a  failure 
of  the  implied  condition,  and  works  a  revocation  of  the  gift. 

This  is  simply,  notwithstanding  the  contradictions  and  confu- 
sion of  some  of  the  cases  and  text-books,  all  that  a  donatio  mortis 
causa  amounts  to.  Thus  further,  in  Dickeschied  v.  Exchange 
Bank,i  the  court  say  :  "  It  is  well-settled  law,  that  without  appre- 
hension of  death  from  some  present  illness  or  impending  peril, 
and  death  actually  resulting  from  such  illness  or  impending  peril, 
no  gift  causd  mortis  can  be  created." 

The  donor  must  part  with  all  dominion  over  the  property,  so 
that  no  further  act  of  him  or  of  his  personal  representative  is  ne- 
cessary to  vest  the  title  perfectly  in  the  donee  ;  to  belong  to  him 
presently  as  his  own  property  in  case  the  owner  should  die  of  his 
present  illness,  or  from  the  inipending  peril.,  during  the  lifetime  of 
the  donee,  and  without  making  any  change  in  relation  to  the  gift.^ 

In  Baskett  v.  Hassell,^  Mr.  Justice  Matthews,  delivering  the 
judgment  of  the  Supreme  Court  of  the  United  States,  says  :  "  A 
donatio  mortis  causd  must  be  completely  executed,  precisely  as 
required  in  the  case  of  gifts  inter  vivos,  subject  to  be  divested  by 
the  happening  of  any  of  the  conditions  subsequent,  that  is,  upon 
actual  revocation  by  the  donor,  or  hy  the  donor^s  surviving  the 
apprehended  peril,ov  outliving  the  donee,  or  by  the  occurrence  of 
a  deficiency  of  assets  necessary  to  pay  the  debts  of  the  deceased 
donor.  These  conditions  are  the  only  qualifications  that  distin- 
guish gifts  mortis  causd  and  inter  vivos.''^  * 

We  think  it  clear  that  the  rule  of  the  common  law,  as  of  the 
civil  law,  is  as  laid  down  by  Justinian,  which  is  quoted  approv- 
ingly by  Lord  Chancellor  Loughborough  in  Tate  v.  Hilbert;^  and 
that  the  language  of  some  of  the  old  English  cases,  and  of  some 
of  the  text-books,  that  the  gift  can  only  be  made  "  during  a  last 
illness,"  cannot  be  sustained.® 

In  Williams  v.  Guile,"  (a.  d.  1889),  a  gift  of  a  policy  of  insur- 

1  28  W.  Va.  340,  367.  s  107  u.  S.  602,  615. 

2  Bonieraan  v.  Sidlenger,  15  Me.  429  ;  *  See,  also,  1  Story's  Eq.  Jur.  607. 
Wells  V.  Tucker,  3  Binn.  366;  Cartant  v.  ^  2  Ves.  Jr.  111. 

Schuyler,  1  I'aige,  316  ;  Grimes  v.  Howe,  ^  In  Louisiana,  a  donatio  mortis  ccnisd 

49  N.  Y.    17;  Dole  v.    Lincoln,  31  Me.  can  only  be  made  by  a  will  and  testament, 

422;    Richardson    v.    Adams,    10    Yerg.  and  takes  effect  when  the  donor  ceases  to 

273  ;  Sims   v.   Walker,    5  Humph.   503  ;  exist.     Johnson  v.  Waters,  111  U.  S.640. 
Gass  V.    Simpson,   4  Cold.   (Tenn.)  288  ;  '2  N.  Y.  St.  Kep.  251. 

Clough  V.  Clough,  117  Mass.  83. 
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ance,  made  by  the  donor  about  six  weeks  before  his  death,  was 
sustained  by  the  New  York  Court  of  Appeals,  affirming  the  judg- 
ment of  the  Supreme  Court.  The  donor  had  had  two  strokes  of 
paralysis  previously ;  but  he  looked  well  at  the  time  of  the  trans- 
action, and  about  six  weeks  afterward  he  had  a  third  attack  of 
paralysis,  with  which  he  lingered  for  a  few  days  and  died.  The 
gift  was  sustained  as  a  good  gift  donatio  mortis  causa.  So  in 
Grymes  v.  Hare,^  a  gift  made  five  months  before  the  donor's  death 
took  place,  was  sustained  as  a  gift  mortis  causd  ;  the  donor  having 
continued  ill  from  the  time  he  made  the  gift  (althougli  not  then 
in  extremis)  until  the  time  of  his  death.  The  court  held  that  the 
gift  must  be  made  with  a  view  to  the  donor'' s  death,  and  that  he 
must  die  of  that  ailment  or  apprehended  peril. 

But  in  Weston  v.  Hight,^  where  the  donor  was  ill  of  consump- 
tion and  expected  to  live  but  a  little  while  when  he  made  the  gift, 
and  afterwards  got  better  and  attended  to  his  business,  until,  some 
nine  months  afterward,  he  was  taken  sick  again  so  as  to  be  con- 
fined to  his  house,  and  soon  after  died ;  it  was  held  that  the  don- 
or's recovery  subsequent  to  the  gift  vacated  it,  as  his  death  was 
not  from  the  existing  illness  or  apprehended  peril  in  contempla- 
tion of  which  he  had  made  the  gift. 

In  Rankin  v.  Weguelin,^  the  donor,  "  being  under  the  apprehen- 
sion of  death,"  gave  the  defendant,  a  fortnight  before  his  death, 
bills  of  exchange.  It  does  itot  appear  from  the  case  that  at  the 
time  the  donor  was  ill.  The  gift  was  sustained  as  a  donatio  mortis 
causd.  In  Jones  v.  Selby,*  a  gift  was  held  by  the  Master  of  the 
Rolls  to  be  a  good  gift  mortis  causd,  which  was  made  three  years 
before  the  donor's  death.  The  decree  was  reversed,  but  only  on 
the  ground  that  there  was  no  proof  that  a  tally  on  the  govern- 
ment for  j£500,  which  was  the  matter  in  dispute,  was  among  the 
gifts  made  to  the  plaintiff  in  the  suit.  So,  in  Hill  v.  Chapman,^  a 
gift  was  sustained  as  a  donatio  causa  mortis,  which  was  given  to 
the  defendant  long  before  the  donor's  death ;  it  not  appearing  in 
the  case  that,  at  the  time,  the  donor  was  ill.  And  in  Snellgrove 
V.  Baily,^  where,  the  illness  of  the  donor  not  appearing  by  the  case, 
a  gift  of  a  bond  for  XlOO  to  the  defendant,  the  donor  saying,  with 
reference  to  the  gift,  "  In  case  I  die,  it  is  yours  ;  and  then  you  will 
have  something;"  the  gift  was  held  by  Lord  Chancellor  Ilard- 
wicke  to  be  a  good  donatio  causd  mortis. 

In  Blount  v.  Burrow,''  too,*^  the  effect  of  the  holding  is  that  such 

1  49  N.  Y.  17.  6  2  Bro.  C.  C.  612. 

2  17  Me.  287.  «  3  Atk.  214. 

8  27  Beav.  309.  '  4  Bio.  ('.  C.  71. 

*  Prec.  in  Ch.  300.  8  gge  p.  76, 
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a  gift,  made  twelve  days  before  death,  without  any  allegation  of 
illness  at  the  time  the  gift  was  made,  may  be  sustained  as  having 
been  made  in  contemplation  of  death.  Smith  v.  Smith ^  shows  a 
similar  absence  of  any  statement  of  illness  at  the  time  of  the 
making  of  a  gift,  which  was  sustained  as  a  good  gift  mortis  causd. 

In  Edwards  v.  Jones,^  the  gift  failed  as  a  donatio  mortis  causa, 
because  the  court  held  that,  among  other  causes,  the  donor  was 
not  in  such  a  state  of  illness,  or  expectation  of  death,  as  would 
warrant  a  supposition  that  the  gift  was  made  in  contemplation  of 
that  event.  And  in  the  old  case  of  Duffield  v.  Elwes,^  it  was,  in 
equivalent  language,  laid  down  by  Lord  Eldon,  that  nothing  could 
be  "  more  clear  than  that  this  donatio  mortis  causa  must  be  a  gift 
made  by  a  donor  in  contemp>lation  of  the  conceived  approach  of 
death:'  So  Burns' defmition  is  :  ^'•Donatio  causa  mortis,  ov  a  gift 
in  prospect  of  death,  is  where  a  man,  moved  with  the  consideration 
of  his  mortality,  doth  give  and  deliver  something  to  another,  to  be 
his  in  case  the  giver  die,  but  if  he  lives  he  is  to  have  it  again."  * 

But  while  it  is  manifest  that  some  of  these  old  English  cases 
cannot  be  sustained,  where  the  gifts  do  not  seem  to  have  been 
made  in  what,  within  the  rule  as  to  donationes  mortis  causd,  is  an 
apprehension  of  death ;  on  the  other  hand,  the  text-writers  who 
have  laid  down  the  rule,  in  effect,  that  the  contemplation  of  death 
must  be  that  '•''from  an  existing  disorder,^''  or  "  if  a  gift  be  not 
made  by  the  donor  in  peril  of  death,  i.  e.,  with  relation  to  his 
decease  hy  illness  affecting  him  at  the  time  of  the  gift,  it  cannot  be 
supported  as  a  donation  mortis  causa,''  ^  is,  as  we  have  shown, 
equally  as  wrong  in  the  opposite  direction. 

This  citation  from  Williams  is  the  authority  which  misled  the 
junior  members  of  the  New  Brunswick  court,  in  the  unsound  de- 
cision of  Earle  v.  Botsford,^  to  which  we  have  previously  referred. 

But,  in  the  note  to  WilliamsJ  it  is  said,  "  In  Blount  v.  Burrow, 
as  reported  in  1  Ves.  Jr.,  546,  Eyre,  C.  B.,  seems  to  be  of  the  opin- 
ion that  there  must  be  positive  evidence  that  the  gift  was  made 
in  the  last  illness  ;  but  this  dictum  is  not  found  in  the  report  of 
the  case  in  4  Bro.  Ch.  Cas,,  72,  and  does  not  seem  supported  by 
any  other  authorities."  In  Edwards  v.  Jones,^  however,  it  is  said 
by  Vice-Chancellor  Shadwell,  that  "  It  is  of  the  essence  of  a  do- 
natio mortis  causa  that  the  gift  shall  be  proved  to  have  been 
made  in  contemplation  of  the  donor  shortly  terminating  life  by 
reason  of  extreme  sickness  or  extreme  old  age.''  But  this  was  but 
an  obiter  dictum,  and  unquestionably  is  not  law  by  the  civil  law, 

1  2  Str.  955.  5  i  -Wms.  on  Ex'rs,  771,  7th  ed. 

2  1  Myl.  &  Cr.  226,  236.  «  23  N.  B.  R.  407. 

3  1  BH.  N.  s.  497,  530.  ''  Note  r.  to  1  Wras.  on  Ex'rs,  771. 
*  4  Burns'  Ec.  L.  110.  87  gim.  325. 
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nor,  as  derived  from  the  civil  law,  by  the  common  law  either. 
We  examine  some  additional  authorities  on  the  subject. 

In  Ward  v.  Turner,^  where  Lord  Hardwicke  treats  the  gift  as 
one  made  "  in  prospect  of  death,"  ^  not  necessarily  from  illness, 
he  says,  with  reference  to  the  characteristics  of  the  gift :  "  It 
is  not  on  a  general  apprehension  of  approaching  mortality,  but 
when  the  particular  recovery  of  the  donor  is  annexed  by  way  of 
defeasance  to  the  gift,  which  would  be  otherwise  absolute.  It 
may  be  confined  to  an  immediate  illness  [meaning  here,  clearly, 
where  the  apprehension  of  death  is  from  illness]  ;  but  the  Roman 
law  puts  the  case  of  a  man's  going  a  journey,  which  was  formerly 
more  hazardous  than  now :  so  if  going  to  battle,  and  in  case  he 
is  killed,  and  makes  that  gift :  so  if  under  bad  state  of  health  he 
makes  a  complete  gift,  if  he  does  not  recover ;  that  must  mean 
some  circumscribed  time  or  illness,  and  there  must  be  some  sort  of 
defeasance  arising /rom  the  recovery  or  return  home,  to  these  dona- 
tions ;  otherwise  it  is  an  absolute  gift." 

The  effect  of  this  is,  that  the  gift  is  not  good  mortis  causa  if 
given  in  general  expectation  of  death  from  mortality,  but  it  must 
be  made  under  an  apprehension  of  death  from  some  particular 
imminent  cause,  whether  that  be  illness  or  any  other  cause,  in 
order  that  the  conditions  of  a  gift  mortis  causa  may  arise. 

The  civil  law  went  further  than  the  common  law.  Under  the 
civil  law,  a  man  might  be  in  good  health  and  in  no  immediate 
apprehension  of  death,  but  he  might  be  placed  in  a  situation,  or 
about  to  embark  in  an  undertaking,  calculated  to  remind  him  of 
his  mortality.  He  might  be  preparing  for  a  long  journey  or  voy- 
age ;  he  might  have  to  pass  through  a  country  notoriously  beset 
by  robbers  ;  he  might  have  private  enemies  or  powerful  oppres- 
sors to  cope  with  ;  and  under  these  or  similar  circumstances,  he 
might  be  desirous  of  making  a  conditional  gift  of  his  property, 
to  take  effect  in  favor  of  friend  or  relative  in  case  of  his  prema- 
ture decease,  and  subject  to  resumption  if  he  should  escape  the 
contemplated  danger.  Such  gifts,  under  the  civil  law,  were  called 
donationes  mortis  causd^ 

With  us,  there  being  no  immediate  apprehension  of  death,  these 
would  be  conditional  gifts  inter  vivos,  or  absolutely  void  as  at- 
tempted testamentary  dispositions.* 

1  2  Ves.  Sr.  431,  435.  Penelope,  though  at  the  same  time  express- 

2  See  p.  438.  iiigii  resolution  to  deleat  the  desij^ns  of  his 
8  See  Dig.  Lib.  39,  tit.  6,  11.  3  &  4.  enemies  and  destroy  the  suitors,  if  he  could, 
*  As  in  the  case  where  Justinian,  in     makes  a  conditional  gift  of  his  patrimony 

the  Institutes,  Lib.  2,  tit.  7,  as  a  donatio  to  his  friend  Piraeus,  in  tlie  following  lines, 

mortis  causa,  quotes  from  the  17th  book  of  thus  rendered  by  Cow-jter  :  — 

the  Odyssey,  the  case  of  Tcleniachus,  who,  »  pjra>us   wait-  for  I  foresee  not  vet 
contemjilating  the  possibility  of  his  falling         The   upshot.'     Should  these  haughty  ones 
a  victim  to  the  hostility  of  the  suitors  of  effect 
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In  Walter  v.  Hodge,i  Sir  Thomas  Plumer,  M.  R.,  says :  "  Nor  is 
it  necessary  that  the  donation  should  be  in  the  last  illness.  It  is 
sufficient  if  made  in  contemjAation  of  death,  and  on  the  conditions 
stated."  In  Tate  v.  Hilbert,^  the  definition  of  a  gift  mortis  causd 
by  the  civil  law  is  recognized  by  Lord  Loughborough ;  i.  e.,  where 
a  person  being  in  peril  of  death  gives  something,  but  not  so  that 
it  shall  presently  be  his  that  received  it,  but  in  case  the  giver 
dies  ;  and  the  definition  of  Justinian,^  as  quoted  by  Chief  Justice 
Gibson,  in  Nicholas  v.  Adams,^  was  held  to  be  a  clear  and  correct 
definition  of  a  gift  mortis  causd. 

So,  in  Parish  v.  Stone,^  Chief  Justice  Shaw  accurately  states 
the  law  thus  :  "  It  is  now  well  settled,  that  under  certain  limita- 
tions a  gift  may  be  made  by  one  in  j^resent  contemplation  of  death, 
of  money  or  other  property  capable  of  passing  by  delivery  ;  that 
to  give  effect  to  such  a  donation  there  must  be  a  clear  and  mani- 
fest intention  of  the  owner  to  give  a  subject  capable  of  passing 
by  delivery,  and  an  actual  delivery  at  the  time,  in  contemplation 
of  death ;  that  such  a  gift  is  inchoate  and  does  not  become  per- 
fect till  the  death  of  the  donor ;  that  it  is  revocable  by  the  donor 
during  his  life,  and  if  he  recovers  from  the  sickness  or  other  cause 
of  apprehended  death,  under  which  the  donation  is  made,  the  gift 
is  void.  But  where  there  is  such  a  gift  and  actual  delivery,  and 
the  expected  death  of  the  donor  ensues,  the  gift  is  complete,  and 
Tests  the  property  in  the  donee,  presently,  without  its  vesting  in  or 
passing  through  the  executor  or  administrator,  and  it  is  liable  to 
be  divested  only  in  favor  of  the  creditors  of  the  owner." 

Sessions  v.  Mosely,^  is  to  the  same  effect.  And  in  a  more  recent 
case  in  the  same  court,  the  ruling  of  a  judge  was  sustained  to 
the  effect  that  to  establish  a  donatio  causd  mortis,  there  must  be 
shown  a  clear  and  manifest  intention  on  the  part  of  the  owner  of 
the  property  to  make  the  gift ;  a  subject  capable  of  passing  by  deliv- 
ery, and  an  actual  delivery  at  the  time  in  contemplation  of  impend- 
ing death;  that  where  there  is  such  a  gift  and  actual  delivery,  and 
the  expected  death  of  the  donor  ensues,  the  gift  is  complete,  and 
vests  the  property  in  the  donee  presently,  without  it  vesting  in  or 
passing  through  the  executor  or  administrator."  "* 

In  an  article  in  21  Am.  Law  Rev.,  at  p.  740  (a.  d.  1887),  the 

M3'  death,  clandestine,  under  my  own  roof,  3  Institutes,   Lib.  2,  tit.  7,  De  Dona- 

And  parcel  my  inheritance  bj'  lot,  tionibus 

I  rather  wish  these   treasures  thine,   than  i  n  \\t\     i.   it   m    j.  i  j       t 

jl^gj,.^  .                                         '  *  2  vvhart.  17,  21, stated  mii*",  reversing 

But  should  I  with  success  plan  for  them  all  the  judgment  of  the  majority  of  the  court  in 

A  bloody  death,  then,  wing'd  with  joy,  thy-  •"?•.  C.,  1  Miles  (Pa.),  90,  whicli  sustained  a 

self                                              "  direction  to  the  jury  that  admmtio  causd 

Bring  home  these  presents  to  thv  jovful  mortis  must  be  made  during  a  last  illness. 

friend."                                      "      "  6  14  pick.  198,  203. 

1  2  Swanst.  92,  100.  6  4  Cush.  87,  91,  ct  seq. 

2  2  Ves.  Jr.  Ml,  119,  120.  '  Clough  v.    Clough,    117   Mass.    83. 
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law  is  well  stated :  "  The  first  requisite  necessary  to  constitute 
a  valid  donatio  causd  mortis  is  that  it  must  be  made  in  peril  of 
death.i  xhis  necessity  that  the  gift  should  be  made  in  contempla- 
tion of  death,  is  sufficiently  obvious  from  the  very  title  of  the  gift, 
causd  mortis,  —  for  the  cause  of  death ;  in  consideration  of  death  ; 
on  account  of  or  in  anticipation  of  death.  The  gift  must  be  made 
while  the  donor  is  under  the  apprehension,  fear,  suspicion,  or 
expectation  of  death,  near  at  hand.^  A  vague  and  general  impres- 
sion that  death  may  occur  from  those  casualties  which  attend  all 
human  affairs,  but  which  are  still  too  remote  and  uncertain  to  be 
regarded  as  objects  of  present  contemplation  and  apprehended 
danger,  is  not  sufficient.  Nor  that  the  donor  be  '  moved  by  the  gen- 
eral consideration  of  man's  mortality,'  as  is  usuall}^  the  incentive 
which  induces  men  to  make  wills  ;  but  he  must  be  under  some 
special  and  peculiar  danger  at  the  time.^  The  gift  is  presumed  to 
be  in  contemplation  of  death  where  the  donor  is  '  in  his  last  sick- 
ness,' or  '  languishing  on  his  death-bed.'  *  It  is  not,  however, 
necessary  that  the  donor  should  be  really  suffering  from  some 
disease.  J^  he  is  in  danger  of  death  from  any  other  cause  it  will 
be  sufficient.''^  ^ 

It  was  contended,  in  Dexheimer  v.  Gautier,^  that  a  gift  of 
bounty  money,  made  and  delivered  by  an  able-bodied  man  to  the 
appellant,  at  the  time  of  the  donor's  enlistment  into  the  United 

Williams,  J.,  says,  in  Walsh's  Appeal,  122  ferring  to  the  statement  in  some  of  the 

Pa.  177,  187:   "All  gifts   are  necessarily  authorities  that  a  gift  mortis  cawsa  can  only 

inter  vivos,   for  a  living  donor  and  donee  be  made  during  a  last  illness,  the  court  say, 

are   indispensable  to   a   valid   donation;  Bacon,  J.  delivering  the  judgment :  "The 

but  when   the   deed   is  prompted  by  tlie  modification  of  this  rule,  as  I  have  sug- 

belief  of  the  donor  that  his  death  is  impend-  gested,  relates  mainly  to  the  nearness  of 

ing,  and  is  made  as  a  provision  for  the  the  approach  of  death,  and  I  think  there 

donee,  if  death  ensues,  it  is  distinguished  will  be  no  case  found  where  such  a  gift  is 

from  the  ordinary  gift  i7iter  vivos,  and  is  upheld,  in  which  there  was  not  either  peril 

called  donatio  mortis  causd."  of  death  from  some  cause  imminent  and  im- 

1  Duffield  V.  Elwes,  1  Bligh,  X.  s.  pending,  or  tJic  conceived  near  approach  of 
530;  Knott  v.  Hagan,  4  Met.  (Ky.)  99;  natural  death.  It  is  not  indeed  necessary 
Champney  v.  Blanchard,  39  N.  Y.  Ill  ;  that  the  party  should  be  in  extremis,  ac- 
Edwards  v.  Jones,  1  ]\ly.  &  Cr.  233,  236  ;  cording  to  some  of  the  earlier  cases,  but 
Walker  v.  Hodge,  2  Swanst.  97,  100.  the  gift  will  be  presumed  to  be  in  contem- 

2  Gourley  v.  Linsenbigler,  51  Pa.  345  :  plation  of  death,  when  the  donor  is  on  his 
Weston  V.  Hight,  17  Me.  287  ;  Irish  v.  death-bed,  or  languishing  in  what  proves 
Nutting,  47  Barb.  370 ;  Thompson  v.  to  be  his  last  illness.  ...  A  vague  and 
Thompson,  12  Tex.  327.  general  impression  that  death  may  occur 

^  Dexheimer  t'.Gautier,  34  How.  (N.Y.')  from   those    casualties   which   attend    all 

472  ;  Smith  v.  Dorsey,  38  Ind.  451,  and  human   affairs,    but    which    are   still  too 

other  cases  above  cited.  remote  and   uncertain  to   be  regarded  as 

*  Miller   v.    Miller,    3  P.  Wras.  356;  objectsof  present  contemplation  and  appre- 

Walter  v.  Hodge,  2  Swanst.  100.  bended  danger,  is  not  sufficient  to  sustain 

5  With  the    whole   of    the   above   we  such  a  gift.     The  party  nuist  be  in  a  con- 
entirely  concur.     See  also  Wells  v.  Tucker,  dition  to  fear  aiiproaching  death  /rom  a 
3  Binn.  370,  per  Tilghman,  C.  J.  ;  Mich-  proximate  and  impending  peril,  or  from 
ener  v.  Dale,  23  Pa.  St.  59,  63  ;  Grynu^s  illness  preceding  expected  dissolution." 
V.    Hone,  49   N.  Y.  17,  20.     In  Irish  v.  6  34  How.  Pr.  (N.  Y.)  472. 
Nutting,  47  Barb.  370,  386,  387,  after  re- 
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States  Army  in  1864,  after  he  had  successfully  passed  the  exami- 
nation made  by  the  surgeon  with  regard  to  his  health  and  fitness, 
Avas  a  gift  mortis  causd.  The  appellant's  answer  rested  solely  on 
the  claim  that  it  was  such  a  gift.  The  majority  of  the  court  held 
(Barbour,  J.,  dissenting,  who  held  that  the  gift  was  good,  mortis 
causa)  that  the  gift  alleged  in  the  answer  was  an  absolute  one, 
or  void.  Chief  Justice  Robertson,  who  delivered  the  judgment 
of  the  majority  (himself  and  Garvin,  J.),  said :  "Death  by  any 
casualty  at  any  time  did  not  render  it  a  donatio  mortis  causd,  be- 
cause it  was  inevitable.  No  case  is  to  be  found  of  a  donatio  mortis 
causd  unless  by  some  imminent  peril,  and  when  that  has  passed 
away  the  giver  has  a  right  to  revoke  it.  It  is  immaterial  whether 
such  a  gift  be  a  conditional  one,  dependent  upon  the  escape  of  the 
donor  from  impending  peril,  or  a  revocable  one,  dependent  upon 
his  death  thereby,  without  any  revocation,  or  whether  the  peril  be 
confined  to  sickness  or  may  include  the  dangers  of  travellhag, 
navigation,  or  battle." 

The  majority  of  the  court  did  not  differ  with  Barbour,  J.,  as  to 
the  principle  which  we  are  considering,  of  a  donatio  mortis  causd  ; 
the  difference  between  them  being  as  to  the  application  of  the 
principle  to  the  facts  as  alleged  and  as  proved  in  the  case.  Thus, 
after  showing  by  the  authorities  that  the  definition  of  Blackstone, 
which  is  substantially  that  too  of  Williams  on  Executors,  which 
misled  the  junior  members  of  the  New  Brunswick  Court  in  Earle 
V.  Botsford,^  is  too  narrow,  in  so  far  as  it  confines  this  species  of 
gift  to  cases  of  last  illness ;  it  being  sufficient  if  the  apprehension 
of  death  arises  from  other  causes,  as  from  infirmity,  old  age,  or 
any  external  or  anticipated  danger,  Barbour,  J.,  says :  — 

"  If  then,  a  gift  is  [not  ?  ]  void  as  a  donatio  mortis  causd,  when 
made  in  contemplation,  expectation,  consideration,  apprehension, 
or  prospect  of  death,  arising  from  sickness,  infirmity,  old  age,  or 
any  external  or  anticipated  peril  or  danger,  as  seems  to  be  fully 
established  by  the  learned  writers  above  mentioned,  and  the 
authorities  cited  by  them,  there  can  be  no  good  reason  why  an 
enlisted  soldier  of  the  United  States  might  not,  under  the  circum- 
stances detailed  in  the  pleadings  and  admissions  of  the  parties, 
have  made  such  a  gift  of  his  bounty  money  to  another  as  would 
constitute  a  good  and  complete  donation  mortis  causd.  The  obli- 
gation assumed  by  such  soldier  almost  necessarily  exposed  his  life 
to  extraordinary  perils  and  dangers." 

The  case  of  Gass  v.  Simpson  ^  is  a  very  similar  case  in  princi- 
ple to  the  Illinois  case  of  Virgin  v.  Gaither,^  stated  by  us  supra, 
and  where,  as  there,  the  gift  was  sustained.     But  while  in  the 

1  23  N.  B.  R.  407.  ^  44  Coldw.  (Tenn.)  288,  »  42  111.  39. 
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Illinois  case  the  gift  is  sustained  as  a  good  conditional  gift ;  in 
the  Tennessee  case,  it  is  expressly  decided  by  the  majority  of  the 
court  (Milligan,  J.,  dissenting),  on  the  ground  that  the  gift  in 
question  constituted  a  valid   donatio  causd  mortis. 

If  Virgin  v,  Gaither  ^  is  sustainable  on  the  ground  that  the  gift 
was  a  good  conditional  gift  inter  vivos,  and  we  think  it  is,  then 
the  case  of  Gass  v.  Simpson  ^  can  also  be  sustained  on  the  ground 
that  the  gift  was  a  gift  inter  vivos  on  a  valid  condition,  and  took 
effect  on  the  happening  of  the  condition,  without  going  the  length 
of  holding  that  the  gift  in  question  was  a  donatio  mortis  causd. 

In  this  case,  as  in  the  New  York  case  of  Dexhaimer  v.  Gautier,^ 
the  dissenting  judge  did  not  object  to  the  exposition  of  the  law  as 
laid  down  by  the  majority  of  the  court ;  but,  as  there,  raised  the 
question  as  to  the  application  of  those  principles  to  the  state  of 
facts  disclosed  in  the  record. 

In  Gass  v.  Simpson,*  as  in  Virgin  v.  Gaither,^  the  condition  was 
expressed  ;  and  therefore,  as  in  that  case,  the  facts  might  well 
bring  the  gift  in  the  Tennessee  case  within  the  "  conditional  gift " 
as  distinguished  from  a  gift  mortis  causa  (where  the  condition, 
though  not  expressed,  is  implied)  by  the  majority  of  the  court  in 
their  judgment,  where  they  say  :  "  Now,  in  case  of  a  conditional 
^z/if,  when  death  is  not  expected,  the  condition  must  be  expressed, 
and  the  contingency  upon  which  it  is  to  take  effect,  specified.  But 
in  case  of  a  gift  causa  mortis,  both  the  condition  and  the  contin- 
gency are  implied  from  the  occasion,  and  need  not  be  expressed 
or  specified.  Hence  if  the  danger  or  peril  be  passed,  or  if  made 
in  sickness  the  donor  recover  from  his  illness,  or  if  he  resume  the 
possession  of  the  gift,  it  will  be  defeated." 

In  Gass  v.  Simpson,^  the  facts  were,  that  one  C.  was  forced  to 
leave  his  home  in  East  Tennessee,  in  August,  1862,  to  avoid  the 
operation  of  the  Confederate  conscription  laws,  and  went  to  Ken- 
tucky, where  he  joined  tlie  Union  army,  and  never  returned,  having 
died  in  Kentucky  in  18G3.  On  the  day  before  he  left,  he  deliv- 
ered a  sum  of  money,  together  with  some  notes,  receipts,  etc.,  to 
one  of  the  respondents,  to  whom  he  stated  that  if  he  never  returned, 
he  wanted  it  all  to  be  given  to  his  son  ;  and  on  the  day  he  left,  he 
repeated  this  statement.  The  administrator  of  C.  filed  his  bill, 
claiming  the  money,  etc. ;  and  the  bill  being  dismissed,  appealed. 
In  affirming  the  decree  dismissing  the  bill,  Hawkins,  J.,  in  deliv- 
ering the  judgment  of  the  majority  of  the  court,  states  very  accu- 
rately the  principles  governing  donationes  mortis  causd ;  but  we 
think,  with  the  dissenting  judge,  Milligan,  J.,  that  the  case  in  question 

1  42  Til.  39.  *  44  Coldw.  288,  297. 

2  44  Coldw.  288.  6  42  m.  39. 

»  34  How.  (N.  Y.)  472.  6  44  Coldw.  288. 
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was  not  a  valid  gift  mortis  causd.  With  the  statement  of  princi- 
ples in  the  case  we  fully  concur ;  as  to  their  application  to  the 
facts  we  are  more  than  doubtful.  After  a  just  reference  to  the 
"  very  learned  and  able  opinion  in  the  case  of  Nicholas  v.  Adams,"  ^ 
of  Chief  Justice  Gibson  (which,  as  we  have  already  intimated,  is 
the  ablest  discussion  of  the  question  we  have  found  in  any  of  the 
common-law  cases),  and  an  examination  of  other  authorities  on  the 
question,  the  following  accurate  exposition  of  the  law  is  made  :  — 

"  After  a  review  and  careful  analysis  of  all  the  authorities  to 
which  we  have  had  access,  we  conclude  that  upon  principle  and 
in  accordance  with  what  seems  to  be  the  weight  of  authority,  the 
essential  requisites  of  a  donatio  causd  mortis  are,  that  it  being 
made  during  the  sickness  of  the  donor,  or  whilst  under  the  belief 
that  he  is  in  peril  of  death,  or  surrounded  by  threatened  dangers 
from  which  he  has  an  immediate  existing  apprehension  of  death, 
and  in  contemplation  of  death  from  such  sickness,  peril,  or  dan- 
ger, he  is  thereby  moved  to  make  the  donation.  But  we  do  not 
mean  by  this  that  the  donor  must  be  in  extremis,  or  moved  by  the 
apprehension  of  immediate  death  ;  but  the  apprehension  itself 
must  1)0  immediate.  A  general  apprehension  of  death  from  the 
mortality  of  man  will  not  be  sufficient,  but  it  must  be  an  appre- 
hension arising  from  the  particular  sickness,  peril,  or  danger." 

Unless  such  a  case  as  Jones  v.  Selby,^  where  the  gift  was  made 
by  the  donor,  in  apparently  good  health,  three  years  before  his 
death,  and  which,  as  "  a  gift  in  prcesenti  to  take  effect  in  futuro 
after  the  party's  death,"  was  agreed  to  be  a  good  donatio  causd 
mortis,  and  impliedly  assented  to  by  the  Lord  Chancellor  as  such, 
is  law  ;  and,  in  the  light  of  principle  and  of  the  later  authorities, 
we  do  not  think  it  is ;  then  we  think  that  a  gift  by  one  who  made 
it  under  no  more  direct  or  immediate  apprehension  of  death  tlian 
was  done  by  the  donor  in  Gass  v.  Simpson,^  in  leaving  one  State 
to  avoid  conscription,  and  going  into  another  State,  where,  subse- 
quently, he  joined  the  Federal  army,  and  apparently  died  a  nat- 
ural death,  is  not  made  "under  the  belief  that  he  was  in  peril 
of  death,  or  surrounded  by  threatening  dangers  from  which  he 
had  an  immediate  existing  apprehension  of  death^^  so  as  to  make 
the  gift  a  valid  donatio  mortis  causd.  And  while  we  think  the 
law  of  donationes  mortis  causd  is  correctly  laid  down  in  the  case, 
which  clearly  would  exclude  from  its  operation  such  a  case  as 
Jones  V.  Selby,^  we  think  the  dissenting  opinion  of  Milligan,  J., 
the  better  one,  —  that  the  rule  laid  down  by  the  court  was  inap- 
plicable to  the  state  of  facts  disclosed  in  the  record. 

1  2  Whart.  17,  22.  3  44  Coldw.  288. 

-  Free,  in  Ch.  300.  <  Free,  in  Ch.  300. 
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And  now,  while  we  think  we  have  got  to  a  correct  conclusion 
as  to  what  gifts  mortis  causd  are,  and  what  they  are  not,  some 
of  these  later  cases  suggest  an  examination  of  conditional  gifts, 
which  are  sustainable  as  such,  though  they  do  not  come  within  the 
class  of  donationes  mortis  causd. 

It  is  clear  that  where  a  gift  of  personal  property  is  made  by 
its  owner,  which  is  not  in  fraud  of  creditors,  and  the  subject  of  the 
gift  is  delivered  to  the  donee,  the  property  in  the  chattel  passes 
to  the  donee.^  So,  where  personal  property  is  given  by  its  owner 
conditionally,  on  a  condition  which  is  not  illegal,  and  the  chattel 
is  delivered  to  the  donee,  the  property  therein  becomes  absolute 
in  the  donee  on  the  performance  or  happening  of  the  condition,^ 

So,  if  A.  give  and  deliver  his  watch  to  B.,  on  his  being  about 
to  take  a  trip  to  a  foreign  country,  with  the  condition  that  if  A. 
do  not  return  within  six  months,  then  the  watch  is  to  become 
the  absolute  property  of  B.  ;  on  the  happening  of  the  condition, 
which  was  one  that  the  donor  had  the  right  to  impose,  there  is 
clearly  no  legal  principle  to  prevent  the  property  in  the  watch 
vesting  in  B.  at  the  termination  of  the  six  months,  if  A.  shall  not 
have  then  returned.  Precisely  on  the  same  principle,  we  think, 
if  personal  property  be  given  and  delivered  by  A.  to  B.,  on  the 
former  leaving  the  country,  on  the  condition  that  the  property 
shall  belong  absolutely  to  B.  if  A.  should  never  return  ;  as  this, 
too,  is  a  condition  which  A.,  with  his  gift,  would  have  a  legal 
right  to  impose ;  the  title  of  B.  in  the  property  would  not  be 
devested  until  the  happening  of  the  condition  upon  which  alone  it 
would  be  defeated.  There  is  no  principle  of  common  law  opposed 
to  this ;  nor  do  we  think  that  this  contravenes  the  statutes  of 
wills,  or  makes  it  an  attempt  to  make  a  testamentary  disposi- 
tion of  the  subject  of  the  gift,  simply  because  it  is  possible  that 
the  donor  might  return  at  any  time  prior  to  his  death  abroad,  and 
that  there  would  be  no  absolute  certainty  until  such  death  that  he 
would  not  return,  and  so,  by  returning,  defeat  the  gift.     Hence 

1  Faxon     v.    Durant,    9    Met.     339  ;  v.  Turner,  2  A^'es.  431  ;  Shep.  Touch.,  tit. 

Penfield  v.  Thayer,  2  E.  D.  Smith  (N.  Y.),  Gift,  226  ;  Reeves  v.  Capper,  5  Bing.  N.  C. 

305;    Millspaugh    v.    Putnam,    16    Abb.  136  ;  Shower  v.  Pilck,  4  Ex.  478  ;  Bourne 

Prac.  380  ;  White  v.  Palmer,  1  McMull.  v.  Fosbrooke,  18  C.  B.  N.  s.  515  ;  Doug- 

Eq.  (S.  C.)  115  ;  Pearl  v.   Hansborough,  las  v.  Douglas,  22  L.  T.   n.  s.   127;   Re 

9 Humph.  (Ten n.)  426;  Howards.  Wind-  Kidgway,   15  Q.   B.  Uiv.   447;  Cochrane 

ham  County  Bank,  40  Vt.  597  ;  Bogan  v.  v.  Moore,  25  Q.  B.  Div.  57. 
Finlay,  19  La.  Ann.  94  ;  Grover  v.   Gro-  ^  Martrick  v.  Linfield,  21  Pick.   325. 

ver,  24  Pick.  261  ;  Sanborn  v.   Goodhue,  And  see  on  Conditions,  Powell  v.  Forrest, 

28  N.  H.  48  ;  Green  v.  Kornegay,  4  Jones,  2  Wms.   Saund.   138  and  note  ;  Co.  Litt. 

Law  (N.  C. ),   66  ;  Moultrie  v.  Jennings,  42,  206  ;  2  Bl.  Com.  156,   157  ;  4  Kent's 

2  McMull.  508  ;  2  HI.  Com.  441  ;  4  Dane  Com.    125  ;    Mizcll   v.   Burnett,    4   Jones 

Ab.  123;  Irons  y.  Smallpiece,  2  B.  &Ald.  (N.  C.),249;  Duncan  v.  Self,  1   Murj)!!. 

551;    Wales    v.    Clifton,    Rolle    R.    61;  (N.  C),  466  ;  Duclaud  v.  Rousseau,  2  La. 

Bunn  V.  Markham,  2  Marsh.  532 ;  Ward  Ann.  168. 


48  COMMENTARIES   ON  SALES.  [bOOK  I. 

we  think  it  clear  on  principle,  that  if  A.  should  die  abroad  with- 
out having  returned,  no  title  to  the  chattel  would  vest  in  A.'s 
executor  or  administrator. 

As  we  have  already  intimated,  we  think  that  the  holding  in 
Virgin  v.  Gaither  ^  can  be  sustained  on  precisely  this  principle, 
as  there  the  gift  was  only  liable  to  be  defeated  in  event  of  the 
donor  returning  to  the  place  he  had  left ;  and  if  he  did  not  so 
return,  the  gift  was  to  become  absolute.  We  do  not  think  that 
such  a  condition  to  prevent  the  gift  becoming  absolute,  if  exer- 
cised, would  be  at  all  illegal,  because  it  might  be  exercised  at  any 
time  during  the  life  of  A. 

So,  too,  without  straining  the  principle  of  a  donatio  mortis 
causd  unduly,  so  as,  in  order  to  sustain  it,  to  bring  Gass  v.  Simp- 
son ^  within  its  purview,  we  think  that  that  case,  like  Virgin  v. 
Gaither,^  may  be  sustained  on  the  same  ground ;  as  there,  too,  the 
gift  was  made  by  the  donor  to  become  absolute  if  he  never  re- 
turned, and  he  never  did  return. 

While  we  think  with  Milligan,  J.,  in  Gass  v.  Simpson,*  that  the 
principles  governing  gifts  mortis  causd  are  not  applicable  to  those 
cases,  we  perceive  no  reason  why  they  are  not  sustainable  as  con- 
ditional gifts  inter  vivos.  Thus  in  Dexheimer  v.  Gautier,^  stated 
supra,  where  the  gift  was  bounty  money,  and  was  delivered  by 
an  able-bodied  man  to  the  appellant,  at  the  time  of  the  donor's 
enlistment  into  the  army  of  the  United  States,  in  1864,  after  hav- 
ing successfully  passed  the  examination  made  by  the  surgeon  with 
regard  to  his  health  and  bodily  fitness,  and  where  the  exclu- 
sive reliance  was  that  it  was  a  donatio  mortis  causd,  the  gift  hav- 
ing been  made  about  the  time  the  donor  went  to  the  war,  and 
who  was  killed  in  the  war;  the  majority  of  the  court  held,  and 
we  think,  correctly,  that  the  peril  was  not  sufficiently  imminent  to 
make  the  gift  a  donatio  mortis  causd ;  whatever  else  it  might 
have  beer.  If  no  condition  was  attached,  it  was  a  gift  absolute 
inter  vivos  ;  and  if  a  condition  was  expressed  that  did  not  by  its 
nature  make  the  transaction  an  attempt  to  make  a  parol  testamen- 
tary disposition,  then  it  would  be  simply  a  conditional  gift  iyiter 
vivos.  And  we  think  the  court  were  perfectly  correct  in  holding 
that  the  gift  was  not  a  donatio  mortis  causa.  From  the  state- 
ment of  the  case,  the  gift  would  seem  to  have  been  a  simple 
absolute  gift  inter  vivos.  To  hold  that,  in  this  case,  where  there 
was  so  little  direct  apprehension  of  death,  there  was  a  gift  in 
contemplation  of  death,  would  be  as  great  an  error,  on  the  one 

1  42  111.  39.  *  4  Coldw.  288,  300. 

2  4  Coldw.  288.  5  34  How.  Pr.  472. 
8  42  111.  39. 
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hand,  as  was,  on  the  other  hand,  committed  by  the  junior  judges 
of  the  Xew  Brunswick  Court,  in  Earle  v.  Botsford,^  stated  supra, 
in  holding  that  that  which  was  expressly  admitted  to  have  been  a 
gift  made  in  contemplatioyi  of  death  by  suicide  (almost  immedi- 
ately followed  by  that  event)  was  not  a  gift  made  in  conteynplation 
of  death  ! 

But  we  are  now  driven  to  the  investigation  of  a  subject  about 
which  we  had  not  thought  until  now  that  there  could  be  the 
slightest  question,  viz.,  whether  there  can  be  a  good  conditional 
gift  inter  vivos.  We  intimated  above  that  while  Virgin  v.  Gaither  ^ 
and  Gass  v.  Simpson,'^  in  the  light  of  the  late  authorities,  could 
not  be  sustained  on  the  ground  that  the  gifts  in  those  cases  were 
donationes  mortis  causa  ;  yet  that  the}'  might  be  sustained  as  valid 
conditional  gifts,  the  condition  upon  which  they  were  to  become 
absolute  having  been  performed,  or  tlie  condition  upon  which  they 
were  to  be  defeated  having  failed.  As  there  can  be  a  good  con- 
tract of  sale  conditionally,  a  good  contract  of  bailment  condition- 
ally, we  fail  to  perceive  any  reason  why  there  may  not  be  a  good 
contract  of  gift  conditionally.  Each  of  the  classes  of  contracts, 
as  much  as  either  of  the  others,  comes  within  the  definition  of 
a  contract,  —  an  agreement  between  two  or  more  parties  to  do 
or  not  to  do  some  particular  thing.  The  essential  distinction 
between  the  executory  contract  or  agreement  of  gift  and  any 
other  executory  agreement  or  contract  is,  that  the  former,  being 
merely  voluntary  and  having  no  consideration  to  support  it, 
has  with  it  a  locus  poenitentice,  and  cannot  be  enforced ;  while 
other  executory  agreements  or  contracts,  based  on  a  valid  consid- 
eration, are  enforceable.  All  gifts,  even  including  those  of  a 
strictly  testamentary  character,  which  latter  are  made  in  prcesenti 
to  take  effect  in  futuro,  are  in  one  sense  gifts  inter  vivos;  the 
essential  distinction  between  a  gift  mortis  causa  and  any  other 
conditional  gift  being,  we  think,  that  in  other  gifts,  generally,  the 
condition  must  be  expressed,  or  at  least  be  implied  from  special 
circumstances  connected  with  them ;  while  in  gifts  mortis  causd, 
the  special  conditions  attaching  to  them  of  power  of  revocation, 
and  of  only  taking  effect  on  death  from  the  impending  cause,  are 
always  implied  when  not  expressed.  These  princi[)les,  which  on 
principle  we  considered  thoroughly  well-established  elementary 
principles,  are  however,  we  find,  somewhat  violently  attacked  in 
Irish  V.  Nutting,*  and  more  particularly  in  Smith  v,  Dorsey.^ 

The  gift  in  the  Indiana  case  of  Smith  v.  Dorsey  *"  was  quite  as 
clear  a  conditional  gift  inter  vivos  as  it  was  in  the  Tennessee  case 

1  23  N.  B.  R.  407.  *  47  P.arli.  370,  383  et  scq. 

2  42  111.  39.  6  38  Ind.  451. 
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of  Gass  V.  Simpson,^  and  was  on  one  point  less  questionable  than 
it  was  in  the  Illinois  case  of  Virgin  v.  Gaither.^  So  if,  in  Smith  v. 
Dorsey,^  the  gift  as  a  conditional  gift  inter  vivos  (for,  as  in  the 
other  cases,  we  think  it  cannot  be  sustained  as  a  gift  mortis  causa, 
there  not  having  been  the  necessary  contemplation  of  approaching 
imminent  death)  cannot  be  sustained,  it  is  equally  as  clear  that 
it  cannot  be  in  either  of  these  other  cases. 

The  gift  of  a  gun  was  made  by  the  donor  in  Smith  v.  Dorsey^  after 
he  had  entered  the  military  service  of  the  United  States,  and  just 
prior  to  his  joining  the  army.  The  gun  was  presented  to  the  donee 
on  the  condition  that  if  the  donor  did  not  return,  the  gun  was  to  be 
the  property  of  the  defendant,  the  donee.  The  donor  then  left, 
leaving  the  gun  with  the  defendant,  and  never  returned,  but  died  in 
the  army ;  the  cause  of  death  not  being  stated.  This,  we  think, 
with  the  Supreme  Court  of  Indiana,  was  not  a  gift  mortis  causd, 
any  more  than  it  was  in  either  the  Illinois  case  or  in  the  Tennessee 
case  alluded  to  above.  In  an  action  by  the  donor's  administrator, 
for  the  gun,  the  court  below  found  for  the  defendant,  which  was 
sustained  by  the  court  of  Common  Pleas ;  but  on  appeal  to  the 
Supreme  Court  of  the  State,  the  decision  was  reversed.  The  court 
reached  the  conclusion,  as  in  Dexheimer  v.  Gautier,*  and  Irish  v. 
Nutting,^  that  the  gift  was  not  good  mortis  causd,  because  the 
decedent  was  at  the  time  of  the  gift  in  good  health,  and  had  no 
cause  to  apprehend  death  from  any  impending  danger  or  from 
material  causes. 

But  in  order  to  decide  for  the  plaintiff,  the  court,  as  they  had 
to  do,  went  further,  and  held  that  the  gift  was  not  good  inter 
vivos,  because  they  held  that  there  could  not  be,  under  the  com- 
mon law,  a  conditional  gift.  Buskirk,  C.  J.,  in  delivering  the 
opinion  of  the  court,  said :  "  To  constitute  a  valid  gift  i7iter  vivos, 
it  is  essential  tliat  the  article  given  should  be  delivered  absolutely 
and  unconditionally.  The  gift  must  take  effect  at  once  and  com- 
pletely, and  when  it  is  made  perfect  and  complete  by  delivery  and 
acceptance,  it  then  becomes  irrevocable  by  the  donor.  Gifts  inter 
vivos  have  no  reference  to  the  future,  but  go  into  immediate  and 
absolute  effect.  A  court  of  equity  will  not  interfere  and  give 
effect  to  a  gift  that  is  inchoate  and  incomplete." 

For  these  propositions,  1  Parsons  on  Contracts,  234 ;  2  Kent's 
Commentaries,  438 ;  Bouvier,  Law  Dictionary,  tit.  Gifts,  inter 
vivos ;  Bedell  v.  Carll,^  Irish  v.  Nutting,'  and  Dexheimer  v.  Gau- 
tier,^  are  cited. 

1  4  Coldw.  288.  6  47  Barb.  370. 

2  42  111.  39.  6  33  N.  Y.  581. 
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With  one  of  these  propositions  we  have  no  quarrel.  That  "  a 
court  of  equity  will  not  interfere  and  give  effect  to  a  gift  that  is 
inchoate  and  incomplete,"  is  generally,  though  it  also  is  not  uni- 
versally, true ;  as  where  the  gift  is  in  the  nature  of  a  trust. ^  But 
generally  it  is  true.^  But  this  simply  means,  as  it  says,  that  a  court 
of  equity  will  not  interfere  and  give  effect  to  a  gift  that  is  inchoate 
and  incomplete.  It  does  not  say  that  a  gift  which  has  been  made 
on  condition,  and  where  the  condition  has  been  performed,  and 
which  gift  therefore  is  complete  and  not  inchoate,  is  not  a  gift. 
All  that  it  means  is,  where  an  ingredient  is  wanting  to  make  the 
transaction  a  gift,  a  court  of  equity  will  not  interfere  to  supph' 
the  ingredient,  or  to  compel  the  inchoate  donor  or  his  executors 
or  administrators  to  supply  it.  Thus  if  A.  say  to  B.,  "  I  will 
give  you  my  horse  to-morrow,"  and  does  not  give  it,  as  delivery  is 
the  very  essence  of  a  gift  unaffected  by  a  trust,  a  court  of  equity 
will  not  enforce  the  inchoate  gift  and  compel  the  delivery. 

The  other  propositions,  too,  as  far  as  they  are  correct,  do  not 
contravene  the  position  that  a  conditional  gift  of  personal  property, 
duli/  delivered,  as  in  Smith  v.  Dorsey,^  Gass  v.  Simpson,*  and  in 
Virgin  v.  Gaither,^  takes  effect  "  at  once  and  completely,"  on  the 
performance  of  the  condition  under  which  the  personal  property 
was  given  and  delivered,  and  then  becomes  "  absolutely  and  un- 
conditionally" a  gift  "irrevocable  by  the  donor;"  going  "into 
immediate  and  absolute  effect "  on  the  condition  on  which  it  is 
given  being  performed.  The  analogy  to  a  conditional  sale,  as  to 
the  mode  of  vesting  of  the  property,  is  entire. 

Behind,  and  as  the  foundation  of  these  propositions,  is  the  fol- 
lowing from  Blackstone :  "  A  true  and  proper  gift  or  grant  is 
always  accompanied  with  delivery  of  possession,  and  takes  effect 
immediately;  as  if  A.  gives  to  B.  XlOO  or  a  flock  of  sheep,  and 
puts  him  in  possession  of  them  directly,  it  is  then  a  gift  executed 
in  the  donee,  and  it  is  not  in  the  donor's  power  to  retract  it, 
though  he  did  it  without  any  consideration  or  recompense.  .  .  . 
But  if  the  gift  does  not  take  effect  bi/  deliver^/  of  immediate  pos- 
session, it  is  then  not  properly  a  gift,  but  a  contract  [i.  e.,  an 
agreement  to  give]  ;  and  this  a  man  cannot  be  compelled  to  per- 
form, but  upon  good  and  sufficient  consideration."  ^ 

1  See  Jones  v.  Lock,  1  L.  R.  Ch.  35  ;  Burroughs,  1  Atk.  401  ;  Heartley  v.  Nich- 
Johnson  v.  Ball,  5  De  G.  &  Sm.  85  ;  Rich-  olson,  23  W.  Rep.  374  ;  James  v.  James, 
ardson  v.  Richardson,  3  L.  R.  Eq.  686  ;  19  L.  T.  N.  s.  809  ;  Antrobus  v.  Smith, 
Bridge  v.  Bridge,  16  Beav.  315  ;  and  cases  12  Ves.  47. 

cited  supra.  3  33  Ind.  451. 
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This  simply  is  to  the  effect  that  to  perfect  a  gift  there  must  be 
a  delivery  of  the  subject-matter.^  If  on  delivery  the  gift  be  abso- 
lute, "  it  takes  effect  immediately  "  on  the  delivery  ;  if  conditional, 
"  it  takes  effect  immediately  "  on  the  performance  of  the  condi- 
tion. The  giving  and  the  delivery  unite  to  make  the  gift  perfect ; 
and  where  there  are  both  of  these,  the  absolute  giving  and  the 
delivery  ;  or  the  conditional  giving  ;  when,  in  this  latter  case,  the 
performance  of  the  condition  and  the  delivery  unite,  the  gift,  in 
the  one  case  as  in  the  other,  is  complete. 

Blackstone's  position  simply  is  that  where  the  gift  is  only  prom- 
ised and  not  made,  it  is  simply  a  nudum  pactum,  —  a  promise 
to  give,  and  not  a  gift ;  and  being  without  "  good  and  sufficient 
consideration,"  cannot  be  enforced.  He  neither  says  nor  implies 
that,  in  the  case  of  a  gift  made  on  condition,  with  delivery  of  pos- 
session and  the  condition  performed,  the  transaction  is  not  a 
valid,  executed  gift. 

So,  too,  1  Parsons  on  Contracts,^  as  cited.  Professor  Parsons,  vir- 
tually using  the  language  of  Blackstone,  although  citing  no  author- 
ity for  the  first  proposition,  says  :  "  It  is  essential  to  a  gift  that  it 
goes  into  effect  at  once,  and  completely.  If  it  regards  the  future, 
it  is  but  a  promise ;  and  being  a  promise  without  consideration,  it 
cannot  be  enforced,  and  has  no  legal  validity.  Hence  delivery  is 
essential  to  the  validity  of  every  gift ;  for  not  even  a  court  of 
equity  will  interfere  to  enforce  a  merely  intended  or  promised  gift," 

This  does  not  mean,  any  more  than  Blackstone,  that  there  can- 
not be  a  sood  conditional  gift.  All  that  it  means  is  that  there 
must  be  a  delivery  of  the  subject-matter,  —  that  a  promise  to  give 
is  not  a  gift,  and  that  a  "  merely  intended  or  promised  gift "  will  not 
be  enforced.  Thus,  to  be  severely  elementary,  a  promise  to  give, 
and  no  delivery,  is  no  gift ;  a  promise  by  A.  to  give  B.  his  horse 
at  C.  to-morrow,  passes  nothing  to  B.  without  the  delivery.  A 
promise  by  A.  to  give  B.  his  horse  to-morrow  if  B.  is  at  C,  and 
no  delivery,  the  gift  "  regards  the  future  ;  it  is  but  a  promise," 
and,  as  "  a  merely  intended  or  promised  gift,"  will  not  be  enforced. 
But  if  A.  gives  B.  his  horse,  delivering  the  horse,  and  the  horse 
is  to  become  the  property  of  B.  to-morrow,  if  B.  is  then  at  C, 
and  B.  is  then  at  C. ;  by  the  very  terms  of  the  gift,  the  condition 
has  been  performed,  the  gift "  goes  into  effect  at  once  and  com- 
pletely ;"  and  the  property  in  the  horse  is  irrevocably  in  B.^ 

1  See  Taylor  v.   Henry,   48  Md.  550  ;  54  Me.   446  ;  McGrath  v.   TJeynolds,  116 

Northrop  v.    Hale,    73    Mo.  66  ;   Dole  v.  Mass.   566  ;    French  v.  Raymond,  39  Vt. 

Lincoln,  31  Me.  422  ;  Robinson  v.  Ring,  623  ;   Headley  v.  Kirbv,   18  Pa.  St.  326  ; 

72   Me.  140;  Pierce  v.   Bank,   129   Mass.  Savings  Bank  r.  Fogg,  "82  Me.  538  ;  Drew 

432  ;    Hill  v.   Stephenson,   63    Me.    364  ;  v.  Hagerty,  81  Me.  23L 
Barker  v.  Frye,  75  Me.  29  ;  Stephenson  v.  2  Page"  234. 
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It  will  be  noticed  here  that  both  Blackstone  and  Parsons  refer 
not  specially  to  what  are  distinguished  as  gifts  inter  vivos,  but 
to  gifts  generally.  Hence,  it  is  palpable  that  they  had  no  inten- 
tion of  saying  or  implying  by  their  language,  that  any  gift  could 
not  be  made  conditionally  ;  as  they  both  well  knew  that  the  very 
essence  of  one  of  the  class  of  gifts  to  which  they  were  referring, 
without  any  distinction  in  their  language  —  a  gift  mortis  causa  — 
is,  that  it  is  conditional,  and  that,  even  though  the  condition  be  not 
expressed,  it  is  always  implied.  And  why  one  class  of  gifts 
inter  vivos,  viz.,  that  class  covering  those  gifts  which  are  mortis 
caiisd,  must  always  by  their  every  nature  be  conditional ;  and  yet 
that  other  gifts  inter  vivos  cannot  be  good,  if  expressly  made 
conditionally,  neither  the  court  in  Smith  v.  Dorsey,^  or  any  other 
case,  has  shown  ;  nor,  we  think,  can  show. 

The  language  in  Kent,  too,  in  effect  from  Blackstone,  is  essen- 
tially the  same  as  in  Parsons,  and  requires  no  comment,  except  the 
remark  that  both  the  text  and  the  notes  show  that  all  he  meant 
was,  that  generally  delivery  is  essential  to  a  parol  gift  of  per- 
sonal property,  and  that,  on  the  gift  being  actually  made  (which 
it  only  is,  in  a  conditional  gift,  so  as  to  be  perfected,  when  it  be- 
comes absolute  by  the  condition  being  performed,  and  by  being 
consummated  by  delivery),  the  gift  goes  then  into  "  immediate  and 
absolute  effect ; "  ^  and  that  "•  without  actual  delivery  the  title 
does  not  pass,  A  mere  intention  or  naked  promise  to  give,  without 
some  act  to  pass  the  property,  is  not  a  gift."  ^ 

So,  in  Bouvier,  which,  although  not  crediting  Kent,  is  virtually 
in  Kent's  language,  and  means  nothing  more.  He  says  :  "  Gifts 
inter  vivos  have  no  reference  to  the  future,  and  go  into  immediate 
and  actual  effect.  Delivery  is  essential.  Without  actual  posses- 
sion, the  title  does  not  pass.  A  mere  intention  or  naked  promise  to 
give,  without  some  act  to  pass  the  property,  is  not  a  gift.  There 
exists  repentance  [the  locus  'poenit entice']  so  long  as  the  gift  is 
[in-  ?]  complete,  and  left  imperfect  in  the  mode  of  making  it."  ^ 

This  simply  means  that  generally  delivery  is  essential  to  a  gift 
inter  vivos,  as  it  is  equally  so  to  a  gift  mortis  causa.  It  does  not 
express  or  imply  that  there  cannot  be  a  conditional  gift,  any 
more  than  it  implies  that  there  cannot  be  a  conditional  sale  or 
conditional  bailment.  Nor  does  it  imply  that,  as  regards  gifts 
inter  vivos,  they  cannot  be  made  on  a  condition,  although  testa- 
mentary gifts  may  be,  and  gifts  mortis  causa,  which  are  testament- 
ary in  their  nature,  always  necessarily  are. 

In  Jones  v.  Selby,^  the  Lord  Chancellor  says  :  "  A  donatio  causd 

1  38  Ind.  4.51.  <  Pearson    v.    Pearson,    7   Johns.    26  j 

2  2  Kent's  Com.,   438.  Bouv.  Law  Diet.,  tit.  Gift,  2. 
«  Ibid.  5  Prec.  in  Ch.  300,  303. 
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mortis  is  a  gift  inprcesenti  to  take  effect  infuturo,  and  it  is  revoca- 
ble during  his  life,  as  a  will  is,  and  so  it  differs  nothing  from  a  will, 
for  it  is  not  a  present  substantive  gift."  And  in  Walter  v.  Hodge,i 
it  is  correctly  said :  "  To  constitute  a  donatio  mortis  causa  or  gift 
in  contemplation  of  death,  the  transaction  must  first  possess  the 
requisites  of  a  gift.  By  the  law  of  England,  in  order  to  transfer 
property  by  gift,  there  must  either  be  a  deed  or  instrument  of 
gift,  or  an  actual  delivery  of  the  thing  to  the  donee."  ^  This  is 
the  very  opposite  of  declaring  that  as  a  donatio  mortis  causa  must 
first  possess  the  requisites  of  a  gift,  and  as  a  conditional  gift  (ac- 
cording to  Smith  V.  Dorsey)  ^  is  invalid,  therefore  a  donatio  mortis 
causa,  which  is  conditional,  docs  not  "  possess  the  requisites  of  a 
gift ;"  and,  therefore,  there  cannot  be  a  donatio ■  mortis  causa;  it 
is  not  "  a  gift '' !  ^ 

Tlie  only  case  cited  by  Bouvier  *  is  simply  on  the  question, 
which  was  the  sole  one  in  the  contemplation  of  the  different 
writers  above  quoted,  viz.,  that  delivery  is  generally  essential  to 
a  gift.  Thus  the  court  said :  "  A  gift  is  not  consummate  and  per- 
fect until  a  delivery  of  the  thing  promised ;  and  until  then,  the 
party  may  revoke  his  promise.  A  parol  promise  to  pay  money 
as  a  gift  is  no  more  a  ground  of  action,  than  a  promise  to  deliver 
a  chattel  as  a  gift.  It  is  the  delivery  which  makes  the  gift  valid. 
Donatio  joerficitur  p>ossessione  accipientis.^^ 

This  is  very  far  from  saying  or  implying  that  a  conditional  gift 
of  a  chattel,  which  has  been  delivered  and  the  condition  per- 
formed, is  invalid.  The  principles  governing  conditions  ^  apply 
as  well  to  gifts  of  chattels,  as  they  do  to  assignments  of  real 
estate,  or  to  sales,  bailments,  or  any  other  agreements  or  con- 
tracts. The  essential  distinction  in  the  gift  is  simply  the  deliv- 
ery ;  not  that  it  must  be  without  condition.  It  must  be  a  gift,  — 
not  a  promise  to  give ;  but  clearly,  on  principle,  it  may  as  well 
be,  as  a  sale,  conditional  as  unconditional.  On  this  point,  between 
a  gift  and  a  sale,  we  say  advisedly,  there  is  no  distinction. 

In  Noble  v.  Smith,^  cited  in  Pearson  v.  Pearson,'  the  essentials 

of  "  a  perfect  gift"  are  well  stated,  as  capacity  in  the  donor  to 

make  the  gift ;  an  acceptance  by  the  donee,  and  a  transfer  of  the 

possession.     But,  with  these,  there  is  nothing  to  prevent  the  gift 

being  made  conditionally  in  a  gift  inter  vivos,  any  more  than  there 

is  in  what  Kent,  C.  J.,  in  this  case,  describes  as  "  the  analogous  case 

of  gifts  causa  mortis^''  in  which  it  is  "  a  delivery  that  is  necessary 

to  make  the  gift  validJ'^ 

1  2  Swanst.  92,  101,  n.  b.  *  Pearson  v.  Pearson,  7  Johns.  26. 

-  Irons  V.  Smallpiece,  2  B.  &  Aid.  552  ;  ^  gge  authorities  cited  supra. 

Hooper  v.  Goodwin,  1  Swanst.  485.  ^  2  Johns.  52. 

3  38  Ind.  451.  '  7  Johns.  26. 
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The  case  of  Bedell  v.  Carll  ^  is  no  better  authority  for  the  de- 
cision in  Smith  v.  Dorsey,^  than  are  the  other  authorities  cited  in 
it  which  we  have  examined.  The  entirely  accurate  language  in 
Bedell  v.  Carll  ^  (in  part  quoted  in  Smith  v.  Dorsey)  is  :  "A  gift 
inter  vivos  when  made  perfect  by  delivery  of  the  thing  given  is  an 
executed  contract  [and  as  a  contract  or  agreement,  then,  clearly 
as  in  other  agreements  or  contracts,  it  may  be  with  a  condition], 
and  effectually  and  irrevocably  vests  the  property  in  the  donee. 
Tn  short,  all  that  is  essential  to  constitute  a  valid  transfer  of  proj^erhj 
by  parol  gift  is  an  expression  to  that  effect  by  the  donor^  accom- 
panied by  a  delivery  of  the  thing  to  the  donee.  Of  course  neither 
a  donation  inter  vivos  or  mortis  causd  is  good  without  delivery ; 
but  in  the  one  case  the  title  passes  immediately  to  the  donee  on 
delivery  [the  court  was  here  simply  treating  of  the  gift  in  the 
case,  which  was  one,  without  condition,  of  a  promissory  note  of  a 
third  person  to  pay  money  in  the  future],  and  the  donor  has  no 
more  right  over  the  property  than  any  other  person ;  in  the  other, 
the  title  does  not  pass  immediately.  It  is  a  conditional  gift 
[Mark  this!  It  is  a  conditional  giff],  to  take  effect  only  on  the 
death  of  the  donor,  who  in  the  mean  time  has  the  power  of  revoca- 
tion, and  may  at  any  time  resume  possession  and  annul  the  gift." 
A  gift  mortis  .causa  is  here  shown  to  come  within  the  class  of 
conditional  gifts,  in  which  particular  conditional  gift  the  peculiar 
conditions  of  a  donatio  mortis  causa  are  implied.  Certainly  this 
neither  holds  nor  implies  that  there  are  not  conditional  gifts. 

Dexheimer  v.  Gautier,*  previously  stated  by  us,  holds  that  a  gift 
made  by  one  in  perfect  health,  and  not  in  danger  of  death  from  some 
imminent  or  impending  peril,  was  not  a  good  donatio  mortis  causd. 
The  court  here  too  speak  of  conditional  gifts  as  though  there 
could  be  no  question  that  "  a  gift "  may  "  be  a  conditional  one." 
But  they  go  farther,  and  intimate  that  if  such  a  gift  (which  was 
expressed  only  to  take  effect  in  case  of  the  donor's  decease),  if  not 
void  (evidently  meaning  thereby,  if  it  were  not  void  as  a  gift  mor- 
tis causd},  was  "  an  absolute  one ;"  i.  e.,  one  which  became  abso- 
lute when  the  condition  was  performed,  and  a  gift  notwithstanding 
that  it  was  on  condition. 

Irish  V.  Nutting,°  the  remaining  case  cited  in  Smith  v.  Dorsey,^ 
comes  somewhat  nearer  to  being  an  authority  for  the  decision  in 
the  latter  case  than  either  of  the  other  authorities  upon  which  it 
relics.  But  it  too  fails  to  go  to  the  extent  of  the  holding  in 
Smith  V.  Dorsey.'^     In  Irish  v.  Nutting,^  promissory  notes  of  a 

1  33  N.  Y.  581.  6  47  Barb.  370. 

2  38  Ind.  451.  6  33  i„(].  451. 
8  33  N.  Y.  at  p.  584.  ^  38  Ind.  451. 
*  34  How.  472, 
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third  party  were  given  and  delivered  to  the  plaintiff  by  the  defend- 
ant's intestate,  after  he  had  enlisted  in  the  service  of  the  United 
States,  and  before  he  had  entered  on  actual  service,  but  on  the  eve 
of  his  being  ordered  to  the  seat  of  war ;  the  words  and  condition 
of  the  gift  in  effect  being:  "  I  give  you  these  notes.  If  I  never 
return  they  are  yours."  He  left  and  never  did  return,  but  died 
away,  of  a  disease  contracted  while  in  the  service.  It  is  manifest 
that  this,  like  the  other  cases  of  the  same  class  we  have  examined, 
was  not  a  good  gift  mortis  causa,  as  there  was  no  sufficient  con- 
templation of  death  from  any  imminent  cause.  The  court  below 
held  that  it  was  a  donatio  mortis  causa.  On  appeal  to  the  Supreme 
Court  of  New  York,  it  was  very  faintly  contended  for  the  respon- 
dent that  the  gift  was  a  good  gift  inter  vivos  ;  but  the  main  conten- 
tion was  as  to  whether  the  gift  was  good  or  not  mortis  causa.  The 
appellant,  merely  in  passing,  claimed  that  "  it  was  not  a  gift  inter 
vivos,  because  it  was  conditional,  and  made  to  depend  upon  an  un- 
certain event  in  the  future.  Gifts  of  this  description  have  no  ref- 
erence to  the  future,  and  go  into  immediate  and  absolute  effect. 
The  donor  renounces,  and  the  donee  immediately  acquires,  all  titles 
and  interest  in  the  subject  of  the  gift."  ^  And  the  court.  Bacon, 
J.,  delivering  their  unanimous  judgment,  and  entirely  misunder- 
standing the  meaning  of  Blackstone,  repeated,  without  explana- 
tion, by  Kent,  Parsons,  Bouvier,  etc.,  said  :  — 

"  On  the  argument  some  attempt  was  made  to  sustain  the  trans- 
action as  an  executed  absolute  gift  inter  vivos,  founded  on  the 
consideration  [a  gift  does  not  require  a  consideration]  of  the  ser- 
vices theretofore  rendered  the  intestate  by  the  plaintiff  in  the  care 
of  his  clothing  and  providing  him  board.  But  it  clearly  cannot 
be  sustained  as  such  a  gift,  for  the  obvious  reason  that  it  was 
coupled  with  a  condition,  upon  the  happening  of  which  the  owner 
was  to  resume  possession.  An  absolute  gift  which  divests  the 
donor's  title,  requires  the  renunciation  on  his  part  and  the  acqui- 
sition on  the  part  of  the  donee,  of  all  the  title  to  and  interest  in 
the  subject  of  the  gift.  It  is  very  clear  upon  all  the  testimony 
that  there  was  no  intention  on  the  part  of  the  intestate  to  part 
with  the  absolute  title  to  the  notes ;  but  he  contemplated  and 
provided  for  a  future  contingency,  on  the  occurrence  of  which  he 
should  resume  it,  making  the  plaintiff  in  the  mean  time  the  cus- 
todian. A  valid  gift  inter  vivos  has  no  reference  to  the  future, 
but  is  one  which  goes  into  immediate  and  absolute  effect.^  The 
precise  distinction  between  a  gift  inter  vivos  and  mortis  causd,  as  is 
correctly  said  in  Bedell  v.  Carll,^  is  that  in  the  one  case  the  title 

1  Citiiiff  2  Kent's  Com.,  438  ;  2  Blk.  «  Kent's  Com.,  438. 

Com.,  441.  *  33  N.  Y.  584. 
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passes  immediately  to  the  donee  on  delivery,  and  the  donor  has 
no  more  right  to  the  property  than  any  other  person  ;  in  the  other, 
the  title  does  not  pass  immediately,  but  it  is  a  conditional  gift}  to 
take  effect  only  on  the  death  of  the  donor,  who  in  the  mean  time 
has  the  power  of  revocation,  and  may  resume  and  annul  the  gift." 

Thus,  it  is  evident,  that  the  supreme  court  of  New  York  did 
come  to  the  conclusion,  by  what  we  think  was  a  palpable  failure  to 
understand  the  scope  and  effect  of  the  authorities  on  which  they 
relied,  that  there  could  not  be  a  valid  conditional  gift  of  personal 
property  inter  vivos.  But  having  gone  thus  far,  they  took  the  posi- 
tion, as  the  court  below  had  "  only  sustained  the  gift  as  a  good 
one  mortis  causd,'^  that  that  was  the  only  question  with  which  they 
had  to  deal.  So  all  that  they  (incorrectly,  we  should  say)  said  as 
to  the  invalidity  of  all  conditional  gifts  of  personal  property,  was 
purely  extra-judicial ;  and  as  far  as  the  holding  in  this  case  on 
this  point  is  concerned.  Smith  v.  Dorsey^  merely  receives  the  sup- 
port of  —  shall  we  say  ?  an  entirely  unsound  obiter  dictum. 

The  error  there  made  was  repeated  by  the  New  York  Court  of 
Appeals,  in  Doty  v.  Wilson,^  where  Church,  C.  J.,  delivering  the 
unanimous  judgment  of  the  court,  referring  to  gifts  inter  vivos., 
fallaciously  says :  "  A  condition  attached  to  the  delivery  would 
invalidate  a  gift."  ^ 

To  show  how  easily  language,  such  as  misled  the  courts  in 
Smith  V.  Dorsey,^  in  Doty  v.  Wilson,^  and  in  Irish  v.  Nutting,'''  is 
calculated  to  mislead,  Ave  quote  even  stronger  language  from  a 
little  work  ^  recently  issued  (a.  d.  1891),  where,  referring  to  gifts 
inter  vivos.,  the  author  says :  "  The  kinds  of  gifts  treated  in  the 
last  chapter  are  absolute  and  unconditional  transfers  of  property 
between  living  persons^  where  no  revocation  by  the  donor  or  revest- 
ing of  the  property  is  designed,  or  indeed  possible."  And  then 
he  adds:  "TAg  class  of  gifts  to  be  now  considered  are  distinguished 
from  those  in  that  they  are  conditional  upon  the  happening  of  cer- 
tain events,  and  since  these  conditions  follow  from  the  fact  that 
they  are  made  by  persons  in  peril  of  imminent  death,  tliey  are 
called  gifts  causd  mortis,  or  with  a  view  to  death." 

This,  certainly,  referring  to  gifts  inter  vivos,  would  seem  to 
state  much  more  definitely  than  could  be  implied  from  the  lan- 
guage used  by  the  writers  quoted  in  the  above-named  cases,  that 

1  The  use  of  this  fjoneral  language  "a  Bro.  C.  C.  72;  stated  infra;  but  these 
conditional  gift,"  would  be  absurd  if  there  cases  are  very  far  froiu  sustaining  any  such 
could  not  be  such  a  gift.  principle   of  law  as   that   alleged  in  the 

2  38  Iml.  451.  above  pro])ositiou  of  the  New  York  Court 
8  47  N.  Y.  .580,  585.  of  Appeals. 

*  The  authorities  cited  at  the  foot  of  5  38  Ind.  451. 

the  paragraph  where  this  incorrect  state-  6  47  N.  Y.  580. 

ment  of  law  is  contained,  are  Hills  v.  Hills,  ''  47  Barb.  370. 

8  M.  &  \V.  404,  and  lilount  v.  Burrow,  4  8  Brantly  on  Personal  Property,  §  202. 
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there  could  not  be  a  valid  conditional  gift  inter  vivos  ;  but,  obvi- 
ously, the  author  quoted,  notwithstanding  the  strength  of  the  pas- 
sages in  the  above  we  have  italicized,  did  not  expect  to  be  so 
understood.  For  immediately  preceding  this,  in  the  very  "  last 
chapter  "  to  which  he  refers,  in  §  199,  on  "  Qualified  and  condi- 
tional gifts  "  inter  vivos,  he  says,  in  very  apparent  contradiction 
to  the  above :  "  A  reservation  of  the  right  to  recall  and  use  during 
the  life  of  the  donor  does  not  always  defeat  the  gift.  A  donor  has 
the  right  to  impose  a  condition  upon  his  bounty,  in  which  case  the 
donee  acquires  a  title  when  he  has  complied  with  the  condition.''^  ^ 

While  we  think  this  last  statement  is  perfectly  sound  law,  and  is 
opposed  to  the  unsound  decision  of  the  Supreme  Court  of  Indiana 
in  Smith  v.  Dorsey,^  and  to  the  equally  unsound  obiter  dicta  of 
tlie  Supreme  Court  of  New  York,  in  Irish  v.  Nutting,^  it  all  sug- 
gests, we  think,  the  great  care  which  should  be  taken  by  courts 
and  jurists  in  the  choice  of  language  they  employ  when  under- 
taking to  propound  important  and  far-reaching  propositions  of 
law. 

We  have  already  alluded  to  the  fact,  that  as  contracts  or  agree- 
ments of  sale  and  of  bailment  may  be  on  such  legal  conditions 
as  may  be  agreed  on  between  the  parties ;  so  there  is  no  reason, 
in  principle,  why  a  gift  may  not  be  made  and  accepted  on  condi- 
tions agreed  en,  or  be  subject  to  the  usual  rules  as  to  conditions 
precedent  and  subsequent.  In  fact,  gifts  are  made  every  day  on 
conditions  named  ;  and  in  England,  at  least,  it  has  never  been  so 
absurdly  claimed,  as  it  has  been  in  the  cases  in  this  country  which 
we  have  been  considering,  that  a  gift  could  not  be  made  unless  it 
were  absolute  and  unconditional ;  using  these  terms  here,  not  in  the 
sense  that  where  the  gift  is  not  by  deed  or  by  a  testamentary  in- 
strument, it  must  generally  be  accompanied  by  delivery,  and  not 
left  inchoate  and  as  a  mere  promise  to  give  ;  but,  as  these  words 
would  more  properly  imply,  that  the  gift  must  vest  absolutely  on 
delivery  and  receipt  as  the  vested  property  of  tlie  donee,  without 
the  possibility  of  being  affected  by  any  condition  precedent  or 
subsequent. 

Such  gifts,  we  repeat,  are  made  every  day,  —  by  trust-deeds, 
marriage  settlements,  testamentary  instruments,*  and  as  gifts 
mortis  causa  ;  and  in  the  numerous  cases  which  have  been  de- 
cided in  England  in  connection  with  such  gifts,  we  have  yet  to 
find  the  first  case  in  which  it  has  been,  even  for  one  moment, 
contended  of  any  kind  of  gift^  that  it  must  be  an  "  absolute  and 

1  Ibid.,  §  199.  ties  cited  supra  in  notes  to  this  Part,  2 

2  38  Ind.  451.  Jar.  on  Wills,  Ch.  27,  pp.  1-60,  and  the 

3  47  Barb.  370.  numerous  cases  there  cited  on  conditions 
*  See,  in  addition  to  the  other  authori-  connected  with  such  gifts. 
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unconditional  transfer  of  property  between  living  persons,  where 
no  revocation  by  the  donor,  or  revesting  of  the  property  in  him, 
is  designed,  or  indeed  possible  ; "  to  requote  the  language  we 
have  above  quoted,  and  which,  in  effect,  is  the  language  of  the 
courts  in  Irish  v.  Nutting,^  Smith  v.  Dorsey,^  Dexheimer  v. 
Gautier,^  and  possibly  in  other  cases  in  this  country. 

Before  examining  these  cases  named,  we  expressed  the  opinion 
that  Virgin  v.  Gaither,'*  and  Gass  v.  Simpson,^  could  not  be  sus- 
tained as  donationes  mortis  causa,  but  that  they  were  sustainable 
as  conditional  gifts  inter  vivos  ;  and  we  are  now  quite  satisfied 
that  as  far  as  Irish  v.  Nutting,*^  Dexheimer  v.  Gautier,'^  and  Smith 
V.  Dorsey  ^  were  decided  on  the  principle  that  there  cannot  be  a 
conditional  gift  inter  vivos,  and  the  last  of  these  cases,  at  least, 
was  expressly  decided  on  this  ground,  they  are  badly  decided,  and 
are  not  law. 

The  law,  generally,  is  clearly  correctly  stated  by  the  Tennessee 
court  in  Gass  v.  Simpson,^  thus :  "  In  case  of  a  conditional  gift, 
when  death  is  not  expected,  the  condition  [generally]  must  be 
expressed,  and  the  contingency  upon  which  it  is  to  take  effect, 
specified.  But,  in  a  case  of  a  gift  causa  mortis,  both  the  condi- 
tion and  the  contingency  are  implied  from  the  occasion,  and  need 
not  be  expressed  or  specified."  ^°  But,  as  we  shall  see,  not  only 
may  there  be  a  conditional  gift  inter  vivos,  but  even  with  a  gift 
mortis  causa,  the  donor,  notwithstanding  the  implied  conditions, 
may  supplement  these  ;  as  he  may  prescribe,  in  a  trust-deed,  mar- 
riage settlement,  or  any  other  gift  inter  vivos  ;  or  by  testamentary 
instruments ;  or  by  any  conveyance  of  real  estate,  —  any  legal  con- 
ditions at  his  will. 

In  an  old  Massachusetts  case,  Martrick  v.  Linfield,^^  a  father 
gave  his  daughter,  then  of  age  and  living  in  the  family,  a  female 
calf  (whose  dam  had  died),  on  condition  that  she  would  bring  it 
up,  and  she  brought  it  up  by  hand.  The  condition  having  been 
performed,  and  the  cow  having  been  taken  away  and  sold  for  the 
father's  taxes  ;  in  an  action  by  tlie  daughter,  the  court  held  that 
the  property  in  the  cow  was  in  her,  and  the  defendants  were  held 
liable  to  her  in  trespass  for  the  value  of  the  cow.  So,  in  White 
v.  Palmer,^2  \^  -^^s  held  that  "  a  parol  transfer  of  personal  prop- 
erty "  may  be  made  with  restrictions  and  limitations.     So,  in  the 

1  47  Barb.  370.  9  4  Coldw.  at  p.  297. 

2  38  Ind.  451.  i''  And  see  siqwa,  p.  37,  iper  Gibson, 
8  34  How.  Pr.  472.  C.  J.,  in  Nicholas  v.  Adams,  2  Wliaft.  17, 
*  42  111.  39.  21 ;  and  supra,  p.  41,  per  Lord  Hardwieke, 

6  4  Coldw.  288.  in  Ward  v.  Tumor,  2  Ves.  Sen.  431,  435. 
»  47  Barb.  370.  "  21  Pick.  325. 

7  34  How.  Pr.  472.  12  1  McMull.  Eq.  (S.  C.)  115.  117. 

8  38  Ind.  451. 
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more  recent  case  in  Pennsylvania,  of  Riegel  v.  "Wooley,^  where  a 
brother  gave  his  sister  his  stock  of  goods  on  condition  that  she 
would  pay  two  of  his  outstanding  notes,  the  jury  having  found 
that  this  was  a  gift  and  not  a  sale  to  the  sister,  this  conditional 
gift  was  sustained  by  the  Supreme  Court  of  the  State  ;  it  not  being 
even  contended  that  there  could  not  be  a  conditional  gift. 

In  Iowa  too,  in  Berry  v.  Berry ,2  where  by  a  gift  from  a  father 
to  his  son  of  a  tannery  and  its  stock,  on  the  condition  that  if  the 
son  kept  sober  and  attended  to  his  business  for  three  years,  the 
entire  property  in  the  tannery  and  stock  was  to  be  his ;  the  court 
correctly  laid  it  down  as  embodying  "  a  very  plain  and  elementary 
principle,  that  a  donee  may  not  dictate  the  terms  to  nor  change 
those  made  by  the  donor ;  he  must  take  the  gift  with  its  conditions 
or  not  at  all^  It  was  claimed  in  this  case  that  the  court  below 
should  have  instructed  the  jury,  in  effect,  that  under  the  facts  in 
the  case,  the  gift  to  be  binding  and  irrevocable  must  be  completed 
by  delivery  to  the  donee  by  the  giver,  or  by  his  authority,  without 
conditions  ;  or,  if  conditions  were  imposed^  that  they  were  complied 
with  hy  the  donee.  Here  again,  the  gross  error  in  elementary  law 
was  not  even  contended  for,  that  there  could  not  be  a  conditional 
gift  inter  vivos  of  personal  property.  The  Supreme  Court  held 
that  the  jury  should  have  been  instructed,  as  here  contended  for, 
that  if  the  tannery  and  stock  were  given  to  the  son  upon  the 
condition  that  he  should  keep  sober  and  attend  to  his  business,  or 
other  condition,  which  the  son  did  not  comply  with ;  or  tliat  he 
afterward  abandoned  the  right  to  the  donor  or  his  agent,  then  he 
acquired  no  right  thereto  or  to  any  part  thereof  which  he  could 
enforce  in  the  action.  And  the  court  also  held,  as  the  conditional 
gift  was  made  through  an  agent,  that,  whether  the  donee  had  or 
had  not  knowledge  of  the  terms  or  conditions  of  the  gift,  he  was 
alike  bound  by  such  terms  and  conditions ;  that  he  acquired  the 
gift  subject  to  them,  and  his  title  only  became  absolute  on  their 
performance  by  him.  The  language  of  the  court  in  full  on  this 
point  is :  — 

"  If  the  donee  had  knowledge  of  tlie  terms  of  the  gift,  of  course 
he  could  not  acquire  a  title  by  receiving  the  property  in  violation 
of  such  terms.  And  even  if  he  did  not  have  knowledge  of  the 
terms  of  the  gift  (but  about  which  there  can  be  no  controversy), 
and  received  the  property  from  the  donor's  agent,  he  could  not 
acquire  a  better  title  than  the  agent  was  authorized  to  confer ; 
and  the  donor,  in  either  case,  would  not  be  bound  bj  his  simple 
failure  to  repudiate  it.  If  the  donee,  in  the  belief  that  his  title 
was  good,  had  changed  his  situation  and  expended  money  or  the 

1  Sli  Pa.  227.  -  31  Iowa,  415. 
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like,  then  the  donor  might,  by  his  failure  to  repudiate,  be  liable 
like  a  grantor  for  value  to  the  application  of  the  doctrine  of  equit- 
able estoppel.  And  again,  as  to  the  instruction  refused,  it  may- 
be remarked  that  it  embodies  a  very  plain  and  elementary  prin- 
ciple that  a  donee  may  not  dictate  the  terms  to,  nor  change  those 
made  by  the  donor.  He  must  take  the  gift  with  its  conditions, 
or  not  at  allT  Every  word  of  this,  we  confidently  affirm,  is  un- 
doubted law ;  or  at  least,  it  is  so  clearly  law,  that  it  should  be 
"  undoubted." 

The  same  principle  governing  these  cases,  i.  e.,  that  a  gift  may 
be  conditional,  and  when  conditional  only  becomes  absolute  on 
the  performance  of  the  condition,  is,  too,  the  governing  principle  in 
the  recent  case  in  the  Supreme  Court  of  New  Hampshire  (a.  d. 
1886),  of  Marston  v.  Marston.^  There,  M.  made  a  present  of  prom- 
issory notes  to  the  defendants,  her  children  (the  children,  respect- 
ively, being  the  makers  of  the  notes  given  to  them),  duly  delivering 
the  notes  to  them ;  but  immediately  after,  as  the  result  of  conver- 
sation between  them,  she  signed  a  writing  stating  that  she  had 
given  the  notes  to  the  defendants,  and  then  adding,  "  excepting 
hereby,  after  the  notes  are  given  up  to  each  of  them,  by  consent 
of  said  children  I  take  the  notes  back  as  their  property,  to  hold 
upon  the  condition  that  if  I  shall  spend  all  the  rest  of  my  property 
and  become  poor  and  in  want,  I  sliall  have  a  right  to  draw  upon 
each  of  my  said  children  pro  rata,  for  such  amount  as  I  shall  act- 
ually need  for  my  support."  The  notes  were  then  given  back  into 
the  hands  of  M.,  where  they  remained  until  her  death,  after  which 
they  were  given  to  the  children  as  originally  intended.  The  pro- 
bate court  held  that  the  notes  were  assets  in  the  hands  of  the 
administrator,  and  that,  as  such,  he  was  chargeable  for  the  amount 
of  them.  On  appeal,  on  reference,  the  referee  found  that  the  deliv- 
ery of  the  notes  to  M.  was  not  intended  as  revesting  in  her  the 
title  to  the  notes,  except  in  the  contingency  of  her  needing  sup- 
port, and  as  that  contingency  had  never  happened,  the  gift  to  her 
had  failed,  and  the  property  in  the  notes  was  in  the  children.  The 
Supreme  Court,  affirming  the  finding  of  the  referee,  and  reversing 
the  decree  of  the  probate  court,  held  that  the  original  gift  to  the 
chidren,  accompanied  by  delivery  as  an  absolute  and  unconditional 
transfer  of  the  notes  to  them,  without  condition  or  reservation, 
vested  the  property  in  the  notes  in  them ;  and  that  this  gift  was 
not  revoked,  nor  would  the  absolute  title  to  the  notes  vest  in  M. 
by  the  new  gift,  except  in  the  contingency  which  had  never  hap- 
pened ;  thus,  therefore,  of  course,  sustaining  the  validity  of  con- 
ditional gifts  inter  vivos. 

1  5  Atl.  Rep.  713 ;  64  N.  H.  146. 
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So  in  Ducland  v.  Rousseau,^  a  woman  made  a  donation  to  another 
woman  about  to  marry,  and  her  children,  of  the  right  of  habitation 
in  a  house  in  New  Orleans,  and  of  certain  rights  of  use  of  the 
town-lot  on  part  of  which  it  was  built,  on  condition  that  in  case 
of  the  sale  of  the  property  by  the  donor,  or  of  the  death  of  the 
donor,  those  rights  of  use  and  habitation  should  cease  to  exist, 
and  the  donor  or  her  succession  should  in  either  case  pay  the 
future  wife  the  sum  of  §1000  as  an  indemnity,  within  one  month 
from  the  death  or  sale.  This  conditional  gift  was  sustained,  the 
court  holding  that  ever^/  condition  attached  to  a  donation,  must  he 
performed  in  the  manner  that  the  parties,  hy  the  terms  of  the  gift, 
intended.  Again,  in  Eskeridge  v.  Farrar,^  where  it  was  held  that 
an  executor  may,  under  suitable  facts,  maintain  an  action  to  annul 
a  donation  inter  vivos,  made  by  his  testator,^  it  was  also  held 
that  where  a  condition  on  which  a  donation  inter  vivos  was  made 
had  not  been  complied  with,  the  donation  might  be  revoked  whether 
the  property  donated  was  in  the  possession  of  the  donee  or  his 
assignee.^ 

The  very  recent  case  (December,  1889)  in  the  Supreme  Court  of 
New  York,  of  Ridden  v.  Thrall,^  although  nominally  holding  that 
the  gift  was  good  mortis  causd,  is  a  valuable  one  on  the  question 
of  conditional  gifts.  As  the  gift  in  this  case  was  on  an  express 
condition,  it  is  quite  immaterial  whether  the  gift  was  sustainable 
or  not  as  a  donatio  mortis  causd  ;  with  reference  to  which  the  court 
evidently  was  not  without  doubt.^  The  gift  was  an  unquestionably 
good  conditional  gift,  whether  it  be  called  a  gift  inter  vivos  techni- 
cally, or  that  kind  of  a  gift  inter  vivos  technically  called  a  donatio 
mortis  causd.  Strictly,  we  think,  if  the  donor  "  died  of  a  disease 
and  from  a  cause  which  he  did  not  anticipate,  and  from  a  peril 
which  he  did  not  foresee  when  he  made  the  gift," '  the  gift  was 
not  really  such  a  gift  as  is  technically  known  as  a  donatio  mortis 
causd ;  as  that  gift  only  takes  effect  when  the  death  results  from 
"  a  contemplated  J9eri7."  But,  in  that  case,  the  gift  is  simply 
changed  (when  the  condition  is  expressed,  as  in  this  case,  and  not 
merely  implied,  as  it  may  be  in  a  gift  mortis  causd')  into  a  condi- 
tional gift  inter  vivos  ;  and  the  condition  having  been  literally  per- 
formed, the  property  in  the  gift  to  the  donee  vests  absolutely  in 
him. 

'  2  La.  Aun.  168.  of  the  donees  ;    and   the   suggestion   was 

2  30  La.  Ann.  718,  722.  held  to  be  not  a  condition  or  limitation  of 

3  And  see  Hart's  Executors  t).  Boni,  6  the  gift,  but  was  merely  advisory,  and  that 
La.  R.  (0.  S. ),  97.  the  gift  being  for  the  benefit  of  the  donees, 

*  And  see  Frazier  v.  Perkins,  62  N.  H.  their  acceptance  of  it  weuld  be  presumed. 
69,  where,  with  a  gift,  a  suggestion  was  5  55  Hun,  185. 

made  by  tlie  donor  that  the  money  should  ^  See  p.  190. 

be  deposited  in  a  savings  bank  in  the  name  ^  Page  189. 
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We  return  now  to  the  very  late  and  important  case  on  the  sub- 
ject, of  Ridden  v.  Thrall. ^  There,  E.,  being  ill  of  hernia,  and 
about  to  go  to  a  hospital  to  submit  to  a  surgical  operation  there- 
for, he  said  to  his  friend,  the  plaintiff,  that  he  was  going  to  the 
hospital  to  have  an  operation  performed,  and,  if  he  did  not  re- 
turn, a  box  and  contents,  which  he  gave  to  the  plaintiff,  he  wished 
the  plaintiff  to  have.  The  plaintiff,  having  the  box  in  his  posses- 
sion, stated,  in  presence  of  E.,  to  a  third  person,  that  as  E.  was 
going  to  the  hospital,  "  if  he  does  n't  return,  the  box  is  for  me  to 
keep  as  my  own  ;  "  to  which  remark  E.  assented.  On  the  plain- 
tiff endeavoring  to  cheer  E.,  who  was  apprehensive  of  the  result, 
the  latter  said  that  he  did  n't  fear  the  operation,  but  he  feared  the 
result ;  evidently  fearing  that  he  would  die  as  the  result  of  the 
operation.  He  went  to  the  hospital  on  the  2nd  of  October,  1888, 
and  never  returned.  The  operation  was  performed  on  the  5th, 
but  he  did  not  die  until  the  16th,  and  then  the  cause  of  his  death 
was  myocarditis,  or  a  thinning  of  the  muscular  fibres  of  the  heart. 
The  question  arose  whether  the  property  in  the  box  and  contents 
passed  by  the  gift  to  the  plaintiff,  or  not ;  and  the  court  held  that 
it  did. 

On  the  ground  that  Virgin  v.  Gaither^  and  Gass  v.  Simpson  ^ 
are  sustainable,  as  express  conditional  gifts,  which  unquestion- 
ably can  be  made,  notwithstanding  the  utterly  absurd  position  to 
the  contrary  in  Smith  v.  Dorsey,*  Irish  v.  Nutting,^  and  in  Dex- 
heimer  v.  Gautier  ;6  the  case  of  Ridden  v.  Thrall,'  holding  that  by 
the  conditional  gift,  and  performance  of  "  the  only  condition  im- 
presssed  upon  the  gift,"  the  property  therein  vested  in  the  plain- 
tiff, is,  we  think,  without  going  to  the  length  of  holding  that 
the  facts  met  all  the  peculiar  requirements  of  a  donatio  mortis 
causa,  manifestly  well  decided. 

And  the  decision  in  this  case,  in  the  Supreme  Court  of  New 
York,  as  in  the  myriads  of  cases  where  conditional  gifts  inter 
vivos  of  both  real  and  personal  property  are  made,  in  marriage 
settlements  and  in  trust-deeds,  —  and,  therefore,  where  the  subject 
of  the  gift  admits  of  it,  such  gifts  can  as  well  be  made  by  parol, 
accompanied  with  delivery,  —  shows  clearly  that  Smith  v.  Dorsey  ^ 
was  badly  decided  ;  as,  also,  outside  of  the  mere  technicality  on 
which  they  were  made  to  turn,  were  the  New  York  cases  of 
Irish  V.  Nutting,^  and  Dexheimer  v.  Gautier.^'^ 

1  55  Hun  (G2  N.  Y.  Sup.  Ct.),  185.  6  34  How.  Pr.  472. 

=»  42  111.  3'J.  V  55  Huu,  185. 

8  4  Coldw.  2S8.  8  33  in,i,  451, 

*  38  Ind.  451.  9  47  Barb.  370. 

6  47  Barb.  370.  10  34  How.  Pr.  472. 
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In  Ridden  v.  Thrall,^  the  court  say,  Dykman,  J.,  delivering  the 
judgment :  — 

"  There  is  no  reason  why  gifts  should  not  be  upheld  as  well  as 
sales.  Both  are  based  upon  the  right  of  all  people  to  do  what 
they  will  with  their  own.  Gifts  are  made  without  money  and  with- 
out price,  from  motives  of  affection  or  esteem.  .  .  .  The  sales 
throughout  the  world  are  made  verbally,  and  perfected  by  physi- 
cal transfer  and  acceptance  of  the  subject,  and  gifts  are  made  in 
the  same  way  and  consummated  by  delivery,  and  one  method  of 
transfer  should  be  as  free  as  the  other.  Devises  and  bequests, 
like  donations  mortis  causa,  are  but  gifts  to  take  effect  absolutely 
only  upon  the  death  of  the  giver ;  and  if  they  are  to  be  sur- 
rounded with  safeguards  beyond  those  requisite  in  transactions 
between  the  living,  let  it  be  so,  but  let  not  the  intention  of  the 
donors  be  defeated.  In  this  case,  the  donor  intended  to  give  the 
box  and  its  contents,  if  he  did  not  return  from  the  hospital,  to 
the  plaintiff,  and  the  evidence  manifests  the  presence  of  every 
element  necessary  to  constitute  a  gift  in  prospect  of  death.  It 
never  was  revoked,  and  the  donor  never  returned  from  the  hospi- 
tal, and  never  recovered  from  the  illness  from  which  he  was  suf- 
fering at  the  time  when  he  made  the  gift.  Much  is  said  by  the 
appellant  respecting  the  immediate  cause  of  the  death  of  the 
donor  at  the  hospital,  and  the  contention  is  that  he  died  of  a 
disease  and  from  a  cause  which  he  did  not  anticipate,  and  from  a 
peril  which  he  did  not  foresee  when  he  made  the  gift ;  but  there 
is  no  insistence  that  he  recovered  from  the  illness  or  survived  the 
peril  from  which  he  apprehended  his  death.  When  he  made  the 
gift  he  was  under  the  shadow  of  a  great  danger.  He  was  about 
to  submit  to  a  surgical  operation  which  he  apprehended  would  be 
serious  and  might  be  fatal,  and  if  he  never  returned  from  the  hos- 
pital the  p)roperty  was  to  belong  to  the  plaintiff^.  His  return  tvas  the 
only  condition  impressed  upon  the  gift,  and  there  is  no  reason  ivhy 
the  court  should  impose  another  or  any  additional  contingency.''^ 
Hence,  whether  or  not  the  case  met,  literally,  all  the  requirements 
of  a  technical  donatio  mortis  causd,  it  was  a  good  conditional  gift ; 
and,  the  condition,  and  "  the  only  condition  impressed  upon  the 
gift,"  having  been  performed,  the  property  therein  vested  abso- 
lutely in  the  donee  ;  as,  under  analogous  facts,  it  did  in  Virgin  v. 
Gaitlier,2  Gass  v.  Simpson ,3  Smith  v.  Dorsey,*  Irish  v.  Nutting,^ 
and  in  Desheimer  v.  Gautier.^ 

In  the  very  recent  New  York  case  (a.  d.  1890),  of  Hamer  v. 

1  55  Hun,  at  p.  189.  *  38  Ind.  451. 

2  42  111.  39.  6  47  Barb.  370. 

8  4  Coldw.  288.  6  34  How.  Pr.  472. 
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Sidway,!  the  transaction  was  not  sustained  as  a  conditional  gift 
inter  vivos,  only  because  there  had  been  no  delivery  of  the  subject 
of  the  alleged  gift,  and  it  was  lield  not  to  be  a  gift,  but  merely  a 
promise  to  give.  Here,  in  the  sense  in  which  the  somewhat  care- 
less text-writers  in  this  country  have  used  the  term,  there  was  no 
"  absolute  gift ;  "  but  there  was  simply  a  promise  to  give.  And  in 
an  English  case,^  in  the  judgment  of  Erie,  C.  J.,  and  Keating,  J.3, 
it  is  made  perfectly  clear  —  wliich  we  think  we  can  positively  affirm 
cannot  be  found  questioned  in  any  English  case,  or  by  any  English 
text-writer  —  that  there  may  be  a  valid  gift  inter  vivos,  subject  to 
a  condition.  In  this  case  the  question  was  whether  an  alleged 
gift  of  an  annuity  was  subject  to  the  condition  precedent  that  the 
plaintiff  should  continue  to  practise  at  the  bar ;  and  it  was  held, 
under  the  facts,  not  to  amount  to  a  condition  precedent,  but  that 
it  was  a  limitation  or  defeasance  (virtually  a  condition  subsequent), 
in  event  of  a  certain  amount  being  made  by  the  plaintiff  from  his 
profession. 

That  a  gift  may  be  good,  although  it  is  not  "  absolute,"  in  the 
sense  in  which  that  word  is  misunderstood  in  Smith  v.  Dorsey, 
Irish  V.  Nutting,  and  in  Dexheimer  v.  Gautier,  is  also  shown  by 
the  recent  case  in  the  English  Court  of  Appeal,  of  IVIitchell  v. 
Homfray.*  There  it  was  held  that  where  a  gift  had  been  made 
which,  from  the  fiduciary  relation  existing  betweeen  the  parties, 
might  have  been  retracted  by  the  donor  ;  yet,  as  after  that  relation 
ceased,  the  donor  had  not  elected  to  revoke  the  gift,  it  became 
absolute. 

So,  gifts  mortis  causa  have  been  sustained,  coupled  with  a  con- 
dition not  usually  connected  with  such  a  gift,  and  it  has  been  held 
that  such  a  condition  did  not  make  the  gift  void.^ 

In  Hills  V.  Hills,'  Rolfe,  B.,  well  says  :  "  If  a  man  on  his  death- 
bed gives  another  $1000,  is  it  any  addition  to  the  evils  attending 
this  mode  of  bestowing  property  that  he  attaches  a  condition  to  it, 
as,  for  instance,  that  he  stipulates  that  his  brother  shall  receive 
an  outfit  to  India"  ?  The  suggestion  is,  at  least,  as  applicable  and 
correct  as  to  a  gift  inter  vivos  as  to  one  mortis  causdfi 

On  the  same  principle  that  a  valid  gift  inter  vivos  can  be  made 
subject  to  conditions,  it  can  also  be  made  subject  to  what  are  vir- 

1  57  Hun,  229.  e  h;]].,   ^     Hills,    8    M.    &   W.    401  ; 

2  Shadwell  V.  Shadwell,  96  C.  B.  N.  s.     Blount  v.  Burrow,  4  Br.  Ch.  C.  71. 
159,  175.  '  8  M.  &  W.  at  p.  404. 

^  Concurred  In  on  that  point,  by  Byles,  8  gee  also  the  very  recent  English  case 

J. ;  SPG  p.  179.  (A.  D.  1887),  of  a  voluntary  gift  on  condi- 

*  8  Q.  B.  Div.  587.  tion,    of  In   re   Richards,    Shenstone    v. 

^  And  see  Dent  v.   Bennett,  4  My.  &  Brock,  36  Ch.    Div.    541  ;  stated  infra  ; 

Cr.  269,  275  ;   Wright  v.   Vanderplank,  g  and    see  Woodhurn   v.  Woodburn  (a.   d. 

De  Q.  M.  &  G.  133,  146.  1888;,  12.3  111.  G08,  (-,21. 

VOL.  I.  5 


Q6  COMMENTARIES    ON   SALES.  [BOOK  1. 

tually  conditions,  viz.,  reservations  or  limitations.  Thus,  in  quite 
an  old  case  in  North  Carolina,  where  there  was  a  gift  of  a  chattel 
from  a  father  to  his  daughter,  with  a  reservation  to  the  donor  of 
a  life-estate  therein,  it  was  held  that  the  gift  was  good,  and  that, 
the  daughter  having  survived  her  father,  the  property  in  the  chat- 
tel vested  absolutely  in  her  at  his  death.^  So  in  Seavey  v.  Seavey  ^ 
(a.  d.  1888),  a  gift  of  promissory  notes,  with  a  delivery  to  A., 
with  the  condition  or  reservation  that  the  donor  was  to  have  the 
interest  on  them,  or  such  of  it  as  he  might  need,  as  long  as  he 
lived,  and  that  at  his  death  the  notes  were  to  be  equally  divided 
between  his  two  daughters,  was  held  by  the  Court  of  Appeals  in 
Illinois,  affirming  the  judgment  of  the  Circuit  Court,  to  be  a  good 
gift  inter  vivos. 

Love  V.  Francis  ^  is  to  the  same  effect.  The  law,  without  any 
reference  to  such  an  absurdity  as  that  a  gift  iyiter  vivos  cannot 
be  made  with  a  condition,  or  reservation,  or  limitation  attached, 
is  well  stated  as  to  the  essentials  of  such  a  gift,  in  this  case  (at 
p.  190),  thus  :  "  To  constitute  a  valid  gift  inter  vivos,  tliere  must  be 
a  delivery  of  the  thing  given,  either  actual  or  constructive.  It  is 
not  necessary  that  it  be  delivered  to  the  person  intended  directly. 
It  may  be  delivered  to  some  person  for  him,  or  to  a  trustee  for 
that  purpose,  and  in  all  cases  such  a  disposition  of  it  must  be 
made  in  favor  of  the  donee  as  effectuates  the  object,  and  places 
the  jus  disponendi  beyond  the  power  of  the  donor  to  recall. 
Under  some  circumstances  the  donor  may  constitute  himself  trus- 
tee of  the  thing  for  the  benefit  of  the  donee."  * 

In  Ellis  v.  Secor,^  where  the  donor  made  a  gift  but  reserved  a 
life  control,  the  Supreme  Court  of  Michigan  (at  p.  189),  in  sustain- 
ing the  gift  as  a  donatio  mortis  causa,  correctly  stated  that  such 
gifts  were  neither  more  nor  less  than  a  branch  of  voluntary  gifts 
and  settlements ;  and  in  the  case  of  gifts  of  cJioses  in  action,  they 
fall  generally  under  the  doctrine  of  trusts  and  equitable  assign- 
ments ;  adding:  "The  cases  are  abundant  where  such  transac- 
tions have  been  maintained,  where  the  technical  phrase  donatio 
mortis  causa  is  not  referred  to." 

Such  cases,  in  vast  numbers,  which  are  really  conditional  gifts  of 
real  or  personal  property  inter  vivos,  by  deed  or  by  parol,  will  be 
found  in  the  authorities  we  have  cited  in  this  Part,  on  Conditions. 

So  in  the  old  case  of  Johnson  v.  Smith,^  where  there  was  a 
gift  by  deed  to  an  illegitimate  daughter.  Lord  Hardwicke  held  that 
from  the  facts  it  was  not  to  be  treated  as  then  absolutely  passing 

1  Duncan  v.  Self's  Ailmrs.,  1  Murph.  *  Ellis  v.  Secor,  31  Mich.  1S5;  Green 
(N.  C.)  466.                                                        V.  Lancrdon,  28  Mich.  221. 

2  30  111.  App.  625.  s  31  Mich.  185. 

8  63  Mich.  181.  ^  1  Ves.  Sen.  314,  316. 


PART   II.]  GIFTS   DISTINGUISHED.  67 

the  entire  property  in  the  subject  of  the  grant,  but  as  a  kind  of 
gift  mortis  causd,  to  take  place  only  at  the  time  of  the  donor's 
death.  It  was  thus  in  effect  treated  as  a  kind  of  gift  inter  vivos, 
with  a  reservation  of  the  right  of  the  donor  in  it  during  his  life ; 
and  it  was  decreed  that  at  his  death  the  daughter  was  entitled  to 
the  personal  estate  granted  by  the  deed. 

And  in  the  late  South  Carolina  case  (November,  a.  d,  1887) 
of  Bennett  v.  Cook,i  the  gift  of  a  horse  to  the  defendant  on  condi- 
tion that  when  the  donor  wanted  to  ride  the  horse,  he  was  to  do  so, 
was  sustained  as  a  good  gift.  So,  in  the  same  State,  in  McKane  v. 
Bonner,2  ^here  the  gift  was  of  a  slave  girl,  and  by  parol,  with  the 
condition  that  if  the  donor  ever  took  up  house-keeping  again,  she 
could  borrow  the  girl,  or,  if  the  donor  stood  in  need,  the  donee 
must  pay  something,  was  sustained  as  a  valid  gift. 

In  Smith  v.  Savings  Bank^  (December,  1886),  a  gift  of  money  in 
a  savings  bank  to  the  donor's  daughter,  on  condition  that  he  was  to 
have  the  income  of  it  during  his  life,  and  his  wife,  if  she  survived 
him,  to  have  the  income  during  the  remainder  of  her  life,  was  sus- 
tained, although  the  donor  subsequently  undertook  to  bequeath 
the  same  money  to  his  daughter  by  a  will  which  proved  invalid. 
An  analogous  gift  was  sustained  in  Glasgow  v.  Flowers*  (a.d.  1795). 

The  very  recent  North  Carolina  case  (a.  d.  1886)  of  Egerton 
V.  Carr  ^  is  to  the  same  effect ;  holding  that  a  gift  which  was  only 
to  take  effect  beneficially  at  the  donor's  death,  was  a  good  gift 
inter  vivos.^ 

None  of  the  English  text-writers  seem  to  have  particularly  dis- 
cussed the  question  as  to  the  making  of  conditional  gifts  of  per- 
sonal property  inter  vivos;  and  we  do  not  find  any  of  them 
expressly  affirming  or  denying  that  a  gift  of  personal  property 
can  be  made  conditionally  precisely  as  well  as  it  can  be  made 
unconditionally;  providing  it  be  in  the.  one  case,  as  in  the  other, 
an  "  absolute  "  gift  (whether  conditional  or  unconditional),  accom- 

1  28  S.  Car.  353,  363.  Bank,  140  Mass.  157,  165  ;  Smith  t;.  Sav- 

2  1  Bail.  (S.  Car.)  113.  ings  Bank,  64  N.  H.  228,  and  tlie  numer- 

*  64  N.  H.  228.  ous  cases  to  the  same  effect  cited  in  Smith 

*  Hayw.  (N.  Car.)  267.  v.  Savings  Bank,   64  N.  H.  228,  and  in 

*  94  N.  Car.  648.  Seavey  v.  Seavey,  30  111.  App.  628.     And 
6  And  see  also  Thompson  v.  McDowell,  see  Kekewich  v.  Manning,',  1  De  G.  M.  & 

2  Dev.  &  B.  Eip  463;  Wyblew.  McPheters,  G.    176;    Colliiison   v.    Patrick,    2  Keen, 

52  Ind.  393;  Stone  v.  Hackett,  12  Gray,  123;  Wheatley  r.  Purr,  1  Keen,  551;  Ry- 

227;    Gardner  v.    Merritt,    32    Md.    78;  croft  i;.  Chrysty,  3  Beav.  238;  Fortescue 

Nickerson   v.    Nickerson,    28    Md.    332  ;  v.   Barnett,   3    Myl.   &   K.  36;   Jarves  v. 

Millspaugh  v.   Putnam,  16  Abb.  Pr.  380;  Bydder,  4  Beav.  600;    P:ilison  v.  Ellison, 

Howard   v.   Savings    Bank,    40    Vt.    597;  6  Ves.  663.      See  also  2  Wash,  on  Real 

Minor  v.  Rogers,  40  Conn.  512;  Trowell  Prop.   (4th  ed.),   1-28,    on    Estates   upon 

V.    Carraway,     10    Ileisk.    (Tenn. )    104;  Condition,  where  much  of  the  law  there 

Barker  v.   Frye,  75  Me.  29  ;    Fletcher  v.  stated  is  as  applicable  to  gifts  on  condi- 

Fletcher,  55  Vt.  325;  Eastman  v.  Savings  tion  of  personal  property  as  of  real  estate. 
Bank,  136  Mass.  208  ;   Scott  v.  Savings 
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panied  with  the  due  delivery,  where  the  gift  is  not  by  deed  or 
testamentary  instrument,  of  the  subject  of  the  gift;^  and  not  a 
mere  promise  to  give,  or  inchoate  gift. 

In  fact,  it  is  entirely  patent  that  conditional  gifts  of  personal 
property  can  be  made,  whether  by  parol,  or  by  deed,  or  other  in- 
strument, or  by  will ;  and  such  gifts,  as  we  have  seen,  can  be 
made  either  inter  vivos  or  mortis  causa  ;  and  scores  of  the  cases 
cited  and  referred  to  in  the  authorities  we  have  examined  show 
that  they  can  so  be  made. 

The  general  doctrine  of  conditions  is  as  applicable  to  gifts,  con- 
sidered as  contracts,  as  to  any  other  contracts,  and  the  law,  as 
correctly  stated  by  Judge  Story ,3  is  very  far  from  excepting  gifts 
from  the  rule  he  there  lays  down,  thus  :  — 

"  At  law  (and,  in  general,  the  same  is  equally  true  in  equity) 
if  a  man  undertake  to  do  a  thing,  either  by  way  of  contract  or  by 
way  of  condition,  and  it  is  practicable  to  do  the  thing,  he  is  bound 
to  perform  it,  or  he  must  suffer  the  ordinary  consequences ;  that 
is  to  say,  if  it  be  a  matter  of  contract  he  will  be  liable  at  law  for 
damages  for  the  non-performance  ;  if  it  be  a  condition^  then  his 
rights,  dependent  upon  the  performance  of  the  condition,  will  be 
gone  by  the  non-performance^  * 

We  find  among  the  many  American  writers,  whose  use  of  the 
terms  "  absolute  "  and  "  unconditional  "  in  connection  with  gifts 
has  tended  to  mislead  courts,  and  to  cause  wrong  decisions  to  be 
given,  at  least  one  American  writer  who  correctly  states  the  law 
specifically  on  the  subject,  without  contradiction,  or  improper  qual- 
ification, thus :  — 

"  A  gift  may  be  made  in  the  alternative,  or  so  as  to  put  the 
donee  to  his  choice  ;  in  which  case  such  choice  must  be  made  by 
him  before  delivery  and  acceptance  can  take  effect.  And  as  to 
conditions  in  general,  the  usual  rules  would  apply.  Thus  any  law- 
ful condition  precedent  imposed  by  the  giver  cannot  be  repudiated 
by  the  donee  ;  nor  will  the  latter'' s  title  vest  until  he  has  performed 
the  condition;  on  the  other  hand  .  .  .  the  gift  becomes  complete 
through  compliance  with  the  condition.  If  the  condition  fails,  the 
thing  may,  as  a  rule,  be  recovered  either  from  the  donee  or  his 
transferee.  And  it  is  an  equity  rule,  that  where  there  is  an  ab- 
solute gift  with  some  illegal  condition  or  limitation  annexed,  the 
limitation  fails,  and  the  donee  may  retain  the  whole."  ^ 

And  in  "Whiting  v.  Barrett,^  the  court  went  to  the  extent  of  hold- 
ing that  where  the  owner  of  personal  property  makes  a  verbal  gift 

1  See  Cochrane  v.  Moore,  25  Q.  B.  Div.  *  And    see     further,    on    Conditions, 

57;  Irons    v.  Smallpiece,  2  B.  &  Aid.  at  Story's  Eq.  Jur.  §§  1302-1326. 
552,  per  Abbott,  C.  J.  ^2  Schoul.  Pars.  Prop.  §  128. 

«  2  Blk.  Com.  441.  6  7  Lans.  (N.  Y.)  106,  109. 

8  Story  Eq.  Jur.  §  1302. 
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to  another,  such  other  acquires  a  perfect  title  if  he  gets  possession 
of  it  before  revocation  of  the  gift  by  the  donor,  although  the  sub- 
ject of  the  gift  was  not  present  when  the  gift  was  made,  or  it 
was  not  even  in  esse  at  the  time.  At  the  time  "  the  gift  was 
made  "  here,  it  was  a  mere  inchoate  gift,  and  was  very  far  from 
being  "  absolute  "  in  any  sense. 

In  the  very  recent  case  of  In  re  Richards,  Shenstone  v.  Brock^ 
(a.  d.  1887),  Miss  Richards  gave  her  promissory  note  to  C,  to  be 
delivered  at  her  death  to  E.  H.,  subject  to  the  condition  that 
E.  H.  should  continue  to  live  with  the  donor  until  her  death. 
After  the  donor's  death,  E.  H.  claimed  the  amount  of  the  note 
from  Miss  Richards's  estate,  on  the  ground  that  there  had  been  a 
complete  gift  of  the  note  to  her,  subject  only  to  the  condition  that 
she  should  remain  in  the  service  of  Miss  Richards  until  the  death 
of  the  latter,  and  that,  that  condition  having  been  fulfilled,  E.  H. 
was  entitled  to  the  amount  of  the  note.  The  court  sustained  the 
conditional  gift,  and  held  that  if  the  ,£200  had  been  paid  in  cash 
into  the  hands  of  C,  the  gift  would  have  taken  effect,  in  case  the 
donee  should  have  fulfilled  the  prescribed  condition ;  and  that  it 
was  not  necessary  for  the  completion  of  a  voluntary  gift  that  the 
money  should  have  been  paid  over  in  cash  into  the  hands  of  the 
person  who  was  intended  to  receive  it ;  it  being  sufficient  if  there 
was  either  a  complete  transfer  of  the  property  in  the  note,  or  a 
declaration  of  trust  of  it.^ 

A  proposition  was  made  by  the  Supreme  Court  of  the  United 
States  in  the  frequently  cited  case  of  Basket  v.  Hassell,^  that 
where  a  condition  annexed  to  a  gift  is  a  condition  precedent,  and 
where  the  contingency  contemplated  is  the  donor's  death,  the  gift 
cannot  be  executed  in  the  donor's  lifetime,  and  consequently  can 
never  take  effect.  This  proposition  is,  we  think,  radically  unsound. 
If  it  were  correct,  not  only  would  Ridden  v.  Thrall,*  which  we  have 
previously  examined,  be  expressly  wrongly  decided,  but  the  cases  of 
Virgin  v.  Gaither,^  and  Gass  v.  Simpson,^  and  numerous  other  cases, 
English  and  American,  could  not  be  supported.  But  we  think 
that  it  is  quite  clear  that  the  proposition  cannot  be  sustained.'^ 

1  36  Ch.  Div.  541.  a  third  party,  the  interest  on  them  to  he 

2  See  Lloyd  v.  Chune,  2  Giff.  441;  paid  to  the  donor  for  life,  and  in  case  of 
Bontield  v.  Hassell,  32  Beav.  217;  Arthur  liis  death,  the  principal  was  to  be  divided 
V.  Clarkson,  35  Beav.  458 ;  Hall  v.  Palmer,  between  five  parties  named ;  and  this  very 
3  Hare,  532.  common  form  of  gift  was,  under  the  un- 

*  107  U.  S.  602,  616.  sound  dictum  of  the  Supreme  Court  of  the 

*  55  Hun,  185.  United  States  in  Basket  v.  Hassell,  107 
»  42  111.  39.  U.  S.  602,  616,  held  void.  Obviously,  to 
"  4  Coldw.  288.  make  such  a  gift  valid,  and  not  testamen- 
'  In  the  very  recent  case  (a.  d.  1887)     tary,   there  must  be  either  a  delivery  of 

in  "Virginia,  of  Sterling  v.  Wilkinson,  83  the  subject  or  the  creation  of  a  trust,  and 

Va.  791,  the  princij)lc  stated  in  Basket  v.  the  language  used  must  not  be  testamen- 

Hassell,  107  U.  S.  602,  616,  was  acted  on,  tary  in  its  character, 
where  there  was  an  assignment  of  bonds  to 
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In  the  late  English  case  of  In  re  Richards,  Shenstone  v.  Brock,i 
above  stated,  the  condition  of  the  gift  taking  effect  in  the  donee 
was  a  condition  precedent,  and  the  contingency  contemplated 
was  the  donor's  death,  and  her  title  to  the  subject  of  the  gift  was 
held  to  vest  absolutely  in  her  on  the  performance  of  the  condi- 
tion. So  in  Lloyd  v.  Chune,^  "  the  contingency  contemplated  " 
was  "  the  donor's  death,"  and  the  gift  was  held  good.  Hall  v. 
Palmer,'^  is  to  the  same  effect,  where  the  gift  was  by  deed.  Other 
English  and  American  cases  to  the  same  effect  might  be  cited 
indefinitely,  in  addition  to  the  numerous  cases  we  have  already 
examined. 

We  think  that  the  mistake  made  by  the  United  States  Supreme 
Court  in  Basket  v.  Hassell  *  was  caused  by  their  considering  that 
a  gift  which  was  only  to  become  absolutely  operative  on  the 
contingency  of  death,  must,  therefore,  be  testamentary  in  its 
character.  Such  —  as  not  only  the  above  cited  English  cases,  but 
numerous  other  well-decided  English  and  American  cases,  many 
of  which  we  have  cited,  show  —  is  not  the  case. 

A  gift,  when  testamentary  in  its  character,  will,  of  course,  only 
take  effect  by  virtue  of  a  valid  will,  and  at  the  death  of  the  tes- 
tator. A  case  of  that  nature  is  Mitchell  v.  Smith,^  where  the 
language  indorsed  on  notes  delivered  by  the  holder  to  S.,  was, 
"  I  bequeath ;  pay  the  within  contents  to  S.  or  his  order  at  my 
death ;  "  and  it  was  held  that  the  phraseology  of  the  indorsement, 
connected  with  the  remark  of  the  donor  that  he  wished  to  be 
master  of  the  notes  as  long  as  he  lived,  but  that  at  his  death  S. 
should  have  them,  was  held  to  show  that  nothing  more  than  a 
testamentary  disposition  was  intended. 

So,  in  Basket  v.  Hassell  ^  itself,  an  indorsement  on  a  certificate 
of  deposit,  "  Pay  to  B. ;  no  one  else  ;  then  not  till  my  death.  My 
life  seems  to  be  uncertain;  I  may  live  through  this  spell.  Then  I 
will  attend  to  it  myself,"  was  held  not  to  take  effect  as  an  exe- 
cuted and  complete  transfer  of  the  certificate  of  deposit  to  the 
donee,  of  possession  and  title,  either  legal  or  equitable,  during 
the  life  of  the  donor ;  that,  in  effect,  the  indorsement  was  an 
abortive  attempt  at  a  testamentary  disposition. 

These  cases  may  have  been,  and  we  think  were,  quite  well  de- 
cided, without  affecting  those  which  hold  that  where  there  is  an 
actual  gift  in  prcese7iti,  with  delivery  of  the  subject,  the  gift  to 
become  absolute  in  futuro,  on  the  condition  being  performed, 
though  the  contingency  be  the  death  of  the  donor,  as  in  In  re 

1  36  Ch.  Div.  541.  5  4    De   G.   J.    &  S.    422  ;    10  L.  T. 

2  2  Giff.  441.  N.  s.  520,  801. 

3  3  Hare,  532.  «  107  U.  S.  602. 
*  107  U.  S.  at  p.  616. 
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Richards,  Shenstone  v.  Brock,i  Ridden  v.  Thrall,^  Virgin  v. 
Gaitlier,^  Gass  v.  Simpson,*  Smith  v.  Dorsey,^  Irish  v.  Nutting,^  and 
in  Dexheimer  v.  Gautier,'''  there  is  a  valid  conditional  gift,  to  be- 
come absolute  on  the  performance  of  the  condition,  or  to  be  defeated 
(as  the  distinction  in  these  cases  on  the  point  involved  in  them, 
between  what  are  called  conditions  precedent  and  conditions  subse- 
quent, is  more  fanciful  than  real)  on  the  failure  of  the  condition. 

In  the  old  North  Carolina  case  of  Thompson  v.  McDonald,^  the 
fallacy  of  the  court  in  Basket  v.  Hassell  ^  is  well  shown.  There 
C.  executed  in  Scotland  (as  is  common  there,  as  well  as  in  Eng- 
land, Ireland,  etc.)  a  trust-deed,  making  dispositions  of  real  and 
personal  property,  to  take  effect  after  the  death  of  the  donor,  and 
dependent  on  her  death  as  an  event  necessary  to  the  full  execution 
of  the  dispositions  of  the  deed.  It  was  alleged  in  the  bill,  that,  in 
the  deed,  the  donor  used  the  language,  "  I  bequeath,  assign,  and 
convey,"  and,  in  the  same  instrument,  that  she  constituted  her 
trustees  her  "  sole  executors."  It  was  claimed  that  this  instru- 
ment could  not  operate  as  a  deed,  because  its  dispositions  were  in 
their  nature  merely  testamentary.  But  the  court  held,  and  most 
properly  so,  we  think,  that  the  instrument  operated  inter  vivos, 
as  a  deed  ;  that  to  render  it  (the  instrument)  testamentary,  it 
should  be  made  to  depend  on  the  event  of  death  as  necessary  to 
its  own  consummation,  meaning  here  its  operation ;  and,  as  the 
general  structure  of  the  instrument  imported  an  immediate  con- 
veyance and  its  immediate  operation  as  a  deed,  that  it  was  not  to 
be  treated  as  a  testamentary  instrument. 

So  in  the  very  late  North  Carolina  case  (a.  d.  1886)  of 
Egerton  v.  Carr,^*^  the  same  principle  was  acted  on  as  in  Thomp- 
son V.  McDonald.^i  In  Egerton  v.  Carr,i2  g;  made  an  assign- 
ment of  promissory  notes,  by  deed,  to  C,  in  trust,  to  be  equally 
divided  between  the  grantor's  three  daughters  after  her  death. 
The  notes  were  then  in  the  possession  of  C.  as  her  agent. 
At  the  time  of  the  execution  of  the  instrument,  the  donor 
expressed  to  C.  her  wish  that  the  notes  should  be  kept  by  him 
until  her  death,  and  then  delivered  to  the  parties  named.  The 
notes  were  payable  to  her  and  remained  unindorsed,  and  remained 
in  possession  of  C.  until  after  the  donor's  death.  In  an  action  by 
her  administrator  for  the  recovery  of  the  notes,  the  jury  found  for 
the  plaintiff  ;  answering,  "  Yes,"  to  the  question  as  to  whether  the 

1  36  Cli.  Div.  541.  7  34  How.  Pr.  472. 

2  55  Hun,  185.  8  2  Dev.  &  B.  Eq.  463. 
8  42  III.  39.  9  107  U.  S.  at  p.  616. 

*  4  Coldw.  288.  1'5  94  N.  Car.  648. 

&  38  In<l.  451.  11  2  Dev.  &  B.  Eq.  463. 

8  47  Barb.  370.  «  94  N.  Car.  648. 
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plaintiff  was  the  owner  of  the  notes.  On  appeal,  the  Supreme 
Court  of  North  Carolina  reversed  the  judgment,  which  was  ren- 
dered according  to  tlie  verdict,  and  held  that  the  instrument  made 
a  present  provision  for  conferring  a  future  benefit  upon  the  objects 
of  the  donor's  bounty ;  that  the  action  was  predicated  upon  the 
absolute  nullity  of  the  deed,  or  upon  a  reserved  power  of  revocation 
in  the  donor,  or  upon  the  idea  that  because  the  instrument,  not 
having  been  executed  as  a  will,  could  not  prevail  as  a  testamen- 
tary instrument,  it  should  fail  altogether.  The  court  disagreed 
with  all  these  contentions.  Smith,  C.  J.,  in  delivering  the  judg- 
ment of  the  court,  said  :  — 

"  The  execution  of  the  instrument  was  careful,  and  with  a  well- 
defined  intent,  not  only  conveyed  in  its  terms,  but  orally  made  known 
at  the  time,  to  make  a  present  jjrovision  for  conferring  a  future  bene- 
fit upon  the  objects  of  the  donor's  bounty.  It  purports  to  convert 
an  agent  into  a  trustee,  and  to  attach  trusts,  which  the  defendant 
by  his  assent  accepts  and  agrees  to  discharge.  The  trusts  involve 
the  retention  and  management  of  the  securities  thereafter,  not  as 
before,  for  the  donor's  benefit  and  under  her  control,  but  to  account 
for  and  pay  over  their  accumulations  at  her  death;  thus  vesting  a 
present  right  in  the  donees  to  have  the  fund  secured,  but  not  to  be 
put  in  their  possession  until  the  happening  of  a  future  specified 
event,  which  must  occur,  though  at  an  uncertain  day.  The  funds 
which  the  donor  declares,  'I  leave'  in  the  hands  of  the  trustee, 
become  his  to  hold  and  manage,  and  finally  divide  among  the 
daughters,  for  which  ends  an  equitable  interest  at  once  is  vested 
in  him.  The  only  feature  which  gives  a  testamentary  aspect  to 
the  paper,  and  upon  which  its  nullity  is  made  to  depend,  is  found 
in  fixing  the  period  of  enjoyment  at  the  donor's  deaths  while  most 
of  them  point  to  a  present  and  iyiter  vivos  act.  It  is  but  a  partial 
disposition  of  the  intestate's  estate.  A  person  is  designated  to 
manage  the  funds  during  her  life,  and  whose  functions  cease  with 
their  delivery  over  when  she  dies ;  while  the  functions  of  an  ex- 
ecutor begin  just  where  those  of  the  trustee  end.  There  is  no 
reservation  of  authority  or  of  interest  in  them  thereafter,  such  as 
are  implied  in  a  gift  causa  mortis.  These  are  the  qualities  of  a  deed 
rather  than  of  a  will,  and  no  attempt  is  made  to  put  the  instrument 
in  the  form  required  for  the  latter.  '  It  does  not  follow,'  we 
quote  from  the  opinion  delivered  in  Thompson  v.  McDowell,^  '  be- 
cause an  instrument  is  to  produce  important  results  after  death, 
that  therefore  it  must  be  testamentary.  To  render  it  testamentary 
it  is  essentially  necessary  that  it  should  be  made  to  depend  on  the 
event  of  death  as  necessary  to  its  own  consummation.'  " 

1  2  Dev.  &  B.  Eq.  463. 
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Notwithstanding  the  unsound  dictum  of  the  Supreme  Court  of 
the  United  States  in  Basket  v.  Hassell,^  and  which  led  to  the  recent 
unsound  decision  in  Sterling  v.  Wilkinson,^  there  is,  we  confidently 
afiirm,  no  room  whatever  for  doubt  as  to  the  soundness  of  the  deci- 
sion of  the  Supreme  Court  of  North  Carolina  in  Egerton  v.  Carr.^ 

In  Seavey  v.  Seavey  (December,  1888),^  a  delivery  of  notes  to 
the  defendant,  indorsed  by  the  donor,  to  be  held  by  the  defendant, 
the  donor  to  have  what  interest,  if  any,  he  wanted,  during  his 
life,  and  at  his  death  the  notes  to  be  equally  divided  between  the 
donor's  two  daughters,  was  held  to  be  a  good  gift  inter  vivos. 

So,  in  Stone  v.  Hackett,^  a  gift  upon  trust  to  pay  the  grantor 
the  income  for  life,  and  at  his  death  the  principal  to  go  to  cer- 
tain charities,  was  held  to  be  a  good  gift  inter  vivos,  notwithstand- 
ing the  donor  had  reserved  a  right  to  modify  or  revoke  the  gift. 
Bigelow,  J.  (subsequently  C.  J.,  and  we  think,  incontestably,  one 
of  the  ablest  lawyers  this  country  has  produced),  in  delivering 
the  judgment  of  the  Massachusetts  Supreme  Court,  said  :  — 

"  There  was  a  legal  transfer  of  the  property  fully  executed  to  the 
plaintiff.  There  was  also  a  full  and  explicit  declaration  of  trust 
executed  by  her  and  delivered  to  the  grantor,  by  which  she  accepted 
the  gift,  and  took  on  herself  the  execution  of  the  trusts  which  he 
intended  to  establish.  Nothing  was  therefore  left  in  fieri.  The 
transaction  was  a  completely  executed  transfer  of  property,  and 
fully  created  a  trust,  which,  according  to  the  principle  already 
stated,  a  court  of  equity  is  bound  to  recognize  and  enforce.  It 
was  suggested  by  the  learned  counsel  for  the  widow  that  the 
donor  never  parted  with  his  power  or  dominion  over  the  property, 
because  he  retained  a  right  to  annul  or  revoke  the  trust.  But 
this  seems  to  us  quite  immaterial.  A  power  of  revocation  is  per- 
fectly consistent  with  the  creation  of  a  valid  trust.  It  does  not  in 
any  degree  affect  the  legal  title  to  the  property.  That  passes  to 
the  donee  and  remains  vested  for  the  purposes  of  the  trust,  not- 

1  107  IT.  S.  at  p.  616.  Miners  v.  Rogers,  40  Conn.  512  ;    Smith 

2  83  Va.  791.  v.  Savings   Bank    (N.   H.),    9    Atl.  Rep. 

3  94  N.  Car.  648.  See  Ellison  y.  Elli-  792;  Ganish  v.  New  Bedford  Inst.,  128 
son,  6  Ves.  656;  Colman  v.  Sarrel,  1  Ves.  Mass.  150;  Love  v.  Francis,  20  N.  W. 
Jr.  50  ;  3  Bro.  C.  C.  12.  'per  Lord  Thur-  Rep.  847;  Eastman  v.  Savings  Bank,  136 
low;  Fortescue  v.  Barnett,  3  Myl.  &  K.  Mass.  208;  Tillinghast  y.  Wheaton,  8  R.  I. 
36,  and  authorities  cited  1  Lead.  Cas.  in  536;  Camp's  Appeal,  36  Conn.  88;  Hill  v. 
Eq.  (6th  ed.)  300  et  seq.;  Pulvertoft  v.  Stevens,  63  Me.  364;  Grimes  v.  Hone,  49 
Pulvertoft,  18  Ves.  99  ;  Ex  parte  Pve,  N.  Y.  17;  Sims  v.  Sims,  8  Port.  (Ala.) 
18  Ves.  149;  Ex  parte  Dubost,  18  Ves.  449;  Millspaugh  v.  Putnam,  16  Abl).  Pr. 
140;  Barlow  v.  Heneage,  Prec.  in  Oh.  380;  Howard  v.  Savings  liank,  40  Vt. 
211  ;  Bale  v.  Newton,  1  Vern.  646  ;  Bol-  597;  Nickersou  u.  Nickerson,  28  Md.  332; 
ton  V.  Bolton,  3  Swanst.  414,  n.;  Johnson  Gardner  i;.  Merritt,  32  Md.  78;  Miller  v. 
V.  Smith,  1  Ves.  Sen.  314;  Green  v.  Lang-  Billingsby,  41  Ind.  439. 

don,  28    Mich.  221;    Doty  v.  Wilson,   47  *  30  111.  App.  625,  643. 

N.  Y.  580  ;   Stone  v.  Hackett,  12  Gray,  ^  12  Gray,  227. 

227;    Martin   v.    Funk,   75   N.  Y.    134; 
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withstanding  the  existence  of  a  right  to  revoke  it.  If  this  right 
is  never  exercised  according  to  the  terms  in  which  it  is  reserved, 
as  in  the  case  at  bar,  until  after  the  death  of  the  donor,  it  can 
have  no  effect  on  the  validity  of  the  trusts  or  the  right  of  the 
trustee  to  hold  the  property.  Xor  are  we  able  to  see  any  force  in 
the  suggestion  that  the  trust  whicli  the  donor  created  in  some  of 
its  features  looked  to  a  disposition  of  the  property  which  was  the 
subject  of  the  gift  after  his  death.  We  know  of  no  principle  of  law 
which  renders  such  a  trausfer  of  property,  inter  vivos,  invalid." 

And,  as  we  have  seen,  there  being  an  "  absolute  "  transfer  of 
the  subject  of  the  gift,  and  not  a  mere  inchoate  gift  remaining 
in  fieri,  the  property  in  the  gift  vested  in  the  donee  in  trust,  sub- 
ject to  modification  or  revocation  in  accordance  with  the  terms  of 
the  gift ;  and  not  being  revoked  or  modified  during  the  donor's 
life,  took  effect  unconditionally  at  the  death  of  the  donor. 

Contrary  to  the  dictum  in  Basket  v.  Hasscll,^  and,  following 
that,  to  the  holding  of  the  Virginia  Supreme  Court  in  Sterling  v. 
Wilkinson,^  the  rule  is,  that  where  there  is  a  gift  in  prcesenti, 
inter  vivos,  either  of  real  or  personal  property ;  and  where  the 
gift  is  of  personal  property  and  by  parol ;  a  delivery,  express  or 
implied,  of  the  subject  of  the  gift  to  the  donee,  direct,  or  to  a 
third  party  in  trust  for  him ;  and  the  gift  is  to  become  absolute 
and  unconditional  in  fiituro  only  on  the  performance  of  a  condi- 
tion,—  there  is  there  a  good  gift  inter  vivos,  though  "the  contin- 
gency contemplated  is  the  donor's  death." 

This  is  unquestionably  the  law  ;  and  the  dictum  of  the  Supreme 
Court  of  the  United  States,  Matthews,  J.,  delivering  the  unani- 
mous opinion  of  the  court,  in  Basket  v.  Hassell,^  expressly  to 
the  contrary  of  this,  is  entirely  unsound  and  absurd,  and  is  un- 
sustainable both  on  principle  and  by  authority.* 

Where,  in  Wyble  v.  McPheters,^  reversing  the  judgment  of  the 
Circuit  Court,  a  donor,  some  eight  months  before  his  death,  deliv- 
ered to  the  defendant,  McPheters,  United  States  bonds  as  an  abso- 
lute gift,  to  be  held  by  the  latter  until  the  donor's  death,  and  then 
to  be  handed  over  to  the  beneficiaries  named ;  and,  after  the  death, 
the  donee  in  trust  delivered  the  bonds  to  the  donor's  adminis- 
trator ;  it  was  held,  in  an  action  against  the  donee  in  trust,  and 
the  administrator,  that  the  gift  was  a  good  gift  inter  vivos.  The 
court  said  :  — 

"  There  was  a  sufficient  delivery  to  constitute  a  valid  gift  inter 
vivos.     The  delivery  to  McPheters  was  absolute,  unconditional. 

1  107  U.  S.  at  p.  616.  314,  316,  per  Lord  Chancellor  Hardwicke; 

^  83  Va.  791.  stated  siqira  p.  66,  ct  seq.;  and  other  cases 

3  107  U.  S.  at  p.  616.  cited  supra. 

*  See  Johnson  v.  Smith,  1  Ves.  Sen.          &  52  Ind.  393. 
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The  subject  of  the  gift  was  to  be  unconditionally  delivered  by 
him  to  the  plaintiffs,  upon  the  death  of  the  donor ;  an  event 
which  must  at  some  time  have  taken  place.  The  latter  delivery 
was  to  depend  upon  no  condition  ;  the  time  thereof  only  was 
uncertain.  The  transaction  created  the  relation  of  trustee  and 
beneficiaries  between  McPheters  and  the  plaintiffs.  A  delivery 
to  a  trustee  for  the  use  of  the  party  to  be  benefited  is  as  effectual 
as  a  delivery  to  the  party  himself." 

So,  in  Love  v.  Francis  (October,  1886),i  where  there  was  in 
effect  a  gift  by  the  donor,  to  take  full  effect  at  his  death,  the  in- 
terest being  retained  for  his  life,  it  was,  as  applicable  to  the  facts 
in  that  case,  correctly  laid  down,  that,  — 

"  To  constitute  a  valid  gift  inter  vivos  there  must  be  a  delivery 
of  the  thing  given,  either  actual  or  constructive.  It  is  not  neces- 
sary that  it  be  delivered  to  the  person  intended  directly.  It  may 
be  delivered  to  some  person  for  him,  or  to  a  trustee  for  that  pur- 
pose, and  in  all  cases  such  a  disposition  of  it  must  be  made  in 
favor  of  the  donee  as  effectuates  the  object  and  places  the  jus 
disponendi  beyond  the  power  of  the  donor  to  recall." 

Thus,  a  gift  is  so  far  a  contract  that  where  it  is  made  abso- 
lutely and  unconditionally,  without  an  express  reservation  of  the 
right  of  the  donor  to  revoke  it,  and  perfected  by  delivery,  where 
it  is  by  parol,  so  that  it  is  no  longer  in  fieri,  it  can  only  be  re- 
voked by  the  donor,  with  the  assent  of  the  donee;  and,  where  it 
is  made  subject  to  a  condition,  on  the  performance  of  the  condi- 
tion it  vests  absolutely  in  the  donee,  without  any  power  in  the 
donor,  after  the  gift,  when  by  parol,  has  been  consummated  by  de- 
livery, to  revoke  it  either  before  or  after  the  performance  of  the 
condition.  The  very  essence  of  a  gift  inter  vivos,  where  it  is  not 
expressly,  or  by  fair  inference,  made  subject  to  the  right  of  the 
donor  to  revoke  it,  is  that  it  is  irrevocable.^ 

On  the  failure  of  the  condition,  the  property  in  the  gift  reverts 
to  the  donor.^ 

In  the  former  of  those  two  last-cited  cases  the  law  is  admirably 
laid  down  by  Bingham,  J.,  in  delivering  the  unanimous  judgment 
of  the  court ;  from  which  we  quote  at  length,  as  follows  :  — 

"  If  A.  place  money  for  B.  in  a  bank,  taking  a  deposit  book  for 
it  in  his  name,  and  subsequently  notifies  him  of  the  credit,  and 
that  he  intended  it  as  a  gift,  which  B.  accepts,  does  this  vest  the 

1  63  Mich.  181,  190.  107  U.  S.  at  p.  616,  that  where  the  contin- 

2  See  Knott's  Admr.  v.  Hof,'an,  4  Mete,  gency  contemplated  is  the  donor's  death, 
(Ky.)  99;  Minor  v.  Rogers,  40  Conn.  512.  the  gift,  except  whe;i  made  hy  a  valid  tes- 

3  See  Eskridgew.  "Warren,  30  La.  Ann.  tamentary  instrument,  is  void,  Smith  v. 
718;  Printing  House  v.  Board  of  Trustees,  Savings  Bank  (a.  d.  1887),  64  N.  H.  228; 
104  IT.  S.  711.  See  further,  as  contraven-  9  Atl.  Rep.  792;  Blasdel  v.  Locke,  52  N.  H. 
ing  the  unsound  rule  in  Basket  v.  Hassell,  238. 
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title  in  him,  and  devest  A.  of  all  title  and  possession  of  it,  if  he 
retains  the  deposit  book  ?  In  Blasdel  v.  Locke,^  a  bill  in  equity 
by  the  administrator  of  the  donor  against  the  bank  and  the  donee 
to  recover  a  deposit,  on  similar  facts,  though  less  favorable  to  the 
defendant,  it  was  held  '  that  the  deposit  created  a  trust  in  the 
bank  in  favor  of  B.,  and  that,  upon  information  of  what  had 
been  done  being  conveyed  by  A.  to  B.,  and  accepted  by  B.,  her 
title  to  the  money  became  absolute,  although  there  was  no  deliv- 
ery of  the  deposit  book.'  The  failure  to  deliver  the  deposit  book 
did  not  make  the  transaction  an  executory  instead  of  an  executed 
trust  and  perfected  gift. 

"  In  the  case  at  bar  the  father  deposited  in  the  bank,  in  his 
daughter's  name,  before  her  marriage,  the  money  in  controversy. 
He  made  no  declaration  to  the  bank  other  than  to  direct  the  de- 
posit in  his  daughter's  name,  and  receive  the  deposit  book.  He 
intended,  however,  the  deposit  as  a  gift  to  her,  subject  to  his  tak- 
ing the  income  while  he  lived,  and  his  wife's  taking  it  for  her  life 
if  she  survived  him.  He  afterwards  showed  the  deposit-book  to 
his  daughter,  she  saw  the  entry,  and  he  informed  her  of  the  gift, 
and  she  accepted  it ;  he  retaining  the  book  during  his  life  to  ena- 
ble him  to  draw  the  income.  We  understand  the  case  to  find  that 
the  father  intended,  at  the  time  of  making  the  deposit,  to  make  a 
present  gift  to  his  daughter  subject  to  the  taking  of  the  income, 
unless  the  evidence  of  the  imperfectedly  executed  will  was  in  law 
conclusive.  [The  donor,  after  having  made  the  gift  in  prcesenti, 
in  1874,  to  take  effect  in  Juturo,  the  "  contingency  contemplated 
beiug  the  donor's  death,"  ^  made  an  abortive  will  .in  1878,  and 
died  in  188-4.]  The  will  was  not  conclusive  evidence,  even  if 
competent,  on  the  question,  and  the  case  stands  on  the  finding  of 
the  court  on  all  the  evidence,  including  the  will.  The  adminis- 
tratrix of  the  father  claims  that  the  transaction  was  in  the  nature 
of  a  testamentary  disposition  of  the  property  not  in  accordance 
with  the  statute  of  wills.  Bartlett  v.  Remington.^  In  that  case 
the  deposit  was  made  in  the  name  of  the  person  making  it,  for 
Sarah  Storroe,  on  the  trust  that  the  depositor  was  to  hold  the 
title  and  the  power  to  dispose  of  the  property  so  long  as  she 
lived,  and  then  what  was  left  was  to  go  to  Sarah.  This  was  held 
to  be  an  executory  trust,  not  an  executed  one.  In  this  case  the 
money  was  deposited  in  the  name  of  a  third  party,  the  depositor 
intending  to  make  a  present  gift  of  it,  subject  to  the  taking  of 
the  income.     To  establish  a  valid  gift,  a  delivery  of  the  subject- 

1  52  N.  H.  238.  »  59  N.  H.  365. 

2  Basket  v.  Hassell,  107  U.  S.  at  p. 
616. 
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matter  to  the  donee,  or  some  person  for  liim,  so  as  to  devest  the 
title  and  possession  of  the  donor,  must  be  shown  ;  and  the  in- 
quiry is  whether  a  valid  gift  in  prcesenti  can  be  made  of  money, 
subject  to  the  right  of  the  donor  to  take  the  income.  Such  a 
gift,  we  think,  may  be  made  by  a  proper  transfer  to  a  trustee  ; 
and  the  question  is  whether  the  facts  of  this  case  present  such  a 
transfer.  If  A.  deposits  money  in  B.'s  name,  without  his  knowl- 
edge, intending  it  as  a  gift,  it  is  not  perfected,  as  the  assent  of 
both  parties  is  necessary.  Pierce  v.  Burroughs.^  But  when  B.  is 
notified  of  the  gift,  and  accepts  it,  his  legal  title  to  the  money  is 
perfected  ;  and  if  not  paid  on  demand,  he  may  maintain  an  ac- 
tion at  law  to  recover  it.  A.  could  have  no  action  for  the  money, 
either  at  law  or  in  equity,  as  all  title  and  right  of  possession  have 
passed  from  him.  Again,  if  A.  deposits  money  in  B.'s  name,  to 
his  credit,  intending  it  as  a  present  gift,  but  to  remain  in  the 
bank  during  the  lives  of  A.  and  his  wife,  and  that  of  the  sur- 
vivor, subject  to  the  income  being  taken  by  them  [which  was  the 
exact  case  of  Smith  v.  Savings  Bank]  ,2  the  bank  takes  the  money 
on  the  trust  to  hold  it  for  the  term,  and  at  the  close  pay  the  prin- 
cipal sum  to  B. ;  and  when  B.  is  notified  of  the  gift,  and  accepts 
it  with  its  burdens  and  conditions,  a  title  to  the  principal  is  per- 
fected in  him,  subject  to  the  equitable  right  of  A.  and  wife  to 
take  the  income.  A.'s  title  and  possession,  and  all  right  to  a  title 
or  the  possession  of  the  principal,  are  as  entirely  devested  at  the 
moment  of  the  acceptance  as  if  it  were  to  be  paid  by  the  bank  to 
B.  on  demand.  It  is  an  executed  perfect  gift  as  to  A.  He  has 
delivered  the  money  to  the  bank.  His  dominion  and  power  to 
revoke  are  gone.  His  situation  is  not  dissimilar  to  what  it  would 
have  been  had  he  given  the  money  accompanied  by  an  unqualified 
delivery  to  B.,  vesting  the  title  and  possession  in  him,  on  B.'s  un- 
dertaking to  account  to  A.  for  the  income  he  might  receive  from 
it  during  the  term ;  the  important  difference  being  that  the  pay- 
ment of  the  income  to  Smith  and  wife  is  secured  and  made 
through  a  trustee,  —  practically,  at  least,  the  safer  way."  ^ 
In  the  leading  English  case  of  Drury  v.  Smith,*  Lord  Hardwicke 

1  58  N.  H.  302.  140;    Martin   v.   Funk,    75   N.    Y.   134  ; 

2  64  N.  H.  228  ;  9  Atl.  Rep.  792.  Young  v.  Young,  80  N.  Y.  422;  Willis  v. 

3  See  further,  Blasdel  v.  Locke,  52  Smyth,  91  N.  Y.  297;  Mabie  i;.  Bailey,  95 
N.  H.  238  ;  Scott  v.  Bank,  140  Mass.  157,  N.  Y.  206;  Burton  v.  Bank,  52 Conn.  398; 
165;  Davis  v.  Ney,  125  Mass.  590;  Ger-  Minor  v.  Rogers,  40  Conn.  512;  Camp's 
rish  i;.  Institution,' 128  Mass.  150;  Turner  Appeal,  36  Conn.  88;  Millspaugh  v.  Put- 
V.  Estabrook,  129  Mass.  425;  Idev.  Pierce,  nam,  16  Abb.  Pr.  380;  Gardner  v.  Merritt, 
134  Mass.  260;  Eastman  v.  Bank,  136  32Md.  78;  Ray  ?>.  Simmons,  11  R.  I.  266  ; 
Mass.  208;  Sherman  v.  Bank,  138  Mass.  Taylor  w.  Henry,  48  Md.  550;  Howards. 
.'iSl;  Nutt -y.  Morse,  142  Mass.  1;  Curtis  Bank,  56  Vt.  284  ;  Marcy  v.  Amageen,  61 
V.  Bank,  77  Me.  151;  Marston  v.  Marston,  N.  H.  131. 

64  N.  H.  146;  Robinson  v.  Ring,  72  Me.  *  1  P.  Wms.  at  p.  405. 
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says  :  "  This  is  a  gift  in  the  testator's  lifetime,  donatio  causa 
mortis,  and  the  possession  transmuted,  and  certainly,  notwith- 
standing the  will,  the  testator  had  a  power  to  give  away  any  part 
of  his  estate  in  his  lifetime ;  he  might  in  his  lifetime,  after  the 
making  of  his  will,  give  away  any  jyart  of  his  estate  absolutely,  and 
by  the  same  reason  might,  notwithstanding  the  will,  yive  away 
any  part  thereof  conditionally.''^ 

We  have  now  shown  (1)  that  there  may  be  a  conditional  gift, 
in  opposition  to  the  cases  which  expressly  hold,  and  to  the  text- 
writers  who  are  construed  to  affirm,  that  there  cannot ;  (2)  that 
to  make  such  a  conditional  gift,  as  to  make  an  "  absolute  "  uncon- 
ditional gift,  it  must  not  be  an  executory,  an  inchoate,  a  mere 
promissory,  gift ;  but  that  there  must  be  an  actual  gift  in  prcesenti, 
though  it  may  only  vest  as  such,  unconditionally,  i7i  futuro; 
(3)  that  there  must  be  an  actual  or  constructive  delivery  of  the 
subject  of  the  gift  either  to  the  donee  direct,  or  to  a  third  person 
in  trust  for  him ;  and  an  acceptance  of  the  gift  by  the  donee,  ex- 
press or  implied  ;  so  that  the  dominion  over  the  gift,  where  the 
express  condition  of  it  is  not  that  the  vendor  may  revoke  it,  is  in 
the  donee,  irrevocably ;  and  (4),  contrary  to  the  express  holding 
in  the  badly-decided  case  of  Sterling  v.  Wilkinson,^  and  to  the  un- 
sound dictum  which  led  to  it,  in  Basket  v.  Hassell,^  though  "  the 
contingency  contemplated  is  the  donor's  death,"  as  it  was  in 
Sterling  v. Wilkinson  ;  ^  yet,  if  there  have  been,  as  there  was  in 
that  case,  a  gift  in  prcesenti  to  take  effect  in  futuro,  though  "  the 
contingency  contemplated  be  the  donor's  death,"  the  gift  is  irrev- 
ocable, and,  on  the  contingency  arising,  by  the  death  taking  place, 
the  absolute  title  will  then  vest  in  the  donee  unconditionally  ;  un- 
less, indeed,  the  gift  be  made  only  then  still  further  to  take  effect, 
conditionally;  when  the  gift  will  then  only  vest  subject  to  such 
condition.  That,  to  repeat,  the  dictum  and  holding  that,  where 
there  is  a  gift  on  condition,  and  the  contingency  contemplated  is 
the  donor's  death,  the  gift,  as  a  gift  inter  vivos,  is  invalid,  are  un- 
sound ;  and  that,  as  we  have  seen,  wliere  there  is  a  present  gift 
(and  not  a  mere  promise  to  give),  though  it  be  on  condition,  and 
though  the  contingency  contemplated  be  the  donor's  death,  the 
gift  is  a  good  gift  i7iter  vivos;  the  point  being  whether  there  be  a 
present  gift,  as  in  the  late  English  case  of  In  re  Richards,  Shen- 
stone  V.  Brock,*  though  to  take  effect  absolutely  only  on  the  per- 
formance of  the  condition,  in  which  case  the  gift  is  a  good  gift 
inter  vivos  ;  or  a  mere  testamentary  disposition  to  have  no  effect 

1  83  Va.  791.  s  §3  Ya.  791. 

2  107  U.  S.  at  p.  616.  *  36  Ch.  Div.  541. 
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at  all  m  prcesenti,  as  in  Basket  v.  Hassell,^  and  in  Ragsdale  v. 
Bowker ;  ^  in  which  case  it  must  take  effect  by  virtue  of  the  testa- 
ment or  not  at  all.^  These  are  the  conclusions  to  which  our  rea- 
soning, so  far,  has  brought  us. 

This  brings  us  to  notice  another  proposition  of  the  United  States 
Supreme  Court  in  Basket  v.  Hassell,*  which  besides  containing,  in 
effect,  in  the  latter  part  of  the  paragraph,  a  very  similar  fallacy  to 
that^  which  we  have  been  examining;  also,  in  the  first  part  of  the 
paragraph,  contains  another  statement  which  we  think  is  calcu- 
lated to  mislead,  or  perhaps  we  should  say  is  absolutely  unsound. 
The  paragraph  is  :  — 

"The  point  which  is  made  clear  by  this  review  of  the  decisions 
on  the  subject,  as  to  the  nature  and  effect  of  a  delivery  of  a  chose 
in  action,  is,  as  we  think,  that  the  instrument  or  document  must 
be  the  evidence  of  a  subsisting  obligation  and  be  delivered  to  the 
donee,  so  as  to  vest  him  with  an  equitable  title  to  the  fund  it  rep- 
resents, and  to  devest  the  donor  of  all  present  control  and  domin- 
ion over  it,  absolutely  and  irrevocably,  in  case  of  a  gift  inter  vivos, 
but  upon  the  recognized  conditions  subsequent,  in  case  of  a  gift 
mortis  causa  ;  and  that  a  delivery  which  does  not  confer  upon  the 
donee  the  present  right  to  reduce  the  fund  into  possession  by  en- 
forcing the  obligation  according  to  its  terms,  will  not  suffice.  A 
delivery  in  terms  which  confers  upon  the  donee  power  to  control 
the  fund  only  after  the  death  of  the  donor,  when  by  the  instrument 
itself  it  is  presently  payable,  is  testamentary  in  character  and  not 
good  as  a  gift." 

Of  the  English  cases  cited  to  sustain  these  propositions  as  thus 
stated,  not  one  of  them  does  so.^ 

As  far  as  the  latter  part  of  the  above  quoted  paragraph  affirms 
or  implies  that  a  present  gift  to  the  donee  of  a  chose  in  action,  or 
of  a  personal  chattel,  the  ultimate  benefit  of  which  is  to  be  derived 
by  the  donee  only  on  the  death  of  the  donor,  —  the  donor  in  the 
meantime,  until  the  contingency  arises,  to  receive  the  interest  or 
income  resulting  from  the  chose  in  action,  or  to  have  the  right  of 
use  of  the  chattel,  is  not  a  valid  gift  inter  vivos,  —  we  have  already 
exhaustively  shown  that  it  is  an  entire  misapprehension  of  the 
law  of  gifts. 

We  have  now  to  deal  with  the  proposition  contained  in  the  first 

1  107  U.  S.  602.  gift  to  take  effect  only  in  fiduro  ;  but  we 

2  Cited  in  2  Bail.  (S.  Car.)  at  p.  f>90.  think  the  case  was  not  well  decided. 

3  In  Pitts  V.  Magnum,  2  Bail.  (S.  Car.)  *  107  U.  S.  at  p.  614. 
588,    a  gift   of  a   chattel,  with   delivery  ^  Ibid,  at  p.  616. 

thereof,  on  the  condition  that  the  donors  ^  See  Powell  v.  Helhicar,  26  Beav.  261; 

were  to  have  the  use  during  their  life,  was     Reddel  v.  Dobree,  10  Sim.  244;  Farquhar- 
held  invalid,  on  the  ground  that  it  was  a     son  v.  Cave,   2  Coll.  356;  Bunn  v.  Mark- 
ham,  7  Taunt.  224. 
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part  of  the  paragraph.  This,  as  the  point  is  made  to  rest  on  the 
distinction  between  a  gift  inter  vivos  and  a  donatio  mortis  cansd^ 
which  distinction  is  as  applicable  to  the  gift  of  a  personal  chattel 
as  to  a  chose  in  action,  is,  in  effect,  that  there  can  be  no  valid  inter 
vivos  gift,  unless  it  be  "  absolute  and  irrevocable."  We  have 
already  shown  that  if  there  be  a  gift  in  proesenti,  with  a  delivery 
and  acceptance,  it  is  a  good  gift  even  though  it  be  on  a  condition.^ 
Hence,  as  far  as  the  term  "  absolutely  "  expressly  or  impliedly 
states  that  a  gift  cannot  be  made  "  conditionally,"  the  proposition 
is  unsound. 

Equally  so,  we  think  it  is,  where  the  allegation  is  that  unless 
the  gift  be  made  "  irrevocably,"  it  cannot  be  a  good  gift.  If  it  can 
be  made  conditionally,  it  is  clear  that  it  can  be  made  revocably  ; 
for  the  very  condition  upon  which  it  is  made,  delivered,  accepted, 
may  tlien  be  a  condition  that  it  may  be  revoked. 

A  gift  is  so  far  a  contract,  clearly,  as,  among  other  essentials  of 
a  contract,  to  involve  the  consensus  ad  idem.  Hence,  to  constitute 
a  gift,  there  must  be  the  meeting  of  minds  of  the  donor  and  donee 
as  to  the  subject  of  the  gift ;  and  equally  so,  clearly,  as  to  the 
terms  of  the  gift,  if  any  are  imposed.  The  essential  distinction 
between  a  gift  as  a  contract  and  any  other  contract  is,  that  being 
voluntary,  and  having  no  consideration  to  suj)port  it,  it  generally 
(as  there  is  the  locus  pcenitentice  until  it  is  executed)  cannot  be 
enforced  so  long  as  it  remains  in  fieri ;  —  a  mere  nudum  pactum. 
But  once  executed,  the  distinction  between  a  gift  and  other  con- 
tracts disappears.  Hence,  it  is  clear,  that  when  a  gift  is  made, 
delivered,  and  accepted,  and  the  minds  of  the  parties  have  met  on 
the  condition  that,  on  certain  terms  or  conditions,  it  may  be  re- 
voked, the  gift  is  subject  to  such  conditions,  and  may  as  well  be 
subject  to  revocation  as  to  any  other  condition  ;  precisely,  for 
instance,  as  the  contract  of  bailment  may  be. 

The  gift  in  Stone  v.  Hackett,^  fully  stated  by  us  supra,  besides 
being  on  condition  that  the  donor  was  to  have  the  income  of  the 
subject  of  the  gift  —  in  this  case,  too,  choses  in  action  —  during 
his  life,  was  expressly  made  subject  to  the  donor's  rights  to  modify 
the  uses  or  to  revoke  the  gift ;  and  he  having  died,  without  having 
modified  the  uses  or  revoked  the  gift,  the  beneficiaries  were  held 
entitled  to  the  property  as  a  completely  executed  "  absolute  "  gift 
inter  vivos.  The  court  correctly  held,  as  we  think  is  trjie  beyond 
a  peradvcnture,  that  a  power  to  revoke  does  not  affect  its  validity  in 
default  of  the  execution  of  the  power.  So,  clearly,  there  may  be  a 
good  gift,  though  an  express  power  to  revoke  it  is  reserved.  A  gift 
mortis  causa  is  a  gift  inter  vivos.^     If  then  there  can  be  a  gift 

1  See  the  numerous  cases  that  we  have        ^  12  Gray  (78  Mass. ),  227. 
cited  to  this  effect  supra.  8  q^ss  i-.  Simpson,  4  Coldw,  (Tenn.)  294.  . 
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inter  vivos  when  it  is  technically  a  gift  mortis  causa,  carrying  with 
it  the  implied  condition  of  tlie  right  of  revocation,  there  would 
seem  to  be  on  that  ground  also,  in  principle,  no  reason  why  any 
other  gift  inter  vivos  may  not  be  made  subject  to  the  express  con- 
dition of  revocation. 

And  it  is  perfectly  clear  that  it  can  be.  Such  gifts,  both  of  real 
and  personal  property,  are  made  every  day.  Such  a  provision  — 
a  power  of  revocation  —  is  often  contained  in  testamentary  gifts  ; 
in  trust-deeds ;  in  marriage  settlements,  and  in  other  instruments 
of  gift. 

See  Gaither  v.  Williams,^  where  there  was  a  gift  to  become  oper- 
ative in  the  beneficiaries  only  after  the  death  of  the  grantors,  who 
reserved  to  themselves  "  full  power  of  revocation,"  "  even  to  the 
entire  revocation  "  of  the  gifts  which  they  had  made  under  the 
instrument ;  and  which  gifts,  had  the  grantors  not  revoked  them, 
which  they  did,  would  have  become  "  absolutely  "  operative  when 
the  contingency  arose.  Subsequently,  however,  they  made  another 
conveyance  of  the  property,  and  the  court  held  that,  possessing 
the  power  to  revoke  the  gifts,  the  second  conveyance  worked  such 
a  revocation ;  although,  on  its  face,  it  did  not  purport  to  be  an 
exercise  of  the  power  of  revocation. 

So  in  Aylsworth  v.  Whitcomb,^  where  an  instrument  was  exe- 
cuted making  a  voluntary  disposition  (a  gift)  of  the  grantor's  real 
and  personal  property,  which  contained  no  express  power  of  revo- 
cation ;  but  it  was  executed  by  the  grantor  under  the  impression 
that  he  could  revoke  it,  the  other  party  to  the  instrument  admit- 
ting that  it  was  executed  on  the  belief  and  understanding  by  both 
parties  that  it  was  revocable ;  the  court  decreed,  in  effect,  on  the 
ground  of  mistake,  that  the  grantor  had  the  power  to  revoke  the 
deed. 

And  in  Kennell  v.  Abbott,^  where  a  legacy  was  given  by  a  woman 
to  a  man  in  the  character  of  her  husband,  whom  she  supposed  was 
and  described  him  as  such,  but  who  at  the  time  of  the  marriage 
ceremony  with  her  had  a  wife  living ;  the  court,  after  the  donor's 
death,  on  the  ground  that  where  a  legacy  is  given  to  a  person  under 
a  particular  character  which  he  had  falsely  assumed,  and  which 
alone  could  be  supposed  the  motive  of  the  bounty,  the  law  would 
not  permit  him  to  avail  himself  of  it,  annulled  the  legacy. 

But  as  a  rule,  where  a  power  of  revocation  is  not  expressly  re- 
served and  the  gift  has  been  made  absolutely  and  unconditionally, 
and  so  vests  in  the  donee,  it  then  becomes  irrevocable ;  where  it 

1  57  Md.  625.  »  4  Yes.  802. 

^  12  K.  I.  298. 
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has  been  made  without  fraud  or  mistake,  and  where  the  donors  do 
not  occupy  a  fiduciary  relation  towards  each  other.i 

And,  generally,  the  very  essence  of  a  gift  inter  vivos  is,  where  it 
is  not  expressly  made  subject  to  the  exercise  of  the  right  of  revo- 
cation, and  whether  it  is  made  either  unconditionally,  or  if  made 
on  a  condition,  the  condition  has  been  performed,  that  it  then 
becomes  absolute  and  irrevocable.^ 

Under  the  correct  decision  in  Aylsworth  v.  Whitcomb,^  stated 
ante,  as  well  as  on  the  principle  that  a  gift  possesses  generally  the 
qualities  of  an  agreement  or  contract,  it  is  clear  that  where  there 
is  no  consensus  ad  idem,  —  no  agreement  between  the  donor  and 
donee,  say  as  to  the  subject  of  the  gift,  or  any  mistake  between 
them  which  goes  to  the  essence  of  the  gift,  —  the  gift  can  be  revoked 
for  mistake,  without  any  express  reservation  of  a  power  of  revoca- 
tion. And  not  only  may  the  grantor  or  donor  of  a  gift  reserve,  in 
the  instrument  making  the  gift,  a  power  of  revocation,  but  pow- 
ers of  revocation  are  by  deeds  of  gift  frequently  vested  in  third 
parties.* 

So,  when  a  gift  is  made  on  condition,  it  is  thereby  necessarily 
implied  that  the  gift,  whether  it  be  of  real  or  personal  property, 
may  be  defeated  for  non-performance  of  the  condition  ;  or,  in  other 
words,  revoked.  Thus  it  was  held  in  Eskridge  v.  Farrar,^  that 
where  the  condition  on  which  a  gift  had  been  made  had  not  been 
complied  with,  the  gift  could  be  revoked,  even  though  the  property 
were  in  the  haijds  of  a  third  party .^ 

The  same  doctrine  too,  with  reference  to  gifts  to  a  charity,  was 
sustained  in  the  United  States  Supreme  Court,  in  Printing  House 
V.  Board  of  Trustees,"  where  ^  they  say  :  — 

"  Where  certain  contributions  to  a  charity  are  proposed  to  be 
made  upon  certain  express  conditions,  the  rights  of  the  donors 

1  Fellow's  Appeal,  93  Pa.  470;  Storrs  to  a  revocation  of  a  gift  m^cr  vu-os,  on  con- 
V.  Barber,  6  Jolins.  Ch.  166;  Chapin  y.  dition,  before  the  condition  had  been  per- 
Laytin,  18  Wend.  412;  Hunt  v.  Kansman-  formed;  but  we  think  the  law  is  clear  that 
ier,  8  Wheat.  174;  Slifer  v.  Beates,  9  Ser.  where  a  gift  is  duly  made,  subject  to  a 
&  R.  166  ;  Sprague  v.  Woods,  4  W.  &  S.  condition,  and  there  is  no  reservation  of  a 
192;  Dennison  v.  Goehring,  7  Barr,  175;  power  to  revoke,  the  power  of  the  grantor 
Reed  v.  Robinson,  6  W.  &  S.  329;  Dela-  to  revoke  is  gone,  unless  there  be  a  breach 
meter's     Est.,    1    Whart.    362;    Reese   v.  of  the  condition. 

Ruth,  13  S.  &  R.  434  ;    Greenfield's  Est.,  ^  12  R.  I.  298. 

2  Harris,  489;  Stone  v.  Hackett,  12  Gray,  *  See  Smith  v.  Adkins,  L.  R.   14  Eq. 

227;  Ellison  v.  Ellison,  6  Ves.  656;  Keke-  402;  Buckell  i'.  Blenkhorn,  5  Hare,  131. 

wich  V.  Manning,  1  De  G.  M.  &  G.   176  ;  &  30  La.  Ann.  718. 

Egerton  v.  Carr,  94  N.  Car.  648.  ^  Berry  v.  Berry,  31  Iowa,  415.     Mar- 

2  See  Knott's  Admr.  v.  Hogan,  4  Mete,  ston  v.  Marston,  5  Atl.  Rep.  713;  64  N.  H. 
(Ky.  )99:  Minor  y.  Rogers,  40  Conn.  512;  146;  Duclaud  v.  Rousseau,  2  La.  Ann. 
Siggers  v.  Evans,  5  El.  &  B.  366;  Sterling  168,  and  Hart's  E.K'ors  ».  Boni,  6  La.  R 
V.   Wilkinson,    83  Va.    791.      The  query  (0.  s.)  97,  are  to  the  same  effect. 

was  raised  in  In  re  Richards,  Shenstone  ''  104  U.  S.  711. 

V.  Brock,  36  Ch.  Div.  541,   544;  and  see  *  At  p.  717. 

Blasdel  v.  Locke,   52  N.  H.   238,  243,  as 
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stand  upon  contract,  and  if  the  conditions  arc  not  performed,  their 
obligation  to  contribute  is  discharged  ; "  that  is,  in  effect,  that  the 
gift  can  be  revoked. 

And  again,  where  fiduciary  relations  exist  between  the  parties 
to  a  gift,  it  may  be  revoked  on  the  ground  of  its  having  been  made 
under  undue  influence.^  But  where  the  gift  has  been  made  be- 
tween parties  bearing  a  fiduciary  relation,  so  that  the  gift  is  revo- 
cable at  the  option  of  the  donor,  and,  after  the  fiduciary  relation 
has  terminated,  the  donor  elects  not  to  revoke  the  gift,  as  it  is 
voidable  only  and  not  void,  it  then  becomes  absolute,  and  cannot 
be  revoked  by  the  donor's  executors  after  his  death.^ 

The  incorrect  test  of  a  gift  inter  vivos,  given  in  Basket  v.  Has- 
sell,^  that  it  can  only  exist  where  the  donor  has  been  devested  of 
control  and  dominion  over  it  "  absolutely  and  irrevocably,"  was 
practically,  and  we  think  wrongly  acted  on,  in  effect,  by  the  New 
York  Court  of  Appeals  in  the  very  recent  case  (November,  1889) 
of  Williams  v.  Guile,*  although  the  case  itself  was  evidently  cor- 
rectly decided  in  favor  of  the  donee.  A  gift  by  deed  was  made  by 
the  plaintiff's  intestate  of  a  policy  of  life  insurance,  with  its  accu- 
mulations, some  six  or  seven  weeks  prior  to  his  death.  The  deed 
purported  to  have  been  made  for  a  valuable  consideration,  and 
contained  a  clause  to  the  effect  that  the  assignment  was  subject 
to  the  express  condition  and  reservation  that  the  donor  had  power 
to  revoke  it  at  any  time  during  his  life.  The  deed  w^as  delivered 
to  a  third  party  for  the  donee,  who,  subsequent  to  the  donor's 
death,  collected  the  amount.  In  an  action  by  the  donor's  admin- 
istrator against  the  donee,  the  New  York  Supreme  Court  held  ^ 
that  the  gift  was  good  inter  vivos,  and  that  the  fact  that  the 
grantor  reserved  the  right  of  revocation  showed  that  he  intended 
the  deed  to  operate  then,  subject  to  the  condition  or  reservation  of 
the  right  to  revoke ;  otherwise  that  that  condition  would  have 
been  insensible  ;  as,  if  the  gift  were  not  intended  to  take  effect  in 
2)rcesenti,  the  reservation  of  a  power  to  revoke  would  have  been 
unnecessary,  as  there  would  have  been  nothing  to  revoke.  We 
think  they  were  entirely  right.  It  was  also  claimed  that  the  gift 
was  good  mortis  causa,  but  the  court  found  it  unnecessary  to  con- 
sider that  point. 

On  appeal,  the  New  York  Court  of  Appeals  held  that  the 
gift  was  a  good  donatio  mortis  causd,  but  not  a  good  gift  iiiter 

1  Brown  v.  Kennedy,  4  De  G.  J.  &  S.  587.  And  seo  Gregory  v.  Gregory,  G. 
217;  Haguenin  i'.  Kaseley,  14  Ves.  273;  Cooper,  201;  Wright  v.  Vanderplank,  8 
Kosc  V.  Mynott,  7  Yerg.'  30;  Berrien  r.  l)e  G.  M.  k  G.  133;  In  re  Holmes  Estate, 
McLane,    1    Hoff.    Ch.    421;    Farnam    v.  3  Giti.  337. 

Brooks,    9   Pick.    218;    Starr  v.   Vander-  3  ]04  U.  S.  at  p.  614. 

heyden,  9  Johns.  253.  *  117  N.  Y.  343. 

2  Mitchell  V.    Hanfray,   8  Q.  B.  Div.  ^  Williams  v.  Guile,  46  Hun,  645. 
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vivos.  We  think  their  reasons  for  so  holding  are  not  satisfactory. 
They  admitted  that  the  facts  were  undisputed  and  not  conflicting, 
and  that  they  evidenced  an  unmistakable  and  clear  intent  that  the 
donee  should  have  the  benefit  of  the  policy  unless  the  gift  was  re- 
voked during  the  donor's  life.  The  delivery  of  the  deed  having 
been  equally  as  effectual  to  pass  the  property  inter  vivos,  as  mortis 
causa,  we  think  the  better  decision  is  that  of  the  Supreme  Court ; 
that  the  gift  of  the  policy  was  an  existing  gift  zw  prcesenti,  passing 
the  property  then  therein,  subject  only  to  its  being  devested  on  the 
express  condition  named  in  the  deed,  viz.,  its  revocation  during 
the  donor's  life.  And  we  think,  under  the  facts,  that  had  the 
donor,  after  the  due  execution  and  delivery  of  the  deed,  lived  a 
dozen  years,  so  that  it  could  not  reasonably  have  been  contended 
that  the  gift  was  valid  mortis  causa,  and  had  not  revoked  the  deed, 
the  donee  would  then  have  been  entitled  to  the  proceeds  of  the 
policy  under  the  conditional  gift  of  a  dozen  years  before. 

The  Court  of  Appeals  seemed  to  have  labored  under  the  mistake 
as  to  the  vesting  of  conditional  gifts  inter  vivos  so  largely  prevail- 
ing in  this  country.^ 

In  Worth  v.  Casc,^  where  the  donor's  promissory  note  for 
$10,000  was  given  to  the  plaintiff  by  her  brother,  in  a  sealed  en- 
velope, on  which  the  donee's  name  was  endorsed,  and  on  which 
he  had  written  and  signed,  "  This  is  not  to  be  unsealed  while  I 
live,  and  returned  to  me  any  time  I  wish  it."  Over  three  years 
after  the  gift  he  made  his  will,  and  died  in  the  following  month, 
not  having  revoked  the  conditional  gift.  In  an  action  by  the 
donee  for  the  amount  of  the  note,  the  New  York  Court  of  Appeals, 
in  holding  that  the  gift  was  a  good  gift  inter  vivos,  brings  the 
case  of  Williams  v.  Guile  ^  directly  within  its  purview,  thus  :  — 

"  A  deed  executed  and  delivered  by  a  grantor,  which  is  to  take 
effect  so  as  to  pass  the  title  at  his  death,  is  not  in  any  sense  a 
testamentary  disposition  of  the  property  described  in  it ;  nor  is 
a  note,  executed  and  delivered,  and  accepted,  in  the  lifetime  of 
the  maker,  but  made  payable  at,  or  after  his  death,  such  a  dispo- 
sition of  it ;  but,  in  both  cases,  the  instrument  is  absolute,  and 
passes  the  right  to  the  land,  in  the  one  case,  and  to  the  money 
in  the  other,  to  vest  in  possession  or  action  at  the  death  of  the 
grantor  or  maker.  And  if  the  note  in  question  was  delivered 
and  accepted,  the  transaction  is  no  more  testamentary  than  in 
the  cases  of  the  deed  and  note  referred  to ;  and  the  only  differ- 
ence is,  that  in  those  the  delivery  passed  the  right  without  power 

1  But  see  Worth  v.  Case,  42  N.  Y.  362;  2  42  N.  Y.  362. 

Riiggles     V.    Lawson,    13     Johns.    285;  ^  45  Hun.  645;  117  N.  Y.  343. 

Wheelwright  v.  Wheelwright,  2  Mass.  447; 
Hatch  V.  Hatch,  9  Mass.  307. 
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of  revocation,  and  without  condition,  while  in  this  the  power  of 
revocation  and  the  condition  continued  till  his  death.  ...  I 
think  the  circumstances  show  that  the  maker  of  the  note  deliv- 
ered it  to  her  with  the  intention  that  it  should  be  hers  absolutely, 
unless  he  should  thereafter  apply  to  her  for  its  re-delivery,  or 
unless  she  should  open  the  envelope  during  his  life ;  or,  in  other 
words,  that  he  intended  to  pass  the  title  in  it  to  her,  subject  to 
being  devested  (as  she  had  the  possession)  by  either  of  these  acts ; 
and  that  if  neither  of  them  were  performed,  the  title  to  the  note 
should  remain  in  her."  ^ 

The  intimation  in  Basket  v.  Hassell,^  that,  in  effect,  there  can- 
not be  a  conditional  gift  inter  vivos,  but  that  to  constitute  such  a 
gift,  the  donor  must  be  devested  of  all  "  control  and  dominion 
over  it,  absolutely  and  irrevocably,"  is  in  no  sense  any  truer  of  a 
gift  than  of  a  sale.  As  we  have  seen  that  there  may  be  a  condi- 
tional gift,  or  a  gift  in  connection  with  which  the  donor  may  ex- 
pressly reserve  a  power  of  revocation  ;  and  that  such  gift  may  be 
revoked  for  fraud  or  mistake,  or  where  it  has  been  made  under 
the  exercise  of  undue  influence,  where  fiduciary  relations  exist 
between  the  parties;  so,  with  a  sale,  it  may  be  expressly  made 
subject  to  a  condition,  or  it  may  be  revoked  for  either  of  the  rea- 
sons stated  above  as  applicable  to  gifts.^ 

It  will  thus  be  seen,  that  the  essential  differences  between  a  gift 
inter  vivos  and  one  7nortis  causa,  are,  (1),  that  in  the  latter  the 

1  Worth  V.  Case,   42  N.  Y.  at  pp.  366,  donatio   mortis  causa  can  only  he  estab- 

367.    See  Baker  u.  Williams,  3-1  Ind.  5i7;  lislied  by  a  necessary  implication,  or  an 

Daniel  v.  Smith,  64  Cal.  346  ;  s.  c.  75  Cal.  expressed  intention,  that  the  gift   should 

548;  Walter  r.  Ford,  74  Mo.  195  ;  Henshel  not  take  effect  except  in  the  event  of  the 

w.  Maurer( November,  1887),  69  Wis.  576;  death  of  the  donor.     In  this  case,  if  he 

McCarthy    v.   Keaman,    86  111.   292.     In  had  recovered,  he  could  not  have  revoked 

Tate  ?;.  Leithead,  Kay  (Eng.  Ch.),  658,  a  the  gift   of  the   £200  to  B.;  for  I  must 

man  in  his  last  illness,  a  few  days  before  assume  that  the  donor  intended  to  pay  the 

his  death,  drew  a  check  for  £900,  payable  debt   which  he  owed  to  B.  immediately, 

to  B.,  to  whom  he  owed  £200,  and  wrote  and  not  to  make  it  dependent  on  his  death; 

on  the  same  sheet,  A.  £200;  B.  £200;  Ex-  and,  if  so,  I  do  not  see  how  the  circum- 

ecutorship  Fund,   £500.     The  check  was  stance  of  liis  treating  part  of  the  money  as 

delivered  to  B.,  who  presented  it,  and  re-  an  executorship  fund  could  compel  me  to 

ceived  the    money  prior  to   the    donor's  infer  that  he  intended  the  gift  to  A.  to  be 

death.     Sir  W.    Page   Wood,    V.    C,    in  a  donatio  mortis  causa,  any  more  than  the 

holding  that  the  gift  of  £200  to  A.  was  a  payment  to  B.  himself.     I  am  therefore  of 

good   gift    inter  vivos,  and  not  a  donatio  opinion  that,  when  this  money  was  paid 

mortis  causa,  .said; —  to  B.   he  became  a  trustee  of  £200  of  it 

"  The  (juestion  of  donatio  mortis  causd  for  A." 
is  involved  in  this  matter,  because  I  must         ^  107  U.  S.  at  p.  614. 
regard     the    whole     tran.saction,    to    .see  ^  See  Hanson  i;.    Meyer,  6  East,  614; 

whether  the    donor    intended   merely  to  Rugg  i).  Minett,  11  East,  210;  Brogden  f. 

make  B.  his  agent  to  pay  the  £200  to  A.  Marriott,  2   Bing.    N.   C.    473;    Tliormell 

after  his   death.     No  doubt,   the  fact   of  v.    Balbirnie,    2  M.   &  W.  786;    Mills  v. 

the  donor   being  on   his  death-bed,    and  Bagley,  2  II.  &  C.  36;  Worslcy   v.  Wood, 

treating  part  of  the  money  as  an  executor-  6  T.  I!.  720  ;  Thompson  r.  Thomp.son,  12 

ship  fund,  are  circumstances  in  favor  of  Tex.  at  p.    332.     And  see  the  subject  of 

this  argument ;  but  then  he  was  indebted  Conditional  Sales  fully  discussed  in  a  later 

to  B.  in  the  sum  of  £200,  which  he  de-  volume  of  this  work, 
voted  part  of  the  money  to  pay;  and  a 
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gift  partakes  so  much  of  the  character  of  a  legacy  or  nuncupa- 
tive will,  that  it  is  implied,  even  though  it  be  not  expressed,  that 
the  donor  reserves  the  right  of  revocation  during  his  life  ;  while 
generally,  in  a  gift  inter  vivos,  unless  the  right  of  revocation  be 
expressly  reserved,  it  can  only,  as  a  rule,  be  exercised  on  the  fail- 
ure of  the  condition,  where  the  gift  has  been  made  conditionally ; 
and  not  at  all,  when  the  gift  has  been  made  "  absolutely  and 
irrevocably;"  and  (2),  a  gift  inter  vivos,  generally,  when  con- 
summated by  delivery,  where  no  condition  is  expressly  made,  as 
a  rule  becomes  absolute  and  irrevocable  (subject  to  the  excep- 
tions above  named,  as  to  fraud,  mistake,  undue  influence,  etc.)  ; 
while  with  a  gift  mortis  causd,  as  it  is  a  gift  made  in  contempla- 
tion of  death,  the  condition  is  always  implied,  even  though  not 
expressed,  that  if  the  donor  do  not  die  from  the  contemplated 
peril,  the  implied  contingency  not  having  arisen,  the  gift  fails.^ 

In  tlie  great  amount  of  litigation  there  has  arisen  in  connection 
with  gifts  mortis  causa  the  questions  mainly  involved  are,  (1),  as 
to  what  is  the  subject  of  such  a  gift,  and  (2),  what  is  a  sufficient 
delivery  thereof. 

As  to  what  are  the  subjects  of  such  a  gift,  although  there  has 
been  much  fluctuation  in  the  law,  and  in  some  of  the  early  deci- 
sions the  rule  was  more  stringent  than  now,  it  may  now  be  said 
that  all  personal  property  and  choses  in  action  are  such  sub- 
jects, except  where  the  chose  in  action  amounts  to  an  inchoate 
gift,  as  the  donor's  check,  draft,  or  promissory  note,  unless  per- 
fected by  payment.^ 

1  See  Ward  v.  Turner,  2  Ves.  Sen.  433;  Veal  v.  Veal,  27  Beav.  303;  Duffield  v. 
Bunn  V.  Markham,  230,  el  seq.,  per  Gihhs,  Elwes,  1  Sim.  &  St.  245;  1  Bli.  N.  s.  497; 
C.  J.;  Tate  v.  Hilbert,  2  Ves.  Jr.  Ill;  Mitchell  v.  Smith,  4  De  G.  J.  &  S.  422; 
Blount  V.  Burrow,  1  Ves.  Jr.  546.  The  iloore  v.  Denton,  4  De  G.  &  Sm.  517; 
best  expositions  in  this  country  of  the  Bouts  v.  Ellis,  17  Beav.  121;  Gardners, 
law  generally,  as  to  donationes  mortis  Paddock,  3  lladd.  184  ;  Hurst  v.  Beach, 
causa,  will  be  found  in  Nicholas  v.  Adams,  5  Madd.  351;  Barton  i'.  Garner,  3  H.  &  X. 
2  Whart.  17,  22,  et  seq.,  by  Gibson,  C.  J.  ;  287;  Beak  v.  Beak,  L.  R.  13  Eq.  489  ; 
in  Merchant  v.  Merchant,  2  Bradf.  (N.  Y.)  Witt  v.  Amis,  1  B.  &  S.  109;  Amis  v.  Witt, 
432,  by  Bradford,  Surrogate  ;  and  in  Gass  33  Beav.  619;  HoUiday  v,  Atkinson,  5 
V.  Simpson.  4  Coldw.  (Tenn.)  288,  292,  B.  &  C.  501;  Parish  v.  Stone,  14  Pick. 
et  seq.,  per  Hawkins,  J.  ;  criticised  by  the  204;  Hill  v.  Buckminster,  5  Pick.  393; 
Supreme  Court  of  the  United  States  in  Mills  v.  Wyman,  3  Pick.  208;  Bowers  v. 
Basket  v.  Hassell,  107  U.  S.  at  p.  608,  et  Hurd,  10  Mass.  427;  Kitf  v.  Weaver,  94 
seq.  See  further,  Thompson  V.  Thompson,  N.  Car.  274;  Fairly  v.  McLean,  11  Ired. 
12  Tex.  at  p.  331;  Gourleyr.  Linsenbigler,  158;  Brickhouse  v.  Brickhouse,  11  Ired. 
51  Pa,  St.  345  ;  Michener  v.  Dale,  22  Pa.  404;  Gourley  v.  Linsenbigler,  51  Pa.  345; 
St.  59.  Sessions  v.  Mosely,  4  Cush.  87;  Harris  v. 

2  For  cases  as  to  the  subject  of  the  Clark,  3  Comst.  (N.  Y.)  114;  Wright  r. 
gift  mortis  causa,  see  Ward  v.  Turner,  2  JMcMillan,  1  Cow.  598  ;  French  v.  Ray- 
Ves.  Sen.  431;  Walters.  Hodge,  2  Swanst.  niond,  39  Vt.  623;  Smith  r.  Kittridge,  21 
92;  Miller  v.  Miller,  3  P.  Wms.  356  ;  Vt.  238;  Coutant  v.  Schuyler.  1  Paige, 
Lawson  v.  Lawson,  1  P.  Wms.  441  ;  Jones  316;  Grover  i'.  Grovei\  24  Pick.  261  ; 
V.  Selby,  Prec.  in  Ch.  300;  Bailey  v.  Snel-  Holley  v.  Adams,  16  Vt.  206;  Craig  v. 
grove,  3  Atk.  214;  Kichard  v.  Syms,  2  Craig,  3  Barb.  76;  Harris  v.  Clark,  2 
Atk.  319;  Hill  v.  Chapman,  2  Bro.  C.  Barb.  94;  Cobb  v.  Sawyer,  6  N.  H.  386; 
C.  612;   Tate  v.  Hilbert,  2  Ves.  Jr.  Ill;  Wells  v.  Tucker,  3  Binii.  366;  Borneman 


PART  II.]  GIFTS  DISTINGUISHED.  87 

The  rule  as  to  the  delivery  is,  that  it  may  be  made  to  the  donee 
direct,  or  to  any  third  party  for  him  ;  i  although,  in  several  badly 
decided  cases,  it  has  been  held  that  a  delivery  to  a  third  party, 
with  the  express  condition  that  the  subject  of  the  gift  is  to  be 
given  to  the  donee,  in  event  of  the  donor's  death,  is  not  a  suffi- 
cient delivery.  The  rule,  however,  is  otherwise.  The  bailee, 
as  in  Tate  v.  Leithead,^  will,  in  such  case,  be  held  to  be  a  trustee 
for  the  donee.3  And  the  postponing  of  the  gift  to  take  effect 
irrevocably  until  the  donor's  death,  is  exactly  what  is  implied  by 
a  donatio  mortis  causa. 

There  must  be  an  absolute  delivery  of  the  subject  of  the  gift 
•  during  the  donor's  life,  but  whether  such  a  delivery  by  the  donor 
be  to  the  donee  direct,  or  to  a  third  party  for  him,  is  quite  imma- 
terial, if  the  donee  elect  to  accept  the  gift.  Of  course,  if  the 
donee  simply  directs  a  third  party  to  deliver  the  subject  of  the 
gift  at  the  donor's  death,  and  do  not  deliver  the  gift  to  the  third 
party  for  the  donee,  one  of  the  essentials  of  the  gift,  a  delivery, 
is  wanting,  and  the  gift  remains  inchoate,  amounting  to  no  more 
than  a  mere  promise  to  give.  But  when  the  delivery  is  actually 
made  by  the  donee  to  a  third  party  for  the  donee,  unless  the 
donee  subsequently  repudiate  it,  as  it  is  generally  for  his  benefit, 
his  acceptance  of  it  will  be  presumed.  It  is  not  necessary  that 
he  should  have  constituted  the  third  party  his  agent  to  receive  the 
gift ;  such  third  party  is,  by  the  donor,  constituted  a  trustee  for 
the  donee.  The  question  in  connection  with  a  gift  mortis  causa  is 
much  simpler  than  with  a  gift  inter  vivos,  as  to  the  right  of  revo- 
cation before  or  after  acceptance ;  because  in  the  former  the  right 
of  revoking  is  always  implied,  but  not  so  in  a  gift  inter  vivos^ 

V.    Sidliiiger,    15    Me.     429;    Bradley   v.  300;  Hasself.  Tvrett,  Amb.  318 ;  Blount 

Hunt,  5  Gill  &  J.   203;  Appeal  of  Walsh,  i;.  Burrow,  4  Bro"!  0.  C.  72;  Tate  v.   Hil- 

122  Pa.  177;  Savings  Bank  v.   Cupps,  91  bert,   4  Bro.  0.  C.  286;  Miller  v.  Miller, 

Pa.    315;    Sterling  v.  Wilkinson,    83  Va.  3  P.  Wms.    356  ;    Powell  v.  Hellicar,  26 

791;  Appeal  of  Kline,  117  Pa.  139;  Wertz  Beav.   261;    Ex  parte  Pye,    18  Ves.    140; 

V.  Merritt,  74  Iowa,  683;  Sootti'.  Lanman,  Boutts  v.  Ellis,  17  Beav.  121;  Farquharson 

104    Pa.   593;    Daniel  v.  Smith,  75  Cal.  v.  Cave,  2  Coll.  356  ;  Ward  v.  Turner,  2 

548.  Ves.    Sen.    431  ;    Bunn    v.    Markham,    7 

1  See  Tate  v.  Leithead,  Kay,  658.  Taunt.  224;  2  Marsh.  532;  Hill  v.  Chap- 

2  Ibid.  man,  2  Bro.  C.  C.  613;  Hawkins  v.  Blewitt, 

3  See  Love  v.  Francis,  63  Mich.  181, 190,  2  Esp.  663  ;  Edwards  v.  Jones,  7  Sim.  325; 
stated  ante,  p.  66;  and  see  Ellis  v.  Secor,  31  Gardner  v.  Parker,  3  Madd.  184;  Moore  v. 
Mich.  185  ;  Green  v.  Langdon,  28  Mich.  Denton,  4  De  G.  &  Sni.  517;  Pennington 
221;  Wyblew.  McPheeters,  52  Ind.  393.  v.  Gittings,   2  Gill  &  J.  208;    Keddell  v. 

*  The  following  are  some  of  the  numer-  Dobree,  10  Sim.  244;  Moore  v.  Dalton,  20 

ous  cases  on  the  subject  of  delivery,  some  20  L.  J.   Ch.  626;   Hills  v.  Hills,   8  M. 

few  of  which  will  be  found  not  to  be  in  &    W.    401  ;     Raymond    v.    Sellick,     10 

harmony    with   what   we  think    are    the  Conn.  480  ;   Michener  v.  Dale,  23  Pa.  St. 

sound   princi])les  governing  the    matter:  59;  Sessions  i».  Moseley,  4  Cush.  87;  Jones 

lirury  v.  Smith,  1  P.  Wms.    404;  Lawson  v.    Deyer,    16   Ala.    221  ;     Borneman    v. 

V.    Lawson,    1    P.   Wms.   441;   Walters.  Sidlinger,  15  Mo.  429 ;  21  Me.  185;  Peters 

Hodge,  2  Swanst.  92;  Hedges  w.  Hedges,  t-.  Fort  Madison  Co., 72  Iowa,  405;  Lowther 

Prec.  Ch.  269;  Jones  v.  Selby,  Free.  Ch.  v.  Lowther,  30  W.  Va.   103;    Clough   v. 
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In  the  New  Brunswick  case  of  Earle  v.  Botsford,^  to  which  we 
have  previously  referred,  where  it  was  wrongly  decided  that  "  a 
gift  made  in  contemplation  of  death  "  by  suicide,  was  not  "  a  gift 
made  in  contemplation  of  death  "  (^donatio  mortis  causa),  the  de- 
cision, on  another  ground,  is  still  worse.  In  this  case  the  gifts, 
duly  labelled,  were  delivered  by  the  donor  to  A.,  to  be  forwarded 
to  B.  "  in  case  anything  should  happen  to  him "  (the  donor), 
which,  it  was  conceded,  meant  in  case  of  the  donor's  death 
taking  place,  as  he  contemplated,  by  suicide.  The  junior  three 
judges  of  the  court  held  (neither  of  the  senior  three  judges  of  the 
court  sitting  in  the  case),  that  the  delivery  was  not  sufficient. 
The  case  on  this  point  is  wrongly  decided  on  two  grounds : 
(1)  The  case  was  taken  from  the  jury  by  King,  J.  (who  deliv- 
ered the  judgment  of  the  court  in  bank,  the  others  simply  assent- 
ing to  it),  with  the  frank  admission  of  his  ignorance  of  the  law 
of  gifts  mortis  causd,  solely  on  the  ground  that  a  gift  mortis  causa 
must  be  made  in  a  "  last  sickness  ; "  and,  therefore,  the  question 
as  to  the  delivery  was  not  properly  before  the  court;  and  (2)  A 
delivery  of  a  gift  by  A.  to  B.  for  C,  in  contemplation  of  death, 
is  a  good  delivery  of  the  gift  mortis  causa. 

In  fact,  in  a  very  large  proportion  of  the  gifts  mortis  causa,  as 
generally  the  act  is  sudden,  the  delivery  by  the  donor  is  to  a  third 
party,  for  the  donee.  The  decision  otherwise  in  Earle  v.  Bots- 
ford,2  was  the  result  of  the  ground  of  the  decision  by  Sir  John 
Romilly,  M.  R.,  in  Powell  v.  Ilellicar,^  having  not  been  understood 
by  King,  J. 

In  this  latter  case  there  was  no  delivery  of  the  subject  of  the 
intended  gift  by  the  donor  at  all,  either  to  the  donee  or  to  any 
other  person  for  her.  The  subjects  of  the  intended  gift,  a  watch 
and  trinkets,  were  not  present,  but  a  third  party  was  directed  to 
take  the  keys  of  the  dressing-case  and  box,  and  after  the  donor's 
death  to  deliver,  not  even  the  dressing-case  and  box,  but  the  watch 
and  trinkets,  part  of  which  were  with  other  articles  in  the  dres- 
sing-case. AH  that  the  Master  of  the  Rolls  held  was  that  here 
there  was  no  delivery  by  the  donor  at  all.  To  have  held  other- 
wise would  have  been  enlarging  the  doctrine  of  symbolical  delivery 
much  beyond  its  legitimate  scope. 

Clough,  117  Mass.  83;  Dresser  v.  Dresser,  48  Barb.  582;  Bedell  v.  Carll,  33  N.  Y. 

46  Me.   81;  Henschel  r.  Maurer,  69  Wis.  584;    Wells    v.    Tucker,    3    Binn.    366; 

576;  Walter  v.   Ford,  74  Mo.  197;  Daniel  Hathaway  v.  Pavne,  34  N.  Y.  92;  Hatch  v. 

V.  Smith,  64  Cal.  346  ;  s.  c.  75  Cal.  548  ;  Atkinson,  56  Me.  324 ;  Egerton  v.  Egerton, 

Hatch   V.   Atkinson,   56   Me.   324  ;  Blan-  17  N.J.  Eq.  419;  Miller  i'.  Jeffries,  4  Gratt. 

chard  17.  Sheldon,   43  Vt.  512;  Caldwell  v.  472  ;  Savings  Bank  v.  Fogg,  82  Me.  538. 
Renfrew,   33  Vt.  213  ;   Trow  v.  Shannon,  i  23  N.  B.  Rep.  407. 

78  N.  Y.  446,  and  authorities  there  cited;  2  77,/,/. 

Grymes  v.  Hone,  49   N.   Y.  17;  Hunter  v.  «  26  Beav.  261. 

Hunter,  19  Barb.  631;   Fulton  v.  Fulton, 
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A  very  large  number  of  the  cases  cited  on  the  subject  of  delivery 
in  notes  3  and  4  to  p.  87,  mite,  are  cases  where  the  delivery  of  the 
subject  of  the  gift  was  made  by  the  donor  to  a  third  party  for  the 
donee,  and  such  delivery  was  held  sufficient.  The  very  late  Eng- 
lish case  of  In  re  Richards,  Shenstone  v.  Brock,^  fully  stated 
supra,  is  of  that  nature.  So  is  Tate  v.  Leithead,'^  and  numerous 
other  cases,  English  and  American. 

In  Moore  v.  Denton,^  the  donor  delivered  to  her  own  maid  the 
donee's  receipt  for  <£500,  which  he  had  borrowed  from  the  donor, 
the  donor  directing  the  maid  not  to  let  the  receipt  go  out  of  her 
possession  until  after  her  death,  and  then,  immediately  on  her 
death,  to  deliver  the  receipt  to  the  donee.  This  was  held  a  good 
gift  mortis  causa  of  the  amount  of  the  debt.  From  the  cases  cited 
in  that  case,  not  even  a  question  seems  to  have  been  raised  as  to 
the  sufficiency  of  the  delivery  ;  the  doubt  being  as  to  whether  the 
delivery  of  the  receipt  to  the  third  party  was  a  gift  to  the  donee 
of  the  amount  of  his  indebtedness. 

So  in  the  leading  English  case  of  Drury  v.  Smith,*  where  the 
gift  was  of  a  bill  of  .£100  given  to  a  third  party  to  be  delivered 
over,  in  event  of  the  donor  dying  of  that  sickness,  to  the  donor's 
nephew ;  the  gift  was  held  to  be  a  good  gift  mortis  causa  ;  the 
sufficiency  of  the  delivery  not  being  there,  either,  even  questioned. 

In  Sessions  v.  Moseley,^  Shaw,  C.  J.,  referring  to  a  gift  delivered 
to  a  third  party  for  the  donee,  said  :  — 

"The  question  is  whether,  under  the  circumstances,  the  trans- 
action as  stated  by  the  sister  constituted  a  valid  gift  of  Moseley's 
note  by  the  intestate,  either  as  a  gift  inter  vivos,  or  as  a  good 
donatio  causa  mortis.  The  judge  instructed  the  jury  that  if  the 
donor,  being  sick  and  apprehensive  of  death,  gave  into  the  hands 
of  L.  the  note  in  suit,  with  directions  to  give  it  after  his  death  to 
W.  for  his  own,  and  L.  kept  the  note  till  after  the  death  of  the 
donor,  and  then  give  it  to  W,  and  he  accepted  it,  the  plaintiff  was 
entitled  to  recover.  This  we  think  was  correct.  Here  ase  all  the 
requisites  for  a  good  donatio  mortis  causa.  A  note  of  hand  of  a 
third  person  ;  a  security  for  money,  or  a  chose  in  action,  however 
it  may  have  been  formerly  considered,  is  now  held  to  be  a  proper 
subject  of  such  a  gift.  There  was  an  actual  delivery  to  a  pierson 
for  the  use  of  the  donee;  an  expectation  of  death  ;  the  death  of  the 
donor  ensuing ;  a  subsequent  delivery  to  the  donee ;  and  an  accept- 
ance of  the  gift  by  him."  ^ 

So  in  Grymes  v.  Hone,'^  where  the  delivery  of  bank  stock  was 

1  36  Ch.  Div.  r.41.  5  4  Cush.  87. 

2  Kav,  6/)8.  6  Parisli  v.  Stone,  14  Pick.  198. 

3  4  De  G.  &  Sin.  517.  ^  49  N.  Y.  17. 
*  1  P.  Wins.  404. 
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to  the  donor's  wife  for  the  donee,  intended  as  a  gift  mortis  causd^ 
tlie  court  in  sustaining  the  gift  said  :  — 

"  The  declaration  of  the  donor  that  his  wife  should  keep  the 
assignment  and  not  hand  it  over  till  after  his  death,  as  he  did  not 
know  what  might  happen,  nor  but  that  they  might  need  it,  was 
simply  a  statement  of  the  law  as  to  such  a  gift,  whether  the  decla- 
ration was  or  was  not  made.  Clearly  he  could  not  tell  whether  he 
should  die  or  recover  from  that  ailment.  If  he  did  recover,  the 
law  holds  the  gift  void.  The  transaction  as  to  such  a  gift  is  :  The 
donor  says, '  I  am  ill,  and  fear  I  shall  die  of  this  illness ;  where- 
fore I  wish  you  to  take  these  things  and  hand  them  to  my  grand- 
daughter after  my  death,  but  do  not  hand  them  to  her  now  as  I 
may  recover  and  need  them.'  A  good  donatio  mortis  causa  always 
implies  all  this.  If  delivered  absolutely  to  the  donee  in  person, 
the  law  holds  it  void  in  case  the  donor  recovers,  and  he  may  then 
reclaim  it.^  To  make  a  valid  gift  mortis  causa,  it  is  not  necessary 
that  there  should  be  any  express  qualification  in  the  transfer  or  the 
delivery.  It  may  be  found  to  be  such  a  gift  from  the  attending  cir- 
cumstances, though  the  Avritten  transfer  and  the  delivjery  may  be 
absolute.  .  .  .  Was  there  a  delivery  ?  The  assignment  was  deliv- 
ered to  his  wife  for  the  donee.  She  thus  became  the  agent  of  the 
donor.     So  far  as  the  mere  delivery  is  concerned,  this  is  sufficient." 

In  Wells  V.  Tucker,^  the  delivery  of  the  gift  for  the  donees  was 
made  by  the  donor  to  his  wife.  It  was  claimed  that  the  delivery 
to  the  wife  was  in  fact  no  change  of  possession,  because  the  pos- 
session of  the  wife  is  the  possession  of  the  husband.  But  the 
court  held  that  the  delivery  was  sufficient.  Tilghman,  C.  J.,  in 
so  holding,  thus  correctly  laid  down  the  law  :  — 

"  In  the  first  place,  the  delivery  was  not  to  the  donee,  but  to  the 
donor's  wife,  to  be  by  her  delivered  over.  There  is  no  objection 
to  this  mode  of  delivery.  Whether  made  to  the  donee  immedi- 
ately, or  to  another  for  his  use,  is  immaterial.  It  was  so  decided 
in  Drury  v.  Smith."  ^ 

So  in  Michener  v.  Dale,*  the  donor,  being  on  a  voyage  from  San 
Francisco  to  Panama,  and  being  attacked  with  cholera  of  which  he 
speedily  died,  delivered  gold  dust  and  coin  to  the  purser  of  the 
ship,  saying  that  he  wished  it  to  go  to  his  brother  and  sister. 
The  court  held  that  the  gift  was  good  mortis  causd  ;  that  delivery 
was  indispensable ;  but  whether  made  to  the  donee  immediately  or 
to  another  for  him,  was  immaterial.^ 

^  Stanilaud  v.  Willot,  3  Macu.  &  Gor.          ^  Among  the  many  ijases  which  hold 

664.  this  well-established  doctrine,  see  Clough 

2  3  Binn.  (Pa.)  366.  v.   Clough,   117   Mass.    S3;    Bornenian  v. 

3  1  P.  Wms.  404.  Sidlinger,    6   Shepl.    (Me.)    225;    Wheel- 
*  23  Pa.  St.  o9.  right  i-.  Wheelright,  2  Mass.  447  ;  Hatch 
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We  consider  the  general  subject  of  Delivery  iu  a  later  volume 
of  this  work. 


V.  Hatcli,  9  Mass.  307  ;  Hedge  v.  Drew,  12 
Pick.  141;  Foster y.  Mansfield,  3  Met.  412; 
Kichardsonr.  Lincoln,  5  ilet.  201;  L'outunt 
V.  Schuyler,  1  Paige  (X.Y.),  316;  Hunterr. 
Hunter,  19  Barb.  631 ;  Hathaway  v.  Payne, 
34  N.  Y.  92;  Southerland  i-.  Southerland, 
5  Bush  (Ky.),  591;  Tooley  v.  Dibble,  2 
Hill,  641;  Belden  v.  Carter,  4  Day  (Conn.), 
66;  Kuggles   v.  Lawson,   13  Johns,   285  ; 


Williams  v.  Guile,  117  N.  Y.  343  (a.  d. 

1889).  It  is  thus  obvious  that  the  gross 
ignorance  of  the  New  Brunswick  court 
caused  a  complete  failure  of  justice  in 
Earle  v.  Botsford,  23  N.  B.  Rep.  407  ;  as 
that  case  was  not  only  decided  wrongly, 
but  inexcusably  and  ridiculously  so,  on 
both  grounds  on  which  the  decision  is 
made  to  rest. 
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Where  there  is  a  delivery  of  personal  property  and  a  transfer  of 
a  special  but  not  the  general  property  in  the  thing  transferred,  the 
transfer  is  a  bailment  and  not  a  sale ;  ^  the  general  property  re- 
maining in  the  transferor  of  the  special  property. 

1  Coggs  V.  Bernard,  2  Ld.  Raym.  917; 
Jones  on  Bailment,  1 ;  1  Sm.  Lead.  Cas. 
199,  and  notes  there  to  Coggs  v.  Bernai-d. 

And  such  is  tlie  language  generally 
employed  in  distinguishing  a  bailment 
from  that  transmission  of  chattels  in 
which  the  absolute  property  is  passed, 
and  which,  though  in  such  cases  the  con- 
sideration is  generally  not  money,  is 
usually  designated  a  sale.  Thus  in  Story 
on  Bailments  (9th  ed.),  p.  4,  note,  "So, 
receiving  goods  from  another,  upon  an 
agreement  to  sell  and  account  for  them  to 
tlie  owner,  or  to  return  them  as  gooil  as 
when  taken,  with  interest,  has  been  held 
to  be  a  bailment,  and  not  a  sale.  .  .  . 
Bailment  has  reference  to  the  treatment  of 
a  certain  chattel  or  chattels,  whose  iden- 
tity is  to  remain  unchanged  while  the 
special  purpose  of  the  delivery  is  being 
accomplished.  It  is  the  identical  thing, 
710^  an  equivalent,  which  should  be  finally 
returned  or  delivered  over.  This  cardinal 
principle  may  aid  in  distinguishing  between 
bailment  and  sale." 

Differing  from  a  bailment,  to  constitute 
a  sale  there  must  be  an  intention  to  passthe 
property.  Young  v.  Matthews,  L.  R.  2 
C.  P.  127.  In  Lonergan  v.  Stewart,  55  HI. 
44,  49,  the  court  held  that  when  the  iden- 
tical thing  delivered  is  to  be  restored,  though 
in  an  altered  form,  the  contract  is  one  of 
bailment,  and  the  title  to  the  property  is 
r.ot  changed  ;  but  when  there  is  no  obliga- 
tion to  restore  the  specific  article,  and  the 
receiver  is  at  liberty  to  return  another 
thing  of  equal  value,  he  becomes  a  debtor 
to  make  the  return,  and  the  title  to  the 
property  is  changed.  It  is  a  sale.  In 
Hunt  V.  Wyman,"]00  Mass.  198,  the  de- 
fendant agreed  with  the  plaintiff  to  take 
the  plaintiff's  horse,  and  try  it,  and  if  he 
did  not  like  it  he  would  return  it  in  as 


good  condition  as  he  got  it.  After  getting 
it,  the  horse  ran  away  and  was  injured, 
and  was  not  returned.  The  court  held 
the  transaction  to  be  a  bailment  and  not  a 
sale.  So,  where  goods  were  delivered  to 
A.  to  be  sold  for  the  plaintiff,  it  was  held 
that  the  contract  amounted  to  a  bailment 
and  not  a  sale.  Morss  v.  Stone,  5  Barb. 
516. 

The  defendant  orally  agreed  to  convey 
to  the  plaintiti'  a  lot  of  land  valued  at 
$400,  and  to  take,  in  exchange  or  pay- 
ment therefor,  a  monument,  estimated  to 
be  of  the  value  of  §200,  when  completed, 
and  the  balance  in  money.  After  the 
monument  was  finished,  the  plaintiff 
tendered  it  to  the  defendant,  together 
with  the  balance  in  money,  according  to 
the  contract.  The  defendant  refused  to 
accept  the  monument  or  money,  or  to 
give  the  deed.  The  court  held  that 
whether  this  was  a  sale  or  an  exchange 
of  property  was  immaterial.  Assuming 
that  it  was  an  exchange  of  the  land  for 
the  monument,  with  a  balance  in  money 
to  be  paid  by  the  plaintiff,  it  was  to  be 
governed  by  the  same  rules  as  apply  to  a 
sale  when  the  whole  consideration  is  to  be 
paid  in  money  ;  citing  Anon.,  3  Salk. 
157;  Commonwealth  v.  Clark,  14  Gray, 
367,  372  ;  Howard  v.  Harris,  8  Allen,  29>. 
The  contract  was  therefore  held  to  be 
within  the  prohibition  of  the  statute  of 
frauds,  as  relating  to  the  sale  of  land. 
Dowling  V.  McKenny,  124  Mass.  478. 
Where  property  has  been  left  in  a  broker's 
hands  for  sale,  and  he  has  effected  an  ex- 
change to  which  the  owner  assents,  the 
broker  is  held  to  be  entitled  to  his  com- 
mission.    Redfield  v.  Tegg,  38  N.  Y.  212. 

In  Smith  v.  Clark,  21  Wend.  83,  where 
a  contract  was  made  between  a  miller  and 
other   persons,    for    the    manufacture    of 
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It  is  often  a  nice  question  to  decide,  under  the  facts  of  the  case, 
whether  a  transaction  amounts  to  a  sale  or  is  only  a  bailment. 


wheat  into  flour,  he  engaging  on  his  part 
for  eveiy  four  bushels  and  55  pounds  of 
wheat  received,  to  deliver  one  barrel  of 
superfine  flour,  and  there  was  no  stipula- 
tion or  understanding  that  the  wheat  deliv- 
ered should  be  kept  separate  from  other 
grain,  or  that  the  identical  wheat  should  be 
returned  in  the  form  of  flour  ;  it  was  held, 
in  terms,  to  be,  in  eff'ect,  one  of  sale  ;  not 
of  bailment.  The  court  held,  that  as  the 
miller  was  only  to  deliver  a  specific  kind 
of  flour,  viz.,  "superfine,  warranted  to 
bear  inspection  in  Albany  or  New  York," 
it  was  wholly  unimportant,  under  tlie 
contract,  whether  the  flour  was  manu- 
factured from  the  grain  received,  or  from 
any  other  grain.  The  property  in  the 
wheat  passed  by  the  sale  to  the  miller 
when  it  was  delivered  at  the  mill,  and  he 
became  a  debtor,  and  was  bound  to  pay 
for  the  .grain  in  flour  of  the  specified  de- 
scription and  pro  pert}'.  Cases  in  great 
numbers  in  this  country  hold  substantially 
the  same  doctrine.  See,  among  others. 
Powder  Co.  v.  Burkhardt,  97  U.  S.  110, 
116  (stated  infra)  ;  Pierce  v.  Schenck,  3 
Hill,  28  ;  Norton  v.  Woodruff",  2  N.  Y. 
153 ;  Mallory  v.  Willis,  4  N.  Y.  76  ; 
Foster  v.  Pettibone,  7  N.  Y.  433  ;  Rahilly 
V.  Wilson,  3  Dill,  420  ;  Chase  v.  Wash- 
burn, 1  Ohio  St.  244  ;  Lonergan  v, 
Stewart,  55  111.  44  ;  Johnston  v.  Browne, 
37  Iowa,  200  ;  Stearns  v.  Raymond,  26 
Wis.  74  ;  Grier  v.  Stout,  2  111.  App.  602; 
Richardson  v.  Olmstead,  74  111.  213  ; 
Bastress  v.  Chickering,  18  111.  App.  198  ; 
Barnes  v.  JlcCrea,  75  Iowa,  267  ;  Hurd 
V.  West,  7  Cow.  752  ;  Pieed  v.  Abbey, 
2N.  Y.  Sup.  Ct.  380;  Carpenters.  Griffin, 
9  Paige,  310  ;  Moore  v.  Holland,  39  Me. 
307  ;  Carlisle  v.  Wallace,  12  Ind.  252. 
See  6  Am.  Law  Rep.  450,  et  seq. ;  2 
Kent's  Com.,  r2th  ed.  590. 

In  Rahilly  v.  Wilson,  3  Dillon,  420, 
it  was  held,  where  there  was  an  express 
contract,  or  an  agreement  implied  from 
the  known  and  invariable  course  of  busi- 
ness, that  the  warehouseman  or  elevator 
proprietor  might  mingle  specific  wheat 
received,  with  other  wheat  of  like  kind 
and  grade,  and  ship  or  sell  at  his  pleasui-e, 
with  the  further  agreement  or  understand- 
ing that,  on  demand,  he  would  pay  the 
person  from  whom  the  grain  was  received 
the  highest  market  price,  or  deliver  the 
same  amount  of  grain  of  a  like  quality,  but 
not  the  identical  grain  dejiosited,  nor  grain 
from  any  .specific  mass,  that  such  a  trans- 
action was  a  sale  at  the  time  of  the  de- 
livery, and  not  a  bailment.  This  case  was 
decided  in  the  Circuit  Court  for  the  dis- 
trict of  Minnesota.     Subsequently,  by  act 


of  March  3,  1876,  it  was  enacted,  "That 
whenever  any  grain  shall  be  delivered  for 
storage  to  any  person,  etc.,  such  delivery 
shall  in  all  things  be  deemed  and  treated 
as  a  bailment,  and  not  as  a  sale  of  the 
property  so  delivered,  notwithstanding 
such  grain  may  be  mingled  by  such  bailee 
with  the  grain  of  other  persons,  and  not- 
withstanding such  grain  maj-^  be  shipped 
or  removed  from  the  warehouse,  elevator, 
or  other  place  where  the  same  was  stored. 
And  in  no  case  shall  the  grain  so  stored, 
and  which  such  bailee  may  hereafter  be 
required  to  keep  on  hand,  be  liable  to 
seizure  upon  any  process  of  any  court  in 
an  action  against  such  bailee."  An  action 
was  brought  in  McCabe  v.  McKinstry,  5 
Dillon,  509,  by  the  plaintiff",  as  assignee 
in  bankruptcy  of  the  W.  Co.,  to  recover 
$576.65  alleged  to  have  been  paid  by  the 
company  to  the  defendant  as  a  fraudulent 
preference  under  the  Bankrupt  Act.  Un- 
der a  contract  entered  into  between  the 
defendant  and  the  W.  Co.  after  the  pas- 
sage of  the  above  Act,  the  question  arose 
in  the  case  whether,  notwithstanding  the 
Act,  the  contract,  under  which  the  W.  * 
Co.  received  a  quantity  of  wheat  for  the 
defendant,  was  one  of  sale  or  bailment. 
The  Circuit  Court,  in  affirming  the  judg- 
ment of  the  court  below,  that,  under  the 
facts  in  the  case,  the  transaction  was  a 
sale,  and  not  a  bailnient,  said:  "Grain 
may  be  disposed  of  by  the  owner  to  a 
warehouseman,  or  to  an  elevator  or  mill 
proprietor,  either  by  sale  or  bailment.  In 
the  former  the  title  passes ;  in  the  latter 
it  remains  with  the  owner.  It  is  some- 
times difficult  to  determine  whether  a 
particular  transaction  is  a  sale  or  bailment. 
If  a  specific  amount  of  grain  is  deposited 
by  the  owner,  which  is  not  to  be  changed 
by  the  bailee,  but  retained  until  called 
for,  when  the  identical  grain  is  to  be  re- 
stored, this  is,  of  course,  a  plain  case  of 
bailment.  Under  the  Minnesota  statute, 
however  it  might  be  in  the  ab.sence  of 
such  an  enactment,  a  specific  amount  of 
grain  deposited  for  storage  does  not  cease 
to  be  a  bailment,  and  does  not  become  a 
sale,  because  it  is  mingled  by  the  ware- 
houseman, or  elevator  or  mill  proprietor, 
with  the  grain  of  other  persons,  since  the 
statute  authorizes  the  intermi.xture  of  grain 
of  the  same  kind  and  grade,  and  recognizes 
the  contiiiued  ownership  of  the  depositors 
to  a  quantity  of  grain  eipial  in  amount  to 
that  by  them  resjtectively  deposited.  .  .  . 
There  is  an  inherent  difference  between 
bailments  and  .sales.  If  I  deposit  my 
wheat  to  be  stored  and  safely  kept  for 
me,  my  jjroperty  remains,  and  I  extend 
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Thus  the  question  was  raised  in  Powder  Company  v.  Burkhardt,^ 
whether  the  transaction  in  that  case  was  a  baihnent  or  a  sale. 


no  credit  to  the  bailee.  But  if  I  leave 
my  wheat  with  him,  with  authority  to 
sell  it  for  his  own  beiieht,  and  not  as  my 
agent,  and  upon  his  promise  to  pay  me 
the  value  of  the  wheat,  or  to  give  me  a 
like  quantity  of  wheat  when  I  shall  de- 
mand it,  the  ti'ansaction  is  in  its  essence  a 
sale  of  my  wheat,  and  the  extending  by 
me  of  a  personal  credit  for  its  value.  I 
see  no  satisfactory  evidence  that  the  Min- 
nesota Act  meant  to  abrogate  essential 
distinctions  between  bailments  and  sales, 
so  far,  at  least,  as  to  place  the  grain  owner 
who  authorized  the  warehouseman  to  .sell, 
and  the  grain  owner  who  only  authoiized 
him  to  store  and  safely  keep,  upon  the 
same  footing.  Let  me  illustrate.  Sup- 
])Ose  I  deliver  1000  bushels  of  wheat  to 
a  warehouseman  or  elevator  proprietor, 
with  authority  to  sell,  and  it  is  sold  ;  and 
the  next  day  you  deliver  to  him  1000 
bu.shels  to  store,  and  he  does  so  ;  the  next 
day  he  fails,  with  your  1000  bushels  on 
hand  and  no  more.  Was  it  intended  by 
the  Minnesota  legislature  that  I  might 
take  the  1000  bushels  by  replevin,  or 
even  share  it  pro  rata  with  j'ou.  It  seems 
to  me  not.  The  Act,  although  not  care- 
fully drawn,  and  in  many  of  its  provisions 
far  from  clear,  seems  throughout  to  con- 
fine its  remedial  provisions  to  persons  who 
deposit  grain  for  'storage'  or  safe  keeping, 
and  not  to  those  who  deposit  it  for  sale. 
The  Act  is  conceded  to  have  been  passed 
in  consequence  of  the  decision  in  Rahilly 
V.  Wilson,  3  Dillon,  420;  and  I  have  felt, 
in  view  of  the  facts  of  that  case,  consider- 
able embarrassment  in  ascertaining  the 
precise  scope  of  the  Act,  although  its  gen- 
eral purpose  is  manifest.  While  it  must 
be  admitted  to  have  made  important  pro- 
visions to  protect  persons  who  deliver 
grain  for  storage,  I  am  inclined  to  think 
that  it  was  not  intended  to  embrace  the 
case  of  persons  who  deliver  grain  to  the 
warehouseman  with  express  authority  to 
sell  the  same  on  his  own  account,  and 
upon  an  understanding  that  he  is  to  pay 
the  value  of  a  like  quantity  of  gi"ain,  or 
to  deliver  a  like  amount  upon  demand  ; 
nor  to  embrace  the  case  of  one  who  leaves 
wheat  with  a  miller,  with  authority,  as  in 
Randell's  Case,  L.  R.  3  P.  C.  101,  to  use 
it  as  part  of  his  current  consumable  stock, 
and  upon  an  agreement  to  pay  the  fanner 
or  owner  the  value,  or  to  deliver  a  like 
quantity  wnen  demandeil."  See  Hamil- 
ton V.  National  Bank,  3  Dillon,  230,  as 
to  questions  between  the  assignee  and 
b.iilees. 

In  the  very  late  case  of  Lyon  v.  Lenon, 


(A.  D.  1886),  106  Ind.  567,  the  defendant, 
L.,  received  a  quantity  of  wheat  from  the 
plaintiff,  giving  him  a  receipt  therefor. 
In  replevin  against  the  defendants  for  the 
recovery  of  the  wheat,  the  verdict  and 
judgment  being  for  the  defendants,  the 
court  held  that,  from  the  evidence,  the 
jury  might  have  found  that  L.'s  business 
was  not  that  of  a  warehouseman  ;  that  he 
was  engaged  in  purchasing  and  shipping 
grain;  that  the  wheat  in  question  was  de- 
livered upon  the  undei-standing,  implied 
from  the  known  course  of  L.'s  business, 
that  it  was  in  no  event  to  be  kept  for  the 
plaintiff,  or  that  either  the  wheat  deliv- 
ered, or  other  wheat  of  like  quality,  was 
to  be  returned  on  demand;  but  that  it 
would  be  shipped  and  sold  at  L.'s  pleasure 
on  his  own  account,  and  that  the  plaintiff 
was  entitled,  upon  presentation  of  his  re- 
ceipts, to  demand  the  market  price  of 
wheat  at  the  date  of  such  presentation, 
and  nothing  more.  The  court  said : 
"Wheat  delivered  under  such  a  state  of 
facts  as  we  have  assumed,  the  jury  may 
have  found  would  be  a  delivery  in  pur- 
suance of  a  .sale.  In  such  a  transaction 
there  would  be  no  element  of  a  bailment. 
A  contiact  of  bailment  contemplates  the 
return  of  the  goods  bailed,  or,  gi'owing 
out  of  the  necessities  of  commerce,  where 
grain  is  delivered  in  store,  other  grain  of 
like  quality  and  grade  may  be  returned  in 
its  stead.  We  recognize  the  doctrine,  that 
if  wheat  is  delivered  in  pursuance  of  a 
contract  of  bailment,  the  mere  fact  that  it 
is  mixed  with  a  mass  of  like  quality,  with 
the  knowledge  of  the  depositor  or  bailor, 
does  not  convert  that  into  a  sale  which 
was  originally  a  bailment.  Nelson  r. 
Brown,  44  Iowa,  4.55;  Nelson  v.  Brown, 
53  Iowa,  555  ;  Sexton  v.  Abbott,  53  Wis. 
181.  Upon  the  facts  in  this  case,  there 
was  no  bailment  to  begin  with.  Where 
grain  is  received  by  a  dealer  under  a  con- 
tract, either  express  or  implied,  to  pay 
the  person  delivering  it  the  market  price 
whenever  he  chooses  to  demand  it,  and 
such  grain  is  mixed  with  other  of  like 
quality  in  bins  from  which  shipments  are 
being  made  daily,  there  being  no  under- 
standing that  the  owner  shall  have  the 
right  to  demand  either  his  own  or  a  like 
quantity  of  other  in  return,  the  dealer  be- 
comes the  owner  of  the  grain,  and  is  liable 
to  pay  for  it  whenever  called  upon.  As  in 
such  a  case  the  contract  from  the  begin- 
ning furnishes  the  criterion  by  which  the 
price  is  to  be  fixed,  it  is  not  invalid. 
McConnell  v.  Hughes,  29  Wis.  537: 
Richardson   v.    Olmstead,    74    III.    213." 
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The  plaintiffs  agreed  with  one  Dittmar,  the  inventor  and  discov- 
erer of  an  explosive  compound  called  "  dualin,"  for  its  manufac- 


The  jury  were  instructed  tliat  if  L.  was 
engaged  in  buying  and  selling  grain,  and 
received  the  plaintifTs  wheat,  and  with 
his  consent  mixed  it  with  other  wheat  in 
his  warehouse,  and  gave  receipts  for  it 
showing  the  number  of  bushels  received, 
and  with  his  consent  shijtped  and  sold 
his  wheat  without  any  agreement  to  hold 
a  like  quantity  in  store  to  be  delivered  to 
the  plaintiff  on  demand,  then  the  transac- 
tion was  a  sale.  The  court,  in  sustaining 
these  instructions,  said  :  "This  was  a  sub- 
stantially correct  statement  of  the  law. 
If  from  the  circumstances  an  agreement 
could  have  been  inferred  that  the  plain- 
tiff's wheat  might  be  sold  without  keeping 
either  that  or  any  other  to  replace  it  on 
demand,  we  are  unable  to  conceive  how 
it  could  have  been  deemed  a  bailment. 
Where  wheat  is  received  under  the  cir- 
cumstances supposed,  if  the  dealer  has 
the  right  at  his  pleasure  either  to  ship 
and  sell  the  same  on  his  own  account,  and 
pay  the  market  price  on  demand,  or  retain 
and  redeliver  the  wheat,  or  other  wheat  in 
the  place  of  it,  the  transaction  is  a  sale. 
It  is  only  where  the  bailor  retains  the 
right  from  the  beginning  to  elect  whether 
he  will  demand  the  redelivery  of  his  prop- 
erty, or  other  of  like  quality  and  grade, 
that  the  contract  will  be  construed  to  be 
one  of  bailment.  If  he  surrenders  to  the 
other  the  right  of  election,  it  will  be  con- 
sidered a  sale,  with  an  option  on  the  part 
of  the  purchaser  to  pay  either  in  money  or 
property  as  stipulated.  The  distinction 
is,  can  the  depositor  by  his  contract  com- 
pel a  delivery  of  wheat,  whether  the  dealer 
is  willing  or  not  ?  If  he  can,  the  transac- 
tion is  a  bailment.  If  the  dealer  has  the 
option  to  pay  for  it  in  money  or  other 
wheat,  it  is  a  sale.  Johnstone  v.  Browne, 
37  Iowa,  200;  Chase  v.  Washburn,  1  Ohio 
St.  244."  Anstrie  v.  Seligman,  18  Fed. 
Rep.  519;  Hughes  v.  Stanley,  45  Iowa, 
625 ;  Wilson  v.  Cooper,  10  Iowa,  566 ; 
Sevmouri).  Wyckoff,  10  N.  Y.  216;  Ewing 
v. 'French,  1  Blackf.  354;  Butterfield  v. 
Lathrop,  71  Pa.  St.  226  ;  Barnes  v.  Mc- 
Crea  (a.  d.  1888),  75  Iowa,  267;  Ashby 
V.  West,  3  Ind.  170;  Pribble  v.  Kent,  10 
Ind.  325  ;  Fishback  v.  Van  Dusen,  33 
Minn.  Ill,  123,  hold  the  same  doctrine. 

The  contract  in  Carlisle  v.  Wallace,  12 
Ind.  252,  was  that  wheat  which  was  placed 
in  the  defendant's  mill  was  delivered  and 
received  upon  the  terms  that  the  defend- 
iint  was  at  liberty  to  mix  it  with  his  own, 
convert  it  into  flour  when  he  pleased,  sell 
the  flour,  and  appropriate  the  proceeds  to 
his  own  use  ;  and  whenever  the  plaintiff 
saw  fit,  he  had  a  right  to  exact  from  the 


defendant  the  same  quantity  in  kind  of 
wheat,  or  the  amount  of  flour  so  much 
wheat  would  make,  or  the  then  price  of 
wheat  per  bushel  in  money.  The  wheat 
was  consumed,  with  the  mill  in  which  it 
was,  by  fire.  In  an  action  for  the  price, 
the  defendant  relied  upon  an  alleged  cus- 
tom of  the  locality  that  when  millers  re- 
ceived wheat  on  the  terms  named,  it  was 
at  the  risk  of  the  seller  until  he  called  for 
his  pay.  The  court  held  that  no  such 
custom,  assuming  even  that  it  was  valid, 
was  established  ;  and,  further,  that  as 
neither  the  identical  wheat  nor  the  flour 
made  from  it  was  to  be  returned  to  the 
plaintifl',  and  the  wheat  was  not  to  be 
kept  separate,  but  to  be  mixed  with  that 
of  the  defendant,  and  used  by  him  when 
he  pleased,  the  contract  of  delivery  must 
be  regarded,  upon  its  terms,  as  one  of  sale 
and  not  of  bailment. 

In  Jones  v.  Kemp,  49  Mich.  9,  in  Oc- 
tober, 1875,  plaintiff  delivered  wheat  to 
defendant,  under  an  arrangement  that  the 
wheat  was  to  be  paid  for  on  delivery,  or  at 
any  subsequent  time  when  the  plaintiff 
demanded  payment,  at  the  price  then  cur- 
rent. The  defendant  had  the  right  to  mix 
tlie  wheat  with  other  wheat,  and  to  use  it. 
In  June,  1876,  the  plaintifl'  called  for  his 
payment,  and  was  induced  by  the  defend- 
ant to  take  the  defendant's  check  for  the 
amount.  The  defendant  was  then  insol- 
vent, and  the  check  was  not  paid.  The 
action  was  on  the  case  for  fraud  in  the 
purchase.  The  court  below  held  that  the 
deposit  was  a  bailment,  and  the  transac- 
tion of  June  the  only  sale,  and  gave  judg- 
ment for  the  plaintifl'.  The  Supreme  Court 
of  Michigan  held,  reversing  the  judgment, 
that  as  the  plaintiff  reserved  no  right  to 
recall  the  wheat,  or  any  wheat  or  flour  in 
its  place,  and  the  defendant  reserved  no 
I'ight  to  return  it  actually  or  in  kind,  he 
was  bound  at  all  events  to  keep  it,  and  to 
pay  for  it  on  demand  ;  the  money  being 
payable  without  contingency,  and  the 
transaction  of  October  being  a  sale  and 
delivery  and  not  a  bailment,  the  plain- 
tifTs only  remedy  was  for  the  price  of  the 
wheat.  Ives  v.  Hartley,  51  111.  520,  is 
another  case,  where,  under  facts  somewhat 
similar  to  those  in  Jones  v.  Kemp,  49 
Mich.  9,  the  defendant  was  held  liable  for 
wheat  which  he  claimed  was  received  for 
storage  only,  and  which  was  burnt,  —  the 
contract  under  which  the  wheat  was  re- 
ceived, and  part  of  which  was  paid  for  in 
flour,  Ijeing  held  to  have  been  a  sale  and 
not  a  bailment. 

In  Slaughter  v.  Green,  3  Rand.  (Va.) 
3,  it  was  held,  wliere  wheat  is  delivered 
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ture  ;    which  the  plaintiffs  were  to   have  the  exclusive  right  of 
selling  to  others.     The  plaintiffs  were  to  advance    to    Dittmar 


at  a  mill  to  be  ground,  upon  an  agreement 
that  the  miller  shall  return  a  given  quan- 
tity of  flour  for  so  many  bushels  of  wheat, 
the  miller  is  a  bailee  and  not  a  purchaser  ; 
and,  therefore,  if  the  wheat  be  consumed 
l>y  accidental  fire,  the  miller  will  not  be 
responsible  for  it  ;  and  that,  although  the 
understanding  was  that  the  miller  was  not 
hound  to  return  the  flour  made  from  that 
identical  wheat,  but  might  return  flour 
of  a  certain  quality  made  from  any  wheat 
in  the  mill.  See  Foster  v.  Pettibone,  7 
N.  Y.  433  ;  Meadowcraft  v.  German  Na- 
tional Bant,  95  111.  124  ;  Canadian  Bank 
V.  McCrea,  106  111.  281.  So,  in  National 
Bank  of  Pontiae  v.  Langan  (a.  d.  1888), 
23  111.  App.  401,  it  was  held,  that  in  a 
deposit  of  grain  in  a  public  warehouse,  to 
be  mixed  with  other  grain,  such  depositor 
becomes  the  owner  of  an  equal  quantity 
of  giain  of  the  same  kind  and  quality  as 
that  deposited,  and  that  tke  title  to  such 
deposited  grain  does  n»t  pass  to  the  ware- 
houseman ;  it  being  a  bailment  and  not  a 
.sale.  Bretz  v.  Diehl  (a.  d.  1888),  117 
Pa.  589,  is  to  the  same  effect.  See,  also, 
the  Canadian  cases  of  Stephenson  v.  Ran- 
ney,  2  U.  C.  C.  P.  196  ;  Isaac  v.  Andrews, 
28  U.  C.  C.  P.  40  ;  Li  re  Williams,  31 
U.  C.  Q.  B.  143,  in  accord. 

In  the  very  recent  case  of  Reherd's 
Adminstr.  v.  Clem  (Nov.  14,  1889),  86 
Va.  374,  a  receipt  for  wheat  received  b}' 
tlie  defendant  was  given  R.,  containing 
the  clause  "  for  which  we  are  to  pay 
market  price  same  quality  of  wheat  wlten- 
ever  Mr.  R.  wants  to  sell  same."  The 
wheat  was  used  by  the  defendants,  subse- 
quent to  which  their  ndll,  containing  a 
large  quantity  of  wheat,  was  burnt.  All 
of  the  wheat  saved  was  sold  by  the  de- 
fendants. The  defendants  claimed  that 
they  were  not  purchasers  of  the  wheat, 
but  bailees  thereof,  and  claimed  that  the 
wheat  received  from  R.,  being  in  storage 
only,  should  bear  its  proportion  of  tlie 
loss  of  wheat  resulting  from  the  fire.  The 
Circuit  Court  judge  on  the  trial,  in  effect, 
sustained  this  contention,  and  refused  to 
direct  the  jury  that  if  the  contract  were 
that  the  defendants  were  to  pay  for  the 
wheat  at  the  market  price  wlienever  R. 
should  name  the  time  of  the  market  price 
therefor,  and  that  the  defendants  had  the 
right  to  use  the  wheat  as  they  thought 
proper,  then  such  contract  was  a  sale  of 
the  wheat  and  not  a  bailment.  The  jury,  by 
their  finding,  sustained  the  defendants' con- 
tention, under  the  instruction  of  the  court 
that  the  law  of  the  case  compelled  a  finding 
of  a  bailment  of  the  wheat  and  not  a  sale. 
The  Supreme  Court  of  Virginia  held  (Lewis, 


P.,  dissenting),  that  the  instruction  asked 
for  was  improperly  refused,  and  the  in- 
struction given  was  wrong ;  that  the  receipt, 
construed  in  the  light  of  the  surrounding 
facts,  and  according  to  the  accurate  exposi- 
tion of  the  law  as  laid  down  in  Powder 
Company  v.  Burkhardt,  97  U.  S.  110  (stated 
supra),  showed  a  sale  and  not  a  bailment  ; 
and  they  set  aside  the  verdict,  reversed  the 
judgment,  and  ordered  a  new  trial.  In  a 
recent  Illinois  case  (June  13,  1887),  Hand- 
werk  V.  Oswood,  23  111.  App.  262,  very 
much  as  in  Reherd's  Admstr.  v.  Clem, 
86  Va.  374,  grain  was  delivered  to  M., 
the  plaintirt"s  assignor,  by  the  defendants, 
under  an  agreement  that  they  should  be 
allowed  to  come  in  at  some  future  day  and 
select  a  market  price  at  which  the  grain 
should  be  settled  for.  The  court  held 
that  the  transaction  was  a  sale  and  not  a 
mere  bailment,  and  that  the  title  to  the 
property  vested  in  M.,  and  all  that  re- 
mained to  be  done  was  for  the  defendants 
to  fix  the  price  of  the  grain  under  the 
option  given  them,  by  designating  on 
some  future  day  the  market  price  of  that 
day  as  their  selection  (Lonergan  v.  Stew- 
art, 55  111.  44  ;  Ives  v.  Hartley,  51  III. 
520  ;  McEwen  v.  Morey,  60  III.  32)  ;  and 
that  this  option  nmst  be  exercised  within 
a  reasonable  time  ;  and  if,  on  demand,  it 
was  not  so  exercised,  the  other  party  to 
the  agreement  could  himself  fix  the  day, 
and  notify  the  other  parties  accordingly. 
See  Hubbell  v.  Von  Sch(ijning,  49  N.  Y. 
326  ;  Hapgood  v.  Shaw,  105  Mass.  276  ; 
Bank  v.  Hagner,  1  Peters,  455,  465  ;  Nel- 
son V.  Plimpton,  &c.  Co.,  55  N.  Y.  480  ; 
Turner  v.  Mellier,  59  Mo.  526  ;  Lyon  v. 
Culbertson,  83  111.  33  ;  Doggett  v.  Brown, 
28  111.  493. 

In  Prichett  v.  Cook,  62  Pa.  193,  the 
plaintili's  delivered  C.  a  quantity  of  hides 
under  a  contract  that  he  was  to  have  them 
at  the  regular  cash  prices  ;  to  tan  them, 
and  return  the  leather  to  the  plaintiffs, 
who,  after  deducting  the  price  of  hides, 
conunission,  interest,  and  other  current  ex- 
penses, were  to  credit  C.  with  the  balance. 
Different  lots  of  hides  were  furnished 
C.  by  the  plaintiffs,  to  the  bill  or  invoice 
of  each  lot  C.  signing  a  memorandum 
to  the  effect  that  the  right  of  ownership 
in  the  hides  was  to  be  and  remain  in  the 
plaintiffs  ;  C.  agreeing  to  return  the  entire 
amount  of  leather  produced  from  the 
hides.  Some  of  the  hides  having  been 
taken  in  execution  against  C.  ;  under  an 
interpleader,  it  was  "contended,  on  the 
authoritj'  of  an  expression  in  Williamson 
V.  Berry,  8  How.  544,  that  "a  sale  is  a 
contract  to  pass  the  right  to  property  for 
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funds  for  expenses  of  manufacture,  etc.,  and  was  also  to  furnish 
materials  for  the  manufacture,  or  money  to  purchase  them,  which 

money,  to  be  paid  by  the  buyer  to  the 
seller,"  that  no  property  in  the  liides  had 
passed  to  C.  But  the  court  held  that  in 
all  essential  particulars  the  transaction 
was  a  sale  of  the  hides.  The  court  said  : 
"  The  hides  were  either  the  plaintitf  s  all 
the  while,  notwithstanding  they  were 
charged  to  C.  and  delivered  to  him,  or 
they  were  delivered  on  a  sale  on  credit, 
and  a  contract  for  resale  when  tanned. 
The  plan  of  the  parties  was  sufficiently 
disclosed  in  the  contract,  to  have  been  to 
give  to  him  the  advantage  and  credit  of 
an  owner,  without  the  liability  as  owner 
to  have  it  seized  by  creditors.  Had  there 
been  nothing  of  this  in  view,  no  one  would 
have  hesitated  a  moment  in  pronouncing 
the  transaction  a  sale.  The  hides  were 
charged,  the  debt  or  price  to  bear  interest, 
and  when  leather  was  returned  it  was  to 
be  sold  by  the  plaintiff's  charging  com- 
missions for  sales  and  guaranty  and  ex- 
penses, and  crediting  the  proceeds  to  the 
defendant's  account.  It  would  be  strange 
to  hear  of  a  man  charging  interest  against 
his  own  goods,  and  more  strange  to  charge 
commissions  for  sales  and  guaranties  of 
sales  of  them."  The  court  held  that  the 
contract  was  that  of  a  sale  and  not  of  a 
bailment.  Jenkins  v.  Eichelberger,  4 
Watts,  121,  under  a  very  similar  state  of 
facts,  is  to  the  same  effect. 

The  Illinois  Court  of  Appeals,  in  the  re- 
cent case  (October,  1885),  of  Bastress  v. 
Chickering,  18  111.  App.  198,  acted  on  the 
principle  laid  down  and  established  by 
Lonergan  v.  Stewart,  55  111.  49  ;  Eichard- 
son  V.  Olmstead,  74  111.  213,  and  other 
cases  we  have  above  examined,  as  the  well- 
settled  law  of  the  State,  that  when  the 
identical  thing  delivered  is  to  be  restored 
in  the  same  or  an  altered  form  the  con- 
tract is  one  of  bailment,  and  the  title  to 
the  property  is  not  changed  ;  but  when 
there  is  no  obligation  to  restore  the  spe- 
cific article,  and  the  receiver  is  at  liberty 
to  return  another  article  of  equal  value, 
he  becomes  a  debtor  to  make  a  return  and 
the  title  to  the  property  is  charged  ;  it  is 
a  sale.  In  this  case  the  plaintiff's  con- 
tended that  they  had  consigned  pianos  to 
P.  and  Co.,  and  that  the  consignments 
were  bailments  and  not  sales.  By  the 
agreement  between  the  parties,  P.  &  Co. 
were  to  sell  the  pianos  at  their  own  prices, 
and  were  to  have  all  they  could  get  for 
them  over  the  invoice  prices,  and  as  they 
sold  them  they  were  to  remit  to  the 
plaintiff's  the  invoice  prices  of  the  pianos  ; 
but  it  was  in  effect  stated,  that  the  plain- 
tiffs were  to  remain  the  owners.  In  the 
bill  or  invoice  of  the  pianos,  P.  &  Co. 
VOL.   I.  7 


were  charged  with  the  price  of  the  pianos 
in  the  usual  form  of  a  bill  of  goods  sold, 
but  across  the  bill  was  written  the  word 
"  consigned."  At  the  end  of  each  month 
P.  &  Co.  sent  their  promissory  notes  to 
the  plaintiffs  for  all  the  pianos  received 
during  the  month,  as  they  had  been  in 
the  habit  of  doing  when  purchasing  pianos 
prior  to  the  agreement.  The  Court  of  Ap- 
peal held,  affirmed  on  a  rehearing,  and 
reversing  the  judgment  of  the  Superior 
Court,  that  while  the  form  of  agreement 
was  that  of  consignment  for  sale,  its  real 
purpose  was  to  cover  up  a  sale,  and  pre- 
serve in  the  plaintiff's  a  lien  for  tlie  price  of 
the  pianos  ;  and  that  the  agreement  was 
void  as  against  execution  creditors.  So, 
in  Rose  v.  Story,  1  Barr,  190,  the  court 
says  :  "If  the  vendor  and  vendee  agree 
that  the  possession  shall  pass  to  the 
vendee,  but  the  property  remain  in  the 
vendor  until  the  purchase-money  is  paid, 
such  agreement,  as  respect  creditors  and 
the  sheriff,  is  fraudulent.  By  transferring 
the  possession  to  the  vendee  under  such  a 
contract  a  false  credit  is  given  to  the 
vendee,  and  therefore,  in  respect  of  third 
persons,  as  he  is  tlie  aiijiarent  so  he  is  to 
be  considered  the  real  owner."  And,  in 
Thompson  v.  Paret,  94  Pa.  275  :  "  What- 
ever the  form  of  the  agreement,  if  its  pur- 
pose was  to  cover  up  a  sale,  and  preserve 
a  lien  in  the  vendors  for  the  price  of  the 
goods,  it  was  void  as  respects  creditors, 
whether  the  credit  was  given  before  or 
after  the  delivery  of  the  goods.  A  con- 
signment for  such  an  object  is  no  better 
than  any  other  device. 

In  Jenkins  v.  Eichelberger,  4  Watts, 
121,  the  agreement  for  consignment  was 
held  to  be  merely  colorable,  and  the 
transaction  a  sale  and  not  a  bailment. 
The  doctrine  of  the  cases  is  that  where 
one  party,  by  means  of  contiact,  but 
without  notice  to  the  world,  suffers  the 
cstensible  ownership  to  be  in  another,  while 
claiming  the  real  ownership  in  chattels 
to  be  in  himself,  the  law  will  postpone  his 
rights  to  those  of  the  execution  or  attach- 
ment creditors  of  the  ostensible  owner,  be- 
cause, to  injure  third  persons  by  giving  a 
false  credit  to  such  ostensible  owners,  is  the 
natural  and  jirobable  result  of  the  transac- 
tion. Murch  V.  Wright,  46  111.  487  ; 
Hervey  v.  R.  I.  Loco.  Works,  93  U.  S.  644  ; 
Heryford  v.  Davis,  102  U.  S.  235  ;  Fish 
V.  Benedict,  74  N.  Y.  613  ;  Martin  v. 
Mathiot,  14  S.  &  R.  214  ;  Stad field  v. 
Huntsman,  92  Pa.  53  ;  Brunswick  v. 
Hoover,  10  Weekly  Not.  of  Cas.  219. 

And  where  the  transaction  is  colorable, 
and  the  object  of  the  consignor  is  to  sell 
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were  to  be  charged  to  Dittmar  against  the  manufactured  goods  to 
be  consigned  to  the  plaintiffs.     Tlie  question  arose  between  the 


the  article  and  retain  a  lien  on  it  severed 
from  the  possession,  the  transaction  will 
be  held  to  be  a  sale  and  |not  a  bailment. 
Jenkins  v.  Eichelberger,  4  Watts,  121. 
Where,  however,  the  consignment  is  found 
to  be  bona  fide,  and  the  property  in  the 
goods  remains  in  the  consignor,  the  trans- 
action will  not  be  deemed  a  sale  merely 
because  the  consignee  is  allowed  all  the 
advance  on  goods  he  may  obtain  over  their 
invoice  price,  the  loss  by  sale  or  by  fire 
being  in  the  consignor.  ^IcCnllough  v. 
Porter,  4  W.  &  S.  177.  And  in  Wheleer  & 
Wilson  Manuf.  Co.  v.  Heil,  115  Pa.  487, 
where  the  question  arose  between  the  par- 
ties to  the  contract,  where  there  was  a  letting 
by  the  plaintiffs  of  a  sewing-machine,  to 
the  defendants,  for  $10  paid,  and  a  monthly 
rental  to  be  paid  for  fourteen  raonths,on  the 
payment  of  which  rental  and  $1  purchase- 
money  the  plaintiffs  were  to  sell  and  deliver 
the  machine  by  a  good  and  sufficient  bill  of 
sale  to  the  defendants  ;  the  jjroperty  until 
the  $1  was  piid  to  remain  in  the  plaintiffs  ; 
the  court  held,  that,  as  between  the  parties 
to  the  agreement,  the  transaction  was  to 
all  intents  and  purjioses  a  bailment  and 
not  a  sale.  See  Edwards'  Appeal,  105  Pa. 
103  ;  Dando  v.  Foulds,  105  Pa.  74  ; 
Forrest  v.  Nelson,  108  Pa.  481  ;  Enlow  v. 
Klein,  79  Pa.  488  :  Rowe  v.  Sharp,  51 
Pa.  30;  Stadtfeld  v.  Huntsman,  92  Pa. 
53 ;  Haak  v.  Linderman,  64  Pa.  497. 
But  in  Wire  Book-Sewing  Mach.  Co.  v. 
Cro\vell(17  January,  1887,  in  the  Supreme 
Court  of  Pennsylvania),  8  Atl.  Piej).  22, 
where  the  question  was  between  the  plain- 
tiffs and  an  e.xecution  creditor  of  N., 
where  the  plaintiffs  delivered  N.  a  ma- 
chine, taking  his  promissory  notes  for  the 
full  price  of  the  machine,  with  a  pro- 
vision that  when  the  notes  were  paid,  a 
bill  of  sale  would  be  given  N.  for  the 
machine  ;  the  property  meantime  remain- 
ing in  N.  ;  it  was  held,  that  it  was  a  clear 
case  of  conditional  sale  on  credit,  followed 
by  a  delivery  of  possession,  with  a  provision 
to  convert  the  sale  into  a  bailment  if  the 
price  of  the  machine  should  not  be  paid, 
and  that  the  effect  of  this  provision  was 
not  sufficient  to  convert  the  contract  into 
a  bailment  ah  initio.  We  consider  the 
([uestion  of  apparent  possession  fully  in  a 
later  volume  of  this  work.  See  further 
on  conditional  sales,  Carleton  v.  Sumner, 
4  Pick.  516  ;  Smith  v.  Dennie,  6  Pick. 
562  ;  Leven  v.  Smith,  1  Denio,  571  ; 
Dresser  Manuf.  Co.  v.  Waterston,  3 
Met.  9  ;  Farlow  v.  Ellis,  15  Gray,  229  ; 
Goodwin  V.  Boston,  &c.  Ry.  Co.,  Ill 
Mass.  487  ;  Scudder  v.  Bradbury,  106 
Mass.    422;     Haskins    v.    Warren,    115 


Mass.  514  ;  Freeman  v.  Nichols,  116 
Mass.  309  ;  Bowen  v.  Burk,  13  Pa.  St. 
146  ;  Mixer  v.  Cook,  31  Me.  340. 

In  an  Ontario  case,  Moore  v.  Sibbald, 
29  U.  C.  Q.  B.  487,  the  defendant  gave 
$20  for  a  colt  in  his  possession,  to  the 
plaintiff,  under  an  agreement  that  he 
would  give  the  colt  back  to  the  plaintiff 
on  payment  of  $20  and  twelve  ^^er  cent,  on 
or  before  a  named  date,  with  a  provision 
that  if  the  same  were  not  paid,  the  de- 
fendant could  do  as  he  pleased  with  the 
colt.  Plaintiff  paid  $15,  but,  paying 
nothing  more,  tire  defendant,  after  the 
date  named,  sold  the  colt.  The  court 
held  that  the  transaction  was  a  sale  with 
a  right  of  re-purchase,  and  as  it  was  not 
exercised  by  the  named  date,  the  right 
was  gone,  and  trover  would  not  lie,  but 
that  the  plaintiff  was  entitled  to  a  re- 
payment of  the  $15  as  money  had  and 
received.  See  Milgate  v.  Kebhle,  3  M.  & 
G.  100  ;  Williams  v.  Owen,  5  Myl.  &  Cr. 
303  ;  Barren  v.  Sabine,  1  Vein.  268  ; 
Mellor  V.  Lees,  2  Atk.  494  ;  Sevier  v. 
Greenway,  19  Ves.  413  ;  Perry  v.  Meadow- 
croft,  4  Beav.  197;  Davis  v.  Thomas,  1 
Russ.  &  Myl.  506.  So,  in  Pomev  v- 
Camors,  36  La.  Ann.  464  (a.  d.  1884), 
where  securities  were  transferred  by  the 
plaintiff  to  the  defendants  as  absolute 
owners,  to  meet  an  indebtedness,  with  a 
subsequent  agreement  to  allow  the  plain- 
tiff to  redeem  them  within  a  named  time  ; 
the  court  held  that  the  contract  was  one 
of  sale  and  giving  in  payment,  modified  by 
an  agreement  of  the  right  of  redemption 
in  favor  of  plaintiff,  to  be  exercised  within 
a  specified  time  ;  and  not  a  bailment  or 
pledge  ;  and  that,  as  the  right  of  redemp- 
tion was  not  exercised  within  the  pre- 
scribed time,  the  defendants  then  became 
the  absolute  owners  of  the  securities.  But 
in  Enlow  v.  Klein,  79  Pa.  488,  the  doc- 
trine was  laid  down  that  where  b}'  a  con- 
tract the  vendee  receives  a  chattel  which 
he  is  to  keep  for  a  certain  period,  and  if 
in  that  time  he  pays  for  it  the  stipu- 
lated price,  he  is  to  become  the  owner,  but 
if  he  does  not  pay  the  price,  he  is  to  pay 
for  its  use,  the  transaction  is  a  bailment 
and  not  a  sale,  the  right  of  property  not 
being  changed  until  the  price  is  paid.  In 
this  case  a  team  was  let  by  the  plaintiff  to 
M.,  at  $5  weekly,  until  two  hundred  such 
payments  to  be  made,  the  property  in  the 
mean  time  to  belong  to  and  to  be  managed 
by  the  plaintiff,  wbjo,  on  the  last  payment, 
was  to  relinquish  his  title  in  tlie  property 
to  M.  The  court  held  that  tlie  property 
would  only  vest  in  M.  when  the  last  pay- 
ment was  made.     Clark  v.  Jack,  7  W.  & 
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plaintiffs  and  the  purchaser,  under  an  execution  against  Dittmar, 
of  materials  furnished  to  Dittmar,  or  purchased  by  funds  received 


S.  375  ;  Lehigh  Co.  v.  Field,  8  W.  &  S. 
232 ;  Henry  v.  Patterson,  57  Pa.  346  ; 
Becker  v.  Smith,  59  Pa.  469.  Enlovv  v. 
Klein,  79  Pa.  488,  was  distinguished  from 
Martin  v.  Mathiot,  14  S.  &  R.  214,  on  the 
ground  that  there  possession  was  delivered 
to  tlie  vendee  in  pursuance  of  a  sale 
actually  made,  with  the  condition  added 
that  the  title  to  the  chattels  sold  should 
remain  in  the  vendor  until  the  purchase- 
money  should  be  paid,  and  it  was  held,  as 
to  the  creditors  of  the  vendee,  that  the 
property  had  passed.  In  the  one  case  it 
was  held  that  there  was  a  sale,  under 
which  the  title  to  the  chattel  passed  ;  in 
the  other,  that  there  was  no  transmission 
of  the  property  in  the  chattel.  Thus,  in 
Chambei'lain  v.  Smith,  44  Pa.  431,  where 
M.  received  from  the  plaintitl  an  ox-team, 
"  to  keep  and  work  in  a  reasonable  farmer- 
like manner  "  for  one  year,  the  team  to  be 
then  returned  ;  but  M.  having  the  privi- 
lege, by  paying  $40,  and  legal  interest,  at 
the  expiration  of  the  year,  of  keejnng  the 
cattle.  Before  the  expiration  of  the  year, 
and  without  paying  the  $40,  M.  sold  the 
cattle.  The  Supreme  Court  of  Pennsyl- 
vania held,  reversing  the  judgment  of  the 
Circuit  Court,  that  the  projierty  in  the 
cattle  had  not  passed  to  M.,  and  that  the 
sale  was  invalid.  They  said  :  "Here  was 
no  contract  of  sale,  which  is  an  agreement 
of  both  parties  that  the  property  shall 
pass  from  one  to  the  other  for  a  considera- 
tion given  or  promised  to  be  given.  At 
most,  there  was  an  agreement  to  sell  at  a 
future  time,  or  rather  an  offer  to  sell,  with 
time  given  for  its  acceptance.  The  trans- 
fer of  possession  also  was  not  in  pursuance 
of  a  sale.  M.'s  right  to  the  possession 
grew  out  of  the  letting,  therefore  no  false 
credit  was  given.  The  delivery  is  ac- 
counted for  without  the  necessity  of 
attributing  fraud,  and  the  possession  of 
M.  was  consistent  with  ownership  in  the 
plaintiff." 

So  in  the  very  late  Pennsylvania  case 
(a.  d.  1886)  of  Kant  v.  Kessler,  114  Pa. 
603,  where  the  plaintiffs  bought  stock, 
fixtures,  etc.,  for  a  house  of  entertainment 
rented  by  B.,  for  the  rental  of  which  the 
plaintiffs  were  sureties  ;  B.  contributing 
nothing  to  the  business,  and  agreeing  to 
carry  it  on  in  the  name  of  "  B.,  agent;  " 
the  stock,  fixtures,  &c.,  "tobe  the  sole 
[iroperty  and  belonging"  of  the  plaintiffs; 
B.  to  pay  the  rent,  taxes,  and  gas  bills, 
and  to  buy  from  tlie  plaintiffs  all  the  beer 
he  reipiired  at  $10  per  barrel,  $2  per  barrel 
of  which,  being  in  excess  of  the  market 
l)rice,  was  to  be  credited  on  a  judgment 
given  by  B.  to  the  plaintiff.     B.  bought 


his  stock  of  liquors  from  the  defendants, 
for  which  he  gave  them  his  note  ;  and 
expended  about  $1100  of  his  own  money 
in  fitting  up  the  building.  The  defendants, 
having  obtained  a  judgment  against  B., 
levied  on  the  stock,  fixtures,  etc.  The 
plaintiffs  claimed  the  ownership  therein. 
On  the  trial  of  a  feigned  issue  in  the  Com- 
mon Pleas,  the  court  instructed  the  jury 
that  if  they  found  that  the  property  de- 
livered by  the  plaintiffs  to  B.  was  at  a  fu- 
ture time  to  be  sold  and  transferred  to 
him,  if  he  should  repay  to  them  an 
amount  equal  to  the  value  of  the  property, 
that  was  a  bailment  and  not  a  conditional 
sale;  or  if  they  should  find  B.  received  the 
goods  from  the  plaintiffs,  to  retain  them 
for  a  definite  period,  to  become  the  owner 
of  them  if  he  paid  for  them  during  that 
period,  otherwise  to  pay  for  their  use, 
then  the  transaction  was  a  bailment,  and 
the  title  remained  in  the  plaintiffs.  The 
jury  having  found  for  the  plaintiffs,  the 
Supreme  Court,  on  error,  sustained  the 
instructions  and  the  finding,  and  also  held 
that  the  written  contract  could  not  be 
regarded  as  a  sale  in  any  view  that  could 
be  taken  of  it.  After  a  reference  to  its 
contents,  they  said:  "In  all  this  there  is 
not  a  provision,  not  a  word,  looking  to  the 
acquisition  of  title  by  B.  to  the  property 
in  question  at  any  time  or  in  any  manner. 
The  title  which  is  already  in  the  plaintiffs 
remains  in  them,  and  cannot  be  devested 
by  the  execution  of  any  of  the  terms  of 
the  contract.  Both  in  form  and  in  sub- 
stance the  contract  is  nothing  but  a  bail- 
ment. The  cases  cited  for  the  defendants 
have  no  analogy  to  this  because  they  all 
contained  provisions  by  which  a  passage 
of  the  title  was  provided  for,  but  here 
there  is  nothing  of  the  kind.  We  cannot 
possibly  say  that  this  instrument  shall 
have  the  character  and  effect  of  a  sale, 
when  there  is  no  part  of  it  which  can  in 
any  event  give  a  right  of  jiurchase,  or  im- 
pose an  obligation  of  sale."  Houser  v. 
Kemp,  3  Pa.  St.  208;  Lester  v.  McDowell, 
18  Pa.  St.  91;  Sneathen  v.  Grubbs,  88  Pa. 
147;  Clark  v.  Jack,  7  Watts,  375;  Henry 
V.  Patterson,  67  Pa.  346.  Where  the 
property  passed,  see  Sta<ltfeld  v.  Hunts- 
man, 92  Pa.  53  ;  Brunswick,  &c.  Co.  v. 
Hoover,  95  Pa.  508;  Boynton  v.  Isaacs,  10 
Weekly  Not.  Cas.  190. 

In  Kant  v.  Kessler,  114  Pa.  603,  no 
question  seems  to  have  been  raised  on  the 
point  as  to  the  effect  of  the  execution  on 
the  "wines"  and  "ii(|Uors,"  purchased  liy 
B.  himself  from  the  defendants,  and  which 
were  no  j)art  of  the  stock  conveyed  liy  the 
plaintiffs  to  B.     The  point  which  we  here 
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by  him  from  the  plaintiffs.  It  was  contended  for  the  plaintiffs 
and  conceded  by  the  court  that  the  question  of  bailment  or  not  is 
determined  by  the  fact  whether  the  identical  article  delivered  to 
the  manufacturer  is  to  be  returned  to  the  party  making  the  ad- 
vance.i  Thus  where  logs  are  delivered  to  be  sawed  into  boards 
or  leather  to  be  made  into  shoes,  rags  into  paper,  olives  into  oil, 
grapes  into  wine,  wheat  into  flour,  if  the  product  of  the  identical 
articles  delivered  is  to  be  returned  to  the  original  owner  in  a  new 
form,  it  is  said  to  be  a  bailment,  and  the  title  never  vests  in  the 
manufacturer.  If,  on  the  other  hand,  the  manufacturer  is  not 
bound  to  return  the  same  wheat,  or  flour,  or  paper,  but  may  de- 
liver any  other  of  equal  value,  it  is  said  to  be  a  sale  or  a  loan,  and 
the  title  to  the  thing  delivered  vests  in  the  manufacturer.^  The 
court  held  that  the  materials  delivered  Dittmar  were  in  his  actual 


make,  was  made  by  the  court  in  Morss  v. 
Stone,  5  Barb.  516,  519.  In  this  case, 
the  main  point  decided  was,  where  a  pedlar 
received  goods  from  the  plaintiff  to  sell 
and  account  for  to  him,  or  return  the  same 
as  good  as  when  taken,  with  interest, 
that  this  was  a  bailment  and  not  a  sale  ; 
and  that  the  goods  were  not  subject  to 
an  execution  against  the  pedlar  at  the 
suit  of  a  third  party.  But,  as  the  pedlar 
had  received  a  bill  of  goods  from  the 
plaintiff,  for  which  he  had  given  his 
note,  the  court  held  that  the  question 
should  have  been  left  to  the  jury  whether 
any  of  these  were  among  the  goods  seized 
under  the  execution;  and,  if  so,  they  were 
properly  seized  as  the  goods  of  the  pedlar. 
This  case,  on  the  main  point,  was  distin- 
guished from  Marsh  v.  Wickham,  14  Johns. 
167,  where  there  was  a  sale  of  the  goods, 
with  a  privilege  of  return.  In  this  case 
the  defendants  (the  vendees)  expressly 
agreed  to  pay  a  named  price  for  the  goods, 
which  showed  a  sale.  But,  in  Crosby  v. 
The  Delaware,  &c.  Canal  Co.,  119  N.  Y. 
334  (a.  d.  1890),  where  parties  received 
goods,  accompanied  with  an  account  or 
bill  of  parcels,  in  the  usual  form,  specify- 
ing the  quantities,  prices,  and  descriptions 
of  the  goods  furnished,  as  the  facts  left  it 
doubtful  whether  the  goods  were  received 
as  a  bailment  or  a  sale,  the  court  held  that 
this  was  a  question  to  be  submitted  to  the 
jury,  and  ordered  a  new  trial  for  that  pur- 
pose. In  Moses  v.  Taylor,  6  Mack.  (D.  C.), 
255,  273,  it  was  held  (a.  d.  1888)  that  a 
delivery  or  loan  of  chattels,  with  the  right 
of  the  bailee  to  appropriate  them  to  his 
own  use  and  pay  the  value,  is  a  bailment 
convertible  into  a  sale  at  the  election  of 
the  bailee;  and  that  on  the  bailee  electing 
to  appropriate  the  goods  to  his  own  use, 
assumpsit  for  goods  sold  and  delivered 
would  lie,  as  from  the  time  of  the  election. 


Bayley  v.  Gouldsmith,  Peake,  56;  Bianchi 
V.  Nash,  1  M.  &  W.  545.  See  Bromley  v. 
Coxwell,  2  B.  &  P.  438;  Catlin  v.  Bell,  4 
Campb.  183;  Hunter  v.  Welsh,  1  Stark. 
224  ;  Lyons  v.  Barns,  2  Stark.  39;  Studdy 
V.  Sanders,  5  B.  &  C.  628.  But,  where 
bonds  were  received  from  the  plaintiff,  by 
the  defendant,  "to  be  returned  on  call," 
and,  as  collateral  security,  the  defendant 
gave  his  notes  with  interest,  for  the 
amount  of  the  bonds,  this  was  held  to  be 
but  a  bailment  of  the  bonds,  and  not  to 
give  the  defendant  any  election  to  treat  it 
as  a  sale.  Moses  v.  Taylor,  6  Mack.  ( D.  C. ) 
255.  See  Coquaud  v.  "VVemse,  100  Mo. 
137  (a.  d.  1889) ;  Bulkley  v.  Andrews, 
39  Conn.  70.  Where  there  is  the  right  of 
election,  as  the  statute  of  limitations  only 
runs  from  the  time  the  right  of  action  ac- 
crues, it  would  only  begin  to  run  at  the 
time  the  right  of  election  was  exercised; 
and  where  there  is  no  right  of  election, 
and  a  conversion,  the  action  of  trover 
would  only  accrue  at  the  time  of  the  con- 
version. See  Lovell  v.  Martin,  4  Taunt. 
799  ;  Bristol  v.  Burt,  7  Johns.  254;  Moses 
1-.  Taylor,  6  Mack.  255;  Cole  v.  Hebb, 
7  Gill  &  J.  20;  Callis  v.  Tolson,  6  Gill  &  J. 
80;  Planters'  Bank  v.  Farmers'  Bank.  8 
Gill  &  J.  449;  Abell  v.  Harris,  11  Gill  & 
J.  367  ;  Fell's  Point  Sav.  Inst.  v.  Weedon, 
18  Md.  320;  Boughton  v.  Flint,  74  N.  Y. 
481;  Kane  v.  Cook,  8  Cal.  419;  Union 
Bank  v.  Planters'  Bank,  9  Gill  &  J.  461; 
Farmers'  Bank  v.  Planters'  Bank,  10  Gill 

6  J.  441.  And  see  ante  p.  14,  n.  1.  And 
see,  also,  ante  pp.  24-27,  and  notes. 

1  See  ante,  p.  14,  n.  1. 

-  Pierce  v.  Schenck,  3  Hill  (N.  Y.),  28; 
Norton  «.  Woodruffr2  N.  Y.  153;  Mallory 
V.  Willis,  4  N.  Y.  76;  Foster  v.  Pettibone, - 

7  N.  Y.  433  ;  South  Australian  Insurance 
Co.  V.  Randall,  L.  R.  3  P.  C.  101;  Barker 
V.  Roberts,  8  Me.  101;  Smith  v.  Jones,  7 
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possession  and  under  his  absolute  control ;  that  there  was  noth- 
ing in  the  agreement  that  the  identical  materials  delivered  to  him 
should  be  used  in  the  manufacture  of  the  dualin,  and  nothing  to 
prevent  an  exchange  by  Dittmar  for  other  materials,  if  he  found 
any  of  the  articles  to  be  unsuitable,  or  if  he  found  that  he  had  too 
much  of  one  kind  and  too  little  of  another,  acting  honestly  in  the 
interest  of  both  parties  ;  the  case  being  quite  different  from  the 
single  mechanical  transaction  of  turning  a  specific  set  of  logs  into 
boards,  or  a  specific  lot  of  wheat  into  flour,  where  there  is  no  room 
for  judgment  or  discretion.  The  goods  in  specie  and  the  money 
supplied  became  the  property  of  Dittmar,  for  which  he  was  liable 
to  account  to  the  plaintiffs  as  for  so  much  in  value  to  be  charged 
against  the  manufactured  goods  which  were  to  be  consigned  to 
the  plaintiffs.  The  goods,  therefore,  were  subject  to  an  execution 
against  Dittmar.^ 

The  distinction  between  a  sale  and  a  bailment  is,  of  course,  im- 
portant. As  but  a  special  property  is  vested  in  the  bailee,  his  rights 
and  duties  with  respect  to  the  property  bailed  with  him  are  neces- 
sarily essentially  different  from  those  of  an  owner  of  the  property 
under  a  sale.  The  following  cases  sufficiently  illustrate  this 
point :  — 

S.  &  Co.  were  the  owners  of  the  corn-exchange  elevator  of  Os- 
wego, N.  Y.,  in  which  they  were  engaged  in  the  general  business 
of  elevating  and  storing  grain  for  the  public,  and  were  also  large 
dealers  in  grain  on  their  own  account.  They  sent  orders  to  M.  & 
Co.,  commission  merchants  in  Milwaukee,  to  purchase  for  them 
two  cargoes  of  wheat,  and  to  draw  on  them  for  the  purchase-money 
against  each  cargo.  M.  &  Co.  bought  and  shipped  the  cargoes, 
and  drew  for  the  purchase-money  on  S.  &  Co.,  part  in  sight-drafts, 
and  part  in  time-drafts,  selling  these  drafts  to  the  plaintiffs ;  the 
bills  of  lading  being  made  in  favor  of  the  plaintiffs.  The  plain- 
tiffs forwarded  the  drafts  with  the  bills  of  lading  to  the  defendants, 
and  instructed  them  to  deliver  the  cargoes  to  S.  &  Co.  if  the  drafts 
were  paid,  but  if  not  paid,  to  hold  the  cargoes  and  advise  by  tele- 
graph. S.  &  Co.  paid  the  sight-drafts  and  accepted  the  time- 
drafts.  On  the  arrival  of  the  cargoes  at  Oswego,  the  cashier  of 
the  defendants  indorsed  the  bill  of  lading,  making  the  cargoes 
deliverable  to  the  corn-exchange  elevator,  for  account  of  the  plain- 
Cow.  328;  Hyde  v.  Cookson,  21  Barb.  92;  ^  See  also  Dittmar  v.  Norman,  118 
King  V.  Humphreys,  10  Pa.  St.  217;  Ste-  Mass.  319,  where  the  question  arose  under 
vens  V.  Briggs,  5  Pick.  177;  Denny  v.  the  same  agreement,  and  where  the  Su- 
Cabot,  6  Met.  82 ;  Judson  v.  Adams,  8  preme  Court  of  Massachusetts  held,  as  in 
Cush.  .556;  Schenk  v.  Saunders,  13  Gray,  this  case,  that  the  transaction  was  a  sale 
37;  Mansfield  v.  Converse,  8  Allen,  182 ;  and  not  a  bailment. 
Buffei-m  V.  Merry,  3  Mason,  478. 
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tiffs,  subject  to  the  order  of  the  defendants.  S.  &  Co.,  sold  and 
shipped  the  wheat  after  it  had  been  put  in  their  elevator,  and 
shortly  thereafter  failed.  The  time-drafts  not  having  been  paid, 
the  plaintiffs  sued  the  defendants  to  recover  the  loss  on  the  drafts, 
caused  by  the  delivery  of  the  wheat  to  S.  &  Co.  without  the  drafts 
having  been  paid.  The  jury,  by  direction  of  the  court,  having 
found  for  the  defendants,  the  United  States  Supreme  Court,  on 
error,  held^  that  the  defendants,  having  undertaken  the  busi- 
ness for  plaintiffs,  became  their  agents,  and  as  such  were  bound 
to  use  due  care  and  diligence  in  performing  the  task  which  they 
had  undertaken  ;  that  whether  such  care  and  diligence  had  been 
used  was  a  question  for  the  jury,  and  if  the  jury  should  find  that 
the  delivery  to  the  corn-exchange  elevator,  of  which  S.  &  Co. 
were  the  proprietors,  when  the  wheat  might  have  been  delivered 
to  anotlier  elevator  without  complicating  the  question  of  own- 
ership with  that  of  bailment,  and  which  would  have  prevented 
the  loss,  and  would  not  have  involved  a  departure  from  their 
instructions,  was  negligence,  then  the  defendants  would  be  re- 
sponsible to  the  plaintiffs  for  the  amount  of  the  unpaid  drafts, 
less  any  sum  actually  recovered  from  the  parties  who  bought 
or  received  the  wheat  from  S.  &  Co.  A  new  trial  was  ordered 
accordingly. 

Tobacco  was  in  the  hands  of  the  defendants,  commission  mer- 
chants, as  bailees  for  G.  The  tobacco  was  seized  for  breach  of 
the  revenue  laws.  As  it  deteriorated  by  keeping,  by  an  agreement 
between  the  collector  of  internal  revenue  and  the  bailees,  the  to- 
bacco was  sold  by  the  latter,  tlie  proceeds  thereof  to  be  retained 
by  them  until  a  suit  which  was  brought  to  have  the  tobacco  con- 
demned, had  been  decided.  The  suit  was  defended  by  G.,  and 
was  dismissed  by  the  district  attorney  after  plea  filed.  The  de- 
fendants retained  the  money  for  nearly  four  years,  when,  no  other 
proceedings  having  been  instituted,  and  no  demand  made  on  them, 
they  paid  over  the  money  to  G.  In  an  action  against  them  for  the 
money,  the  Circuit  Court  held  that  they  were  liable.  But  the 
United  States  Supreme  Court  reversed  this  decision,  and  held  that 
as  they  held  the  money,  not  as  principals,  but  as  bailees,  they  had 
but  performed  their  duty  in  paying  the  money  over,  after  having 
held  it  for  a  reasonable  time  without  further  proceedings  having' 
been  taken  in  the  matter,  or  demand  made  upon  them.^ 

The  kind  of  bailment  known  as  a  pledge,  accompanied  as  it  very  I 
generally  is  by  an  express  or  implied  power  of  sale,  involves  in  I 
some  respects  the  rights,  powers,  and  duties  of  antibsolute  owner 

1  National  Bank  v.  City   Bank,    113  2  Pettigrew  y.  United  States,  97  U.S. 

U.  S.  668.  385. 
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of  the  property,  yet  there  are  still  very  marked  distinctions  exist- 
ing between  the  two.  The  question  will  be  found  to  be  consid- 
ered in  a  case,  under  the  Bills  of  Lading  Act.  On  appeal  to  the 
House  of  Lords,!  where  the  judgment  of  the  Court  of  Appeals  in 
the  case  was  reversed,  the  House  of  Lords  held  that  the  mere 
indorsement  and  delivery  of  a  bill  of  lading  by  way  of  pledge 
for  a  loan,  does  not  pass  "  the  property  in  the  goods  "  to  the  in- 
dorsee, so  as  to  transfer  to  him  all  liabilities  in  respect  of  the 
goods  within  the  meaning  of  the  Bills  of  Lading  Act,  so  as  to 
make  him  liable  in  an  action  by  the  shipowner  for  the  freight. 
After  a  most  elaborate  examination  of  the  authorities  by  Lord 
Selborne,  that  able  judge  reached  the  following  conclusion  : 
"  Upon  the  wdiole,  I  cannot  dissemble  that  this  case  appears  to  me 
attended  with  some  considerable  difficulties.  But  these  difficulties 
are  mainly  technical,  arising  out  of  a  comparison  of  the  language 
of  the  statute  with  various  and  not  always  consistent  forms  of 
expression  found  in  authorities  not  decided  with  a  view  to  any 
such  consequences  as  those  which  the  statute  would  produce. 
They  deal  with  questions  between  unpaid  vendors  of  goods  com- 
prised in  bills  of  lading  and  bona  fide  indorsees  of  the  same  bills 
of  lading  for  value,  or  between  competing  and  adverse  claimants 
to  priority  as  bona  fide  holders  for  value  of  the  bills  of  lading 
themselves.  The  statute,  on  the  other  hand,  deals  with  questions 
between  shippers  and  indorsees  of  bills  of  lading  claiming  under 
them,  and  between  indorsees  and  shipowners.  The  preponder- 
ance of  principle  and  reason  appears  to  me  to  be  against  the  prop- 
osition that,  as  between  those  parties,  it  can  have  been  intended 
by,  or  can  be  the  effect  of  the  statute,  to  make  the  creditor  of  the 
shipper  liable  (in  effect)  as  his  surety  to  the  shipowner  (with 
whom  he  was  never  brought  in  contract)  by  reason  only  of  the 
deposit  with  him  by  way  of  security  of  a  bill  of  lading  indorsed 
in  blank ;  his  right  under  that  deposit  being  (whether  at  law  or 
in  equity)  special  and  not  general,  and  the  shipper  retaining 
(whether  at  law  or  in  equity)  the  real  and  substantial  property 
in  the  goods,  subject  to  the  security.  It  had  not,  until  the  pres- 
ent case,  been  directly  or  indirectly  determined  by  any  authority 
that  such  is  the  effect  of  the  statute."  2 

^  Sewell  V.  Burdick,  10  Ap.  Cas.  74.  judge  was  correct  in  fact.     It  seems  to 

^  Lord     Fitzgerald,     in    a    very    few  follow  that  the  pledgees  acquired  a  special 

words,   sums  up  the  whole  argument  in  property  iu  the  goods,  with  a  riglit  to  take 

the  case  thus:    "Field,  J.,  in  the  court  actual  possession,  should  it  be  necessary  to 

below,   came  to  the  conclusion  that  the  do  so  for  their  protection  or  for  the  reali- 

transaction   under    investigation   was    in-  zation  of  their  security.      They  acquired 

tended    by   the    parties   to   operate   as   a  no  more,  and  subject  thereto  the  general 

pledge  only.     There  can  be  no  doubt  that  property  remained  in  the  {)ledgor.     I  am 

the  inference  thus  drawn  by  the  learned  of  ojiinion  that   the  delivery  of  the   in- 
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The  following  are  also  instructive  cases  in  the  law  of  pledge,  as 
distinguished  from  the  law  of  sale,  covering  all  the  points  neces- 
sary for  our  purposes.  For  a  fuller  consideration  of  the  law 
relating  to  pledges,  the  student  is  referred  to  the  text-books  on 
bailments  and  contracts. 

A  holder  of  scrip  certificates  for  shares  borrowed  of  the  defend- 
ant a  sum  of  money  on  his  own  promissory  note,  payable  on  de- 
mand, and  on  the  security  of  the  shares,  and  deposited  with  the 
defendant  the  scrip  certificates.  He  afterwards  became  bank- 
rupt, and  the  defendant,  without  demand  and  without  notice,  sold 
ten  of  the  fifteen  shares  to  repay  himself  his  debt.  The  creditor's 
assignee,  without  making  any  tender  of  the  amount  of  the  debt, 
brought  an  action  of  trover  against  the  defendant  to  recover  the 
value  of  the  shares  The  Court  of  Exchequer  Chamber  held, 
affirming  the  decision  of  the  Court  of  Exchequer,  that,  even  as- 
suming the  sale  to  be  wrongful,  the  immediate  right  to  the  posses- 
sion of  the  shares  was  not,  by  the  sale,  revested  in  the  plaintiff, 
and  that  he  could  not  maintain  trover,  either  for  the  whole  value 
of  the  shares  or  for  nominal  damages.^ 


dorsed  bill  of  lading  to  the  defendants, 
as  a  security  for  their  advance,  did  not, 
by  necessary  implication,  transfer  the  prop- 
erty in  the  goods  to  the  defendants.  They 
were  not,  therefore,  '  indorsees  of  a  bill  of 
lading  to  whom  the  property  in  the  goods 
passed  by  reason  of  the  indorsement,'  so  as 
to  make  them  without  more  '  subject  to  the 
same  liabilities  in  respect  of  such  goods  as 
if  the  contract  contained  in  the  bill  of 
lading  had  been  made  with  them.'  "  Ibid., 
at  p.  105. 

1  In  following  the  decision  of  the 
Queen's  Bench  in  Donald  v.  Suckling, 
L.  R.  1  Q.  B.  585,  the  law  is  thus  suc- 
cinctly laid  down  by  the  court:  "There 
are  three  kinds  of  security  :  the  tirst, 
a  simple  lien ;  the  second,  a  mortgage, 
passing  the  ])roperty  out  and  out ;  the 
third,  a  security  intermediate  between  a 
lien  and  a  mortgage,  viz.,  a  pledge,  where, 
by  contract,  a  deposit  of  goods  is  made  a 
security  for  a  debt,  and  the  right  to  the 
property  vests  in  the  pledgee  as  far  as  is 
necessary  to  secure  the  debt.  It  is  true 
the  pledgor  has  such  a  property  in  the 
article  pledged  as  he  can  convey  to  a  third 
person,  but  he  has  no  right  to  the  goods 
without  paying  ott"  the  debt,  and  until  the 
debt  is  paid  off  the  pledgee  has  the  whole 
present  interest.  If  he  deals  with  it  in  a 
manner  other  than  is  allowed  by  law  for 
the  payment  of  his  debt,  then,  in  so  far  as 
by  disposing  of  the  reversionary  interest 
of  the  pledgor  he  causes  to  the  pledgor 
any  difficulty  in  obtaining  possession   of 


the  pledge  on  payment  o(  the  sum  due, 
and  thereby  does  him  any  real  damage, 
he  commits  a  legal  wrong  against  the 
pledgor.  But  it  is  a  contradiction  in 
fact,  and  would  be  to  call  a  thing  that 
which  it  is  not,  to  say  that  the  pledgee 
consents  by  his  act  to  revest  in  the 
pledgor  the  immediate  interest  or  right  in 
the  pledge  which,  by  the  bargain,  is  out 
of  the  pledgor  and  in  the  pledgee.  There- 
fore, for  any  such  wrong  an  action  of 
trover  or  detinue,  each  of  which  assumes 
an  immediate  right  to  possession  in  the 
plaintiff,  is  not  maintainable,  for  that 
right  clearly  is  not  in  the  plaintiff." 
Halliday  v.  Holgate,  L.  R.  3  Ex.  299, 
302. 

In  Coggs  V.  Bernard,  2  Ld.  Raym.  at 
p.  916,  Holt,  C.  J.,  says  :  "  As  to  the  prop- 
erty  the  pawnee  has  in  the  ])avvn  or  pledge, 
he  has  a  special  property,  for  the  pawn  is 
a  securing  to  the  pawnee  that  he  shall  be 
repaid  his  debt,  and  to  compel  the  pawnor 
to  pay  him."  See  Ryall  v.  Rolle,  1  Atk. 
167  ;  Reeves  V.  Capper,  5  Bing.  N.  C.  140. 
In  Bell's  Commentaries,  B.  2,  ch.  6,  §  2, 
it  is  said  :  "By  pledge,  a  movable  subject, 
or  the  title  deed,  vouchers  or  muniments 
of  a  debt  or  jus  incorporate  are  delivered  to 
the  creditor,  in  security  of  debt,  to  remain 
with  him,  and  be  detained  in  possession 
till  the  debtor  shall  reJeem  them  ;  and,  if 
necessary,  to  be  sold  by  judicial  authority 
for  satisfaction  of  the  debt  ;  th'^  creditor 
engaging  to  restore  the  thing  pledged 
when  the  debt  shall  be  paid."     In  Donald 
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A  bailee  of  goods  who  holds  them  as  a  pledge  has  a  special 
property  which  can  be  sold  and  assigned.  The  assignee  in  such 
cases  becomes  invested  with  all  the  legal  rights  wdiich  belonged 
to  the  assignor.  Such  is  the  rule  of  the  common  law,  and  it  has 
subsisted  from  an  early  period,^  The  law  was  so  applied  by  the 
United  States  Supreme  Court  in  the  case  of  the  sale  and  assign- 
ment of  gold  certificates.^      * 


V.  Suckling,  L.  R.  1  Q.  B.  585,  A.  depos- 
ited debentures  with  B.  as  security  for  the 
payment,  at  maturity,  of  a  bill  endorsed 
by  A.  and  discounted  by  B.,  on  the  agree- 
ment that  B.  should  have  power  to  sell  or 
otherwise  dispose  of  the  debentures  if  the 
bill  should  not  be  paid  when  due.  Before 
the  maturity  of  the  bill,  B.  deposited  the 
debentures  with  C,  to  be  kept  by  him  as 
a  security  uutil  the  repayment  of  a  loan 
from  C.  to  B.  larger  than  the  amount  of 
the  bill.  The  bill  was  dishonored,  and 
while  it  still  remained  unpaid,  A.  brought 
detinue  against  0.  for  the  debentures.  It 
was  held  that  the  repledge  by  B.  to  C.  did 
not  put  an  end  to  the  contract  of  pledge 
between  A.  and  B.,  and  B.'s  interest  and 
right  of  detainer  under  it  ;  and  that  A., 
therefore,  could  not  maintain  detinue  with- 
out having  paid  or  tendered  the  amount  of 
the  bill.  The  question  raised  by  this  case 
is,  whether  a  pawnee  of  debentures,  depos- 
ited with  him  as  a  security  for  the  due 
payment  of  money  at  a  certain  time,  does, 
by  repledging  such  debentures,  and  depos- 
iting them  with  a  third  person  as  a  secur- 
ity for  a  larger  amount,  before  any  default 
in  payment  by  the  pawnor,  make  void  the 
contract  upon  which  they  were  deposited 
with  the  pawnee,  so  as  to  vest  in  the 
pawnor  an  immediate  right  to  the  posses- 
sion thereof,  notwithstanding  that  the  debt 
due  by  him  to  the  original  pawnee  remains 
unpaid.  Although  there  are  dicta  other- 
wise, we  think  there  is  no  question  that 
Donald  v.  Suckling,  L.  R.  1  Q.  B.  585, 
was  well  decided.  The  true  principle 
would  seem  to  be  that,  although  a  pledgee 
cannot  confer  upon  any  third  person  a 
better  title  or  a  greater  interest  than  he 
possesses,  yet,  if  nevertheless  he  does 
pledge  the  goods  to  a  thiid  person  for  a 
greater  interest  than  he  possesses,  such  an 
act  does  not  annihilate  the  contract  of 
pledge  between  himself  and  the  pawnor  ; 
but  the  transaction  is  simply  inopera- 
tive as  against  the  original  pawnor,  who, 
upon  tender  of  the  sum  secured,  imme- 
diately becomes  entitled  to  the  possession 
of  the  goods,  and  can  recover  in  an  action 
for  any  special  damage  which  he  may  have 
sustained  by  reason  of  the  act  of  the 
pawnee  in  rejjledging  the  goods.  Per 
Mellor,  J.,  in  Donald  v.  Suckling,  1  Q.  B., 


at  p.  610.  A  pledge  is  distinguished  from 
a  mere  lien,  inasmuch  as  this  latter  is  a 
mere  personal  right  of  detention.  In 
Daubigny  v.  Duval,  5  T.  R.  at  p.  606,  the 
case  was  put  on  the  gi'ound  that  a  lien  is 
a  personal  right  and  cannot  be  transferred 
to  another.  In  Johnson  v.  Stear,  15  C.  B. 
N.  s.  330,  goods,  which  had  been  pledged 
as  security  for  the  payment  of  a  bill  of 
exchange,  having  been  sold  before  the 
falling  due  of  the  bill,  it  was  held,  in  an 
action  of  trover  to  recover  the  goods,  that, 
although  the  owner  was  entitled  to  main- 
tain an  action  against  the  pawnee  for  a 
breach  of  contract  in  parting  with  the 
goods,  yet  that  the  contract  itself  was 
not  put  an  end  to  by  the  tortious  dealing 
with  the  goods  by  the  pawnee,  so  as  to 
entitle  the  owner  to  bring  an  action  to 
recover  the  goods  as  if  the  contract  had 
never  existed.  For  further  authorities  see 
Jarvis  v.  Rogers,  15  Mass.  389  ;  Ibid.  13 
Mass.  107  ;  Ratclitf  v.  Davis,  Yelv.  178  ; 
Demainbray  v.  Metcalfe,  2  Vern.  691,  698  ; 
McCombie  v.  Davies,  7  East,  6  ;  Paterson 
V.  Tash,  2  Str.  1178  ;  Ex  parte  Deeze,  1 
Atk.  228;  Lee  v.  Atkinson,  Yelv.  172; 
Bloxam  v.  Sanders,  4  B.  &  C.  941  ;  De 
Bouchot  V.  Goldsmid,  5  Ves.  211  ;  Hartop 
V.  Hoare,  3  Atk.  52  ;  Pigot  v.  Cubley, 
15  C.  B.  N.  s.  701  ;  Chinery  v.  Viall, 
5  H.  &  N.  288  ;  Brierly  v.  Kendall,  17 
Q.  B.  937  ;  Peters  v.  Hayward,  Cro.  Jac. 
682 ;  Legg  v.  Evans,  6  M.  &  W.  86  ; 
Potharier  v.  Dawson,  Holt  N.  P.  385  ; 
Milgate  v.  Kebble,  3  M.  &  G.  100  ;  Fenn 
V.  Bittleston,  7  Ex.  152  ;  Green  v.  Farmer, 
4  Burr.  2214, 

1  Mores  v.  Carham,  Owen  (K.  B.), 
123;  Anon.,  2  Salk.  522;  Coggs  v.  Ber- 
nard, 3  Salk.  268  ;  Whitaker  v.  Sumner, 
20  Pick.  399,  405;  Thompson  v.  Patrick, 
4  Watts,  415. 

'■^  Merchants'  Bank  v.  State  Bank,  10 
Wall.  604,  643. 

The  law  as  decided  in  the  recent  cases 
of  Donald  v.  Suckling,  L.  R.  1  Q.  B.  185, 
and  Haliiday  v.  Holgate,  L.  R.  3  Ex.  299, 
is  not  at  all  different  from  the  law  as  laid 
down  in  the  old  cases  we  have  cited  from 
Owen  and  Salkeld.  In  Thompson  v.  Pat- 
rick, 4  Watts,  415,  in  an  action  of  trover 
for  the  value  of  a  sleigh  and  harness,  the 
court,  following  these  old  cases,  then  laid 
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On  the  principle  that  a  power  to  sell  does  not  include  a  power 
to  pledge,  where  a  power  of  attorney  gave  to  the  holders  author- 
ity "  for  the  purposes  aforesaid  to  sign  for  mc,  and  in  my  name, 
and  on  my  behalf,  any  and  every  contract  or  agreement,  accept- 
ance, or  other  document ; "  the  purpose  aforesaid  being  "  from 
time  to  time  to  negotiate,  make  sale,  dispose  of,  assign,  and 
transfer "  government  promissory  Botes,  and  "  to  contract  for, 
purchase,  and  accept  the  transfer  of  the  same  ;  "  the  privy  coun- 
cil held,  that  upon  the  true  construction  of  this  power,  the  hold- 
ers were  authorized  to  sell  or  purchase  such  notes,  but  not  to 
pledge  them.i 

Where  there  is  a  power  by  law  to  sell,  a  purchaser  may  obtain 
from  the  vendor,  even  as  against  the  true  owner,  a  good  title,  but 
that  cannot  extend  by  implication  to  a  pledge. 

Barrow  was  a  leather  merchant  in  London ;  Bonnell  was  a  tan- 
ner in  Canada.  Barrow  agreed  to  pay  Bonnell  l|c?.  per  pound  for 
every  hide  tanned  by  Bonnell  in  the  mode  of  the  country,  and 
Bonnell  was  to  procure  freight  and  send  back  the  hides.  Barrow 
sent  out  a  large  number  of  the  hides ;  they  were  tanned  and 
freight  was  procured  for  them ;  but  in  the  mean  time  Bonnell  had 
obtained  from  the  Toronto  Bank  advances  on  his  own  account 
on  bills,  and  hypothecated  the  hides  to  the  bankers  as  secu- 
rity for  such  advances,  engaging  to  hand  over  to  them  the  bills 
of  lading  if  his  bills  of  exchange  were  not  duly  honored.  They 
were  not  duly  honored,  and  the  bankers  (who  had  acted  in  entire 

down  the  law  substantially  as  it  has  been  with  the  context  in  the  respective  cases, 

done  ill  the  late  cases  named,  thus  :  "  As  gave  an  authority  in  the  one  case  that  was 

a  pawnor  has   a   special  property  in    the  not   created   in   the   other.     See   further, 

thing  pawned,  he  may  assign  it ;  and  his  Bank  of  Bengal  v.  Fagan,  5  Moo.  Ind.  Ap. 

assignee  may  consequent!}'  assert  his  title  27  ;  De  Bouuhot  v.  Goldsniid,  5  Yes.  211  ; 

to  it  against  the  owner,  or  one  standing  in  Wilson  v.  Moore,  1  M.  k.  K.  337  ;  Irlland 

his  place.      He  may  even  use  the  pawn,  v.  Livingstone,  L.  R.  5  H.  L.  395  ;  Taylor 

provided  it  be  not  the  worse  for  it,  if  the  v.  Kymer,  3  B.    &  Ad.   320  ;   Atwood  v. 

keeping  of  it  be  a  charge  to  him  ;  in  re-  Mullings,   7  B.    &   C.   278  ;     Goodwin  v. 

compense  of  which  he  may,  for  instance,  Koberts,  1  App.  Cas.  476  ;  Glyn  v.  Baker, 

milk  a  cow  or  ride  a  horse.     But  though  13  East,  509.     If  an  agent  to  whom  goods 

it  be  not  the  worse  for  it,  he  can  use  it  are    intrusted   for    a   particular    jiurpose, 

but  at  his  peril  ;    for  a  pawn  is  in  the  make  sale  of  the  goods  in  a  manner  or  to 

nature  of  a  deposit,  and,  in  the  case  indi-  a  person  not  within  the  scope  of  his  au- 

cated,  the  loss  of  it  is  attributable  to  the  thority,  the  principal  may  disaffirm  the 

wearing  of  it,  which  put  it  in  the  way  of  sale,  and  recover  the  goods  of  the  vendee, 

danger.      He  is  consequently  answerable  Peters  v.  Ballastier,  3  Pick.  495  ;   Wilkin- 

for  damage  occasioned  by  his  use  of   it.  son    v.   King,  2  Campb.    335 ;  Baring  v. 

But  though  he  use  it  even  tortiously  he  is  Corrie,   2  B.   &  Aid.   137;  McCombie  v. 

answerable  for   the  consequences  but  by  Davies,  6  East,    538  ;    7   East,  7.     But  a 

action."     His  lien  still  remains  intact.  principal  is  bound  by  the  act  of  his  agent 

^  Jonmenjoy  Coondoo  v.  Watson,  9  Ap.  in  disposing  of  his  property  where  the  lat- 

Cas.  561.     In  the  case  of  the  Bank  of  Ben-  ter  is  furnished  with  the  external  indicia 

gal  V.  Macleod,  5  Moo.  Ind.  Ap.  1;  7  Moo.  P.  of  right  to  dispose  of  it,,notwithstanding 

C.  35,  under  very  similar  language,  the  con-  that  he  may  have  deviated  from  the  secret 

struction  was  otherwise.    But  the  two  cases  instructions  of  his  principal.     Commercial 

are  perfectly  reconcilable  on  the  ground  that  Bank  of  Buffalo  v.  Kortright,  22  Wend- 

the  language  in  the  two  cases,  construed  348. 
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ignorance  of  the  transactions  between  Barrow  and  Bonnell) 
claimed  to  retain  the  bills  of  lading  and  the  hides  until  their  de- 
mands were  satisfied.  On  the  trial,  Lindley,  J.,held  that  Bonnell 
was  not  an  agent  within  the  English  Factors  Act  nor  within  a 
similar  act  in  the  Province  of  Quebec,  but  that  as  a  pledge  by  the 
apparent  owner  of  the  goods  under  the  law  of  that  province,  for 
valuable  consideration,  the  defendants  (the  bankers)  were  entitled 
to  the  goods.  The  Common  Pleas  division  sustained  this  decision, 
which  was  reversed  by  the  Court  of  Appeal.  On  appeal,  this 
decision  was  affirmed  by  the  House  of  Lords,  which  held  that 
neither  under  the  English  Act  nor  the  Canadian  Act  had  one  in 
the  position  of  Bonnell  the  power  by  pledging  to  pass  the  prop- 
erty in  the  goods,  which  he  could  not  under  the  circumstances 
of  this  case  have  done  by  a  sale.^ 

In  an  action  by  the  pledgor  against  a  bona  fide  purchaser  of 
property  pledged,  it  was  held  that  the  action  could  not  be  main- 
tained where  there  had  been  no  payment  to  the  purchaser,  or  ten- 
der of  the  amount  due  by  the  pledgor  on  the  pledge.  A  tender 
to  the  second  pledgee  of  the  amount  due  from  the  first  pledgor  to 
the  first  pledgee  extinguishes  i^jso  facto  the  title  of  the  second 
pledgee ;  but  it  is  well  settled  that  there  can  be  no  recovery 
against  him  without  tender  of  payment.^ 

Possession  is  of  the  essence  of  a  pledge,  and  without  it,  either 
actual  or  constructive,  it  cannot  be  supported  as  against  third 
persons.^ 

A  special  property  may  be  vested  in  another  than  the  owner  of 
the  general  property  without  delivery  of  the  personal  property  by 
an  assignment  of  the  indicia  of  ownership  of  the  property,  as  a 
bill  of  lading  by  way  of  security.  Jenkyns  v.  Brown  *  is  an  in- 
stance of  this  kind.  There  K.  purchased  corn  at  New  Orleans  for 
the  plaintiff,  a  Loudon  merchant,  whose  agent  K.  was.  The  pur- 
chase was  made  with  K.'s  money  ;  and  K.  drew  for  the  amount 
upon  the  plaintiff,  the  bill  being  in  its  body  expressed  to  be 
on  account  of  the  corn.  K.  sold  the  bill  to  the  defendant  at  New 
Orleans,  and  at  the  same  time  handed  the  defendant  a  bill  of  lad- 

1  City  Bank  v.  Barrow,  5  Ap.  Cas.  664.  Co.,  93  U.  S.  321;  Jarvis's  Admr.  v.  Rod- 
See  also  Hayman  v.  Flewker,  13  C.  B.  gers,  15  Mass.  369  ;  Lewis  v.  Mott,  36 
N.  .s.  519;  Mark  V.  Attenborough,  1  B.  &  N.  Y.  395;  Batcman  v.  Pool,  15  Wend. 
S.  831;  Wood  v.  Rowclitfe,  6  Hare,  191;  637;  Strong  r.  Black,  46  Barb.  222;  Ed- 
Sheppard  v.  The  Union  Bank  of  London,  nionson  v.  JMcLeod,  16  N.  Y.  543;  Bald- 
7  Hurlst.  &  N.  661;  Paterson  v.  Tash,  2  win  v.  Ely,  9  How.  580;  Merchants'  Bank 
Str.  1178;  Cole  v.  The  North  Western  v.  The  State  Bank,  10  Wall.  604;  Donald 
Bank,  L.  R.  10  C.  P.  354  ;  Hartfield  v.  v.  Suckling,  L.  R.  1  Q.  B.  585  ;  Moore  v. 
Phillips,  12  CI.  &  F.  343;  Moyce  v.  New-  Conham,  Owen,  123  ;  Katcliffe  v.  Davis, 
ington,  4  Q.  B.  Div.  32;  Johnson  v.  Credit  Yelv.  178  ;  Johnson  v.  Stear,  15  C.  B. 
Lyonnais  Co.,  2  C.  P.  Div.  224;  3  C.  P.  N.  s.  330. 

Div.  32.  3  Casey  v.  Cavaroc,  96  U.  S.  467. 

2  Talty  V.  Freedraan's  Savings  &  Trust  *  14  Q.  B.  495. 
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ing  of  the  corn,  which  had  been  drawn  for  delivery  to  K.'s  order, 
and  indorsed  by  K.,  who,  at  the  same  time,  empowered  the  defend- 
ant to  sell  the  corn  if  the  bill  of  exchange  should  not  be  paid. 
Afterwards  K.  advised  the  plaintiff  of  the  transaction,  forwarded 
to  him  the  invoice,  which  stated  the  corn  to  be  shipped  at  the 
risk  and  on  the  account  of  plaintiff,  and  requested  the  plaintiff  to 
accept  the  bill  of  exchange.  The  corn  having  arrived  in  England, 
the  plaintiff,  who  had  accepted  the  bill  of  exchange,  failed  to  pay 
it  at  maturity.  The  Court  held  that  a  special  property  passed  to 
the  defendant,  and  that  no  property  passed  to  the  plaintiff  ex- 
cept upon  the  condition  of  his  paying  the  bill  of  exchange,  and 
that,  he  not  having  paid  the  bill,  the  defendant  had  a  right  to 
retain  the  property.^ 


1  See,  on  the  point  of  the  general  prop- 
erty not  passing  under  somewhat  similar 
circumstances,  the  case  of  Wait  v.  Baker, 
2  Ex.  1.  See  also  Chander  v.  Sprague,  5 
Met.  306 ;  Low  v.  Andrews,  1  Story,  39  ; 
Frost  V.  Goddard,  25  Me.  414.  We  note 
that,  in  Wait  v.  Baker,  the  offer  to  sell 
the  cargo,  which  was  accepted  in  terms, 
was  that  the  cargo  was  to  be  "free  on 
board"  ("f.  o.  b.");  but  it  was  still  held, 


under  a  very  strong  state  of  facts,  that  the 
property  in  the  cargo  did  not  pass  to  the 
vendee.  See,  in  a  later  volume,  where  we 
point  out  the  meaning  of  this  term  ("free 
on  board"),  and  show  that  the  construc- 
tion placed  upon  these  words  by  succes- 
sive English  courts,  as  implying  that,  by 
virtue  thereof,  the  property  in  goods  so 
shipped  passes  to  the  vendee,  cannot  be 
sustained. 
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CERTAIN    SPECIAL     SALES. 
Preliminary. 

It  may  be  said  in  general  that  parties  competent  to  become 
such  to  any  contract  may  be  parties  to  a  contract  of  sale. 

Certain  parties,  such  as  infants,  married  women,  lunatics,  and 
drunkards,  are  under  certain  disabilities  affecting  their  contracts 
of  all  kinds,  questions  relating  to  which  come  up  most  frequently 
in  connection  with  the  contract  of  sale.  There  are  also  others, 
such  as  guardians  and  trustees,  who  from  their  occupying  fidu- 
ciary relations  to  their  wards  and  cestuis  que  trust,  respectively, 
are  likewise  under  disabilities.  The  law  of  agency  is  also  an 
important  one  in  connection  with  the  law  of  sales.  We  shall 
consider  subjects  affecting  the  law  of  sales  connected  with  these 
matters  so  far  as  may  be  necessary  for  our  purposes. 


PART  1. 
SALES  WITH  INFANTS. 

There  are  three  important  points,  which,  as  regards  an  in- 
fant's contracts,  require  some  consideration.  They  are  (1)  the 
power  of  an  infant  to  contract  for  necessaries,  whether  for  the 
use  of  himself,  his  wife,  or  child ;  (2)  as  to  the  power  of  an 
infant  to  bind  himself  by  a  contract  for  purchases  other  than 
for  necessaries ;  and  ( 3)  as  to  his  power  to  ratify  such  last- 
named  contract  on  his  attaining  his  majority. 

The  cases  on  these  points  are  very  numerous,  and  it  is  now 
well  established  that,  at  common  law,  an  infant  can  legally  con- 
tract, so  as  to  bind  himself  for  necessaries.^ 

1  In  answer  to  a  plea  of  infancy,  in  peared  that  the  infant  had,  at  the  time  the 
Burghart  v.  Hall,  4  M.  &  W.  727,  tlie  plain-  goods  were  supplied,  an  allowance  of  £500 
tifif  replied,  necessaries.   On  the  trial,  itap-     a  year,  besides  his  pay  as  captain  in  the 
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For  a  long  time  much  confusion  arose  out  of  the  terms 
"  void  "  and  "  voidable  "  being  confounded  with  each  other  with 
reference  to  an  infant's  contracts.  It  is  now  well  settled  that  an 
infant's  contracts,  at  common  law,  are  not  absolutely  void,  but 
are  merely  voidable  at  the  election  of  the  infant,^  the  protection 
being  that  of  the  infant,  and  not  of  the  adult  who  may  con- 
tract with  him.  The  plea  of  infancy  can  only  be  pleaded  by 
the  infant,  and  not  by  an  adult  party  to  a  contract  with  an 
infant.^ 

As  to  what  are  necessaries,  it  is  laid  down  by  old  authori- 
ties 3  that  "  An  infant  may  bind  himself  to  pay  for  his  neces- 
sary meat,  drink,  apparel,  necessary  physic,  and  such  other 
necessaries,  and  likewise  for  his  good  teaching  or  instruction, 
whereby  he  may  profit  himself  afterwards."  And  a  minor  is 
liable  for  necessaries  suitable  to  his  state  and  degree,  and  the 
jury  must  consider  not  only  whether  the  articles  were  suitable 
in  point  of  quality  but  also  in  point  of  quantity ;  *  the  term 
"  necessaries  "  including  such  things  as  are  useful  and  suitable  to 
the  state  and  condition  in  life  of  the  party,  and  not  merely  such 
as  are  requisite  for  bare  subsistence.^ 


army.  Lord  Abinger,  C.  B.,  directed  the 
jury  that  if  the  iiif;iiit  liad  an  income 
sutiicient  to  provide  liim  with  necessaries 
suitable  to  his  condition,  for  leady  money, 
he  couhi  not  contract  even  for  necessaries 
upon  credit.  The  jury  having  found  for  the 
defendant,  on  a  motion  for  a  new  trial  the 
learned  judge  admitted  that  he  had  carried 
the  law  farther  than  any  previous  case  had 
carried  the  rule,  and  in  delivering  the 
judgment  of  the  court  he  laid  down  the 
rule  that  a  minor  is  capable  by  law  of 
entering  into  a  contract,  not  merely  for 
necessaries  for  ready  money,  but  into  any 
reasonable  contract  for  necessaries,  al- 
though he  might  have  an  income.  This 
case  was  followed  and  approved  in  Peters 
V.  Fleming,  6  M.  &  W.  42,  where  it  was 
decided  that  it  is  a  question  for  the  jury 
whether  the  articles  are  such  as  a  reason- 
able person,  of  the  age  and  station  of  the 
infant,  would  require  for  real  use.  See 
the  cases  of  Ryder  v.  Wombwell,  L.  R.  3 
Ex.  90,  and  L.  R.  4  Ex.  32,  and  Johnston 
V.  Marks,  19  Q.  B.  Div.  509,  stated  infra. 

1  The  law  is  now  by  statute  otherwise 
in  England.  There,  by  the  Infants'  Re- 
lief Act,  1874  (.37  &  38  Vic.  c.  62),  all 
contracts  with  infants  for  goods  supplied 
or  to  be  supplied,  other  than  contracts  for 
necessaries,  are  absolutely  void,  and  in- 
capable of  being  ratified. 

2  Davies!?.  Turton,  13  Wis.  185;  Oliver 
V.  Hondlet,  13  Mass.  237  ;  Nightingale  v. 
Withington,  15  Mass.   272  ;  Worcester  v. 


Eaton,  13  Mass.  371  ;  Van  Bramer  v. 
Cooper,  2  Johns.  279;  Hartness  f.  Thomp- 
son, 5  Johns.  160;  Rose  v.  Daniel,  3 
Brev.  438  ;  Brown  v.  Caldwell,  10  S.  &  R. 
44. 

3  Co. Lit.  172rt;  Yi^con, Ah., Infancy  (1). 

*  Burghart  v.  Angerstein,  6  C.  &  P. 
690 ;  1  M.  &  Rob.  458. 

5  Peters  v.  Fleming,  6  M.  &  W.  42. 
And  see  Manby  v.  Scott,  2  Sid.  113; 
Brooke  v.  Gaily,  2  Atk.  34;  Burghart  v. 
Hall,  4  M.  &  W.  727;  Rrooker  v.  Scott, 
11  il.  &  W.  67,  and  7wfe ;  Wharton  r. 
Mackenzie,  5  Q.  B.  606;  Harrison  v.  Fane, 

I  M.  &  G.  550 ;  Chappie  v.  Cooper,  13  M. 
&  W.  252;  Glover  v.  Admr.  of  Ott,  1  Mc- 
Cord,  572  ;  Bouchell  v.  Clary,  3  Brev. 
194;  Rainwater  v.  Durban,  2  N.  &  MeC. 
524;  Coatesi?.  Wilson,  5  Esp.  152  ;  Hands 
V.  Slaney,  8  T.  R.  578 ;  Hart  v.  Prater,  1  Jur. 
623  ;  Helps  v.  Clayton,  17  C.  B.  N.  s.  553; 
Tupper  V.  Cad  well,  12  Met.  559  ;  Grace  v. 
Hale,  2  Humph.  27;  Phelps  v.  Worcester, 

II  N.  H.  51.  And  in  such  cases  as  an  adult 
would  be  liable  on  his  imjilied  contract 
for  necessaries  for  his  wife  and  infant  child, 
an  infant  would  be  similarly  liable.  "  It 
is  a  well-established  rule  of  law,  that  an  in- 
fant has  a  right  to  avoid  his  contracts,  and 
it  matters  not  whether  his  contract  is  fair 
or  unfair,  he  has  a  right  to  rescind  it.  But 
to  this  rule  there  are  some  exceptions. 
An  infant  may  bind  himself  to  pay  for  his 
necessary  meat,  drink,  apparel,  physic, 
and   his   good   teaching  and  instruction. 
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The  works  on  contracts  so  fully  discuss  the  liabilities  .of   in- 
fants on  their  contracts,   that   we   confine   ourselves   to   setting 


whereby  he  may  profit  liimself  aftervvcards. 
He  may  also,  it'  married,  take  up  provision 
tor  liis  wife  and  children.  But  it  must 
ajjpear  that  the  things  were  actually 
necessary,  of  reasonable  prices,  and  suitable 
to  the  infant's  degree  and  estate  ;  con- 
siderations which  regularly  inust  be  left 
to  the  jury."  Abell  ».  Warren,  4  Vt. 
149,  152.  So,  in  Beeler  v.  Young,  1 
Bibb,  520,  the  court  said  :  "The  law  is 
settled,  that  an  infant  can  only  bind 
himself  for  necessary  tuition,  medicine, 
victuals  and  clothes,  and  such  like  neces- 
saries. Within  these  expressions  '  such 
other  necessaries  '  may  be  included  neces- 
saries for  an  infant's  wife,  or  for  nursing 
his  lawful  cliild."  It  is  clear  that  an 
infant  is  liable  on  his  express  contract  for 
necessaries  furnished  his  wife  and  lawful 
child  ;  but  we  have  advisedly  qualified 
our  statement  of  the  law  with  reference  to 
his  liability  on  liis  implied  contracts  for 
necessaries  furnished  them.  He  is  so  liable 
only  to  the  extent  that  an  adult  would  be 
liable  on  his  implied  contract.  Benjamin 
states  otherwise  (Benj.  on  Sales,  §  25  : 
"  What  is  supplied  them  on  his  express  or 
implied  credit  is  considered  as  purchased 
by  him"),  but  the  authorities  he  cites  do 
not  sustain  his  position.  Broom's  illustra- 
tion of  the  maxim  ^'Persona  conjuncta 
ccquiparaticr  interesse propria,"  t\\\\ii,  "So 
if  a  man  under  the  age  of  twenty-one 
contract  for  the  nursing  of  his  lawful 
child,  this  contract  is  good,  and  shall  not 
be  avoided  by  infancy,"  relates  clearly  to 
the  express  contract  of  the  infant.  The 
old  case  of  Rainsford  v.  Fenwick,  Carter 
215  (22  Car.  2)  —  "  Infant  of  fifteen  years 
of  age  marries  a  wife,  may  not  he  take  up 
provision  for  his  wife  and  children  ?  "  — 
is,  also,  a  case  of  an  express  contract. 
Another  old  case  (Turner  v.  Trisby,  1 
Str.  168)  holds  that  necessaries  for  an 
infant's  wife  are  necessaries  for  him  ;  but 
if  provided  for  the  marriage,  he  is  not 
chargeable,  though  she  uses  them.  He 
would,  clearly,  as  regards  his  wife,  be 
liable  only  for  necessaries  to  her  to  the 
same  extent  as  an  adult  would  be  under 
similar  circumstances;  a  subject  which  we 
consider  in  a  later  portion  of  this  work. 
See  post,  Book  II.,  Part  IV. 

As  regards  the  liability  of  a  father  for 
necessaries  supplied  to  his  minor  children 
the  authorities  are  not  in  harmony,  but  it 
is  perfectly  safe  to  say  that  where  an  adult 
parent  is  not  liable  for  nece.ssaries  furnished 
his  minor  children,  an  infant  is  not  so. 
In  Nichole  v.  Allen,  3  C.  &  \\  36,  Lord 
Tentcrden  held  at  nisi  prius  that  if  a 
person  knew  that  his  illegitimate  daughter 


of  the  age  of  16,  was  boarding  and  clothed 
by  the  plaintiff,  and  neither  expresses 
dissent  nor  takes  his  daughter  away,  he 
is  liable  to  pay  the  plaintiff  for  such  board 
and  lodging  without  any  express  promise 
to  do  so  ;  and  that  it  lies  on  the  defend- 
ant to  show  that  his  daughter  was  boarded 
and  lodged  by  the  plaintiff  against  his 
consent,  or  that  he  has  refused  to  maintain 
her  any  longer  at  his  expense.  He  held 
further  that  there  was  not  only  a  moral, 
but  a  legal  obligation  on  the  defendant  to 
maintain  his  child,  and,  that,  knowing 
where  she  was,  and  expressing  no  dissent, 
and  not  taking  her  away,  he  was  liable  for 
her  support.  In  Law  v.  Wilkin,  6  A.  & 
E.  720,  Lord  Denman  lays  down  the  law 
to  the  same  effect.  He  says  :  "A  father 
is  properly  liable  for  any  necessary  pro- 
vision made  for  his  infant  son.  Jn  this 
instance  the  father  was  living  at  a  short 
distance  from  the  place  where  the  goods 
were  supplied.  There  was  no  evidence 
that  he  had  authorized  the  master  of  the 
school,  or  any  other  person,  to  piovide 
the  boy  with  clothes,  or  that  he  had  in 
any  way  furnished  a  supply  for  that  pur- 
pose. If  he  wished  to  relieve  himself 
from  liability,  I  do  not  see  why  he  should 
not  have  proved  that  he  took  such  steps  to 
provide  for  his  son  as  rendered  this  supply 
unnecessary."  The  weight  of  authoritj^, 
in  England,  at  least,  is  decidedly  the 
other  way.  Chief  Justice  Abbott,  in 
Baker  v.  Keen,  2  Stark.  502,  states  the 
law  thus  :  "  A  father  would  not  be  bound 
by  the  contract  of  his  son,  unless  either 
an  actual  authoiity  were  proved,  or  cir- 
cumstances a]ipeared  from  which  such  an 
authority  might  be  implied.  Were  it 
otherwise,  a  father,  who  had  an  imprudent 
son,  might  be  prejudiced  to  an  indefinite 
extent ;  it  was  therefore  necessary  that 
some  proof  should  be  given,  that  the 
order  of  a  son  was  made  b}'  the  autliority 
of  his  father.  The  question,  therefore, 
for  the  consideration  of  the  jury  was ' 
whether,  under  the  circumstances  of  the 
particular  case,  there  was  sufficient  to 
convince  them  that  the  defendant  had 
invested  his  son  with  such  authority.' 
The  law  was  similarly  stated  by  Gurney, 
B.,  in  Rolfe  v.  Abbott,  6  C.  &  P.  286, 
with  the  addition  that  the  father  is  the 
person  to  judge  what  is  proper  for  his  .son, 
and  to  charge  the  father  it  is  essential 
that  the  goods  should  have  been  supi)Hed 
with  his  assent,  or  by  his  authority. 
Blackburn  v.  Mackay,  1  C.  &  P.  1  ;  Fluck 
V.  Tolleniacho,  1  C.  &  P.  5  ;  Seaborne  v. 
Maddy,  9  C.  &  P.  497;  Mortimoi'c  v. 
Wright,  6  M.  &  W.  482  ;  9  L.  J.  Ex.  158, 
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forth  a  few  cases  which  make  the  law  sufficiently  clear  on  the 
subject  for  our  purpose  ;  examining,  in  our  notes,  such  matters  in 
connection  therewith  as  we  think  require  special  consideration. 


and  many  other  cases,  are  to  the  same 
effect.  In  the  case  of  Mortimore  v. 
Wright  (supra)  the  decisions  in  Nichole  v. 
Allen,  3  C.  &  P.  36,  and  Law  v.  Wilkin, 
6  A.  &  E.  718,  were  strongly  disapproved, 
and  it  was  decided  that  a  father  is  not 
liable  for  debts  incurred  by  his  son  while 
under  age,  unless  he  has  given  an  authority 
to  the  son  to  incur  them,  or  has  consented 
to  pay  them  ;  and  that  the  moral  obliga- 
tion that  he  is  under  to  provide  for  his 
children  imposes  no  such  liability.  Lord 
Abinger  said  :  "  In  point  of  law,  a  father 
who  gives  no  authority,  and  enters  into  no 
contract,  is  no  more  liable  for  goods  sup- 
plied to  his  son  than  a  brother,  or  an 
uncle,  or  a  mere  stranger  would  be.  From 
the  mere  obligation  a  parent  is  under  to 
provide  for  his  children,  a  jury  are,-  not 
unnaturally,  disposed  to  infer  against  him 
an  admission  of  a  liability  in  respect  of 
claims  upon  his  son,  on  grounds  which 
warrant  no  such  inference  in  point  of  law. 
.  .  .  If  a  father  does  any  specific  act,  from 
which  it  may  reasonably  be  inferred  that 
he  has  authorized  his  son  to  contract  a 
debt,  he  may  be  liable  in  respect  of  the 
debt  so  contracted  ;  but  the  mere  obliga- 
tion on  the  father  to  maintain  his  child 
affords  no  inference  of  a  legal  promise  to 
pay  his  debts  ;  and  we  ought  not  to  put 
upon  his  acts  an  interpretation  which 
abstractedly,  and  without  reference  to 
that  moral  obligation,  they  will  not 
reasonably  warrant.  In  order  to  bind  a 
father  in  point  of  law  for  a  debt  incurred 
by  his  son,  you  must  prove  that  he  has 
contracted  to  be  bound,  just  in  the  same 
manner  as  you  would  prove  such  a  con- 
tract against  any  other  person  ;  and  it 
would  bring  the  law  into  great  uncer- 
tainty, if  it  were  permitted  to  juries  to 
impose  a  liability  in  each  particular  case, 
according  to  their  own  feeli:ngs  or  pre- 
judices." And  Parke,  B.  ;  "  It  is  a  clear 
principle  of  law,  that  a  father  is  not  under 
any  legal  obligation  to  pay  his  son's  debts ; 
except,  indeed,  by  proceedings  under  the 
43  Eliz.,  by  which  he  may,  under  certain 
circumstances,  be  compelled  to  support 
his  children  according  to  his  ability  ;  but 
the  mere  moral  obligation  to  do  so  cannot 
impose  upon  him  any  legal  liability."  See 
Shelton  v.  Springett,  110.  B.  452  ;  Moon 
V.  Towers,  8  C.  B.  n.  s.  611  ;  Andrews 
V.  Garrett,  6  C.  B.  N.  s.  262.  In  Shel- 
ton  V.  Springett  [supra),  Maule,  J.,  said  : 
"  People  are  very  apt  to  imagine  that  a 
son  stands  in  respect  to  being  supplied 
with  necessaries  upon  the  same  foot- 
ing as  a  wife.     But  this  is  not  so.     If  it 


be  asked,  is,  then,  the  son  to  be  left  to 
starve,  —  the  answer  is,  he  must  apply  to 
the  parish,  and  they  will  compel  the 
father,  if  of  ability,  to  pay  for  his  son's 
support.  This  is  the  course  which  the 
law  points  out.  But  the  law  does  not 
authorize  a  son  to  bind  his  father  by  his 
contracts."  This  must  now  be  considered 
the  thoroughly  established  law  in  Eng- 
land. See  Urniston  v.  Xewcomen,  4 
A.  &  E.  899,  and  cases  there  cited. 

The  law  on  the  subject  in  this  country 
has  been  quite  as  unsettled  as  in  England. 
The  same  irreconcilable  conflict  is  shown 
in  the  text- books  and  in  the  cases  as  has 
characterized  the  law  in  England,  prior 
to  its  being  settled  as  it  now  is.  Kent 
says  :  "  During  the  minority  of  the  child 
the  parent  is  absolutely  bound  to  provide 
reasonably  for  his  maintenance  and  educa- 
tion ;  and  he  may  be  sued  for  necessaries 
furnished,  and  schooling  given  to  a  child, 
under  just  and  reasonable  circumstances." 
2  Kent's  Com.  191.  Two  English  cases 
are  cited  to  sustain  this  jiroposition  ;  both 
being  mere  nisi  priics  decisions.  The  first, 
Simpson  v.  Robertson,  1  Esp.  17,  contains 
a  dictum  by  Lord  Kenyon  to  that  etfect, 
which  has  been  repeatedly  overruled,  as 
we  have  shown.  The  other  case,  Ford  v. 
Fotherill,  1  Esp.  211,  has  no  bearing  on 
the  question  at  all.  It  was  an  action,  not 
against  a  parent  at  all,  but  against  an  in- 
fant, and  Lord  Kenyon  held,  that  a  per- 
son trusting  an  infant  did  it  at  his  peril  ; 
and,  though  it  had  been  stated  that  a 
tradesman  had  no  business  to  inquire  into 
what  dealings  an  infant  had  with  others, 
he  was  of  the  opinion  the  tradesman  was 
bound  to  make  such  inquiry,  and  if  the 
infant  had  contracted  other  debts  at  the 
same  time,  for  the  same  sort  of  articles  for 
which  the  action  was  brought,  such  was 
good  evidence  to  rebut  the  presumption 
of  necessaries.  Parsons,  too,  while  stating 
the  law  as  established  in  England,  virtually 
as  it  is  stated  by  us,  states  the  rule  as  gen- 
erally prevailing  here,  that,  where  necessa- 
ries are  supplied  to  an  infant,  "the 
father's  authority  is  presumed  unless  he 
supplies  them  himself,  or  was  ready  to 
sujiply  them.  "  1  Parsons  on  Con.  305. 
Schouler,  on  the  other  hand,  says  :  —  "A 
father  is  not  bound  by  the  contracts  or 
debts  of  his  son  or  daughters  even  for 
necessaries,  as  a  rule,  unless  the  circum- 
stances show  an  authority  actually  given 
or  to  be  legally  inferred."  Sch.  Dom.  Rel. 
§241.  There  are  very  many  cases  in  this 
country  which  sustain  both  of  these  con- 
flicting statements  of  law  which  we  have 
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The   Supreme    Court  of  the  United  States  discuss   at  length, 
in  Tucker  v  Moreland  ^  the  question  as  to  whether  and  in  what 


quoted    from    Kent   and    Schouler.      We 
state  some  of  them. 

Weeks  v.  Jlerrow,  40  Me.  151,  makes 
the  distinction,  that  where  a  child  leaves 
his  parent's  house,  voluntarily,  for  the 
purpose  of  seeking  his  fortune  in  the 
world,  or  to  avoid  the  discipline  and  re- 
straint so  necessary  for  the  due  regulation 
of  families,  he  carries  with  him  no  credit ; 
and  the  parent  is  under  no  obligation  for 
his  support.  Angel  v.  McLellan,  16  Mass. 
28.  But  that,  on  the  other  hand,  if  a 
minor  is  forced  out  into  the  world  by  the 
cruelty  or  improper  conduct  of  the  parent, 
and  is  in  want  of  necessaries,  such  neces- 
saries may  be  supplied,  and  the  value 
thereof  collected  from  the  parent  on  an 
implied  contract.  So  in  Cowls  v.  Cowls, 
3  Gilm.  (111.)  435,  where  infants  were 
taken  out  of  the  custody  of  the  father  for 
improper  conduct  on  his  part,  the  court  of 
chancery  held  that  where  the  children  had 
no  property  of  their  own,  the  father  was 
bound  for  their  support,  and  decreed  that 
he  should  provide  for  their  maintenance 
with  their  mother,  from  whom  he  had 
been  divorced.  The  claim  for  necessaiies 
furnished  children  was  sustained  in  Crom- 
well V.  Benjamin,  41  Barb.  558,  where  the 
liability  was  put  on  grounds  analogous  to 
those  in  respect  to  the  liability  of  a  hus- 
band for  his  wife's  support.  And  in 
Van  Valkenburgh  v.  Watson,  13  Johns. 
480,  it  was  held,  on  the  authorities  in 
1  Esp.  cited  by  Kent,  as  above,  that  a 
parent  is  under  a  natural  obligation  to 
furnish  necessaries  for  his  infant  children  ; 
and  if  the  parent  neglect  that  duty,  any 
other  person  who  supplies  such  necessaries 
is  deemed  to  have  conferred  a  benefit  on 
the  delinquent  parent,  for  which  the  law 
raises  an  implied  promise  to  pay  on  the  part 
of  the  parent.  But  what  is  actually  neces- 
sary will  depend  on  the  precise  situation 
of  the  infant,  and  which  the  party  giving 
the  credit  must  be  acquainted  with  at  his 
peril.  And  where  the  infant  is  sub  potes- 
tate  parentis,  there  must  be  a  clear  and 
palpable  omission  of  duty,  on  the  part  of 
the  parent,  in  order  to  authorize  any  other 
person  to  act  for,  and  charge  the  expense 
to  the  parent.  In  Keaton  v.  Davis,  18 
Ga.  457,  an  action  brouglit  against  the 
father  for  a  bill  paid  for  medical  services 
for  his  son,  it  was  held  that  if  the  son 
were  a  minor  under  the  plaintiff's  care, 
or  that  his  parents  were  not  n(!ar  him,  or 
had  not  made  any  such  provision  for  him, 
or  that  the  exigencies  of  the  case  made  the 
payment  of  the  bill  reasonable  and  proper, 


the  law  would  have  implied  a  promise  by 
the  father  to  pay  the  bill.  In  the  old  case  of 
Stanton  v.  Wilson,  3  Day  (Conn.),  37,  57, 
the  law  w'as  admitted  to  be,  as  it  is  now 
settled  in  England,  as  generally  true,  that 
minors  under  the  government  of  parents 
cannot  bind  their  parents  for  necessaries 
without  their  consent,  —  a  sufficient  reason 
being  found  for  the  rule  from  the  danger  of 
encouraging  children  in  idleness  and  dis- 
obedience, and  of  their  being  inveigled 
into  expense  by  the  idle  and  designing. 
But  it  was  held  that  the  rule  ceased  when 
the  father  had  abandoned  his  duty,  and 
had  forced  his  child  abroad  to  seek  a  sus- 
tenance; that  then  he  sends  a  credit  along 
with  him,  and  is  not  permitted  to  say  it 
was  furnished  without  his  consent  or 
against  his  will.  Owen  v.  White,  5  Por- 
ter (Ala.),  435,  is  to  the  same  effect.  It 
was  there  held  that  a  father  is  not  bound 
by  the  contract  of  his  son,  even  for  articles 
suitable  and  necessary,  unless  an  actual 
authority  be  proved,  or  the  circumstances 
be  sufficient  to  imply  one.  That,  so  long 
as  the  child  continues  under  the  direction 
and  control  of  the  father,  it  is  left  to  the 
discretion  of  the  parent  to  determine  what 
is  necessary  for  him,  unless  it  appear  that 
there  is  a  clear  omission  of  parental  duty 
in  providing  for  his  maintenance.  But 
w^here  this  is  the  case,  the  law  subjects  the 
father  to  the  payment  for  necessaries  fur- 
nished by  a  third  person,  upon  the  ground 
that  his  neglect  to  do  that  which  natural, 
moral,  and  municipal  law  have  prescribed 
as  a  duty,  implies  an  authority  to  bind 
the  parent.  The  law  is  similady  stated 
in  Pidgin  v.  Cram,  8  N.  H.  350,  352.  See 
also,  Thompson  v.  Dorsey,  4  Md.  Ch.  149  ; 
Gill  V.  Read,  5  Rh.  Is.  "343  ;  Rumney  u. 
Keye-s,  7  N.  H.  571  ;  Allen  v.  Jacobi,  14 
111.  App.  277  ;  Tomkins  v.  Tomkins,  11 
N.  J.  Eq.  512  ;  Hillsborough  v.  Deering, 
4  N.  H.  86  ;  Plaster  v.  Plaster,  47  111. 
290  ;  Girls'  Industrial  Home  v.  Eritchley, 
10  Mo.  App.  344  ;  Courtright  v.  Court- 
right,  40  Mich.  632  ;  Peoiile  v.  Strickland, 
13  Abb.  N.  C.  473  (under  the  New  York 
Code)  ;  Clark  v.  Clark,  46  Conn.  586  ; 
Jordan  v.  Wright,  45  Ark.  237;  Dennis 
V.  Clark,  2  Cush.  347 ;  Reynolds  v. 
Sweetser,  15  Gray,  78  ;  Brow  v.  Bi'ight- 
man,  136  Mass.  187  (a.  p.  1883). 

On  the  other  hand,  a  large  number  of 
what  we  think  are  the  better  considered 
cases  in  this  country  are  in  harmony  with 
what  is  now  the  settled  law  in  England. 
The  law  is  well  laid  down  by  Wilson, 
C.   J.,  in   Hunt   v.  Thompson,   3   Scam. 
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cases  an  infant's  acts  and  contracts  are  voidable  or  void.     As 
intimated  above,  a  good  deal  of  the  confusion  which  has  arisen  in 


(111.)  179,  although  in  that  State  (Illinois) 
there  are  decisions  the  other  way.  In 
fact,  so  great  is  the  conflict  in  this  countrj^ 
as  it  has  been  in  England,  on  the  ques- 
tion, that  not  infrequently  in  the  courts 
of  the  same  State,  decisions  as  flatly 
contradictoiy  of  each  other  are  found  as 
are  observable  in  the  courts  of  the  country 
as  a  whole.  Wilson,  C.  J.,  says:  "That 
a  parent  is  under  an  obligation  to  provide 
for  the  maintenance  of  his  infant  children 
is  a  principle  of  natural  law  ;  and  it  is 
upon  this  natural  obligation  alone,  that 
the  duty  of  a  parent  to  provide  his  infant 
children  with  the  necessaries  of  life  rests  ; 
for  there  is  no  rule  of  municipal  law  en- 
forcing this  duty.  The  claim  of  the  wife 
upon  the  husband,  for  necessaries  suitable 
to  his  rank  and  fortune,  is  recognized  by 
the  principles  of  the  common  law,  and  by 
statute.  A  like  claim,  to  some  extent, 
may  be  enforced  in  favor  of  indigent  and 
infirm  parents,  and  other  relatives,  against 
children,  etc.,  in  many  cases  ;  but,  as  a 
general  rule,  the  obligation  of  a  parent  to 
provide  for  his  off'spring,  is  left  to  the 
natural  and  inextinguishable  aff"ection 
which  Providence  has  implanted  in  the 
breast  of  every  parent.  This  natural 
obligation,  however,  is  not  only  a  suffi- 
cient consideration  for  an  express  promise 
by  a  father  to  pay  for  necessaries  furnished 
his  child,  but  when  taken  in  connection 
with  vai'ious  circumstances,  has  been  held 
to  be  sufficient  to  raise  an  implied  promise 
to  that  effect.  But  either  an  express 
promise,  or  circumstances  from  which  a 
promise  by  the  father  can  be  inferred,  are 
indispensably  necessary  to  bind  the  parent 
for  necessaries  furnished  his  infant  child 
by  a  third  person."  And  in  this  case, 
which  is  a  valuable  one  on  the  subject,  it 
was  held  that  the  father  was  not  liable  for 
necessaries  furnished,  against  his  order,  to 
his  son.  The  case  of  Gordon  v.  Potter, 
17  Vt.  348,  is  another  valuable  case  on 
the  subject,  in  which  Red  field,  C.  J., 
condemns  the  principle  in  the  matter  laid 
down  by  Kent,  and  shows  that  the 
authorities  in  Espinasse,  to  which  we 
have  referred,  do  not  warrant  Kent's  con- 
clusion. The  court  held,  reversing  the 
judgment  of  the  court  below,  that  to 
charge  the  father,  it  is  essential  that  the 
goods  should  have  been  supplied  with  his 
assent  or  by  his  authority,  adding  that 
"It  is  obvious  that  this  rule  makes  no 
provision  for  strangers  to  furnish  children 
with  necessaries  against  the  will  of  par- 
ents, even  in  extreme  cases.  For  if  it  can 
be  done  in  extreme  cases,  it  can  in  every 
case   where  the  necessity  exists  ;  and  the 


right  of  a  parent  to  control  his  own  child 
wUl  altogether  depend  upon  his  furnishing 
necessaries,  suitable  to  the  varying  taste 
of  the  times.  There  is  no  stopping-place 
short  of  this,  if  any  interference  whatever 
is  allowed.  If  the  parent  abandons  the 
child  to  destitution,  the  public  authorities 
may  interfere,  and,  in  the  mode  pointed 
out  by  statute,  compel  a  proper  mainten- 
ance. But  this,  according  to  the  English 
common  law,  which  prevails  in  this  State, 
is  not  the  right  of  every  intermeddling 
stranger."  Raj^mond  v.  Loyl,  10  Barb. 
483,  is  in  full  accord  with  the  well-decided 
English  cases,  and  with  the  law  as  laid 
down  by  Redfield,  C.  J.,  in  Gordon  v. 
Potter,  17  Vt.  348  ;  and  notwithstanding 
the  previous  holding  in  New  York,  in 
Van  Valkenburgh  v.  Watson,  13  Johns. 
480,  the  rule  a.s  laid  down  by  Kent  is  dis- 
approved and  dissented  from  ;  the  author- 
ities are  fully  examined,  and  the  law  as 
now  held  in  England  agreed  with.  The 
law  was  laid  down  with  what  we  think  is 
equal  correctness  in  Brown  v.  Deloach,  28 
Ga.  486.  There,  Benning,  J.,  delivering 
the  judgment  of  the  court,  says  :  "  The 
question  arises  whether  a  father  is  bound 
to  pay  for  necessaries  furnished  to  his 
minor  child,  but  furnished  without  his 
authority.  The  English  cases  seem  to 
answer  this  question  in  the  negative 
[citiuCT  several  of  the  cases  cited  by  us, 
supra].  And  we  very  much  incline  to 
think  that  the  English  cases  are  right. 
Not  that  we  know  of  any  very  general 
variance  in  the  American  cases.  [But 
there  is  though.  See  cases  cited  ante.] 
Even  if  a  father  is  bound  to  furnish  his 
child  with  necessaries,  and  fails  to  do  so, 
that  does  not  impose  an  obligation  on  any 
third  person  to  discharge  the  duty  of  the 
father.  If  a  third  person  does  it,  then  he 
does  it  voluntarily,  and  what  right  have 
voluntary  services  to  expect  more  than 
voluntary  compensation  ?  If  wemay,of  our 
own  accord,  discharge  this  duty  for  othei-s, 
and  compel  them  to  pay  us  for  it,  why  may 
we  not,  of  our  own  accord,  pay  their 
debts,  or  discharge  any  of  their  other 
duties  for  them,  and  compel  them  to  com- 
pensate us  for  so  doing  ?"  In  Angel  v. 
McLellan,  16  Mass.  28,  Parker,  C.  J., 
delivering  the  judgment  of  the  court,  says: 
"  The  defendant's  .son  had  fallen  into  dis- 
tress in  a  foreign  countrj',  to  which  he  had 
fled  to  avoid  the  consequences  of  a  crime 
committed  in  his  native  country.  He 
was  a  minor  and  without  property.  The 
plaintiff",  knowing  his  father  to  be  a 
reputable  merchant,  paid  his  lioani,  and 
supplied  him  with  such  things  as   were 
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the  question,  in  the  cases,  has  been  the  result  of  treating  the  two 
words  as  being  synonymous,  and  thus    referring   to   an   act   or 


necessary  for  his  condition,  relying  upon 
the  honor  and  gratitude  of  the  father  to 
reimburse  him.  The  liability  of  the  father 
must  depend  altogether  upon  the  prin- 
ciples of  law  which  govern  the  relation  of 
parent  and  child."  The  court  then  cau- 
tiously add  :  "  Perhaps  if  he  fail  to 
furnish  them  with  clothing  and  food 
necessary  to  the  support  of  life,  any  one 
who  furnishes  such  necessaries  may  main- 
tain an  action  against  the  father,  upon 
the  presumption  of  an  assent  on  his  part. 
Perhaps,  also,  if  he  cruelly  and  causelessly 
turn  them  out  of  doors,  they  would  carry 
with  them  a  credit  on  the  father  for  the 
means  of  support ;  although  it  may  be 
questioned  whether,  in  such  a  case,  the 
support  of  such  children  should  not  be 
provided  for  pursuant  to  the  statute,  re- 
quiring the  kindred  of  poor  persons  within 
certain  degrees  to  support  them."  And  the 
court  then  state  a  principle  in  accord  with 
the  well-decided  English  cases,  and  with 
the  American  cases  referred  to  in  this  para- 
graph, thus:  "The  law  has  wisely  left 
individual  cases  of  generous  interference, 
to  depend  upon  the  honor  of  those  con- 
nected with  the  object  of  it,  rather  than 
place  in  the  hands  of  thoughtless  or  ill- 
disposed  youth  their  parent's  purse,  to 
supply  their  wants  with,  whenever  thej^ 
should  incline  to  deny  his  authority,  and 
withdraw  themselves  from  his  govern- 
ment." It  was  afterwards  decided  in  the 
same  State,  in  Loomis  v.  Newhall,  15 
Pick.  159,  that  the  liability  of  a  father 
under  the  Massachusetts  Statute  1793,  c. 
59,  §  3,  to  support  his  son,  who  is  unable 
to  support  himself,  does  not  accrue  until 
proceedings  have  been  had  pursuant  to 
the  statute  ;  consequently  the  furnishing 
supplies  to  the  son  before  such  proceed- 
ings have  been  had,  is  not  a  benefit  to 
the  father,  so  as  to  constitute  a  legal 
consideration  for  his  promise,  made  after 
the  supplies  were  furnished,  to  pay  for 
them.  The  decision  in  Hunt  v.  Thompson, 
3  Scam.  179,  was  followed  in  Gotts  v. 
Clark,  78  111.  229,  where  necessaries  were 
furnished  a  minor  daughter,  and  the  father 
was  held  not  liable,  there  being  neither  an 
express  promise  by  him,  nor  circumstances 
from  which  a  promise  could  be  imjilied. 
In  a  later  case  in  New  York  (a.  d.  1880), 
Bartels  v.  Moore,  9  Daly,  23.^;,  which  was 
an  action  against  a  father  for  necessaries 
furnished  his  minor  son,  the  court,  in 
holding  that  the  father  was  not  liable, 
said:  "The  fact  that  the  father  ordered 
from  the  plaintiff  clothes  for  his  son  when 
he  was  a  mere  child,  and  paid  for  them, 
would  not  authorize  the  plaintiflf  to  furnish 


clothes  to  the  son  when  he  was  nineteen 
years  of  age,  on  his  father's  credit,  unless 
the  father  expressly  authorized  it."  This 
must  not  be  understood  as  intimating  that 
a  contract  might  not  be  implied  from  cir- 
cumstances, as  correctly  held  in  many  of 
the  well-decided  cases. 

In  Kelley  v.  Davis,  49  N.  H.  187,  which 
is  a  very  valuable  case  on  the  question,  an 
unsatisfactory  attempt  is  made  to  sustain 
the  holding  in  Pidgin  v.  Cram,  8  N.  H. 
352  ;  but  as  far  as  that  case  follows  the 
law,  as  it  purports  to  do,  laid  down  by 
Kent,  it  is  strongly  dissented  from.  Kelley 
V.  Davis  decides  that  the  legal  obligation 
of  the  father  to  pay  for  necessaries  fur- 
nished a  minor  child  rests  upon  con- 
tract alone  ;  and  where  a  parent  gives  no 
authority,  and  enters  into  no  contract,  he 
is  no  more  liable  to  pay  a  debt  contracted 
by  his  child,  even  for  necessaries,  than  a 
mere  stranger  would  be.  See,  also,  Farm- 
ington  V.  Jones,  36  N.  H.  271;  Townsend 
V.  Burnham,  22  N.  H.  277  ;  French  v. 
Benton,  44  N.  H.  30,  in  accord  with  this 
holding;  the  deduction  from  the  holding 
in  which  cases  being  that  a  parent  cannot 
be  charged  for  necessaries  furnished  by  a 
stranger  for  his  minor  child,  except  upon 
a  promise  to  pay  for  them  ;  and  that  such 
promise  is  not  to  be  implied  from  mere 
moral  obligation,  nor  from  the  statutes 
providing  for  the  reimbursement  of  towns  ; 
but  the  omission  of  duty  from  which  a 
jury  ma}'  find  a  promise  by  implication  of 
law  must  be  a  legal  duty,  capable  of  en- 
forcement by  process  of  law.  Kelley  v. 
Davis,  49  N.  H.  187,  193.  So,  in  Michigan, 
where  a  judgment  against  a  father  for 
necessaries  supplied  to  a  son  was  reversed, 
it  was  done  on  the  ground  that  the  father 
had  never  authorized  the  son  to  buy  on 
his  account,  nor  had  he  in  any  way  given 
the  claimants  to  understand  otherwise  ; 
there  being  no  evidence  of  either  an  actual 
or  implied  authority,  or  of  any  assumjition 
or  confirmation  of  the  transaction.  Tyler 
V.  Arnold,  47  Mich.  564  (a.  d.  1882). 
In  New  Jersey,  too,  notwithstanding  it 
was  held  and  stated,  in  Tomkins  v.  Tom- 
kins,  11  N.  J.  Eq.  512,  517,  that  — "The 
law,  as  it  has  been  adopted  in  this  State, 
is  as  laid  down  by  tlie  court  in  Van  Val- 
kenburgh  v.  Watson,  13  Johns.  480.  A 
parent  is  bound  to  provide  for  infant 
children  with  necessaries  ;  and  if  he  neg- 
lect to  do  so,  a  third  p(;rson  may  supply 
them,  and  charge  the  j)arent  with  the 
amount,"  declai'ing,  expressly,  that  the 
law  as  held  in  England  "  is  not  the  law  of 
New  Jersey  :  "  the  late  case,  in  that  State, 
of  Freeman  i;.  Eobinson,  38  N.  J.  L.  383, 
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contract  as  being  void,  when  it  is  really  only  so  at  the  election  of 
the  infant,  and  is  therefore,  in  fact,  voidable  and  not  void. 


adopts  and  follows  the  law  as  decided  in 
England,  and  by  the  well-decided  cases  on 
the  subject  in  this  country.  The  New 
Jersey  Supreme  Court  unanimously  held, 
that  the  duty  of  a  father  to  provide 
maintenance  for  his  children  is  a  mere 
moral  obligation.  Except  in  cases  within 
the  statute  of  Elizabeth,  and  by  the  pro- 
cedure there  pointed  out,  he  is  not  legally 
compellable  to  perform  this  duty.  No 
action  can  be  maintained  against  a  father 
for  goods  purchased  on  his  credit  by  his 
minor  child,  even  though  they  be  neces- 
saries, unless  the  father  has  expressly  or 
impliedly  authorized  the  purchase  on  his 
credit.  The  authority  of  an  infant  to 
bind  the  father  by  contiact  for  necessa- 
ries may  be  inferred  from  slight  evidence. 
But,  nevertheless,  where  the  parent  gives 
no  authority,  and  enters  into  no  contract, 
he  is  no  more  liable  to  pay  a  debt  con- 
tracted by  his  child,  even  for  necessaries, 
than  a  mere  stranger  would  be.  The 
mere  moral  obligation  of  a  parent  to 
maintain  his  child  affords  no  legal  infer- 
ence of  a  promise  to  pay  a  debt  con- 
tracted by  him  even  for  necessaries.  And, 
reversing  the  judgments  of  the  courts 
below,  the  Supreme  Court  held  further, 
that  the  duty  being  one  of  moral  obligation 
only,  and  the  necessaries  having  been  fur- 
nished without  the  request  of  the  father, 
actual  or  implied,  his  subsequent  promise 
to  pay  for  them  was  without  the  consider- 
ation which  is  necessary  to  the  validity 
of  a  contract.  See  further,  McMillen  v. 
Lee,  78  111.  433  ;  Clark  v.  Gotts,  1  Bradw. 
(Ill,  App.)  4.54  ;  Wallaces.  Ellis,  42  Ind. 
582;  White  v.  Mann,  110  Ind.  74  (a.  d. 
1886)  ;  Burns  i-.  Maddigan,  60  N.  H.  197 
(a.  d.  1880)  ;  Bundy  v.  Hvde,  50  N.  H. 
116  ;  Cook  V.  Bennett,  51  N.  H.  85,  93  ; 
Baldwin  v.  Foster,  138  Mass.  at  p.  453 
(a.  d.  1885)  ;  Rogers  v.  Turner,  59  Me. 
116.  ^fter  the  very  fullest  examination  of 
the  authorities,  both  English  and  Ameri- 
can, we  can  but  come  to  the  conclusion 
that  in  England,  on  principle  and  author- 
ity, the  law  is  well  established,  as  we  have 
stated  it  to  be  ;  and  that,  in  this  country, 
on  principle  and  on  the  overwhelming 
weight  of  authority,  it  is  now  scarcely  less 
so  ;  the  cases  which  have  followed  Kent's 
statement  of  the  law,  and  his  misreading 
of  the  two  cases  in  1  Esp.,  and  the  over- 
ruled case  of  Van  Valkinburgh  i;.  Watson, 
13  Johns.  480,  are,  we  think,  founded  on 
an  entire  misconception  of  the  law. 

But  it  has  been  held,  wTiere  the  defend- 
ant's  minor  son,  to  whom  his  father  had 
given  leave  to  act  for  himself,  and  had 
made  publication  of  the  fact,  and  that  he 
would  not  thereafter  pay  any  debts  of  the 


son,  was  at  home  sick,  and  medical  ser- 
vices were  rendered  to  him  upon  the  credit 
of  his  father,  to  whom,  in  good  faith,  the 
services  were  charged  at  the  time  ;  the 
father  knowing  of  these  services  being 
rendered  and  making  no  objection  ;  that 
the  law  implies  a  promise  to  pay,  by  the 
father,  on  the  general  gi-ound,  that  while 
one's  minor  children  remain  a  part  of  his 
family  and  household,  and  receive  neces- 
saries, with  the  knowledge  of  the  father 
and  without  objection  on  his  part,  it  is 
the  same  thing  as  if  he  received  them 
himself,  or  his  wife  received  them. 
Swain  v.  Tyler,  26  Vt.  9.  See  Deane  v. 
Armis,  14  Me.  26,  to  the  same  effect. 
But,  where  a  son,  who  was  of  full  age  and 
had  ceased  to  be  a  member  of  his  father's 
family,  was  suddenly  taken  ill  among 
strangers,  and,  being  poor  and  in  distress, 
was  relieved  by  the  plaintiff,  it  was  held 
that  an  express  promise  by  the  father  to 
pay  the  bill  would  not  sustain  the  action, 
ilills  V.  Wvman,  3  Pick.  207.  See 
Cook  V.  Bradlev,  7  Conn.  67;  Littlefield 
V.  Shee,  2  B.  &  Ad.  811;  Parker  v.  Carter, 
4  Munf.  273  ;  Wennall  v.  Adne)-,  3  B. 
&  P.  249,  note;  McPherson  v.  Kees,  2 
Penr.  &  Watts,  521  ;  Pennington  v. 
Gittings,  2  Gill  &  J.  208  ;  Smith  v.  Ware, 
13  Johns.  259 ;  Edwards  v.  Davis,  16 
Johns.  231,  283,  note;  Greeves  v.  Mc- 
Allister, 2  Binn.  591  ;  Chandler  v.  Hill,  2 
Hen.  &  M.  124.  And  a  request  by  a 
father  to  attend  his  son,  then  of  full  age, 
and  sick  at  his  father's  house,  raises  no 
implied  promise  on  the  part  of  the  father 
to  pay  for  the  services  rendered,  Boyd  v. 
Sappington,  4  Watts,  247. 

A  general  order  from  a  father  to  supply 
his  daughter  with  such  goods  as  she 
wanted,  mode  her  his  agent  to  contract, 
and  made  him  liable  for  her  purchases, 
though  she  exceeded  what  was  actually 
necessary  for  her  comfort.  Harper  v. 
Lemons,  38  Ga.  227.  And  the  only 
grouml  upon  which  a  father  can  be  made 
liable  for  the  purchases  of  his  son  after  he 
becomes  of  age,  is  on  the  ground  that  the 
son,  either  expressly  or  impliedly,  has 
become  his  father's  agent  to  make  the 
purchases.  Townsend  v.  Burnhani,  33 
N.  H.  270  ;  Wood  i^.  Gill,  1  Coxe  (N.  J.), 
449.  See,  further,  as  to  the  father's 
liability  for  his  son's  acts  and  contracts, 
Norris  v.  Dodge,  23  Ind.  190  ;  Hagerty  v. 
Powers,  66  Cal.  368  ;  Baker  v.  Morris,  33 
Kan.  580  ;  Brvan  v.  Jackson,  4  Conn. 
288;  Stovall  i»."  Johnson,  17  Ala.  x.  .s.  14; 
Clinton  v.  Rowland,  24  Barb.  634 ;  Wilkes 
V.  McClung,  20  Ga.  371. 

See  Matter  of  Marx,  5  Abb,  N.  C.  22.5, 
a  decision  of  the  surrogate  court,  as  to  the 
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The  conclusion  reached  as  the  result  of  the  American  author- 
ities, recoonizing  and  adopting  the  doctrine  of  Zouch  v.  Parsons  ^ 
is,  that  the  acts  and  conti-acts  of  infants  generally  are  voidable 
only,  and  not  void;  and  subject  to  their  election,  when  they  become 
of  age,  either  to  affirm  or  disallow  them ;  they  seeming  generally 
to  hold  that  the  deed  of  an  infant  conveying  lands  is  voidable 
only,  and  not  void;  unless,  perhaps,  the  deed  should  manifestly 
appear  on  the  face  of  it  to  be  to  the  prejudice  of  the  infant ;  and 
this  upon  the  nature  and  solemnity,  as  well  as  the  operation 
of  the  instrument.  Tlie  distinction  would  seem  to  be  clearly 
covered  by  this  test :  All  the  acts  and  contracts  of  an  infant  to 
which  the  plea  of  infancy  would  be  a  conclusive  answer,  are  void- 
able at  his  instance,  and  not  void.  Such  acts  and  contracts  to 
which  the  plea  of  infancy  would  not  be  a  conclusive  answer  are 
neither  voidable  nor  void.  The  latter  case  would  include  the 
single  case  of  necessaries,  leaving  all  other  acts  and  contracts 
of  an  infant  within  that  class  which  he  might  affirm  or  disallow 
on  becoming  of  age ;  and,  therefore,  voidable  and  not  void.  An 
infant  is  incapable  of  contracting  so  as  conclusively  to  bind  him- 
self, in  any  case  except  for  necessaries.  Outside  of  this  one  case 
his  acts  and  contracts  are,  we  consider,  clearly,  on  principle,  in 
the  same  category,  and  are  in  his  power  to  affirm  or  disallow,  and 
are  therefore,  voidable  in  the  sense  that,  at  his  instance,  they  may 
be  avoided.  Where  contracts  are  manifestly  to  his  prejudice,  the 
class  of  acts  by  which  such  contracts  may  be  affirmed  by  the 
infant,  may,  manifestly,  be  very  different  from  cases  where  the 
acts  or  contracts  are  for  his  benefit,  but  this  only  goes  to  the  evi- 
dence of  affirming,  and  does  not  show  that  the  acts  or  contracts 
of  the  infant  are  per  se  void.  Any  contract  which  one  of  full  age 
can  make  can  be  affirmed  by  an  infant  on  liis  coming  of  age ;  the 
affirmation  being  of  the  nature  of  a  new  contract ;  the  previous 

right  of  a  parent  to  be  allowed   for  the  appointed  guardian  to  his   step-son,  was 

maintenance  of  his  child  out  of  the  latter's  allowed  out  of   the  step-son's  estate  for 

separate  estate.     We  question  the  conect-  maintenance  of  his  step-son  as  well  before 

ness  of  this  decision.     See,  holding  coh<?'«,  as  after  the  appointment.     /;i.  re  Besondy, 

except   where   the   father  is   in  indigent  32  Minn.  385. 

circumstances,  Freeman  v.  Coit,  27   Hun  In  Chappie  v.  Cooper,  13  M.  &  AV.  252, 

(N.  Y.),  448;  Hines  r.  Brj-an,  25  Ga.  696;  an   infant  widow  was  held  bound  by  her 

Tompkins  v.  Tompkins,  17  N.  J.Eq.  303  ;  contract  for  the  furnishing  of  the  funeral 

Myers  v.  Myers,2  McCord  (S.  C. ),  21 4;  Ad-  of  her  husband,  who  had  left  no  property 

dison    V.  Bowie,   2  Bland  Ch.  (Md.)  606;  to   be   administered.      And   in   Jenner  v. 

Kinsley  v.  The  State,  98  Ind.  351  ;  Burke  Walker,  19   L.  T.    N.  s.  398  (sccus   Law 

».  Turner,  85  N.  C.  500;  Walling's  Case,  Reptr.),   it  was  held  that  presents  to  a 

35  N.  J.  Rq.  105.     And  then,  the  proper  lady  who  subsequently  became  the  defend- 

course  of  the  parent  is  to  obtain  authority  ant's  wife,  might  be  necessaries.     And  in 

from  the  court  having  jurisdiction  to  uuike  Butler  v.  Breck,  7  Mete.  164,  that  a  hus- 

such  expenditure  as  guardian.     Watts  v.  band,  though  an  infaiit,  is  liable  for  debts 

Steele,  19  Ala.  656;  Haase  v.  Koehscheid,  contracted  by  his  wife  before  marriage. 
6  Ind.   66;  Hey  ward  v.  Cuthbert,  4  De.s.  i  3  Burr.' 1804. 

Eq.  (S.  C. )  445.     A  step-father  who   was 
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contract  of  the  infant,  except  in  the  exceptional  case  of  neces- 
saries, being  not  binding  on  him ;  and,  therefore,  when  he  be- 
comes legally  able  to  act,  may  be  avoided  by  him.  In  Tucker 
V.  Morcland  ^  the  court  held,  that,  1,  An  infant  may  avoid  his 
voidable  acts  by  different  means,  according  tj  the  nature  of  the 
act  to  be  avoided.  2.  A  conveyance  by  bargain  and  sale,  the 
infant  remaining  in  possession,  may  be  avoided  by  a  second  con- 
veyance by  bargain  and  sale,  with  a  warranty  against  all  claims 
under  the  bargainor.  3.  A  mere  recognition  of  a  conveyance 
by  an  infant  does  not  confirm  it;  the  act  of  confirmation  should 
establish  an  intention  to  confirm  it,  with  knowledge  that  it  was 
voidable.  ^ 

Where  to  a  plea  of  infancy,  in  an  action  for  goods  supplied, 
the  ijlaintiif  replies  that  they  were  necessaries,  the  question  of 
necessaries  or  not  necessaries  is  one  of  fact,  and,  therefore,  for 
the  jury.  But,  like  all  other  questions  of  fact,  it  should  not  be 
left  to  the  jury  by  the  judge,  unless  there  is  evidence  on  which 
they  can  reasonably  find  in  the  affirmative.^ 

The  plaintiff  sued  the  defendant,  a  minor,  for  the  price  of  a 
pair  of  jewelled  solitaires,  worth  £25,  and  of  an  antique  goblet 
worth  .£15  15s.,  which  the  plaintiff  knew  when  he  supplied  it  was 
intended  for  a  present.  Tlie  defendant  was  the  son  of  a  baronet, 
with  no  independent  establishment,  and  in  the  receipt  of  an 
allowance  of  .£500  a  year.  The  question  whether  these  articles 
were  necessaries  or  not  was  left  to  the  jury,  who  found  that 
they  were,  and  a  verdict  for  the  plaintiff  for  <£40  15s.  was  ac- 
cordingly entered.  The  Court  of  Exchequer  subsequently  held, 
first,  that  there  was  no  evidence  for  the  jury  of  the  goblet  being  a 
necessary,  and  that,  therefore,  the  verdict  ought  to  be  reduced  by 
its  price  ;  and,  secondly  (Bramwell,  B.,  dissenting),  that  there  was 
evidence,  which  was  properly  left  to  the  jury,  and  from  which 
they  might  fairly  conclude,  that  the  solitaires  were  necessaries.  ^ 

1  10  Peters,  58.  11  Johns.  539;  Austin  v.  Patton,  11  S.  & 

^  The  following  cases  cover  the  points  R.  311;  Stokes  i\  Brown,  3  Pinney,  311; 

involved:  Zouch  y.  Parsons,  3  Burr.  1804;  Reed  v.  Batchelder,   1  Met.  559;    Martin 

1  W.  Blk.  575;  Russell  v.  Lee,  1  Lev.  86;  v.  Mayo,  10  Mass.  137;  Thompson  v.  Lay, 

Fishery.  Mowbray,  8  East,  330;  Baylis  i'.  4  Pick.  48;    Goodsell  v.  Myers,  3  Wend. 

Dineley,  3  M.  &  S.  470  ;  v.  Hando-  479  ;    Robbins  v.  Eaton,    10  N.  H.  561; 

cock,  19  Ves.  383;   Saunders  v.  Mann,   1  Roberts  v.  Wiggin,  1  N.  H.  74;   Dearborn 

H.    Blk.   75;    Keane   v.    Boycott,    2    H.  v.  Dearborn,  4  X.  H.  441;  Ford  v.  Phil- 

Blk.  515;    Thompson  v.  Leach,   3  Mod.  lips,  1  Pick.  202;  Hale  r.  Gerrish,  8  N.  H. 

310 ;    Holmes    v.   Blogg,    8   Taunt.    508 ;  374  ;    Thrupp    v.    Fueldes,    2    Esp.    62S  ; 

Oliver  v.  Hendlet,  13  Mass.  239 ;  Whitney  Hitchcock  v.  Tvson,  2  Esp.  482;  Bigelow 

V.   Dutch,   14  Mass.  462;  Conroe  v.  Bird-  v.   Kinnev,   3  Vt.  353;   Dubose  v.  Whed- 

sall,  1  Johns.  Cas.  127;    Roof  v.  Stafford,  don,  4  Mk'ord,  2217 
7  Cow.  ISO,   181  ;    Jackson   v.    Burchin,  »  Rvder  r.  Wombwell,  L.  E.  4  Ex.  32. 

14  Johns.  126;  Boston  Bank  v.  Chamber-  «  Ibid.,  L.  R.  3  Ex.  90. 

lain,  15  Mass.  220 ;  Jackson  v.  Carpenter. 
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On  appeal,  the  Court  of  Exchequer  Chamber  held,  reversing  the 
judgment  of  the  court  below  on  the  second  point,  that  there  was 
no  evidence  of  either  article  being  a  necessary,  and  that  a  nonsuit 
ought  to  have  been  directed.^ 

The  late  case  of  Johnston  v.  Marks  ^  was  an  action  by  the 
plaintiff,  a  tailor,  against  the  defendant  for  the  price  of  clothes 
supplied.  The  defence  was  infancy,  to  which  the  plaintiff  replied 
that  the  goods  supplied  were  necessaries.  It  was  proved  at  the 
trial  that  the  goods  were  supplied  to  the  defendant  when  under 
age.  The  defendant's  solicitor  proposed  to  prove  that  the  defend- 
ant was  sufficiently  supplied  with  clothes  at  the  time  of  his  pur- 
chases from  the  plaintiff.  The  judge,  on  the  authority  of  Ryder 
V.  Wombwell,^  held  the  evidence  inadmissible,  and  gave  a  ver- 
dict for  the  plaintiff  for  the  price  of  such  of  the  clothes  as  he 
held  were  necessaries.  Three  of  the  members  of  the  Court  of 
Appeal,  who  sat  as  a  divisional  court  of  the  Queen's  Bench  di- 
vision, held,  that  the  evidence  was  wrongly  rejected.  Lord 
Esher,  M.  R.,  thus  laid  down  the  principles  applicable  to  this 
case  :  "  It  lies  upon  the  plaintiff  to  prove,  not  that  the  goods 
supplied  belong  to  the  class  of  necessaries  as  distinguished 
from  that  of  luxuries,  but  that  the  goods  supplied  when  sup- 
plied were  necessaries  to  the  infant.  The  circumstance  that 
the  infant  was  sufficiently  supplied  at  the  time  of  the  additional 
supply  is  obviously  material  to  this  issue,  as  well  as  fatal  to 
the  contention  of  the  plaintiff  with  respect  to  it."  The  deci- 
sion in  Ryder  v.  Wombwell  ^  was  reflected  on,  and  as  the  court 
added,  that,  should  the  question  be  raised  before  them  sitting 
as  a  division  of  the  Court  of  Appeal,  they  would  be  prepared 
to  give  the  same  decision  as  they  were  then  doing,  Ryder  v. 
Wombwell^  has,  in  effect,  been  overruled.  Lindley,  L.  J.,  re- 
ferred to  it  as  being  contrary  to  current  authority ;  adding,  "  If 
an  infant  can  be  made  liable  for  articles  which  may  be  neces- 
saries, without  proof  that  they  are  necessaries,  there  is  an  end 
to  the  protection  which  the  law  gives  him.  If  he  has  enough 
of   such  articles,  more  cannot  possibly  be  necessary  for    him," 

1  Ibid.,  L.  E.  4  Ex.  32.     And  see,  on  Hands  v.  Slavey,  8  T.  R.  578  ;  Brayshaw 

the  same  question,  Chapide  v.  Cooper,  13  v.   Eaton,  7  Scott,  183  ;  Cook  v.  Deaton, 

M.  &  W.  252,  258  ;  Maddox  v.   Miller,  1  3  C.  &  P.  Hi;  Steedinan  v.  Rose,  Car.  k, 

M.  &  S.  738;    Wharton  v.   Mackenzie,  5  M.  422;    Peters  v.  Pleniing,  6   M.  &  \V. 

Q.  B.  606  ;    Harrison  v.  Fane,  1  M.  &  G.  46  ;    Brooker  v.   Scott,   11   M.  &  W.   67. 

550;    Burghart  v.  Hall,  4  M.  &  W.  727;  With   the   exception   of    these   two   last- 

Burghart  v.  Angerstein,  6  C.  &  P.  690;  named  cases,  the  general  current  of  the 

Renaux  v.  Teakle,  8  Ex.  380  ;  Dalton  v.  decisions  is  that  the  question   of  neces- 

Giltb,  5  Bing.  N.  C.  198  ;    Rainsford   v.  saries  is  for  the  jury- 
Fenwick,  Carter,  215  ;    Greene  v.  Chester,  2  19  q.  b.  Div.  509,  July  27,  1887. 

2  Rolle,  144  ;    Ive  i;.   Chester,   Cro.  Jac.  »  l.  k.  3  Ex.  90  ;  L.  R.  4  Ex.  32. 

560  ;  Wittingham  v.  Hill,  Cro.  Jac.  494  ; 
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Lord  Esher  said  that  in  Ryder  v.  Wombwell  ^  the  Court  of  Ex- 
chequer Chamber  had  before  them  cases  which  were  inconsist- 
ent with  the  view  taken  in  the  court  below,  but,  holding  as  they 
did  that  the  goods  supplied  could  not  possibly  be  necessaries, 
there  was  no  occasion  for  them  to  decide  whether  this  evidence 
was  relevant.  A  divisional  court  has  since,  in  Barnes  v.  Toye,^ 
decided  that  the  evidence  is  relevant,  and  I  entirely  agree  with 
the  decision.^ 


1  L.  R.  4  Ex.  32. 

2  13  Q.  B.  Div.  410. 

!»  Johnston  V.  Marks,  19  Q.  B.  Div.  at 
p.  511.  And  see  further,  the  cases  cited 
in  the  previous  note,  and  Foster  v.  Red- 
grave, 4  Ex.  85,  in  note  ;  Bainbiidge  v. 
Pickering,  2  W.  Blk.  1325;  Brayshaw  v. 
Eaton,  5  Bing.  N.  C.  231  ;  7  Scott,  183. 

In  Jenner  v.  Walker,  19  L.  T.  N.  s. 
399,  the  decision  in  Ryder  v.  Wombwell, 
3  Ex.  90,  4  Ex.  32,  was  very  much  re- 
marked on.  Cockburn,  C.  J.,  there  said  : 
"I  really  cannot  understand  it,  unless  it 
means  that  it  is  to  be  a  question  of  law 
for  the  judge  to  determine  whether  the 
articles  disputed  are  or  are  not  necessaries. 
If  that  is  to  be  taken  to  be  law,  of  course 
I  must  act  upon  it;  but  I  should  certainly 
have  j)referred  the  law  as  it  was  previously 
understood  to  be,  —  that  it  was  for  the 
jury  to  say  what  articles  were  reasonably 
necessary  with  reference  to  the  position  of 
the  defendant,  the  infant."  Coleridge, 
Q.  C.  (counsel  in  the  case),  in  reply  to 
the  chief  justice,  said  :  "I  am  bound  to 
say  that  I  think  Ryder  v.  Wombwell  does 
in  effect  come  to  what  you  have  stated; 
namely,  that  it  is  not  for  the  jury,  but  for 
the  judge,  to  say  whether  an  article  is 
necessary.  That,  certainly,  is  what  it 
came  to,  for  the  jury  found  the  solitaires 
(shirt-fasteners)  necessary,  and  the  court 
directed  judgment  to  be  entered  for  the 
defendant.  That,  certainly,  is  (|uite  con- 
trary to  a  long  series  of  decided  cases,  and 
to  the  law  as  it  has  always  been  understood 
to  be;  but  that  is  what  it  comes  to."  Cock- 
burn,  C.  J.,  assented  to  this  ;  and  though 
he  expressed  himself  as  bound  by  the 
holding  in  Ryder  v.  Wombwell,  he  so 
emphatically  dissented  from  it  that  he 
left  the  question  to  the  jury  as  to  the 
articles  being  necessaries  for  which  the 
action  was  brought ;  and  the  jury's  find- 
ing in  thj  matter  agreeing  with  his  own, 
the  decision  in  Ryder  v.  Wombwell  was 
not  allowed  in  affect  the  case. 

The  other  point  decided  in  Ryder  v. 
Wombwell  (supra)  was  that  where  an  in- 
fant is  sued  for  the  jirice  of  goods  supplied 
to  him  on  credit,  evidence  to  prove  that  at 
the  time  the  goods  were  supplied  to  him 
he  was  already  sufficiently  provided  with 


articles  of  a  similar  description,  is  inadmis- 
sible, unless  it  is  also  shown  that  the  plain- 
tiff had  knowledge  of  the  fact.  In  Barnes 
r.Toye,  13  Q.  B.  Div.  410,  Ryder  •!;.  Womb- 
well is  dissented  from  on  both  points  ; 
and,  as  we  have  seen  in  the  text,  the 
holding  in  Barnes  v.  Toye  was  fully  ap- 
proved and  acted  on  in  Johnston  v.  Marks, 
19  Q.  B.  Div.  509.  In  Barnes  v.  Toye, 
13  Q.  B.  Div.,  at  p.  412,  Field,  J.,  dealt 
with  both  these  questions.  He  says : 
"We  have  to  deal  with  the  question 
whether  an  infant  can  bind  himself  for 
things  which  are  necessaries,  in  the  sense 
of  belonging  to  the  class  of  necessaries, 
and  being  suitable  to  his  position  in  life, 
if  they  are  not  really  necessaries  in  the 
sense  that  he  could  do  without  them.  In 
Ryder  r.  Wombwell,  L.  R.  3  Ex.  90,  this 
point  was  decided  in  favor  of  the  trades- 
man ;  for  the  court  then  held  (Bramwell, 
B.,  dissenting)  that  evidence  to  show  that 
the  infant  was  already  sufficiently  supplied 
was  properly  rejected,  as  it  was  not  i>ro- 
posed  to  show  that  the  plaintiff  had 
Icnowledge  of  that  fact.  If  there  had 
been  no  authority  against  this  decision, 
I  should  have  declined  to  go  into  the 
question  wiiether  it  was  right ;  but  there 
is  such  authority,  both  in  former  and  in 
modern  times.  In  Bainbridge  v.  Picker- 
ing, 2  W.  Blk.  1325,  and  in  Brayshaw  v. 
Eaton,  5  Bing.  N.  C.  231,  the  question  of 
whether  the  defendant  was  already  pro- 
vided with  clothes  was  considered  as  per- 
tinent to  the  inquiry  whether  those  which 
the  plaintiff  supplied  were  necessaries ; 
and  the  learned  judges  who  heard  the 
case  of  Foster  v.  Redgrave,  L.  R.  4  Ex. 
35,  n.  8,  could  not  distinguish  that  case 
from  the  two  last  mentioned,  which  they 
accordingly  followed.  Under  these  cir- 
cumstances, I  am  of  opinion  that  tlie  ques- 
tion should  have  been  left  to  tlie  jury 
whether  these  were  necessaries,  taking 
into  consideration  not  merely  the  charac- 
ter of  the  goods,  but  the  question  whether 
the  defendant  was  in  possession  of  such 
a  supply  of  goods  of  the  same  descripti(m 
that  he  was  not  in  want  of  these."  The 
same  points  are  very  clearly  covered  by 
the  judgment,  in  the  same  case,  of  liopes, 
J.,  wlio  says:    "A  contract  by  au  infant 
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A  deed  by  an  infant  to  secure  the   repayment  of  money   ad- 
vanced for  necessaries  is  voidable.     Therefore,  when  the  plain- 


for  the  supply  of  goods  to  him  cannot  be 
enforced  unless  the  articles  be  necessaries, 
the  policy  of  the  law  being  directed  to  the 
protection  of  infants.  In  point  of  fact, 
a  tradesman  dealing  on  credit  with  an 
infant  does  so  at  his  peril,  and  must  lose 
his  money  (that  is,  if  the  infant  does 
not  voluntarily  pay  him),  unless  he  can 
prove  that  the  goods  supplied  were  neces- 
saries for  the  infant  according  to  his  sta- 
tion in  life.  T'hat  being  the  law,  we  come 
to  the  (question,  What  are  necessaries  ?  To 
determine  tliis,  we  must  take  into  account 
what  the  infant  had  at  the  time  of  giving 
the  order.  For  example,  a  watch  may  be 
primd  facie  in  some  cases  a  necessary  ; 
but  if  it  turned  out  that  the  infant  was 
already  supplied  with  a  watch  or  watches, 
the  one  ordered  could  not  be  a  necessary. 
It  is  said,  however,  that,  even  if  regard 
must  be  had  to  the  supply  which  the  in- 
fant had  at  the  time  of  the  order,  where 
it  is  in  the  tradesman's  knowledge  that 
the  infant  is  amply  supplietl,  yet  this  is 
not  the  case  if  the  tradesman  is  ignorant 
of  that  fact.  If  this  contention  were  cor- 
rect, the  protection  given  to  the  infant 
would  depend  entirely  on  what  might  be 
the  state  of  knowledge  of  the  tradesman, 
and  one  effect  would  be  to  depiive  the 
infant  of  the  protection  intended  to  be 
extended  to  him  by  the  law.  In  my  view 
it  is  immaterial  whether  the  plaintiffs  did 
or  did  not  know  of  the  existing  supply, 
just  as  it  is  immaterial  whether  they  did 
or  did  not  know  that  the  defandant  was  a 
minor.  In  this  particular  case,  evidence 
as  to  the  amount  of  clothes  the  defendant 
possessed  at  the  time  when  the  order  re- 
lied on  was  given  was  admissible  ;  and 
[covering  both  the  points  badly  decided  in 
Kyder  v.  Wombwell]  the  jury  should  have 
been  told  that  in  arriving  at  a  conclusion 
whether  the  goods  sujiplied  hy  the  i^laintiffs 
were  necessaries  or  not,  they  should  con- 
sider whether  the  defendant  was  already 
sufficiently  supplied." 

But  where  it  is  palpable  that  the  ar- 
ticles could  not  be  necessaries,  then  there 
is  no  question  for  the  jury,  and  the  plain- 
tiff should  be  nonsuited.  This  was  the 
holding  in  Foster  v.  Redgrave,  L.  R.  4  Ex. 
35,  n.  8,  where  the  evidence  showed  that 
the  infant  was  already  provided  with  an 
ample  wardrobe  at  the  time  the  goods 
sued  for  were  ordered  and  supplied,  al- 
though the  plaintiff  did  not  know  the 
fact,  and  the  rule  for  a  nonsuit  was  made 
absolute.  The  cases  of  Ijainbridge  v. 
Pickering,  2  W.  Blk.  1325,  and  Bray- 
shaw  V.  Eaton,  7  Scott,  183,  are  in  accord 
with  this  holding.     See,  further,  Daltoo 


V.  Gib,  7  Scott,  183;  Rolfe  v.  Abbott,  6 
C.  &  P.  286  ;  Ursuston  v.  Newcomen,  6 
N.  &  M.  454  ;  Ford  v.  Fothei-gill,  Peake, 
N.  P.  229  ;  Baker  v.  Keen,  2  Stark.  501. 
The  decisions  in  this  country  harmonize 
with  the  well-decided  cases  in  England 
on  both  points  which  were  misdecided  in 
Kyder  v.  Wombwell,  L.  R.  3  Ex.  90; 
L.  R.  4  Ex.  32.  On  the  point  as  to  the 
fact  of  articles  being  necessaries  being  sub- 
ject to  be  rebutted  by  showing  that  the 
infant  had,  at  the  time,  a  sufficient  sujiply, 
that  doctrine  is  as  laid  down  by  Greenleaf. 
§  366,  Gr.  on  Ev.  And,  although  Eng- 
lish authorities  are  mainly  cited  for  that 
position,  numerous  authorities  in  this 
country  sustain  it.     See  Rivers  v.  Gregg, 

5  Rich.  Eq.  (S.  C. )  274,  where  the  law  in 
the  case  is  laid  down  in  virtually  the  same 
language  as  has  been  used  in  the  latest 
English  cases,  such  as  Johnston  v.  Marks, 
19  Q.  B.  Div.  509;  Barnes  v.  Toye,  13 
Q.  B.  Div.  410,  and  the  other  cases  ap- 
proved b)'  these.  In  Rivers  v.  Gregg, 
Dargan,  Ch.,  delivering  the  judgment  of 
the  court,  said  ;  "  He  who  deals  with 
an  infant  is  presumed  to  know  of  his 
infancy.  He  is  bound,  at  his  own  peril, 
to  make  the  inquiry.  It  makes  no  differ- 
ence whether  the  inquiries  result  in  correct 
information  or  the  reverse.  It  is  no 
excuse,  if  he  honestly  supposed,  from  his 
appearance  or  other  circumstances,  that 
the  infant  was  an  adult.  The  protection 
of  this  defenceless  class  of  persons  would 
be  very  inadequate,  if  this  principle  is  not 
further  extended.  The  only  safe  rule,  for 
the  security  of  infants  and  their  estates, 
is,  that  he  who  credits  the  infant  for 
necessaries,  should  be  bound  to  know 
whether  the  infant  has  been  supplied  with 
a  sufficient  amount  of  those  articles  by 
the  parent  or  guardian,  or  from  some 
other  source.  The  consequence,  if  any 
other  rule  than  this  prevails,  would  be,  that 
an  infant's  estate  might  be  made  liable 
for  double  the  amount  of  necessaries  that 
were  necessary  for  him.  .  .  .  The  conclu- 
sion is,  that  an  infant  who  is  furnished 
with  necessaries,  or  the  means  in  cash  of 
procuring  them,  by  his  parent  or  guardian, 
or  from  any  other  source,  is,  primd  facie, 
not  liable  for  necessaries  su{)plied  by  a 
stranger  or  tradesman  on  a  credit ;  and 
that  the  ji^^'ty  ^^ho  seeks  to  evade  the 
operation  of  the  rule,  and  bring  his  claim 
under  an  exception,  must  prove  the  desti- 
tution and  necessities  of  the  infant." 
Rivers  v.  Gregg,  5  Rich.  Eq.  279,  281. 
See,  also,  Connolly  Ads.  Hull,  3  McCord, 

6  ;  Edwards  v.  Higgins,  2  McCord  Ch. 
21  ;    Jones  v.  Colvin,  1  McMuUan,  14  ; 
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tiff  has  advanced  money  to  an  infant  partly  in  order  to  pay 
for  necessaries,  and  he  had  by  deed  assigned  to  the  plaintiff  his 
reversionary  interest  as  a  security  ;  in  an  action  brought  against 
the  infant  on  his  attaining  twenty-one,  for  an  account  of  money 
advanced  to  him  and  expended  on  necessaries,  and  for  repay- 
ment, and  also  claiming  that  the  same  might  be  declared  to  be 
a  charge  on  his  reversionary  interest ;  it  was  held,  that,  though 
the  plaintiff  was  entitled  to  an  account  and  an  order  for  repay- 
ment, the  deed  was  not  binding  on  the  infant,  and  the  security 
could  not  be  enforced.^ 


Johnson  v.  Lines,  6  Watts  &  S.  80  ; 
Walling  V.  Toll,  9  Johns.  141  ;  Nicholson 
V.  Wilborn,  13  Ga.  467,  474  et  seq.  ; 
Nicholson  v.  Spencer,  11  Ga.  607.  In 
this  last-named  case,  the  court  say:  "It 
is  a  general  rule  of  law,  that  when  a 
tradesman  furnishes  an  infant  with  goods 
on  credit,  it  is  incumbent  on  him  to  show 
that  the  articles  furnished  were  neces- 
saries, according  to  the  circumstances  and 
condition  of  life  of  such  infant,  before  he 
can  I'ecover  the  price  of  the  goods  so 
furnished.  Parents  and  guardians  are  the 
best  judges  as  to  what  are  necessaries  for 
their  children  and  wards  ;  and  whenever 
a  tradesman  furnishes  them  with  articles, 
in  addition  to  what  their  parents  and 
guardians  have  provided  them,  it  is 
incumbent  on  such  tradesman  to  show  a 
necessity  therefor,  to  entitle  him  to  recover 
the  price  of  the  articles  so  furnished.  The 
tradesman  trusts  the  infant  at  his  peril." 
Nicholson  v.  Spencer,  11  Ga.  at  p.  611. 
This  is  the  long  and  thoroughly  well- 
established  law  of  this  countr\',  and,  as 
we  have  intimated,  accords  with  the  estab- 
lished law  in  England,  temporarily  broken 
in  upon  by  the  disapproved  case  of  Ryder 
V.  Wombwell,  L.  R.  3  Ex.  90;  L.  K.  4 
Ex.  32. 

So,  too,  the  law  in  this  country 
agrees  with  that  of  England,  that  the 
question  as  to  what  are  necessaries  is  a 
mixed  one  of  law  and  fact.  Thus,  Green- 
leaf  correctly  lays  down  the  law  of  both 
countries,  that  necessaries  are  such  things 
as  are  useful  and  suitable  to  the  party's 
state  and  condition  in  life,  and  not  merely 
such  as  are  reijuisite  for  bare  subsistence. 
And  of  this  the  jury  are  to  judge,  under 
the  advice  and  control  of  the  court.  Gr. 
on  Ev.  §  365.  ■  The  great  mass  of  the 
English  cases  we  have  cited  in  this  note 
sustain  this  statement  of  the  law.  The 
authorities  in  this  country  are  to  the  same 
effect.  Thus  in  Johnson  v.  Lines,  6  W. 
&  S.  80,  the  court  holds  that  what  are 
necessaries  is  a  question  of  mixed  law  and 
fact;  but  that  an  over-supply  of  goods 
otherwise  proper  ceases  to  be  a  supply  of 


necessaries  as  to  the  excess,  and  that  while 
the  question  of  extravagance  belongs  to 
the  jury,  where  the  supply  has  been  so 
grossly  profuse  as  to  shock  the  sense,  it  is 
the  business  of  the  judge  to  say  so  as 
matter  of  law,  and  charge  that  there  can 
be  no  recovery  for  more  than  was  absolutely 
necessary.  So,  in  Merriam  v.  Cunning- 
ham, 6.5  Mass.  40,  Bigelow,  J.,  said  : 
"It  is  the  well-settled  rule  that  it  is  the 
province  of  the  court  to  determine  whether 
the  articles  sued  for  are  within  the  class 
of  necessaries,  and  if  so,  it  is  the  proper 
duty  of  the  jury  to  pass  upon  the  ques- 
tions of  the  (piantit}',  quality,  and  their 
adaptation  to  the  condition  and  wants  of 
the  infant."  See  Bent  v.  Manning,  10  Vt. 
225,  230;  Stanton  v.  Willson,  3  Day 
(Conn.),  37,  56;  Owings?;.  Trotter,  1  Bibb 
(Ky.),  157  :  Phelps  v.  Worcester,  11 
N.  H.  51  ;  Swift  v.  Barnett,  64  Mass. 
436  ;  20  Am.  Jur.  283  ;  Beeler  v.  Young, 
1  McCord,  572.  See  as  to  necessaries  the 
late  case  of  House  v.  Alexander  (a.  d. 
1885),  105  lud.  109. 

1  Martin  v.  Gale,  4  Ch.  D.  428.  See 
further,  on  the  point  involved  in  this  case, 
Marlow  i'.  Pitlield,  1  P.  Wms.  558;  Jenner 
V.  Morris,  3  De  G.  F.  &  J.  45  ;  Co.  Litt. 
171a;  /n  ?-e  Howarth,  L.  R.  8  Ch.  415, 
418  ;  Maddon  i'.  White,  2  T.  R.  159,  161; 
Lumsden's  Case,  L.  R.  4  Ch.  31.  Not- 
withstanding the  holding  in  some  of  these 
cases,  it  is  now  clear  that  all  an  infant's 
contracts  are  voidable,  except  those  for 
necessaries,  for  which,  for  his  own  protec- 
tion, he  is  personally  liable  even  during 
his  minority.  On  the  other  hand,  none 
of  such  contracts  are,  at  common  law, 
absolutely  void,  to  the  extent  that  they 
cannot  be  ratified  by  the  infant  on  attain- 
ing full  age.  In  many  of  the  cases  the 
term  "void"  means  no  more  than  that  the 
infant's  contract  cannot  be  enforced  with- 
out ratification.  See  Strain  v.  Wright,  7  Ga. 
568;  Bryan r. Walton,J4  Ga.  185;  Williams 
?'.  Brown,  34  JMe.  594;  Baker  v.  Lovett, 
6  Mass.  87  ;  Oliver  v.  Hondlet,  13  Mass. 
237  ;  Whitnev  v.  Dutch,  14  Mass.  457  ; 
Thompson  y.' Hamilton,  12  Pick.    425: 


PART   I.] 


SALES   WITH    INFANTS. 


123 


In  Irvine  v.  Irvine  ^  it  was  claimed  that  an  infant's  deed  of  real 
estate  was  void  because  of  his  infancy.     But,  the  Supreme  Court 


Edgerton  v.  Wolf,  6  Gray,  453  ;  McCoy  v. 
Hutfmau,  8  Cow.  84;  Aldrich  v.  Abrahams, 
Hill  &  D.  Supp.  (N.  Y.)  423  ;  Stafford  v. 
Roof,  9  Cow.  626  ;  Slocum  v.  Hooker,  13 
Barb.  536 ;  Wheaton  v.  East,  5  Yerg.  41 ; 
Radford  v.  Westcott,  1  Dess.  (S.  C.)  596. 
But  where  goods  are  sold  to  an  infaut  on 
credit,  and  he  avails  himself  of  his  infancy 
to  avoid  payment,  the  vendor  may  reclaim 
the  goods,  as  having  never  parted  with  the 
jn-operty  in  them.  Badger  v.  Phinney, 
15  Mass.  359.  Where  an  infant  bought  a 
horse,  for  which  he  paid  S75  in  cash  and 
gave  a  mortgage  for  the  balance,  and  then 
avoided  the  mortgage,  it  was  held  that  the 
seller  had  a  right  to  retake  the  horse  — 
which,  in  the  mean  time,  had  been  injured 
by  the  infant  —  without  refunding  tlie 
$75.  Heath  f.  West,  28  N.  H.  101.  See 
Luey  V.  Bundy,  9  N.  H.  298  ;  Hunt  v. 
Silk,5  East, 449  ;  Holmes  v.  Blagg.S  Taunt. 
508;  Corpe  v.  Overton,  10  Bing.  252;  Farr 
V.  Sumner,  12  Vt.  28;  Fitts  v.  Hall,  8 
N.  H.  441  ;  Roberts  v.  Wiggiu,  1 N.  H.  71  ; 
Weed  V.  Beede,  21  Vt.  500.  Where  an 
infant  rescinds  a  contract  made  by  liim  for 
the  sale  of  personal  property,  and  seeks  to 
reclaim  the  property  or  its  value,  he  must 
restore,  or  offer  to  restore,  the  consideration 
received,  before  he  can  sustain  an  action  for 
the  property  sold.  Carr  v.  Clough,26  N.  H. 
280 ;  Ketchen  v.  Lee,  11  Paige,  107  ; 
Hubbard  v.  Cummings,  1  Greenl.  13  ; 
Taft  I'.  Pike,  14  \t.  409  ;  Buffington  v. 
Gerrish,  15  Mass.  156  ;  Smith  v.  Evans, 
5  Humph.  70  ;  Holmes  v.  Blogg,  8  Taunt. 
508  ;  Roberts  v.  Wiggiu,  1  iS\  H.  73  ; 
Roof  V.  Stafford,  7  Cow.  182  ;  Smith  v. 
Evans,  24  Humph.  (Tenn. )  70.  Where 
an  infant  had  written  her  name  on  the 
back  of  stock-certificates,  by  means  of 
which  her  guardian  sold  the  stock,  it  was 
held  that  she  could  avoid  the  sale  on  the 
ground  of  infancy,  even  if  she  had  signed 
her  name  to  enable  her  guardian  to  effect 
the  sale.  Smith  v.  Baker,  42  Hun,  504 
(a.  d.  1886).  See  Ackley  ;;.  Dygert,  33 
Barb.  176 ;  Brown  v.  McCome,  5  Sandf. 
224. 

Parsons,  in  his  work  on  Contracts 
(V^ol.  L  p.  322),  says  ;  "If  an  infant  ad- 
vances money  on  a  voidable  contract  which 
he  aftenvards  rescinds,  he  cannot  recover 
this  money  back,  because  it  is  lost  to  him 
by  his  own  act,  and  the  privilege  of  infancy 
does  not  extend  so  far  as  to  restore  the 
money  unless  it  was  obtained  from  him 
by  fraud."  In  the  late  case  of  House  v. 
Alexander,  105  Ind.  109  (a.  d.  1885),  it 
is  said  of  this  proposition  that  "it  is  not 


and  never  was  the  law."  It  has  also  been 
repudiated  in  other  cases,  expressly  in 
Robinson  v.  Weeks,  56  Me.  102,  104,  and 
in  Shurtleff  v.  Millard,  12  R.  I.  272. 
See,  also,  Sparman  v.  Kerin,  83  N.  Y. 
245;  Cooper  V.  AUport,  10  Daly  (X.  Y.), 
352  ;  Carpenter  v.  Carpenter,  45  Ind.  142; 
White  V.  Branch,  51  Ind.  210  ;  Indian- 
apolis, &c.  Co.  V.  Wilcox,  59  Ind.  429  ; 
Ayers  v.  Bums,  87  Ind.  245  ;  Eiley  v. 
Malloiv,  33  Conn.  201,  207  ;  Price  v. 
Furman,  27  Vt.  268. 

The  statement  made  by  Parsons,  though 
too  broadly  made,  has  been  made  by  others 
as  well.  Thus,  Chitty  on  Contracts  (6th 
Am.  ed.),  154,  contains  the  following : 
"An  infant's  right  to  elect  whether  he  will 
avoid  or  confirm  a  contract  entei'ed  into  by 
him  during  his  infancy,  does  not  neces- 
sarily entitle  him  to  recover  back  money 
which  he  has  paid  thereon.  It  is  indeed 
a  general  rule  that  an  infant  cannot  recover 
back  money  paid  by  him,  even  upon  a 
contract  which  by  reason  of  his  infancy 
he  is  not  bound  to  complete,  there  being 
no  imposition."  And  Story  on  Sales, 
§  25  :  "If  an  infant  should  purchase  a 
watch,  and  pay  for  it,  he  could  not,  by 
disaflirming  his  contract,  and  ottering 
the  watch  in  return,  found  any  claim  to 
recover  the  sum  paid  by  him."  So,  in 
Drury  v.  Drury,  2  Eden,  38,  71,  Lord 
]\Iansfield  says  :  "Infancy  never  author- 
izes fraud  ;  as,  if  goods  were  delivered  to 
an  infant,  and  he  embezzle  them,  trover 
would  lie  against  him  ;  or  if  he  took  an 
estate,  and  was  to  pay  rent  for  it,  he 
should  not  hold  the  estate,  and  defend 
himself  against  payment  of  the  rent,  by 
pretence  of  infancy.  If  an  infant  pays 
money  with  his  own  hand,  without  a 
valuable  consideration  for  it,  he  cannot 
get  it  back  again."  See  Wilmot's  Ofiinions, 
226,  note.  In  Wilson  v.  Kearse,  2  Peake, 
196  (a.  d.  1800),  Lord  Kenyon  held  the 
exact  principle  stated  by  Prof.  Parsons. 
It  was  a  case  where  an  infant  contracted 
with  the  defendant  to  purchase  of  him  the 
goodwill  and  stock  of  a  public  house,  and 
made  a  deposit  of  £20.  Refusing  to  coni- 
plete  the  contract,  he  brought  an  action 
for  the  £20.  Lord  Kenyon  held  that 
though  an  infant  was  not  compellable 
to  complete  a  contract,  yet  that  when  he 
had  paid  money  under  it  lie  could  not 
recover  it  back  unless  he  couid  show  that 
fraud  had  been  practised  on  him.  If  an 
infant  was  to  buy  a  thing  not  being  neces- 
saries, he  could  not  be  compelled  to  pay 
for  it  ;  but  having  done  so,  he  could  not 
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of  the  United  States  said,  affirming  the  decision  of  the  Circuit 
Court :  '•  Whatever  may  have  heen  the  doubts  once  entertained,  it 


recover  back  the  money.  The  same  ques- 
tion came  up  again  (a.  d.  1818)  in  Holmes 
V.  Blogg,  8  Taunt.  508  ;  2  Moo.  552  ; 
where  the  case  of  Wilson  v.  Kearse,  2 
Peake,  196,  not  having  been  called  to  the 
attention  of  the  court,  they  considered  it 
a  case  of  first  instance.  In  Holmes  v. 
Blogg  (supra),  assumpsit  was  brought  for 
£157  10s.  for  money  paid  by  an  infant  as 
premium  lor  a  lease,  he  having  enjoyed 
the  premises  for  a  short  period  during  his 
infancy,  but  having  avoided  the  lease  after 
he  became  of  age,  quitting  the  premises. 
The  court  held  that  he  could  not  recover 
the  money  so  paid  ;  approving  of  the 
principle  laid  down  by  Lord  Mansfield  in 
IJrury  v.  Drury,  2  Eden,  60,  and  apparently 
approved  by  Wihnot,  C.  J.,  that  if  an 
infant  pays  money  with  his  own  hands, 
without  a  valuable  consideration,  he  can- 
not get  it  back  again.  In  delivering  the 
judgment,  Gibbs,  C.  J.,  said  :  "  The  in- 
fant avoided  the  lease  when  he  came  of 
age,  as  he  had  a  perfect  right  to  do  ;  and, 
having  avoided  the  lease,  he  brought  this 
action  for  the  money  paid  to  the  defend- 
ant, on  the  ground  that  the  consideration 
having  failed  he  was  entitled  to  recover  it; 
.  .  .  but  another  question  arises,  namely, 
whether,  supposing  the  lease  to  have  been 
avoided,  the  plaintiff  could  recover  the 
money  which  he  has  paid  for  it  during  his 
infancy.  I  confess  this  action  is  quite  new 
to  me,  and  I  thought,  on  principle,  that 
it  could  not  be  maintained.  .  .  I  think 
further,  that,  supposing  this  money  to  be 
the  sole  property  of  the  infant,  he  cannot 
recover.  He  may,  it  is  true,  avoid  the 
lease  ;  he  may  escape  the  burthen  of  the 
rent,  and  avoid  the  covenants;  but  that  is 
all  he  can  do.  He  cannot,  by  putting  an 
end  to  the  lease,  recover  back  any  consider- 
ation which  he  has  paid  for  it  ;  the  law 
does  not  enable  him  to  do  that."  In 
Warwick  v.  Bruce,  2  Man.  &  S.  205,  209, 
which  was  an  action  by  an  infant  for 
breach  of  contract,  on  which  the  infant 
paid  £40,  Lord  EUenborough  seems  to 
have  had  the  same  principle  in  view  when 
he  says  :  "  It  occurred  to  me  at  the  trial, 
on  the  first  view  of  the  case,  that  as  an 
infant  could  not  trade,  and  as  this  was  an 
executory  contract,  he  could  not  maintain 
an  action  for  the  breach  of  it;  but  if  I  had 
adverted  to  the  circumstance  of  its  being 
in  part  executed  by  the  infant,  for  he 
had  paid  £40,  and  therefore  jt  was  most 
immediately  for  his  benefit  that  he  should 
be  enabled  to  sue  upon  it,  otherwise  he 
might  lose  the  benefit  of  such  payment,  I 
should  probably  have  held  otherwise." 
Another  case,  which  seems  to  have  escaped 


the  notice  of  the  American  courts  which 
have  discussed  the  question,  as  they  have 
done  quite  elaboratelv,  is  Ex  parte  Taylor, 
4  W.  R.  305.  An  infant  paid  £1200  to 
B.  &  R.  for  a  partnership  interest  iu 
their  business,  and,  before  attaining  his 
majority,  he  received  about  £200  out  of 
the  business.  When  he  reached  full  age  he 
repudiated  the  contract,  and  B.  &  R.  sub- 
se([uently  becoming  insolvent,  he  sought 
to  prove  against  their  estate.  The  proof 
having  been  rejected,  on  appeal  tlie  de- 
cision was  affirmed.  Knight  Bruce,  L.  J., 
said  that  as  there  was  no  proof  offered  of 
fraud  on  the  part  of  the  petitioner  or  his 
advisers,  the  case  solely  depended  on  the 
question  of  the  validity  or  invalidity  of 
a  contract  by  an  infant,  so  far  as  any  such 
contract  could  be  valid.  This  was  a  con- 
tract entered  into,  so  far  as  a  contract 
could  be  entered  into  by  a  minor,  dui'iug 
his  minorit}^  and  acted  on  by  him  and 
the  other  side  during  his  minority.  Under 
these  circumstances  his  lordship  was  of 
opinion  that,  if  the  bankrupts  had  con- 
tinued solvent,  and  an  action  had  been 
brought  against  them  by  the  minor,  either 
before  or  after  he  has  attained  his  majority, 
to  recover  the  money  in  question,  or  any 
part  of  it,  the  action  would  have  ended  in 
a  nonsuit,  or  a  verdict  against  him.  That, 
in  his  opinion,  would  decide  the  question, 
and  he  considered  that  the  order  of  the 
registrar  had  con-ectly  disposed  of  it  by 
his  refusal  to  admit  the  proof.  Turner, 
L.  J.,  said  :  "There  could  be  no  doubt 
that  an  infant  was  not  absolutely  bound 
by  a  contract,  and  that  he  had  a  right  to 
elect,  when  of  age,  whether  he  w^ould 
affirm  or  disaffirm  it.  But  it  was  another 
question  whether,  when  money  had  been 
paid  by  him,  he  could  recover  back  the 
money  so  paid.  The  one  question  de- 
pended merely  upon  the  principle  of  the 
obligations  which  might  be  incurred  by 
infants  ;  the  other  case  involved  other 
principles.  The  cases  which  were  referred 
to  had,  he  thought,  determined  the  ques- 
tion against  the  claimant.  Nothing  could 
be  more  strong  than  what  was  said  by 
Lord  Kenyon  iu  the  case  of  Wilson  v. 
Kearse,  2  Peake,  196.  The  case  of  Holmes 
V.  Blogg,  8  Taunt.  508,  was  equally 
decisive.  He  thought  that  the  claim  of 
the  appellant  was  rightly  rejected,  and 
that  the  appeal  must  iDe  dismissed."  We 
find  that  this  case  is  also  reported  in  8  De 
G.  M.  &  G.  254,  where  Turner,  L.  J., 
seems  to  have  used  stronger  language  than 
as  reported  in  4  W.  R.  305.  He  is  there 
thus  reported:  "If  an  infant  buys  an 
article  which  is  not  a  necessarv,  he  cannot 
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has  long  been  settled  that  the  deed  of  an  infant,  being  an  ex- 
ecuted contract,  is  only  voidable  at  his  election ;  that  it  is  not 


be  compelled  to  pay  for  it  ;  but  if  he  does 
pay  for  it  during  his  minority  he  cannot 
on  attaining  his  majority  recover  tlie 
money  back."  Turner,  L.  J.,  is  similarly 
reported  in  25  L.  J.  B.  36  (a.  d.  1856). 

The  case  of  Corps  v.  Overton,  10  Bing. 
252,  makes  a  distinction  which,  while  it 
leaves  the  holding  in  that  case  not  incon- 
sistent with  the  actual  holding  in  Holmes 
V.  Blogg,  8  Taunt.  508,  and  in  Ex  parte 
Taylor  (supra),  is  neither  in  accord  with 
the  ratio  decidendi  of  Wilson  v.  Kearse, 
2  Peake,  196,  nor  with  the  dicta  of  Lord 
Kenyon  in  that  case  ;  of  Lord  Mansfield 
in  Drury  v.  Drury,  2  Eden,  38,  71  ;  of 
Gibbs,  C.  J.,  as  quoted  by  us  in  Holmes 
V.  Blogg ;  nor  with  that  of  Turner,  L.  J., 
in  Ex  parte  Taylor  (supra).  In  Corpe  v. 
Overton,  a  minor  paid  £900  additional  as 
the  consideration  for  a  partnership  inter- 
est in  the  defendant's  business.  The  minor, 
having  rescinded  the  agreement,  brought 
an  action  for  his  deposit.  Alderson,  J. ,  held 
that  the  plaintiif  could  recover  back  his 
deposit,  because  it  was  obtained  by  fraud. 
The  court  held  that,  ignoring  fraud,  the 
plaintiff  was  still  entitled  to  recover  back 
the  deposit,  as,  unlike  the  case  of  Holmes 
V.  Blogg,  8  Taunt.  508,  there  was  a  total 
failure  of  consideration  ;  the  minor  hav- 
ing taken  no  benefit  under  the  contract. 
Corpe  V.  Overton,  10  Bing.  252,  is  distin- 
guishable from  Ex  parte  Taylor,  8  De  G. 
iL  &  G.  254,  on  the  same  ground.  But 
it  must  be  considered  as  not  only  differ- 
ing from  the  dicta  we  have  named,  but  as 
overruling  "Wilson  v.  Kearse,  2  Peake, 
196.  In  that  case,  as  in  Corpe  v.  Overton, 
a  deposit  was  made  on  a  consideration 
wliich  totally  failed,  the  minor  having 
taken  no  benefit  under  the  contract  ;  and 
Lord  Kenyon  held  that  the  infant  could 
not  recover  back  his  deposit.  In  Holmes 
V.  Blogg,  7  Taunt.  511,  Gibbs,-C,  J.,  had 
this  remark  :  "  What  is  the  point  here  ? 
That  an  infant,  having  paid  money  on  a 
valuable  consideration,  and  having  par- 
tially enjoyed  the  consideration,  seeks  to 
receive  it  back." 

There  is,  however,  some  authority  in 
England  directly  opposed  to  the  dicta  of 
Lords  Mansfield  and  Kenyon,  which  es- 
caped their  notice.  Thus  it  is  laid  down 
in  Viner's  Ab.  tit.  Enfant,  D.  28,  — 
"  Money  paid  by  an  infant  with  his  own 
hands  in  consideration  of  an  horse  agreed 
to  be  sold  him  for  that  and  a  further  suin, 
is  but  voidable,  to  be  recovered  again  by 
an  action  of  account."  And  in  Austin  v. 
Gervas,  Hob.  .77,  ])!.  98,  it  was  moved 
that  the  consideration  of  the  money  i)aid 
in  hand  by  the  plaintiff,  being  an  infant, 


was  void  ;  to  which  Hobart,  C.  J.,  an- 
swered :  "  Tiiat  because  it  was  delivered 
by  his  own  hands,  it  was  but  voidable,  to 
be  recovered  again  by  an  action  of  ac- 
count." Treating,  then,  the  nisi  prius 
case  of  Wilson  v.  Kearse,  2  Peake,  196, 
as  being  overruled,  and  the  dicta  of  Lords 
Mansfield,  Kenyon,  and  the  others  repeat- 
ing them,  as  not  having  been  stated  with 
sufficient  care,  we  would,  from  the  English 
authorities,  deduce  the  rules :  — • 

1.  Where  an  infant  has  paid  money 
under  a  contract,  from  which  he  has  de- 
rived no  benefit,  he  may,  on  rescinding 
the  contract,  recover  back  his  money  as  on 
a  contract  the  consideration  for  which  has 
entirely  failed.  Viner's  Ab.  tit.  Enfant, 
D.  28  ;  Austin  v.  Gervas,  Hob.  77  pi.  98  ; 
Corpe  r.  Overton,  10  Bing.  252;  ovenuling 
Wilson  V.  Kearse,  2  Peake,  196.  See,  as  to 
the  same  principle  involved,  Eichholz  v. 
Bannister,  17  C.  B.  N.  .s.  708  ;  Chapman 
V.  Speller,  14  Q.  B.  621  ;  Devaux  v. 
Camallv,  8  C.  B.  640  ;  Giles  v.  Edwards, 
7  T.  R.'lSl  ;  Walstab  v.  Spottiswoode,  15 
M.  &  W.  501 ;  Mowatt  v.  Lord  Londes- 
borough,  4  E.  &  B.  1 ;  Johnson  v.  Goslett, 

3  C.   B.   N.  s.  569  ;     Moore  v.  Garwood, 

4  Ex.  681  ;  Watson  v.  Earl  Charlemont, 
12  Q.  B.  856  ;  Mosely  v.  Cressy's  Co., 
L.  R.  1  Eq.  405  ;  Allison's  Case,  L.  R. 
9  Ch.  24  ;  Westropp  v.  Solomon,  8  C.  B. 
345  ;  Young  v.  Cole,  3  Bhig.  N.  C.  724  ; 
Jones  V.  Hyde,  7  Taunt.  488  ;  Gurnev  v. 
Wanersley,  4  E.  &  B.  133  ;  Moeser  v. 
Wisker,  L.  R.  6  C.  P.  120  ;  Dykes 
V.  Blake,  4  Bing.  N.  C.  463  ;  Gibson  v. 
D'Este,  2  Y.  &  C.  542. 

2.  But  vvhere  an  infant  has  paid  money 
on  a  contract  which  he  afterwards  rescinds, 
but  has  taken  some  benefit  under  it,  there, 
there  not  being  a  complete  failure  of  the 
consideration,  he  cannot  recover  his  money 
back.  Holmes  v.  Blogg,  8  Taunt.  508  ; 
Ex  parte  Taylor,  8  De  G.  M.  &  G.  254  ; 
4  W.  R.  305  ;  25  L.  J.  B.  36.  See,  as 
to  the  same  principle  of  partial  failure  of 
consideration.  Ex  2)arte  Barrel!,  L.  R.  10 
Ch.  512  ;  Thomas  v.  Brown,  1  Q.  B.  Div. 
714;  Blackburn  v.  Smith,  2  Ex.  783; 
Hunt  V.  Silk,  5  East,  449  ;  Ilarnor  v. 
Graves,  15  C.  B.  667  ;  Chapman  v.  Mor- 
ton, 11  M.  &  W.  534.  See  also  Moses  v. 
Stevens,  2  Pick.  332  ;  Gaffney  v.  Hayden, 
110  Mass.  137;  Breed  v.  Judd,  1  Gra)', 
455. 

The  law  in  this  country  is  thoroughly 
established  in  accordance  with  the  rules 
we  have  deduced  as  tlie  ratio  decidendi 
of  the  English  eases,  as  a  whole.  There 
are  a  few  old  cases  wliere  the  courts,  like 
the  mass  of  the  text-writers,  were  led  astray 
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void.  It  operates  to  transmit  the  title.  And  there  are  some  cases 
in  which  such  a  deed  is  held  to  be  not  even  voidable.  They 
are  those  in  which  the  infant,  by  making  the  conveyance,  does 
only  what  the  law  would  have  compelled  him  to  do.  ^  Whether 
this  was  such  a  deed  need  not  be  considered,  for  conceding  that 
it  was  not,  clearly  it  was  not  void."  And  the  court  sustained  the 
following  instructions  in  the  court  below  :  "  The  question  here  is 
not  whether  there  has  been  an  avoidance.  The  defence  is  that 
the  deed  has  been  ratified  by  the  plaintiff.  I  am  of  the  opinion 
that  the  ratification  should  be,  if  not  equally  solemn,  of  a  clear 
and  unequivocal  character,  showing  the  intention  of  the  party 
to  confirm  the  deed.  An  avoidance  may  be  by  a  deed  to  a  third 
party  or,  as  held  in  this  country,  in  other  ways.  But  the  deed 
from  the  plaintiff  to  the  defendant  was  not  void.  It  was  simply 
voidable,  and  passed  the  title  absolutely  until  by  some  adequate 
act  he  affirmed  it.  The  question,  is,  has  it  been  disaffirmed  or 
ratified  by  the  plaintiff  since  he  came  of  age  ?  All  the  facts  in 
proof,  such  as  leasing  part  of  the  property  (from  his  grantee), 
remaining  in  the  vicinity  a  long  time  without  asserting  his  claim 
while  valuable  improvements  were  being  put  on  the  property,  are 
to  be  considered  by  the  jury  in  deciding  whether  there  has  been 
a  ratification  by  the  plaintili" ;  but  mere  acquiescence  does  not 
amount  to  a  ratification.  The  authorities  are  somewhat  conflict- 
in";  as  to  what  is  necessary  to  constitute  an  avoidance.  Lord 
Lyndhurst  was  of  opinion  that  a  deed  was  necessary  to  avoid  a 
deed  given  while  under  age.  I  think  that  this  doctrine  is  perhaps 
sound,  and  ought  to  have  been  held  in  this  country  ;  but  it  has 
been  held  in  this  country  that  an  infant  may  avoid  his  deed  by 

by  the  dicta  in  the  English  cases  to  which  With  the  overruling  of  these  cases  the 

we   have   referred,   but   those   cases  have  American  law  is  in  entire  accord  with  the 

all  been  expressly  overruled,  and  are  with-  rules  we  have  laid  down.     See  Willis  v. 

out  authority.    One  of  them  is  Harney  v.  Twainbly,  13  Mass.  204  ;   Vent  v.  Osgood, 

Owen,  4  Blackf.  (Ind.)  336,  where  it  was  19   Pick.  572;    Breed   v.   Judd,    1  Gray, 

lield  that  a  minor  who  rescinded  a  con-  455  ;  Gaffney  i*.  Hayden,  110  Mass.  137  ; 

tract  for  his  services,  could  not  recover  for  Judkins  v.  Walker,  17  Me.  38  ;  Thomas  v. 

tlie  portion  of  the  time  in  which  the  ser-  Dike,    11    Vt.   273;    Peters  v.    Lord,  18 

vices  were  rendered.     The  same  doctrine  Conn.  337  ;    Wheatley  v.  Miscal,   5  Port. 

was  held  in  New  Hampshire,  in  Weeks  (Ind.)  142  ;    Robinson  ».  Weeks,  56  ile. 

V.  Leigh  ton,  5  N,  H.   343;   and  in  New  102;    Derocher  v.  Continental  Mills,   58 

York,  in  McCoy  v.  Huffman,  8  Cow.  84.  Me.  217  ;  Riley  v.  Mallory,  33  Conn.  201  ; 

In  Indiana,  in  Dallas  v.  Hollingsworth,  Shurtleff  r.  Millard,  12  R.  I.  272  ;   House 

3   hid.    537,    Harney  v.  Owen,   4  Blackf.  v.    Alexander,    105    Ind.    109.     See    also 

336,  was  overruled.     In  New  Hampshire,  Grace   v.   Hale,   2    Humph.   (Tenn.)    27  ; 

Weeks'!;.  Leighton,  5  N.  H.  343,  was  ex-  Williams   v.    Norris,   1    Litt.  (Ky. )  157  ; 

pressly   overruled  ;     and    in    New   York,  Smith  v.  Evans,  5  Humph.  (Tenn.)  70  ; 

McCoy  V.  Huffman,  8  Cow.  84,  has  been  Roberts  v.  Wiggins,  1  N.  H.  73  ;  Hamhlet 

repeatedly  overruled.    See  Millard  v.  Hew-  v.  Haniblet,  6  N.  H.  337  ;  Fitts  v.  Hall, 

lett,  19  Wend.  301  ;  Medbury  v.  Watrous,  9  N.  H.  441 ;  Co.  LittTSl  b.  ;  4  Cr.  Dig. 

7   Hill,   110,  and  Whitmarsh  v.  Hall,  3  142. 
Den.  375.  i  Zouch  v.  Parsons,  3  Burr,  1794. 
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going  upon  the  land,  or  by  bringing  suit,  etc.  It  is  the  act  of 
avoidance,  and  not  that  of  the  ratification,  which  the  law  requires 
to  be  equally  solemn  with  the  conveyance."  ^ 

Where  an  infant  is  sued  for  the  price  of  goods  supplied  to 
him  on  credit,  he  may,  for  the  purpose  of  showing  that  they  were 
not  necessaries,  give  evidence  that,  when  the  order  was  given,  he 
was  already  sufficiently  supplied  with  goods  of  a  similar  descrip- 
tion, and  it  is  immaterial  whether  the  plaintiff  did  or  did  not 
know  of  the  existing  supply.^ 

Where  a  promise  of  marriage  was  made  by  the  defendant  after 
he  became  twenty-one  years  of  age,  who  had  been  engaged  to  the 
plaintiff  during  his  infancy, to  be  married  to  her;  the  judge  left  it 
to  the  jury  to  say  whether  the  promise  was  a  new  one  or  a  ratifi- 
cation of  the  old  promise,  and  the  jury  having  found  that  it  was 
a  new  promise ;  the  court,  having  held  that  it  was  a  question  of 
intention  whether  the  defendant  intended  to  make  a  new  promise 
or  to  affirm  the  old  one,  and  that  it  was  properly  left  to  the  jury 
as  a  question  of  fact,  sustained  the  verdict.^ 

L.  transferred  fifty  shares  in  a  company  into  the  name  of  H., 
an  infant,  not  known  by  him  to  be  such,  who  was  also  the  trans- 
feree of  a  large  number  of  other  shares  in  the  same  company. 
H.  was  registered  as  the  holder.  H.  attained  twenty -one  more 
than  five  months  before  the  winding-up  order,  and  in  the  interval, 
transferred  some  of  the  other  shares.  He  was  settled  on  the  list 
of  contributories  for  the  remaining  shares,  and  did  not,  at  first, 
raise  the  defence  of  his  having  been  an  infant,  but,  four  months 
afterwards,  took  out  a  summons  to  have  his  name  taken  off  the 
list  on  that  ground.     The  official  liquidator  then  applied  to  have 

1  On  an  infant's  ratification  of  his  void-  Car.  &  M.  422  ;  Brayshaw  v.  Eaton,  5 
able  contract,  see  Cresinger  r.  The  Lessee  Bing.  N.  C.  231;  Dalton  w.  Gibb,  5  Bing. 
of  Welch,  15  Ohio,  193;  Drake  v.  Ramsey,  N.  C.  198;  Bainbridge  v.  Pickering,  2 
5  Ohio,  251  ;  Ferguson  v.  Bell,  17  Mo.  W.  Blk.  1325.  And  see  p.  120,  ante,  and 
347;    Bostwick  i'.  Atkins,  3  Comst.  53  ;  note  1. 

Wheaton  1-.  East,  5  Yerg.  41-62;  Wallace's  ^  Xorthcote  v.  Doughty,  4  C.  P.  D. 
Lessee  v.  Servis,  4  Harrington,  75  ;  Hart-  385.  In  this  case  the  Infants'  Relief  Act, 
man  v.  Kendall,  4  Ind.  405  ;  Cohen  v.  1874,  was  relied  on,  and  it  was  aduiitted 
Armstrong,  1  M.  &  S.  724  ;  Williams  v.  that  the  statute  applies  to  contracts  of 
Moor,  11  M.  &  W.  256;  Harris  v.  Wall,  1  marriage,  and  that,  therefore,  if  the  prom- 
Ex.  206;  Rowe  v.  Hopwood,  L.  R.  4  Q.  B.  ise  amounted  to  a  ratification  merely,  and 
1 ;  Maccord  v.  Osborne,  1  C.  P.  Div.  568 ;  not  to  a  new  promise,  it  was  not  binding. 
Hartley  v.  Wharton,  11  A.  &  E.  934;  Hunt  and  that  the  question  was  well  left  to  the 
V.  Massey,  5  fi.  &  Ad.  902  ;  Cole  v.  Saxbv,  jury.  The  following  cases  bear  on  the 
3  Esp.  160;  Tannery.  Smart,  6  B.  &  C.  point:  Coxhead  v.  MuUis,  3  C.  P.  Div. 
603;  Baylis  v.  Dinely,  3  M.  &  S.  477;  439:  Maccord  v.  Osborne,  1  C.  P.  Div. 
Cornwall  v.  Hawkins,  41  L.  J.  C.  435;  568;  Harris  y.  Wall,  1  Ex.  122;  Huttou 
Stokes  V.  Brown,  3  Pinnev,  311.  f.  Mansell,  3  Salk.  16 ;  Thrupp  v.  Fielder, 

2  Barnes  v.  Toye,  13  Q.'B.  D.  410.  And  2  Esp.  627;  Cole  v.  Cattingham,  8  C.  &  P. 
see  Burghart  v.  Angerstein,  6  C.  &  P.  690;  75  ;  Harvev  v.  Johnston,  6  C.  B.  295  ;  6 
Ford  V.  Fothergill,  1  Esp.  211;  Cook  v.  D.  &  L.  12b  ;  Carter  v.  Scargill,  L.  R.  10 
Deaton,  3  C.  &  P.  114;  Steedman  v.  Rose,  Q.  B.  564. 
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the  name  of  L.  placed  on  tlie  list  instead  of  that  of  H.  in  respect 
of  the  tifty  shares.  It  was  held,  a  transfer  to  an  infant  being  not 
void  but  only  voidable,  that,  affirming  the  decision  of  the  Master 
of  the  Rolls,  H.  must  be  held  to  have  affirmed  the  transaction 
after  he  came  of  age,  and  that  the  application  must  be  refused.^ 

But  where  shares  had  been  transferred  to  an  iufant,  and  his 
name  had  been  placed  on  the  register,  the  company  being  ignorant 
of  the  fact  of  his  infancy,  and  he  did  not  come  of  age  until  after 
the  winding  up,  it  was  held,  affirming  the  judgment  of  Stuart, 
y.  C,  that  the  official  liquidator  might  refuse  to  accept  him  as 
a  shareholder,  although  after  coming  of  age  he  was  willing  to 
confirm  the  transfer.^  To  the  same  effect  is  Castello's  case.  ^ 
But  these  questions  arise  under  the  131st  section  of  the  Eng- 
lish Companies'  Act,  rendering  the  transaction  with  an  infant 
void,  because  there  must  be  a  transferee  on  the  register  who  can 
be  made  liable  in  respect  to  the  shares  transferred.  This  does 
not  affect  the  general  doctrine  that  an  infant's  contract  is  not 
void  but  voidable,  subject  to  acceptance  or  rejection  by  the  infant 
on  his  coming  of  age,  and  binding  on  the  other  party  to  the  con- 
tract or  not,  at  the  election  of  the  infant."* 

Still,  even  in  these  Companies'  cases,  where,  after  the  infant 
has  come  of  age,  he  acquiesces  in  the  contract,  and  the  com- 
pany are  willing,  the  infant  then  becomes  bound,  because  it  is 
then,  in  effect,  a  new  contract  between  the  company  and  one  of  age. 
Thus,  in  Ebbett's  case  °  an  infant  was  held  bound  by  his  acqui- 
escence, where,  on  his  application,  shares  were  allotted  to  him. 
which,  subsequent  to  his  coming  of  age,  he  dealt  with  as  his  own.'' 

1  Blakely  Ordinance  Co.,  In  re  Lams-  Xightingale  r.  Withington,  15  Mass.  27*2; 

den's  Case,  L.  R.  4  Ch.  Ap.  31.     In  this  Worcester  r.   Eaton.  18  Mass.  371:  Van 

case  it  was  held  that  an  infant's  eontraet  Bramer  r.  Cooper,  2  Johns.  "279;  Hartnes^- 

is  not  Toid,  but  voidable  merely,  and  that  r.   Thomj^son,    5    Johns.   160  ;    Rose   r. 

a  transfer  of  stock  to  an  infant  is  not,  ab  Daniel,  3   Brev.  (S.  C.)  43S;    Brown  r. 

rniVio,   a  nullity.      See,  as  explained  by  Coldwell,    10    S.    &    R.    114 ;    Strain    r. 

this  case,  Curtis's  Case,  L.  R.  6  Eq.  455  ;  AV right,  7  Ga.  56S;   Br)-an  p.  Walton,  14 

Shewell's  Case,  L.  R,  2  Ch.  3S7;  Capper's  Ga,  "lS5;    Baker  r.  Lovett,  6  Mass.  7S: 

Case,  L.  R.  3  Ch.  45S  :  Manns  Case,  Ih.  Slocum  r.  Hooker,  13  Barb.  536 
459,  n.  ;    Harts  Case,  L.  R.  6  Eq.  512 :  *  L.  R,  5  Cli.  Ap.  W2. 

Reid's  Case,  24   Besiv.  31S ;    Litchfield's  ^  Such  an  election  must,  however,  not 

Case,  2  De  G.  &  S.  141.  be  made  by  an  infant  ignorant  of  his  legal 

*  Symon's  Case,  In  re  Asiatic  Banking  position,  and  can  only  be  made  by  one 
Co.,  L.  R.  5  Ch.  Ap.  29S.  See,  in  addi-  cognizant  of  his  rights.  Tncker  r.  Sanger, 
tion  to  the  cases  cited  in  the  previous  McCleL  439;  13  Price,  607;  Butricke  r. 
note,  Lnrasdens  Case,  L.  R.  4  Ch.  31;  Brxjadhurst,  1  Yes.  Jr.  175  ;  3  Bro.  C.  C 
Parson's  Case,  L.  R.  8  Eq.  656;  Wilson's  SS  ;  "SVhistler  r.  Webster.  2  Tes.  Jr.  367 
Case,  L.  R,  S  Eq.  240 ;  Henessey's  Case,  Wake  r.  Wake,  1  Yes.  Jr.  335  ;  Archer  r 
3  De  G.  i  Sni.  191.  And  see  other  case.  Pope,  2  Yes,  Sen.  523 ;  Tomkyns  i.*.  Lad- 
p9st.  Part  YL,  on  Sales  of  Shares  of  broke,  lb.  592,  593 ;  ilarvev  r.  Ashlev, 
Stock.  3  Atk.  615  ;    Pawletf  r.  Delaval,  2  Yes. 

*  L.  R.  8  Eq.  504.  Sen.    670 ;    Duke  of    Northumberland  r. 

*  Oliver  r.    Houdler,    13    Mas^.    237:  Aylesford,  Ambl.  540;  Stratford  r.  Powell, 
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But,  when,  as  in  Weston's  case,^  and  as  in  many  other  cases,''* 
the  shares  are  bought  by  an  adult  and  registered  in  the  name 
of  an  infant,  the  adult  is  liable  to  be  placed  on  the  list  as  a 
contributor. 

The  English  act  (9  Geo.  4,  c.  14,  s.  5.),  like  the  acts  in  this 
country,  enacts  that  the  "  promise  or  ratification  "  of  the  con- 
tract by  an  infant  must  be  made  by  him  in  writing  after  attaining 
full  age.  In  Rowe  v.  Hopwood,^  goods,  being  wines,  for  which 
he  was  not  liable  as  necessaries,  having  been  supplied  by  the 
plaintiff  to  the  defendant  whilst  the  defendant  was  an  infant ; 
when  he  came  of  age  an  account  with  the  items  and  prices  was 
submitted  to  him,  at  the  foot  of  which  he  signed  the  following  : 
"Particulars  of  account  to  the  end  of  1867,  amounting  to  <£162 
lis.  6(7.,  I  certify  to  be  correct  and  satisfactory."  Tlie  Court  of 
Queen's  Bench  held,  that  this  did  not  amount  to  a  recognition  of 
the  debt  as  an  existing  liability  so  as  to  be  a  ratification  of  the 
contract  within  the  statute.  Cockburn,  in  delivering  judgment, 
laid  down  the  following  principles  as  governing  the  case :  "  The 
statute  requires  a  ratification  in  writing  of  a  debt  incurred  by  a 
person  under  age,  and  the  written  document  necessary  as  the 
foundation  of  an  action  against  the  debtor  after  he  has  attained 
his  majority  is  for  the  court  and  not  for  the  jury.  Therefore,  it 
is  for  us  to  say  whether  this  written  document  is  a  sufficient 
ratification.  1  think  it  is  not ;  for  I  entirely  concur  in  the  view 
adopted  by  the  Court  of  Exchequer  in  Harris  v.  Wall,*  that  in 
order  to  be  a  ratification  there  must  be  a  recognition  by  the  debt- 
or, after  he  has  attained  his  majority,  of  the  debt  as  a  binding 
debt  upon  him.  Is  this  document  such  as  to  amount  to  a  recog- 
nition of  an  existing  liability  ?  I  do  not  think  that  it  is.  What 
it  comes  to  is  this  :  An  account  is  submitted  to  the  defendant  after 
he  is  of  full  age,  which  contains  a  statement  of  goods  supplied 

1  Ball  &  B.  24;  Giddings  v.  Giddings,  3  Kitchen  v.  Lee,  11  Paige,  107;  Hillyer  v. 
Russ.  241;  Curtis  v.  Patton,  11  S.  &  R.  Barnett,  3  Edw.  222;  Oltman  v.  Mack, 
305  ;  Hiuely  v.  Mavgarity,  3  Penn.  428  ;  3  Sandf.  Ch.  431 ;  Kilgore  v.  Jordan,  17 
Ordinary  v.  Wherry,  1  Bail.  (S.  C.)  28;  Tex.  341.  See  as  to  acts  of  ratification, 
NoiTis  1).  Vance,  3  Rich.  164.  Where  an  Emmons  u.  Murra}^  16  N.  H.  385;  Kline 
infant  elects  to  affirm  a  contract,  he  must  v.  Beebe,  6  Conn.  4i)4  ;  Wimberley  v. 
affirm  it  as  a  whole.  He  cannot  affirm  it  Jones,  1  Ga.  Dec.  91 ;  Hartnian  v.  Ken- 
in  i)art  and  avoid  it  in  part.  Bigelow  v,  dall,  4  Ind.  403;  Boody  v.  McKenney,  23 
Kinney,  3  Vt.  353;  Morrill  v.  Aden,  19  Me.  517;  Levering;;.  Heighe,  2  Md.  Ch. 
Vt.  505.         _  81;  Williams  v.   Mobee,  7  N.  J.  £([.  500; 

If  he  retain  property  purchased  under  Wheaton  v.  East,  5  Yerg.  41;  Summers  v. 

a  contract,  he  cannot  under  a  plea  of  in-  Wilson,  2  Coldw.  469. 

fancy  avoid  paying  for  it.    Henry  v.  Root,  i  L.  W.  5  Ch.  Ap.  614. 

33  N.  Y.  526  ;    Forsyth  v.  Hastings,  27  ^  Capper's  Case,  L.  R.  3  Ch.  Ap.  458  ; 

Vt.  646;  Bartliolomew  v.  Finnemore,   17  Mann's    Case,    lb.    459,  n.      And  many 

Barb.  428;    Strain  v.  Wright,  7  Ga.  568:  other  cases  to  the  same  effect. 

Bailey  v.  Bainbergor,  11  B.  Mon.   (Ky.)  »  L.  R.  4  Q.  B.  1. 

113;    Hill   V.   Anderson,   13   Miss.    216;  «  1  Ex.  122. 
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during  his  infancy  ;  he  is  asked  to  sign  it,  and  he  put  his  signa- 
ture to  the  words, '  I  certify  the  account  to  be  correct  and  satis- 
factory.' I  understand  these  words  to  mean  that  the  items  are 
properly  set  out,  and  the  sums  charged  in  respect  of  these  items 
satisfactory.  I  do  not  think  the  words  mean  more  than  that. 
There  ought  to  be,  at  least  on  the  part  of  the  debtor,  an  admission 
of  an  existing  liability,  and  we  ought  not  to  strain  the  meaning  of 
the  words  in  the  document  signed  by  the  debtor,  so  as  to  defeat 
the  operation  of  the  statute  passed  for  his  protection."  The  other 
judges  concurred.^ 

In  Maynard  v.  Eaton,^  E.  through  his  broker  purchased 
shares,  and  had  them  placed  in  the  name  of  his  son,  an  infant; 
the  seller  not  being  aware  of  the  infancy.  Soon  afterwards,  the 
company  was  wound  up  voluntarily,  and  the  infant  brought  an 
action,  by  his  next  friend,  against  the  plaintiff,  who  was  an  auditor 
of  the  company,  charging  him  with  fraud  in  selling  the  shares, 
knowing  that  the  company  was  in  an  insolvent  condition,  and 
claiming  damages.  There  was  no  allegation  of  infancy,  and  the 
action  was  not  sought  to  be  sustained  on  that  ground.  The  action 
was  compromised  on  the  terms  that  all  charges  of  fraud  should 
be  withdrawn,  and  that  the  purchase-money  should  be  repaid  the 


1  And  see  Hartley  v.  Wharton,  11  A.  & 
E.  934  ;  Mawson  v."  Beane,  10  Ex.  206  ; 
Hunt  V.  Massey,  5  B.  &  Ad.  902  ;  Lobb  v. 
Stanley,  5  Q.  B.  574  ;  Williams  v.  Moor, 
11  M.  &  W.  256  ;  Cohen  v.  Armstrong, 
1  M.  &  Sel.  724  ;  Whippy  v.  Hillary,  3  B. 

6  Ad.  399  ;  Hart  v.  Preudergast,  14  M.  & 
W.  741 ;  Hinelyi;.  Margarity,  3  Barr,  428  ; 
Martin  v.  Mayo,  10  Mass.  137  ;  Gay  v. 
Ballow,  4  Wend.  403  ;  Millard  v.  Howiett, 
19  lb.  301 ;  Thompson  v.  Lay,  4  Pick.  48  ; 
Pearce  v.  Tobey,  5  Met.  168  ;  Everson  v. 
Campbell,  17  Wend.  419. 

The  authorities  in  this  conntry  are  very 
generally  in  accord  with  the  holding  in 
Eowe  V.  Hopwood,  L.  R.  4  Q.  B.  1.  See 
the  authorities  cited  in  the  previous  note, 
and  see  Smith  v.  Mayo,  9  Mass.  62,  64  ; 
Whitney  v.  Dutch,  14  Mass.  4.57,  460; 
Ford  V.  Phillips,  1  Pick.  202  ;  Barnaby  v. 
Barnaby,  1  Pick.  221,  223  ;  Thompson  v. 
Lay,  4"  Pick.  48  ;  Wilcox  v.  Roath,  12 
Conn.  550  ;  Goodsell  v.  Myers,  3  Wend. 
479  ;  Procter  v.  Sears,  4  Allen,  95  ;  Edger- 
ley  V.  Shaw,  25  N.  H.  514;  Taft  v.  Ser- 
geant, 18  Barb.  320  ;  Ackerman  v.  Runyon, 
1  Hilt.  (N.  Y.)  169  ;  Alexander  v.  Hutche- 
son,  2  Hawks  (N.  C),  535  ;  Martin  v.  By- 
roin,  Dudley  (Ga.),  203  ;  Armfieldr.  Tate, 

7  Ired.  L.  258  ;  Reed  v.  Boshears,  4  Sneed, 
118;  Buckner  v.  Smith,  1  Wash.  (Va.) 
295  ;  Stokes  v.  Brown,  4  Chand.  (Wis.) 
39  ;  Burdett  v.  Williams,  30  Fed.   Rep. 


697  ;  Baker  v.  Kennett,  54  Mo.  82.  In 
this  last  cited  case  the  court  said  :  "The 
rule  is  well  settled,  that,  to  constitute  a  rat- 
ification of  an  infant's  contract,  a  mere  ac- 
knowledgment that  the  debt  existed  or 
that  the  contract  was  made  is  not  suffi- 
cient. There  need  not  be  a  precise  and 
formal  promise,  but  there  must  be  a  direct 
and  express  confirmation,  and  a  substan- 
tial ])romise  to  pay  the  debt  or  fulfil  the 
contract.  The  promise  must  be  made  with 
a  knowledge  of  the  facts,  with  a  deliberate 
purpose  of  assuming  a  liability  from  which 
he  knows  he  is  discharged  by  law."  And 
see  Highley  v.  Barron,  49  Mo.  103  ;  Owens 
V.  Phelps,  95  N.  C.  286  ;  Howard  v.  Simp- 
kins,  70  Ga.  322  ;  Petty  v.  Roberts,  7  Bush 
(Ky. ),  410;  Robinson  v.  Hoskins,  14 
Bush,  393  ;  Philpot  v.  Sandwich  Manuf. 
Co.,  18  Neb.  54  ;  Necker  v.  Koehn,  21 
Neb.  559.  An  infant  cannot  retain  per- 
sonal property  purchased,  and  plead  in- 
fancy as  a  defence  to  a  note  given  for  it. 
See  prior  cases,  and  see  Delano  v.  Blake, 
11  Wend.  85  ;  Jones  v.  Phoenix  Bank, 
4  Seld.  228  ;  Kitchen  v.  Lee,  11  Paige, 
107.  See,  as  to  his  mere  acknowledgment, 
Bennett  v.  Calkins,  52  Conn.  1,  not 
amounting  to  a  promise.  In  Owen  v. 
Long,  112  Mass.  40S,  an  infant's  ratifica- 
tion of  his  signing  a  promissory  note  as 
surety  was  held  binding. 
2  L.  R.  9  Ch.  App.  414. 
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infant.  The  liquidators,  on  discovering  the  infancy,  substituted 
the  name  of  the  plaintiff  for  his,  as  a  contributory  to  the  com- 
pany. The  plaintiff  then  filed  a  bill  against  E.,  charging  that  he 
was  the  real  purchaser  of  the  shares,  and  that  the  plaintiff  was 
not  aware  of  that  fact  when  he  entered  into  the  compromise  with 
the  infant,  and  claiming  to  be  indemnified  by  E.  against  all  loss 
in  respect  of  the  transaction.  Malins,  V.  C,  held  that  the  plain- 
tiff was  entitled  to  be  indemnified,  and  that  he  was  not  precluded 
from  maintaining  the  suit  by  the  compromise  with  the  infant. 
His  decision  was,  however,  reversed  on  appeal,  the  question  of 
infancy  having  had  nothing  to  do  with  the  compromised  suit; 
and  the  infant  having  sued  by  his  next  friend,  there  was  neither 
concealment  of  truth  nor  suggestion  of  what  was  false  relating  to 
the  compromise  matter ;  the  action  having  been  simply  brought 
for  a  rescission  of  the  contract,  and  whether  the  beneficial  owner 
was  the  father  or  the  son  was  wholly  irrelevant.  The  plaintiff's 
bill  was  dismissed. 

In  October,  1865,  C.  purchased  shares  in  a  company,  and  had 
them  transferred  to  B.  as  a  trustee  for  him,  and  B.'s  name  was 
put  on  the  register.  In  March,  1866,  the  company  was  ordered 
to  be  wound  up.  At  the  time  of  the  transfer  B.  was  an  infant, 
and  he  did  not  come  of  age  till  September,  1867.  In  December, 
1867,  B.'s  name  was  settled  on  the  list  of  contributories  ;  and  in 
January,  1868,  a  call  was  made,  notice  of  which  was  sent  to  B. 
On  receipt  of  the  notice,  B.  repudiated  the  shares,  and  the  official 
liquidator  took  out  a  summons  to  remove  his  name  from  the  list, 
but,  afterwards,  abandoned  the  summons.  In  April,  1871,  B.,  at 
the  request  of  the  official  liquidator,  wrote  a  letter  authorizing 
hira,  in  consideration  of  his  not  proceeding  against  B.  under  the 
call,  to  use  B.'s  name  in  taking  proceedings  against  C,  the  real 
owner  of  the  shares.  Afterwards  B.  took  out  a  summons  to  have 
his  name  removed  from  the  list  of  contributories  ;  it  was  held, 
affirming  the  decision  of  Lord  Romilly,  M.  R.,  that  the  letter  of 
April,  1871,  did  not  operate  as  a  retraction  of  B.'s  repudiation  of 
the  shares ;  and  that  his  name  must  be  removed  from  the  list 
of  contributories.^ 

1  In  re  Contract  Corporation,  Baker's  son  v.  Carpenter,  11  Johns.  539  ;  Jackson 

Case,  L.  R.  7  Ch.  Ap.  115.     As  to  acts  of  v.  Burcliin,  14  Johns.  124  ;  Hoyle  v.  Stone, 

reinuliation  by  an  infant,  see  Cork  &  Ban-  2  Dev.  &  B.  L.  320  ;  Cresinger  v.  Welch, 

don  Kv.  Co.  V.  Cazenove,  10  Q.    B.  935  ;  15    Ohio,    156  ;    McGau    ?;.    Marshall,    7 

Dublin  &  Wicklow  Ry.  Co.  v.  Black,  8  Ex.  Humph.  121  ;    White  v.   Flora,  2  Overt. 

181  ;  Mitchell's  Case,   L.  R.  9  Ef].  363  ;  (Tenn.)  426  ;  Heath  v.  West,  26  N.    H. 

Ebbett's  Case,  L.  R.  5  Ch.  302;  Holmes  191  ;  Shipman  v.  Haton,  17  Conn.  481  ; 

V.  BlojT^',  8  Taunt.  35  ;  Tucker  v.  More-  Walker  v.  Ellis,   12  111.   470  ;   Moore  v. 

land,  10  Pet.  58  ;  Pitcher  v.  Lycock,  7  Ind.  Abcrnathy,  7  Blackf.  442  ;  Carrv.  Clough, 

398;  Peterson  v.  Laik,  24  Mo.  541  ;  Jack-  26  N.  H.  280  ;  Grace  v.  Hale,  2  Humph. 
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G.,  a  shareholder  in  a  limited  company,  transferred  his  shares 
to  A.,  an  infant,  more  than  a  year  before  the  company  was  wound 
up.  A.  transferred  to  D.,  also  an  infant,  who  transferred  to  B. 
three  months  before  the  winding  up.  The  transfers  were  all  re- 
gistered. B.,  who  was  sui  juris  at  the  date  of  the  transfer,  after- 
wards became  bankrupt.  It  was  claimed,  that,  under  section  38 
of  the  English  Companies'  Act,  1862,  B.  having  become  bankrupt, 
G.  was  liable  as  a  shareholder ;  and  the  court  so  held,  and  that  he 
continued  liable  as  a  member  till  B.'s  transfer  was  registered,  and 
must  be  placed  on  the  list  of  contributories  as  a  past  shareholder.^ 

The  question  of  the  liability  of  an  agent  who  purchased  shares 
of  stock  and  furnished  the  name  of  one  who  was  afterwards  ascer- 
tained to  be  an  infant,  was  elaborately  examined  in  Merry  v. 
Nickalls.2  The  decision  was  on  the  basis  that,  having  given  the 
name  of  an  infant,  who  was  not  liable,  he  had,  in  fact,  given  no 
name  at  all,  and  he  was  himself  liable  as  principal ;  and  this, 
although  the  time  limited  by  the  rules  of  the  stock  exchange  for 
objecting  to  a  proposed  transferee  had  expired  without  any  such 
objections  having  been  made.*^ 

Infancy  is  a  bar  to  an  action  by  an  owner  against  his  super- 
cargo for  breach  of  instructions  ;  but  not  to  an  action  of  trover 
for  the  goods.     Still,  however,  infancy  may  be  given  in  evidence 

27.     In  Bingham  v.  Barley,  55  Tex.  281,  Bryant  v.  Pottinger,  6  Bush  (K.v. ),  473  ; 

the  court  said  :  "  We  think  the  proper  rule  House  v.  Alexander,  105  Ind.  109  ;  Dill  v. 

that  must  prevail,  in  harmony  with  the  de-  Bowen,  54  Ind.  204  ;  Carpenter  v.  Carpen- 

cisions  and  all  circumstances  in  the  conHict  ter,  45  Ind.  142  ;  Hayes  v.  Parker,  41  X.  J. 

of  authority  upon  the  subject  of  the  rights  Eq.  630  ;  St.  Louis,  &c.  Ry.  v.   Higgias, 

and  duties  of  the  minor,  who,  after  coming  44  Ark.  293;   Still  v.  Keith,   143  Mass. 

of  age,  would  avoid  his  deed  made  during  224  ;  McCarthy  v.  Henderson,  138  Mass. 

his  minority,  is  this  :  that  he  shall  beheld  310  ;  Page  v.  Morse,  128  Mass.  99  ;  Ben- 

to  do  so  within  a  reasonable  time  ;  that  his  nett  v.   Mcl^auchlin,    13  111.    App.   349; 

silence  or  acquiescence  beyond  such  reas-  Hall  v.   Buttertield,  59  N.  H.  354  ;  Bart- 

onable  time  should  conclude  him  from  dis-  lett  v.  Bailej',  59  N.  H.  408  ;  Brantley  v. 

affirming  it,  and  that  what  is  a  reasonable  Wolf,  60  Miss.  420. 

time  is  such  a  period  as  in  view  of  the  at-  ^  In  re  Contract  Corporation,  Gooch's 

tending  facts  would  rebut  any  presump-  Case,  L.  R.  14  Ecj.  454. 
tion   of  an  intended  disaffirmance.     The  '^  h.'R.  1  Ch.  Ap.  733. 

silence  or  non-claim  of  the  minor  for  a  ^  In   this  ease  the  decision  of  Bacon, 

considerable  length  of  time,  though  less  V.C.,  who  followed  Rennie  v.  Moriis,  L.  R. 

than  the  period  of  liuiitation,  may  as  effec-  13  Eq.  203,  holding  contra,  was  reversed, 

tually  prove  his  affirmance  or  ratification  and  Rennie  v.  Morris  was  overruled.  Max- 

in  connection  with  the  circumstances  of  ted  v.   Paine,  L.  R.   4  Ex.   81,  being  ap- 

the  case,  as  his  express  acts  or  declarations  proved.     See   an  elaborate  judgment   on 

to  that  effect."     See  further,  as  to  infant's  the   same   subject   by  Blackburn,   J.,   iu 

avoidance  of  his  contracts,  Hoyt  v.  Wil-  Maxted  v.  Paine  (2nd  action),  L.  R.  6  Ex. 

kinson,  57  Vt.  404  ;  Price  v.  Furman,  27  132.     See  further  on  the  question,  Gri.ssell 

Vt.   268  ;   Person  v.   Chase,  37  Vt.   648  ;  v.  Bristowe,  L.  R.   4  C.  P.  36  ;  Coles  v. 

Abell  V.  Warren,   42  Vt.  720  ;  Willis  v.  Bristowe,  L.  R.  4  Ch.  3  ;  Cruse  v.   Paine, 

Twambly,  13  Mass.  204  ;  Betts  v.  Carroll,  lb.  441  ;  Allen  v.  Graves,  L.  R.  5  Q.  B. 

6  Mo.  App.  518  ;  Heath  v.  West,  28  N.  H.  478  ;  Bowring  v.  Shepherd,  L.  R.  6  Q.  B." 

108  ;  Cogley  v.  Cushman,  16  Minn.  402  ;  309  ;   Paine  v.  Hutchinson,  L.  R.  3  Ch. 

Skinner  v.  Maxwell,  66  N.  C.  45  ;  Kitchen  388  ;  Sheppard  v.  Murphy,  Ir.  L.  K.  1  Eq. 

V.  Lee,  11  Paige,  Ch.  108  ;  Kerr  v.  Bell,  44  590. 
Mo.  120  ;  Towle  v.  Dresser,  73  Me.  252  ; 
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in  an  action  6f  trover  upon  the  plea  of  not  guilty  ;  not  as  a  bar, 
but  to  show  the  nature  of  the  act  which  is  claimed  to  be  a  con- 
version. An  infant  is  liable  in  trover,  although  the  goods  were 
delivered  to  him  under  a  contract.^ 


1  Vasse  V.  Smith,  6  Cranch,  226. 
lu  Bac.  Ab.  tit.  Infancij,  it  is  laid 
down,  "  If  an  infant  without  any  contract 
wilfully  takes  away  the  goods  of  another, 
trover  lies  against  him.  Also,  it  is  said, 
that  if  he  takes  the  goods  under  pretence 
that  he  is  of  full  age  trover  lies,  because  it 
is  a  wilful  and  fraudulent  trespass." 

An  infant  is  liable  for  his  wilful 
torts,  and  for  damages  for  frauds  com- 
mitted by  him  ;  but  no  fraudulent  repre- 
sentation made  by  an  infant  can  give  va- 
lidity to  any  contract  entered  into  by  him 
which  would  otherwise  be  voidable  for  his 
infancy.  The  action  must  in  all  cases 
arise  solely  upon  the  tort  or  wrong  com- 
mitted by  him.  Studwell  v.  Shapter,  54 
N.  Y.  249  ;  Vasse  v.  Smith,  6  Cranch, 
226 ;  Eckerstein  v.  Frank,  1  Dalv,  334  ; 
Heath  v.  Mahoney,  14  N.  Y.  Sup.  Ct. 
100  ;  Eaton  v.  Hill,  50  N.  H.  235.  In 
Fitts  V.  Hall,  9  N.  H.  441,  Parker,  C.  J., 
deduced  from  the  authorities  this  princi- 
ple :  that  if  the  tort  or  fraud  of  an  infant 
arises  from  a  breach  of  contract,  although 
there  may  have  been  false  representations 
or  concealment  respecting  the  subject-mat- 
ter of  it,  the  infant  cannot  be  charged  for 
this  breach  of  his  promise  or  contract  by  a 
change  of  the  form  of  action.  But  if  the 
tort  is  subsequent  to  the  contract,  and  not 
a  mere  breach  of  it,  but  a  distinct,  wilful, 
and  positive  wrong  of  itself,  then,  al- 
though it  ma}'  be  connected  with  a  con- 
tract, the  infant  is  liable.  But  if  one 
affirms  himself  of  full  age  when  he  is  an 
infant,  and  thereby  procures  a  contract  to 
be  entered  into,  he  is  chargeable  in  dam- 
ages for  a  fraudulent  misrepresentation 
whereby  another  has  received  damage. 
Thus  a  representation  that  the  defendant 
is  of  full  age  is  not  part  of  the  contract, 
nor  does  it  grow  out  of  the  contract,  or  in 
any  way  result  from  it.  It  is  not  any  part 
of  its  terms,  nor  is  it  the  consideration 
upon  which  the  contract  is  founded.  No 
contract  is  made  about  the  infant's  age. 
The  sale  of  goods  is  not  a  consideration  for 
this  affirmation  or  representation.  The 
representation  is  not  a  foundation  for  an 
action  of  assumpsit.  The  matter  arises 
purely  ex  delicto.  The  fraud  is  intended 
to  induce  and  does  induce  the  other  party 
to  make  a  contract,  but  that  by  no  means 
makes  it  part  and  parcel  of  the  contract. 
It  is  antecedent  to  the  contract ;  and  if  an 
infant  is  liable  for  a  positive  wrong  con- 
nected with  a  contract,  but  arising  after 
the  contract  has  been  made,  he  may  well 


be  answerable  for  one  committed  before 
the  contract  was  entered  into,  although  it 
may  have  led  to  the  contract.  See  Homer 
V.  thwing,  3  Pick.  492;  Mills  v.  Graham, 
4  B.  &  P.  i40  ;  Bristow  v.  Eastman,  1  Esp. 
172  ;  Badger  v.  Phinney,  15  Mass.  359  ; 
Livermore  v.  Herschell,  3  Pick,  33,  36  ; 
Eaton  V.  Hill,  50  N.  H.  235  ;  Matthews  v. 
Cowan,  59  111.  341  ;  Hayes  v.  Parker,  41 
N.  J.  Eq.  630  ;  Carpenter  v.  Carpenter,  45 
Ind.  142;  Rice  v.  Boyer,  108  Ind.  472; 
Nolan  V.  Jones,  53  Iowa,  387  ;  Lewis  v. 
Littlefield,  15  Me.  233  ;  Walker  v.  Davis, 
67  Mass.  506  ;  Baxter  v.  Bush,  29  Vt.  465  ; 
Green  v.  Sperry,  16  Vt.  392  ;  Hughes  v. 
Gallans,  10  Phi'la.  618.  In  Rice  v.  Boyer, 
108  Ind.  472,  the  court,  in  holding  that 
where  an  infant  fraudulently  and  falsely 
represents  that  he  is  of  full  age  he  is  liable 
in  an  action  ex  delicto  for  the  injury  result- 
ing from  his  tort,  say  :  ' '  This  result  does 
not  involve  a  violation  of  the  principle 
that  an  infant  is  not  liable  where  the  con- 
sequence would  be  an  indirect  enforcement 
of  his  contract,  for  the  recovery  is  not  upon 
the  contract,  as  that  is  treated  as  of  no 
effect ;  nor  is  he  made  to  ]iay  the  contract 
price  of  the  article  purchased  by  him,  as 
lie  is  only  held  to  answer  for  tlie  actual 
loss  caused  by  his  fraud.  In  holding  him 
responsible  for  the  consequences  of  his 
wrong  an  equitable  conclusion  is  reached, 
and  one  which  strictly  harmonizes  with 
the  general  doctrine  that  an  infant  is  lia- 
ble for  his  torts.  Nor  does  our  conclu- 
sion invalidate  the  doctrine  that  an  infant 
has  no  power  to  deny  his  disability,  for  it 
concedes  this,  but  affirms  that  he  must 
answer  for  his  positive  fraud." 

In  England  the  rule  at  law  has  been  held 
that  an  infant  cannot  be  made  liable  for  a 
fraudulent  representation  that  he  was  of 
full  age,  whereby  the  plaintiff  was  induced 
to  contract  with  him.  Price  v.  Hewett,  8 
Ex.  146;  Liverpool  Adelphi  Loan  Assoc. 
V.  Fairhurst,  9  Ex.  422  ;  Johnson  v.  Pye, 
1  Sid.  258  ;  1  Keb.  913.  And  see  Jen- 
nings V.  Rundall,  8  T.  R.  335  ;  Burnard  v. 
Haggis,  14  C.  B.  n.  s.  45  ;  Wright  v. 
Leonard,  11  C.  B.  N.  S.  258  ;  Bartlett  v. 
Wells,  1  B.  &  S.  836  ;  Dee  Roo  v.  Foster, 
12  C.  B.  N.  s.  272.  But  in  England,  in 
the  courts  of  equity  and  bankruptcy,  the 
rule  has  been  acted  on,  as  it  has  generally 
been  in  the  courts  of  law  in  this  country. 
See  Cory  v.  Gertchen,  2  Maild.  40  ;  Wright 
V.  Snowe,  2  i)e  G.  &  S.  321  ;  Esron  v. 
Nicholas,  1  De  G.  &  S.  118  ;  Clarke  v. 
Cobley,  2  Cox,  173  ;  Clark  v.  Bedford,  13 


134 


COMMENTARIES  ON  SALES. 


[book  II. 


Infancy  is  no  defence  to  an  action  for  money  obtained  by  the 
infant  by  falsehood  and  fraud.^ 


Vin.  Ab.  536  ;  Vaughan  v.  Vaiiderstegen, 

2  Drew,  165,  369  ;  Overton  v.  Bannister,  3 
Hare,  503  ;  4  Beav.  205  ;  Drury  v.  Urury, 
4  Bro.  C.  C.  506  ;  Beckett  v.  Cordley,  1  Bro. 
C.  C.  352  ;  Ex  parte  Watson,  16  Ves.  265  ; 
Ex  parte  Bates,  2  Mont.  D.  &  D.  337  ;  Ex 
parte  The  Unity  Joint- Stock,  &c.  Assoc, 

3  De  G.  &  J.  63  ;    Evroy  v.    Nicholson, 

2  Eq.  Cas.  Ab.  489  ;  Earl  of  Buckingham- 
shire V.  Drury,  2  Eden,  72. 

In  this  country,  in  Hayes  v,  Parker,  41 
N.  J.  Eq.  630,  the  court  say  :  "It  is,  of 
course,  true  that  at  law  the  execution  of  this 
paper  [a  release]  by  the  minor  is  voidable. 
Nor  would  his  assertion,  made  at  the  time 
of  his  execution,  that  he  was  of  age  operate 
to  change  his  position  in  a  court  of  law. 
The  fact  that  the  infant  had  by  his  false 
representations  led  the  other  contracting 
party  to  negotiate  and  execute  the  con- 
tract, and  injuriously  change  his  position 
even,  would  in  an  action  by  the  adult  to 
enforce  it  be  no  answer  to  the  plea  of  in- 
fancy. At  law  it  is  conclusively  presumed 
that  a  person  within  the  age  is  unfitted 
for  business,  and  that  every  contract  into 
which  he  enters  is  to  his  disadvantage, 
and  that  he  is  incapable  of  fraudulent 
acts  which  will  estop  him  from  interpos- 
ing the  shield  of  infancy  against  its  en- 
forcement. In  equity,  however,  this  rigid 
rule  has  its  exceptions.  Equity  will  re- 
gard the  circumstances  surrounding  the 
transaction,  the  appearance  of  the  minor, 
his  intelligence,  the  character  of  his  repre- 
sentations, the  advantage  he  has  gained 
by  his  fraudulent  representations,  and  the 
disadvantage  to  which  the  person  deceived 
has  been  put  by  him,  in  determining 
whether  he  should  be  permitted  to  invoke 
successfully  the  plea  of  in  fancy. "  See,  fur- 
ther, School  District  v.  Bragdon,  23  N.  H. 
507  ;   Oliver  v.  McClellan,  21  Ala.  675  ; 

1  Catts  V.  Phalen,  2  How.  376,  382  ; 
Bullock  V.  Babcock,  3  Wend.  391  ;  Hanks 
V.  Deal,  3  McCord,  257;  Green  v.  Sperry, 
16  Vt.  390  ;  Lewis  v.  Littlelield,  15  Me. 
233  ;  Hartfield  v.  Roper,  21  Wend.  615, 
620  ;  Brown  v.  Maxwell,  6  Hill  (N.  Y.), 
592,  594 ;  Homer  v.  Thwing,  3  Pick. 
492 ;  School  Dist.  v.  Bragdon,  3  Foster 
(N.  H.),  516  ;  Walker  v.  Davis,  1  Gray, 
506;  Humphrey  v.  Douglass,  10  Vt.  71  ; 
Bristow  V.  Eastman,  1  Esp.  172.  And  an 
infant  will  not  be  permitted  to  take  ad- 
vantage of  his  privilege  to  effect  a  fraud  ; 
and,  upon  avoidance  of  the  contract,  he 
will  be  compelled,  upon  equitable  grounds, 
to  make  restitution  of  the  benefits  obtained 
under  it.    Ex  parte  Unity  Banking  Assoc, 

3  De  G.  &  J.  63  •,  27  L.  J.  B.  33  ;  Nelson  v. 


Gindry  v.  Davis,  6  La.  Ann.  91  ;  Christian 
V.  Welch,  7  La.  Ann.  533  ;  Scott  v.  Watson, 
46  Me.  362  ;  Sikes  v.  Johnson,  16  Mass. 
389  ;  Wallace  v.  Morss,  5  Hill,  391  ;  Conk- 
lin  V.  Thompson,  29  Barb.  218  ;  Ward  v. 
Vance,  1  N.  &  McC.  257  ;  Humphrey  v. 
Douglass,  10  Vt.  71  ;  West  v.  Moore,  14 
Vt.  447  ;  Hutching  v.  Engel,  17  Wis.  230. 
The  cases  at  law  in  this  country  seem  to 
us  to  be  more  consistent  with  sound  prin- 
ciple than  the  English.  The  latter  rest 
on  the  basis  that,  as  virtually  in  all  con- 
tracts made  by  a  minor,  except  for  neces- 
saries, there  is  in  the  very  fact  of  his 
undertaking  to  make  a  contract  at  all  an 
actual  or  constructive  fraud  ;  to  allow  an 
action  to  be  brought  against  an  infant  for 
the  fraud  would  be,  in  efi'ect,  to  take  away 
all  the  protection  with  which  he  is  clothed. 
But  the  decisions  of  both  countries  are  in 
harmony  that  an  infant  cannot  obtain  a 
cancellation  of  his  contract  and  retain  the 
fruits  of  the  contract.  If  he  seek  to  annul 
his  contract  he  must  as  far  as  possible  re- 
store the  other  party  to  the  status  quo ; 
and  if  in  repudiatiug  the  contract  he  can- 
not do  this  he  cannot  recover  from  the 
other  contracting  party  the  consideration 
which  he  himself  has  paid.  So  it  would 
seem  more  consistent  with  the  principle 
on  which  these  decisions  are  based,  that, 
although  an  action  will  not  lie  against 
him  on  contract,  yet  when  through  fraud 
he  has  obtained  the  money  or  property  of 
the  other  contracting  party,  and  pleads  his 
infancy  as  a  defence,  thereby  repudiating 
and  disaffirming  the  contract,  he  should 
be  compelled  by  a  restoration  of  the  money 
or  property  to  remit  the  other  party  to  the 
status  quo.  The  contract  is  voidable,  and 
if  he  elect  to  affirm  it  he  can  do  so.  But 
if  he  disaffirm  it  there  woulti  seem  to  be 
no  sound  reason  why  he  should  not,  agree- 

Stocker,  4  De  G.  &  J.  458  ;  28  L.  J.  C.  760. 
But,  notwithstanding  his  fraud,  an  action 
will  not  lie  against  him  on  the  contract, 
either  to  support  the  contract  or  for  inju- 
ries resulting  from  its  breach.  Johnson  v. 
Pye,  1  Lev.  169;  1  Keb.  913;  Price  v. 
Hewett,  8  Ex.  146  ;  Livei-pool  Adelphi 
Loan  Assoc  v.  Fairhurst,  9  Ex.  422 ; 
Wright  V.  Leonard,  11  C.  B.  N.  s.  258  ; 
Bartlett  v.  Wells,  1  B.  &  S.  836:  De 
Roo  V.  Foster,  12  C.  B.  N.  s.  272; 
Stikanan  i-.  Dawson,  1  De  G.  &  Sm.  90. 
And  an  infant  is  liable  in  assumpsit  for 
money  stolen,  and  for  the  proceeds  of  sto- 
len property  when  coliverted  into  money. 
Shaw  V.  Coffin,  58  Me.  254.  And  see 
Walker  v.  Davis,  1  Gray,  506. 
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ably  to  the  general  trend  of  the  decisions 
iu  tliis  country,  be  made  answerable  for 
his  tort,  and  be  compelled  to  make  resti- 
tution of  the  money  or  property  of  the 
other  contracting  party,  exactly  as  he 
would  have  to  do  if  he  were  himself  taking 
proceedings  for  the  cancellation  of  his 
contract.  We  think,  decidedly,  that  the 
American  cases  generally,  and  the  English 
decisions  in  equity  and  bankruptcy,  are 
more  consistent  with  sound  principle  than 
are  the  English  decisions  at  law. 

In  the  old  case  of  Savage  v.  Foster,  13 
Vin.  Ab.  536,  it  was  decided  that  it  is  not 
necessary  that  femes  coverts  or  infants  be 
active  in  promoting  a  purchase  if  it  appear 
that  they  were  privy  to  it,  and  that  it 
could  not  be  done  without  their  knowl- 
edge. There,  A.  had  two  daughters,  B. 
and  C.  A.  was  tenant  for  life  of  lands, 
remainder  to  B.,  a.  feme  covert  in  tail.  On 
a  treaty  of  marriage  between  J.  S.  and  C, 
J.  S.  insisted  on  £1000,  which  A.  could 
not  give.  B.  and  her  husband  encour- 
aged the  marriage,  and  solicited  A.  to  con- 
vey the  entailed  lands  to  J.  S.  and  C, 
which  A.  did.  It  w-as  decreed  after  A.'s 
death  that  B.  should  be  bound  by  the  con- 
veyance, and  levy  a  fine  on  penalty  of  pay- 
ment of  costs  ;  and  a  perpetual  injunction 
was  granted  to  J.  S.  and  C.  for  quiet  pos- 
session. In  Drury  V.  Drury,  4  Bro.  C.  C. 
506,  note.  Lord  Mansfield,  concurring  with 
Lord  Hardwicke,  denied  that  either  by  the 
law  of  England  or  any  other  law  eveiy  con- 
tract made  by  an  infant  was  void  ;  that 
contracts  for  necessaries,  such  as  diet,  edu- 
cation, etc.,  were  good,  and  the  infant's 
body  is  liable  to  be  taken  in  execution  for 
them  ;  so  of  a  sum  advanced  for  taking  an 
infant  out  of  jail :  that  infancy  could 
never  authorize  the  committing  a  fraud, 
as,  if  goods  were  delivered  to  an  infant,  and 
he  embezzled  them,  an  action  of  trover 
would  lie  against  him  ;  as,  if  he  took  an 
estate,  and  was  to  pay  rent  for  it,  he  should 
not  defend  himself  against  payment  of  the 
rent,  and  yet  hold  the  estate  upon  pretence 
of  his  infancy  ;  and  relied  on  a  case  of 
Watts  V.  Hailswell,  where  the  infant  issue 
in  tail,  being  eighteen  years  old,  had  en- 
gi'ossed  the  mortgage  deed,  and  did  not 
discover  his  right  to  the  mortgagee.  Lord 
Cowper  held  him  bound,  because  being  of 


years  of  discretion  he  had  acted  dishon- 
estly in  not  discovering  his  title.  Clarke 
V.  Cobley,  2  Cox,  173,  was  decided  on  the 
ground  that  an  infant  shall  not  take  ad- 
vantage of  his  own  fraud,  and  was  not  to 
be  allowed  to  retain  his  wife's  promissory 
notes,  which  had  been  surrendered  to  him 
on  his  giving  his  bond  for  them,  on  his 
pleading  infancy  to  a  suit  on  the  bond. 
In  Cory  v.  Gertcken,  2  Madd.  40,  too,  it 
was  held  that  a  minor  could  not  avail  him- 
self of  his  infancy  as  a  defence  against 
fraud.  The  court  there  said  :  "  Though  in 
general  a  payment  to  an  infant  may  be 
bad,  yet  if  the  infant  practises  a  fraud  he 
is  liable  for  the  consequences.  At  law  an 
infant  is  liable  in  tort,  and  cannot  plead 
his  infancy,  as  where  [a  very  strong  case] 
an  action  of  assumpsit  was  brought  against 
an  infant  for  money  embezzled  by  him." 
Bristow  V.  Eastman,  1  Esp.  172.  In 
Wright  V.  Snowe,  2  De  G.  &  S.  321,  324, 
the  court  said  :  "  It  is  too  late  to  deny 
that  an  infant  may  commit  a  fraud  to  the 
prejudice  of  his  civil  rights  ;  but  what 
amounts  to  such  a  fraud  is  often  a  delicate 
question."  In  the  case  at  law,  too,  of  Bris- 
tow r.  Eastman,  1  Esp.  172,  where  a  minor 
had  been  guilty  of  embezzlement,  and  an 
action  of  assumpsit  for  money  had  and  re- 
ceived was  brought  against  him,  the  action 
was  sustained;  Lord  Kenyon  saying  that  he 
was  of  opinion  that  infancy  was  no  defence 
to  the  action  ;  that  infants  were  liable  to 
actions  ex  delicto,  though  not  ex  contractu ; 
and  though  the  present  action  was  in  form 
an  action  of  the  latter  description,  yet  it 
was  of  the  former  in  point  of  substance  ; 
that  if  the  plaintifi's  had  brought  an  action 
of  trover  for  any  part  of  the  property 
embezzled,  or  an  action  grounded  on  the 
fraud,  unquestionably  infancy  would  have 
been  no  defence  ;  and  as  the  object  of  the 
present  action  was  precisely  the  same,  his 
opinion  was  that  the  same  rule  should  ap- 
ply, and  that  infancy  was  no  bar  to  the 
action.  These  principles  clearly  are  more 
in  harmony  with  the  doctrines  established 
by  the  cases  at  law  in  this  country  than 
they  are  with  some  of  the  recent  cases  at 
law  in  England,  in  which  latter  the  plea 
of  infancy  in  actions  ex  delicto  has  been 
held  as  available  as  in  actions  ex  con- 
tractu. 
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MENTAL  DISABILITIES. 


1.  Insanity.  According  to  some  of  the  highest  of  the  old  com- 
mon-law authorities,!  no  man  could  be  allowed  to  stultify  himself, 
and  avoid  his  acts,  on  the  ground  of  his  being  non  compos  mentis? 


1  Littleton,  §  405 ;  1  Coke's  Inst., 
247  6;  Beverley's  Case,  4  Rep.  123  a. 

2  A  great  variety  of  tests  or  definitions 
of  insanity  are  furnislied  in  cases  where 
the  issue  of  insanity  or  non-insanity  has 
been  involved.  Lord  Brougham,  in  War- 
ing V.  AVaring,  6  Moo.  P.  C.  at  p.  354, 
defines  insanity  to  be  "The  belief  of 
things  as  realities  which  exist  only  in 
the  imagination  of  the  patient."  Sir  John 
Nicholl,  in  Dew  v.  Clark,  reported  by 
Dr.  Haggard  at  p.  7;  s.  c.  3  Addaius,  79; 
says,  it  is  "A  belief  of  facts  which  no  ra- 
tional person  would  have  believed."  In 
Smith  V.  Tebbitt,  L.  R.  1  P.  &  D.  398, 
both  of  these  are  deemed  unsatisfactory: 
the  first  on  the  ground  that  sane  people 
often  imagine  things  to  exist  which  have 
no  existence  in  reality,  both  in  the  physi- 
cal and  moral  world;  and  the  second  on 
the  ground  of  fixing  the  limit  of  a  rational 
man's  belief.  The  definition  by  Dr.  Wil- 
lis, a  man  of  great  eminence,  quoted  in 
Dew  V.  Clark  (supra),  "A  pertinacious 
adherence  to  some  delusive  idea,  in  oppo- 
sition to  plain  evidence  of  its  falsity," 
seems  to  offer  surer  ground  ;  but  then  the 
evidence  of  the  falsity  is  to  be  plain,  and 
in  doubtful  cases  the  want  of  such  plain- 
ness is  the  very  difficulty  that  arises.  To 
draw  the  exact  line,  if  there  be  one,  which 
defines  the  limits,  may  be  impossible  ;  but 
to  affirm  that  some  instances  surpass  it, 
is  not  so.  "No  one,"  says  Burke,  "can 
say  when  twilight  begins  or  ends ;  but 
there  is  ample  distinction  between  day 
and  night."  In  Smith  v.  Tebbitt,  L.  R. 
1  P.  &  D.  398,  the  court  concluded  that 
no  tests,  however  elaborate,  beyond  the 
common  and  ordinary  method  of  judging 
in  such  matters,  would  be  competent  to 
bear  the  strain  of  individual  cases  in  the 


course  of  experience,  in  attempting  to 
assign  limits  within  which  extravagance 
of  thought  is  to  be  pronounced  compatible 
with  sanity.  In  inquiring  what  that  com- 
mon and  ordinary  method  of  judging  is, 
and  upon  what  it  is  founded,  the  court 
said  :  "  No  man  knows  aught  of  the  con- 
dition of  another's  mind  except  by  com- 
parison with  his  own.  And  in  instituting 
this  comparison,  we  recognize  the  general 
fact  that  all  mankind  are  endowed  with 
the  same  senses,  moved  by  the  like  emo- 
tions, governed  by  the  same  restraints,  and 
guided  by  the  same  faculties.  All  these 
vary  in  their  force  and  action  in  different 
individuals,  or  the  same  individual  at  dif- 
ferent times.  But  they  vary  within  cer- 
tain limits,  and  certain  limits  only.  It  is  j 
when  the  words  or  deeds  of  others,  referred 
to  our  own  standard,  and  that  which  by 
experience  is  found  to  be  the  common 
standard  of  the  human  race,  appear  to 
transgress  these  limits,  that  we  suspect 
these  common  senses,  emotions,  and  fac- 
ulties, which  we  know  to  exist,  to  be  the 
subjects  of  disorder  or  disease.  If  the 
divergence  be  very  marked,  and  exhibit 
itself  on  many  subjects  or  with  uniform 
constancy  in  the  behavior  of  the  indi- 
vidual, we  pronounce  disease  without 
hesitation.  In  proportion  as  the  diver- 
gence is  either  casual  or  trifling,  or  open 
to  some  other  probable  solution,  the  in- 
quiry is  difficult,  and  the  judgment  hesi- 
tates. Here,  then,  I  think,  is  the  simple 
rule  by  which  mankind  in  general  pro- 
nounce upon  mental  disease.  But  to 
those  who  have  studied  the  subject  of 
insanity,  another  and  alternative  method 
is  open. 

"Tliere   may   be,   and  no   doubt   are, 
many  whose  insanity  is  suspected  but  not 


PART   II.] 


MENTAL   DISABILITIES. 


137 


But  this  rule,  in  modern  times,  has  been  relaxed,  and  unsoundness 
of  mind  is  now  a  good  defence,  generally,  to  an  action  upon  a  con- 


proved  ;  but  in  tlie  large  majority  of  the 
insane,  mental  disease  admits  of  no  doubt 
whatever.  Their  ideas,  tlieir  conduct  and 
demeanor,  contrast  at  ahnost  every  point 
of  comparison  with  those  of  their  fellow- 
men.  And  it  is  the  especial  business  of 
those  who  devote  themselves  to  the  miti- 
gation or  cure  of  this  fearful  malady  to 
study  the  ways,  and  forms  of  thought  and 
expression,  which  attend  upon  it;  the  sort 
of  things  that  the  insane  say  and  do;  their 
bearing  and  demeanor;  the  occasions  they 
choose  or  decline  for  the  exhibition  of 
their  ruling  ideas.  All  these  become  fa- 
miliar to  the  medical  attendant.  Hence 
he  is  furnished  with  another  road  by 
which  to  approach  the  determination  of 
insanity  in  a  doubtful  case.  He  can  rea- 
son from  the  certainly  to  the  probably 
diseased  mind,  and  is  enabled  to  trace  in 
the  latter  lineaments  which  are  clearly 
marked  in  the  former.  Thus  while  the 
world  at  large  cau  only  contrast  the 
doubtful  case  with  the  sane,  the  physi- 
cian has  at  hand  the  alternative  contrast 
with  the  insane.  It  is  a  consequence  of 
these  alternative  methods  of  judgment 
that  the  question  of  insanity,  though  it 
falls  to  the  lot  of  a  legal  tribunal,  is  prop- 
erly a  mixed  one,  —  partly  within  the 
range  of  common  observation,  and  in  so 
far  tit  to  be  considered  by  a  jury;  partly 
within  the  range  of  special  experience,  and 
in  so  far  the  proper  subject  of  medical  in- 
quiry. It  is  the  office  of  the  court,  then, 
to  inform  itself,  as  far  as  opportunity  per- 
mits, of  the  general  results  of  medical  ob- 
servation, and  to  approach  the  subject  of 
the  case  on  the  two  opposite  sides  thus 
indicated,  — searching  for  a  fit  conclusion 
by  alternately  presenting  the  parallel  of 
sanity  and  insanity  to  the  sayings  and 
doings  of  the  deceased."  Per  Sir  J.  P. 
"Wilde,  in  delivering  the  judgment  in 
Smith  V.  Tebbitt,  L.  R.  1  P.  &  D.  398, 
403,  et  seq.  And  see  Waring  v.  Waring, 
6  Moo.  P.  C.  341;  Thornton  v.  Howe,  31 
Beav.  14;  Synies  v.  Green,  1  Sw.  &  Tr. 
401  ;  Xottidge  v.  Prince,  2  Giff.  246 ; 
Wood's  Case,  27  State  Trials,  at  p.  1315; 
Prinsep  v.  Dyce  Sombre,  10  Moo.  P.  C. 
232;  Dew  v.  Clark,  3  Addams,  79.  Sir 
John  Nicholl,  in  Dew  v.  Clark  {supra), 
says:  "The  true  criterion  —  the  true  test 
—  of  the  absence  or  presence  of  insanity, 
I  take  to  be  the  absence  or  presence  of 
what,  used  in  a  certain  sense  of  it,  is 
comprisalde  in  a  single  term,  —  delusion. 
Whenever  the  patient  once  conceives  some- 
thing extravagant  to  exist,  which  has  still 
no  existence  whatever  but  in  his  own 
heated  imagination,  and  whenever,  at  the 


same  time,  having  once  so  conceived,  he 
is  incapable  of  being,  or,  at  least,  of  being 
permanently,  reasoned  out  of  that  concep- 
tion, such  a  patient  is  said  to  be  under  a 
delusion  in  a  peculiar,  half-technical  sense 
of  the  term;  and  the  absence  or  presence 
of- delusion,  so  understood,  forms,  in  my 
judgment,  the  true  and  only  test  or  cri- 
terion of  absent  or  present  insanity."  See 
also  Cartwright  v.  Cartwright,  1  Phill.  Ec. 
R.  90;  Austen  v.  Graham,  8  Moo.  P.  C. 
493  ;  Mudway  v.  Croft,  3  Curt.  675  ;  The 
Queen  v.  Hill,  2  Den.  C.  C.  254;  McAdam 
V.  Walker,  1  Dow,  178. 

The  question  as  to  what  is  lunacy  came 
up  before  Hudson,  J.,  in  Robertson  v, 
Lyon-,  24  S.  C.  266,  m  an  action  to  vacate 
a  finding  of  lunacy,  when  the  court  said: 
"In  this  present  inquiry  lunacy  is  a  term 
of  general  import,  embracing  every  kind 
of  insanity  or  unsoundness  of  mind  that 
incapacitates  a  person  to  attend  to  the 
ordinary  business  of  life.  It  is  not  a  mere 
weakness  of  mind,  nor  a  want  of  good 
business  talent,  nor  is  it  t"houghtlessness 
and  improvidence  in  business.  Men  of 
sound  mind  are  frequently  spendthrifts. 
Such  have  the  full  right  to  use,  enjoy, 
waste,  and  destroy  their  property,  and  it 
is  nobody's  business  nor  right  to  interfere. 
Some  men  waste  their  all  in  gambling  and 
dissipation,  but  cannot  be  pronounced 
insane  in  the  proper  sense  of  the  word. 
That  unsoundness  of  mind,  that  lunacy, 
which  we  are  inquiring  after  in  this  issue, 
is  such  an  unsoundness  of  mind  as  is  evi- 
denced by  a  total  absence  of  sufficient  men- 
tal capacity  to  attend  to  the  ordinary  busi- 
ness of  life.  When  one  is  entirely  incapable 
of  caring  for,  controlling,  and  managing 
his  own  person  and  projjerty,  he  is,  in  the 
eye  of  the  law,  a  lunatic,  requiring  a  guar- 
dian. This  may  arise  from  various  causes, 
and  among  them  from  old  age,  when  it  is 
termed  senilis  dementia.  It  happens  when 
the  body  outlives  the  mind.  ...  A  non 
coinpos  mentis — a  lunatic  —  is  a  person 
who  is  so  far  deprived,  from  any  cause,  of 
intelligence  and  sense  as  to  be  incapable 
of  caring  for  and  managing  his  person  and 
property,  and  who  for  that  purpose  abso- 
lutely requires  a  guardian."  In  Fitz- 
gerald V.  Shelton,  95  N.  C,  with  reference 
to  the  evidence  to  prove  insanity,  the 
court  said:  "A  very  great  variety  of  facts 
oftentimes  make  evidence  tending  to  prove 
the  insanity  of  a  person  alleged  to  be  in- 
sane. If  his  general  course  of  conduct,  his 
methods  of  business,  his  particular  business 
transactions,  his  conversation,  his  decla- 
rations made  from  time  to  time,  his  or- 
dinary speech,  his  speech  and  actions  on 
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tract,  if  it  can  be  shown  that  the  defendant  was  not  of  capacity  to 
contract,  and  the  plaintiff  knew  it.^    But  when  a  person,  apparently 


particular  occasions,  his  habits,  are  very 
eccentric,  foolish,  unnatural,  absurd,  and 
shocking  to  reasonable  people,  what  he  so 
says  and  does  is  evidence  to  prove  that 
he  is  insane.  Such  evidence  would  be 
stronger  or  weaker  in  proportion  to  the 
degree  of  absurdity,  unreasonableness,  and 
unnaturalness  of  what  such  person  so  did 
and  said.  It  might  be  very  strong  ;  it 
might  be  so  very  slight  as  not  to  be  suffi- 
cient to  go  to  the  jury  at  all.  Merely  im- 
moral, vicious,  and  criminal  acts  would 
not  of  themselves  be  evidence  of  insanity; 
but  they  might  be,  in  connection  with 
other  facts.  In  an  inquiry  in  such  re- 
spect, it  becomes  necessary  and  pertinent 
to  scrutinize  the  transactions,  declarations, 
and  conduct  of  the  party  whose  sanity  is  in 
question,  with  a  view  to  ascertain  whether 
or  not  the  same  are  indeed  absurd,  unrea- 
sonable, and  unnatural.  It  is  not  every 
act  that  seems  to  be  thus  that  is  so  in 
fact.  It  frequently  turns  out  that  what 
so  appears  is  just  the  reverse,  and  tends 
to  prove  the  intelligence  and  wisdom  of 
the  person  doing  the  act  in  question. 
Hence  explanatory  evidence  as  to  the  rea- 
sonableness, naturalness,  justice,  and  wis- 
dom of  the  particular  acts  or  transactions 
relied  upon  as  evidence  of  insanity,  is 
competent."  And  see  Barbo  v.  Rider,  67 
Wis.  598  ;  Li  re  Will  of  Chapin,  32  Wis. 
557;  In  re  Will  of  Cole,  49  \Vis.  179; 
Wright  V.  Jackson,  59  Wis.  584 ;  Per- 
rine's  Case,  41  N.  .J.  Eq.  409  ;  Brower  v. 
Fisher,  4  Johns.  Ch.  441;  In  re  Barker, 
2  Johns.  Ch.  232  ;  Dickenson  v.  Blisset, 
1  Dick.  268 ;  Gibson  v.  Jeyes,  6  Ves.  267, 
273  ;  Ridgway  v.  Darwin,  8  Ves.  65  ;  Ex 
imrte  Cranmer,  12  Ves.  445 ;  Riggs  i'. 
American  Home  Missionary  Society,  35 
Hun,  656;  Jackson  v.  Jackson,  37  Hun, 
306;  English  v.  Porter,  109  111.  285;  Doty 
V.  Hubbard,  55  Vt.  278  ;  Pavey  v.  Wiu- 
trode,  87  Ind.  379;  Woltf  v.  Connecticut 
Mutual  Life  Ins.  Co.,  2  Flip.  C.  Ct.  355; 
Re  Helmbold,  12  Phila.  424.  Although 
the  mind  of  an  individual  may  be  to  some 
extent  impaired  by  age  or  disease,  still  if 
he  be  capable  of  transacting  his  ordinary 
business  his  acts  will  be  valid.  English 
V.  Porter,  109  111.  285,  291  ;  Meeker  v. 
Meeker,  75  111.  266;  Trish  r.  Newell,  62 
111.  196;  Pickerell  v.  Morss,  97  Ili.  220  ; 
Lindsey  v.  Lindsey,  50  111.  79.  When 
lunacy  is  once  established,  the  burden  is 
on  the  party  claiming,  through  any  act 
of  tlie  lunatic,  to  show  that  it  was  done  in 
a  lucid  interval.  Wright  v.  Jackson,  59 
Wis.  569,  576;  Ripley  v.  Babcock,  13  Wis. 
425.  The  adjudication  of  insanity  fixes 
the  legal  status  of  the  party  as  to  his  in- 


capacity to  make  contracts.  Redden  v. 
Baker,  86  Ind.  194 ;  L'Amoureux  v. 
Crosby,  2  Paige,  422 ;  Wadsworth  v. 
Sharpsteen,  8  N.  Y.  388  ;  Wadsworth  v. 
Sherman,  14  Barb.  169;  Fitzhugh  v.  Wil- 
cox, 12  Barb.  235  ;  Leonard  v.  Leonard, 
14  Pick.  280;  Imhoff  j;.  Witmer's  Admrs., 
31  Pa.  St.  243. 

1  Dane  v.  Viscountess  Kirkwall,  8  C. 
&  P.  679;  Gore  v.  Gibson,  6  M.  &  W.  623; 
Mitchell  V.  Kingman,  5  Pii;k.  431;  Rice 
V.  Peet,  13  Johns.  543;  Grant  v.  Thomp- 
son, 4  Conn.  103;  Seaver  v.  Phelps,  11 
Pick.  304;  Barsell  v.  Chancellor,  5  Whart. 
374;  Yates  V.  Boen,  2  Str.  1104;  Cole  v. 
Robins,  Bull.  N.  P.  172;  Cooke  v.  Clay- 
worth,  18  Ves.  12;  Baxter  v.  Earl  of  Ports-  j 
mouth,  5  B.  &  C.  170;  Browne  v.  Jod- 
drell,  M.  &  Malk.  105. 

In  Browne  v.  Joddrell,  M.  &  Malk. 
105,  in  an  action  of  assumpsit,  the  de- 
fence relied  on  was  unsoundness  of  mind  ; 
but  it  was  not  claimed  that  the  plaintiff 
was  aware  of  the  defendant's  malady,  or 
had  in  any  way  been  guilty  of  fraud. 
Lord  Tenterden  was  willing  to  receive 
the  evidence  offered,  but  held  that  the 
defence  would  not  avail  unless  it  were 
shown  that  the  plaintiff  impo.sed  on  the 
defendant.  Lord  Tenterden  said:  "The 
old  cases  go  the  length  of  saying  that  a  ■ 
party  shall  in  no  case  be  allowed  to  set  up 
his  own  insanity.  That,  I  think,  is  too 
general  a  rule.  If  you  can  show  that  any 
means  were  used  to  impose  upon  a  person 
of  weak  or  unsound  mind,  I  think  that  in 
this,  as  in  all  other  cases  of  fraud,  it  is 
an  answer."  And  in  Levy  v.  Baker,  M. 
&  Malk.  106,  note  b,  which- was  also  an 
action  of  assumpsit,  it  was  proved  that  at 
the  time  of  the  transactions  the  defendant 
was  manifestly  insane,  and  evidence  was  ; 
given  of  fraudulent  advantage  taken  by 
the  plaintiff.  Best,  C  J.,  after  argument 
on  the  admissibility  of  the  defence,  left  it 
to  the  jury  to  say  whether  the  plaintiff, 
at  the  time  he  dealt  with  the  defendant, 
knew  of  his  insanity.  If  he  did,  it  was  a 
gross  fraud,  and  the  jury  ought  to  find  for 
the  defendant,  .which  they  did.  Where 
R.  was  at  the  time  of  executing  a  mort- 
gage notoriously  insane,  and  was,  to  the 
knowledge  of  the  mortgagee,  in  a  state  of 
imbecility,  the  mortgage  was  annulled, 
although  at  the  time  of  making  the  mort- 
gage R.  had  not  been  interdicted.  Fecel 
Adnir.  v.  Guinault,  32  La.  Ann.  91. 
And  where  a  contract  is  set  aside  be- 
cause one  of  the  parties  to  it  is  notori- 
ously insane  at  the  time  of  making  it,  the 
doctrine  of  restitutio  ad  ititegrum  will  only 
be  applied  to  the  extent  that  the  insane 
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of  sound  mind,  and  not  known  to  be  otherwise,  enters  into  a  contract 
for  the  purchase  of  property  which  is  fair  and  bond  fide,  and  which 
is  executed  and  completed,  and  the  property,  the  subject-matter  of 
the  contract,  has  been  paid  for  and  fully  enjoyed,  and  cannot  be 
restored  so  as  to  put  the  parties  in  statu  quo,  the  contract  cannot 
afterwards  be  set  aside,  either  by  the  alleged  lunatic  or  those  who 
represent  hiin.^ 


person  has  derived  benefit  from  the  con- 
sideration received  for  his  contract.  Legay 
V.  Marston,  32  La.  Ann.  170.  In  Anglo- 
Califoinian  Bank  v.  Ames,  27  Fed.  Rep. 
727,  it  was  held  that  the  negotiable  paper 
obtained  from  an  insane  person  by  fraud 
and  deception,  and  without  consideration, 
could  not  be  collected  by  an  innocent  pur- 
chaser without  notice.  See  also  Dexter  v. 
Hall,  15  Wall.  20;  Wirebach  v.  First  Nat. 
Bank,  97  Pa.  43  ;  Moore  v.  Heishey,  9 
Norris,  196  ;  McClain  v.  Davis,  77  Ind. 
419;  Burke  v.  Allen,  29  N.  H.  106;  Mar- 
vin V.  luglis,  39  How.  (N.  Y.)  329.  On 
the  question  of  knowledge  of  insanity,  the 
general  rule  is  that  absence  of  knowledge 
of  the  insanity  of  the  party,  as  well  as 
fairness  in  other  respects,  must  concur  to 
give  validity  to  a  contract  with  a  lunatic. 
Knowledge  or  information  such  as  would 
lead  a  prudent  person  to  the  belief  of  the 
incapacity,  is  such  evidence  of  bad  faith 
as  will  avoid  the  contract.  Matthiessen  & 
Weichers  Refrig.  Oo.  v.  McMahon's  Admr., 
38  N.  J.  L.  536;  Lincoln  v.  Buckmaster,  32 
Vt.  652.  See  Price  v.  Berrington,  7  Hare, 
402  ;  Elliott  v.  luce,  7  De  G.  M.  &  G. 
475;  Yanger  v.  Skinner,  1  McCart.  389; 
Eaton  V.  Eaton,  8  Vroom,  108  ;  jMatthews 
V.  Baxter,  L.  R.  8  Ex.  132.  And  where 
one  who  had  no  capacity  to  make  con- 
tracts or  transact  business,  and  his  want 
of  such  capacity  was  apparent  to  any  per- 
son of  ordinary  prudence  and  observation 
who  might  converse  with  him,  exchanged 
horses  with  the  defendant,  it  was  held 
that  the  guardian  of  the  insane  man  could 
recover  back  the  horse  given  by  his  ward 
to  the  defendant,  without  being  compelled 
to  restore  the  defendant's  horse.  Halley 
V.  Twester,  72  Mo.  73.  See  Tolson  v. 
Garner,  15  Mo.  494  ;  Farley  v.  Parker,  6 
Oregon,  105  ;  Dexter  v.  Hall,  15  Wall. 
20;  Henry  v.  Fine,  23  Ark.  417;  Lan- 
caster Co.  Bank  v.  Moore,  78  Pa.  407; 
Rusk  f.  Fenton,  14  Bush,  490;  Betts  v. 
Carroll,  6  Mo.  App.  518. 

1  Molton  V.  Camroux,  2  Ex.  487,  18 
L.  J.  Ex.  68,  affirmed  in  error,  4  Ex.  17, 
18  L.  J.  Ex.  356.  And  see  Howard  v. 
The  Earl  of  Digby,  2  Cl.  &  Fin.  634;  Wil- 
liams V.  Wentworth,  5  Beav.  325  ;  Selby 
V.  .Jackson,  6  Beav.  192  ;  Niell  v.  Morley, 
9  Yes.  478;  Browne  v.  Joddrell,  3  C.  &  P. 


30,  per  Lord  Tenterden  ;  Beals  v.  See,  10 
Bair,  56  ;  La  Rue  v.  Gilkyson,  4  BaiT, 
375;  Beaven  v.  McDonnell,  9  Ex.  309; 
Elliot  V.  Ince,  7  De  G.  M.  &  G.  475. 

Courts  of  equity  have  long  recognized 
the  principle  that  the  contract  of  a  person 
not  having  sufficient  mental  capacity  to 
enter  into  such  contract,  although  not 
wholly  tion  compos,  may  be  avoided  under 
certain  circumstances,  provitled  it  can  be 
done  without  injustice  to  the  opposite  con- 
tracting party.  But  when  tlie  party  con- 
tracting with  the  lunatic  acted  in  good 
faith,  without  knowledge  of,  or  reason  to 
suspect,  his  mental  incapacity,  and  the 
party  cannot  be  put  in  statu  quo,  a  court 
of  equity  will  not  interfere  to  set  aside 
the  contract.  Riggs  v.  American  Tract 
Society,  26  Hun  '(N.  Y.),  481,  488; 
Looniis  V.  Spencer,  2  Paige,  158  ;  Price 
V.  Barrington,  15  Jur.  999  ;  3  Mac.  &  G. 
486;  Spraguef.  Duel,  11  Paige,  480;  Neil 
V.  ilorley,  9  Yes.  478  ;  Person  v.  ^Yarren, 
14  Barb.  488  ;  Dane  v.  Kirkwall,  8  C.  & 
P.  679;  Tarbuck  v.  Bispham,  2  M.  &  W. 
6.  Wliere  a  pei-son  has  been  permitted  to 
act  entirely  at  his  own  discretion,  and  to 
do  all  the  acts  which  the  most  sane  man 
is  intrusted  to  execute,  and  this  course 
has  been  going  on  with  the  knowledge  of 
all  his  family  who  had  any  interest  in,  or 
feeling  about,  the  management  of  his  af- 
fairs, the  officer  to  whom  the  jurisdiction  iu 
lunacy  is  confided  will  be  very  cautious  be- 
fore he  establishes,  on  the  petition  of  those 
parties,  a  commission  which  is  sought  to 
have  a  retrospective  operation,  and  to  af- 
fect transactions  which  took  place  whilst 
the  alleged  lunatic  was  allowed  to  act  as 
if  he  were  sane,  and  to  deal  with  a  variety 
of  persons  who,  without  any  unfairness  on 
their  part,  would  be  involved  in  the  con- 
sequences of  establishing  such  a  commis- 
sion. Ex  parte  Hall,  7  Yes.  264.  The 
case  of  Molton  v.  Camroux,  2  Ex.  487, 
4  Ex.  17,  was  decided  on  the  principle 
that  an  executed  contract,  when  the  par- 
ties have  been  dealing  fairly,  and  in  ig- 
norance of  the  lunacy  of  the  jiarty  with 
whom  they  were  contracting,  should  not 
afterwards  be  set  aside.  This  decision,  as 
we  state  in  the  text,  was  approved  in  Elli- 
ott V.  Ince,  7  De  G.  M.  &  G.  475,  as  one 
of  necessity,  and  it  was  declared  that  a 
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And,  therefore,  in  a  case  where  a  lunatic  purchased  annuities 
for  his  life  of  a  society  which,  at  the  time,  had  no  knowledge  of 
his  unsoundness  of  mind,  the  transaction  being  in  the  ordinary 
course  of  human  affairs,  and  fair  and  bond  fide  on  the  part  of  the 
society,  it  was  held  that,  after  the  death  of  the  lunatic,  his  personal 
representatives  could  not  recover  from  the  society  the  premiums 
paid  for  the  annuities.^  And  in  another  case,  the  plaintiff  con- 
tracted to  purchase  an  estate  from  the  defendant,  and  paid  a 
deposit  on  the  terms  that  unless  he  objected  to  the  title  within  a 
certain  time,  the  same  should  be  considered  as  accepted.  No 
objection  was  made  by  him  to  the  title.  The  plaintiff  at  the  time 
of  the  contract,  and  of  the  payment  of  the  deposit,  was  a  lunatic 
incapable  of  understanding  the  meaning  of  a  contract  or  of  man- 
aging his  affairs,  and  derived  no  benefit  from  the  contract,  but 
these  facts  were  unknown  to  the  defendant,  who  made  the  contract 
with  him  fairly  and  bond  fide,  believing  him  capable  of  under- 
standing the  same.  It  was  held,  that  as  the  contract  was  entered 
into  by  the  defendant,  and  the  money  received  fairly  and  in  good 
faith  and  without  knowledge  of  the  lunacy,  and,  so  far  as  con- 
cerned the  deposit,  the  transaction  was  completely  executed,  the 
plaintiff  was  not  entitled  to  a  return  of  the  money  so  deposited.^ 


contrary  doctrine  would  render  all  ordinary 
dealings  between  man  and  man  unsafe.  The 
same  doctrine  has  been  acted  on  in  many 
other  cases.    In  re  Beckwith,  3  Hun,  443 
Canfield  v.  Fairbanks,  63  Barb.  461;  Lan 
caster  County  Bank  v.  Moore,  78  Pa.  407 
Wielder  v.  Weakley,  34  Ind.  181;  Matth 
lessen   v.   McMahon,    38    N.  J.    L.   536 
Behrens  v.  McKenzie,  23  Iowa,  333;  Mu 
tual  Life  Ins.  Co.  v.  Hunt,  79  N.  Y.  541 
Shoulters  v.  Allen,  51  Mich.  529;  Nace  v. 
Boyer,  30  Pa.  99;  Henderson  v.  McGregor, 
30  Wis.  78;  Young  v.  Stevens,  48  N.  H 
133;    Baldrick  v.  Garvey,   66    Iowa,   14  ; 
Scanlan  v.  Cobb,    85    111.    296.      In  this 
last-cited  case  it  is  said  that  the  English 
doctrine,  and  that  generally  recognized  by 
the  courts  in  this  country,  is,  where  a  pur- 
chase from  an  insane  person  is  made  and 
a  conveyance  obtained  in  good  faith  for 
a    sufficient    consideration,    and    without 
knowledge  of  the  insanitj',  the  considera- 
tion must  be  returned  before  the  convey- 
ance will   be  avoided.      And   the  courts 
have  gone  further,  and  held,  that  where 
})ersons   apparently  of  sound    mind,   and 
not  known  by  the  adverse   party  to   be 
otherwise,  enter  into  a  contract  which  is 
fair  and  hand  fide,  and  which  is  executed 
and  completed,  and  the  property  which  is 
the  subject  of  the  contract  cannot  be  re- 
stored so  as  to  put  the  parties  m  statu  qtw, 
such  contracts  cannot  be  set  aside  either 
by  the  alleged  lunatic  or  those  who  repre- 


sent him.  Eaton  v.  Eaton,  8  Vroom,  108; 
Niell  V.  Morley,  9  Ves.  478;  Molton  v. 
Camroux,  2  Ex.  487;  Carr  v.  Holiday,  5 
Ired.  E(|.  167;  Sprague  v.  Duell,  11  Paige, 
480  ;  Lavere  v.  Gilkyson,  4  Barr,  375  ; 
Beale  v.  Lee,  10  Barr,  56;  McCormick  v. 
Littler,  85  111.  62.  But  though  equity 
in  some  cases  will  protect  persons  dealing 
in  good  faith,  and  without  knowledge, 
with  lunatics  who  appear  to  be  7-ational; 
yet  in  no  case  will  a  contract  with  such  a 
person  be  upheld  as  between  themselves 
when  the  transaction  is  without  any  con- 
sideration. In  such  a  case,  as  the  insane 
person  has  received  no  benefit,  and  the 
other  party  suffered  no  loss,  no  equity  can 
arise  in  favor  of  the  other  party.  Hull  v. 
South,  109  Ind.  315  ;  Manning  v.  Gill, 
L.  R.  13  Eq.  485.  See,  further,  Gribben 
V.  Maxwell,  34  Kan.  8;  Lozear  v.  Shields, 
23  N.  J.  Eq.  509  ;  Darren  v.  White,  42 
N.  J.  Eq.  569  ;  Surles  v.  Pipkin,  69  N.  C. 
513  ;  Sawyer  v.  Lufkin,  56  Me.  308  ;  Van 
Horn  V.  Hann,  39  N.  J.  L.  207.  Where 
a  guardian  carries  on  the  business  of  an 
insane  person,  parties  dealing  with  the 
guardian  only  as  such  cannot  hold  the 
guardian  personally  liable  for  debts  con- 
tracted in  carrying  on  the  business  of  the 
insane  person.  Western  Cement  Co.  v. 
Jones,  8  Mo.  App.  373T 

1  Alolton  V.  Camroux,  supra. 

2  Beaven   v.    McDonnell,   9    Ex.  309; 
23  L.  J.  Ex.  94.     The  same  doctrine,  in 
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The  rule,  both  of  law  and  of  equity,  as  to  a  contract  entered 
into  by  a  person  apparently  of  sound  mind,  and  not  known  by  the 
other  contracting  party  to  be  insane,  is,  that  such  a  contract, 
if  fair,  bond  fide,  and  completely  executed,  is  valid  ;  and  even  in 
cases  where  the  contract  may  possibly  be  void  at  law,  courts  of 
equity  will  not  interfere  to  set  it  aside,  except  in  the  case  of  fraud. 
To  vitiate  a  contract,  the  knowledge  of  the  lunacy  or  incapacity 
must  be  not  merely  actual,  but  presumably  sufficient,  from  cir- 
cumstances known  to  the  other  contracting  party ,i  to  lead  him  to 
a  reasonable  conclusion  that  the  person  with  whom  he  is  dealing  is 
of  unsound  mind.^ 

Lord  Cranworth,  in  Elliott  v.  Ince,^  put  the  reason  of  the  rule 
thus  :  "  The  principle  in  Molton  v.  Camroux  *  was  that  executed 
contracts,  where  the  parties  had  been  dealing  fairly,  and  in  igno- 
rance of  the  lunacy,  should  not  be  set  aside.  This  was  a  decision 
which  might  be  described  as  a  decision  of  necessity.  A  contrary 
decision  would  render  all  dealings  unsafe.  How  was  a  shop-keeper 
who  sold  his  goods,  to  know  whether  the  customer  was  of  unsound 
mind  ?  .  .  .  The  result  of  the  authorities  appeared  to  be  that  deal- 
ings by  way  of  sale  and  purchase  by  a  person  apparently  sane, 
but  afterwards  found  to  be  insane,  would  not  be  set  aside  as 
against  those  who  had  dealt  with  him  on  the  faith  of  his  being  a 
person  of  competent  understanding." 

But  it  has  been  generally  held  in  this  country,  not  only  that 

effect,  is  held  in  Campbell  v.  Hooper,  3  potes  mentis,  ia  fraud.  And  so,  if  a  pur- 
Sm.  &  G.  153;  24  L.  J.  Ch.  644;  Dane  chase  is  made  in  good  faith,  without  any 
V.  Viscountess  Kirkwall,  8  C.  &  P.  679;  knowledge  of  the  incapacity,  and  no  ad- 
Elliott  V.  Ince,  7  De  G.  M.  &  G.  475 ;  vantage  has  been  taken,  courts  of  equity 
26  L.  J.  Ch.  821.  will  not  interfere  to  set  aside  the  contract, 

1  Evidence  of  the  general  reputation  of  if  injustice  will  be  thereby  done  to  the 
the  insanity  of  a  person  in  the  neighbor-  other  side,  and  the  parties  cannot  be 
hood  in  which  he  resides  is  inadmissible  placed  m  sto<w  g'tio,  or  in  the  state  in  which 
to  prove  that  a  person  was  cognizant  of  they  were  before  the  purchase."  In  Niell 
that  fact.  Greenslade  v.  Dare,  20  Beav.  v.  Morley,  9  Ves.  482,  Sir  William  Grant 
284;  24  L.  J.  Ch.  490.  See  further  as  to  refused  to  interfere,  and  left  the  party 
evidence  of  insanity,  Hume  v.  Burton,  1  seeking  to  invalidate  an  executed  con- 
Ridgw.  P.  C.  211;  Clark  v.  Periam,  tract,  entered  into  bond  fide  and  without 
2  Atk.  340;  9  Mod.  346;  Blatchford  v.  knowledge  of  the  plaintiffs  insanity,  to 
Christian,  1  Knapp,  73;  1  Hale,  P.  C.  his  remedy,  if  any,  at  law.  And  in  Price 
29,  30;  Kochfort  v.  Ely,  1  Kidgw.  P.  C.  v.  Berrington,  3  McN.  &  G.  496,  Lord 
532 ;  Barnesly's  Case,  2  Eq.  Abr.  580.  Truro  acted  upon  the  same  principle, 
The  rules  of  judging  in  equity  and  at  law  and  dismissed  a  bill  to  set  aside  a  convej'- 
in  cases  of  insanity  are  the  same.  Ben-  ance,  although  the  jury,  on  an  issue  di- 
nett  V.  Vade,  2  Atk.  327;  9  Mod.  312.  rected  by  Lord   Langdale,  had  found  that 

2  Hassard  v.  Smith,  6  Ir.  K.  Ecp  429.  the  giantor  was  not  of  sound  mind  when 
The  court  quotes  approvingly,  in  this  case,  he  executed  it,  he  having  been  already 
from  Story's  Eq.  Jur.,  §§  227,  228,  the  found  a  lunatic,  by  inquisition,  from  a 
rule  there  laid  down,  thus  :  "  The  ground  date  anterior  to  the  conveyance,  and 
upon  which  courts  of  equity  now  inter-  without  lucid  intervals. 

fere  to  set  aside  the  contracts  and  other  8  7  Dg  G.  M.  &  G.  475;  26   L.  J.  Ch. 

acts,  however  solemn,  of  persons  who  are     821. 

idiots,  lunatics,  and   otherwise  non  com-  *  2  Ex.  487,  affirmed  4  Ex.  17. 
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executory  contracts  made  by  a  lunatic  cannot  be  enforced,^  but 
that  executed  contracts  not  made  for  necessaries  can  be  rescinded.'^ 
And  where  the  consideration  is  very  inadequate,  a  court  of  equity 
or  an  impartial  jury  will  closely  scrutinize  the  facts,  and  will  give 
weight  to  slight  evidence  of  imposition  and  circumvention  when 
one  of  the  parties  is  of  weak  intellect ;  ^  and  to  set  aside  promis- 
sory notes  on  the  ground  of  mental  incapacity,  it  is  not  necessary 
to  prove  partial  derangement.  It  is  sufficient  if  there  appears 
such  weakness  of  mind  as  to  incapacitate  the  party  to  guard  him- 
self against  imposition  and  undue  influence.*  But  a  want  of  abso- 
lute and  perfect  soundness  of  mind  does  not  necessarily  affect  the 
capacity  to  make  a  valid  contract,  provided  the  mind  is  still  capa- 
ble of  fully  comprehending  the  import  of  the  act.^ 

And  the  cases  in  the  United  States  Supreme  Court  establish  the 
proposition  that  extreme  weakness  of  intellect,  even  when  not 
amounting  to  insanity,  in  the  person  executing  a  conveyance,  may 
be  sufficient  ground  for  setting  it  aside  when  made  upon  a  nomi- 
nal or  grossly  inadequate  consideration.^  But,  like  the  contract 
of  an  infant,  that  of  a  lunatic  is  voidable  and  not  void.'' 

In  both  countries,  however,  the  law  is  the  same,  that  a  lunatic 
may  contract  for  necessaries  Suitable  to  his  degree,  and  that  an 
action  will  lie  against  him  for  necessaries  suitable  to  his  degree, 
notwithstanding  an  inquisition  of  lunacy,  and  notwithstanding  the 
party  supplying  the  necessaries  to  his  order  had  notice  of  his  inca- 
pacity in  any  other  way.^ 

1  Grant  v.  Thompson,  4  Conn.  203;  ^  Harding  v.  Handv,  11  Wheat.  103; 
Long  V.  Whidden,  2  N.  H.  435;  Mitchell  Allore  v.  Jewell,  94  U.  S.  506;  Conley  v. 
0.  Kingman,  3  Pick.  431.  Nailor,  118  U.  S.  127. 

2  Sewer  v.  Phelps,  11  Pick.  304;  Fitz-  ''  Breckeuridge  v.  Ormsby,  1  J.  J. 
gerald  v.  Reed,  9  Sm.  &  M.  94;  Johnson  Marsh.  236;  Somers  v.  Pumphrey,  24 
V.  Chadwell,  8  Humph.  145;  Beller  y.  Ind.  231;  Gates  v.  Woodson,  2  Dana, 
Jones,  22  Ark.  92.  And  see  further,  452 ;  AUis  v.  Billings,  6  Mete.  415 ; 
Henry  v.  Fine,  23  Ark.  417  ;  Menkens  v.  Hovey  v.  Hobson,  53  Me.  451  ;  Arnold  v. 
Lightner,  18   111.    282  ;  Taylor  v.  Dudley,  Richmond  Iron  Works,  1  Grav,  434. 

5    Dana   (Ky.),    308;    Bond    v.   Bond,  7  *  Baxter    v.    Earl    of    Portsmouth,    7 

Allen,  1.  D.  &  R.    614;  5   B.  &  C.    170  ;  Stedman 

»  McFadden  v.  Vincent,  21   Tex.    47  ;  v.  Hart,  1  Kay,  607  ;  23  L.  J.  Ch.  908; 

Hale   V.    Brown,    11    Ala.    87;    James  v.  Man  by  n.  Scott,  1  Sid,  112;  Wentworth 

Langdon,    7    B.    Mon.    193 ;    Wilson    v.  v.    Tubb,    1    Y.   &   C.    171  ;    Howard   v. 

Oldham,  12  lb.  55.  Lord    Digby,    2    CI.   &  F.     634  ;    Rich- 

*  Johnson  t;.  Chadwell,  8  Humph.  145;  ardson   v.    Strong,    13    Ired.    Law,    106  ; 

Beller  v.  Jones,  22  Ark.  92.  Ex    parte  Nottington,    1   Ala.    Sel.   Cas. 

5  Hovev  V.  Hobson,  55  Me.  256;  Miller  400;    Pearl  v.   McDowell,  3  J.  J.  Marsh. 

V.  Craig,  36   111.   109;  Speers  t'.  Sewell,  4  658;  Skidmore  i?.  Romaine,  2   Bradf.  122. 

Bush  (Ky.),  239;  Hovey  i^.  Chase,  52  Me.  See   Fitzgerald    v.    Reed,    17    Miss.   94; 

304;  Dennett  v.  Dennett,  44  N.  H.  531;  Crowther   v.    Rowlandson,    27  Cal.    376; 

Odell  ».  Buck,  21  Wend.   142;  Osterhont  Maddox   v.    Simmens,    31    Oa.    512.     In 

V.  Shoemaker,   3  Den.  37  ;  Davis  v.   Cul-  the   case    of  Williams   v.  Wentworth,    5 

ver,  13  How.  Pr.  R.  62;  Rippy  v.  Gaunt,  Beav.  325,  it  was  claimed,  with  reference 

4  Ired.  Eq.  443.     But  see  Samuel  r.  Mar-  to  costs  incurred  on  a  commission  of  lu- 

shall,    3    Leigh,    567;  Smith  v.  Elliott,  1  nacy,  and  which  were  held  to  have  been 

Patt.  &  H.  (Va.)  307.  properly  incurred  for  the  benefit  of  the 
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So  an  insane  husband  is  liable  for  necessaries  supplied  to  his 
wife  during  the  period  of  his  lunacy.^  This  is  put  on  the  ground 
that  as  a  woman  has  the  power  to  bind  her  husband  for  necessa- 
ries which  she  is  compelled  by  his  misconduct  to  procure,  if  the 
husband  becomes  lunatic  by  the  visitation  of  God,  and  therefore 
unable  to  provide  his  wife  with  necessaries,  he  becomes  as  liable 
to  pay  for  them  as  though  his  failure  to  provide  them  was  the  re- 
sult of  his  own  fault  or  misconduct.^ 

In  a  case  where  the  plaintiff  was  a  tradesman,  and  the  defendant 
had  given  his  wife  authority  to  deal  with  the  plaintiff,  and  had 
held  her  out  as  his  agent  and  as  entitled  to  pledge  his  credit,  the 
defendant  subsequently  became  insane,  and  while  his  malady 
lasted,  his  wife  ordered  goods  from  the  plaintiff,  who  accordingly 
supplied  them.  At  the  time  of  supplying  the  goods,  the  plaintiff 
was  unaware  that  the  defendant  had  become  insane.  The  defend- 
ant, on  recovering  his  reason,  having  refused  to  pay  for  the  goods, 
it  was  held  that  he  was  liable  for  the  price  of  them.^ 


lunatic,  and  were  necessary  for  the  pro- 
tection of  his  person  and  estate,  that 
however  beneficial  to  the  lunatic  the  ex- 
penditure might  have  been,  yet,  as  the 
lunatic  was  incapable  of  contracting,  no 
debt  could  be  constituted  ;  but  the  court 
held  that,  in  the  case  of  money  expended 
for  the  necessary  protection  of  the  person 
and  estate  of  the  lunatic,  the  law  would 
raise  an  implied  contract,  and  give  a  valid 
demand  or  debt  against  the  lunatic  or  his 
estate  ;  that  under  such  circumstances  a 
debt  was  constituted,  and  payment  of  it 
might  be  obtaiued  out  of  the  lunatic's  real 
estate  if  the  personal  estate  were  insuffi- 
cient. Lord  Langdale,  in  delivering  the 
judgment,  said:  "Any  other  conclusion 
would,  as  it  appears  to  me,  be  extremely 
dangerous,  as  well  as  contrary  to  the  prin- 
ciples upon  which  several  cases  have  been 
decided.  That  which  is  necessary  for  the 
protection  of  the  person  and  estate  of  the 
lunatic  may  well  be  subject  to  question 
and  consideration  ;  but  when  a  demand  is 
made  in  respect  of  a  necessary  of  that 
kind,  I  do  not  see  how  it  is  to  be  dis- 
tinguished, in  principle,  from  a  demand 
arising  in  respect  of  the  supplj-  of  food 
and  clothing.  A  debt  is  constituted  by 
reason  of  a  contract,  which,  in  such  cases, 
the  law  will  supply,  and  it  rests,  as  I  con- 
ceive, upon  a  far  better  foundation  than 
the  rule  which  has  sometimes  been  referred 
to,  —  that  a  man  shall  not  be  allowed  to 
stultify  himself."  Williams  v.  Went- 
worth,  5  Beav.  32.5.  This  furnishes  an 
answer  to  the  position  sometimes  taken 
(see  1  Pars,  on  Con.  435,  note  d),  which 
we  think  entirelv  unsound,  applicable  as 


it  would  also  be  to  the  undoubtedly  legal 
"contracts"  of  a  lunatic  for  necessaries, 
that,  in  such  cases,  "there  never  was  a 
contract  between  the  parties,"  because  the 
"  person  in  a  state  of  intoxication  "  [or 
the  lunatic]  "has  no  agreeing  mind." 
This  is  one  of  the  cases  wliere  the  law  im- 
plies a  contract,  as  an  agency  is  implied  in 
the  cases  considered  post.  Parts  III.  and 
IV.,  of  a  married  woman  and  a  ship-master 
being  agents  of  necessity,  from  the  very 
necessity  of  the  case.  See  Light  v.  Light, 
25  Beav.  248,  where  a  suit  w^as  allowed  to 
be  brought  by  a  jierson  of  weak  mind  by 
his  next  friend.  And  see  further,  Brown 
V.  Joddrell,  3  C.  &  P.  30  ;  Dane  v.  Lady 
Kirkwall,  8  C.  &  P.  679  ;  The  Earl  of 
Bath  V.  The  Earl  of  Bradford,  2  Ves.  Sen, 
587  ;  Wentworth  v.  Tubb,  1  Y.  &  C.  171; 
Nelson  v.  Duncombe,  9  Beav.  211. 

1  Reed  v.  Legard,  6  Ex.  637  ;  20  L.  J. 
Ex.  309. 

2  See,  also,  Alexander  v.  Miller,  4  Har- 
ris, 213.  Although  one  who  has  been  a 
lunatic  may,  either  by  special  plea  or  un- 
der the  general  issue,  avoid  his  express 
contracts,  yet  upon  contracts  implied  in 
law,  as  for  necessaries  for  his  wife,  his 
liabilities  continue.  Pearl  v.  McDowell, 
3  J.  J.  Marsh.  658. 

3  Drew  V.  Nunn,  4  Q.  B.  Div.  661. 
In  In  re  Wood,  1  De  G.  J.  &  S.  465, 
p7-oof  was  allowed  in  equity  against  the 
estate  of  a  testator  for  money  advanced  to 
his  wife  during  his  lunacy,  and  applied 
by  her  in  j)aynient  of  her  necessary  ex- 
penses, though  she  had  a  separate  in- 
come. 
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But  where  in  an  action  for  the  price  of  necessary  repairs  done 
to  the  defendant's  house,  it  appeared  that  he  was  a  lunatic,  and 
that  the  work  was  done  by  order  of  his  wife,  with  knowledge  on 
the  part  of  the  plaintiff  of  the  husband's  lunacy,  the  wife  having 
always  received  a  sufficient  allowance  from  her  husband's  estate, 
it  was  held  that  the  husband  was  not  liable,  as  under  the  circum- 
stances the  wife  had  no  more  authority  to  pledge  his  credit  than 
she  would  have  had  if  he  had  been  sane,  and  had  provided  her 
with  means  for  all  necessaries.^ 

Acts  done  by  a  lunatic  during  lucid  intervals  are  valid,  but, 
general  lunacy  being  established,  the  proof  is  thrown  upon  the 
party  alleging  a  lucid  interval,  and  he  must  establish,  beyond  a 
mere  cessation  of  violent  symptoms,  a  restoration  of  mind  suffi- 
cient to  enable  the  party  soundly  to  judge  of  the  act.^ 


1  Richardson  v.  Du  Bois,  L.  K.  5 
Q.  B.  51. 

2  Hall  V.  Warren,  9  Ves.  605,  610  ; 
Attorney-General  v.  Parnther,  3  Bro.  C.  C. 
441;  Hassard  v.  Smith,  6  Ir.  R.  Eq.  429. 
If  a  uiLin  has  been  insane  and  afterwards 
recovers  his  reason,  it  is  not  sufficient,  in 
order  to  impeach  an  act  done  by  him  after 
his  recovery,  to  show  that  he  was  not  as 
sound  a  man  in  his  judgments  as  before 
his  insanity.  All  that  the  law  requires  is 
that  a  man  should  have  possession  of  his 
reason  so  as  to  know  the  effect  of  the  act 
he  is  about  to  perform,  and  to  be  capable 
of  carrying  that  act  into  effect.  Creagh 
V.  Blood,  2  J.  &  L.  509  ;  8  Ir.  R.  Eq. 
434.  See,  also.  Re  J.  B.,  1  Myl.  &  C. 
538,  as  to  distinction  between  lunacy  with 
lucid  intervals,  and  a  state  of  sound  mind 
subject  to  occasional  unsoundness,  arising 
from  accidental  and  temporary  causes  ;  and 
Harrod  v.  Harrod,  1  Kay  &  J.  4  ;  18  Jur. 
853,  as  to  distinction  between  unsound- 
ness of  mind  and  mere  dulness  of  intel- 
lect. See,  further,  as  to  insane  delusions, 
Creagh  v.  Blood,  supra ;  Re  Dyce  Som- 
bre, 1  Macn.  &  G.  116  ;  13  Jur.  857  ; 
Ditchburn  v.  Fearn,  6  Jur.  201;  Banna- 
tyne  v.  Bannatyne,  2  Rob.  Ec.  R.  472  ; 
16  Jur.  864.  The  mere  existence  of  a 
delusion  in  the  mind  of  a  person  making 
a  disposition  or  contract  is  not  sufficient 
to  avoid  it,  even  though  the  delusion  is 
connected  with  the  subject-matter  of  such 
disposition  or  contract.  It  is  a  question 
for  the  jury  whether  the  delusion  affected 
the  disposition  or  contract.  Jenkins  v, 
Morris,  L.  R.  14  Ch.  D.  674.  See,  also, 
Waring  v.  Waring,  6  Moo.  P.  C.  341; 
Smith  1-.  Tebbitts,  L.  R.  1  P.  &  D.  398  ; 
Banks  v.  Goodfellow,  L.  R.  5  Q.  B.  549  ; 
Boughton  V.  Knight,  L.  R.  3  P.  &  D.  64  ; 
Smee  v.  Sraee,  49  L.  J.  P.  &  M.  8. 
Weakness  of  mind  and  forgetfulness  are 
not  sufficient  to  invalidate  a  will  or  con- 


tract, if  it  is  proved  that  the  mind  of  the 
testator  or  contractor  was,  when  called 
to  exertion,  capable  of  attention  and  ap- 
plication. Tufnell  V.  Constable,  3  Knapp, 
122  ;  Osmond  v.  Fitzroy,  1  P.  Wms.  130. 
In  Smith  v.  Tebbitts,  L.  R.  1  P.  &  D. 
398,  it  was  held  that  a  diseased  state  of 
mind  once  proved  to  have  established  itself 
will  be  presumed  to  continue,  and  the 
burthen  of  showing  that  health  has  been 
restored  falls  upon  those  who  assert  it.  In 
The  Attorney-General  v.  Parnther,  3  Bro. 
C.  C.  442,  Lord  Thurlow  said  :  "  If  de- 
rangement  be  alleged,  it  is  clearly  incum- 
bent on  the  party  alleging  it  to  prove  such 
derangement.  If  such  derangement  be 
proved,  or  be  admitted  to  have  existed  at 
any  particular  period,  but  if  a  lucid  in- 
terval be  alleged  to  have  prevailed  at  the 
period  particularly  referred  to,  then  the 
burthen  of  proof  attaches  to  the  party  al- 
leging such  lucid  interval,  who  must  show 
sanity  and  competence  at  the  period  when 
the  act  was  done,  and  to  which  the  lucid 
interval  refers  ;  and  it  certainly  is  of 
equal  importance  that  the  evidence  in 
support  of  the  allegation  of  a  lucid  inter- 
val, after  derangement  at  any  period  has 
been  established,  should  be  as  strong  and 
as  demonstrative  of  such  fact  as  where  the 
object  of  the  proof  is  to  establish  derange- 
ment." Although  this,  not  stated  with 
exact  fairness,  is  disapproved  by  Lord 
Eldon,  in  Ex  parte  Holland,  11  Ves.  10, 
it  was  approved  and  followed  in  Prinsep 
V.  Dyce  Sombre,  10  Moo.  P.  C.  232, 
where  it  was  held  that  the  presumption  of 
law  is,  that  the  verdict  of  a  jury  under  a 
commission  of  lunacy  that  the  party,  the 
subject  of  the  commission,  is  of  unsound 
mind,  is  well  founded,  and  if  the  commis- 
sion remained  unsuperseded,  that  the  party 
continued  to  be  a  lunatic  during  his  life. 
Such  presumption,  however,  maj'  be  re- 
butted and  displaced  by  positive  proof  of 
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^  2.  Idiocy.  The  law  relating  to  idiots  and  lunatics  is  very 
much  the  same.  An  idiot  is  defined  by  Lord  Coke  as  one  non 
compos  from  his  nativity .^  Bacon  adds  to  Coke's  definition,  that 
he  is  "  one  who  never  has  any  lucid  intervals."  ^ 


entire  recovery,  or  possession  of  a  lucid 
interval,  when  an  act  was  performed. 
The  onus  probandi,  though,  lies  upon  the 
party  claiming  under  such  act,  done  dur- 
ing the  subsistence  of  a  commission  of 
lunacy,  to  establish  the  affirmation  of 
complete  or  partial  recovery  of  the  lunatic 
at  the  time  of  the  performance  of  the  act. 
And  it  has  been  held  that  if  the  mind  is 
unsound  on  one  subject,  pi'ovided  that 
unsoundness  is  at  all  times  existing  upon 
that  subject,  it  is  erroneous  to  suppose 
such  a  mind  is  really  sound  on  other  sub- 
jects. It  is  only  sound  in  appearance,  for 
if  tiie  subject  of  the  delusion  be  presented 
to  it  the  unsoundness  would  be  manifested 
by  such  a  person  believing  in  the  sugges- 
tions of  fancy,  as  if  they  were  realities. 
Any  act,  therefore,  done  by  such  a  person, 
however  rational  that  act  may  appear  to 
be,  is  open  to  attack  as  the  act  of  a  mor- 
bid, unsound  mind.  And  to  constitute  a 
lucid  interval  in  such  case,  the  party  must 
freely  and  voluntarily,  and  without  any 
design  at  the  time  of  pretending  sanity 
and  freedom  from  delusion,  confess  his 
delusion.  Waring  v.  Waring,  6  Moo. 
P.  C.  341.  See  Ellars  v.  Mossbenger,  9 
111.  App.  122.  As  in  the  case  of  infancy, 
the  defence  of  disability  to  contract  can- 
not be  raised  by  the  other  party  to  the 
contract.  Thus,  in  Allen  v.  BeiTyhill, 
27  Iowa,  534,  it  was  held  that  where  a 
person  of  unsound  mind  makes  a  contract 
which  is  beneficial  to  him,  the  law  sup- 
plies or  presumes  the  existence  of  the 
requisite  capacity,  or,  for  his  protection, 
estops  the  other  party  from  setting  up  and 
sustaining  the  insanity. 

1  Co.  Litt.  247  ;  4  Co.  R.  124.  See 
1  Hale's  Hist.  P.  C.  30  to  37. 

2  Bacon  Ab.  tit.  Idiots  and  Lunatics, 
A.  1,  3.  Bacon  here  says ;  "Though  this 
subject  of  madness  may  be  spun  out  to 
greater  length,  and  branched  into  several 
kinds  and  degrees,  yet  it  appears  that  the 
prevailing  distinction  herein,  in  law,  is 
between  idiocy  and  lunacy  ;  the  first,  a 
fatuity  a  nativitatc,  vol  dementia  naturalis, 
which  excuseth  the  party  as  to  his  acts, 
and  entitles  the  king  to  the  receipt  of  the 
rents  and  profits  of  his  estate  during  his 
life,  without  being  obliged  to  render  any 
account  for  the  same  :  the  other,  accidental 
or  adventitious  madness,  which,  wh(^ther 
permanent  and  fixed,  or  with  lucid  inter- 
vals, goes  under  the  name  of  lunacy,  and 
equally  excuseth  with  idiocy,  as  to  acts 
done  during  the  phrensy.  4  Co.  125  a. 
But  herein  they  differ,  that  in  the  latter 
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case  the  king,  as  hath  been  said,  is  only  a 
trustee  for  the  lunatic,  and  accountable  to 
him,  if  he  happens  to  be  restored  to  his 
understanding,  or  to  his  representatives, 
if  it  happens  otherwise."  The  most  ma- 
terial difference  is  that  as  an  idiot  has  no 
lucid  interval,  therefore  the  law  applicable 
to  lucid  intervals  of  lunatics  is  inappli- 
cable to  idiots.  The  word  "idiot"  is  a 
technical  one  ■well  known  in  our  ancient 
law,  and  confined  to  the  precise  case  of  a 
person  "/atews  a  nativitatc."  The  words 
of  the  statute  17  Ed.  2,  c.  9,  are  ''Rex 
habebit  cttstodiam  terrarum  fiduorum 
naturalium,"  whereby,  says  Cowell's  In- 
terpreter, it  appears,  an  idiot  must  be 
''  fatuus  a  nativitatc.  For  if  he  was  ever 
wise,  or  became  a  fool  by  chance,  etc.,  the 
king  shall  not  have  the  custody  of  him." 
There  are,  however,  some  foi'ms  of  writs 
directing  inquiries,  "an  idiota  et  fatuus 
nativitatc  extitit."  In  Lord  Donegal's 
Case,  2  Ves.  Sen.  407,  Lord  Hardwicke  said 
an  idiot  was  such  as  was  so  ex  nativitatc 
(1  Will.  702)  ;  and,  therefore,  the  court  at 
common  law  held  that,  finding  a  man 
idiot  for  so  many  years  past  was  good  ;  for 
finding  him  idiot  was  including  that  he 
was  such  from  his  nativity,  and  the  rest 
was  mere  surplusage.  But  there  has  been 
an  alteration  since  Lord  Hardwicke's  time, 
and  commissions  in  the  nature  of  those  of 
lunacy  are  now  applied  to  cases  where 
there  is  such  an  imbecility  of  mind  as 
renders  a  person  incompetent  in  the  man- 
agement of  his  affairs,  or  liable  to  be  im- 
posed on.  See  Piidgway  v.  Darwin,  8 
Ves.  65,  66  ;  Ux  ])arte  Cranmer,  12  Ves. 
445,  447  ;  Eyre  v.  Wake,  4  Ves.  798, 
note  ;  Gibson  v.  Jeyes,  6  Ves.  266,  273. 
See,  for  further  cases  relating  to  idiocy,  — 
In  the  matter  of  Barker,  2  Johns.  Cli. 
235  ;  Prodgers  v.  Frazier,  3  Mod.  43  ;  2 
Ch.  Cas.  70  ;  Saunderson  v.  Saunderson, 
19  Ves.  286 ;  Bird  v.  Lefevre,  4  Br.  100  ; 
Ex  imrtc  Tomlinson,  1  Ves.  &  B.  58  ; 
Ex  parte  Atkinson,  Jacob's  R.  235  ;  Hume 
V.  The  Eari  Ely,  7  Br.  P.  C.  319  ;  Roch- 
fort  V.  Hume,  6  Br.  P.  C.  329  ;  Co.  Lit. 
246  b  ;  Beveriey's  Case,  4  Co.  123  ;  Ex 
parte  Barnsley,  3  Atk.  168  ;  Wendell's 
Case,  1  Johns.  Ch.  600  ;  Brasher's  Ex's 
V.  Cortlandt,  2  Johns.  Ch.  233. 

Formerly,  one  born  deaf  and  dumb  was 
considered,  in  presumption  of  law,  an 
idiot.  1  Hale  P.  C.  34.  But  where, 
from  education,  the}''  manifest  fair  under- 
standing, as  under  instruction  in  deaf  and 
dumb  institutions  they  now  do,  tlu'ie  is  no 
longer  such  presumption,  and  they  are  ordi- 
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3.  Deunkenness.  Coke  classifies  drunkards  with  lunatics  and 
idiots,  as  those  who  are  non  compos.  His  fourth  class  is  :  "  One 
that  is  drunk ;  which  last  is  so  far  from  coming  within  the  pro- 
tection of  the  law,  that  his  drunkenness  is  an  aggravation  of  what- 
ever he  does  amiss."  ^  Coke's  remark  is  generally  true  as  to  the 
criminal  acts  of  a  drunkard,  but  where  a  party,  when  he  enters 
into  a  contract,  is  in  such  a  state  of  drunkenness  as  not  to  know 
what  he  is  doing,  and  particularly  when  it  appears  that  this  was 
known  to  the  other  party,  the  drunken  man  cannot  be  compelled 
to  perform  the  contract.^  A  person  who  takes  an  obligation  from 
another  under  such  circumstances  is  guilty  of  actual  fraud.  The 
modern  decisions  have  qualified  the  old  doctrine,  that  a  man  shall 
not  be  allowed  to  allege  his  own  lunacy  or  intoxication ;  ^  and 
total  drunkenness  is  now  held  to  be  a  defence.* 


narily  as  responsible  for  their  acts,  and  as 
able  to  make  binding  contracts  in  good 
faith  as  those  who  have  not  been  surdus  et 
mutus  a  nativitate.  For  cases  bearing  on 
this  question,  see  Steel's  Case,  1  Leach, 
451 ;  Jones'  Case,  1  Leach,  102  ;  Rex  v. 
Pritchard,  7  C.  &  P.  303  ;  Rex  v.  Dyson, 
7  C.  &  P.  305,  note  («);  Thompson's  Case, 
2"Le\vin  C.   C.   137;  Snyder  v.   Nations, 

5  Blackf.  295  ;  The  People  v.  ilcGee,  1 
Denio,  19  ;  Commonwealth  v.  Hill,  14 
Mass.  207  ;  The  State  v.  DeWolf,  8  Conn. 
93  ;  Christmas  v.  Mitchell,  3  I  red.  Eq. 
535;  Dickenson  v.  Blissott,  1  Dick.  268. 
In  Snyder »;.  Nations,  5  Blackf.  (Ind.)  295, 
it  was  held  that  a  witness  being  deaf  and 
dumb  forms  no  objection  to  his  admissibili- 
ty; but  that  such  a  person,  who  can  be  com- 
municated with  by  signs,  is  a  competent 
witness  at  common  law,  if  he  has  sntficient 
discretion  and  a  proper  sense  of  the  sanc- 
tity of  an  oath.  A  fortiori,  where  a  deaf 
and  dumb  person  can  be  communicated 
with  by  means  of  writing,  as  usually  now 
can  be  done,  the  old  presumption  against 
his  ability  to  contract,  or  his  liability  for 
his  acts,  is  virtually  of  no  force.  See 
John  Ruston's  Case,  1  Leach,  455. 

The  act  of  an  idiot  before  inquest 
found  is  voidable  only,  like  the  contract  of 
an  infant  or  insane  person.  Burnham 
V.  Kidwell,  113  111.  425;  AUis  u.  Billings, 

6  Mete.  415 ;  (iibson  v.  Loper,  6  Gray, 
279;  Hovey  o.  Hobson,  53  Me.  455;  Chew 
V.  Bank  of  B^iltimore,  14  Md.  308;  Scan- 
Ian  V.  Cobb,  85  111.  296.  And  the  con- 
tract of  the  infant  cannot  be  rescinded,  and 
he  recover  back  the  property  he  has  parted 
with,  and  still  retain  the  consideration  for 
the  property  sold.  Burnham  v.  Kidwell, 
113  111.  425  ;  Scanlan  v.  Cobb,  85  lU. 
296 ;  Eaton  v.  Eaton,  37  N.  J.  L.  108  ; 
Lincoln  v.  Buckmaster,  32  Vt.  659  ;  Carr 
V.  Halliday,  5  Ired.  Eq.  67.  In  House  v. 
House,  6  Ind.   60,  where  an  adult  idiot 


son  was  living  with  his  father  as  a  mem- 
ber of  the  family,  and  was  supported  by 
him,  and  subsequently  they  were  both  re- 
ceived to  board  with  the  plaintiff,  the 
father  having  said  that  he  would  pay  for 
the  support  of  his  idiot  sou  ;  it  was  held 
that  the  jury  were  right  in  finding  that  a 
contract  for  the  father  to  pay  for  the  sup- 
port of  the  idiot  son  might  be  inferred  from 
the  circumstances.  For  further  cases  re- 
lating to  idiocy,  see  Lang  v.  \Yhidden,  2 
N.  H.  435;  Treat  v.  Peck,  5  Conn.  280; 
Teal  V.  Woodworth,  3  Paige,  470  ;  Faulk- 
ner V.  McClure,  18  Johns.  134  ;  In  re 
Mason,  1  Barb.  436  ;  Brown  v.  Chase,  4 
Mass.  436  ;  Webster  v.  Woodward,  3  Day, 
90  ;  Rice  v.  Peat,  15  Johns.  503  ;  Yates 
V.  Baen,  2  Str.  1104  ;  In  re  Vananken, 
10  N.  J.  Eq.  186. 

1  Co.  Litt.  247  ;  4  Co.  124.  Omne  cri- 
men ebrietas  incendU  et  detcgit.  Plowd.  19. 

2  There  is  a  material  distinction  be- 
tween what  a  drunkard  does  against  an- 
other in  invitum,  and  what  a  party  does 
with  respect  to  him  by  way  of  contract, 
knowing  him  to  be  drunk.  Per  Alderson, 
B.,  in  Gore  v.  Gibson,  13  M.  &  W.  624. 

3  According  to  the  old  authorities,  a 
man  was  not  allowed  to  stultify  himself 
b}'  alleging  his  own  incapacity  to  contract, 
whether  from  insanity  or  drunkenness, 
which  was  held  a  crime  in  itself,  and, 
therefore,  as  not  affording  any  excuse  for 
other  crimes,  or  for  avoiding  a  civil  con- 
tract. Co.  Litt.  247  a,  b;  Beverley's 
Case,  4  Co.  123  b.  All  the  old  authorities 
were  to  this  effect.  See  Jenk.  Cent.  40; 
Fitz.  N.  B.  202  D  :  1  Rolle,  2  ;  Br.  Pails, 
62  ;  Cr.  Eliz.  398,  622  ;  Johnson  v.  Med- 
dlicott,  3  P.  Wms.  130,  note  A. 

■*  Per  Parke,  B.i'in  Gore  v.  Gibson, 
13  I\I.  &  W.  626  ;  Yates  v.  Boen,  2  Stra. 
1104;  Cole  v.  Robins,  Bull.  N.  P.  172; 
Cooke  V.  Clayworth,  18  Yes.  12  ;  Thomp- 
son V.  Leech,"  2  Ven.  198  ;  Smith  i-.  Carr, 
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A  drunkard,  like  a  lunatic,  is  liable  for  necessaries,^  and  his 
contract  is  voidable  only  and  not  void,  and  is  therefore  capable  of 
ratification  by  him  when  he  becomes  sober.^ 


cited  in  Yates  v.  Boen,  supra ;  Molton  v. 
Camroux,  4  Ex.  at  p.  19.  In  Gore  v.  Gib- 
son, 13  M.  &  W.  625,  Pollock,  C.  B., 
said  :  "  Although  formerly  it  was  consid- 
ered that  a  man  should  be  liable  upon  a 
contract  made  by  him  when  in  a  state  of 
intoxication,  on  the  ground  that  he  should 
not  be  allowed  to  stultify  himself,  the 
result  of  the  modern  authorities  is,  that 
no  contract  made  by  a  person  in  that 
state,  when  he  does  not  know  the  conse- 
(juences  of  his  act,  is  binding  upon  him. 
That  doctrine  appears  to  me  in  accordance 
with  reason  and  justice.  With  regard, 
however,  to  contracts  which  it  is  sought 
to  avoid  on  the  ground  of  intoxication, 
there  is  a  distinction  between  express  and 
implied  contracts.  Where  the  right  of 
action  is  grounded  upon  a  specific  distinct 
contract  requiring  the  assent  of  both  par- 
ties, and  one  of  them  is  incapable  of  as- 
senting, in  such  a  case  there  can  be  no 
binding  contract ;  but  in  many  cases  the 
law  does  not  require  an  actual  agreement 
between  the  parties,  but  implies  a  con- 
tract from  the  circumstances.  In  fact, 
the  law  itself  makes  the  contract  for  the 
parties.  Thus,  in  actions  for  money  had 
and  received  to  the  plaintiff's  use,  or 
money  paid  by  him  to  the  defendant's 
use,  the  action  may  lie  against  the  de- 
fendant, even  though  he  may  have  pro- 
tested against  such  a  contract.  So,  a 
tradesman  who  supplies  a  drunken  man 
with  necessaries  may  recover  the  price  of 
them  if  the  party  keeps  them  when  he 
becomes  sober,  although  a  count  for  goods 
bargained  and  sold  would  fail.  In  this 
case  the  defendant  is  still  liable  for  the 
consideration  for  his  indorsement,  al- 
though the  indorsement  itself  can  give  the 
plaintiff  no  title."  And,  accordingly,  the 
plea  of  the  defendant,  in  an  action  by 
the  indorsee  of  a  bill  of  exchange  against 
the  indorser,  that  when  he  indorsed  the 
bill  he  was  so  intoxicated,  and  thereby  so 
entirely  deprived  of  sense,  understanding, 
and  the  use  of  his  reason,  as  to  be  unable 
to  comprehend  the  meaning,  nature,  or 
effect  of  the  indorsement,  or  to  contract 
thereby  ;  of  which  the  plaintiff,  at  the 
time  of  the  indorsement,  had  notice,  was 
held  a  good  plea.  Gore  v.  Gibson,  13 
M.  &  W.  623.  Courts  of  equity,  on 
grounds  of  public  policy,  do  not  incline, 
on  the  one  hand,  to  lend  their  assistance 
to  a  person  who  has  obtained  an  agreement 
or  deed  from  another  in  a  state  of  intoxi- 
cation ;  and,  on  the  other  hand,  they  are 
equally  unwilling  to  assist  the  intoxicated 


I)arty  to  get  rid  of  his  agreement  or  deed, 
merely  on  the  ground  of  his  intoxication 
at  the  time.  They  will  leave  the  parties 
to  their  ordinary  remedies  at  law,  unless 
there  is  some  fraudulent  contrivance  or 
imposition  practised.  Campbell  v.  Ketch- 
am,  1  Bibb,  406  ;  White  v.  Cox,  3  Hayw. 
82  ;  Wigglesworth  v.  Steers,  1  Hen.  &  M. 
70  ;  Taylor  v.  Patrick,  1  Bibb,  168.  See, 
also,  as  to  the  effect  of  intoxication  on 
contracts,  Barrett  v.  Baxton,  2  Aiken, 
167;  King  v.  Bryant,  2  Hayw.  (N.  C.) 
394;  BoiToughsi;.  Eichman,  1  Green,  243; 
Reinicker  v.  Smith,  2  Har.  &  J.  423 ; 
Arnold  v.  Hickman,  6  Munf.  15  ;  Wil- 
liams V.  Inabuet,  1  Bailey,  343  ;  Seymour 
V.  Delancy,  3  Cow.  445  ;  Dorr  v.  Munsell, 
13  Johns.  430  ;  Butler  v.  Mulvibill,  1 
Bligh,  137  :  Cole  v.  Robins,  Bull.  N.  P. 
172  ;  Pitt  V.  Smith,  3  Campb.  34  ; 
Stockley  v.  Stockley,  1  Ves.  &  Bea.  31  ; 
Piich  V.  Sydenham,  1  Ch.  Cas.  202  ;  Say 
V.  Barwick,  1  Ves.  &  Bea.  199;  Dunnage  v. 
White,  1  Swanst.  150  ;  Mountain  v.  Ben- 
nett, 1  Cox,  353  ;  Faine  v.  Brown,  cited 
in  2  Ves.  Sen.  307.  But  a  contract  ob- 
tained by  fraud  and  circumvention  from  a 
person  in  a  state  of  intoxication  is  void 
in  equity.  Butler  v.  Mulvihill,  1  Bligh, 
137  ;  Rich  v.  Sydenham,  1  Ch.  Cas.  202  ; 
Say  V.  Barwick,  1  Ves.  &  Bea.  199  ;  Dun- 
nage V.  White,  1  Swanst.  150;  Mountain 
V.  Bennet,  1  Cox,  353  ;  Faine  v.  Brown, 
cited  in  2  Ves.  Sen.  307  ;  Anonymous 
Case,  cited  in  8  Ves.  67  ;  Cowly  v.  Nai- 
lor,  118  U.  S.  127.  And  where  there  is 
any  unfair  advantage  made  of  his  situa- 
tion, or  any  contrivance  or  management 
to  draw  him  into  drink,  he  is  a  proper  ob- 
ject of  relief  in  a  court  of  equity.  Cooke 
V.  Clayworth,  18  Ves.  15;  Cory  v.  Cory, 
1  Ves.  19;  Johnson  v.  Medlicott,  3  P. 
Wms.  130,  note  a.  But  a  party  cannot, 
in  general,  resist  specific  performance 
merely  upon  the  gi-ound  of  his  intoxication 
at  the  time  of  making  the  contract,  the 
other  party  not  having  been  aware  of  his 
condition.  Lightfoot  v.  Heron,  3  Y.  &  C. 
586  ;  Shaw  v.  Thackray,  1  Sm.  &  G.  537. 
But  a  contract,  unreasonable  in  itself,  en- 
tered into  by  an  habitual  drunkard  when 
in  a  state  of  excitement  from  excessive 
drinking  almost  amounting  to  madness 
with  a  person  who,  at  the  time,  had  hin 
in  complete  subjection,  will  be  set  aside 
It  is  not  necessary  in  such  a  case  to  prove 
actual  madness.  Wiltshire  v.  Marshall 
14  W.  K.  602  ;  14  L.  T.  N.  .s.  396. 

1  Gore  V.    Gibson,    13  M.  &  W.   623. 

2  Matthews  v.  Baxter,  8  L.  R.  Ex.  132  ; 
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Molton  V.  Camroux,  2  Ex.  487;  "Wiggles- 
worth  V.  Steers,  1  Hen.  &  M.  70. 

See,  further,  as  to  a  drunkard's  con- 
tracts, Darby  V.  Cabanne,  1  Mo.  App.  126; 
Menkins  v.  Lightner,  18  111.  282  ;  Wig- 
glesworth  v.  Steers,  1  Hen.  &  M.  70;  Hall 
V.  Warren,  9  Ves.  608;  Niell  v.  Morlev, 
9  Ves.  478  ;  Say  v.  Barwick,  1  Ves.  &  B. 
199;  McCrillis  v.  Bartlett,  8  N.  H.  569; 
Coombs  V.  Janvier,  31  N.  J.  L.  240 ; 
Clarke  v.  Dunham,  4  Den.  262  ;  Wads- 
worth  V.  Sherman,  14  Barb.  169  ;  L'Amor- 
eux  V.  Crosby,  2  Paige,  427;  Griswold  v. 
Miller,  15  Barb.  520  ;  Tozer  v.  Saturlee, 
3  Grant  (Pa.),  162  ;  In  re  Heller,  3  Paige, 
199  ;  Copenrath  v.  Kienby,  83  Ind.  18  ; 
Motley  V.  Head,  43  Vt.  633;  In  re  Tracey, 
1  Paige,  580;  Underbill  v.  Jackson,  1 
Barb.  Cli.  73;  Ridgway  v.  Darwin,  8  Ves. 
65.  In  Jenners  v.  Havard,  6  Blackf.  240, 
the  court  held  that  mental  incapacity 
at  the  time  of  contracting,  produced  by 
drunkenness  or  any  other  cause,  is  a  good 
defence  against  a  contract,  whether  that 
contract  be  evidenced  by  deed  or  parol. 
Drunkenness  of  itself  merely,  unless  fraud 
be   practised,  will  not  avoid  a  contract ; 


but  if  the  party  be  in  such  a  state  of  in- 
toxication that  lie  is  for  the  time  deprived 
of  reason,  it  will  do  so.     In  Harbison  v. 
Lemon,   3    Blackf.    51,  where  a  contract 
was  sought  to  be  set  aside  on  the  ground 
of  intoxication,  the  contract  not   having 
been   shown  to  be  unfair,  nor  was  there 
any  proof  that  the  intoxication  was  pro- 
duced  by  the   contrivance   of  the   other 
party  to  the  contract,  the  court  held,  that 
to  set  the  contract  aside,  in  the  absence  of 
fraud,  it  must  be  shown  that  the  drunk 
enness  was  so  great  as  to  produce  an  abso 
lute  privation   of  understanding  for  the 
time,  similar  to  cases  of  idiocy  or  insanity 
This  doctrine   is  sustained   by  both  Eng 
lish  and  American  authorities.    See  Pitt  v 
Smith,  3  Camp.  33 ;  Fenton  v.  Holloway. 
1  Stark.   126;    Baxter  v.  Earl  of   Ports 
mouth,  7  D.  &  Ry.  614  ;  Cooke  v.  Clay 
worth,   18  Ves.  12  ;    Gore  v.   Gibson,   13 
M.  &  W.  623;  Yates  v.  Boen,  2  Str.  1104 
Cole  I'.  Bobbins,  Bull.  N.  P.  172  ;  Mitch 
ell  V.   Kingman,  5  Pick.  431  ;  Samuel  v. 
Marshall,  3  Leigh,  567  ;  Barrett  v.  Bux 
ton,  2  Aiken,  167  ;  Prentice  v.  Achorn,  2 
Paige,  30. 
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PART  III. 

MARRIED  WOMEN. 

1.   General  Principles. 

At  common  law  a  married  woman  is  incapable  of  making  a 
valid  contract  so  as  to  render  herself  liable  thereon,  and  any  at- 
tempted contract  made  with  her,  unlike  those  made  with  infants, 
lunatics,  and  drunkards,  is  absolutely  void  ;i  and,  therefore,  is  in- 
capable of  being  ratified  by  her  after  her  coverture  has  ceased.^ 
The  personality  of  the  wife  is  merged  in  that  of  her  husband,^  and 
so  far  as  her  contracts  at  common  law  are  binding  at  all,  they  are 
binding;  on  the  husband.* 


1  "The  contract  is  void,  for  a  fame, 
covert  has  not  power  of  herself  to  make  any 
contract.  And  it  is  not  like  to  the  case  of 
infants,  for  their  contracts  are  to  some 
intents  good,  and  may  be  made  good  by 
them  at  their  age  ;  but  the  contracts  of 
femes  coverts  are  absolutely  void,  for  they 
have  not  any  power  of  will,  but  are  subject 
to  the  will  of  theil'*husbands."  Manby  v. 
Scott,  1  Lev.  at  p.  6. 

2  See  Marshall  v.  Button,  8  T.  R.  545  ; 
Morris  v.  Norfolk,  1  Taunt.  212  ;  France 
V.  White,  1  M.  &  G.  731  ;  Burch  v.  Leeke, 
7  M.  &  G.  377.  When  a  married  woman, 
who  is  also  an  infant,  executes  an  instru- 
ment with  her  husband,  which  is  void  be- 
cause of  her  infancj',  she  has  a  reasonable 
time  after  the  coverture  has  ceased  to  avoid 
the  act.  Sims  v.  Everhardt,  102  U.  S. 
300. 

3  They  are  "  one  person  in  the  law." 
Co.  Litt.  112  a. 

*  In  Cam  v.  Brice,  10  L.  ,J.  Ex.  28,  a 
wife's  clothes,  bought  with  her  separate 
income,  were  seized  under  an  execution 
against  her  husband.  And  this  rule  still 
prevails  wherever  the  common  law  is  in 
force,  and  is  not  varied  by  married  women's 
relief  acts.  By  the  common  law  tlie  per- 
sonal property  of  the  wife  is  the  absolute 
property  of  the  husband,  and,  at  his 
death,  becomes  assets  in  the  hands  of  his 


personal  representative,  and  if  the  hus- 
band and  wife  sell  and  convey  her  land, 
and  he  receives  the  consideration-money 
without  any  reservation  of  rights  on  her 
part,  the  money  belongs  to  him.  Kenser 
V.  Tiigg,  98  U.  S.  60  ;  Hambin  v.  Jones, 
20  Wis.  536. 

It  was  held  in  Illinois,  that,  as  it  is  a 
presumption  always  indulged  in  by  the 
courts  that  the  common  law  prevails  in 
such  of  the  States  of  the  Union  as  are 
formed  from  territory  which  once  belonged 
to  the  colonies  of  England,  unless  it  is 
proven  as  a  fact  to  the  contrary,  it  will  be 
presumed  in  Illinois  that  the  common  law 
prevails  in  Indiana  and  Wisconsin,  as  re- 
gards the  marital  rights  of  the  husband. 
It  was  hence  held  that  furniture  bought 
by  the  wife,  out  of  money  given  to  her  by 
her  father  before  her  marriage,  and  earned 
by  her  after  her  marriage,  and  which 
moneys  she  had  with  her  in  Indiana  and 
Wisconsin,  kept  in  her  own  possession, 
control,  and  manageinent,  was  liable,  at 
common  law,  to  be  taken  in  Illinois  under 
an  execution  issued  against  her  husband  ; 
such  furniture  not  having  been  brought 
within  the  protection  of  the  Married 
W^oman's  Act  of  1874.  Hanciiett  v.  Rice, 
22  III.  App.  442.  Accord,  Dubois  v.  Jack- 
son, 49  111.  49  ;  Cummings  v.  Cummings, 
143  Mass.  340;    Farrell  v.   Patterson,  43 
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2.   Married  Women  Living  with  their  Husbands. 

"While  a  wife  is  living  with  her  husband,  the  general  rule  is  that 
a  wife  cannot  bind  her  husband  by  her  contract,  except  as  his 


111.  52  ;  Tinkler  v.  Cox,  68  111.  119  ; 
Savage  v.  O'Neil,  44  N.  Y.  298;  Lichten- 
burger  v.  Graham,  50  Ind.  288  ;  Reeves  v. 
Webster,  71  111.  307  ;  Walker  v.  Reamey, 
36  Pa.  St.  416.  So,  in  Hamill  v.  Henry, 
69  Iowa,  752,  it  was  held,  in  an  action  in 
chancery  to  subject  certain  real  estate,  the 
title  whereof  was  in  a  wife,  to  a  judgment 
against  her  husband,  that  moneys  paid  for 
the  purchase  of  the  property  from  the 
earnings  of  the  wife  (who  was  living  with 
her  husband),  in  keeping  boarders  in  the 
family,  selling  butter  and  milk  and  the 
like,  belonged  to  the  husband,  and  the 
property  to  that  extent  was  subject  to 
the  judgment  against  him.  See  Croup  v. 
Morton,  49  Iowa,  16,  to  the  same  effect. 
In  Georgia  (Code,  §§  1756-1760),  where  a 
wife  has  been  living  separate  from  her  hus- 
band, or  has  been  declared  "a  public  or 
free  trader,"  under  the  Code,  then,  in 
either  event,  her  acquisitions  become  her 
separate  estate,  to  which  the  marital  rights 
of  her  husband  do  not  attach.  But  when 
she  is  living  with  her  husband,  and  has  not 
been  declared  "a  public  or  free  trader,"  her 
earnings,  no  matter  in  ])oint  orprincijile  ot 
law  how  claimed,  whether  from  keeping  a 
boarding-house,  or  from  washing,  ironing, 
or  cooking,  vest  in  her  husband,  and  real 
estate  bought  by  him  with  such  earnings 
is  liable  to  his  debts,  and  is  not  affected  by 
anv  trust  in  favor  of  his  wife.  Gorman  v. 
Wood,  73  Ga.  570  ;  68  Ga.  524.  And, 
notwithstanding  the  statutes  which  have 
been  passed  giving  to  married  women 
rights  of  property  against  the  husband 
and  his  creditors,  property  purchased  by 
a  woman  on  credit,  or  with  her  earnings, 
has  been  held  to  be  subject  to  the  le\'y  of 
an  execution  against  her  husband.  Rob- 
inson V.  Wallace,  3  Wright,  129.  And 
where  the  contest  was  between  a  wife  and 
Jier  husband's  creditors,  it  was  ruled  that 
mere  evidence  that  she  purchased  the  prop- 
erty during  the  coverture  was  not  sufficient 
to  give  her  title  ;  that  it  must  be  satisfac- 
torily shown  that  the  property  was  paid 
for  with  her  own  separate  funds,  and, 
that,  in  the  absence  of  such  evidence,  the 
presumption  is  a  violent  one,  that  the 
husband  furnished  the  means  of  payment ; 
and  it  was  held  that  this  rule  applies  to  the 
purchase  of  both  real  and  personal  estate. 
Keeny  v.  Good,  21  Pa.  St.  349  ;  Gamber 
V.  Gamber,  18  Pa.  St.  306.  And  to  over- 
come this  presumption  there  must  be  satis- 
factory evidence  that  the  money  was  her 
own  and  not  that  of  her  husband.     Seitz 


V.  Mitchell,  94  U.  S.  580;  Walker  v. 
Reamey,  36  Pa.  St.  410  ;  Parvin  v.  Cape- 
well,  9  Wright,  89  ;  Bradford's  Appeal,  5 
Casey,  513  ;  Aurand  v.  Shaeffer,  7  Wright, 
363  ;  Switzer  v.  Valentine,  4  Duer,  96  ; 
Glann  v.  Younglove,  27  Barb.  480  ;  Wood- 
beck  V.  Havens,  42  Barb.  66;  Rider  v. 
Hulse,  24  X.  Y.  372  ;  Camors  v.  Camors, 
4  Wis.  131  ;  Elliott  v.  Bentley,  17  W^is. 
610  ;  Edson  v.  Hayden,  20  Wis.  682 ; 
Duncan  v.  Roselle,  15  Iowa,  501  ;  Cramer 
V.  Radford,  17  N.  J.  Eq.  367.  In  Mis- 
souri, too,  it  has  been  held,  that  the 
Married  Women's  Acts  are  to  be  strictly 
construed,  on  the  ground  that  statutes 
innovating  upon  well-established  common- 
law  princii)les  are  to  be  restricted  to  the 
limits  of  the  precise  extent  to  which  the 
language  of  the  statute  goes,  and  to  extend 
no  further.  Hence,  on  the  common-law 
presumption  that  personal  property  found 
in  the  possession  of  a  feme  covert  is  the 
property  of  her  husband,  —  her  possession 
being  his  possession,  —  where  a  married 
woman  undertook  by  her  o\vn  testimony, 
unsupported  by  any  other  e\"idenee,  to 
overcome  this  presumption,  and  the  jury 
found  against  her,  the  court  refused  to 
disturb  the  verdict.  Hemelreich  v.  Carlos, 
24  Mo.  App.  264.  See,  also,  McFerran  v. 
Kinney,  22  Mo.  App.  555  ;  Weil  v.  Sim- 
mons, 66  ]\Io.  619,  620.  In  Alabama,  also, 
it  has  been  held  that  the  earnings  of  the 
wife  are  the  property  of  the  husband,  and 
though  the  husband  may  renounce  all  right 
to  the  earnings  of  the  wife,  and  permit  her 
to  retain  them  as  her  own,  such  renun- 
ciation is  void  as  against  his  existing 
creditors.  Glaze  v.  Blake,  56  Ala.  379  ; 
Gordon  v.  Tweedy,  71  Ala.  202  ;  Boyett 
V.  Potter,  80  Ala.  476  ;  Bvnum  v.  Freder- 
ick, 81  Ala.  489  ;  Shaefler  v.  Sheppard, 
54  Ala.  244  ;  Carleton  v.  Rivers,  lb.  467  ; 
McLemore  v  Pinkston,  31  Ala.  266,  308. 
And  in  Booker  v.  Waller,  81  Ala.  550,  it 
was  held,  that  a  husband  could  not  create 
for  his  wife  a  separate  estate,  to  the  preju- 
dice of  those  to  whom  he  was  under  legal 
obligations,  and  that  he  could  not  vest 
her  with  a  separate  estate  even  in  her 
future  earnings  to  the  prejudice  of  existing 
creditors ;  and  that,  where  property  had 
been  purchased  in  the  name  of  a  feme 
covert,  the  burden  was  upon  her  to  prove 
distinctly  that  she  paid  for  the  thing  pur- 
chased with  funds  that  were  not  furnished 
by  the  husband.  Evidence  that  she  pur- 
chased amounts  to  nothing,  unless  it  is 
accompanied  with  clear    and  full  proof 
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agent.  There  are,  however,  cases  in  which  a  jury  may  infer  such 
agency.  In  the  cases  of  orders  given  by  the  wife  in  those  depart- 
ments of  her  husband's  household  which  she  has  under  her  con- 
trol, the  jury  may  infer  that  the  wife  was  the  agent  of  her 
husband  till  the  contrary  appears.  So,  for  such  articles  as  are 
necessary  for  the  wife,  such  as  clothes,  if  the  order  is  given  by  the 
wife,  and  she  is  living  with  her  husband,  and  nothing  appears  to 
the  contrary,  the  jury  do  right  by  inferring  the  agency  ;  but  if  the 
order  is  excessive  in  point  of  extent,  or  if,  when  the  husband  has 
a  small  income,  the  wife  gives  extravagant  orders,  these  are  cir- 
cumstances from  which  the  jury  would  infer  that  there  was  no 
agency.  The  tradesman  who  supplies  the  goods  takes  the  risk ; 
and  if  the  bill  is  one  of  an  extravagant  nature,  such  as  the  hus- 
band would  never  have  authorized,  that  would  alone  be  sufficient 
to  repel  the  inference  of  agency.^ 


that  she  paid  for  it  with  her  own  separate 
funds  ;  not  that  she  had  the  means  of  pay- 
ing, but  that  she  in  fact  paid.  In  the 
absence  of  such  proof,  the  presumptiou  is 
that  her  husband  furnished  the  means  of 
payment  See  ilcAnallv  v.  O'Neal,  56 
Ala.  299 ;  Gamber  r.  Gamber,  18  Pa.  St. 
363  ;  Keeny  v.  Good,  21  lb.  349  ;  Hallow- 
ell  V.  Hosier,  35  /?>.  375  ;  Winter  v. 
Walter,  37  Ih.  l.'io  ;  Eobinson  v.  Wallace, 
39  Ih.  129.  But,  in  Alabama,  under  the 
Code  of  1876,  §  2709,  it  was  held,  where 
personal  property  purchased  by  the  hus- 
band was  paid  for  with  money  that  was  of 
the  corpus  of  the  wife's  statutorj-  separate 
estate,  the  property  thus  purchased  became 
the  separate  estate  of  the  wife,  and  that 
the  products  of  lands  which  were  the 
statuton,-  estate  of  the  wife,  could  not  be 
taken  for  payment  of  the  husband's  debts. 
Kennon  v.  Dibble,  75  Ala.  351.  See 
Flouraoy  v.  Owens,  74  Ala.  446.  And 
see  Bridgman  v.  Bridgman,  138  Mass.  58  ; 
Howard  i-.  Bryant,  9  Gray,  239  ;  Alex- 
ander V.  Crittenden,  4  Allen,  342  ;  Com- 
monwealth r.  Manley,12  Pick. 173  ;  Turner 
V.  Nye,  7  Allen,  176,  as  to  reduction  of  a 
wife's  choses  i7i  action  to  possession.  And 
see,  also,  as  to  a  husband's  rights  therein, 
in  Indiana,  on  surviving  his  wife,  not 
having  reduced  the  chose  into  possession, 
Bunn  V.  Critchell,  110  Ind.  31.  See  as  to 
the  exemption  of  a  feme  covert  from  lia- 
bility under  her  contracts,  where  her  sepa- 
rate estate  is  not  charged.  Post  v.  Koch, 
30  Fed.  Kep.  208  ;  or  where  she  has  none, 
Condon  v.  Barr,  49  :^.  J.  L.  53  ;  Eckert  v. 
Renter,  4  Yroom,  266  ;  Von  Kirk  v.  Skill- 
man,  5  Yroom,  109  ;  Lewis  v.  Perkins, 
7  Vroom,  133;  Wilson  v.  Herbert,  12 
Vroom,  454  ,  Penty  v.  Simonson,  2  Beas. 
232.     Real  estate  paid  for  by  a  member  of 


a  firm  out  of  the  assets  of  the  firm,  and 
conveyed  to  his  wife,  was,  on  the  bank- 
ruptcy of  the  firm,  held  to  be  the  assets 
of  the  firm.  Phipps  v.  Sedgwick,  95 
U.  S.  3. 

In  the  National  Bank  of  Rahway  v. 
Brewster,  49  N.  J.  L.  231,  an  action  was 
brought,  by  the  indorsee  before  maturity, 
against  a  married  woman,  on  a  note  given 
by  her  to  a  firm  of  which  her  husband 
was  a  member.  It  was  held  that  the  con- 
tract between  husband  and  wife  was  null 
and  void,  and  that  the  defect  was  inherent 
in  the  contract,  which,  therefore,  could 
not  be  enforced  at  law.  In  Gould  v. 
Gould,  8  Stew.  Eq.  37,  affirmed,  lb.  562, 
a  wife  lent  money  to  her  husband's  firm 
upon  their  promissory  note.  After  his 
death,  she  brought  suit  at  law  against  the 
sun'iving  members  of  the  firm.  She  was 
nonsuited,  and  it  was  held  that  in  order 
to  recover  the  money  she  must  have  re- 
course to  equity. 

1  Freestone  v.  Butcher,  9  C.  &  P.  643, 
per  Lord  Abinger ;  Atkins  v.  Curwood, 
7  C.  &  P.  756  ;  Waithman  v.  Wakefield, 
1  Camp.  120  ;  Etherington  v.  Parrot,  1 
Salk.  118  ;  Scott  v.  Manby,  Sid.  109  ; 
Montague  v.  Espinasse,  1  C.  &  P.  356, 
502 ;  Houliston  i-.  Smith,  2  C.  &  P.  22  ; 
Mainwaring  v.  Leslie,  Id.  507  ;  ClilTord  v. 
Laton,  3  C.  &  P.  15  ;  Reed  v.  Moore,  5  C. 
&  P.  200  ;  Atkins  v.  Curwood,  7  C.  &  P. 
756.  In  Lane  v.  Ironmonger,  13  M.  &  W. 
368,  the  court  held  that  the  law  as  laid 
down  in  Freestone  v.  Butcher,  9  C.  &  P. 
647,  is  substantially  correct,  though  there 
may  be  a  trifling  inaccuracy  in  stating  that 
the  extravagance  of  the  bill  would  alojie 
repel  the  inference  of  agency ;  that  that 
alone,  perhaps,  would  not  be  sufficient, 
but  it  might  be  repelled  by  that  and  other 
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As  stated  above,  the  whole  question  is  one  of  agency,  express 
or  implied.     Where  a  plaintiff  seeks  to  charge  a  husband  on  a 


circumstances  together.  But  in  this  case 
(Lane  v.  Ironmonger)  the  judge,  at  the 
trial,  read,  approved,  and  adopted  the  law 
as  laid  down  in  Freestone  v.  Butcher  by 
Lord  Abinger  ;  and  the  Court  of  Exchequer, 
in  Lane  v.  Ironmonger,  by  their  judgment 
sustained  the  ruling.  The  court  thus  fur- 
ther laid  down  the  law  :  "The  whole  turns 
upon  the  question  of  the  hnsband's  author- 
ity ;  and  it  is  for  the  jury  to  say  whether 
the  wife  had  any  such  authority,  and 
whether  the  plaintiff,  who  supplied  her 
with  these  articles,  must  not  have  known 
that  she  was  exceeding  her  husband's  au- 
thority to  pledge  his  credit.  If  he  had 
any  doubts  upon  the  subject  he  might 
have  made  inquiries  of  the  husband.  It 
was  not  proved  that  the  husband  knew  the 
articles  had  been  ordered  or  saw  his  wife 
wearing  them."  And  the  verdict  of  the 
jury  for  the  defendant,  in  an  action  against 
him  for  £52S7  "for  bonnets,  feathers, 
lace,  and  ribands,"  supplied  by  the  plain- 
tiff to  the  defendant's  wife  during  jjart  of 
one  year,  was  sustained.  Lane  v.  Iron- 
monger, 13  M.  &  W.  368.  See,  also,  Mon- 
tague V.  Benedict,  3  B.  &  C.  635  ;  Jewsbury 
V.  Newbold,  26  L.  J.  Ex.  247  ;  Filmer  v. 
Lynn,  4  N.  &  M.  559.  Where  the  pre- 
sumption of  law  in  favor  of  an  authority 
to  contract  rests  upon  the  fitness  of  the 
articles  supplied  to  the  position  of  the 
party  who  has  received  them,  it  may  as 
well  be  repelled  by  a  deviation  from  what 
is  proper  in  point  of  quantity  as  of  quality. 
Johnson  v.  Lines,  6  \V.  &  S.  80.  Rut  as 
it  is  a  question  of  agency,  the  proper  ques- 
tion to  be  submitted  to  the  jury  is  not 
whether  the  goods  supplied  were  necessa- 
ries for  a  peison  in  the  station  in  life  of 
the  party,  but  whether,  under  all  the  cir- 
cumstances, there  was  any  authority  in  the 
wife,  express  or  implied,  to  contract  for 
them  as  her  husband's  agent.  Reid  v. 
Teakle,  13  C.  B.  627.  Or,  as  is  laid  down 
by  Bayley,  J.,  in  Montague  v.  Benedict,  3 
B.  &  C.  631 ,  whenever  the  husband  and  wife 
are  living  together,  and  he  provides  her 
with  necessaries,  the  husband  is  not  bound 
by  contracts  of  the  wife  except  where  there 
is  reasonable  evidence  to  show  that  the 
wife  has  made  the  contract  with  his  assent. 
Etherington  v.  Parrot,  2  Ld.  Raym.  1006  ; 
1  Salk.  118.  The  question  of  agency  must 
be  left  to  the  jury  on  all  the  facts.  Sea- 
ton  V.  Benedict,  5  Bing.  28  ;  Manby  v. 
Scott,  1  Lev.  4  ;  Freestone  v.  Butcher, 
9  C.  &  P.  643  ;  Lane  i^.  Ironmonger,  13 
M.  &  W.  368  ;  Frost  v.  Willis,  13  Yt. 
202  ;  Shelton  v.  Hoadley,  6  Ala.  651  ; 
Shelton  v.  Pendleton,  18  Conn.  417  ; 
Fredd  v.  Eves,  4  Harring.  385  ;  Camerat 


V.  Goldsmith,  4  Ga.  14  ;  Cornelia  v.  Ellis, 
11  111.  584  ;  Sawyer  v.  Cutting,  23  Vt. 
486  ;  Alexander  v.  Miller,  16  Penn.  215. 
But  cohabitation  with  a  wife,  or  with  a 
woman  who  is  held  out  to  the  world  as  be- 
ing a  wife,  is  evidence  of  the  existence  of 
an  implied  authority  to  her  to  purchase 
whatever  is  reasonably  necessary  for  her- 
self and  the  family  of  her  real  or  supposed 
husband.  See  previous  authorities  cited 
in  this  note,  and  see  Ruddock  v.  Marsh, 

I  H.  &  N.  601,  which,  except  as  con- 
fined to  the  special  circumstances  of  the 
case,  and  as  regards  authority  which  would 
as  much  exist  in  favor  of  a  sister,  a  house- 
keeper, or  other  person  presiding  over  the 
management  of  tlie  house,  was  doubted  by 
Bramwell,  L.  J.,  in  Debenham  i'.  Mellon, 
5  Q.  B.  Div.  at  p.  399,  where  it  was  held 
that  the  wife  is  the  general  agent  of  her 
husband  with  reference  to  such  matters  as 
are  usually  xinder  the  control  of  the  wife, 
and,  therefore,  where  the  wife  of  a  laborer 
incurred  a  debt  for  provisions  for  the  use 
of  the  family,  the  husband  was  held  liable, 
"  with  reference  to  the  circumstances  of 
this  case,"  though  he  had  supplied  his 
wife  with  money  to  keep  the  house  ;  and 
Read  v.  Legard,  6  Ex.  636,  where  it  was 
held  that  a  husband  is  liable  for  neces- 
saries supplied  to  his  wife  during  the  pe- 
riod of  his  lunacy.  See  also  Furlong  v. 
Hysom,  35  Me.  332  ;  Mitchell  v.  Treanor, 

II  Ga.  324  ;  McCutcheon  v.  McGahay,  11 
Johns.  281  ;  Gary  v.  Patton.  2  Ashm.  140. 
But  see  Holt  v.  Brien,  4  B.  &  Aid.  252, 
where  the  plaintiff  knew  that  the  wife  had 
an  allowance  for  necessaries  from  her  hus^ 
band.      As   to  what   are   necessaries,   seel 
Morgan   v.   Chetwynd,    4  F.    &    F.   451 
Jewsbury  v.  Newbold,  26  L.  J.  Ex.  247  ; 
Eeneaux  v.  Teakle,  2   Ex.    680  ;    AtkinsJ 
V.  Curwood,  7  C.  &  P.  756.     Where  hus- 
band and  wife  are  cohabiting  it  is  a  pre-' 
sumption  of  fact  that  she  is  his  agent  for 
ordering  articles  supplied  to  their  estab- 
lishment which  are  suitable  to  the  station 
which  he  allows  her  to  assume  ;   but  if 
they  be  unsuitable  to  that  station  a  pre- 
sumption arises  that  she  was  not  his  agent 
to  pledge  his  credit  for  them.     Harrisonj 
V.  Grady,   12  Jur.    N.  s.    140  ;   13  L.  J.] 
369. 

A  husband  who  is  able  and  willing  toj 
supply  his  wife  with  necessaries,  and  whoj 
has  forbidden  her  to  pledge  his  credit,  can- 
not be  held  liable  for  necessaries  boughtl 
by  her  ;  and  a  tradesman,  without  noticej 
of  the  husband's  prohibition,  and  without! 
having  had  previous  dealings  with  the  wife! 
with  liis  assent,  cannot  maintain  an  actionj 
against  him  for  the  price  of  articles  oi 
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contract  made  by  his  wife,  the  question  is  whether  the  wife  had 
his  authority,  express  or  implied,  to  make  the  contract ;  and  that, 


female  attire  suitable  to  her  station  in  life, 
and  supplied  to  her  u[)on  his  credit,  but 
without  his  knowledge  or  assent.  Deben- 
ham  V.  Mellon,  5  Q.  B.  D.  394,  atfirnied  iu 
the  House  of  Lords,  lb.  6  Ap.  Cas.  24. 

The  law  on  the  subject  in  this  country 
is  well  settled,  and  it  is  and  has  long  been 
precisely  in  accordance  with  the  latest  and 
most  critical  of  the  English  cases.  We 
have  nowhere  found  the  law  more  clearly 
or  correctly  laid  down  than  it  is  by  Wood- 
ruff, J.,  in  Keller  v.  Phillips,  39  N.  Y. 
351  ;  40  Barb.  390  ;  thus  :  "The  rules  of 
law  relating  to  the  power  of  the  wife  to 
bind  her  husband  to  payment  for  goods 
purchased  by  her  for  the  use  of  herself 
and  the  family  are  well  settled.  The  hus- 
band is  bound  to  provide  for  her  and  them 
whatever  is  necessary  for  their  suitable 
clothing  and  maintenance  according  to  his 
and  their  situation  and  condition  in  life. 
And  ordinarily  he  will  be  presumed  to  as- 
sent to  her  making  such  purchases  as  in 
the  conduct  of  the  domestic  concerns  are 
proper  for  her  management  and  supervi- 
sion ;  but  he  is  at  liberty  to  withhold  such 
assent  and  destroy  such  presumption  by 
an  express  prohibition  ;  and  if  he  do  so, 
no  one,  having  notice  thereof,  may  trust 
the  wife  in  reliance  upon  his  credit,  unless 
the  husband  so  neglects  his  own  duty  that 
supplies  become  absolutely  necessary  ac- 
cording to  their  condition.  In  the  pres- 
ent case,  therefore,  the  sale  of  the  goods 
being  proved,  or  not  being  denied  by  the 
defendant,  the  burden  of  proof  was  upon 
the  defendant  to  show  that  the  credit  was 
given  against  his  express  dissent,  and  no- 
tice thereof  to  the  plaintiffs.  This  being 
proved,  the  burden  was  upon  the  plaintiffs 
to  show  that  the  defendant  did  not  suitably 
provide  for  his  family  according  to  his  and 
their  condition.  Of  that  the  plaintiffs 
were  not  to  be  the  judges  except  at  the 
risk  of  establishing  it  by  proof,  and  of 
that  they  offered  no  testimony  whatever  ; 
but  on  the  trial  objected  to  the  defendant's 
proving  affirmatively  that  he  did  so,  and 
the  justice  excluded  evidence  offered  by 
him  tending  to  show  in  what  mode,  and 
in  part  to  what  extent,  that  provision  was 
made.  The  defendant  was  not  bound  to 
show  affirmatively  that  he  did  so  provide, 
and  yet,  so  far  as  he  appears  to  have  been 
permitted,  his  testimony  went  to  show  that 
he  did  make  suitable  provision.  Nor  is  it 
enough  that  the  articles  sold  are  in  their 
nature  and  description  necessary  and  suit- 
able for  the  use  of  the  wife  and  family. 
If  they  were  not  so  there  would  be  no  pre- 
sumption of  the  husband's  assent  to  the 
purchase  in  any  case.     It  is  indispensable, 


where  the  vendor  has  been  forbidden  to 
sell  upon  the  wife's  request  on  the  hus- 
band's credit,  that  the  vendor  show  not 
only  that  the  goods  were  in  their  natiire 
suitable  and  necessary,  but  that  the  hus- 
band neglected  his  duty  to  provide  sup- 
plies, and  that  for  that  reason  they  were 
necessary.  These  rules  are  elementary. 
jModern  leoislation,  in  preserving  to  the 
wife  all  her  own  property,  has  taken  away 
some  of  the  grounds  upon  which  the  duty 
of  the  husband  was  placed  by  the  common 
law  ;  but  it  has  not  yet  gone  so  far  as  to 
invest  the  wife  with  a  discretion  which 
the  husband  cannot  control,  and  enable 
her  to  spend  his  property  or  involve  him 
in  debt  against  his  will."  This  sound  ex- 
position of  the  law  has  been  followed  in 
this  country  with  even  greater  uniformity 
than  it  has  been  iu  England,  where,  as 
will  be  seen  from  the  authorities  we  cite, 
some  of  the  decisions  cannot  be  supported, 
and  have  been  in  effect  overruled  by  some 
of  the  latest  cases.  See,  further,  Mott  v. 
Comstock,  8  Wend.  544;  Kimball  v.  Keyes, 
11  Wend.  33  ;  Blowers  v.  Sturtevant,  4 
Denio,  49;  Oilman  v.  Andrus,  28  Vt.  241; 
Waithman  v.  Wakefield,  1  Camp.  121,  per 
Lord  EUenborough  ;  Sawyer  v.  Cutting, 
23  Vt.  486  ;  Benjamin  v.  Benjamin,  Is 
Conn.  347  ;  Felker  v.  Emerson,  16  Vt. 
653  ;  Church  v.  Landers,  10  Wend.  79  ; 
Rotch  V.  Mills,  2  Conn.  638  ;  Hughes  v. 
Chadwick,  6  Ala.  651.  In  Savage  v. 
Davis,  18  Wis.  608,  the  law  is  succinctly 
laid  down  tlius  :  — 

"  A  wife  may  undoubtedly  act  as  the 
agent  of  her  husband,  and  in  that  char- 
acter transact  his  business,  control  his 
property,  and  make  contracts  in  respect 
to  it  which  will  bind  him.  This  agency, 
its  nature  and  extent,  and  whether  it  in- 
cludes the  particular  contract,  may,  as  in 
other  cases,  be  infeiTed  from  a  variety  of 
circumstances.  It  is  a  question  for  the 
jury  to  determine  from  all  the  evidence, 
whether  the  wife  had  the  authority  to  do 
the  act  or  make  the  contract  in  question, 
or  whether  her  act,  unauthorized  at  the 
time  of  its  performance,  was  rendered 
valid  by  a  subsequent  ratification  by  the 
husband.  In  the  management  of  house- 
hold affairs  it  is  said  that  it  will  be  pre- 
sumed, until  the  contrary  ajipears,  that 
she  acts  as  the  agent  of  her  husband 
(Pickering  v.  Pickering,  6  N.  H.  120)  ; 
but  her  ])ower  to  bind  her  husband  by  her 
contracts  rests  ujion  the  sole  ground  of 
agency,  she  having  as  wife  no  original 
and  inherent  power  to  bind  him  by  any 
contract  made  by  her."  Leeds  v.  Vail, 
15  Pa.  St.  185  ;    Freestone  v.  Butcher,  9 
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if  there  be  express  authority,  there  is  no  room  for  doubt ;  and  if 
the  authority  is  to  be  implied,  the  presumptions  which  may  be  ad- 


C.  &  p.  643  ;  Day  v.  Burnhara,  36  Vt.  37  ; 
Johnston  V.  Pike,  14  La.  Ann.  731  ;  Mor- 
gan V.  Hughes,  20  Tex.  141  ;  Furlong  v. 
Hysoni,  35  Me.  332  ;  Etherington  v. 
Parrot,  1  Salk.  118  ;  McC'utehen  v.  Mc 
Gahay,  11  Johns.  281.  The  hiw  as  laid 
down  in  Holt  v.  Brien,  4  B.  &  Aid.  252, 
was  followed  in  Hurshaw  v.  Merryman, 
18  Mo.  106,  that  if  the  husband  makes  a 
reasonable  allowance  to  the  wife  for  neces- 
saries, during  his  temporary  absence,  and 
a  tradesman,  with  notice  of  this,  supplies 
her  with  goods,  the  husband  is  not  liable 
unless  the  tradesman  can  show  that  the 
allowance  was  not  supplied.  See  further, 
as  to  the  husband's  liabilities  on  his  wife's 
contracts,  Sterling  v.  Potts,  5  N.  J.  L. 
773  ;  Williams  v.  Coward,  1  Grant  (Pa.) 
Cas.  21. 

In  Theriott  v.  Bagioli,  9  Bosw.  (N.  Y. ) 
578,  the  plaintiffs  sold  goods  to  the  de- 
fendant's wife,  after  having  been  forbid- 
den by  the  husband  to  do  so.  The  court 
held  that  the  plaintiffs  could  not  re- 
cover, unless  under  a  subsequent  prom- 
ise to  pay,  or  that  they  made  it  appear 
that  the  articles  furnished  were  necessary 
and  suitable  to  her  condition  in  life,  and 
that  she  was  not  otherwise  provided  for 
by  her  husband.  The  husband  is  bound 
to  provide  his  wife  with  necessaries  suit- 
able to  her  situation  and  his  condition  in 
life.  He  is  bound  by  her  contracts  for 
ordinary  purchases,  from  a  presumed  as- 
sent on  his  part  ;  but  if  his  dissent  be 
previously  made  known,  the  presumption 
of  his  assent  is  rebutted,  and  he  is  not 
liable,  unless  the  seller  shows  the  abso- 
lute necessity  of  the  purchase  for  her 
comfort.  Etherington  v.  Parrot,  1  Salk. 
118.  Outside  of  the  matter  of  necessa- 
ries, a  wife,  as  such,  has  no  original  or 
inherent  power  to  make  any  contract  which 
is  obligatory  on  her  husband.  No  such 
right  arises  from  the  marital  relation  be- 
tween them.  If,  therefore,  she  possesses 
a  power  in  any  case  to  bind  him,  by  her 
contracts  made  on  his  behalf,  it  must  be 
by  virtue  of  an  authority  derived  from 
him,  and  founded  on  his  assent  ;  although 
such  assent  may  be  precedent  or  subse- 
•  juent,  and  express  or  implied.  Where 
such  authority  is  conferred,  the  relation 
between  them  and  the  consequences  of 
that  relation  are  analogous  to  those  in 
the  ordinary  case  of  principal  and  agent. 
And  that  she  has  the  capacity  to  be  consti- 
tuted, by  the  husband,  his  agent,  and  to 
act  as  such  equally  with  any  other  person, 
there  is  no  doubt.  Fitz.  Nat.  Brev.  120 
G.  ;  Vin.  Abr.  tit.  Baro7i  tfc  Feme,  E. 
A.  ;    1   Bac.  Ab.  499  ;   Bull.  N .  P.   136. 


But,  admitting  the  correctness  of  these 
principles,  it  was  held  in  Benjamin  v. 
Benjamin,  15  Conn.  347,  in  a  weU-con- 
sidered  judgment,  that,  as  a  presump- 
tion arising  from  the  state  of  society,  the 
law  will,  in  some  cases,  presume  the  wife 
to  be  the  agent  of  the  husband,  when  no 
such  presumption  would  exist  as  to  an- 
other person ;  and  also  will,  in  .some  cases, 
imply  a  larger  authority  to  the  wife  than 
to  an  ordinary  agent  ;  and  this  perhaps, 
whether  the  husband  be  absent  from  home 
or  not ;  and  that,  in  other  cases,  where  he 
he  is  absent,  a  presumption  would  arise 
that  his  wife  has  authority  to  act  in  his 
behalf,  which  would  not  exist  if  he  were 
at  home  ;  these  inferences  being  founded 
on  the  fact  that  it  is  usual  and  customary 
to  permit  the  wife  to  act  in  such  cases. 
See  Meader  v.  Page,  39  Vt.  306,  where 
the  wife's  agency  was  sustained  ;  Anon., 
1  Str.  527  ;  Church  v.  Lander-s,  10  Wend. 
79  ;  Spencer  v.  Tisne,  Addis.  R.  316. 
But  this  does  not  sanction  the  doctrine 
that  the  wife,  whether  the  hu.sband  is 
abi'oad  or  at  home,  is  presumed  to  be  the 
agent  of  her  husband  generally,  cr  to  be 
entrusted  with  any  other  authority  as  to 
his  affairs,  than  that  which  it  is  usual  and 
customary  to  confer  upon,  the  wife.  It 
would  be  not  only  unreasonable,  and,  as 
it  respects  the  husband's  interests,  un- 
safe ;  but  it  would  be  going  beyond  what 
could  fairly  be  presumed  to  be  his  inten- 
tion, to  extend  the  powers  of  the  wife  by 
implication  or  presumption  farther  thaa 
this  principle  warrants.  Hence,  in  Benja- 
min V.  Benjamin,  15  Conn.  347,  it  was  held, 
that  the  husband  was  not  bound  by  a  con- 
tract made  by  his  wife,  not  for  necessa- 
ries, and  not  within  the  scope  of  her 
agency,  in  respect  to  a  matter  that  would 
only  belong  to  his  general  agent,  or  to  one 
to  whom  a  special  authority  was  given. 
But,  as  frequently  is  the  case  where  a 
married  woman,  by  the  cruelty  of  her 
husband  is  driven  from  his  home  without 
means  of  support,  —  a  subject  which  we 
fully  consider  in  the  next  section  of  this 
Part,  —  the  husband  may  be  liable  for 
necessaries  furnished  the  wife,  in  certain 
cases,  though  the  existence  of  an  agency 
or  assent,  express  or  implied  in  fact,  is 
wholly  disproved  by  the  evidence  ;  and 
this,  upon  the  ground  of  agency  implied 
in  law,  though  there  can  be  none  pre- 
sumed in  fact.  It  is  a  settleil  principle 
in  the  law  of  husband  and  wife,  that,  by 
virtue  of  the  marital  relation,  and  in  con- 
sequence of  the  obligations  assumed  by 
him  upon  marriage,  the  husband  is  legally 
bound  for  the  supply  of  necessaries  to  the 
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vanced  on  one  side  may  be  rebutted  on  the  other ;  and  although 
there  is  a  presumption  that  a  woman  living  with  a  man  and  rep- 
resented by  him  to  be  his  wife,  has  his  authority  to  bind  him  by 
her  contract  for  articles  suitable  to  that  station  which  he  per- 
mits her  to  assume,  still  this  presumption  is  always  open  to  be 
rebutted.^ 

But  this  does  not  militate  against  the  rule  that  the  husband,  as 
well  as  every  principal,  is  concluded  from  denying  that  the  agent 
had  such  authority  as  he  was  held  out  by  his  principal  to  liave,  in 
such  a  manner  as  to  raise  a  belief  in  such  authority,  acted  on  in 
making  the  contract  sought  to  be  enforced.  On  these  principles,  it 
was  held  that  a  verdict  for  necessaries  suitable  to  tlie  estate  and 
degree  of  the  husband,  obtained  from  the  plaintiffs  by  the  wife  of 
the  defendant  without  his  authority  and  contrary  to  his  order, 
could  not  be  supported.^  This  case  has  been  since  repeatedly  fol- 
lowed and  approved,  and  it  seems  in  harmony  with  all  the  well- 
decided  cases  on  the  subject.  We  follow  up  the  consideration  of 
the  subject  under  the  light  cast  upon  it  by  the  latest  cases. 

Where  the  husband  neither  does  nor  assents  to  any  act  to  show 
that  he  has  held  out  his  wife  as  his  agent  to  pledge  his  credit  for 
goods  supplied  on  her  order,  the  question  whether  she  bears  that 
character  must  be  examined  upon  the  circumstances  of  the  case. 
That  question  is  one  of  fact.  The  management  of  the  husband's 
house  would  raise  a  presumption  of  agency  as  to  matters  neces- 
sarily connected  with  that  management,  which  might  not  be  got 
rid  of  by  a  mere  private  arrangement  between  husband  and  Avife ; 
otherwise  where  such  management  did  not  exist. 

Thus,  A.  was  the  manager  of  a  limited  company's  hotel  at  Brad- 
ford, where  his  wife  acted  as  manageress.  They  cohabited.  He 
made  his  wife  an  allowance  for  clothes,  but  forbade  her  to  pledge 
his  credit  for  them.     She  purchased  clothes  in  London,  the  bills 

wife,  so  long  as  she  does  not  violate  her  express  or  implied,  yet  this  assent  may  be 
duty  as  wife  ;  that  is  to  say,  so  long  as  inferred  from  circumstances,  such  as  the 
she  is  not  guilty  of  adultery  or  elopement,  necessity  the  wife  stood  in  for  them,  and 
The  husband  may  discharge  this  obliga-  the  relative  situation  of  the  parties,  as 
tion  by  supplying  her  with  necessaries  connected  with  the  treatment  of  each 
himself  or  by  his  agents,  or  giving  her  an  other  ;  the  question  of  necessaries  being 
adequate  allowance  in  money,  and  then  he  a  relative  fact,  depending  upon  the  stand- 
is  not  liable  to  a  tradesman  who,  without  ing  and  circumstances  of  the  party.  Shel- 
his  authority,  furnishes  her  with  necessa-  ton  v.  Hoadley,  1.5  Conn.  535  ;  Ford  v. 
ries  ;  but  if  he  does  not  himself  provide  Fothergill,  1  P'sp.  211.  See  Segelbaum 
for  her  support,  he  is  legally  liable  for  v.  Ensniinger,  117  Pa.  St.  248,  where  the 
necessaries  furnished  to  her  by  tradesmen,  wife's  purchase.s,  against  the  husband's 
even  though  against  his  orders.  Crom-  notice,  were  held  not  to  bind  hiui. 
well  V.  Benjamin,  41  Barb.  558.  And  i  JIanby  y.  Scott,  1  Sid.  109;  Ethering- 
whether  the  husband  is  liable  for  services  ton  v.  Parrot,  2  Ld.  liaym.  1006 ;  1  Salk. 
rendered  his  wife,  or  goods  sup])lied  lo  118;  Jolly?;,  Rees,  15  C.  B.  N.  s.  628. 
her,  though  the  general  rule  is  that  the  2  j^Hy  v,  Rees,  15  C.  B.  N.  s.  628. 
husband  is  not  liable  without  his  assent, 
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for  which  were  made  out  in  her  name  and  were  paid  bj  her.  She 
afterwards  incurred  with  the  same  tradesmen  a  debt  for  clothes, 
payment  for  which  was  demanded  from  the  husband,  with  whom, 
previously,  they  had  had  no  communication.  On  the  trial  before 
Bowen,  J.,  the  jury  found  that,  at  the  time  the  goods  were  ordered, 
the  defendant  had  withdrawn  from  his  wife  authority  to  pledge 
his  credit,  and  had  forbidden  her  to  pledge  it.  Judgment  having 
been  entered,  accordingly,  for  the  defendant,  the  Queen's  Bench 
Division  refused  a  new  trial.  On  appeal  to  the  Court  of  Appeals, 
the  lords  justices,  following  and  adopting  the  decision  in  Jolly  v. 
Rees,^  affirmed  the  ruling  in  the  court  below.^  The  House  of 
Lords  sustained  the  judgment.^ 


1  15  C.  B.  N.  s.  628  ;  33  L.  J.  C.  P. 
177. 

2  Debenham  v.  Mellon,  5  Q.  B.  D.  394. 

3  Ibid.,  6  App.  Cas.  24.  The  law  on 
the  question  is  thus  laid  down  by  Lord 
Blackburn  in  his  judgment  :  "  I  premise, 
as  did  the  majority  of  the  court  in  Jolly  v. 
Eees  (15  C.  B.  N.  s.  628  ;  33  L.  J.  C.  P. 
177),  by  saying  that  no  question  arises 
here  as  to  what  would  be  the  case  if  the 
wife  had  been  left  destitute,  and  had  not 
been  allowed  what  was  proper  for  her 
estate  aud  condition.  If  there  had  been 
desertion  and  cruelty,  so  that  she  had  not 
been  supplied  with  what  was  proper,  no 
question  arises  here  as  to  whether  she 
would  not  have  had  authority  to  pledge 
her  husband's  credit  to  get  such  things. 
Tliat  is  not  the  case  here  at  all.  This  is 
simply  a  case  where  a  husband  is  living 
with  his  wife,  though  they  are  not  keeping 
up  any  household  establishment  ;  and  he 
in  fact  makes  her  an  allowance  which 
both  husband  and  wife  seemed  to  think, 
so  far  as  one  can  judge  from  appearances, 
would  be  sufficient  to  enable  her  to  supply 
herself  with  all  necessary  clothes.  She 
did  get  clothes,  and  there  was  evidence 
which  sartisfied  the  jury  that  the  husband 
really  and  truly  told  her  that  she  was  not 
to  pledge  his  credit,  and  that  she  had  as- 
sented. The  question  comes  to  be,  first, 
had  she,  from  her  position  as  wife,  author- 
ity to  pledge  her  husband's  credit,  although 
the  husband  had  revoked  that  authority  ? 
I  gi-ant  that  the  fact  of  a  man  living  with 
his  wife,  frequently,  and  indeed  always, 
does  afford  evidence  that  he  entrusts  her 
with  such  authorities  as  are  commonly 
and  ordinarily  given  by  husband  to  wife. 
I  should  say  that  it  might  be  a  matter  of 
doubt  whether  it  is  so  perfectly  certain 
that  the  articles  supplied  by  milliners  are 
always  to  be  procured  upon  the  credit  of 
the  husband,  so  as  to  make  that  a.  primd 
facie  part  of  the  authority.  But  I  will 
assume   that    it   would  be   so.      In    the 


ordinary  case  of  the  management  of  a 
household  the  wife  is  the  manager  of  the 
household,  and  would  necessarily  get 
short  and  reasonable  credit  on  butchers' 
and  bakers'  bills,  and  such  things  ;  and 
for  those  .she  would  have  authority  to 
pledge  the  credit  of  the  husband.  I  think 
that  if  the  husband  and  wife  are  living 
together,  that  is  a  presumption  of  fact 
from  which  the  jury  may  infer  that  the 
husband  really  did  give  his  wife  such 
authority.  But  even  then,  I  do  not  think 
the  authority  would  arise,  so  long  as  he 
supplied  her  with  the  means  of  procuring 
the  articles  otherwise.  But  that  is  not 
the  present  question,  which  is  this  :  had 
the  wife  a  mandate  to  order  the  clothes 
which  it  would  be  proper  for  her  in  her 
station  in  life  to  have,  though  the  husband 
had  forbidden  her  to  pledge  his  credit, 
and  had  given  her  money  to  buy  clothes  ? 
I  think,  for  the  reasons  given  by  the  ma- 
jority of  the  court  in  Jolly  i-.  Rees  (15 
C.  B.  N.  s.  628;  33  L.  J.  C.  P.  177),  and 
also  by  the  judges  in  the  Court  of  Appeal 
in  this  case,  that  there  is  no  authority 
and  no  principle  for  saying  that  the  wife 
had  authority  to  pledge  her  husband's 
credit.  I  quite  agree  that  if  the  husband 
knew  that  the  wife  had  got  credit,  if  he 
had  allowed  the  tradesmen  to  suppose 
that  he  himself  had  sanctioned  the  trans- 
actions, by  paying  them  or  in  other  ways, 
it  might  very  well  be  argued  that  he  would 
have  given  such  evidence  of  authority 
that  if  he  did  revoke  it  he  would  be  bound 
to  give  notice  of  the  revocation  to  the 
tradesmen  and  to  all  who  had  acted  upon 
the  faith  of  his  authority  and  sanction. 
That  would  be  the  general  rule,  for  where 
an  agent  is  clothed  with  an  authoritj',  and 
afterwards  that  authority  is  revoked,  un- 
less that  revocation  has  been  made  known 
to  those  who  have  dealt  with  him,  thej' 
would  be  entitled  to  say,  '  the  principal  is 
precluded  from  denying  that  that  authority 
continued  to  exist,  which  he  had  led  us 
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The  plaintiff  sued  the  defendant  for  the  price  of  goods  supplied 
to  the  defendant's  wife.  The  defendant,  at  the  time  the  goods 
were  supplied,  was  a  clerk  at  X400  a  year ;  living  in  a  house  the 
rent  of  which  was  £70  per  annum  ;  having  two  children,  and 
keeping  three  servants  ;  the  wife  having  a  separate  income  of  .£90 
a  year.  The  goods,  though  luxuries,  were  found  by  the  jury  to  be 
suitable  and  proper  to  the  wife's  condition.  The  defendant  had 
no  knowledge  that  his  wife  was  purchasing  the  goods,  and  swore 
that  he  had  never  bought  any  goods  at  the  plaintiff's  shop  on 
credit;  and  that  he  had  never  authorized  his  wife  to  pledge  his 
credit,  but,  on  the  contrary,  had  expressly  desired  her  not  to  do 
so.  Two  successive  juries  gave  verdicts  for  the  plaintiff.  In 
leaving  the  case  to  the  latter  of  the  two  juries,  the  judge  (Byles, 
J.)  said  :  "  For  myself,  I  certainly  had  thought,  but  erroneously, 
that  a  tradesman  was  not  bound  by  a  limitation  of  the  ordinary 
authority  between  husband  and  wife  unknown  to  him.  But  the 
Court  of  Common  Pleas  has  held  a  contrary  opinion  ;  ^  and  the  law 
is,  as  I  understand  it,  that  even  if  these  things  were  all  of  them 
necessary,  yet  if  the  wife  in  point  of  fact,  although  the  tradesman 
did  not  know  it,  was  prohibited  by  her  husband  from  incurring 
these  or  any  other  debts,  the  plaintiff  cannot  recover."  On  mo- 
tion to  enter  a  nonsuit,  the  principles  governing  the  case  were 
thus  laid  down  :  ^  — 

"  In  this  case  the  wife  eloped  from  her  husband,  and  then 
he  for  the  first  time  discovered  that  she  had  been  professing 
to  pledge  his  credit  for  things  which  he  never  in  any  sense 
authorized  her  to  purchase,  and  which  he  never  before  saw  or 
heard  of.  If  he  is  bound  to  pay  for  those  articles  it  must  be  be- 
cause the  law  infers  from  the  relation  of  husband  and  wife  some 
authority  in  the  wife  to  order  them.  What  the  law  does  infer  is 
that  the  wife  has  authority  to  contract  for  things  that  are  really 

to  believe,  as  reasonable  people,  did  for-  think  that  when  husband  and  wife  are 
merly  exist.'  Now  there  may  be  many  cases  living  together,  it  is  open  to  the  husband 
in  which  the  husband  has  so  sanctioned  to  prove,  if  he  can,  the  fact  that  the 
his  wife's  pledging  his  credit,  but  there  is  authority  does  not  exist,  it  being  a  ques- 
iiot  any  such  case  here.  The  case  in  Ire-  tion  for  the  jury  whether  a  bcmd  fide 
land  to  which  we  have  been  referred,  authority  did  or  did  not  exist.  This  is 
seems,  as  far  as  I  could  see  by  a  slight  not  a  case  of  withdrawing  authority  once 
glance,  to  be  a  case  where  the  husband  given.  The  question  is  whether  the  plain- 
had  assented  to  the  contracts  in  such  a  tiffs,  who  had  never  dealt  with  the  husband 
waj'  that  he  could  not  deny  them  after-  before,  were  entitled  to  assume  that  there 
wards.  With  that  we  have  nothing  at  pres-  was  such  an  authority  to  tlie  wife  ini])lied 
ent  to  do.  But  I  cannot  agree  with  my  in  the  mere  fact  that  the  wife  was  living 
brother  Byles  that  there  is  any  authority  with  her  husband  ;  and  I  think  the  law  is 
established  by  the  cases  that  the  fact  that  not  so."  See  Moylan  v.  Nolan,  17  Ir.  C. 
a  wife  is  living  with  a  husband,  alone  en-  L.  R.  427;  the  Irish  case  referred  to  above, 
titles  the  tradesmen  to  presume  that  the  i  In  .Jolly  v.  Wees,  15  C.  B.  N.  S.  628  ; 
husband  has  given  an  authority  so  as  to  33  L.  J.  C.  P.  177. 
preclude  the  husband  from  denying  it.     I          2  p^j-  Willes,  J.,  at  p.  42. 
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necessary  and  suitable  to  the  style  in  which  the  husband  chooses 
to  live,  in  so  far  as  the  articles  fall  fairly  within  the  domestic 
department  which  is  ordinarily  confided  to  the  management  of 
the  wife.  And  it  is  incumbent  on  the  tradesman  who  relies  upon 
the  goods  coming  within  that  description  to  prove  affirmatively 
that  they  do  so.  The  burden  of  proof  lies  on  him.  He  must 
show,  not  that  they  must  have  been  such  articles  as  come  within 
that  implied  authority,  but  so  strong  a  probability  that  they  were 
as  to  induce  any  reasonable  mind  to  infer  that  the  wife  was  acting 
under  the  authority  of  her  husband.  It  is  not  enough,  where  the 
burthen  of  proof  lies  on  the  plaintiff,  for  him  to  prove  facts  which  are 
equally  consistent  with  the  affirmative  or  the  negative  of  the  proposi- 
tions sought  to  be  made  out."   A  nonsuit  was  entered  accordingly.^ 


1  Phillipson  v.  Hayter,L.  R.  6  C.  P.  38. 

And  see  Freestone  v.  Butcher,  9  C.  &  P. 

643  ;    Kelly    v.    Phillips,    40  Barb.   390  ; 

Cromwell   v.    Benjamin,    41    Barb.    558  ; 

Lane   v.   Ironmonger,  13  M.  &  W.   368  ; 

Ruddock  V.  Marsh,  1  H.  &  N.  601 ;  Manby 

V.  Scott,  Sid.  109  ;    1  Lev.    4  ;    Dyer  v. 

East,  1  Mod.  9  ;  Tod  v.  Stokes,  12  Mod. 

244  ;  Etherington  v.  Parrot,  2  Ld.  Raym. 

1006  ;  Waithman  v.  Wakefield,  1  Camp. 

120  ;    Bolton   v.    Prentice,  2   Str.    1214  ; 

Holt  V.  Brien,  4  B.  &  Aid.  252 ;  Montague 

V.    Benedict,  3   B.    &   C.    631  ;    Ryan  v. 

Sams,  12  Q.  B.  460  ;  Read  v.  Legard,  6  Ex. 

636  ;  Johnston  v.  Sumner,  3  H.  &  N.  261 ; 

Reid  V.  Teakle,  13  C.   B.  627  ;  Munro  v. 

De   Chemant,    4   Camp.  215  ;  Atkyns  v. 

Pearce,  2  C.  B.  N.  s.  763  ;  Atkins  v.  Car- 
wood,  7  C.  &  P.  506  ;  Mizen  v.  Pick,  3 
M.  &  W.  481  ;  Richardson  v.  Du  Bois, 
L.  R.  5  Q.  B.  51  ;  Eastland  v.  Burchell, 
3  Q.  B.  D.  432 ;  Shoolbred  v.  Baker,  16 
L.  T.  1357  ;  Moylan  v.  Nolau,  17  Jr.  C. 
L.  R.  427. 

By  section  2214  of  the  Iowa  Code  it  is 
provided  "  that  expenses  of  the  family  are 
chargeable  upon  the  property  of  both  hus- 
band and  wife,  or  either  of  them,  and  in 
relation  thereto  they  may  be  sued  jointly 
or  separately."  In  Devendorf  v.  Emerson, 
66  Iowa,  698,  the  defendant,  in  writing, 
forbade  plaintiffs  to  sell  goods  to  his  wife 
on  his  account,  the  husband  having  no 
account  with  the  plaintiffs  at  the  time. 
Plaintiff's  thereafter  sold  to  defendant's 
wife  family  supplies  on  the  husband's  ac- 
count, and  the  same  were  used  as  such, 
and  there  was  no  evidence  that  there  was 
a  necessity  for  such  purchase  by  the  wife 
by  failure  of  the  husband  to  furnish  .said 
supplies.  The  court  held,  that  while  the 
section  of  the  Code  is  a  necessary  protec- 
tion to  merchants  who  in  good  faith  fur- 
nish family  supplies,  and  authorizes  them 
to  look  to  the  husband  or  wife  for  pay- 


ment,   without    any   investigation   as  to 
which  of  them  is  the  owner  of  the  family 
property ;   yet  as  the  plaintiffs  sold   the 
goods  to  the  wife,  against  his  written  pro- 
test, and  knowing  that  the  husband  was 
supplying  his  family  in  his  own  way,  the 
section  did  not  take  away  the  right  of  a 
provident  husband   to  supply  his  family 
with  a  support  and  maintenance  in  his 
own  way,  in  cases  where  the  family  de- 
pends upon  him  for  support  ;   and  that, 
as  he  furnished  the  family  supplies,  the 
statute  did  not  deprive  him  of  the  right  to 
make  the  necessary  purchases  from  such 
persons  as  he  saw  fit.      The  legal  impli- 
cation  is  that   purchases   of    necessaries, 
although  made  by  the  wife,  are  on  account 
of  the  husband  ;  and  before  the  wife  can 
be  charged  with  liability,  this  implication 
must  be  overcome  by  proof  that  by  her  ex- 
press contract,  or  by  circumstances  other 
than  the  purchase  of  the  goods  by  her, 
fairly  establishing  a  case  of  implied  con- 
tract, she  has  assumed  an  individual  re- 
sponsibility.    Chester  v.  Pierce,  33  Minn. 
370  ;  Flyan  v.  Messenger,  28  Jlinn.  208  ; 
Wilson  V.  Herbert,  41  N.  J,  L.  454.     A 
joint  purchase  of  necessaries  by  husband 
and  wife  is  regarded  in  law  as  the  contract 
of  the  husband  alone  ;    and   while   book 
entries,  charging  the  goods  to  them  jointly, 
are  presumptive  evidence  of  a  sale  on  his 
credit,  they  are  not  conclusive  of  that  fact. 
It  may  nevertheless,  under  the  Pennsyl- 
vania Married  Woman's  Act, be  shown  that 
they  were  purchased  by  the  wife  and  on 
her  credit.     Rigoney  v.  Nerinan,  23  P.  F. 
Smith,  330.     But  while  that  act  enables 
the  wife  to  bind  her  separate  estate  for 
necessaries,  the  very  essence  of  her  liability 
is  that  they  were  furnished  at  her  request 
and  on  her  credit.     Ifliot  so  furnished,  her 
separate  estate  cannot  be  made  liable.  Saw- 
telle's  Appeal,  3  Norris,  306,  311  ;  Hoffv. 
Koerper,  103  Pa.  St.  396.     The  common- 
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3.  Married  Women  as  Agents  of  Necessity. 

The  author  of  a  very  popular  law  work  in  this  country,  stating 
a  principle  that  would  render  not  "  voidable  "  only,  but  abso- 
lutely "  void,"  all  the  contracts  of  infants,  lunatics,  drunkards, 
and  married  women,  says  :  "  Some  of  the  above  authorities  cer- 
tainly seem  to  be  inconsistent  with  the  principle  that  a  person  in 
a  state  of  intoxication  has  no  agreeing  mind,  and  therefore  there 
never  was  a  contract  between  the  parties.  We  think  this  principle, 
however^  the  true  oneT  ^ 

The  learned  author  evidently,  in  that  connection,  lost  sight  of 
the  difference  between  express  and  implied  contracts,  which  is  well 
pointed  out  by  Pollock,  C.  B.,  thus  :  "  With  regard,  however,  to 
contracts  which  it  is  sought  to  avoid  on  the  ground  of  intoxica- 
tion, there  is  a  distinction  between  express  and  implied  contracts. 
Where  the  right  of  action  is  grounded  upon  a  specific,  distinct 
contract,  requiring  the  assent  of  both  parties,  and  one  of  them  is 
incapable  of  assenting,  in  such  a  case  there  can  be  no  binding  con- 
tract ;  but  in  many  cases  the  law  does  not  require  an  actual 
agreement  between  the  parties,  but  implies  a  contract  from  the 
circumstances  ;  in  fact,  the  law  itself  makes  the  contract  for  the 
parties.  Thus,  in  actions  for  money  had  and  received  to  the  plain- 
tiff's use,  or  money  paid  by  him  to  the  defendant's  use,  the  action 
may  lie  against  the  defendant,  even  though  he  may  have  protested 
against  such  a  contract.  So  a  tradesman  who  supplies  a  drunken 
man  with  necessaries,  may  recover  the  price  of  them  if  the  party 
keeps  them  when  he  becomes  sober,  although  a  count  for  goods 
bargained  and  sold  would  fail."  ^ 

Where  a  married  woman  is  compelled,  through  the  misconduct 
of  her  husband,  to  leave  him,  she  is  clothed  with  the  power  of 
binding  him  by  her  contracts  for  necessaries.  Here  is  very 
much  less  of  the  "  agreeing  mind,"  of  which  Prof.  Parson  speaks, 
than  in  the  cases  to  which  he  refers.     For  not  only,  in  clothing 

law  rule  in  regard  to  the  presumed  author-  such  servant  she  is  presumed  to  be  acting 

ity  of  the  wife  to  bind  her  husband  by  her  for  the  husband.     Wagner  v.   Nagel,  33 

contracts  for  necessaries  has  been  held  not  Minn.   348. 

to  be  changed  in  Minnesota  by  the  stat-  ^  1  Pars,  on  Con.  434,  note  d. 
utes  relating  to  the  rights  and  liabilities  ^  Qore  v.  Gibson,  13  M.  &  W.  at  p.  625. 
of  married  women.  Flynn  v.  Messenger,  In  this  case  both  Parke,  B.,  and  Alder- 
28  Minn.  208.  Hence,  it  has  been  held  son,  B.,  make  the  very  common  mistake  of 
there,  where  a  wife  living  with  her  hus-  using  the  word  "void  "  where  they  evident- 
band  employed  a  servant  for  ordinary  ly  meant  only  "voidable,"  and  as  equiva- 
domestic  service  in  their  family,  her  hus-  lent  to  "he  cannot  be  compelled  to  perform 
band  was  impliedly  liable  for  such  services,  the  contract,"  i.e.,  without  affirming  it. 
It  is  not  necessary  to  show  any  express  See  this  reflected  on  by  Martin,  B.,  in 
authority  from  the  husband  to  make  the  Matthews  v.  Baxter,  L.  R.  8  V^x.  133. 
contract.  This  is  within  the  presumed  See  Molton  v.  C^amroux,  2  Ex.  487,  for 
authority  of  the  wife,  and  in  employing  another  instance  of  such  a  mistake. 
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the  wife  with  such  a  power,  is  there  generally  no  agreeing  mind ; 
but,  as  a  rule,  such  power  is  exercised  by  the  wife  against  the 
express  dissent  of  her  husband.  She  is  clothed  with  the  implied 
power  to  bind  him  as  his  agent,  which  arises  out  of  the  necessities 
of  the  case  ;  and  she  is,  therefore,  not  infrequently,  and  very  prop- 
erly, called  an  Agent  of  Necessity.^ 

The  usual  cases  of  agency  of  necessity  are  those  of  married 
women  and  ship-masters  ;  ^  although  there  are  many  other  in- 
stances where  such  a  power  springs  into  existence  from  the  neces- 
sities of  the  case.^ 


1  In  Johnson  v.  Sumner,  3  H.  &  N. 
261,  265,  Pollock,  C.  B.,  says  :  "  We  have 
not  to  interpret  a  positive  law,  but  to  as- 
certain the  principle  on  which  a  husband 
has  been  held  liable  for  goods  furnished 
to  his  wife,  and  see  how  far,  or  whether  at 
all,  it  applies  to  this  case.  Now,  the 
principle  seems  to  be  merely  that  of 
agency;  the  wife  is  spoken  of  as  the  hus- 
band's agent,  as  having  his  authority, 
and  the  declaration  is  as  upon  a  contract 
by  him  through  his  wife  as  an  agent. 
The  question  then  to  be  resolved  is,  had 
the  wife  authority  to  pledge  the  husband's 
credit.  Now,  authority  may  be  express  or 
implied,  or  arising  from  conduct,  as  where 
one  person  holds  out  another  in  such  way 
as  to  induce  a  belief  of  authority ;  or  there 
may  be  an  authority  from  necessity,  as  in 
the  case  of  the  captain  of  a  ship  under  cer- 
tain circumstances.  If  a  man  and  his 
wife  live  together,  it  matters  not  what 
private  agreement  they  may  make,  the 
wife  has  all  usual  authorities  of  a  wife.  If 
the  husband  turns  his  wife  away,  it  is 
not  unreasonable  to  say  she  has  an  author- 
ity of  necessity ;  for  she  by  law  has  no 
property,  and  may  not  be  able  to  earn  her 
living  ;  but  we  should  hesitate  to  say  that 
if  a  laboring  man  turned  his  wife  away, 
she  being  capable  of  earning,  and  earning 
as  much  as  he  did  ;  or  if  a  man  turned 
his  wife  away,  she  having  a  settlement 
double  his  income  in  amount,  the  wife 
in  such  cases  could  bind  her  husband." 
And  see,  per  Lord  EUenborough,  in  Lidd- 
low  V.  Wilmot,  2  Stark.  86  ;  and  Clifford 
V.  Laton,  3  C.  &  P.  15.  In  ManVjy  v. 
Scott,  Sid.  109,  it  is  somewhat  quaintly 
said :  "  Here  the  question  is,  will  the 
contract  of  a  wife  for  necessaries  make  her 
husband  liable  ?  For  nobody  will  dispute 
that  usually  the  contracts  of  wives  are 
void,  as  all  their  power  is  transferred  to 
the  husband  by  their  marriage.  This  is 
founded  on  the  necessity  of  the  thing  ; 
and  our  law  allows  many  persons  who  are 
otherwise  disabled,  in  cases  of  necessity 
to  enter  into  contracts  ;  as  an  instance, 
it  is  a  general  rule  that  the   contracts  of 


all  infants  are  void,  but,  nevertheless,  in 
cases  of  necessity  their  contract  shall  bind 
them.  And  that  not  only  quoad  esse,  sed 
quoad  lucessitatcm  convenientice.  (Peters 
V.  Fleming,  6  M.  &  W.  45  ;  Burghart  v. 
Hall,  4  M.  &  W.  727.)  As  our  law  gives 
all  that  the  wife  has  to  her  husband  on 
marriage,  if  wives  shall  not  be  allowed  to 
obtain  food  and  other  necessaries,  wives 
will  be  in  a  worse  condition  than  those 
who  commit  treason  or  felony,  for  felons 
shall  be  allowed  from  their  goods  reasona- 
ble estovers,  to  save  them  from  starving. 
And  the  statute.  Art.  Cler.,  provides  that 
persons  who  abjure  the  realm  shall  have 
sufficient  estovers  of  their  goods.  But 
women  cannot  enjoy  this  privilege  if  they 
can  take  nothing  without  the  permission 
of  their  husbands,  but  they  will  be  left  to 
perish,  Tantalus-like,  from  thirst  an<l  hun- 
ger, amid  the  overflowing  exuberance  of 
their  husbands'  plenty." 

2  If  the  master  of  a  ship  contracts  for 
the  necessary  repairs  therefor,  this  binds 
the  owner,  although  in  that  case  the  mas- 
ter was  not  obliged  to  repair  the  ship.  Yet, 
inasmuch  as  the  repairs  were  necessary  to 
save  the  ship  from  foundering,  the  law  en- 
ables him  to  bind  the  defendant  by  his 
contract.  Bridgman's  Case,  Hob.  11  ; 
Manby  v.  Scott,  Sid.  109. 

2  "  For  when  she  returned  to  her  hus- 
band and  he  would  not  receive  her,  nor  pro- 
vide a  maintenance  for  her,  if  nobody 
would  trust  her  so  as  to  charge  the  hus- 
band, she  must  starve,  for  she  cannot 
earn  her  living  by  her  labor,  for  whatever 
she  gains  by  her  labor  the  husband  shall 
have,  and  therefore  of  necessity  she  must 
be  trusted,  and  the  things  being  necessaiy 
for  her  living,  the  husband  ought  to  be 
charged  for  them  ;  and  the  husband's 
prohibiting  the  plaintiffs  to  trust  her,  can- 
not deprive  her  of  the  liberty  which  the 
law  gives  her  for  preservation  of  her  life  ; 
for  the  law  for  necessity  dispenses  with 
things  which  otherwise  ^re  not  lawful  to 
be  done,  as  to  throw  down  my  neighbor's 
house  for  preventing  the  s]>readiug  of  fire  ; 
to  throw  goods  out  of  a  boat  when  it  is 
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The  law  is  well  established  that  if,  through  the  misconduct  of 
the  husband,  his  wife  is  driven  from  home,  the  law  presumes  an 
authority  conferred  on  her  as  his  agent  to  contract  for  her  neces- 
sary sustenance,  and  he  is  liable,  even  though  he  may  have  cau- 
tioned tradesmen  not  to  trust  her.  In  Read  v.  Legard,'  it  was 
decided  that  when  a  man  contracts  marriage  with  a  woman,  he 
thereby  becomes,  in  point  of  law,  liable  to  maintain  her  ;  and  if 
he  fail  to  do  so,  unless  under  circumstances  which  justify  him, 
she  has  authority  to  pledge  his  credit ;  the  true  principle  being 
that  when  a  man  marries,  he  contracts  an  obligation  to  support 
his  wife,  and  in  point  of  law  he  gives  her  authority  to  pledge  his 
credit  for  her  support,  if  circumstances  render  it  necessary,  she, 
herself,  not  being  in  fault.  By  the  marriage  contract,  the  parties 
contract  a  relation  which  gives  the  wife  certain  rights  which  the 
law  recognizes.  One  of  them  is  that  the  wife  is  entitled  to  be 
supported  according  to  the  estate  and  condition  of  her  husband. 
If  she  is  compelled  by  his  misconduct  to  procure  the  necessary 
articles  for  herself,  as,  for  instance,  if  he  drives  her  from  his 
house,  or  brings  improper  persons  into  it,  so  that  no  respectable 
woman  could  live  there,  according  to  the  decided  cases  he  gives 
her  authority  to  pledge  his  credit  for  her  necessary  mainte- 
nance elsewhere  ;  which  means  that  the  law  gives  that  authority 
by  force  of  the  relation  of  husband  and  wife.^ 

And  if  a  wife  quits  her  husband's  house  under  a  fair  apprehen- 
sion of  personal  violence,  or  because  he  brought  a  disreputable 

overladen,  and  the  like."    Manby  y.  Scott,  Williams  v.   Safford,  7  Barb.   309.     In  a 

1  Lev.  4.     Closely  analogous  in  principle,  later  part   of  this  work  {post.   Book  II., 

as  derived  from  the  same  necessity,  is  the  Part  IV. )  we  treat  of  ship-masters  as  agents 

way  of  necessity,  with  reference  to  which  of  necessity. 
it  has  been  held  that  if  a  way  is  claimed  ^  6  Ex.  636. 

and  enjoyed  as  one  of  necessity,  and  the  ^  Per  Alderson,  B.,  in  Read  v.  Legard, 

way  previously  in  use  shall  be  obstructed  6  Ex.  at  p.  6i2.     If  the  husband  turns 

without  the  fault  of  the  owner  of  it,  by  his  wife  away,  it  is  not  unreasonable  to 

flood,  for  instance,  he  may,  if  necessary,  say  she  has  an  authority  of  necessity  ;  for 

pass  over  other  lands  of  the  owner  of  tHe  she  by  law  has  no  property,  and  may  not 

soil,  doing  no  unnecessary  damage  thereby,  be  able  to  earn  her  living.     Johnston  v. 

Wash,  on  Ease.,  197  ;    Leonard  v.   Leon-  Sumner,  3  H.  &  N.  261 ;   Evans  v,  Fisher, 

ard,    2    Allen,    543  ;     Farnum    v.     Piatt,  5  Gilm.    569  ;  Snorer  v.   Blair,  1   Dutch. 

8  Pick.  339  ;  Holmes  v.  Seely,  19  Wend.  94  ;    Norton    v.    Rhodes,    18    Barb.   100  ; 

507  ;  Taylor  v.  Whitehead,  2  Doug.  749  ;  Zeigler   v.  David,   23  Ala.   127  ;  Clement 

Capers  v.  McKee,  1   Strobh.  168  ;  Henn's  v.  Mattison,  3   Rich.  L.    93  ;   lilayhew  v. 

Case,  W.  Jones,  296.     And  where  a  pub-  Thair,  8  (Jray,  172  ;    Emery  v.  Emery,  1 

lie   way   becomes    impassable,    by    being  Y.  &  J.  501  ;    6  Price,  336  ;    Horwood  v. 

overflowed  or  out  of  repair,  the   necessity  Heff"er,  3  Taunt.  421  ;    Baker  v.  Sampson, 

will  justify  a  traveller  in  removing  enough  14  C.  B.  N.  s.  383  ;    Williams  v-  Fowler, 

of  the  fences  of  the  adjoining  close  to  en-  McClel.  &  Y.  269  ;  Turner  v.  Rook.s,  10 

able  him  to  pass  around  the  obstruction,  A.  &  E.  47  ;   Brown  v.  Ackroyd,  5  El.  & 

doing  no  unnecessary  injury.     Wash,  on  Bl.   819  ;  Johnston    v.   Manning,    12    Ir. 

Ease.,     196 ;     Taylor    v.    Whitehead,     2  C.   L.   R.   148  ;   Forristall   v.  Lawson,  34 

Doug.   745  ;  Campbell  v.  Race,    7  Cush.  L.  "T.  903  ;   Harris  v.  Morris,  4  Esp.  41  ; 

408  ;  Bullard  v.   Harrison,   4  Mau.  &  S.  Han-ison  v.  Grady,  12  Jur,  N.  8.  140  ;    13 

387  ;    Holmes  v.  Seely,    19  Wend.    507  ;  L.  T.  369. 

State  V.  Northumberland.  44  N.  H.  631  ;  • 

VOL.    I.  11 
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woman  to  reside  in  it,  that  is  equivalent  to  her  husband's  turning 
her  out  of  doors  ;  ^  as  is  also  the  reasonable  apprehension  on  the 
part  of  a  wife  of  being  placed  under  improper  restraint ;  ^  or  of 
being  actually  restrained  improperly  in  a  madhouse.^ 

If  the  husband  has  turned  the  wife  out  of  doors,  and  does  not 
give  her  adequate  means  of  subsistence,  according  to  his  degree 
in  life  and  his  fortune,  the  law  makes  her  his  agent  to  order  such 
things  as  are  reasonable  and  necessary  for  herself,  but  it  gives  her 
no  liberty  to  go  into  any  extravagance,  or  to  pledge  his  credit  for 
anything  beyond  what  would  be  reasonable  and  necessary  for  her 
subsistence.  If  she  be  living  in  open  adultery,  her  husband  is  not 
bound  by  any  contract  which  she  may  make  even  for  necessaries. 
If  tlie  husband  has  not  turned  the  wife  out  of  doors,  and  they  have 
separated  in  consequence  of  domestic  differences,  and  they  do  not 
live  together,  another  consideration  arises,  which  is  this :  Has  the 
husband  given  the  wife  sufficient  for  necessaries  suitable  to  his  de- 
gree ?  For  if  he  has  he  is  not  liable  for  her  debts,  even  for  neces- 
saries ;  for  if  the  wife  has  from  her  husband  wherewithal  to 
provide  herself  with  necessaries,  she  cannot  go. as  her  husband's 
agent  and  bind  him  even  for  necessaries.* 

If  a  married  woman  be  living  separate  and  apart  from  her  hus- 
band, it  is  the  duty  of  tradesmen  to  inquire  under  what  circum- 
stances the  separation  took  place,  before  they  part  with  their 
goods ;  and  if  a  tradesman  do  part  with  his  goods  to  a  woman 
living  apart  from  her  husband,  the  onus  lies  on  him  to  prove  that 
the  separation  took  place  under  such  circumstances  as  will  entitle 
liim  to  recover  the  price  of  those  goods  against  the  husband.  If 
a  tradesman  will  trust  any  woman  that  comes  into  his  shop,  he 
must  do  so  at  his  peril.^ 

If  a  husband  improperly  compels  his  wife  to  leave  his  house,  he 
thereby  gives  her  power  to  pledge  his  credit  for  necessaries ;  but 
if  she  goes  away  without  his  consent  and  against  his  will,  a  trades- 
man giving  her  credit  does  so  at  his  peril.^ 

Where  the  separation  is  voluntary  on  both  sides,  the  husband  is 
liable  unless  he  has  made  sufficient  provision  for  her  maintenance.' 

i  Houliston  V.  Smyth,  3  Bing.  127.  Metcalfe  v.  Shaw,  3  Camp.  22  ;  Bentley  v. 

'^  Tempany  v.  Hakewill,  1  F.  &  F.  438.  Griffin,    5   Taunt.    356  ;    Etherinston  v. 

=>  Houliston  V.  Smyth,  3  Bing.  127.  Parrott,  Ld.  Kaym.  1006  ;  1  Salk.^118. 

*  Per  Ld.  Abinger,  in  Emmett  v.  Nor-  ^  Hindley  v.  The  Marquis  of  West- 
ton,  8  C.  &  P.  506.  meath,  6  B.  &  C.  213,  per  Bayley,  J. 

s  Clifford  V.  Laton,  3  C.  &  P.  15.  And  ^  Hindley  v.  The  Marquis  of  "West- 
see  Montague  v.  Espinasse,  1  C.  &  P.  356;  meath,  6  B.  &  C.  215  ;  per  Littledale, 
MontHgue  v.  Baron,  5  D.  &  R.  532  ;  J.  ;  Allen  v.  Aldricks,  9  Foster,  63  ;  Fredd 
Houliston  V.  Smith,  2  C.  &  P.  22  ;  Main-  v.  Eves,  4  Harring.  3S5  ;  Calkins  v.  Lang, 
waring  y.  Leslie,  2  C.  &  P.  507  ;  Hindley  22  Barb.  97 ;  Gary  v.  Patton,  2  Ashm. 
V.  Marquis  of  Wcstmeath,  6  B.  &  C.  200  ;  140. 
Waithman   v.  Wakefield,  1    Camp.  120  ; 
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One  or  two  of  the  American  cases  intimate  that  the  onus  of 
proof  is  on  the  husband  to  show  that  he  has  made  such  sufficient 
provision,^  but  we  think  the  law  is  as  stated  in  the  English  cases.^ 

And  a  husband  is  not  bound  to  give  notice  to  a  tradesman  with 
whom  he  has  dealt  for  ready  money  during  his  cohabitation  with 
his  wife,  of  his  separation  from  her,  and  the  consequent  revo- 
cation of  her  ordinary  authority  to  bind  him  by  her  contract 
for  necessaries.  If  he  had  during  the  cohabitation  authorized 
her  to  deal  with  the  tradesman  on  credit,  he  would  have  been 
bound  to  give  notice  of  the  revocation  of  that  authority  on  the 
separation.^ 

And  where  the  wife  is  living  separate  from  her  husband,  and 
he  makes  her  an  adequate  allowance  for  her  support,  he  is  not 
liable  for  her  debts.* 

Where  a  wife  abandons  her  husband  without  just  cause,  he  is 
no  longer  liable  for  her  maintenance  or  for  medicine,  or  medical 
aid  furnished  to  her.  And  where  a  physician  who  furnished  med- 
icine and  medical  aid  to  a  wife  who  had  previously  abandoned  her 
husband,  afterwards  sues  the  husband  for  such  medicine  and  med- 
ical aid,  it  devolves  upon  the  plaintiff  to  show  affirmatively  that 
the  abandonment  was  for  a  sufficient  cause.^  In  order  to  bind  the 
husband  for  goods  sold  the  wife  after  notice  to  cease  furnishing, 
the  seller  must  show  not  only  that  they  are  necessaries,  but  that 
the  husband  has  failed  to  make  an  adequate  supply.^ 

And  one  who  has  received  into  his  house  a  woman  and  her 
child  who  have  been  forced  to  leave  their  home  through  the  cru- 
elty of  the  woman's  husband,  cannot  recover  from  the  husband 
for  their  maintenance,  if  one  of  his  motives  for  receiving  the 
woman  was  that  he  might  maintain  an  adulterous  intercourse 
with  her.'^ 

1  See  Frost  v.  Willis,  13  Vt.  202  ;  ham,  2  C.  &  K.  444  ;  Holder  v.  Cape,  2 
Rumney  v.  Keyes,  7  N.  H.  571.  C.  &  K.  437  ;  Biffin  v.  Bicrnell,  7  H.  &  N. 

2  See  Mitchell  v.  Treanor,  11  Ga.  324,  877  ;  Mallalien  v.  Lyon,l  F.  &  F.  431  ; 
following  the  English  cases.  Holt  v.  Brien,  Eastland  v.  Burchell,"  3  Q.  B.  D.  290. 

4  B.  &  Aid.  252  ;    Montague  v.  Benedict,  ^  Hartmann  v.  Tegart,  12  Kans.  177. 

3   B.  &  C.    631  ;  Montague  v.   Baron,   5  ^  Barr  v.  Armstrong,  56  Mo.  577. 

D.  &  R.  532  ;   Harvey  v.  Norton,  4  .Jur.  ''  Almy  v.  Wilcox,  110  Mass.  443. 

42  ;  Freestone  v.  Butcher,  9  C.  &  P.  647  ;  With  the  exception  stated  above,  where 

Metcalfe  v.  Shaw,  3  Camp.  22  ;  Bentley  v.  some  of  the  American  cases    (improperly 

Griffin,  5  Taunt.  356.     See  also,  Johnston  we  think)   place  the  burden  on  the  hus- 

».  Sumner,  3  H.&N.  261;  Edwards i;.  Tow-  band   of   showing   that   he   has  ])rovided 

els,  6  Scott  N.  R.  641  ;  5  M.  &.  G.  624.  necessaries  for  his  wife,  who  has  left  him 

^  Wallis  V.  Biddick,  22  W.  R.  76.    See  without  her   fault,  and  is  living  sej)arate 

Jolly  V.  Kees,  16  C.  B.  x.  s.  628  ;   Renean  from  him;  the  mass  of  the  cases  in  this 

V.    Teakle,     8   Ex.    680  ;     Phillipson    v.  country  are   in  perfect  accord  with  those 

Hyter,    ]j.    R.  6  C.    P.   38  ;   Johnston  v.  in    England  on  the  subject  of   the  hus- 

Sumner,  3  H.  &  N.  261.  band's  liabilities  for  the  wife's  contracts 

*  Hodgkinson  v.  Fletcher,  4  Camp.  70  ;  for  necessaries  under  such  circumstances. 

Mizen  v.  Pick,  3  M.  &  W.  481  ;    Rawlyns  AVe  examine  some  additional  cases.     Thus 

V.  Vandyke,  3  Esp.  250  ;  Reeve  v.  Cony'ng-  in  Billing  u.  Pilcher,  7  B.  Men.  (Ky.)  458, 
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There  is  a  case  in  the  Supreme  Court  of  the  Province  of  New 
Brunswick  ^  on  the  question  of  a  married  woman  as  an  "  agent  of 


Marshall,  C.  J.,  of  the  Kentucky  Court  of 
Appeals,  well  lays  down  the  law.  This 
was  a  case  where  a  married  woman 
commenced  proceedings  for  a  divorce, 
which,  after  bill  and  answer  filed,  were 
stayed,  at  her  instance,  on  being  recon- 
ciled to  her  husband.  An  action  was 
brought  against  the  husband  by  the  wife's 
attorney,  for  the  expenses  in  filing  the 
bill.  The  defendant  proved  that  his  wife 
had  no  cause  for  bringing  the  suit.  Under 
the  directions  of  the  judge  of  the  Circuit 
Court,  that  if  the  bill  was  filed  in  good 
faith  on  the  wife's  representations,  the 
plaintiff  was  entitled  to  recover  against 
the  husband,  the  jury  found  for  the  plain- 
tiff. On  error,  the  judgment  below  was 
reversed.  The  law,  as  laid  down  by  Chief 
Justice  Marshall,  is  applicable  to  the 
whole  subject.  He  says  :  "  It  is  well  set- 
tled that  a  wife  who  is  wrongfully  turned 
out  of  doors  by  her  husband,  or  from  ill 
treatment  is  obliged,  by  a  regard  to  her  own 
safety,  to  leave  his  house,  carries  with  her 
an  implied  credit,  or  an  implied  authority 
to  charge  him  for  necessaries,  which,  as  a 
wrong-doer,  he  shall  not  be  permitted  to 
repel.  The  ]irinciple  is,  that  being  bound 
to  support  and  protect  his  wife,  he  cannot 
relieve  himself  from  this  obligation  by  his 
own  wrongful  act ;  but  that  if  by  his  own 
improper  conduct  towards  her,  he  drives 
her  to  seek  support  and  protection  from 
others,  or  justifies  her  in  so  doing,  the  law, 
still  holding  him  to  his  duty  under  the 
new  circumstances  which  he  has  brought 
about,  implies  an  authority  from  him  to 
any  one  who  may  furnish  at  his  charge 
the  necessary  su|)plies  or  assistance,  or  an 
authority  from  him  to  his  wife  to  procure 
them  upon  his  credit.  But  the  essential 
basis  of  this  implication  is  that  the  hus- 
band shall  have  wrongfully  produced,  or 
shall  at  least  have  assented  to  the  sepa- 
ration which  has  rendered  it  necessary 
that  the  wife  should  receive  from  others 
the  supplies  or  assistance  which  are  essen- 
tial to  her  support  or  protection.  Hence 
it  is  laid  down  that  if  a  tradesman  deal 
with  a  wife  separated  from  her  husband, 
it  is  incumbent  on  him  to  make  in- 
quiry ;  that  he  trusts  her  at  his  peril,  and 
that,  if  he  would  make  the  husband  re- 
sponsible for  the  articles  furnished,  he 
must  prove  that  the  separation  occuiTed 
under  such  circumstances  as  will  render 
the  husband  prima  facie  liable.  The  same 
principles  apply  to  the  case  of  legal  assist- 
ance furnished  to  the  wife.  If  the  con- 
duct  of  the  husband  towards  her  makes  it 


ecessary  that  she  should  apply  to  the 
law  for  securing  either  protection  or  sup- 
port, or  if  it  be  such  as  justifies  her  in  so 
doing,  the  husband  will  be  chargeable  for 
the  expenses  thus  rendered  necessary  by 
his  own  improper  conduct.  We  have  seen 
no  case  and  perceive  no  sound  principle 
which  sanctions  the  doctrine  that  the  au- 
thority of  the  wife  to  bind  her  husband, 
or  the  rights  of  others  who  deal  with  her 
or  render  assistance,  to  charge  her  hus- 
band, may  be  established  either  by  the 
mere  representations  of  the  wife,  or  by 
the  credit  which  those  representations  may 
gain  with  the  persons  to  whom  she  ap- 
peals. The  authority  rests  not  upon  the 
representations  of  the  wife,  nor  upon  the 
credit  given  to  them,  but  upon  the  evi- 
dence of  the  facts  upon  which  the  law 
gives  the  authority.  In  case  of  separa- 
tion, good  faith  requires  that  those  who 
deal  with  the  wife,  intending  to  charge 
the  husband,  should  incjuire  from  other 
sources,  whether  the  circumstances  will 
authorize  them  to  charge  him.  And  if 
they  trust  to  the  mere  representations  of 
the  wife,  they  do  it  at  their  peril."  See 
Shepherd  v.  McKone,  3  Camp.  326.  And 
where  the  husband  consents  to  his  wife 
living  apart  from  him,  he  is  as  liable  for 
necessaries  furnished  her,  on  his  credit,  as 
though  thev  were  living  together.  Frost 
V.  Willis,  13  Vt.  202.  And  in  Hall  v. 
Weir,  83  Mass.  261,  it  was  held  that 
where  the  husband,  without  legal  and 
sufficient  cause,  deserts  his  wife  and  fur- 
nishes no  adequate  means  for  her  support, 
the  wife  has  an  implied  authority  derived 
from  the  legal  duty  of  the  husband  to 
make  suitable  provision  for  her  and  her 
children,  to  act  as  his  agent,  and  jjiocure 
such  supplies  as  might  be  necessary  on 
his  credit ;  and  the  question  as  to  whether 
the  articles  sold  and  delivered  are  such  as 
are  actually  necessary  and  proper  under 
the  circumstances  of  the  particular  case, 
is  properly  left  to  the  jury.  And  where 
the  defendant's  wife  left  him,  and  obtained 
a  divorce  from  him  for  cruelty,  a  suit  for 
her  board  down  to  the  time  of  obtaining 
the  decree,  was  sustained  against  him. 
Hancock  v.  Merrick,  64  Mass.  41. 

So,  if  the  husband  introduces  a  woman 
of  profligate  habits  into  his  house,  and 
permits  her  to  remain  there  as  an  in- 
mate, his  wife  will  be  justified  in  with- 
drawing from  his  protection,  and  he  will 
be  liable  for  necesBaries  furnished  her. 
The  law  requires  the  husband  to  sup- 
ply his  wife  with  necessaries,  such  as  meat, 


1  Bennett  v.  Jones,  4  Allen,  N.  B.  R.  397. 
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necessity,"  which  is  of  sufficient  value  to  justify  very  full  reference 
to  it.     It  is  a  case  where  the  defendant  turned  away  his  wife  with- 


(Irink,  clothes,  medicines,  etc.,  suitable  to 
his  degree  and  circumstances  ;  and  if  he 
by  his  treatment  shall  render  her  situa- 
tion unsafe,  or  their  home  unfit  for  a 
modest  and  chaste  woman  to  remain  in, 
he  sends  her  from  home  as  effectuallj'  as 
if  he  turned  her  out  of  doors  without 
cahse,  and  under  such  circumstances  he 
gives  her  a  general  credit  for  necessaries, 
for  which  he  will  be  liable  to  any  one  fur- 
nishing them.  Descelles  v.  Kadmus,  8 
Iowa,  51.  In  Mott  v.  Comstock,  8  Wend. 
5ii,  the  defendant,  who  was  living  apart 
from  his  wife,  claimed  that  he  supplied 
his  wife  with  necessaries  suitable  to  her 
condition  ;  and  the  court  held,  that  as  he 
professed  to  provide  for  her,  it  was  incum- 
bent upon  a  party  who  had  been  expressly 
forbidden  to  give  credit  to  a  wife,  in  order 
to  render  the  husband  liable  for  subse- 
quent supplies,  to  show  affirmatively  and 
clearly  that  the  husband  did  not  supply 
her  with  necessaries  suitable  to  her  condi- 
tion. For  cases  where,  under  the  appli- 
cation of  these  and  analogous  principles, 
the  husband  has  been  liable,  and  not  lia- 
ble, respectively,  under  the  circumstances, 
for  necessaries  furnished  his  wife  living 
apart  from  him,  see  Wray  v.  Cox,  24  Ala. 
337;  Black  v.  Bryan,  18  Tex.  453;  Ferren 
V.  Moore,  59  N.  H.  106  ;  Minck  v.  Mar- 
tin, 54  N.  Y.  136  ;  Lord  v.  Thompson,  41 
N.  Y.  Super.  Ct.  115;  Sykes  v.  Halstead, 

1  Sandf.  483;  Filer  v.  Cnill,  99  Ind.  375; 
"Watkins  v.  De  Armond,  89  Ind.  553 ;  Lit- 
son  «.  Brown,  26  Ind.  489;  Lockwood  v. 
Thomas,  12  .Johns.  348;  Horner  v.  Lewis, 
10  Johns.  38  ;  Shelthan  v.  Gregory,  2 
Wend.  422  ;  Tebbets  v.  Hapgood,  34 
N.  H.  420;  Pidgin  v.  Cram,  8  N.  H.  351; 
Allen  V.  Aldrich,  9  Fost.  73  ;  Paitherford 
V.  Coxe,  11  Mo.  347;  Cany  v.  Patton,  2 
Ashm.  (Pa.)  140;  Reed  v.  Keed,  52  Mich. 
117;  Collins  v.  Mitchell,  5  Harr.  (Del.) 
369;  Kemp  v.  Downham,  lb.  417;  Hall  v. 
David,  23  Ala.  127;  Sturtevant  v.  Starin, 
19  Wis.  268 ;  Brown  v.  Patton,  3  Humph. 
(Tenn.)  135;  Porter  r.  Bot.h,  25  Mo.  36; 
Harshaw  i'.  Merryman,  18  Mo.  118;  Fredd 
V.  Eves,  4  Harr.  385;  Kimball  v.  Keye.s,  11 
Wend.  34.    See  also  Mainwaring  v.  Leslie, 

2  0.  &  P.  507;  Hindley  v.  AVestmeath,  6 
B.  &  C.  200.  But  see  Rumney  v.  Keyes, 
7  N.  H.  ,'"'71,  where,  contrary  to  the  gen- 
eral holding,  and  to  what  we  think  is  the 
law  in  the  case,  it  was  held  that  proof  of 
the  marriage,  and  that  the  articles  were 
necessaries  suitable  to  the  condition  of  the 
husbaml  in  life,  is  primd  facie  evidence  of 
the  husbanil's  liability,  and  it  rests  upon 
him  to  rebut  the  presumption  in  law  aris- 
ing from  the  obligation  of  such  relation 


and  expenditures.  This  is  ordinarily  the 
law  when  a  wife  is  living  with  her  hus- 
band. But  when  she  is  living  separate 
from  him,  a  ditlerent  rule  api>lies;  and,  in 
accordance  with  the  English  and  the  mass 
of  the  American  authorities,  we  think  that 
any  one  trusting  the  wife  does  so  "at  his 
own  peril,"  and  that  the  burden  of  proof 
is  cast  on  him  to  show  both  the  non-fault 
of  the  wife  in  leaving  her  husband,  and 
that  the  articles  supplied  her  are  neces- 
saries, to  the  full  extent  of  their  being 
suitable  as  to  degree,  and  as  to  their  not 
being  supplied  by  the  husband. 

The  rule  at  common  law  is,  that  where  the 
husband  abandons  the  wife  and  leaves  the 
country,  or  where  he  is  banished,  even  for  a 
limited  time,  the  disabilities  of  coverture 
under  which  the  wife  labors  are  so  far  re- 
moved as  to  enable  her  to  be  contracted 
with,  to  sue  and  be  sued,  and  to  acquire, 
hold,  and  dispose  of  property.  Gregory  v. 
Paul,  15  Mass.  32;  Starrett  v.  Wynn,  17 
S.  &  R.  132.  On  the  principle  of  these 
cases,  it  has  been  held  in  Texas  that  when 
the  husband  abandons  the  wife  and  fails  to 
provide  for  the  family,  this  authorizes  the 
wife  to  manage,  control,  and  dispose  of 
the  common  property,  so  as  to  secure  a 
support  for  herself  and  children.  Heiden- 
hemer  v.  Thomas,  5  Tex.  Law  Rev.  205  ; 
FuUerton  v.  Doyle,  18  Tex.  13;  Cheek  v. 
Bellows,  17  Tex.  613;  AVright  v.  Hays, 
10  Tex.  130.  And  the  conviction,  sen- 
tence, and  confinement  of  the  husband  in 
the  penitentiary,  rendering  it  impossible 
for  him  to  manage  and  control  the  com- 
mon property,  or  to  aid  in  supporting  his 
wife  and  children,  is  equivalent  to  and  is 
considered  such  an  abandonment  of  his 
wife  as  would  authorize  her  to  manage, 
control,  and  dispose  of  the  common  prop- 
erty in  securing  a  supjrart  for  herself  and 
children.     Slater  v.  Neal,  64  Tex.  222. 

As  the  decisions,  both  English  and 
American,  are  virtiially  uniform,  that, 
where  a  married  woman  is  living  separate 
and  apart  from  her  husband,  parties  sup- 
plying her  even  with  necessaries  do  so  at 
their  peril,  and  can  only  hold  the  husband 
for  the  price  of  such  necessaiies  when  the 
wife  is  not  in  fault,  and  when  the  lius- 
band  has  not  himself  supplied  the  neces- 
saries, there  would  seem  to  be  no  question 
that  the  onus  probandi  on  both  tlifse 
points  —  namely,  the  non-fault  of  the 
wife,  and  the  non-supply  of  the  necessa- 
ries by  the  husband  —  is  on  the  party 
supplying  the  goods.  The  very  fact  that 
he  can  only  recover  for  neces-saries  would 
cover  the  latter  point,  which  is  the  one 
controverted,  as  we  have  intimated,   by 
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out  cause,  and  afterwards  offered  to  take  her  back  and  provide 
for  her,  but  she  refused  to  return.  The  jury  were  directed  that 
this  offer  did  not  relieve  the  defendant  from  liability  to  a  third 
person  who  had  afterwards  supplied  the  wife  with  necessaries. 
This  was  held  by  the  majority  of  the  court  (with  which  holding  we 
entirely  concur)  a  misdirection ;  and  that  the  question  for  the  jury 
should  have  been,  whether  the  defendant  made  a  bond  fide  request 
to  his  wife  to  return,  and  if  so,  whether  she  had  refused  on  a 
well-grounded  belief  that  his  ill  treatment  of  her  would  be  re- 
newed. And,  semble,  that  the  liability  of  the  husband  depends 
upon  the  implied  authority,  in  such  a  case,  of  the  wife  as  his  agent 
from  necessity,  to  bind  him ;  and  that  when,  in  such  a  case,  the 
necessity  ceases,  her  right  to  bind  him  ceases  also. 

We  consider  the  question  of  sufficient  importance  to  warrant  us 
in  setting  out  the  judgment  of  the  majority  of  the  court  in  full ;  as 
we  think,  notwithstanding  the  generally  incorrect  doctrine  of  the 
text-books  on  the  subject,  the  judgment  is  so  unquestionably  sound 
as  to  admit  of  no  doubt  whatever  of  the  correctness  of  the  general 
doctrine  which  it  sustains.  The  judgment  is  that  of  Ritchie,  J., 
concurred  in  by  two  of  the  other  three  judges  of  the  court.^ 


one  or  two  of  the  American  cases.  See 
Rumney  v.  Keyes,  7  N.  H.  571,  and,  not 
so  distinctly,  Frost  v.  Willis,  13  Vt.  202. 
But  all  the  English  and  nearly  all  the 
American  cases  (see  the  English  cases 
cited  in  this  note  on  the  point ;  and, 
among  the  American  cases  cited  iu  this 
note,  see  Mitchell  v.  Treanor,  11  Ga. 
324 ;  Barr  v.  Armstrong,  56  Mo.  577; 
Hartmann  v.  Tegart,  12  Kans.  177;  and 
the  cases  cited  Ibid.,  182)  support  the 
view  we  have  taken  ;  and  we  see  nothing 
in  the  one  or  two  exceptional  American 
cases  to  which  we  have  referred  to  cause 
us  to  question  its  correctness.  Like  any 
other  case  of  agency,  the  facts  constitut- 
ing the  party  (wife  in  tliis  case)  the  agent 
must  be  shown.  And  as  the  wife  sepa- 
rated from  her  husband  does  not,  primd 
facie,  carry  this  agency  with  her,  the  only 
way  tliat  it  can  be  shown  is  by  proving 
all  the  facts  necessary  to  constitute  it ; 
these  being  the  two,  as  above  stated.  To 
tlie  objection  that  this  places  on  the  plain- 
tiff the  burden  of  proving  a  negative,  the 
answer  is  (1),  that  he  supplies  the  neces- 
saries at  his  peril,  and  can  only  recover 
for  the  goods  by  showing  that  they  are 
necessaries,  which  involves  the  proof  of 
both  of  the  facts  named;  and  (2)  there  is 
no  greater  burden  placed  on  him  than 
there  is,  for  instance,  in  an  action  for 
malicious  arrest,  where  the  plaintiff  must 
not  only  prove  the  niiUice,  but  the  negative 
involved  in  the  action,  —  that  the  arrest 


was  without  reasonable  and  probable  cause. 
In  many  cases  that  arise  the  question  is 
an  important  one,  which  is  our  reason  for 
dwelling  on  it  thus  fully. 

1  "  I  think,"  says  Ritchie,  J.,  deliver- 
ing the  judgment  of  the  majority  of  the 
court,  "  there  is  a  fallacy  in  the  plaintiflTs 
argument,  and  in  the  decision  on  which  he 
mainly  relies,  viz.,  Emery  v.  Emery,  1 
Y.  &  .J.  506  (I  shall  hereafter  more  par- 
ticularly refer  to  this  case)  ;  and  that  it 
arises  from  mixing  up  the  jurisdiction  of 
the  spiritual  court  with  the  consideration 
of  the  case  in  this  court,  which,  with 
great  deference,  I  think  will  be  found,  on 
a  careful  consideration  of  the  principles 
which  should  govern  the  case,  to  have  no 
bearing  whatever;  that  it  is  simply  gov- 
erned by  the  principles  of  the  common 
law,  and  is  matter  of  contract,  with  which 
this  court  is  specially  competent,  and  is 
now  called  upon,  to  deal,  without  refer- 
ence to  the  peculiar  jurisdiction,  prin- 
ciples, or  modes  of  proceeding  of  the 
spiritual  or  any  other  court.  My  propo- 
sition is,  that  the  right  to  maintain  this 
action  is  not  based  on,  or  affected  by,  what 
a  spiritual  court  might  or  might  not  do,  if 
a  case  for  restitution  of  conjugal  rights 
between  the  husband  and  wife  was  before 
it,  though  growing  out  of  the  same  cir- 
cumstances ;  but  on  a  contract  between 
the  plaintiff  and  the  defendant,  made  by 
the  wife  on  behalf  of  the  husband,  by 
virtue  of  an  authority  in  law,  whereby  she 
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The  case  of  Tempany  v  Hakewill,^  although  it  is  not  clear  that 
the  case  itself  is  quite  as  wide  an  authority  as  it  is  quoted  for  by 


is  authorized  from  necessity  to  contract 
on  her  husband's  behalf.  The  principles 
which  govern  actions  of  this  kind  are 
clearly  enunciated  in  the  case  of  Johnston 
V.  Sumner,  4  Jur.  n.  s.  462  ;  3  H.  &  N. 
261,  in  which  Pollock,  C.  B.,  delivering 
the  judgment  of  the  court,  says  :  '  On  the 
present  occasion  we  have  not  to  interpret 
a  positive  law,  but  to  ascertain  the  j)rinci- 
ple  on  which  a  husband  has  been  held  lia- 
ble for  goods  furnished  to  his  wife,  and 
see  how  far,  or  whether  at  all,  it  applies 
to  this  case.  The  principle  seems  to  be 
merely  that  of  agency  ;  the  wife  is  spoken 
of  as  the  husband's  agent,  as  having  his 
authority  ;  and  the  declaration  is  as  upon 
a  contract  by  him  through  his  wife  as  an 
agent.  The  question  to  be  resolved,  then, 
is,  had  the  wife  authority  to  pledge  the 
husband's  credit  ? '  The  very  question 
before  us  in  this  case.  After  remarking 
that  that  authority  may  be  express,  im- 
plied, or  from  necessity,  the  learned  chief 
baron  proceeds  :  '  If  the  husband  turns 
his  wife  away,  it  is  not  unreasonable  to 
say  she  had  an  authority  of  necessity  ;  for 
she  by  law  has  no  property,  and  may  not 
be  able  to  earn  her  living  ;  but  we  should 
hesitate  to  say  that  if  a  laboring  man 
turned  his  wife  away,  she  being  capable  of 
earning,  and  earning  as  much  as  he  did,  or 
if  a  man  turned  his  wife  away,  she  having 
a  settlement  double  his  income  in  amount, 
the  wife  in  such  cases  could  bind  the  hus- 
band.' And,  again:  'The  burden  of 
proof  is  on  the  person  who  has  trusted  the 
wife.  .  .  ,  We  think  an  authority  must 
be  shown,  and  shown  in  one  or  other  of 
the  ways  we  have  mentioned.  This  rule 
puts  the  burthen  of  proof  on  the  right 
person.  It  gives  the  husband  that  to 
which  he  is  fairly  entitled,  viz.,  to  have 
the  authority  affirmatively  shown  ;  conse- 
quently involving  the  showing  of  the 
wife's  wants,  including  her  allowance  or 
other  means.  .  .  .  We  think,  therefore, 
authority  must  be  shown  in  all  cases 
where  the  husband  is  sought  to  be  made 
liable  for  his  wife.'  If,  then,  the  prin- 
ciple involved  is  nothing  more  nor  less 
than  simple  agency,  and  such  agency  con- 
stituted, in  a  case  like  tlie  present,  by 
necessity  alone,  if  you  remove  the  neces- 
sity, is  not  the  authority  and  agency  like- 
wise removed  ?  Must  there  not,  to  sustain 
a  continuing  agency,  be  a  continuing 
nece.ssity  ?  When  the  necessity  ceases, 
what  supports  the  authority  ?  If  in  this 
case  the  husband  did  wrong  (as  most  cer- 
tainly he  did)  and  turned  the  wife  out  of 


doors,  and  thereby,  of  necessity,  clothed 
her  with  authority  to  contract  in  his 
name,  because  he  sent  her  abroad  without 
the  means  of  support,  is  there  no  locus 
pmnitenticc  for  him  ?  Is  it,  as  between 
him  and  the  plaintiff  or  person  supplying 
the  wife,  an  authority  at  law  irrevocable  ? 
I  can  find  no  principle  to  sustain  such 
a  doctrine.  The  present  was  certainly 
a  very  premeditated,  gross  case  of  mis- 
conduct on  the  part  of  the  husband.  But 
try  the  principle  out  on  a  case  not  aggra- 
vated in  its  circumstances.  Take  the  case 
of  a  man  with  several  young  children, 
who,  in  a  moment  of  irritation,  produced 
perhaps  by  tantalizing  conduct  on  the  part 
of  the  wife,  closes  his  door  against  her, 
but  without  any  circumstances  of  inde- 
cency or  personal  violence,  and  thereby, 
of  necessity,  gives  her  the  authority 
spoken  of.  In  a  few  weeks,  heartily  re- 
penting of  his  misconduct,  he  tenders  her 
bond  fide  expressions  of  deep  contrition, 
with  a  full  apology  and  kind  invitation  to 
return  to  her  family  and  to  his  bed  and 
board,  where  ample  provision  would  be 
found  for  her  comfort  and  support.  She, 
ill-advised  (perhaps  by  the  very  person 
seeking  to  charge  the  husband  with  the 
board,  and  whose  interest  it  was  to  keep 
them  separate),  refuses.  After  such  an 
offer,  the  bona  fides  of  which  could  not  be 
doubted,  could  any  one  say  she  remained 
from  necessity  apart  from  her  husband, 
and  that  he  had  not  provided  reasonable 
and  proper  means,  in  a  proper  place,  for 
her  maintenance  ?  The  question  being 
one  of  authority,  would  the  creditor 
showing  these  facts  have  made' out  affirm- 
atively, in  the  concluding  language  of 
C.  B.  Pollock,  in  Johnston  v.  Sumner 
{supra),  '  that  the  wife,  living  separate, 
did  so  under  circumstances  from  which  an 
authority  might  be  implied  ; '  and  this  in 
face  of  the  fact  that  she  could  at  any  mo- 
ment have  returned  to  her  home,  and 
ought  to  have  done  so  ?  Take  what  may 
perhaps  be  considered  as  the  converse  of 
this  case.  The  wife  leaves  her  husband 
of  her  own  accord,  without  reasonable 
cause.  Having  no  authority,  she  could 
enter  into  no  contract  to  bind  her  hus- 
band. After  a  time  she  oH'ers  to  return, 
but  the  husband  refuses  to  receive  her. 
It  seems  assumed  in  the  cases  that  from 
the  time  of  such  refusal  a  liability  arises. 
Chief  Justice  Raymond,  in  t'liild  v. 
Ilardyman,  2  Str.  87.'),  says:  '  If  a  wo- 
man elopes  from  lier  liusband,  though  she 
does  not  go  away  with  an  adulterer,  or  in 


1  1  F  &  F.  438. 


168 


COMMENTAEIES   ON   SALES. 


[book  II. 


RitchiCj  J 


in  Bennett  v.  Jones,^  is,  although  a  nisi  prius  case, 
worthy  of  being  set  out  fully  in  this  connection.     It  was  an  action 


an  adulterous  manner,  the  tradesman 
trusts  her  at  his  peril,  and  the  husband  is 
not  bound.  Indeed,  if  he  refuses  to  re- 
ceive her  again,  from  that  time  it  may  be 
an  answer  to  the  elopement.'  Chancellor 
Kent,  in  the  second  volume  of  his  Com- 
mentaries, p.  147,  quoting  these  words, 
says  :  '  Lord  Eldon  subscribed  to  that  case, 
and  the  same  doctrine  has  oeen  declared 
in  New  York.'  He  cites  McGahay  v.  Wil- 
liams, 12  Johns.  293,  and  McGutchen  v. 
McGahay,  11  Johns.  231.  If  this  is  so, 
what  becomes  of  the  case  of  Emery  v. 
Emery  ?  Why  would  not  the  principles 
of  that  case  equally  apply  ?  Why  should 
not  the  husband  be  permitted  to  say, —  as 
the  leaving  was  the  wife's  own  wrongful 
act,  —  no  legal  obligation  exists  at  law, 
till  she  obtains  a  restitution  of  conjugal 
rights  by  a  decision  of  a  spiritual  court  ? 

"  The  first  duty  of  a  husband  is  to  pro- 
vide for  his  wife,  in  his  family.  While 
willing  to  provide  her  a  home  and  all 
reasonable  necessaries  there,  I  cannot 
understand  on  what  principle  he  is  bound 
to  furnish  them  elsewhere.  When  he 
turns  her  out  without  a  cause,  he  does  so 
wrongfully,  and  clothes  her  with  author- 
ity. When  he  opens  his  door  to  her, 
makes  provision  for  her,  and  requests  her 
to  return  to  her  home  and  family,  and 
she,  having  no  fear  of  ill-treatment  or 
want  of  care,  refuses  to  enter,  does  she  not 
then  become  the  wrong-doer  ?  Is  she  not 
then  living  apart  from  her  husband,  with- 
out compulsion  ;  without  fear  ;  without 
his  consent,  and,  consequenth',  without 
cause  ?  And  if  so,  is  not  her  conduct  in 
direct  violation  of  her  marriage  vow  ? 
And  is  not  her  remaining  away  under  such 
circumstances,  not  only  contrary  to  her 
duty,  but  tantamount  to  a  voluntary  de- 
parture I  And  upon  such  facts  iDeing 
brought  to  the  notice  of  a  third  person, 
on  application  by  her  for  assistance  on  her 
husband's  credit,  instead  of  supplying 
her  with  necessaries  at  his  expense,  and 
thereby  practically  encouraging  her  to 
continue  apart  from  her  famil}',  should 
not  his  reply  be,  —  'I  can't  make  you 
the  advances  you  ask  on  j'our  husband's 
credit.  You  have  not  his  authority,  be- 
cause you  are  really  not  in  want,  he 
having  made  proper  provision  for  you  in 
the  proper  place  ;  there  being  no  impedi- 
ment to  your  return  to  your  own  home, 
but  your  own  obstinacj'  or  self-will,  and, 
therefore,  no  necessity  to  create  an  agencj'  ? ' 
Or,  in  the  language  of  Bac.  Ab.  V^ol.  i., 
p.  721,  —  'As   the   husband's  liability  is 


grounded  on  an  implied  authority  to  the 
wife  to  contract  the  debt,  it  is  removed 
when  the  circumstances  rebut  the  pre- 
sumption of  such  an  authority.'  Or,  if 
he  chooses  to  take  the  contrary  course 
and  make  her  advances,  ought  he  not  to 
do  so  at  his  peril  ?  And  wlio,  I  think  it 
may  be  fairlj'  asked,  is  injured  or  aggrieved 
by  such  a  view  of  the  legal  rights  and 
duties  of  the  parties,  or  what  principles 
does  it  impugn  ?  On  the  other  hand,  is 
not  the  contrary  at  variance  with  a  w^ell- 
recognized  principle  of  public  policy  gov- 
erning the  marriage  contract  ;  and  if  it 
does  not  directly  infringe  the  Divine  com- 
mand against  putting  asunder  those  whom 
God  hath  joined  together,  does  it  not  in- 
directly do  so  by  assisting  to  keep  them 
asunder  ?  Is  it  not  discouraging,  rather 
than  encouraging,  a  re-union  ?  Is  it  not, 
in  fact,  establishing  a  divorce  a  mcnsd  et 
thoro,  which  has  never  been  pronounced, 
and  which  a  court  of  law  has  no  power  to 
grant  ?  We  find  it  well  established,  that 
though  the  law  allows  provision  to  be 
made  for  a  separation  already  determined 
on,  it  will  not  sanction  any,  the  most 
solemn,  agreement,  the  eflTect  of  which  is 
to  provide  for  the  contingency  of  a  future 
separation  at  the  pleasure  of  the  parties  ? 
Why  ?  Because  this  has  a  tendency  to 
promote  that  event,  contrarj'  to  the  policy 
of  the  law.'  2  Steph.  Com.  310  :  Durant 
V.  Titlev,  7  Price,  577  ;  Hindley  v.  Mar- 
quis of  Westmeath,  6  B.  &  C.  200. 

"These  impressions  have  not  been  adopted 
without  a  careful  consideration  of  the  case 
of  Emery  v.  Emery,  1  Y.  &  J.  501,  — an 
authority  certainly  opposed  to  the  views 
now  expressed,  —  an  authority,  in  itself, 
to  my  mind,  very  unsatisfactory.  It  was 
really  only  the  decision  of  two  judges  out 
of  four  ;  the  chief  baron  not  concurring 
in  it,  and,  though  he  had  not  sufficiently 
investigated  the  case  to  give  a  directly 
contrary  decision,  he  expressed  such  doubts 
as,  1  think,  show  that,  though  he  was 
unable  fully  to  make  up  his  mind,  his 
impressions  were  against  the  judgment 
delivered.  The  fourth  judge  (Vaughan, 
B.)  did  not  hear  the  argument,  and,  on 
that  account,  though  expressing  the  strong 
impression  on  his  mind  in  favor  of  the 
decision,  abstained  from  entering  into  the 
grounds  upon  which  that  opinion  was 
formed.  Barons  Garrow  and  Hullock, 
who  decided  the  cause,  do  not  appear  to 
treat  the  question  as  on&  of  contract  at 
all,  but,  rather,  as  a  question  of  jurisdic- 
tion between  the  spiritual  and  common- 


1  4  Allen,  N.  B.  R.  p.  397.     See  post,  p.  169  n. 


PART    III.] 


MARRIED    WOMEN. 


169 


for  board  and  lodging  supplied  to  the  defendant's  wife  in  June, 
1858.     The  pleas  were  never  indebted,  and  an  order  for  protection 


law  courts.  But  I  can  see  no  conflict  of 
jurisdiction,  nor  any  practical  difficulty 
likely  to  arise.  Supposing  the  two  courts 
take  the  same  view  of  the  facts  ;  all  well. 
Suppose  they  should  differ  in  the  conclu- 
sion they  arrive  at  ;  all  that  can  be  said 
is,  that  another  court  competent  to  deal 
with  the  facts  for  the  purpose  for  which 
they  were  presented,  took  another  view  of 
them.  Suppose  a  jury,  in  an  action  for 
crii7i.  con.,  should  not  be  satisfied  tliat  the 
offence  was  proved,  they  would  find  for 
the  defendant,  and  the  court  of  cou)mon 
law  would  give  judgment  accordinglJ^ 
But,  the  same  facts  might  be  submitted 
to  the  court  of  marriage  and  divorce,  and 
it  might  think  the  charge  of  adultery 
fully  sustained,  and  pronounce  a  divorce. 
Here  would  be  two  courts  differing  on  the 
same  facts,  on,  substantially,  the  same 
issue.  But  where  is  it  propounded  that 
the  court  of  common  law  would  hesitate 
to  deal  with  the  case  before  it,  or  be  influ- 
enced in  any  way  by  what  a  court  of 
marriage  and  divorce  might  or  might  not 
do  ?  And,  certainly,  there  is  nothing  like 
the  conflict  that  arises  in  the  same  court 
in  England,  under  the  recent  decisions, 
which  allow  the  confession  of  a  wife  to  be 
evidence  against  her  of  adultery,  but  re- 
fuse to  receive  it  against  the  alleged 
adulterer,*  though  a  co-respondent;  mak- 
ing the  court  in  the  same  suit,  and  in  the 
same  breath,  say,  as  to  A.,  'A.  and  B. 
committed  adultery  together,'  and  as  to 
B.,  '  A.  and  B.  did  not  commit  adultery 
together.' 

"There  is  one  position  of  Garrow,  B., 
in  which  I  heartily  concur.  After  stating 
a  possible  conflict  between  the  spiritual 
court  and  a  court  of  common  law  he  says  : 
'  In  this  state  of  difficulty  the  strong  im- 

*  There  is  nothing  by  any  means  excep- 
tional in  this.  A  confession,  while  evi- 
dence against  the  person  making  it,  is,  of 
course,  no  evidence  whatever  against  an- 
other alleged  to  be  guilty  of  the  same 
offence.  An  estoppel  arising  from  the  ad- 
missions of  A.  does  not  estop  B.,  though 
A.  in  his  admissions  may  allege  that  B.'s 
acts  were  the  same  as  those  of  A.  In  these 
cases,  like  that  named  by  the  learned  judge, 
it  is  simply  a  matter  of  evidence,  and  not 
a  conflict  in  decision  at  all.  A  better  in- 
stance of  such  conflict  would  be,  as  in  the 
case  of  Venning  v.  Hunter,  in  the  Province 
of  New  Brunswick  (not  regularly  rejtorted), 
where  the  spiritual  court  refused  a  divorce 
in  Hunter  v.  Hunter,  but  where,  notwith- 
standing the  decree  to  this  efiect,  it  was 


pression  on  my  mind,  and  which,  upon  con- 
sideration, I  have  been  unable  to  remove, 
is  that  if  a  husband  drives  his  wife  from 
home  by  his  misconduct,  and  sends  her 
forth  with  an  implied  credit  arising  from 
their  relative  relations,  it  is  his  duty  by 
some  positive  act  to  determine  that  lia- 
bility.' This  is  just  as  I  would  put  the 
law.  The  husband's  conduct  and  offer 
should  be  clear,  distinct,  unequivocal,  — 
perhaps  unconditional,  —  certainly  without 
any  improper  or  questionable  conditions. 
But  the  actual  decision  in  that  case  goes 
much  further.  It  not  only  requires  the 
liability  to  be  put  an  end  to  by  a  posi- 
tive act,  but  by  a  positive  judicial  act,  for 
which,  I  humbly  think,  there  is  neither 
authority  nor  principle.  I  cannot  find 
that  this  authorit)'  has  been  recognized  or 
acted  on  in  any  subsequent  case,  nor  do  I 
see  that  it  has  been  impeached.  The  only 
case  that  I  have  seen  where  the  point  has 
been  mentioned  is  Tempany  v.  Hakewill,t 
and  the  only  report  of  that  is  a  newspaper 
one  in  the  Times  of  Feb.  9,  1859.  Mr. 
Baron  Channell,  in  summing  up,  is  re- 
ported to  have  said,  after  stating  what 
would  justify  a  wife  in  leaving  her  home, 
and  what  would  clothe  her  with  her  hus- 
band's credit,  '  If  under  these  circum- 
stances she  left  her  home,  she  was  clothed 
with  her  husband's  credit,  and  he  would 
be  liable  for  all  necessaries  which  were 
sup])lied  her.  She  would  also  be  justified 
in  remaining  away  if,  after  the  lapse  of 
time,  her  husband  requested  her  to  re- 
turn, provided  she  had  a  well-grounded 
belief  that  the  indignities  or  cruelties 
would  be  renewed  on  her  return.'  If  this 
is  an  accurate  report  of  what  the  learned 
judge  said,  it  is  adverse  to  the  case  of 
Emery  v.  Emery.     But  the  decision  not 

held  by  Ritchie  (then  C.  J.)  himself,  fol- 
lowing the  principles  laid  down  in  Bennett 
V.  Jones,  that  Hunter's  wife,  being  driven 
from  her  home  by  her  husband's  cruelty, 
became  thereby  his  agent  by  necessity,  and 
had  the  right  to  pledge  his  credit  for  her 
support.  This  is  a  better  illustration  of 
the  point  in  the  i)rincipal  case  than  the 
one  put.  Here,  on  the  same  facts,  the  spir- 
itual court  refused  to  decree  a  separation, 
and  the  common-law  court  sustained  the 
se[)aration;  compelling,  by  its  decision,  the 
husband  to  do  wliat  was  necessary  for  its 
co7itinuance  ;  and  there  is  no  question  as 
to  tile  correctness  of  the  decision  in  either 
of  the  cases. 

t  This  case  is   nqiorted  in  1    F.  &  F. 
438.     See  a7Ue,  p.  107. 
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under  the  English  Divorce  Act  of  20  Vic.  The  facts  were  that 
the  defendant  and  his  wife  separated  in  1851,  he  making  her  an 
allowance.  She  returned  to  his  house  in  1852,  and,  as  she  al- 
leged, was  expelled.  He  then  provided  her  a  residence,  which  she 
left.  In  1854  she  was  put  into  a  lunatic  asylum,  with  the  concur- 
rence of  her  father,  whence  she  escaped  in  1855.  In  1856  she  ob- 
tained a  decree  for  restitution  of  conjugal  rights,  and  her  husband 
provided  for  her  a  residence  in  the  upper  part  of  wliich  he  himself 
lived  ;  but  the  whole  of  which,  except  a  single  room  on  the  ground 
floor  (which  she  occupied),  was  divided  from  the  latter  by  a 
screen  door.  There  was  evidence  as  to  apprehension  on  her  part 
of  his  intention  to  confine  her  as  a  lunatic,  and,  having  left  the 
house,  she  obtained  the  protecting  order  under  the  act  (the  effect 
of  which  is  to  make  her  liable  as  a  feme  sole  for  her  contracts, 
etc.,  and  to  exempt  her  husband  from  such  liability),  and  she 
went  to  reside  in  the  house  of  the  plaintiff.  The  action  was 
brought  for  her  subsequent  board.  She  lived  under  a  feigned 
name,  and,  both  before  and  and  after  her  going  to  the  plaintiff, 
the  defendant  had  searched  for  her  without  effect,  and  he  swore 
that  he  had  always  desired  to  find  her  in  order  to  make  a  provi- 
sion for  her.     The  plaintiff  had  made  no  inquiries. 

The  order  under  the  act  having  been  produced,  and  the  neces- 
sary evidence  having  been  given  with  reference  to  it,  the  judge, 
Channell,  B.,  after  having  consulted  other  judges,  was  prepared 
to  direct  a  nonsuit,  on  the  ground  that  the  protecting  order  barred 
the  action.  Counsel  for  the  plaintiff,  however,  pressing  to  be  al- 
lowed to  go  to  the  jury,  and  the  counsel  for  the  defendant  assent- 
ing, the  learned  judge  in  summing  up  said  :  — 

"  There  are  many  things  which  would  justify  a  wife  in  leaving 
her  home,  such  as  being  exposed  to  indignity  by  her  husband  ; 
bringing  into  the  house  a  kept  mistress,  or  cruelty.  If,  under 
these  circumstances  she  has  left  her  home,  she  was  clothed  with 
her  husband's  credit,  and  he  will  be  liable  for  all  necessaries 
which  were  supplied  her.  She  would  also  be  justified  in  remain- 
ing away,  if,  after  the  lapse  of  time  her  husband  requested  her  to 
return,  provided  she  had  a  well-grounded  belief  that  the  indigni- 

havinf'  appeared  in  a  recognized  report  I  And  they  should  have  been  told  that  if 

have  not  allowed  it  to  influence  my  mind.  she    did    she    was  justified    in    remaining 

"The  result,  then,  of  my  present  judg-  away.     But  if  the  offer  was  clear,  distinct, 

ment   is  that    the    learned  judge    should  positive,   and  bond  fide,  and  she  had  no 

have  submitted  to  the  jury  the  question  reasonable  grounds  for  believing  she  would 

■whether  the  defendant  did  or  did  not  make  be  subjected  to  further  ill-treatment,  she 

his  wife  a  hand,  fide  request  to  return,  re-  was  bound  to  return  ;  and,j.f  she  did  not, 

ceive  support,  and  live  with  him  ;   and,  the  right  to  pledge  her  husband's  credit 

if  so,  whether  she  refused  on  any  well-  ceased.     I  therefore  think  the  rule  should 

grounded  belief  that  indignities  or  cruel-  be  made  absolute  for  a  new  trial."     Rule 

ties  would  be  renewed  upon  her  return,  absolute  for  a  new  trial  accordingly. 
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ties  or  cruelties  would  be  renewed  upon  her  return. ^  But  when  a 
wife  is  living  with  her  husband,  and  she  leaves  him  without  just 
cause,  then  she  has  no  right  to  pledge  her  husband's  credit.  Any 
person  who  supplies  a  married  woman  living  apart  from  her  hus- 
band with  goods,  must  do  so  at  his  own  peril,  and  must  make  out 
the  authority  of  the  wife  to  pledge  her  husband's  credit,  to  enable 
him  to  recover.  It  is  important  in  the  present  case  to  observe 
the  conduct  of  Mrs.  Hakewill  previous  to  the  lunacy,  because  if 
you  find  that  before  that  period  she  had  endeavored  to  live  sepa- 
rate from  her  husband,  that  will  throw  considerable  light  upon 
her  subsequent  proceedings.  The  plaintiff  proved  nothing  with 
respect  to  the  point  of  authority,  and  the  only  evidence  with  re- 
gard to  that  was  the  statement  of  Mrs.  Hakewill,  contradicted  by 
the  testimony  of  her  husband,  who  was  corroborated  by  several 
witnesses.  The  plaintiff  admitted  that  he  had  made  no  inquiries 
respecting  Mr.  Hakewill,  or  the  terms  upon  which  his  wife  was 
living  apart  from  him,  and,  although  he  was  not  bound  by  law,  or 
even  by  common  honesty,  to  make  such  inquiries,  yet  if  he  was 
so  indiscreet  as  to  supply  goods  without  doing  so,  he  must  take 
the  consequences,  unless  he  can  make  out  the  necessary  facts 
which  would  render  the  husband  liable.  He  has  not  done  so  if 
you  believe  that  the  husband  provided  a  home  for  the  wife,  unless 
you  think  that  she  left  it  under  a  reasonable  dread  of  unlawful 
confinement  as  an  alleged  lunatic." 

The  jury  found  a  verdict  for  the  defendant. 

A  learned  author  on  Marriage  and  Divorce ^  says:  "If  the  wife 
was  justified  in  leaving  the  husband  on  account  of  his  misconduct, 
a  notice  to  her  to  return  will  be  of  no  avail  to  abridge  the  credit." 
The  only  authority  cited  for  this  proposition  is  that  of  Emery  v. 
Emery  .-^ 

The  case  of  Emery  v.  Emery,*  is  to  our  mind  eminently  unsatisfac- 
tory and  unsound  ;  and  we  very  much  doubt  if  it  would  be  fol- 
lowed in  this  country  or  in  England.  As  we  have  pointed  out,  it 
has  been  expressly  repudiated  in  the  province  of  New  Brunswick.^ 

^  Tliis  is  exactly  the  language  quoted  of  these  cases  being  on  principle  unques- 

from  the  Times  by  Ritchie,  J.,  in  Bennett  tionably  coriect. 

V.  Jones.     This  proposition  is  the  converse  ^  Bisliop,  vol.    i.    §  572.      The   other 

of  the  holding  in  Bennett  v.  Jones,  but  it  text-writers  make  the  same  mistake.     See 

is  obvious  that  it  was  quite  within  the  citations,  infra. 

meaning  of  Channel!,    B.,    that  the   wife  ^  j  y.  &  J.  501.     It  is  also  cited  by 

would  not  be  justified  in  rciiiaining  away  Bishop,    and    in   some   of   the    American 

from  her  husband  if  after  tlie  lapse  of  time  cases,   as  rejiorted  in   6  Price,  33d;   but 

he  requested  her  to  return  ;  provided  she  tliat  (also  Emery  v.  Emery)  is  an  entirely 

had   a  well-grounded   belief  tliat  the   in-  different  case,  not  on  the  question  at  all, 

dignities  or  cruelties  would  wd  be  renewed  and  decided  some  eiglit  y(fars  ]irior  to  the 

upon  her  return.     The  case  may  therefore  decision  of  the  ca-se  in  Young  &  Jervis. 
befairly  considered  as  sustaining  the  propo-  *  1  Y.  &  J.  501. 

.sitions  laiil  down  in  Bennett  v.  .lones  ;  tlie  ^  lu  Bennett  v.  Jones,  4  Allen,  N.  B. 

correctness  of  the  law  as  laid  down  in  both  R.  397,  fully  stated,  ante,  p.  164  et  seq., 

and  note  to  p.  166. 
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As  the  question  involved  in  it  is  one  of  considerable  importance 
we  shall  examine  it  fully. 

The  marginal  notes  of  the  case  are  :  "  What  will  justify  a  wife 
in  leaving  her  husband  ?  Where  circumstances  justify  a  wife  in 
leaving  her  husband,  a  request  on  his  part  that  she  should  return 
to  his  protection  will  not  determine  his  liability  for  necessaries 
supplied  to  her  during  the  separation.  Alexander,  L.  C.  B.,  duhi- 
tante."  It  may  be  that,  from  the  facts  in  the  case,  these  mar- 
ginal notes  furnish  a  correct  statement  of  what  the  case  really 
holds.  If  so,  we  would  not  be  prepared  to  dissent  from  such 
a  proposition,  that  a  mere  request,  or  such  a  request  as  was 
made  in  the  case,  with  the  facts  connected  with  it,  should  not 
have  determined  the  husband's  liability  for  the  necessaries  sup- 
plied, nor  should  have  availed  to  abridge  the  wife's  credit  for 
such  necessaries. 

The  facts  of  the  case  as  they  appeared  on  the  trial,  showed 
that  the  defendant,  from  the  time  of  his  marriage,  which  took 
place  on  Nov.  19,  1820,  had  continually  ill-treated,  and  on  one 
occasion,  struck  his  wife;  and  that,  on  June  29,  1821,  he  beat 
her  so  brutally,  at  the  same  time  abusing  her  and  swearing  that 
he  would  run  her  through,  that  she,  in  consequence,  left  his 
house  that  night  in  a  state  almost  of  nudity,  and  went  to  the 
residence  of  a  friend,  where  she  was,  by  reason  of  the  ill-treat- 
ment received  from  her  husband,  confined  to  her  bed  for  several 
days.  For  four  years  she  resided  partly  with  her  friends  and 
partly  at  lodgings.  She  then  went  to  the  house  of  her  father, 
where  slie  remained  for  .fifty-four  weeks;  and  to  recover  a  com- 
pensation for  her  board  and  lodging  during  that  time  the  action 
was  brought. 

Under  this  state  of  facts  we  are  quite  of  the  opinion  that  a  mere 
notice  to  the  wife  to  return,  or  a  mere  request  on  his  part  that 
she  should  return  to  his  protection,  may  "  not  iavail  to  abridge  the 
credit,"  or  to  "  determine  his  liability,  for  necessaries  supplied  to 
her  during  the  separation."  After  such  a  course  of  treatment  as 
that  described,  the  only  evidence  of  any  effort  on  his  part  to  bring 
her  back  was  contained  in  the  fact  that  it  was  proved  on  the  trial 
that,  when  the  defendant's  wife  was  residing  with  her  father,  Jiis 
brother  called  and  inquired  after  her,  and  conveyed  the  wish  of 
her  husband  that  she  should  return  home.  But  if  what  was 
proved  in  the  case  amounted  to  anything  more  than  a  mere  scin- 
tilla of  evidence  of  an  honest,  bond  fide  offer  on  the  part  of  the 
husband  to  take  back  his  wife  to  his  protection,  and  to  discontinue 
such  a  course  of  treatment  as,  of  necessity,  had  clothe'd  her  with 
the  agency  which  she  possessed,  that,  it  seems  to  us,  was  clearly  a 
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question  wliich  should  have  been  submitted  to  the  jury.  And,  in- 
deed, although  there  seems  to  have  been  no  request  on  the  part 
of  the  defendant  to  have  had  that  question  submitted  to  the  jury, 
and  as  there  was  no  such  point  reserved  at  the  trial,  the  case,  on 
that  ground,  may  be  well  decided.  But  although  from  the  state- 
ment of  the  case  it  seems  that  that  question  was  not  expressly 
submitted  to  the  jury,  evidence  seems  to  have  been  given  —  per- 
haps itself  not  amounting  to  more  than  a  mere  scintilla  —  from 
which  it  was  claimed  that  it  might  be  inferred  that  the  husband 
subsequently  refused  to  receive  the  wife  ;  and  it  was  claimed  by 
the  able  counsel  for  the  plaintiff,  that,  as  this  view  was  submitted 
in  argument  to  the  jury,  they,  by  their  verdict,  appeared  to  have 
adopted  it.  The  plaintiff's  counsel  thus,  in  effect,  admitted  that 
this  was  a  question  for  the  jury. 

The  main  reliance  of  the  defendant,  however,  was  on  the  hold- 
ing in  the  now  overruled  decision  of  Horwood  v.  Heffer  ^  (even 
straining  that  case  to  suit  the  facts  in  Emery  v.  Emery),  that 
nothing  short  of  personal  violence  on  the  part  of  the  husband 
could  support  an  action  for  necessaries  supplied  to  the  wife.  The 
court,  however,  refused  to  follow  the  doctrine  on  that  point  of 
Horwood  V.  Heffer,  which  in  fact,  had  on  that  point  been  repudi- 
ated and  overruled  in  Houliston  v.  Smyth,^  two  years  previously. 
On  this  question  there  was  but  one  opinion.  Garrow,  B.,  says : 
"  I  take  it  to  be  a  clear  principle  of  law  that  if  a  husband  con- 
ducts himself  towards  his  wife  with  such  a  degree  of  misconduct 
and  cruelty  as  to  render  it  no  longer  safe  for  her  to  remain  in  his 
house,  she  is  not  to  be  turned  out  into  the  street  to  starve,  or  to 
seek  relief  in  the  parish  workhouse,  but  is  justified  in  leaving  her 
home,  and  goes  forth  into  the  world  with  a  credit  for  the  neces- 
saries of  life  suitable  to  her  condition.  Such  is  the  effect  of  the 
marriage  contract;  and  if  the  husband  by  his  misconduct  forces 
her  to  leave  his  protection,^  she  may  seek  the  means  of  subsist- 
ence elsewhere,  and  those  who  from  charity  or  other  motives  are 
willing  to  provide  them,  are  entitled  to  recover  a  compensation 
from  the  husband."  The  correctness  of  this  principle  was  fully 
concurred  in  by  the  other  judges. 

On  the  other  point,  the  case  is  much  less  satisfactory.     The 

1  3  Taunt.  421,  which  is  fully  stated  wife  only  obtains  a  credit  for  the  necessa- 
and  considered,  infra.  ries  of  life  by  the  misconduct  of  her  hus- 

2  3  Bing.  127.  See  also  ^^er  Lord  Ellen-  band,  compelling  her  to  leave  his  protec- 
borongh,  in  Liddlow  v.  Wilmot,  2  Stark,  tion,  does  not  the  very  converse  of  this 
86,  and  AUdis  v.  Chapman,  Sehv.  N.  P.  proposition  suggest  itself  as  the  logical 
263.  sequence  that,  when,  bond  fide,  his  miscon- 

8  One  would  have  supposed  that  the  duct  ceases,  so  that  she  no  longer  is  forced 

reasoning   of    the  learned    baron  on  this  to  remain  away  from  him,  her  credit  for 

point  would  have  led  him  to  a  moi'e  cor-  the  necessaries  of  life  ceases  witli  the  ne- 

rect  conclusion  on  the  other.     For  if  the  cessity  wliich  alone  gave  her  the  credit  ? 
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judgment  was  really  that  of  but  two  of  the  four  judges  present. 
Alexander,  L.  C.  B.,  on  the  trial,  had  some  doubt  on  the  question 
as  to  the  right  of  recovery  for  the  maintenance  after  the  husband's 
expression  of  willingness  to  take  his  wife  back,  and  his  doubt  had 
not  been  removed  when  the  case  was  decided  in  the  Court  of 
Excliequer.  A^aughan,  B.,  too,  not  having  been  present  when  the 
case  was  argued,  really  took  no  part  in  it.  The  judgment  on  that 
point  was  that  alone  of  Garrow  and  Hullock,  BB.  Their  judg- 
ment simply  rests  on  the  entirely  untenable  ground  that,  as  the 
spiritual  court  has  jurisdiction  to  compel  the  return  of  the  wife, 
resort  must  be  had  to  that  court  for  that  purpose  ;  and  that  a 
common-law  court  has  not  jurisdiction  to  deliver  such  a  judgment 
as  might,  in  effect,  amount  to  a  decree  to  compel  her  return  ;  or 
that,  if  the  common-law  court  decided  that  the  period  had  arrived 
at  which  the  husband  might  insist  upon  his  wife's  return,  and, 
upon  her  refusal,  that  this  liability  would  be  determined,  the  spir- 
itual court,a  court  of  competent  jurisdiction,  might,  notwithstand- 
ing, decree  a  divorce  a  mensd  et  thoro  and  alimony,  upon  the 
ground  of  cruelty ;  and  thus,  a  court  of  law  having  pronounced 
the  obligation  of  the  husband  to  supply  necessaries  to  be  at  an 
end,  a  court  of  competent  jurisdiction,  upon  the  very  same  facts, 
might  arrive  at  a  decree  diametrically  opposite.  Thus  reasoning, 
the  learned  judge,  Garrow,  B.,  concludes  as  follows:  "In  this 
state  of  difficulty,  the  strong  impression  upon  my  mind,  and  which 
upon  consideration  I  have  been  unable  to  remove,  is,  that  if  a 
husband  drives  his  wife  fi'om  his  home  by  his  misconduct,  and 
sends  her  forth  with  an  implied  credit  ^  arising  from  their  relative 
situations,  it  is  his  duty  by  some  positive  act  to  determine  that 
liability.  If  the  wife  subsequently  returns,  his  liability  is  at  an 
end ;  ^  but,  in  default  of  an  amicable  arrangement,  he  must  go  to 
the  spiritual  court  and  there  obtain  a  decree  for  the  purpose  ;  and 
until  some  unequivocal  act  is  done,  a  person  making  a  claim  in  a 
court  of  law  for  necessaries  supplied  to  the  wife,  is  in  my  opin- 
ion entitled  to  recover  against  the  husband."  ^ 

We  think  this  reasoning  is  altogether  illogical.  We  think  the 
law,  which  is  simply  the  sound  reasoning  in  the  case,  apart  alto- 
gether from  authority  ^(which  is  merely  an  aid  to  get  at  the  sound 

^  How  does  he  do  this  ?  By  his  cruelty  ;  ^  Emery  v.  Emery,  1  Y  &  J.  at  p.  506. 

compelling   her  to  leave  him,  with   "  tha  *  "Law  is  the  very  reason  of  the  case, 

impliijd   credit"    for   necessaries.      Tlien,  and  that  which  is  not  reason  is  not  law." 

when,  bond  fide,  the  cruelty  and  compul-  See    Cotterill    v.    ^lyrick,    3    Fairf.    222. 

sion  cease,  and  are  so  found  by  a  jury  on  And  see  leading  editorials  by  the  author 

sufficient  evidence,  does  not  the  implied  of  this  work  on  the  Principles  of  the  Com- 

credit  cease  with  the  necessity  ?  mon  Law,  in  6  Am.  Law  K^g.  x.  s. ,  pp. 

■^  Why  not  equally  so,  when  from  the  6.5,   129,  321,  et  seq.     "Common  law  is 

facts  it  becomes  her  clear  duty  to  return  ?  but  another  name  for  common  sense,  tested 
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reasoning  of  the  case),  is,  that  when  the  wife,  by  the  cruelty  of 
her  husband  or  by  his  failing  to  provide  her  with  necessaries,  is 
compelled  to  leave  him,  she,  as  an  agent  of  necessity,  carries  with 
her  the  implied  power  to  bind  her  husbf\nd,  as  the  principal,  by 
her  contracts  for  such  necessaries.  But,  in  such  case,  the  burden 
of  proof  is  on  the  party  who  claims  under  such  agency  for  sup- 
plying such  necessaries,  to  affirmatively  establish  such  agency, 
which  he  can  only  do  by  showing  its  creation  by  the  ne- 
cessities of  the  case.  But  when  this  is  once  done,  and  the  hus- 
band seeks  to  put  an  end  to  the  agency,  the  burden  of  proof  shifts, 
and  he  must  show  affirmatively,  to  the  reasonable  satisfaction  of  a 
jury,  that  the  agency  has  ceased  because  the  very  necessity  which 
created  it,  and  upon  which  alone  it  rested,  has  ceased. 

We  think  the  argument  based  on  the  theory  of  conflicting  jur- 
isdiction in  the  spiritual  and  common-law  courts,  is  entirely  un- 
tenable. It  is  strange  that  it  had  not  occurred  to  the  learned 
barons  of  the  Exchequer  that  if  their  argument  with  reference  to 
the  ceasing  of  the  liability  of  the  husband  at  common  law  for 
necessities  of  the  wife,  was  sound,  because,  in  a  manner,  the  spir- 
itual court  had  jurisdiction  over  that  question  ;  that,  for  pre- 
cisely the  same  reason,  the  common-law  courts  should  never 
have  assumed  jurisdiction  over  the  altogether  cognate  question, 
as  to  the  liability  of  the  husband  for  necessaries  supplied  to 
the  wife  in  the  first  instance.  For,  in  that  case,  is  it  not  quite 
competent  for  the  wife,  on  the  ground  of  the  cruelty  of  her 
husband,  and  of  his  failing  to  supply  her  with  necessaries,  to 
apply  for  a  divorce  a  mensd  et  thoro  and  alimony  ?  And  might 
it  not  be,  to  take  the  very  position  of  Garrow,  B.,  that  while  a 
court  of  common  law  might  refuse  to  hold  that  the  facts  would 
justify  a  claim  for  necessaries  supplied  the  wife  on  her  implied 
agency ;  "  the  spiritual  court,  a  court  of  competent  jurisdiction, 
might,  notwithstanding,  decree  a  divorce  a  mensd  et  thoro  and 
alimony,  upon  the  ground  of  cruelty ;  and  thus,  a  court  of  law 
having  pronounced  the  obligation  of  the  husband  to  supply  neces- 
saries "  not  to  exist ;  "  a  court  of  competent  jurisdiction,  upon  the 
very  same  facts,  might  arrive  at  a  decree  diametrically  opposite."  ^ 

The  case  of  Horwood  v.  Heffer  ^  was  the  case  relied  on  in  Emery 
V.  Emery,3  for  the  non-liability  of  the  husband  for  necessaries 
supplied  to  his  wife.     Horwood  v.  Heffer,  although  really  less 

and  systematically  arrangnd  by  long  ex-  court),  in  Bennett  v.  Jones,  4  Allen,  N.  B. 

perience."     Harvard  Law  Tracts,  Vol.  v.  R.  397,  to  notice  this  point,  wliiili  is  abso- 

p.  21.  lutely  conclusive  against  the  reasoning  in 

1  It  is  not  a  little  singular  that  Mr.  Emery  v.  Emery,  1  Y.  &  J.  501. 
Justice  Ritchie,  now  C.  J.  of  the  Supreme  2  3  Taunt.  421. 

Court  of  Canada,  entirely  failed  (as  did  the  »  1  Y  «Sb  J.  501. 

counsel  in  the  case,  and  all  the  rest  of  the 
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unphilosophically  decided  than  Emery  v.  Emery,  contains  two 
fallacies.  One  of  these  is  expressly  repudiated  in  Emery  v. 
Emery,  where,  logically,  both  of  these  fallacies  should  have  fallen, 
and  actually  did  fall  together.  But,  while  in  Emery  v.  Emery 
one  of  these  fallacies  is  abandoned,  the  other,  which  in  Horwood 
V.  Heffer  is  really  the  ground  upon  which  the  principle  repudi- 
ated in  Emery  v.  Emery  is  made  to  rest,  instead  of  having  been 
likewise  abandoned  and  repudiated  in  Emery  v.  Emery,  is  expressly 
followed  and  affirmed. 

At  the  trial  before  Lawrence,  J.,  in  Horwood  v.  Heffer,  the 
plaintiff  was  nonsuited  on  his  opening,  without  his  being  allowed 
to  go  into  evidence.  The  facts  alleged  w^ere  that  the  defendant 
had  treated  his  wife  with  great  cruelty  ;  had  taken  another  woman 
into  the  house,  with  whom  he  cohabited  ;  that  he  had  confined  his 
wife  in  her  chamber  under  a  pretence  of  insanity,  and  that  she 
had  escaped.  The  action  was  brought  for  the  value  of  necessaries 
furnished  to  her  after  her  departure.  On  the  motion  to  set  aside 
the  nonsuit,  and  for  a  new  trial,  Lawrence,  J.,  put  his  decision 
partially  on  the  ground  that,  notwithstanding  the  facts  named,  he 
"  thought  that,  however  improper  that  conduct  might  be  and  how- 
ever abhorrent  from  the  feelings  of  a  delicate  woman,  she  might, 
nevertheless,  have  had  necessaries  if  she  had  stayed  there." 

This  doctrine  that  under  such  treatment  the  wife  would  have 
been  bound  to  stay  with  her  husband,  has  been  repeatedly  repu- 
diated ;  refused  to  be  followed,  and  overruled ;  as  it  is  in  fact  in 
Emery  v.  Emery. 

But  Lawrence,  J.,  goes  further,  and  says :  "  She  might,  if  she 
had  thought  fit,  have  sued  for  alimony  and  a  divorce  a  mensd  et 
thoro.""  And  Mansfield,  C.  J.,  on  the  same  point:  "If  this  suit 
were  maintainable,  it  would  be  necessary  that  the  jury  should,  in 
the  first  place,  determine  whether  the  wife  lawfully  left  her  home 
or  not.  This  would  wholly  supersede  the  necessity  of  a  suit  for 
alimony,  or  for  a  divorce  a  mensd  et  ihoroT  And  the  rule  for  a 
nonsuit  and  new  trial  was  refused. 

Now,  although  the  decision  in  this  case  that,  under  such  cir- 
cumstances, an  action  would  not  lie  for  necessaries  supplied  the 
wife,  is,  as  has  been  shown,  effectually  overruled,  and  by  the  case 
of  Emery  v.  Emery  among  others ;  in  that  very  case  (Emery  v. 
Emery),  while  the  fact  of  the  antagonism  in  the  two  courts  —  spir- 
itual, and  common-law  or  temporal — has  no  weight  whatever 
given  to  it  as  preventing  an  action  for  necessaries  in  the  first  in- 
stance, and  it  is,  therefore,  decided  that  such  a  reason  is  entirely 
unsound ;  yet,  with  the  strangest  inconsistency,  the-  two  judges 
—  Garrow  and  HuUock,  BB.,  —  on  this  very  ground  of  antagonistic 
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jurisdiction,  decided  that  at  common  law  the  courts,  which,  not- 
withstanding this  antagonistic  jurisdiction  (or  in  one  sense,  it 
might  more  correctly  be  called  a  kind  of  concurrent  jurisdiction), 
could  give  a  decision  recognizing  or  establishing  the  agency  by 
necessity;  could  not,  in  consequence  of  such  alleged  antagonistic 
jurisdiction,  give  a  further  decision  to  the  effect  that  such  implied 
agency  had  ceased.  As  well  might  they,  in  any  other  case  where 
courts  have  concurrent  or  antagonistic  jurisdiction,  such,  for  in- 
stance, as  where  courts  of  common  law  and  probate  can  decide 
questions  in  a  directly  opposite  way  arising  out  of  wills,  repudi- 
ate the  jurisdiction  of  one  or  other  of  the  courts.  And,  even  in 
the  common-law  courts  themselves,  there  may  be  two  actions  in 
the  same  matter,  as,  for  instance,  in  an  action  for  the  price  of 
goods  furnished,  and  a  cross-action  on  a  warranty  connected  there- 
with, where  the  effect  in  the  two  actions  may  be  to  neutralize  or 
counteract  each  other.  Or,  even  a  better  instance,  where  for  libel 
a  criminal  and  a  civil  remedy  are  given  ;  in  the  one  case  a  verdict 
of  not  guilty  might  be  rendered,  and  be  in  direct  antagonism  to 
the  decision  of  another  jury,  which,  for  the  same  alleged  libel, 
might  find  ground  for  substantial  damages.  And  yet  in  these 
cases  no  one  has  ever  thought  of  suggesting  that,  because  of  such 
concurrent  or  antagonistic  jurisdiction,  the  jurisdiction  itself  does 
not  exist.  We  are,  therefore,  very  strongly  of  the  opinion  that 
the  doctrine  in  Emery  v.  Emery,  which  we  have  deprecated,  can- 
not be  sustained ;  and,  for  the  reasons  alleged,  we  consider  that 
Horwood  V.  Heffer,  when  reversed  on  one  of  the  grounds  on  which 
it  was  decided,  was  logically  and  of  necessity  reversed  on  the 
other ;  and  that  the  doctrine  in  Emery  v.  Emery  which  we  have 
been  considering,  which  has  been  adopted  by  numerous  text- 
writers,  and  which,  as  far  as  we  are  aware,  has  never  been  ques- 
tioned or  repudiated  by  any  text-writer,^  is  not  law.  We  there- 
fore think  that,  on  authority  as  well  as  on  principle,  the  law  on 
the  subject  is  as  we  have  stated  it.^ 

The  law  in  the  matter  is  simply  that  of  agency.  It  is  an  im- 
plied agency ;  an  agency  of  necessity,  like  the  strictly  analogous 
agency  of  a  ship-master,^  and  in  the  one  case  as  in  the  other, 

1  See  1  Bish.  on  Mar.  &  Div.  §  572  ;  holding  in  the  case,  Leake  in  England,  and 

1    Pars,  on  Con.  393,  note  (o) ;    1  A<Id.  Story  (W.  \V. )  in  this  country,  have  not 

on  Con.  144  ;    Leake  on  Con.  571  :   1  Ch.  cited  it   for   the  broad  {)roi>osition  which 

on  Con.    246;    Shelf.    Mar.   k   Div.    438;  Uishop,  as  quoted  by  us  ('«t<c,  p.  171),  and 

Schouler,    Dom.  Rel.  §  66 ;  Schoul.  IIus.  the  others  have  done  ;   Chitty,  however, 

&  Wife,  §  111 ;  Story,  Sales,  §  64  ;  1  Story  in  doing  so,  cautiously  qualifying  it  with 

on  Con.   §  178.     It  is  but  right  to  ob.serve  an  "  It  has  been  held,"  etc. 
that   while   all  these    writers   have  cited  ^  Ante,  p.  166. 

Emery  v.  Emery,  1  Y.  &  J.  501,  without  *  See  post,  Book  IL,  Part  IV.,  where 

either  of  them   pointing  out   the   wrong  this  is  fully  considered. 

VOL.  1.  12 
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being  created  by  necessity,  is  terminated  when  that  necessity  has 
ceased. 1 

This  doctrine  is  established  by  numerous  authorities.  "We  will 
examine  some  of  them.  In  Hindley  v.  The  Marquis  of  West- 
meath,2  where,  in  pursuance  of  articles  of  separation  (which,  how- 
ever, were  declared  invalid)  securing  a  maintenance  to  the  wife, 
she  left  her  husband's  house  against  his  wishes,  and  continued  to 
live  apart  from  him,  although  he  was  willing  and  wished  to  re- 
ceive her  back  and  provide  for  her  in  his  own  house,  it  was  held 
that  he  was  not  liable  to  be  sued  by  tradesmen  for  debts  contracted 
by  her,  even  for  necessaries.^ 

It  was  held  in  Harris  v.  Morris,*  that  a  husband  who  has 
turned  his  wife  out  of  doors,  cannot,  by  a  general  advertisement 
in  the  newspapers,  or  by  particular  notice  to  individuals,  not  to 
trust  her,  exempt  himself  from  a  demand  for  necessaries  fur- 
nished to  her  while  so  living  apart  from  him ;  and  though  a  wife 
has  been  guilty  of  adultery,  if  her  husband  takes  her  again  into 
his  house,  if  he  afterwards  turns  her  out,  he  is  liable  for  necessa- 
ries furnished  to  her.^ 


1  The  ground  of  claim  is  put  ia  one  of 
the  American  cases  as  resting  on  marital 
rights  alone  ;  thus,  it  is  stated,  doing 
away  with  the  necessity  of  the  introduc- 
tion of  any  legal  fiction.  We  do  not  con- 
cur with  this  view.  The  agency  of  neces- 
sity is,  undoubtedly,  founded  on  the  mari- 
tal rights  of  the  wife  to  support  from  her 
husband  ;  but  it  is  the  necessity  of  her  re- 
ceiving such  support,  from  the  improper 
conduct  of  the  husband  in  improperly 
forcing  her  from  his  home  without  mak- 
ing provision  for  the  supply  of  such  neces- 
sity, that,  ex  necessitate,  clothes  her  with 
her  powers  as  agent.  There  is  no  more  of 
a  legal  fiction  in  holding  her  to  be  such 
agent,  horn  the  necessities  of  the  case,  than 
there  is  in  any  other  case  where  the  neces- 
sities of  the  case  bring  into  existence  full 
agency  powers.  The  very  common  case  of 
the  ship-master  is,  in  this  respect,  strictly 
analogous  to  the  case  of  the  deserted  wife. 
The  ship-mastej-  is  not  only  the  agent  of 
the  owners  of  the  ship,  and,  as  such,  is 
clothed  with  extraordinary  powers  when 
the  circumstances  arise  which  call  for 
their  exercise  ;  but  he  also  becomes,  under 
a  like  necessity;  the  agent  for  the  owners 
of  the  cargo,  with  similar  extraordinary 
powers.  From  his  position  of  trust,  the 
necessities  of  the  case  cause  a  duty  to  de- 
volve on  him,  in  the  performance  of  which 
he  has  full  powers  of  agency,  ex  necessitate, 
as  the  wife  has  who  has  been  improperly 
driven  from  her  home,  by  her  husband, 
without    being   provided    with    adequate 


means  for  her  support.  See  the  cases  in 
this  section  on  the  subject,  supra  and 
infra.  And  see  Brown  v.  Mudgett,  40 
Vt.  68. 

2  6  B.  &  C.  200. 

2  Bayles,  J.,  thus,  correctlvi  lays  down 
the  law  :  "  If  a  husband  improperly  com- 
pels his  wife  to  leave  his  hou.se,  he  thereby 
gives  her  power  to  pledge  his  credit  for 
necessaries  ;  but,  if  she  goes  away  with- 
out his  consent,  and  against  his  will,  I 
am  of  opinion  that  a  tradesman  giving  her 
credit  does  so  at  his  peril.  If,  under  such 
circumstances,  a  deed  is  executed  by  the 
husband  securing  a  provision  to  the  wife,  I 
think  that  he  cannot  be  sued  by  any  person 
who  may  supply  goods  to  the  wife,  but 
that  he  is  only  liable  to  the  trustees  for 
the  money  which  he  has  covenanted  to 
pay,  which  was  the  form  of  action  adopted 
in  Jee  v.  Thurlow,  2  B.  .S;  C.  547.  Such  a 
mode  of  proceeding  will  make  him  liable 
to  the  extent  of  his  covenant,  and  not  to 
an  indefinite  amount,  subject  to  no  lim- 
itation ;  provided  a  jury  can  be  prevailed 
upon  to  think  that  the  articles  furnished 
are  necessaries,  taking  into  consideration 
the  rank  and  station  of  the  wife."  Hind- 
ley  V.  The  Marquis  of  Westmeath,  6  B.  & 
C.  200. 

*  4  Esp.  41. 

®  Lord  Kenyon,  in  so  holding,  said  : 
"  With  respect  to  her  having  been  form- 
erly guilty  of  adultery,  and  having  been 
in  the  Magdalen  Asylum,  though  an 
adulterous  elopement  will  prevent  the  has- 
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In  the  case  of  Houliston  v.  Smyth ,^  where  Horwood  v.  Heffer 
was  repudiated,^  it  was  held  that,  where  a  wife  leaves  her  husband 
under  such  an  apprehension  of  personal  violence  as  a  jury  shall 
esteem  to  have  been  reasonable,  her  husband  is  liable  for  neces- 
saries furnished  for  her  support.  In  this  case,  alimony  was  act- 
ually decreed ;  but  as  the  decree  was  not  for  several  months  until 
after  the  claim  for  the  necessaries  arose,  the  actual  granting  of 
the  alimony  was  held  not  to  have  affected  the  case  ;  so  not  only 
was  Horwood  v.  Heffer  ^  here  overruled,  but  the  ground  upon  which 
it  was  decided  was  treated  as  unsound,  and  Houliston  v.  Smyth  * 
is  entirely  void  of  the  inconsistency  manifest  in  Emery  v.  Emery .^ 


band  from  being  liable  for  articles  fur- 
nished to  the  wife  during  the  term  of  her 
elopement,  that  is  no  answer  now.  The 
husband  has  taken  her  back,  and  she  was, 
from  that  time,  entitled  to  dower.  She 
was  sponte  retracta,  and  of  course  entitled 
to  maintenance  during  coverture,  if  her 
husband  turned  her  out  of  doors."  And, 
again  :  "  The  next  defence  is,  that  he 
advertised  her  in  a  newspaper,  and  forbid 
persons  to  trust  her.  That  cannot  avail 
him  ;  for,  if  he  put  her  out  of  doors, 
though  he  advertised  her,  and  cautioned 
all  persons  not  to  trust  her  ;  or  if  he  even 
gave  particular  notice  to  individuals  not 
to  give  her  credit,  still  he  would  be  liable 
for  necessaries  furnished  to  her;  for  the  law 
has  said  that,  where  a  man  turns  his  wife 
out  of  doors,  he  sends  with  her  credit  for 
her  reasonable  expenses."  Harris  v.  Morris, 
4  Esp.  41. 

1  3  Bing.  127. 

2  "  The  doctrine  in  that  case  cannot  be 
law."  Per  Best,  C.J. 

3  3  Taunt.  421;  fully  discussed  snpi-a, 
p.  175  et  seq. 

*  3  Bing.  127. 

6  1  Y.  &  J.  501. 

Holroyd,  J.,  in  Montague  v.  Benedict, 
3  B.  &  C.  631,  636,  where  a  wife  was  liv- 
ing  with  her  husband,  and  certain  articles 
were  supplied  her  which  the  court  held 
were  not  necessaries,  thus  lays  down  the 
law  :  "  Undoubtedly  the  husband  is  liable 
for  necessaries  provided  for  his  wife,  where 
he  neglects  to  provide  them  himself.  If, 
however,  there  be  no  necessity  for  the 
articles  provided,  the  tradesman  will  not 
be  entitled  to  recover  their  value  unless 
he  can  show  an  express  or  implied  assent 
to  the  contract  made  by  the  wife.  Where 
a  tradesman  takes  no  pains  to  ascertain 
whether  the  necessity  exists  or  not,  lie 
sup[)lies  the  articles  at  his  own  peril  ;  and 
if  it  turn  out  that  the  necessity  does  not 
exist,  the  husband  is  not  responsible  for 
what  may  be  furnished  to  Ids  wife  without 
his   knowledge."      And    Bayley,   J.,    "  I 


take  the  rule  of  law  to  be  this  :  if  a 
man,  without  any  justifiable  cause  turns 
away  his  wife,  he  is  bound  by  any  contract 
she  may  make  for  necessaries  suitable  to 
her  degree  and  state.  If  the  husband  and 
wife  live  together,  and  the  husband  will  not 
supply  her  with  necessaries  or  the  means 
of  obtaining  tliem,  thc7i  although  she  has 
her  remedy  in  tlie  ecclesiastical  court,  yet 
she  is  still  at  liberty  to  pledge  the  credit  of 
her  husband  for  what  is  strictly  necessary 
for  her  support.  [Here  again  is  a  viitual 
repudiation  of  the  doctrine  of  both  Hor- 
wood V.  Heffer,  and  Emery  v.  Emery.] 
But,  whenever  the  husband  and  wife  are 
living  together,  and  he  provides  her  with 
necessaries,  the  husband  is  not  bound  by 
the  contracts  of  the  wife,  excej)t  where 
there  is  reasonable  evidence  to  show  that 
the  wife  has  made  the  contract  with  his 
assent.  Etherington  v.  Parrott,  Lord 
Ilaym.  1006.  Cohabitation  is  presumptive 
evidence  of  the  assent  of  the  husband, 
but  it  may  be  rebutted  by  contrary  evi- 
dence ;  and  when  such  assent  is  proved, 
the  wife  is  the  agent  of  the  husband,  duly 
authorized."  Montague  v.  Benedict,  3  B. 
&  C.  at  p.  635. 

And,  in  Seaton  v.  Benedict,  5  Bing.  28, 
where  it  was  held  that  a  husband,  who  sup- 
plies his  wife  with  necessaries  in  her  degree, 
is  not  liable  for  debts  contracted  by  her 
without  his  previous  authority  or  subse- 
quent sanction,  the  law  is  thus  laid  down 
by  Best,  C.  J.  :  "A  husband  is  only  liable 
for  debts  contracted  by  his  wife,  on  the 
assumption  that  she  acts  as  his  agent.  If 
he  omits  to  furnish  her  witii  necessaries 
he  makes  her  im])liedly  his  agent  to  pur- 
chase them.  If  he  supplies  her  i)roperly, 
she  is  not  his  agent  for  the  [lurchase  of  an 
article,  unless  he  sees  her  wear  it  without 
disapprobation." 

Reed  i;.  Moore,  5  C.  &  P.  205,  is  an- 
other (;ase  almost  going  to  the  extent  of 
holding  ccnilra  to  Emery  v.  Emery.  It 
was  there  held  that  to  make  a  husband 
liable  for  iiis  wife's  board  and  lodging  at 
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A  very  nice  point  in  connection  with  the  law  as  to  the  husband 
being  liable  for  necessaries  to  the  wife  when  justifiably  living  sep- 


the  house  of  a  third  person,  when  the  wife 
leaves  in  consequence  of  a  dispute,  it 
must  be  shown,  either  that  his  conduct 
rendered  it  improper  for  her  to  live  with 
him,  or  that  he  knew  where  she  was  resid- 
ing and  did  not  make  any  offer  to  take  her 
back,  except  upon  conditions  which  he  had 
no  right  to  make.  Lord  Abinger,  C.  B.,  in 
summinr;  up,  in  Einmett  v.  Norton,  8  C. 
&  P.  506,  furnishes  a  very  clear  and  satis- 
factory exposition  of  the  general  law  relat- 
ing to  the  wife's  power  to  bind  her  husband 
for  necessaries,  in  the  following  :  "I  take 
the  law  with  respect  to  husband  and  wife 
to  be  this.  Where  a  wife  is  living  with 
her  husband,  and,  where,  in  the  ordinary 
arrangement  of  her  husband's  household, 
she  gives  orders  to  tradesmen  for  the  ben- 
efit of  her  husband  and  family,  and  these 
orders  are  proper  and  not  extravagant,  it 
is  presumed  that  she  has  the  autlioiity  of 
her  husband  for  so  doing.  This  rule  is 
founded  on  common  sense,  for  a  wife 
would  be  of  little  use  to  her  husband  in 
their  domestic  arrangements,  if  she  could 
not  order  such  things  as  are  proper  for  the 
use  of  a  house,  and  for  her  own  use,  with- 
out the  interference  of  her  husband.  The 
law,  therefore,  presumes  that  she  does  this 
by  her  husband's  authority. 

"  When  the  husband  and  wife  are  sepa- 
rated from  each  other,  and  do  not  live  in 
the  same  house,  Tiew  considerations  arise. 
If  the  husband  has  turned  the  wife  out  of 
doors,  and  does  not  give  her  adequate 
means  of  subsistence  according  to  his  de- 
gree in  life  and  his  fortune,  the  law  makes 
her  his  agent  to  order  such  things  as  are 
reasonable  and  necessary  for  herself,  bujt 
it  gives  her  no  liberty  to  go  into  extrava- 
gance, or  to  pledge  his  credit  for  anything 
be3'ond  what  would  be  reasonal)le  and 
necessary  for  her  subsistence.  If  she  be 
living  in  open  adultery  her  husband  is 
not  bound  by  any  contract  which  she  may 
make,  even  for  necessaries.  If  the  hus- 
band has  not  turned  the  wife  out  of  doors, 
aud  they  have  separated  in  consequence 
of  domestic  differences,  and  they  do  not 
live  together,  another  consideration  arises, 
which  is  this.  Has  the  husband  given 
the  wife  sufficient  for  upcessaries  suitable 
to  his  degree  ?  For,  if  he  has,  he  is  not 
liable  to  lier  debts,  even  for  necessaries ; 
for.  if  the  wife  has  from  her  husband 
wherewithal  to  provide  herself  with  neces- 
saries, she  cannot  go  as  her  husband's 
agent  and  bind  him  even  for  necessaries. 
Suppose  the  husband  has  a  given  income, 
and  it  appears  that  he  has  settled  it  upon 
his  wife  ;  or  he  assigns  to  her  and  pays 
her  a   portion   of  that   adequate    to   her 


situation  and  necessities,  the  law  does 
not  authorize  a  tradesman  to  supply  her 
fancies  in  any  way,  even  for  necessaries  ; 
and,  even  where  she  has  an  authority  to 
order  necessaries,  she  cannot  go  and  order 
furniture  and  the  like,  wMch,  though 
they  may  be  necessaries,  are  not  suitable 
to  her  condition,  as  her  husband's  agent." 
A  question  came  up  in  the  very  recent 
case  of  Wilson  v.  Glossop,  19  Q.  B.  D. 
379,  when  it  was  held  by  the  Queen's 
Bench  Division,  in  an  action  against  a 
husband  for  necessaries  supplied  to  his 
wife,  that  the  husband  was  liable  ;  where 
it  appeared  that  the  wife  had  commit- 
ted adultery  with  the  connivance  of  her 
husband,  and  the  husband  subsequently 
turned  her  out  of  doors  ;  that  she  had  no 
means  of  support ;  and  that  the  plaintiff 
supplied  her  with  the  necessaries  in  ques- 
tion when  she  was  living  separate  from 
her  husband.  The  Court  of  Appal, 
sustained  the  judgment.  Wilson  r.  Glos- 
sop, 20  Q.  B.  D.  354.  Lord  Esher,  in 
the  Court  of  Appeal,  put  tlie  law  thus  : 
"  When  a  man  marries  he  is  lx)und  to 
keep  and  maintain  his  wife,  unless  she  has 
committed  adultery.  And  furtlicr,  he  is 
bound  in  honor  to  protect  her  from  in- 
famy. This  man  has  done  the  reverse. 
The  argument  for  him  to  exonerate  him 
from  liability  to  maintain  his  wife  would, 
if  it  is  sound,  establish  that  if  he  had 
forced  his  wife  to  prostitution  and  lived 
on  the  proceeds  ^of  her  shame,  lie  miglit 
still,  whenever  he  pleased  so  to  do,  turn 
her  out  of  doors  for  that  very  adultery, 
and  declare  that  he  was  no  longer  liable 
for  her  maintenance.  Nothing  would  in- 
duce me  to  declare  that  such  was  the  law 
except  a  superior  authority  which  would 
bind  me.  I  do  not  care  to  consider 
whether  the  wife  can,  under  these  cir- 
cumstances, claim  restitution  of  conjugal 
rights.  That  a  husband,  even  after  his 
wife  has  committed  adultery,  should  turn 
her  out  without  means  of  support  is  liarsh  ; 
but  to  say  that  a  man  who  has  been  an 
accomi)lioe  can  do  so  is  degrading.  There 
is  not  and  there  could  not  be  a  s}Tn|)tom 
of  authority  in  support  of  such  a  proposi- 
tion." Wilson  V.  Glossop,  30  Q.  B.  D. 
at  p.  536.  The  following  are  additional 
authorities  for  the  husband's  liability. 
Fredd  v.  Eves,  4  Harring.  38.5;  Blowers  i;. 
Sturtevant,  4  Denio,  46  :  Harris  v.  .Mor- 
ris, 4  Esp.  41.  P^stland  v.  Burchell,  8 
Q.  B.  D.  432, /JO-  Lush,  J.:  "The  auth- 
oritj'  of  a  wife  to  pledge,  the  cretlit  of  her 
husband  is  a  delegated,  not  an  inherent, 
authority.  If  she  bind  him,  she  binds 
him  onlv  as  an  airent.     If  she  leaves  him 
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arate  from  her  husband,  came  up  in  Bazeley  v.  Fonder.*  There 
the  plaintiff,  on  tlie  order  of  the  defendant's  wife,  supplied  clothes 
for  the  defendant's  child.  The  defendant's  wife  was  living  sepa- 
rate from  him  for  reasons  which  justified  her  in  doing  so  ;  and  the 
child,  which  was  under  seven  years  of  age,  was  living  with  her 
against  the  defendant's  will ;  an  order  of  the  Master  of  the  Rolls 
having  been  made  under  the  English  act,  empowering  him  to  make 
such  an  order  where  the  child  was  under  that  age  (but  which  act 
contains  no  provision  relative  to  the  support  of  the  child),  giving 
the  wife  the  custody.  The  wife  had  no  means  adequate  to  sup- 
port her  according  to  her  husband's  degree.  It  was  held  by 
Blackburn,  Mellor,  and  Lush,  JJ.  (Cockburn,  C.  J.,  dissenting), 
that,  as  the  child  was  by  law  properly  in  the  care  of  the  wife,  the 
reasonable  expenses  of  providing  for  it  were  part  of  the  reason- 
able expenses  of  the  wife,  for  which  she  had  authority  to  pledge 
her  husband's  credit. 

It  is  in  one  sense  carrying  the  principle  of  agency  by  ne- 
cessity a  step  further  than  any  other  case  which  so  far  has  come 
under  our  notice.  The  very  foundation  of  the  doctrine  of  agency 
by  necessity  is,  that  it  is  an  involuntary  agency,  —  an  agency  not 
coming  into  existence  at  the  will  of  the  principal,  but  by  the 
necessities  of  the  case ;  and  as  regards  the  case  of  a  married 
woman  as  such  agent,  the  agency  is  as  a  general  rule  in  opposi- 
tion to  the  will  of  the  principal ;  and  yet  it  is  so  far  effective,  that 
as  long  at  least  as  the  separation  is  justifiable,  the  express  notice 
and  declaration  of  the  principal  that  his  wife  is  not  his  agent,  has 
no  effect  whatever  to  relieve  him  from  the  liability  of  the  acts  of 
his  agent  by  necessity,  —  an  agencj^  which  not  he.  but  the  law, 
has  created  and  established. 

In  the  case  of  Rawlyns  v.  Vandyke,^  Lord  Eldon  said  it  was  a 
question  for  the  jury  whether  a  husband  living  apart  from  his 
wife,  and  allowing  the  children  to  remain  with  her,  did  not  con- 
stitute her  his  agent,  and  authorize  her  to  contract  debts  for 
clothing  and  necessaries  for  them.  But  then,  as  Lush,  J.,  in  effect 
pointed  out  in  Bazeley  v.  Forder,  the  agency  was  created  by  the 
voluntary  act  of  the  husband  in  allowing  the  children  to  live  with 
her.  Here  it  was  against  the  will  of  the  husband  that  the  child 
remained  with  the  wife.  But  against  his  will,  in  Bazeley  v.  Forder, 
the  law  gave  the  wife  the  custody  of  the  child.  If  the  agency 
were  voluntary,  as  in  the  case  of  Rawlyns  v.  Vandyke,  the  hus- 

without  cause  and  without  consent,  she  See  McCutchen  v.    McGahay,   11  Johns, 

carries  no  implied  authority  with  her  to  281  ;  McGahay   v.    Williams,    12   Johns, 

maintainherself  at  his  expense.     But  if  he  293;  Baker  v.  Barney,  6  Johns.  72. 
wrongfully  compels  her  to  leave  his  home,  ^  L.  R.  3  Q.  B.  559. 

he  is  bound  to  maintain  her  elsewhere."  *  3  Esp.  at  p.  252. 
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band  would  be  liable.  If  involuntary,  —  the  law  taking  the  child 
from  him  and  placing  it  with  the  wife,  —  it  comes  pretty  close  in 
analogy  to  the  case  of  the  wife  herself,  to  hold  that  the  law  implies, 
by  the  necessity  of  taking  the  child  from  the  father  and  giving  it 
to  the  mother,  that  the  same  agency  is  given  by  necessity  to  the 
mother  as  she  would  have  been  clothed  with  if  she  had  the  cus- 
tody by  the  voluntary  act  of  her  husband ;  as  in  such  case  she 
would  have  had,  according  to  Rawlyns  v.  Vandyke.^ 


1  Except  on  this  ground,  we  see  no 
satisfactory  answer  to  the  very  able  dis- 
senting judgment  of  Cockburn,  C.  J.  As 
the  point  is  one  both  of  interest  and 
importance,  we  quote  fully  from  the  judg- 
ment of  the  court,  delivered  by  Black- 
burn, J.,  as  follows:  "A  wife,  when  sepa- 
rated from  her  husband  in  consequence  of 
misconduct  on  his  part  rendering  it  im- 
jjroper  for  her  to  remain  with  him,  is  in 
the  same  position  as  if  he  turned  her  out 
of  doors,  and  is  by  law  clothed  with  power 
to  pledge  his  credit  for  her  reasonable  ex- 
penses, according  to  her  husband's  degree, 
unless  she  is  in  some  other  way  supplied 
with  the  means  of  providing  them.  If, 
therefore,  the  plaintilFs  claim  here  had 
been  for  reasonable  apparel  supplied  to 
the  wife  herself,  or  for  the  supply  of  food 
for  her  household  servants,  such  as,  ac- 
cording to  her  husband's  degree,  would  be 
reasonable,  there  was  evidence  sufficient 
to  be  left  to  the  jury  in  support  of  his 
claim  to  charge  the  husband.  And  the 
only  question  remaining  is,  whether,  the 
wife  having  the  custody  of  the  infant, 
against  the  husband's  will,  but  by  force 
of  an  order  made  under  the  statute,  the 
reasonable  expenses  incurred  in  providing 
for  the  infant  are  part  of  the  wife's  reason- 
able expenses  within  the  meaning  of  the 
rule  of  law.  If  they  are,  there  was  evi- 
dence that  the  defendant's  wife  was  sepa- 
rated from  the  defendant  under  such  cir- 
cumstances as  gave  her,  by  law,  authority 
to  pledge  her  husband's  credit  for  them, 
and  the  verdict  must  stand  ;  if  they  are 
not,  I  do  not  see  any  legal  principle  on 
which  the  defendant  can  be  made  liable. 
There  is,  I  believe,  no  authority  or  case* 
bearing  on  the  point ;  but,  I  think,  on 
principle,  that  as  soon  as  the  law  became 
such  that  a  wife  separated  from  her  hus- 
band might  properly  and  legally  have  the 
custody  of  her  infant  children  under  the 
age  of  seven  years,  though  the  husband 
objected,  it  became  a  reasonable  and 
necessary  thing  that  she  should  clotlie 
and  feed  those  children  according  to  thoir 
degi'ee.  It  is  true  that  in  one  sense  this 
is  an  expense  voluntarily  incurred  by  the 


wife,  as  she  is  not  obliged  to  ask  for  or 
take  the  custody  of  her  child;  but  I  think 
the  wife's  authority  in  such  cases  is  to 
pledge  the  husband's  credit  for  her  reason- 
able expenses,  though  they  exceed  what 
she  is  obliged  to  incur.  The  wife  of  the 
richest  subject  in  the  realm,  when  driven 
from  her  husband's  roof,  is  not  obliged  to 
have  servants  or  clothes  suitable  to  her 
degree.  If  she  chooses  to  clothe  herself 
economically,  and  dispense  with  attend- 
ance, she  may  do  so  ;  yet  I  apprehend  it 
will  not  be  disputed  that  she  may  bind 
her  husband  by  ordering  clothes  and  hir- 
ing servants  reasonably  lit  for  her  degi-ee; 
and  if  her  husband's  station  be  high 
enough  to  make  it  reasonable,  ordering 
liveries  for  those  servants.  All  those  ex- 
penses are  voluntary  in  one  sense,  for  if 
the  wife  chooses  she  need  not  incur  them. 
I  cannot  but  think  that  the  very  object  of 
the  statute  was  that  a  wife  should  not  be 
compelled  to  do  violence  to  her  feelings  as 
a  mother  by  parting  from  her  infant  child, 
when  she  was  not  in  fault ;  and  that  when 
she  does  choose  to  keep  her  child,  and  is 
b}'  law  empowered  to  do  so,  the  expenses 
necessarily  incurred  in  doing  so  are  neces- 
sary and  reasonable,  having  reference  to 
her  station,  not  merely  as  the  wife  of  a 
person  in  the  station  of  the  defendant,  but 
as  the  wife  properly  having  the  custody  of 
the  infant  children  of  the  marriage.  It  is 
argued  that  if  this  is  so,  the  liability  of 
the  father  is  changed;  for  a  fether's  legal 
obligation  to  support  his  child  is  not  more 
than  to  supply  such  food  and  clothing  as 
are  necessary  for  health;  whilst  if  there  is 
any  authority  given  by  law  to  the  wife,  it 
is  to  pledge  the  husband's  credit  for  such 
necessaries  for  the  child  as  may  be  reason- 
able with  reference  to  the  husband's  sta- 
tion. This  is  true,  but  the  same  remark 
applies  to  the  wife.  A  husband,  whilst 
his  wife  resides  with  him,  chooses  his  own 
style  of  life,  —  at  least  in  theory.  In  the 
quaint  language  of  Hvde,  J.,  in-  Manby  i'. 
Scott  (1  Mod.,  at  p.  138),  if  'the  wife  will 
have  a  velvet  gown  and  a  satin  petticoat, 
and  the  husband  thinks  mohair  or  fareuc- 
ton  for  a  gown,  and  watered  tabby  for  a 


*  See  infra,  Hancock  v.  Merrick,  10  Cush.  41. 
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The  question  as  to  the  liability  of  the  husband  for  necessaries 
to  his  wife  who,  having  left  him  for  sufficient  reason,  refused. 


petticoat,  is  as  fashionable,  and  fitter  for 
his  (|ualitj',  the  husband  is  to  decide,  and 
neither  the  wife  nor  a  jury,  it  may  be, 
consisting  of  drapers  and  milliners.'  But 
when  the  husband  lias  without  cause 
turned  his  wife  out  of  doors,  or  by  his 
own  fault  rendered  it  impossible  for  her 
to  reside  with  him,  the  rule  is  changed : 
the  husband  is  no  longer  the  sole  judge 
of  what  is  fit;  but  the  law  gives  the  wife, 
in  such  a  case,  authority  to  pledge  his 
credit  for  her  reasonable  expenses,  le.iving 
it  to  be  determined  by  others  what  is  rea- 
sonable. This  increase  of  the  husband's 
liability  only  comes  into  play  when  he 
is  in  the  fault,  and  so  is  not  unjust.  I 
think  the  increased  liability  incurred  in 
respect  of  the  wife  having  the  custody  of 
the  children  falls  within  the  same  prin- 
ciple, and  therefore  I  think  that  tliis  rule 
should  be  discharged." 

It  has  been  frequently  held  in  this 
country,  where  a  wife  justifiably  leaves  her 
husband,  and  takes  her  child  or  children 
with  her,  and  the  husband  makes  no  ob- 
jection to  her  doing  so,  that  it  will  be 
imjilied  that  he  is  as  liable  for  the  support 
of  the  children  with  their  mother  as  he  is 
for  the  supi)ort  of  his  wife.  This  accords 
with  our  own  view,  as  stated  above.  In 
Reynolds  v.  Sweetser,  81  Mass.  78,  the 
evidence  showed  that  a  husband  had  been 
guilty  of  violence  and  cruelty  towards  his 
wife,  in  consequence  of  which  she  left 
his  house,  having  reasonable  and  well- 
grounded  apprehension  of  further  violence 
from  him,  taking  with  her  their  child  of 
about  six  years  old,  which  was  taken  by 
its  mother  to  the  plaintiff  to  board,  the 
husband  having  made  no  suitable  provi- 
sion for  their  support.  The  court  held, 
that  as  the  father  knew  the  child  was 
there,  and  took  no  steps  for  reclaiming  it, 
or  providing  for  it  in  any  other  way,  he 
was  liable  for  that  which  its  mother  pro- 
cured to  be  afforded  by  the  plaintiff.  In 
Rumney  v.  Keyes,  7  N.  H.  571,  580,  fol- 
lowing Rawlyns  v.  Vandyke,  3  Esp.  252, 
it  was  held,  that  if  a  husband,  living  in  a 
state  of  separation  from  the  wife,  suffers 
his  children  to  reside  with  their  mother, 
he  is  liable  for  necessaries  furnished  them; 
for,  as  a  father,  he  has  the  right  to  the 
custody  of  his  children,  and  may  obtain 
possession  of  their  persons  by  habeas  cor- 
pus ;  but  where  he  does  not  assert  that 
right,  and  suffers  them  to  remain  with 
their  mother,  he  thereby  constitutes  her 
his  agent,  and  authorizes  her  to  con- 
tract debts  for  clothing  and  necessaries. 
This  case  was  followiMl  and  affirmed  in 
Allen  V.  Aldrich,  29  N.  H.  63,  73,  and  in 


AValker  v.  Laighton,  31  N.  H.  Ill,  115. 
Kimball  v.  Keyes,  11  Wend.  33,  also 
holds  that  one  living  separate  from  his 
wife  and  daughter  is  undoubtedly  bound 
to  furnish  them  with  necessaries  suitable 
to  their  condition,  and  his  omission  to 
do  so  would  furnish  them  with  a  general 
credit  to  that  extent.  But  in  Pidgin  v. 
Cram,  8  N.  H.  350,  where  a  husband  and 
wife  separated  by  mutual  consent,  it  was 
held  that,  in  order  to  charge  her  husband 
for  the  support  of  their  child  living  with 
her,  there  must  be  a  clear  and  palpable 
omission  of  duty  in  that  respect  on  the 
part  of  the  father ;  and  where  there  was 
nothing  in  the  case  to  show  but  what  he 
was  ready  and  willing  to  furnish  all  that 
was  wanted  for  the  use  of  the  child,  he  was 
held  not  liable  for  supplies  to  the  child 
furnished  by  the  plaintiff.  The  case  of 
Hancock  v.  Merrick,  10  Cush.  41,  is  very 
nearly  identical  in  efiect  with  Bazeley  v. 
Forder,  L.  R.  3  Q.  B.  559,  and  the  deci- 
sion arrived  at  is  contrary  to  the  holding 
in  Bazeley  v.  Forder.  In  Hancock  v. 
Merrick  the  defendant's  wife  left  him, 
for  the  cause  of  cruelty,  on  Dec.  13,  1848, 
taking  their  child  with  her.  On  May  12, 
1849,  she  obtained  a  divorce  from  her 
husband,  and  at  the  same  time  the  cus- 
tody of  the  child  was  awaided  to  the  wife 
until  the  next  term  of  court.  In  Septem- 
ber, 1849,  alimony  was  granted  to  her,  to 
commence  at  the  date  of  the  divorce  (May 
12,  1849),  and  was  paid  as  it  fell  due. 
The  custody  of  the  child  was  continued 
with  the  mother  until  the  next  term.  The 
child  had  resided  with  the  mother  at  the 
plaintiff's,  and  had  been  furnished  by  hiia 
with  board  from  Dec.  13,  1848;  but  this 
had  been  contrary  to  the  wish  of  the  de- 
fendant, who  had  repeatedly  requested  to 
have  the  custody  of  the  child.  The  claim 
was  for  board  from  Dec.  13,  1848,  to  May 
12,  1849,  and  also  from  Jlay  12,  1849,  to 
Sept.  29,  1849.  It  was  held  that  no  lia- 
bility attached  to  the  father  and  husband 
for  the  board  of  the  child  taken  away  from 
his  home.  The  decision  went  upon  the 
ground  (see  Reynolds  v.  Sweetser,  81 
Mass.  at  p.  81 ),  not  only  that  the  child 
was  absent  without  his  consent,  but  con- 
trary to  his  wishes  ;  and  that  he  had  re- 
peatedly requested  to  be  jM-rmitti-d  and 
allowed  to  have  and  retain  the  custody  of 
the  child.  It  was  upon  the  gi-ound  that, 
in  manifesting  an  earnest  wish  and  desire 
to  receive  the  child  into  his  own  care,  ho 
impliedly,  but  distinctly,  indicated  and 
ex])ress('d  also  an  intention  and  willing- 
ness to  discharge  his  i)arental  duties,  that 
it  was  adjudged   that   he  was  under   no 
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from  expectation  of  the  ill-usage  she  had  previously  received  from 
him  being  resumed,  to  return  to  him  again,  notwithstanding  his 


legal  responsibility  to  the  plaintiff  for  the 
supplies  he  had  furnished,  or  the  expenses 
he  had  incurred  in  sujjporting  the  child. 
As  closely  as  the  facts  in  the  two  cases 
approach  each  other,  we  are  inclined  to 
think  that  both  Bazeley  v.  Forder,  L.  R. 
3  Q.  B.  5.59,  and  Hancock  v.  Merrick,  10 
Cash.  41,  notwithstanding  the  holding  in 
the  one  case  that  the  father  was  liable, 
and  in  the  other  that  he  was  not,  are  cor- 
rectly decided.  There  is  one  point  in  the 
two  cases  where  there  is  an  essential  dif- 
ference between  tliem.  In  the  English 
Act  (2  &  3  Vic.  c.  54,  §  1),  there  is  no 
provision  made  for  the  support  of  the 
child  or  children;  and  on  the  principle  of 
agency  of  necessity,  it  might  well  be  held, 
that  where,  under  such  an  act,  the  law 
placed  the  custody  of  the  child  with  its 
mother,  it  was  implied  that  she  was 
clothed  with  the  same  powers  as  an  agent 
of  necessity,  as  though  she  were,  on  com- 
mon-law principles,  in  proper  custody  of 
it  without  any  fault  on  her  part,  and  that 
the  liability  of  the  husband  and  father 
would  equally  attach  in  the  one  case  as  in 
the  other.  13ut  in  Hancock  v.  Merrick, 
10  Cash.  41,  it  was  quite  otherwise. 
There  it  is  clear,  without  room  for  con- 
troversy, that  down  to  Miy  12,  1849, 
there  was  no  claim  against  the  father,  for 
the  child  was  voluntarily  kept  from  him 
against  his  will.  Ami  although  the  cus- 
tody of  the  child  was  legally  given  to  the 
wife  on  May  12,  1849,  yet,  in  September, 
1849,  alimony  was  granted  to  her,  begin- 
ning at  May  12,  1849.  It  was  therefore 
competent  for  the  court  to  consider  the  sup- 
port of  the  child  in  making  the  allowance 
of  alimony,  as  jurisdiction  over  the  whole 
matter,  as  well  the  amount  of  the  allow- 
ance as  the  decree  for  the  divorce,  was 
with  the  court ;  and  hence,  it  would  well 
seem,  that  no  claim  against  the  defentlant 
could  be  sustained  in  excess  of  the  ali- 
mony, any  more  for  the  support  of  the  child 
than  for  its  mother.  Making  this  distinc- 
tion between  the  cases,  we  are  inclined  to 
think  they  are  botli  correctly  decided.  In 
support  of  this  distinction  which  we  have 
taken,  we  find  that  V>y  the  statute  in  Mas- 
sachusetts, in  effect  when  Hancock  v.  Mer- 
rick, 10  Gush.  41,  was  decided,  provision 
was  made  for  the  granting  of  alimony  for 
the  suitable  support  and  maintenance  of 
the  wife  on  being  divorced,  "and  such 
children  of  the  marriage  as  are  committed 
to  her  care  and  custody."  See  General 
Statutes  of  Massachusetts,  A.  D.  1860, 
chap.  107,  §  43. 

We   find   a   quite    old    American   case 
(A.  D,  1808),  Stanton  v.  Willson,  3  Day 


(Conn.),  37,  where  the  same  point  is  de- 
cided and  in  the  same  way  as  in  Bazeley 
V.  Forder,  L.  R.  3  Q.  B.  559  ;  and  in  the 
one  case  as  in  the  other  by  a  divided  court. 
Although  the  facts  of  the  case  are  differ- 
ent, the  ratio  decidendi  of  the  one  case  is 
identical  with  that  of  the  other.  In  Stan- 
ton V.  Willson  a  husband  and  wife  were 
divorced  by  a  decree  of  the  legislature,  ali- 
mony was  allowed  her,  and  she  was  consti- 
tuted sole  guardian  of  two  of  their  infant 
children.  In  a  suit  against  the  father  of 
the  children  for  the  education  and  support 
of  the  children  furnished  by  the  plaintifi", 
it  was  claimed,  inter  alia,  that  as  the  ali- 
mony was  given  "  for  the  nurture  and 
education  of  the  children  as  well  as  for 
the  support  of  the  woman,"  the  father  was 
not  liable  for  their  support.  But  the 
court  said  :  "By  the  divorce  the  relation 
of  husband  and  wife  was  destroyed,  but 
not  the  relation  between  Bird  (the  father) 
and  his  children ;  his  duty  and  liability 
as  to  them  remained  the  same,  except  so 
far  forth  as  he  was  incapacitated  or  dis- 
charged by  the  terms  of  the  decree.  This 
decree  takes  from  him  the  guardianship  of 
two  of  his  children,  and  with  it  the  right 
which  as  natural  guardian  he  might  have 
otherwise  exercised  ;  and  releases  him  from 
those  duties  only  which  a  guanlian  as  such 
is  bound  to  perform.  This  transfer  of  the 
guardianship  to  the  plaintiff  vested  her 
with  powers  similar  to  guardians  in  other 
cases  ;  and  the  appointment  of  the  plain- 
tiff to  this  trust  did  not  subject  her  to  the 
maintenance  of  the  children,  her  wards, 
any  more  than  a  stranger  would  have  been 
subjected  by  a  like  appointment.  By  ac- 
cepting the  trust  she  became  bound  to  pro- 
vide for,  protect,  and  educate  them  at  the 
expense  of  Bird,  unless  the  decree  of  the 
general  assemhlij  has  mide  other  adequate 
}^ovisiun,  which  by  the  terms  of  that  de- 
cree she  is  bound  to  apply.  This  is  not 
the  case  here.  The  sum  allowed  was  di- 
rected to  be  paid  to  her  as  her  part  and 
portion  of  Bird's  estate,  and  in  lieu  of  all 
claims  of  dower."  This  makes  the  facts 
of  the  case  identical  in  efiect  with  those 
of  Bazeley  v.  Forder,  L.  R.  3  Q.  B.  559. 
And  the  decision  is  put  upon  precisely  the 
ground  which,  before  we  had  examined 
Stanton  v.  Willson,  we  intimated  was  the 
only  ground  upon  which  Bazeley  v.  For- 
der could  be  sustained.  The  court  said  : 
"It  may  be  generally  true  that  minors 
under  the  government  of  parents  cannot 
bind  their  parents  for  necessaries  without 
their  consent.  The  danger  of  encouraging 
children  in  idleness  and  disobedience,  and 
of  their  being  inveigled  into  expense  by 
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offer  to  receive  her  back,  is  considered  in  Thomas  v.  Alsop.^     The 
decision  is  in  accordance  with  the  views  we  have  expressed  in 


the  artful  and  designing,  furnishes  a  suf- 
ficient reason  for  tiie  rule  ;  but  neither 
the  rule  nor  the  reasoning  will  apply  to 
the  charges  in  respect  to  two  of  the  chil- 
dren in  this  case.  The  articles  were  fur- 
nished by  the  guardian  herself  or  at  her 
request,  wlio  by  virtue  of  her  trust  had  fall 
power  to  contract,  and  make  the  father  lia- 
ble for  necessaries,  not  only  without  but 
against  his  consent."  Stanton  v.  Willson, 
3  Day,  p.  37.  She  thus  by  virtue  of  her 
trust  became  an  agent  of  necessity,  just  as 
a  ship-master  does  in  cases  of  emergency 
by  virtue  of  his  trust ;  or  as  a  married 
woman  does,  who  by  virtue  of  her  marital 
rights  for  support  is  clothed  with  powers 
to  bind  her  husband  as  his  agent  ex  neces- 
sitate. On  this  ground  we  think  that 
Bazeley  v.  Forder,  L.  R.  3  Q.  B.  559, 
Hancock  v.  Merrick,  10  Cush.  41,  and 
Stanton  v.  Willson,  3  Day,  37,  are  all  well 
decided,  notwithstanding  that  the  first  and 
last  of  these  cases  were  decided  by  only  a 
majority  of  the  judges.  On  the  same  })rin- 
ciple  that  we  think  is  the  sound  one,  and 
on  which  we  think  these  cases  are  to  be 
sustained,  we  are  also  of  the  opinion  that 
the  later  Connecticut  case  of  Finch  v. 
Finch,  22  Conn.  411,  in  tlie  same  State  in 
whii:h  Stanton  v.  Willson,  3  Day,  37,  was 
decided,  is  also  to  be  sustained.  Fiuch  v. 
Finch  was  also  decided  by  a  bare  majority 
of  the  court ;  and  while  we  think  that  the 
case  was  correctly  decided  we  do  not  think 
that  the  reasoning  of  either  the  majority 
or  the  minority  of  the  court,  as  applicable 
to  the  facts  in  the  case,  was  sound. 

It  will  be  noticed  that  the  decree  in  the 
case  of  Stanton  v.  Willson  was  made  by 
the  legislature,  while  in  the  later  case  of 
Finch  V.  Finch  the  decree  was  by  the  Supe- 
rior Court.  By  the  Connecticut  act  in 
force  at  the  time  the  decree  was  made  in 
Finch  V.  Finch,  it  was  provided  that  the 
Superior  Court  should  have  exclusive  ju- 
risdiction of  all  petitions  for  divorce  ; 
might  assign  to  any  woman  divorced  such 
rea.sonable  part  of  the  estate  of  her  late 
husband,  not  exceeding  one  third  part 
thereof,  as  in  its  discretion  the  circum- 
stances of  the  estate  would  admit,  and 
miglit  make  such  order  as  betwecm  the 
[)arties  for  the  custodj',  care,  and  educa- 
tion of  the  children  of  the  marriage  as 
such  court  might  deem  necessary  and 
])roper  (see  General  Statutes  of  Connecti- 
cut, A.  I).  18fiO,  tit.  13,  c.  3,  §§  32,  36,  and 
38.  Section  40  also  relates  to  the  subject, 
but  that  section  was  not  passed  until  after 
Finch  V.  Finch  was  decided,  and  was  prob- 


ably passed  in  consequence  of  the  decision 
in  that  case).  In  the  case  of  Finch  v. 
Finch  three  of  the  judges  held  that  the 
divorced  husband  was  not  liable  for  the 
support  of  the  minor  children  in  the  cus- 
tody of  the  mother,  while  two  of  the 
judges  held  that  he  was.  The  decision  of 
the  majority  of  the  judges  mainly  rests 
upon  the  ordinary  common-law  legal  lia- 
bility of  the  father  for  tlie  support  of  his 
minor  children,  quoting  on  that  point  very 
largely  from  the  English  cases,  and  from 
the  American  cases  which  correctly  lay 
down  the  law  on  that  point.  True,  they 
dissent  from  the  holding  in  Stanton  v. 
AVillson,  3  Day,  37,  yet  we  think  a  correct 
appreciation  of  what  we  have  shown  to  be 
the  rationale  of  that  case  would  have  led 
them  to  have  sustained  it  without  affect- 
ing their  decision  in  Fincli  v.  Finch,  22 
Conn.  411.  The  minority  of  the  court 
undertake  to  follow  the  decision  in  Stan- 
ton V.  Willson,  but  they  fail  to  notice  the 
essential  difference  between  the  two  cases. 
While  Stanton  v.  Willson  is,  as  we  have 
shown,  identical  in  principle  with  the  re- 
cent English  case  of  Bazeley  v.  Forder, 
L.  R.  3  Q.  B.  559,  the  later  Connecticut 
case  of  Finch  v.  Finch,  22  Conn.  411,  is 
identical  in  principle  with  the  Massachu- 
setts case  of  Hancock  v.  Merrick,  10  Cush, 
41.  And  while  in  two  of  these  cases  it  was 
decided  that  the  father  was  not  liable  for 
the  support  of  his  minor  children,  and  in 
the  other  two  cases  it  was  decided  that  he 
was  liable,  we  think  they  were  all  cor- 
rectly decided  within  the  principle  on 
which  Stanton  v.  Willson,  3  Day,  37,  was 
expressly  decided,  and  the  ground  of  which 
decision,  in  our  comments  on  Bazeley  v. 
Forder,  we  had  anticipated  prior  to  our 
having  examined  Stanton  i-.  Willson  at  all. 
The  bill  in  this  case  (Finch  v.  Finch) 
prayed  for  a  divorce  from  the  defendant, 
for  alimony  from  his  estate,  and  foi-  the 
custody,  control,  and  education  of  said 
children,  ivith  such  provision  for  their 
support  and  education  as  should  be  just 
and  legal.  The  court  passed  a  decree 
granting  the  divorce,  assigned  the  cus- 
tody of  the  children  to  their  mother,  and 
"decreed  tiiat  the  sutn  of  .$1,222  be  as- 
signed to  the  present  plaintiff  as  such  ali- 
mony and  alloivuncc."  On  this  state  of 
facts  we  can  see  no  ground  whatever  — 
this  sum  of  .$1,222  having  Ixhmi  duly  paid 
—  for  any  claim  against  thc^  fatlier  for  pay- 
ment of  anj'  furth(M'  sum  for  the  supj)ort 
of  the  minor  children,  while  under  such 
decree  they  remained  in  the  custody  of  the 
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examining  Emery  v.  Emery.^  The  question  came  up  under  the 
31  and  32  Vic.  c.  122,  sec.  133,  which  gives  the  power  to  the 
guardians  of  the  union  or  parish  to  order  the  husband  of  a  mar- 
ried woman  requiring  relief,  to  maintain  his  wife  by  payment  of 
such  sums  as  they  might  direct.  Although  the  decision  is  under 
this  act,  the  principle  as  to  the  liability  of  the  husband  after  the 
wife's  refusal  to  return  is,  on  that  point,  equally  applicable  to  cases 
at  common  law. 

The  appellant  in  the  case  was  summoned  before  justices  under 
the  act,  when  it  appeared  that  the  appellant's  wife  had  left  him 


mother.  We  think  such  a  claim  could  be 
no  better  sustained  against  him  than  in 
such  a  state  of  facts  could  an  additional 
action  for  the  counsel  fees  and  costs  of  the 
divorced  wife  ;  and  on  that  point  we  quite 
concur  with  the  defendant's  counsel  in 
Shelton  v.  Pendleton,  18  Conn.  417,  420, 
that  "  the  only  way  to  compel  the  hus- 
band to  make  a  reasonable  advance  to  the 
wife  for  counsel  fees  and  other  expenses 
is  by  an  order  of  the  court  granting  the 
divorce.  If  there  is  no  special  allowance, 
this  is  always  taken  into  consideration 
where  a  decree  for  alimony  is  passed." 
But  in  answer  to  this  point  the  minority 
judges  in  Finch  v.  Finch,  22  Conn.  411, 
422,  say:  "  Besides,  it  should  be  consid- 
ered that  the  alimony  given  to  the  di- 
vorced wife  is  given  for  her  support  and 
not  theirs  ;  and  no  court  in  fixing  the 
proper  sum  for  alimony  has  a  right  to 
take  into  the  account  the  children  of  the 
marriage,  respecting  whom  there  may  by 
possibility  be  an  order  of  the  court  founded 
upon  their  necessities."  Independent  of 
the  fact  that  in  this  case  the  bill  was  ex- 
pressly filed,  inter  alia,  for  such  provision 
for  the  support  and  education  of  the  chil- 
dren as  should  be  just  and  legal,  and  that 
the  decree  ordered  a  payment  for  "  such 
alimony  a7id  allowance  "  (see  Ibid.  p.  413), 
yet  independent  of  this  the  minority 
judges  were  wrong  when  they  said  :  "  No 
court  in  fixing  the  proper  sum  for  alimony 
has  a  right  to  take  into  the  account  the 
children  of  the  marriage,"  etc.  The  rule 
is  the  reverse,  both  in  England  and  in  this 
country.  Thus,  in  Cramwell  v.  Cramwell, 
19  L.  T,  N.  s.  611,  it  was  stated  by  Wilde, 
J.,  that  on  the  granting  of  a  divorce  the 
court  makes  a  permanent  provision  for  the 
children  along  with  the  innocent  party. 
And  see  Brisco  v.  Brisco,  2  Hagg.  Consis. 
199,  201,  and  Cooke  v.  Cooke,  2  Phillim. 
40,  as  to  the  principles  governing  the  court 
in  their  deciding  as  to  the  alimony  which 
will  be  allotted.  The  same  pi-inciples  are 
recognized  and  acted  on  in  this  country. 
See  Amos  v.  Amos,  4  N.  J.  Ch.  171,  where 


it  was  held  that  an  allowance  should  not 
be  made  on  account  of  the  children  where 
they  were  grown  tip.  And  as  to  the  mat- 
ter being  one  of  judicial  discretion  as  in 
England,  to  be  exercised  with  reference  to 
the  facts  of  the  case  in  granting  alimony, 
see  McGee  v.  McGee,  10  Ga.  477  ;  Ger- 
mond  V.  Germond,  4  Paige  Ch.  643 ;  Law- 
rence V.  Lawrence,  3  Paige  Ch.  267  ; 
Fishli  V.  Fishli,  2  Lift.  (Ky.)  337;  Hanis 
V.  Davis,  1  Ala.  259. 

In  Reavis  v.  Reavis,  1  Scam.  (111.)  242, 
the  order  was  that  there  should  be  allowed 
yearly  such  "alimony"  for  the  wife  and 
her  cliild  as  the  evidence  should  show,  from 
the  circumstances  of  the  parties,  to  be  fit, 
reasonable,  and  just ;  the  Illinois  statute 
being  on  the  point  the  same  in  substance 
as  that  of  Connecticut.  And  see  Dicken 
V.  Dicken,  38  Ga.  663  ;  Waldron  v.  Wal- 
dron,  55  Pa.  St.  231  ;  Jollitf  v.  JollifiF,  32 
111.  527  ;  Bergen  v.  Bergen,  22  111.  187  ; 
Foote  V.  Foote,  lb.  425  ;  Marker  v.  Marker, 
11  N.  J.  Eq.  256  ;  Nicely  v.  Nicely,  3 
Head  (Tenn.),  184  ;  Thompson  v.  Thomp- 
son, 10  Rich.  Eq.  (S.  C.)  416.  In  Bedell  v. 
Bedell,  1  Johns.  Ch.  604,  Chancellor  Kent 
granted  the  custody  and  care  of  a  child  of 
six  years  old  to  her  mother,  and  granted  as 
alimony  for  the  maintenance  of  the  mother 
and  her  child  the  whole  of  the  defendant's 
income.  It  is  laid  down  in  Richmond  v, 
Richmond,  2  N.  J.  Ch.  90,  93,  by  Chan- 
cellor Pennington,  as  a  principle,  that  the 
court  in  placing  the  children  under  the 
charge  of  their  mother  means  to  impo.se 
no  burdens  upon  her  of  a  pecuniary  char- 
acter ;  but,  whatever  rules  may  obtain  as 
to  the  allowance  for  the  wife,  the  children 
should  be  fully  maintained  in  a  manner 
corresponding  with  the  condition  in  life 
of  their  father.  On  the  whole,  we  think 
Bazeley  v.  Forder,  L.  R.  3  Q.  B.  559,  was 
correctly  decided,  and  that,  on  the  same 
and  only  principle  on  which  we  think  it 
can  be  sustained,  the  three  American  cases 
we  have  examined  in  connection  with  it 
are  also  sound  law. 

1  1  Y.  &  J.  501. 
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sixteen  years  before  on  account  of  his  ill-usage  of  her,  from  the 
effects  of  which  she  was  still  suffering ;  and  she  had  then  lately 
received  parish  relief  and  was  still  chargeable.^  The  husband  had 
not  contributed  to  her  support  during  the  separation,  but  had  ap- 
plied to  her  to  return  to  cohabitation.  At  the  hearing  he  offered  to 
receive  her  back  at  his  house,  and  promised  not  to  ill-use  her. 
But  she  refused  to  return  on  account  of  the  brutality  she  had  pre- 
viously received.  The  justices  were  satisfied  by  evidence  that  it 
was  dangerous  to  the  health  of  the  wife  to  return  to  cohabitation ; 
and  they  made  an  order  on  the  husband  to  pay  a  weekly  sum 
towards  the  relief  of  the  wife.  On  appeal  from  this  order,  the 
Court  of  Queen's  Bench  held  that  the  order  was  rightly  made, 
notwithstanding  the  husband's  offer ;  as  the  question  (just  as  at 
common  law  it  would  be  for  the  jury)  was  for  the  justices  to 
decide  whether  or  not  the  wife  was  justified  in  leaving,  and,  not- 
withstanding the  husband's  offer,  refusing  to  return  to  her  hus- 
band ;  and  that,  in  effect,  they  had  found  that  she  was  justified, 
Flanagan  v.  Bishopwearmouth  ^  was  relied  on  by  the  counsel  for 
the  appellant,  but  as  that  was  decided  under  the  Yagrant  Act, 
making  a  man  punishable  for  refusing  to  support  his  wife,  an  offer 
to  maintain  her  at  home  would  prevent  a  conviction  under  that 
act  for  "  refusing  "  to  maintain  her,  and  that  case  was  held  to  have 
no  application  to  this.  Although  in  the  judgment  of  Cockburn, 
C.  J.,  there  are  some  not  well-considered  sentences  which,  isolated 
from  their  context,  would  imply  otherwise,  the  general  trend  of  his 
judgment,  as  well  as  that  of  his  colleagues,  is  that,  when  a  wife 
from  ill-usage  by  her  husband  justifiably  leaves  him,  his  mere 
offer  to  receive  her  back  need  not  necessarily  be  accepted  by  her ; 
but  on  her  refusal  to  return,  the  continued  liability  of  the  husband 
will  depend  upon  the  fact  whether  or  not  the  wife  could  safely 
return,  —  a  matter  which,  under  the  act  named,  and  at  common  law, 
would  be  respectively  for  the  justices  and  the  jury  to  determine.^ 

1  It  has  been  held  that  a  woman  is  not  See  Blowers  v.  Sturtevant,  4  Denio,  46  ; 
"  chargeable  "  to  the  parish,  where  she  has  Descelles  v.  Kadmus,  8  Iowa,  51,  54. 
a  home  to  return  to,  or  other  means  of  But  while  this  is  the  case  with  regard  to 
support.  See  4  Burns'  lust.  299  ;  Rex  v.  Horwood  v.  Heffer,  we  know  of  no  case, 
Flintan,  1  B.  &  Ad.  227  ;  Sweeney  v.  either  in  England  or  in  tiiis  country,  where 
Spooner,  3  B.  &  S.  329  ;  Cargill  v.  Car-  Emery  v.  Emery,  on  the  ]K)int  on  Avhich 
gill,  1  Sw.  &  Tr.  235  ;  27  L.  J.  P.  &  M.  it  does  not  differ  from  Horwood  v.  Heifer, 
09.  has  been  expressly  overruled  or  repudiated. 

2  8  E.  &  B.  451  ;  27  L.  J.  M.  C.  46.  As  we  have  pointed  out,  the   deservedly 

3  The  ease  of  Horwood  v.  Hefler,  3  condemned  decision  of  Horwood  v.  Heffer 
Taunt.  421,  has  been  repudiated  in  this  is,  in  its  way,  while  unsound,  really  less 
country  on  tlie  point  in  which  Emery  v.  illogically  unsound  than  the  case  of  Euiery 
Emery,  1  Y.  &  J.  501,  disagrees  with  it,  v.  Emery.  And,  as  we  liave  seen,  though 
as  emphatically  as  it  lias  been  in  Eiig-  Emery  v.  Emery  has  not  been  expressly 
land.  And  h(!re,  as  there,  Horwood  v.  ovciruled  in  I'lngland,  on  the  jioint  on 
Hetfer   has   been   denounced   as  not  law.  which  it  is  wrong,  it  has  not  been  followed 


188 


COMMENTARIES   ON   SALES. 


BOOK   II. 


Where  husband  and  wife  separate  by  mutual  consent,  the  wife 
making  her  own  terms  as  to  her  income,  and  that  income  proves 


there,  but,  in  effect,  has  been  overruled. 
Here,  too,  notwithstanding  the  manner  in 
whijh  it  has  been  cited  by  the  great  body 
of  the  American  text-writers,  without  dis- 
approbation or  ex[>osure  of  the  fallacy  on 
which  it  is  based  ;  while  we  cannot  find 
that  it  has  been  expressly  repudiated  in 
any  American  case,  we  are  quite  satisfied 
that  it  has  never  been  followed  by  any 
case  decided  in  this  country  ;  and  numer- 
ous cases  are,  and  the  whole  trend  of  the 
cases  all  over  this  country  is,  opposed  to 
the  wrong  holding  in  Emeiy  v.  Emery. 
The  case  of  Walker  v.  Laighton,  31  N.  H. 
(12  Fost. )  111  is  a  valuable  one  on  the 
subject.  Here,  directly  contra  to  Emery 
V.  Emery,  it  was  held  that  the  husband 
who  has  carelessly  deserted  his  wife  may 
seek  a  reconciliation,  and  if  the  wife, 
under  such  circumstances,  refuses  to  live 
with  him  again  witliout  good  cause,  she 
becomes  from  that  time  the  part)'^  in  the 
wrong,  and  has  no  longer  any  authority  to 
pledge  his  credit,  even  for  necessaries, 
more  than  she  would  have  had  if  she  had 
herself  originally  left  him  without  cause. 
Independent  of  the  grounds  of  the  decis- 
ion in  Emery  v.  Emery,  the  actual  holding 
in  that  case,  on  the  facts  (see  ante,  p.  172 
et  seq. ),  was  not  essentially  different  from 
the  holding  in  Walker  v.  Laighton,  where 
the  groumls  of  the  decision  are  unques- 
tionably correct.  The  court  there  says  : 
"But  it  is  objected  that  the  evidence 
fails  here  to  show  any  wish  or  effort  on 
the  part  of  the  husband,  in  good  faith,  to 
seek  a  reconciliation,  or  that  his  wife 
should  return  to  live  with  him  again,  and 
the  conversation  between  him  and  his 
family  is  relied  on  to  disprove  any  such 
wish  on  his  part.  This  is  the  same  con- 
versation, proved  on  the  part  of  the 
defendant,  to  show  his  desire  for  a  recon- 
ciliation. We  have,  therefore,  considered 
with  care  what  was  then  said,  and  our 
conclusion  is,  that  what  was  said  by  the 
husband,  on  that  occasion,  completely 
disproves  any  sincere  wish  that  his  wife 
anil  (laughters  should  remove  to  his  resi- 
denc".  to  live  with  him.  It  was  a  formal 
request  to  them  to  go  to  his  house ;  but  it 
was  accompanied  with  such  threatening 
language,  and  such  unreasonable  claims 
upon  them,  as  were  calculated,  and,  as  it 
seems  to  us,  must  have  been  designed  to 
prevent  their  removal.  The  effect  of  the 
whole  conversation,  as  it  impresses  our 
minds,  is  rather  a  notice  to  them  not  to 
come  to  his  house,  a  threat  of  undefined 
evil,  if  they  did  come,  rather  than  a  sin- 
cere invitation  to  them  to  come."  The 
court  held  that  the  offer,  not  having  been 


made  in  good  faith,  was  no  defence  to  an 
action  for  necessaries  furnished  subsequent 
to  the  conversation.  See  McCutchen  v. 
McGahay,  11  Johns.  281  ;  McGahay  v. 
Williams,  12  Johns.  293. 

In  Calkins  v.  Long,  22  Barb.  97,  106,  it 
was  belli,  where  there  was  an  agreement  for 
a  separation,  that,  unless  the  agreement  was 
for  a  separation  during  life,  if  the  husband 
offer  to  take  back  his  wife  and  to  main- 
tain her,  it  puts  an  end  to  the  agreement, 
and  a  court  of  equity  will  not  enforce  the 
payment  of  the  separate  allowance  to  the 
wife.  The  principle  on  which  the  Board 
of  Supervisors,  etc.  v.  Budlong,  51  Barb. 
493,  was  decided,  is,  that  the  husband's 
liability  for  necessaries  provided  by  other 
])ersons  for  his  wife's  support,  rests  en- 
tirely upon  the  ground  of  his  neglect  or 
default.  Ergo,  when  this  neglect  or  de- 
fault ceases,  the  liability  would  cease.  So, 
in  the  People  v.  Naehr,  30  Hun  (N.  Y.), 
461,  the  following  are  laid  down  as  funda- 
mental rules :  "The  wife  is  entitled  to 
reasonable  support  by  the  husband.  It  is 
her  duty  as  well  as  right  to  live  with  him 
in  such  proper  place  as  he  provides.  He 
is  entitled  to  determine  not  only  the 
place,  but  their  style  of  living,  and  it  is 
her  plain  duty  to  follow  him  wherever  his 
interest,  necessity,  or  reasonable  wish  may 
lead.  It  is  only  when  he  neglects  or  re- 
fuses to  properly  provide,  or  maltreats  her, 
or  is  guilty  of  infidelity  to  her,  that  she  is 
justified  in  refusing  her  submission  to  his 
reasonable  requirements  in  this  respect. 
Here  again  his  liability  is  strictly  governed 
by  the  actual  necessities  of  the  case  ;  the 
liability,  of  course,  determining  with  the 
necessity.  See,  also,  where  similar  princi- 
ples are  laid  down.  Brown  v.  Mudgett,  40 
Vt.  68  ;  Norcross  v.  Rodgers,  30  Vt.  588  ; 
Evans  v.  Fisher,  5  Oilman  (111.),  569;  Allen 
V.  Aldrich,  29  X.  H.  63.  In  Lindenschmidt 
V.  Lindenschmidt,  29  Mo.  App.  295,  where 
differences  took  place  between  a  husband 
and  wife,  and  a  separation  with  his  con- 
sent, it  was  held  that  he  was  liable  for  her 
support,  but,  expressly,  that  such  liabil- 
ity would  cease,  on  her  refusal  to  return, 
after  a  bond  fide  offer  by  him  to  receive 
and  support  her.  See  Dwyer  v.  Dwyer, 
26  Mo.  633.  In  McGahay"  v.  Williams, 
12  Johns.  29.3,  the  court  held  that  if  a  wo- 
man leaves  her  husband  and  lives  sepa- 
rately from  him,  he  is  not  liable  to  her 
contracts  for  necessaries,  although  the 
person  giving  credit  to  her  does  not  know 
of  the  elopement ;  but  if  she  offers  to  re- 
turn, and  her  husband  refuses  to  receive 
her,  his  liability  to  her  contracts  for  neces- 
saries revives  from  that  time.     The  con- 
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insufficient  for  her  support,  the  wife  has  no  authority  to  pledge 
her  husband's  credit.^ 

In  Eastland  v.  BurcUell,  the  defendants  —  husband  and  wife  — 
executed  a  deed  of  separation,  by  the  terras  of  which  the  wife  re- 
tained the  income  of  property  settled  to  her  separate  use  on  her 
marriage,  which  brought  her  in  £291  15s.  2d.  per  annum.  The 
husband  covenanted  to  pay  her  £20  a  year  towards  the  mainte- 
nance of  three  of  the  children  of  the  marriage,  and  the  wife  cove- 
nanted to  maintain  these  children  until  they  were  twenty-one,  and 
not  to  apply  to  her  husband  for  further  assistance.  The  husband 
had  kept  up  the  annual  payment  of  £20  in  accordance  with  the 
terms  of  tlie  deed.  Plaintiff  sued  defendants  in  the  county  court 
to  recover  the  price  of  meat  supplied  to  the  wife  after  the  separa- 
tion, and  the  judge  at  the  trial,  on  hearing  the  wife's  evidence, 
found  that  her  income  was  insufficient  for  her  support,  and  ruled 
that  she  had  authority  to  pledge  her  husband's  credit  for  the  price 
of  the  meat.  On  appeal  to  the  Queen's  Bench  Division,  the  de- 
cision was  reversed.^ 


verse  of  this  proposition  is  clearly,  equally 
correct.  See  McCutchen  v.  McGahay, 
11  Johns.  281.  So  in  Clement  v.  Matti- 
son,  3  Rich.  (S.  C.)  93,  it  was  held,  that 
a  wife,  not  having  been  guilty  of  adultery, 
went  abroad  with  a  husband's  credit  for  ne- 
cessaries, (1)  when  he  had  treated  her  with 
sceritia,  although  he  may  not  have  desired 
to  exjiel  her  from  his  house  ;  (2)  when  he 
had  driven  her  away,  intending  to  expel 
her  ;  and  (3)  when  he  had  refused  to  re- 
ceive her  upon  her  return,  although  she 
may  have  departed  without  cause.  See 
Houts  V.  Houts,  17  111.  App.  439,  where 
a  wife  refused  to  live  with  her  husband, 
on  a  bond  fide  request  from  him,  and 
her  application,  under  a  statute  of  the 
State,  for  separate  maintenance,  was  de- 
nied. In  California,  by  sec.  175  of  the 
Civil  Code,  it  is  provided  that  a  husband 
abandoned  by  his  wife  is  not  liable  for  her 
support  until  she  offers  to  return,  unless 
she  was  justified,  by  his  misconduct,  in 
abandoning  him  ;  nor  is  he  lialile  for  her 
support  when  she  is  living  from  him  by 
agreement,  unless  such  support  is  stipu- 
lated in  the  agreement.  See,  under  this 
section,  Jacobs  v.  Scott,  5-3  Cal.  74 ; 
Heney  v.  Sargent,  54  Cal.  396  ;  Nissen  v. 
Bendixsen.  69  Cal.  521. 

»  Eastland  v.  Bundiell,  3  Q.  B.  D.  432. 

2  Lush,  J.,  in  delivering  the  judgment 
of  the  court,  thus  laid  down  the  law  appli- 
cable to  the  case  :  "  'I'he  authority  of  a 
wife  to  pledge  the  credit  of  lier  husliand  is 
a  delegated,  not  an  inherent,  authority. 
If  she  binds  him,  she  binds  him  only  as 
his  agent.     This  is  a  well-established  doc- 


trine. If  she  leaves  him  without  cause 
and  without  consent,  she  carries  no  im- 
plied authority  with  her  to  maintain  her- 
self at  his  expense.  But,  if  he  wrongfully 
compels  her  to  leave  his  home,  he  is  bound 
to  maintain  her  elsewhere,  and  if  he  makes 
no  adequate  provision  for  this  purpose, 
she  becomes  an  agent  of  necessity  to  sup- 
ply her  wants  upon  his  credit.  In  such  a 
case,  inasmuch  as  she  is  entitled  to  a 
provision  suitable  to  her  husband's  means 
and  position,  the  sufficiency  of  an}'  allow- 
ance which  he  makes  under  these  circum- 
stances is  necessarily  a  question  for  the 
jury.  Where,  however,  the  parties  sepa- 
rate by  mutual  consent,  they  may  make 
their  own  terms  ;  and  so  long  as  they 
continue  the  separation,  these  terms  are 
binding  on  both.  Where  the  terms  are, 
as  in  this  case,  that  the  wife  shall  receive 
a  specified  income  for  her  maintenance, 
and  shall  not  apply  to  the  husband  for 
anything  more,  how  can  any  authoiity  to 
claim  more  be  implied  ?  It  is  excluded  by 
the  express  terms  of  the  ariangement.  It 
is  obviously  immaterial  whether  the  in- 
come is  derived  from  the  wife's  sejiarate 
property  or  from  the  allowance  of  the 
husband,  or  partly  from  one  source;  and 
]iartlj'  from  the  other.  It  is  enough  that 
she  has  a  provision  which  she  agrees 
to  accept  as  sufficient.  She  cannot  avail 
herself  of  her  husband's  consent  to  the 
separation,  which  alone  justifies  her  in 
living  ajiart  from  liim,  and  repudiate 
the  conditions  upon  which  that  consent 
was  given.  And  it  .seems  sujieifluous  to 
add  that    no  third    iwrson   can   claim  to 
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Two  questions  in  connection  with  the  agency  of  a  married 
woman  came  up,  and  were  decided  in  Drew  v.  Nunn  ^  in  the 
Court  of  Appeal.  These  were,  first,  as  to  the  effect  of  insanity 
in  revoking  the  agency  ;  and  second,  as  to  the  limitation  of  such 
revocation  as  to  parties  continuing  to  deal  with  the  agent  with- 
out knowledge  by  them  of  the  principal's  insanity.  The  plaintiff 
was  a  tradesman,  and  the  defendant  had  given  his  wife  author- 
ity to  deal  with  the  plaintiff,  and  had  held  her  out  as  his  agent, 
and  as  entitled  to  pledge  his  credit.  Afterwards  the  defendant 
became  insane,  and  whilst  his  malady  lasted,  his  wife  ordered 
goods  from  the  plaintiff,  who  accordingly  supplied  them.  At  the 
time  of  supplying  the  goods,  the  plaintiff  was  unaware  that  the 
defendant  had  become  insane.  The  defendant  afterwards  recov- 
ered his  reason,  and  then  refused  to  pay  for  the  goods  supplied  to 
his  wife  by  the  plaintiff.  On  the  two  questions  arising  in  the 
case,  the  Court  of  Appeal  decided  that  insanity  does  revoke  the 
agency ;  but  that,  in  the  absence  of  knowledge  or  notice  of  the 
insanity  on  the  part  of  those  to  whom  the  agent  had  been  held  out 
as  such  by  the  principal,  the  authority  to  trust  the  agent  was  con- 
tiimed,  and  that,  therefore,  in  this  case,  the  plaintiff  was  entitled 
to  recover. 2 


disturb  the  arrangement  made  between 
the  husband  and  the  wife,  and  to  say  that 
he  will,  by  supplying  goods  to  the  wife  on 
credit,  compel  the  husband  to  pay  more 
than  the  wife  could  have  claimed,  that  is, 
the  stipulated  allowance.  He  can  derive 
no  authority  from  the  wife  which  she  is 
incompetent  to  give."  See  Hodgkiuson 
V.  Fletcher,  4  Campb.  70  ;  Hunt  v.  De 
Blaquiere,  5  Bing.  550  ;  Nurse  v.   Craig, 

2  B.  &  P.  N.  R.  148  ;  Johnston  i).  Sumner, 

3  H.  &  N.  261 ;  Biffin  v.  Bignell,  7  H.  & 
N.  877  ;  Beale  v.  Arabin,  36   L.  T.  349. 

The  law  on  the  subject  is  the  same 
under  the  decisions  in  this  country.  See 
Joyce  V.  McAvoy,  31  Cal.  273  ;  Robertson 
V.  Robertson,  25  Iowa,  350 ;  Loud  v. 
Loud,  4  Bush  ( Ky. ),  453  ;  Calkins  v. 
Long,  22  Barb.  97  ;  Bettle  v.  Wilson,  14 
Ohio,  257  ;  Buckner  v.  Ruth,  13  Rich. 
(S.  C.)  157  ;  Baker  v.  Cooper,  7  S.  &  R. 
500  ;  Lehor  v.  Beaver,  8  W.  &  S.  102  ; 
McCubbin  v.  Patterson,  16  Md.  179  ;  Car- 


Murray, 


Paige  (X. 
Dev.  (N, 
10  Ohio, 
Pa.  357; 


Y.) 


483  ; 

C. )   423  ; 

247;   Dil- 

Hitner's 


son 

Picket  V.  Johns,  1 
Thomas  v.  Brown, 
linger's  Appeal,  35 
Appeal,  54  Pa.  110. 

1  4  Q.  B.  D.  661. 

'^  In  the  discussion  of  the  first  of  these 
two  points,  Brett,  L.  J.,  says  :  "If  such 
insanity  as  existed  here  did  not  put  an  end 
to  the  agent's  authority,  it  would  be  clear 


that  the  plaintiff  is  entitled  to  succeed ; 
but,  in  my  opinion,  insanity  of  this  kind 
does  put  an  end  to  the  agent's  authority. 
It  cannot  be  disputed  that  some  cases  of 
change  of  status  in  the  principal  put  an 
end  to  the  authority  of  the  agent  ;  thus, 
the  bankruptcy  and  death  of  the  principal ; 
the  marriage  of  a  female  principal,  all  put 
an  end  to  the  authority  of  the  agent.  It 
may  be  argued  that  this  result  follows 
from  the  circumstance  that  a  different 
principal  is  created.  Upon  bankruptcy 
the  trustee  becomes  the  principal ;  upon 
death  the  heir  or  devisee  as  to  realty, 
the  executor  or  administrator  as  to  person- 
alty ;  and  upon  the  marriage  of  a  female 
principal  her  husband  takes  her  place. 
And  it  has  been  argued  that  by  analogy 
the  lunatic  continues  liable  until  a  fresh 
principal,  namely,  his  committee,  is  ap- 
pointed. But  I  cannot  think  that  this  is 
the  true  gi'ound,  for  executors  are,  at  least 
in  some  instances,  bound  to  carry  out  the 
contracts  entered  into  by  their  testators. 
I  think  that  the  satisfiietory  principle  to 
be  adopted  is  that,  where  such  a  change 
occurs  as  to  the  principal  that  he  can  no 
longer  act  for  himself,  the  agent  whom  he 
has  appointed  can  no  longer  act  for  him. 
In  the  present  case  a  great  change  had 
occurred  in  the  condition  of  the  principal  ; 
he  was  so  far  affected  with  insanity  as  to 
be  disabled  from  acting  for  himself ;  there- 
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In  an  action  against  a  husband  for  necessaries  supplied  to  his 
wife,  it  appeared  that  the  wife  had  committed  adultery  with  the 


fore  his  wife,  who  was  his  agent,  could 
no  longer  act  for  him.  Upon  the  ground 
which  1  have  pointed  out,  I  think  that 
her  authority  was  terminated.  It  seems 
to  me  that  an  agent  is  liable  to  be  sued 
by  a  third  person,  if  he  assumes  to  act  on 
his  principal's  behalf  after  he  had  knowl- 
edge of  his  principal's  incompetency  to 
act.  In  a  case  of  that  kind  he  is  acting 
wrongfully.  The  defendant's  wife  must  be 
taken  to  have  been  aware  of  her  husband's 
lunacy  ;  and  if  she  had  assumed  to  act  on 
his  behalf  with  any  one  to  whom  he  him- 
self had  not  held  her  out  as  his  agent,  she 
would  have  been  acting  wrongfully,  and, 
but  for  the  circumstance  that  she  is 
married,  would  have  been  liable  in  an 
action  to  compensate  the  person  with 
whom  she  assumed  to  act  on  her  hus- 
band's behalf.  In  my  opinion,  if  a  person 
who  has  not  been  held  out  as  agent  as- 
sumes to  act  on  behalf  of  a  lunatic,  the 
contract  is  void  *  against  the  supposed 
principal,  and  the  pretended  agent  is 
liable  to  an  action  for  misleading  an  in- 
nocent person." 

On  the  other  question,  the  same  learned 
judge  says  :  "As  between  the  defendant 
and  his  wife,  the  agenc}'^  expired  upon  his 
becoming  to  her  knowledge  insane  ;  but 
it  seems  to  me  that  the  person  dealing 
with  the  agent  without  knowledge  of  the 
principal's  insanity  has  a  riglit  to  enter  into 
a  contract  with  him,  and  the  principal, 
although  a  lunatic,  is  bound  so  that  he 
cannot  repudiate  the  contract  assumed  to 
be  made  upon  his  behalf.  It  is  difficult  to 
assign  the  ground  upon  which  this  doctrine, 
which  however  seems  to  me  to  be  the  true 
principle,  exists.  It  is  said  that  the  right 
to  hold  the  insane  principal  liable  depends 
upon  contract.  I  have  a  difficulty  in  as- 
senting to  this.  It  has  been  said  also  that 
the  right  depends  upon  estop])el.  I  cannot 
see  that  an  estoppel  is  created.  But  it 
ha,s  been  said  also  that  the  right  depends 
upon  representations  made  by  the  prin- 
cipal and  entitling  third  persons  to  act 
upon  them,  until  they  hear  that  those  rep- 
resentations are  withdrawn.  The  author- 
ities collected  in  .Story  on  Agency,  ch.  18, 
sec.  481,  p.  610  (7tli  ed.),  seem  to  base 
the  right  upon  the  ground  of  {)ublic  y)olicy : 
it  is  there  .said  in  effect  that  the  existence 
of  the  right  goes  in  aid  of  public  business. 
It  is,  however,  a  better  way  of  stating  the 

*  "  Void  "  is  here  again  used  where 
only  voidable  is  meant.  If  void  there 
could  be  no  question  as  to  "  re])udiating 
the  contract."    If  he  could  repudiate  it, 


rule  to  say  that  the  holding  out  of  another 
person  as  agent  is  a  representation  upon 
which,  at  the  time  when  it  was  made, 
third  parties  had  a  right  to  act.  In  this 
case  the  wife  was  held  out  as  agent,  and 
the  plaintiff  acted  upon  the  defendant's 
representation  as  to  her  authority  without 
notice  that  it  had  been  withdrawn.  The 
defendant  cannot  escape  from  the  con- 
sequences of  the  representation  which  he 
has  made  ;  he  cannot  withdraw  the  agent's 
authority  as  to  third  persons  without  giv- 
ing them  notice  of  tiie  withdrawal.  The 
principal  is  bound,  although  he  retracts  the 
agent's  authority,  if  he  has  not  given  notice 
and  the  latter  wrongfully  enters  into  a  con- 
tract upon  his  behalf.  The  defendant  be- 
came insane  and  was  unable  to  withdraw 
the  authority  which  he  had  conferred  upon 
his  wife  ;  he  may  be  an  innocent  sufferer  by 
her  conduct ;  but  the  plaintiff,  who  dealt 
with  her  bond  fide,  is  also  innocent,  and 
where  one  of  two  persons,  both  innocent, 
sutlers  by  the  wrongful  act  of  a  third 
person,  that  person  making  the  represen- 
tation which,  as  between  the  two,  was  the 
original  cause  of  the  mischief,  must  be  the 
sufl'erer  and  must  bear  the  loss.  Here  it 
does  not  lie  in  the  defendant's  mouth  to 
say  that  the  plain  tirt'  shall  be  the  sufferer. 
A  difficulty  may  arise  in  tlie  application  of 
a  general  principle  such  as  tiiis.  Suppose 
that  a  person  makes  a  representation 
which  after  his  death  is  acted  upon  by 
another  in  ignorance  that  his  death  has 
happened  :  in  my  view  the  estate  of  the 
deceased  will  be  bound  to  make  good  any 
loss  which  may  have  occurred  through 
acting  upon  that  representation.  It  is, 
however,  unnecessary,  to  decide  this  point 
to-day.  Upon  the  grounds  above  stated  I 
am  of  opinion  that,  although  the  author- 
ity of  the  defendant's  wife  was  put  an 
end  to  by  his  insanity,  and  although  she 
had  no  authority  to  deal  with  the  plaintiff, 
nevertheless  the  latter  is  entitled  to  re- 
cover, because  the  defendant,  whilst  he 
was  sane,  made  representations  to  the 
plaintiff  upon  which  he  was  entitled  to 
act  until  he  had  notice  of  the  defendant's 
insanity,  and  he  had  no  notice  of  the  in- 
sanity until  after  he  had  supplied  the 
goods  for  the  price  for  wliich  he  now  sues." 
And  see,  on  the  same  points,  lij'an  v. 
Sams,  12  Q.  B.  460  ;  17  L.  .1.  Q.  B.  271  ; 
Browne   v.   Joddrell,    Moo.    &    M.    105  ; 

he  could  affirm  it.  The  contracts  of  a 
lunatic,  like  those  of  an  infant,  or  drunk- 
ard, at  common  law,  are  voidable  and  not 
void.     See  ante,  p.  146,  note. 
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connivance  of  her  husband,  and  the  husband  subsequently  turned 
her  out  of  doors  ;  that  she  had  no  means  of  support,  and  that  the 
plaintiff  supplied  her  with  necessaries  in  question  while  she  was 
living  separate  from  her  husband.  The  Queen's  Bench  Division 
held,  under  the  maxim  volenti  non  fit  injuria,  that  the  husband 
was  liable  for  the  necessaries  furnished. ^ 

An  order  having  been  obtained  in  Durrant  v.  Ricketts  ^  for 
leave  to  sign  final  judgment  against  a  married  woman,  in  an  action 
against  her  for  the  price  of  goods  supplied  to  her  during  coverture, 
but  living  apart  from  her  husband,  the  order  was  set  aside,  inas- 
much as  there  can  be  no  judgment  against  a  married  woman  per- 
sonally in  respect  of  such  a  claim  ;  but  an  order  was  made  for  an 
inquiry  as  to  her  separate  estate,  and  to  declare  that  it  was  charge- 
able for  the  goods  supplied.^ 


Baxter  v.  Earl  of  Portsmouth,  5  B.  &  C. 
170  ;  s.  c.  noin.  Bagster  v.  Earl  of  Ports- 
mouth, 7  D.  &  R.  614  ;  Molton  v.  Cam- 
roux  ,  2  Ex.  487  ;  Dane  v.  Viscountess 
Kirkwall,  8  C.  &  P.  679  ;  Niell  v.  Morley, 
9  Ves.  478  ;  Stead  i-.  Thornton,  3  B.  & 
Ad.  357  n.  ;  Read  v.  Legard,  6  Ex.  636  ; 
Davidson  v.  Wood,  1  De  G.  J.  &  S.  465  ; 
Jenner  v  Morris,  3  De  G.  F.  &  J.  45. 

The  agency  of  the  wife  of  a  lunatic  and 
the  authority  to  pledge  the  husband's 
credit  do  not  differ  from  those  ordinarily 
implied  from  the  relation  of  husband  and 
wife;  and  where  the  wife  receives  suffi- 
cient money  for  all  necessary  purposes, 
including  necessary  repairs  to  her  hus- 
band's house,  the  insane  husband  is  not 
liable  for  such  rejiairs  made  under  the 
directions  of  his  wife,  any  more  than  he 
would  be  if  sane,  and  had  given  his  wife 
money,  and  directed  her  to  give  the  orders 
for  the  rej)airs  and  pay  for  them.  Kichard- 
son  V.  Dubois,  L.  R.  5  Q.  B.  51.  See 
Mizen  v.  Pick,  3  M.  &  W.  471  ;  Baker  v. 
Barney,  8  Johns.  72  ;  Fenner  v.  Lewis,  10 
Johns!  38  ;  Mott  v.  Comstock,  8  Wend. 
544  ;  Gassy  v.  Patton,  2  Ash.  140. 

1  Wilson  V.  Glossop,  19  Q.  B.  D. 
379.  See  Robinson  v.  Gosnold,  6  Mod. 
171;  Govier  v.  Hancock,  6  T.  R.  603; 
Morton  v.  Fazan,  1  13.  &  P.  226 ;  Hunt  v. 
De  BUKjuiere,  5  Bing.  550 ;  Culley  v. 
Charnian,  7  Q.  B.  D.  89 ;  Cox  v.  Kitchin, 
1  B.  &  P.  338  ;  Harris  v.  Morris,  4  Esp. 
41  ;  Mainwaring  v.  Leslie,  M.  &  M.  18  ; 
Drew  V.  Drew,  1  Notes  of  EccL  Cas.  315  ; 
Woodward  v.  Dowse,  10  C.  B.  N.  s.  722. 
In  Robinson  v.  Gosnold,  6  Mod.  171,  Holt, 
C.  J.,  is  quoted  as  saying :  "  Let  the 
woman  be  ever  so  vicious,  yet  while  she 
will  cohabit  with  her  husband  he  is  bound 
to  provide  necessaries  for  her,  and  is  liable 
to  the  actions  of  such  persons  as  furnish 
her   with  them;    for  his  bargain  was  to 


take  her  for  better  or  worse.  In  like 
manner  it  is  if  the  husband  turns  his  wife 
away  for  her  wickedness,  he  remains  still 
chargeable  for  her  necessaries."'  And  in 
Manby  v.  Scott,  1  Keb.  69  ;  Sid.  109  ;  1 
Lev.  4,  Hale,  C.  B.,  says:  "Also,  if  the 
wife  cohabit  with  her  husband,  and  is 
ever  so  lewd,  he  shall  be  liable  for  her 
maintenance  ;  for  he  took  her  for  better 
for  worse  ;  so,  if  he  runs  away  from 
her,  or  turns  her  away,  or  forces  her  by 
cruelty  or  ill  usage  to  go  away  from  him." 
Again,  in  Hunt  v.  De  Blaquiere,  5  Bing. 
550,  557,  Best,  C.  J.,  says:  "If  a  man 
turns  his  wife  out  of  doors,  it  has  been 
said  by  judge  after  judge  that  he  sends  her 
forth  with  an  implied  credit  for  necessa- 
ries. This  is  the  general  law  ;  and  the 
husband  is  liable  under  it,  unless  the  ob- 
ligation cast  on  him  by  turning  his  wife 
out  be  discharged  by  something  subse- 
quent." And  Cave,  J.,  in  Wilson  v. 
Glossop,  19  Q.  B.  D.  379,  381:  "But, 
however  this  may  be,  it  is  at  all  events 
admitted  that  a  husband  has  no  right  to 
turn  his  wife  out  of  doors  under  circum- 
stances that  would  not  disentitle  her  to 
succeed  in  an  action  for  restitution  of 
conjugal  rights."  And  see  Bac.  Ab., 
Baron  <fr  Feme  (H)  ;  Seaver  v.  Seaver,  2 
Sw.  &  Tr.  Aj)p.  2,  p.  665  :  Hope  v.  Hope, 
1  Sw.  &  Tr.  94  ;  Rex  v.  Flintan,  1  B.  & 
Ad.  227. 

2  8  Q.  B.  D.  177. 

3  See  Pickard  v.  Hine,  L.  R.  5  Ch. 
274 ;  Pike  v.  Fitzgibbon,  17  Ch.  Div. 
454;  Collett  r.  Robinson,  11  Ch.  Div. 
687  ;  26  W^  R.  405  ;  Atwood  i'.  Chiches- 
ter, 3  Q.  B.  D.  722. 

But  there  is  one  case  where  the  wife 
shall  sue  and  be  sued  as  a  feme  sole,  viz., 
where  the  husband  has  abjured  the  realm 
or  is  banished,  for  then  he  is  dead  in  law  ; 
and  the  husband   being   thus  disabled  to 
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The  legal  expenses  incurred  by  a  deserted  wife,  preliminary  and 
incidental  to  a  suit  for  restitution  of  conjugal  rights,  in  obtaining 


sue  for  or  defend  the  wife,  it  would  be 
most  unreasonable  if  she  had  no  remedy 
or  could  make  no  defence  at  all.  1  Blk. 
Com.  443.  And  Coke  says  :  "  A  wife  is 
disabled  to  sue  without  her  husband  as 
much  as  a  monk  is  without  his  sovereign. 
And  yet  we  read  in  books  that  in  some 
cases  a  wife  has  had  ability  to  sue  and  be 
sued  without  her  husband,  for  the  wife  of 
Sir  Robert  Belknap,  one  of  the  justices  of 
the  Court  of  Common  Pleas,  who  was  ex- 
iled or  banished  be3'ond  sea,  did  sue  a 
writ  in  her  own  name,  without  her  hus- 
band, he  being  alive."  And  there  was  a 
similar  case  in  the  reign  of  Edward  I.  ; 
that  of  the  wife  of  Thomas  Weyland,  who 
had  been  abjured  the  realm  for  felony,  on 
which  Coke  remarks  :  "And  so  it  is,  if 
by  act  of  parliament  the  husband  be  at- 
tained of  treason  or  felony,  and  saving  his 
life  is  banished  forever,  as  Belknap  was, 
this  is  a  civil  death,  and  the  wife  may  sue 
as  a  Jenie  sole ;  '  and  concludes  that  an 
abjuration  of  the  realm  was  equivalent  in 
some  respect  to  a  divorce  between  husband 
and  wife,  remitting  her  to  the  rights  and 
liabilities  of/eme  so/c.  Co.  Litt.  133.  And 
see  Vin.  Ab.  152,  153,  where  the  cases  sup- 
port the  exception,  in  cases  of  exile  or  ban- 
ishment for  a  limited  time,  and  also  where 
the  husband  was  an  alien  beyond  sea.  The 
excejition  has  been  applied  in  this  country 
in  all  cases  where  the  husband  has  aban- 
doned or  deserted  his  wife  and  accepted  an 
abode  or  residence  in  another  State  or  juris- 
diction. In  the  application  of  this  exception 
the  States  are  regarded  as  foreign  and  sep- 
arate jurisdictions.  Abbott  v.  Bayley,  6 
Pick.  89  ;  Gregory  v.  Peirce,  4  IVIet.  78  ; 
Gregory  v.  Paul,  15  Mass.  31 ;  Beane  v. 
Morgan,  4  McCord,  148  ;  Rhea  v.  Rhen- 
ner,  1  Pet.  100  ;  Cornwall  v.  Hoyt,  7  Conn. 
427  ;  Clark  v.  Valentine,  41  Ga.  143  ; 
Love  V.  Moynehan,  16  111.  277  ;  Rose  v. 
Bates,  12  Mo.  33  ;  Zallagher  v.  Delargy, 
57  Mo.  37  ;  Musick  v.  Dodson,  7t)  Mo. 
624  ;  Banner  v.  Berthold,  11  JMo.  App. 
351  ;  Roland  v.  Logan,  18  Ala.  307  ; 
Osborn  v.  Nelson,  59  Barb.  357. 

In  the  late  case  of  Phelps  v.  Walther, 
78  Mo.  320,  it  was  held  that  the  common- 
law  principle  prevailed  in  Mi.ssouri,  and 
that  the  statute  there  providing  generally, 
with  exceptions  only  not  applicable  to  this 
point,  that  when  a  married  woman  is  a 
party  to  hei'  suit  her  husband  must  be 
joined  with  her,  did  not  take  away  from 
her  rights  to  sue  in  her  own  name  in  the 
common-law  exceptional  cases.  And  in 
the  same  State,  in  the  still  more  recent 
case  (a.  I).  188f!)  of  Morris  v.  Bohle,  19 
Mo.  App.  529,  under  the  statute   provid- 


ing, in  effect,  that  when  the  husband, 
without  good  cause,  abandons  his  wife, 
and  refuses  or  neglects  to  maintain  her, 
she  is  entitled  to  her  earnings,  it  was  held 
that  where  her  husband  was  confined  in  a 
lunatic  asylum  she  could  sustain  an 
action  in  her  own  name  for  her  earnings. 
But  the  abandonment  and  failure  to  sup- 
port must  concur  in  order  to  give  the  ac- 
tion. State  V.  Staffens,  16  Mo.  App.  553  ; 
State  V.  Russell,  Ibid.  16  ;  State  v. 
Bruner,  Ihid.  274  ;  State  v.  Sellner,  17 
Mo.  App.  39.  So  that,  though  the  hus- 
band abandon  his  wife,  while  she  is  living 
on  means  provided  by  him,  such  right 
does  not  accrue.  State  v.  Fuchs,  17  Mo. 
App.  458. 

In  ]\Iaine,  too,  it  has  been  held,  where 
the  defendant  was  a  married  woman,  de- 
serted by  her  husband,  who  had  left  the 
State,  that  as  she  was  thus  enabled  to 
make  express  or  implied  contracts  for  her 
support,  which  would  be  binding  on  her  as 
if  sole,  so  that  any  person  furnishing  her 
needful  supplies  at  her  request  could 
maintain  an  action  therefor  against  her, 
despite  her  coverture,  that  an  action  would 
lie  against  her  by  the  town  for  ]>auper 
supplies  furnished  her.  Inhabitants  of 
Peru  V.  Poland,  78  Me.  215.  And  see 
Brewer  v.  East  Machias,  27  Me.  495 , 
Cutler  V.  Maker,  41  Me.  594  ;  Deer  Isle  v. 
Eaton,  12  Mass.  328  ;  Kennebunkport  v. 
Smith,  22  Me.  449  ;  Augusta  v.  Kingfield, 
36  Me.  239  ;  Lewiston  v.  Harrison,  69  Me. 
504  ;  New  Bedford  v.  Chace,  5   Gray,  28. 

In  Montana,  in  Palmer  v.  McMasters, 
6  Mont.  169,  in  an  action  by  a  married 
woman  for  the  recovery  of  property,  which 
she  alleged  belonged  to  her,  taken  in  exe- 
cution against  her  husband,  she  claimed 
that  he  had  deserted  his  wife  and  left  the 
ten-itory,  leaving  her  in  destitute  circum- 
stances, and,  therefore,  that  the  aban- 
doned wife  had  a  right  to  maintain  the 
action  at  common  law,  not  having  brought 
herself  within  the  protection  of  the  Mar- 
ried Woman's  Act  of  ISIontana.  Tiie 
court  said  :  "  We  think  a  married  woman 
who  has  been  deserted  ami  abandoned  by 
her  husband  should  be  treated  as  a  feme 
sole,  and  subject  to  sue  and  be  sued  as 
such.  This  was  so  at  common  law,  if  the 
husband  had  abjured  the  realm,  and  there 
is  not  much  })ractical  difference,  so  far  as 
the  wife  is  concerned,  whetlier  iier  hus- 
band abandons  her  by  abjuring  the  realm 
or  deserts  her  by  dci)arting  the  territory 
of  Montana.  It  is  not  of  vital  importance 
whether  the  desertion  is  called  alijuration 
or  abandonment."  The  court  held,  tliat 
while   desertion    of  the  wife  by  the  hus- 
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counsel's  opinion  on  the  effect  of  an  antenuptial  agreement  for  a 
settlement ;  in  obtaining  professional  advice  as  to  the  proper  mode 
of  dealing  with  tradespeople,  who  were  pressing  her  to  pay  them 
for  various  necessary  articles  supplied  to  her  since  she  had  been  de- 
serted ;  and  also  of  preventing  a  distress  threatened  on  furniture 
belonging  to  her  husband,  in  the  house  she  occupied,  —  are  necessa- 
ries for  which  she  has  implied  authority  to  pledge  his  credit  during 
his  lifetime,  and  for  which  after  his  death  his  executors  are  there- 
fore liable.^ 

A  solicitor  employed  by  a  wife  to  take  proceedings  against  her 
husband  to  obtain  a  divorce  on  the  ground  of  cruelty  and  adultery, 
may  sue  the  husband  for  "  extra  costs,"  i.  e.,  costs  reasonably  in- 
curred by  him  beyond  the  costs  taxed  and  allowed,  as  between 
party  and  party.  His  common-law  right  to  sue  the  husband  for 
these  as  for  "  necessaries  "  supplied  to  the  wife,  is  not  to  be  lim- 
ited to  the  statutable  rights  and  remedies  given  to  the  wife  under 
the  divorce  acts.^ 

In  an  action  to  recover  the  value  of  necessaries  supplied  by  the 
plaintiff  to  the  wife  of  the  defendant,  whilst  living  apart  from 
him,  the  answer  set  up  by  the  defendant  under  a  plea  of  never 
indebted,  was  that  the  agency  of  the  wife  was  destroyed  by  the 
circumstance  of  her  having  in  a  suit  in  the  divorce  court  been 
found  guilty  of  adultery.  To  establish  this,  the  proceedings  in 
the  suit  were  put  in,  from  which  it  appeared  that  the  adultery  of 
the  wife  with  the  co-respondent  had  been  established,  but  that 

property,  had  changed  the  common  law, 
and  made  a  married  woman  living  sepa- 
rate and  apart  from  her  husband  liable  to 
be  sued,  notwithstanding  her  coverture. 
See  Frecking  v.  Holland,  53  N.  Y.  422, 
425  ;  Adams  v.  Hermess,  62  Barb.  336  ; 
Plumer  v.  Lord,  5  Allen,  460  ;  Holmes  i;. 
Holmes,  4  Conn.  117,  120  ;  Chapman  v. 
Briggs,  11  Allen,  546  ;  Proper  v.  Cobb, 
104  Mass.  589,  590. 

1  Wilson  V.  Ford,  L.  R.  3  Ex.  63.  See 
Brown  v.  Ackrovd,  5  E.  &  B.  819  ;  Ladd 
V.  Lvnn,  2  M.  &'W.  265. 

2  Ottaway  v.  Hamilton,  3  C.  P.  D.  393, 
by  the  Common  Pleas  Division  ;  affirmed 
on  appeal  by  the  Court  of  Ajipeal  ;  Ibid. 
398.  See  also  Turner  v.  Rookes,  10  A.  & 
E.  47  ;  Brown  v.  Ackrovd,  5  E.  &  B.  819  ; 
Rice  V.  Shepherd,  12  C.  B.  n,  s.  332  ;  Jie 
Hooper,  33  L.  J.  Ch.  300  ;  Dickens  v. 
Dickens,  2  Sw.  &  Tr.  103  ;  Stocken  v. 
Pattrick,  29  L.  T.  507  ;  Wells  v.  Wells, 
1  Sw.  &  Tr.  308  ;  Allen  v.  Allen,  2  Sw.  k 
Tr.  107  ;  30  L.  J.  P.  &  D.  9  ;  Bremner  v. 
Bremner,  L.  R.  1  P.  &  D.  254  ;  Jones  v. 
Jones,  L.  R.  2  P.  &  -D.  333  ;  Flower  v. 
Flower,  L.  R.  3  P.  &  D.  132  ;  Norman 
V.  Villarsj  2  Ex.  Div.  359. 


band  removes  the  disabilities  of  coverture, 
and  authorizesthe  wife  to  act  as  a,  feme  sole, 
yet  the  removal  of  this  disability  should 
be  alleged  and  proved,  because  the  fact  of 
marriage  raises  the  presumption  that  the 
disabilities  still  exist.  See  an  elaborate 
judgment  in  Peck  v.  Marling,  22  W.  Va. 
708,  where,  with  reference  to  an  action  in 
West  Virginia  against  the  administrator  of 
a  married  woman,  for  costs  and  expenses 
of  obtaining  a  divorce  from  her  husband, 
it  being  alleged  that  at  the  time  the  con- 
tract was  made  the  intestate  was  living 
separate  and  apart  from  her  husband,  the 
court  said :  "  Would  tlie  fact  that  when 
the  contract  was  made  she  was  living  sep- 
arate and  apart  from  her  husband  vary 
the  ease  and  render  such  contract  valid 
against  her  in  a  court  of  law  ?  At  com- 
mon law  her  contract  would,  in  a  court  of 
law,  be  regarded  as  invalid  and  null  as 
against  her,  when  made  while  living  sepa- 
rate and  apart  from  her  husband,  pre- 
cisely as  it  would  be  if  she  were  living 
with  him."  But  the  court  held  that  the 
statute  of  the  State,  enabling  a  married 
woman,  living  separate  and  apart  from  her 
husband,  to  carry  on  business  in  her  own 
name,  and  making  the  issue  her  separate 
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there  was  no  decree  of  dissolution  of  marriage,  by  reason  of  the 
finding  of  the  jury  that  her  liusband  also  had  been  guilty  of  adul- 
tery. The  court  held  that  the  judgment  of  the  divorce  court  had 
not  altered  the  status  of  the  parties.  The  woman  still  continued 
the  wife  of  the  defendant.  There  was  nothing  in  the  case  in  the 
divorce  court  but  the  mere  verdict  of  a  jury,  binding  as  between 
the  parties  to  the  suit,  but  it  was  not  an  estoppel  as  against  other 
parties  who  came  to  litigate  the  same  question.  The  verdict 
against  the  defendant  was,  accordingly,  sustained.^ 

A  person  who  has  advanced  money  to  a  married  woman  deserted 
by  her  husband,  and  which  has  been  actually  applied  towards  her 
support,  is  entitled  in  equity,  though  not  at  law,  to  recover  such 
sums  from  the  husband.^ 


1  Needham  i'.  Bremner,  L.  R.  1  C.  P. 
583.  But  a  sentence  in  a  matrimonial 
court  is  conclusive,  for  it  is  an  adjudica- 
cation  upon  the  status  of  the  parties. 
Da  Costa  v.  Villa  Real,  2  Str.  961  ;  Bunt- 
ing's Case,  4  Co.  R.  29  a :  Kenn's  Case, 
7  Co.  R.  42  b  ;  Meddowcroft  i-.  Huguenin, 
4  Moo.  P.  C.  386  ;  Perry  ■;;.  Meddowcroft, 
10  Beav.  122;  Philips  v.  Bufg,  2  T.  R.  346. 
See  as  to  estoppel  in  such  case,  Outrani  v. 
Morewood,  3  East,  346  ;  Hannalord  v. 
Haron,  2  C.  &  P.  148  ;  General  Steam 
Navigation  Co.  v.  Guillou,  11  M.  &  W. 
877  ;   The    Duchess   of  Kingston's   Case, 

2  Sin.  L.  C.  663  et  seq.  ;  Steph.  on  Plead. 
(5th  ed.)  173;  Rose.  Ev.  (10th  ed.)  157, 
167. 

2  Deare  v.  Soutten,  L.  R.  9  Eq.  151  ; 
Harris  v.  Lee,  1  P.  Wms.  482  ;  Jenner  v. 
Morris,  1  Dr.  &  Sm.  218  ;  3  De  G.  F.  & 
J.  45;  Hutchinson  v.  Standley,  Ann.  Reg. 
1776,  cited  in  Deare  v.  Soutten,  L.  R.  9 
Eq.  p.  152.  May  v.  Skey,  16  Sim.  588, 
holding  thi!  reverse,  is  overruled  by  Jenner 
V.  Morris,  3  De  G.  F.  k  J.  45.  See  Grin- 
dell  V.  Godmond,  5  A.  &  E.  755  ;  /«  re 
Ford,  32  Beav.  621;  Ravvlyns  v.  Vandyke, 

3  Esp.  250. 

Professor  Parsons  says  on  this  subject : 
"  Whetlier  a  married  woman  can  borrow 
money,  even  for  Tieccssaries,  and  her  hus- 
band lie  held  liable  on  l^s  inqdied  author- 
ity, seems  not  to  be  setned. "  1  Pars,  on 
Con.  (7th  ed.)  392.  On  the  contrary,  we 
think  the  law,  botii  in  England  and  Amer- 
ica, is  thoroughly  well  settled,  and  is  as  is 
above  laid  down  b\-  us.  As  to  the  law  in 
England  see  the  above-cited  ca.ses,  in  which 
the  law  is  (dearly  laid  down  as  we  have 
Stated  it.  Thus  in  .Jenner  v.  Morris,  1  Dr. 
&  Sm.  218,  3  De  G.  F.  &  J.  45,  51,  Lord 
Camyibell  says  on  the  point  :  "  An  a(;tion 
at  law  couhl  not  be  maintained  for  such 
a  claim.  Those  who  suj)ply  the  necessa- 
ries to  the  deserted  wife  may  sue  the  hus- 
band at  law.  she  being  considered  his  agent 


with  uncountermandable  authority  to  or- 
der the  necessaries  on  his  credit.  But 
courts  of  law  will  not  recognize  anj'  privity 
between  the  husband  and  a  person  who 
has  supplied  his  wife  with  money  to  pur- 
chase necessaries,  or  pays  the  tradespeople 
who  have  furnished  them.  Nevertheless, 
it  has  been  laid  down  from  ancient  times 
that  a  court  of  equity  will  allow  the  party 
who  has  advanced  the  money  which  has 
proved  to  have  been  actually  employed  in 
paying  for  necessaries  furnished  to  the  de- 
serted wife,  to  stand  in  the  shoes  of  the 
tradespeople  who  furnished  the  necessa- 
ries, and  to  have  a  remedy  for  the  amount 
against  the  husband."  And  as  far  back 
as  A.  D.  1718  it  was  decided  that,  admit- 
ting the  wife  catinot  at  law  borrow  money, 
though  for  necessaries,  so  as  to  bind  the 
husband,  yet  this  money  being  applied  to 
the  use  of  the  wife  for  her  cure  and  for 
necessaries,  the  plaintiff  that  lent  this 
money  must  in  equity  stand  in  the  place 
of  the  persons  who  found  and  provided 
such  necessaries  for  the  wife.  And,  there- 
fore, as  such  jiersons  would  be  creditors  of 
the  husband,  so  the  plaintiff  shall  stand 
in  their  place  and  be  a  creditor  also  ;  and 
it  was  ordered  that  tiie  husband's  trus- 
tees should  pay  him  his  money  and  like- 
wise his  costs,  Harris  v.  Lee,  1  P.  Wms. 
482.  And  again  :  If  a  tradesman  trust 
a  married  woman  for  necessaiics  he  shall 
recover  against  the  husband,  so  far  as  tho 
goods  taken  up  appear  to  be  necessary,  ac- 
cording to  the  degree  and  ((uality  of  the 
husljaud  ;  but  if  a  man  lends  a  married 
woman  money  to  buj'  nece.ssaries,  and  she 
does  so,  lie  has  no  remedy  against  the  hus- 
band ;  and  tliis  was  agreed  to  be  a  settled 
distinction  (a.  d.  1718)  in  Scott  and  Man- 
by's  Case  and  other  cases  [at  law,  Aiith.]  ; 
and  therefore  the  jdaintilf,  who  in  this  case 
has  supplied  the  woman  with  nu)ney  in 
her  necessiti(!s,  and  now  brought  his  bill 
against  the  husband's  executors  for  a  dis- 
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4.   Married  Women  binding  their  Separate  Estate. 

The  separate  estate  of  married  women  against  which  the  rights 
and  remedies  of  their  creditors  exist  and  can  be  enforced,  is  the 


covery  of  assets,  and  a  satisfaction  thereout 
of  his  debt,  could  have  no  relief,  though 
the  utmost  unkind  and  cruel  usage  of  the 
husband  was  proved,  and  that  the  money 
lent  was  actually  laid  out  and  applied  for 
necessaries.  But  yet  the  Master  of  the 
KoUs  said  the  plaintiff  should  stand  in  the 
place  of  the  tradesmen  of  whom  such  ne- 
cessaries were  bought  (Mich.  1718,  Anon., 
MS.  Rep.  Prec.  in  Chan.  502),  and  be 
let  in  for  a  satisfaction  for  so  miich  as 
he  could  prove  to  have  been  advanced  or 
delivered  to  her  by  them  as  necessaries,  as 
they  themselves  should  have  been  if  they 
had  been  plaintiffs,  but  for  nothing  more, 
s.  c.  Prec.  in  Ch.  502,  503.  The  same 
principle  was  applied  in  Marlovv  v.  Pit- 
field,  1  P.  Wms.  558,  559,  to  the  strictly 
analogous  case  of  an  infant,  where  it  was 
held  that  though  the  law  be  that  if  one 
actually  lend  money  to  an  infant,  even  to 
pay  for  necessaries,  j'et  as  the  infant  in 
such  case  may  waste  and  misapply  it,  he  is 
therefore  not  liable.  It  is,  however,  other- 
wise i'l  equity  ;  for  if  one  lends  money  to 
an  infant  to  pay  a  debt  for  necessaries, 
and  in  consequence  thereof  the  infant  does 
pay  the  debt,  here,  although  he  may  not 
be  liable  at  law,  he  must,  nevertheless,  be 
so  in  equity ;  because  in  this  case  the 
lender  of  the  money  stands  in  the  place 
of  the  person  paid,  viz.,  the  creditiu'  for 
necessaries,  and  shall  recover  in  equity,  as 
the  other  should  have  done  at  law.  This 
has  been  the  well-settled  law  ever  since, 
the  only  exception  being  the  overruled  case 
of  May  V.  Skey,  16  Sim.  588.  The  case 
of  May  V.  Skey,  which  was  decided  by 
Shadwell,  V.  C,  was,  in  Hirst  v.  Tolson, 
16  Sim.  620,  623,  put  by  the  same  judge 
on  an  entirely  untenable  basis  ;  and  the 
case  was  exj)ressly  overruled  by  Jenner  v. 
Morris,  3  De  G.  F.  &  J.  45,  53;  Lord  Chan- 
.  cellor  Campbell  saying  of  it  :  "  One  ad- 
verse case  was  cited  which  I  must  notice, 
—  May  V.  Skey,  16  Sim.  588,  —the  mar- 
ginal note  being,  '  A.  having  gone  abroad 
and  left  his  wife  unprovided  for,  the  jilain- 
tiff  lent  her  money  to  purchase  necessaries, 
and  she  a]q)lied  it  accordingly,  —  H(M, 
that  the  plaintiff  could  not  sue  A.  for  the 
money  in  a  court  of  equity.'  But  it  ap- 
pears that  the  vice-chancellor,  who  decided 
that  case,  not  holding  that  there  was  not 
a  debt  due  from  A.  to  the  plaintiff  which 
might  be  recovered,  proceeded  upon  the 
notion  that  this  was  a  legal  debt,  the  pay- 
ment of  which  could  not  be  directed  by  a 
court  of  equity.  His  Honor  more  fully 
explains  this  as  his  ratio  decidendi  in  the 


subsequent  case  of  Hirst  v.  Tolson,  16  Sim. 
623.  But  this  is  clearly  erroneous.  That 
no  action  at  law  could  be  maintained  for 
such  a  demand  was  considered  too  clear 
for  argument  in  the  recent  case  of  Knox 
V.  Bushel! ,  3  C.  B.  N.  s.  334."  The  case 
seems  to  us  to  be  put  by  Shadwell,  Y.  C, 
in  Hirst  v.  Tolson,  16  Sim.  623,  on  a  still 
more  untenable  ground  than  as  stated  by 
Lord  Campbell  in  Jenner  v.  Morris,  3  De 
G.  F.  &  J.  45,  53.  The  ground  upon 
which  Shadwell,  V.  C,  seems  to  us,  in 
Hirst  V.  Tolson,  16  Sim.  623,  624,  to  put 
the  cases  of  May  v.  Skey  and  Hirst  v.  Tol- 
son was  simply  that  in  the  former  case 
the  bill  was  •iled  against  the  husband  him- 
self, and  in  the  latter  case  it  was  filed 
against  his  executors ;  i.  e.,  that  such  a  bill 
would  lie  against  the  husband's  execu- 
tors after  his  death,  but  would  not  lie 
against  the  husband  himself  during  his 
lifetime.  This  position  being  so  utterly 
untenable,  it  is  not  strange  that  a  slightly 
less  untenable  basis  was  sought  for  it  in 
Jenner  v.  Morris,  3  De  G.  F.  &  J.  45,  53. 
But  the  ground  of  the  decision  seems  to 
us  clearly  stated,  thus  ;  "In  May  v.  Skey, 
16  Sim.  588,  a  lady  had  advanced  money 
to  a  married  woman  (whose  husband  had 
gone  abroad  and  left  her  wholly  unpro- 
vided for)  to  enable  her  to  procure  clothes 
and  other  necessaries  ;  and  the  lady  sued 
the  husband  [the  italics  are  his  own]  for 
the  money.  In  the  course  of  the  argu- 
ment two  cases  were  cited  in  which  the 
court  had  ordered  money  advanced  under 
similar  circumstances  to  be  repaid.  But 
in  each  of  those  cases  the  husband  ivas 
dead,  and  the  suit  was  against  his  assets. 
In  May  v.  Skey,  however,  the  husband  was 
alive,  and,  therefore,  I  held  that  the  bill  j 
would  not  lie.  In  this  case,  there  being  a  I 
debt,  and  payment  of  it  being  sought  out  a 
of  the  assets  of  a  person  ivho  is  dead  [i.  e., 
a  bill  filed  against  his  executors],  I  am 
clearly  of  opinion  that  it  is  a  case  in  which 
this  court  has  jurisdiction." 

Shadwell,  V.  C,  does  not  intimate  that 
the  liill  in  equity  against  the  living  hus- 
band was  not  sustained  because  an  ac- 
tion at  law  would  lie  against  him  ;  nor 
does  he  state  or  imply  that  an  action  at 
law  would  lie  against  the  husband,  but 
not  against  the  executor ;  but  what  he 
does  expressly  hold  is,  that  a  bill  would 
not  lie  against  the  living  husbaTid,  but 
after  the  death  of  thejiusband  it  would 
lie  against  his  executors,  because  they 
have  assets  on  which  the  court  can  act. 
But  how  the  fact  of  the  assets  being  ia 
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creature  of  courts  of  equity,  and  such  riglits  and  remedies  them- 
selves, therefore,  can  exist  and  be  enforced  in  those  courts  only. 


the  hands  of  the  executor  would  sustain  a 
claim  in  equity  which  could  not  be  sus- 
tained against  his  testator  does  not  satis- 
factorily apiiear.  By  every  analogy,  an  ac- 
tion at  law  would  as  well  lie  against  an 
executor  having  assets  as  it  would  have 
lain  against  his  testator  ;  and  any  claim 
against  the  estate  of  the  testator  which 
could  only  he  enforced  by  a  bill  in  etjuity 
could  as  well  be  enforced  by  similar  bill 
against  the  testator  in  his  lifetime.  How- 
ever, whether  the  ratio  decidendi  of  May 
V.  Skey,  16  Sim.  588,  as  distinguished 
from  Hirst  v.  Tolson,  16  Sim.  623,  is  as 
stated  by  Lord  Campbell  in  Jenner  v.  Mor- 
ris, 3  De  G.  F.  &  J.  45,  53,  or  as  it  pre- 
sents itself  to  us,  it  is  entirely  untenable, 
and  has  been,  we  think,  properly  overruled 
and  repudiated  in  all  the  later  cases. 

Lord  Justice  Turner  stated  a  much 
sounder  principle  (as  we  think,  with  all 
deference  to  Lord  Campbell)  than  that  re- 
lied upon  by  Shad  well,  V.  C,  of  the  ability 
of  the  court  to  control  the  assets,  as  fol- 
lows :  — 

"  It  is  an  ancient  head  of  the  jurisdiction 
of  this  court  to  interpose  in  cases  in  which 
the  principle  of  the  law  gives  a  right,  but 
the  forms  of  law  do  not  give  a  remedy. 
Now  what  is  the  case  here  ?  It  is  beyond 
question  that  the  principle  of  law  is  that 
the  husband  deserting  his  wife  is  liable  for 
necessaries  supplied  to  her ;  but  it  is 
equally  beyond  question  that  if  money  be 
advanced  to  the  wife  to  purchase  necessa- 
ries, the  money,  although  in  fact  so  ap- 
plied, cannot  be  recovered  at  law,  because, 
according  to  the  necessary  form  of  action 
for  the  recovery  of  the  money,  the  court 
of  law  cannot  look  behind  the  advance 
and  enter  into  the  application  of  the 
money.  It  seems  to  me,  therefore,  that 
the  old  cases  are  well  founded  in  the  prin- 
ciples of  the  court  of  eijuity,  and  that  we 
are  bound  to  follow  them."  Jenner  v. 
Morris,  3  Ue  G.  F.  &  J.  45,  55,  affirming 
the  judgment ;  s.  c.  1  Dr.  &  Sm.  218. 
See,  also,  Jle  Ford,  22  Beav.  621,  where 
an  annuity  was  granted  to  a  wife  who  was 
deserted  i)y  her  husband,  and  supported 
by  her  sistei-,  and  which  was  ordered  to  be 
paid  to  the  sister  in  exclusion  of  the  hus- 
band.   And  see  Guy  v.  Pearkes,  18  Ves.  1 96. 

The  same  principle,  both  as  to  married 
women  and  infants,  has  been  repeatedly 
held  in  England  in  the  courts  of  law. 
See  Darby  v.  I^>ou('her,  1  Salk.  279  ;  Eaiie 
V.  Peale,  "l  Salk.  386  ;  Stone  v.  Macnair, 
1  Moo.  126  ;  Giindtdl  r.  GodmoTul,  5 
A.  &  v..  7.")5  ;  Prohart  v.  Krouth,  2  Esp. 
472 ;  Knox  v.  Bnshell,  3  C.  B.  n.  s.  334. 
In  this   last  case,   Crowder,  J.,  where  it 


was  decided  that  a  husband  is  not  liable 
at  law  for  money  lent  to  his  wife,  though 
it  was  afterwards  ajiplied  by  her  in  pro- 
curing necessaries,  for  the  supply  of  which 
he  would  have  been  liable,  asked  Shee, 
Sergt.,  whether  he  had  any  authority  that 
money  lent  to  the  wife,  though  for  a  spe- 
cific purpose,  could  be  recovered  in  an 
action  against  the  husband  ;  and  the  coun- 
sel was  forced  to  admit  that  there  was  no 
such  case  at  law,  but  that  there  was  in 
equity. 

What  makes  the  mistake  of  Prof. 
Parsons  in  the  matter  more  remarkable  is, 
that  in  the  well-known  and  well-decided 
case  of  Walker  v.  Simpson,  7  W.  &  S.  83, 
decided  in  this  countrj'  nearly  fifty  years 
ago,  where  the  English  cases  were  cited 
and  approved,  the  same  principles  to 
which  we  have  referred  were  distinctly 
enunciated,  on  a  question  of  set-off  to  a 
claim  by  the  husband  on  a  bond,  thus  :  — 
"Though  it  be  true  that  a  husband  is 
bound  to  provide  his  wife  with  necessaries 
suitable  to  her  situation  and  his  condition 
in  life,  and  if  he  abandons  her  or  turns 
her  away  without  reasonable  or  just  cause 
and  without  any  provision  for  her  main- 
tenance, he  becomes  liable  for  her  neces- 
saries and  sends  credit  with  her  to  that 
extent,  j'et  he  is  not  liable  for  money  lent 
to  her,  unless  it  be  done  at  his  request, 
which  must  be  averred  and  shown.  So, 
in  regard  to  an  infant,  if  money  be  lent 
to  him,  and  he  lay  it  out  in  necessaries, 
he  is  not  liable  for  it  at  law.  It  is  only 
for  necessaries  furnished  to  the  infant  that 
he  can  be  made  liable  at  law,  and  not  for 
money  lent  or  alvanced,  though  he  may 
have  used  it  for  the  purpose  of  procuring 
necessaries.  And  so  in  the  case  of  a  hus- 
band, he  can  only  be  made  liable  at  law 
for  necessaries  furnished  to  his  wife,  and 
not  for  moneys  advanced  or  lent  to  her, 
notwithstanding  she  may  have  laid  it  out 
in  procuring  necessaries.  .  .  .  Had  the  de- 
fendant supplied  the  plaintift's  wife  with 
necessaries,  instead  of  money,  suitable  to 
her  situation  and  the  condition  of  the 
plaintiff  in  life,  and  have  shown  this  on 
the  trial  of  the  cause,  together  with  the 
fact  that  the  plaintilf  had  without  suffi- 
cient cause  comju'llcd  her  to  separate  her- 
self from  him,  he  might  have  defalcated 
the  ])rice  thereof  from  the  amount  of  the 
bond.  Or  if  he  had  shown  that  under 
such  circumstances  the  money  advanced 
by  him  to  her  had  been  appiicil  to  the 
payment  of  such  necessaries  purchased  for 
her  use,  he  might,  up(m  principles  of 
equity,  have  been  permitted  to  have  stood 
in  the  place  of  the  creditor  for  necessaries, 
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and  to  have  defalcated  the  money  ad- 
vanced flora  the  amount  due  on  the  bond. 
All  this  is  required  of  the  party  who  un- 
dertakes to  furnish  the  wife  necessaries  or 
money  to  pay  for  the  same  while  in  a  state 
of  sei)aration  from  her  husband.  For  al- 
though the  husband  is  to  bUime  for  hav- 
ing caused  the  separation,  yet  he  is  only 
chargeable  at  law  for  necessaries  su[)plied 
to  his  wife  at  her  request,  and  not  with 
money  lent  or  advanced  to  her,  because 
money  cannot  be  considered  necessaries, 
which  consist  of  food,  lodging,  and  rai- 
ment. But  where  the  money  lent  or  ad- 
vanced has  been  applied  to  the  payment 
of  necessaries  furnished  to  her,  equity  will 
put  the  party  lending  or  advancing  the 
money  in  the  place  of  the  party  who  sup- 
plied the  necessaries."  So  that,  in  this 
country,  such  proceedings  would  have  to 
be  in  equity  in  such  of  the  States  as  have 
not  given  equitable  jurisdiction  to  the 
common-law  courts. 

The  same  principle  is  establislied  in 
Connecticut  in  the  late  case  of  Kenyon  v. 
Fan-is  (a.  d.  1880),  47  Conn.  510,  where 
a  bill  in  equity  was  filed  to  recover  money 
advanced  to  the  wife  of  the  respondent  for 
the  purchase  of  necessaries  by  her  while 
deserted  by  her  husband,  which,  on  de- 
murrer, was  dismissed  by  the  Superior 
Court.  But  on  error  to  the  Supreme 
Court  of  Errors  the  judgment  was  re- 
versed, and  the  bill  was  sustained.  We 
know  of  no  decision  in  this  country  which 
is  contra  to  these  well-decided  cases.  In 
Gill  V.  Read,  5  R.  I.  343,  347,  after  stat- 
ing  the  principle  that  neither  a  wife  nor 
an  infant  has  credit  to  borrow  money,  — 
the  credit  being  for  necessaries,  and  not 
for  nionejf  to  buy  them  with,  —  which. may 
be  misa]iplied,  this  distinction  is  made, 
that  if  the  lender  lays  out  the  money,  or 
sees  it  laid  out  for  necessaries,  he  may 
charge  them  as  provided  by  himself;  and 
thus  the  application  of  the  loan  is  left,  as 
it  should  be,  at  his  jieril.  The  same  prin- 
ciple is  laid  down  in  Earle  v.  Peale,  1  Salk. 
386,  where  it  was  held  that  a  feme  covert 
may  buy  necessaries,  and  her  act  shall 
make  the  husband  chargeable  ;  but  she 
cannot  borrow  money  to  lay  out  for  neces- 
saries. So  it  is  of  an  infant.  He  may 
buy  neces.saries,  but  he  cannot  borrow 
money  to  buy,  for  he  may  misapply  the 
money ;  and  tlierefore  the  law  will  not 
trust  him  but  at  the  peril  of  the  lender, 
who  may  lay  it  out  for  him,  or  see  it  laid 
out,  and  then  it  is  his  providing,  and  his 
laying  out  so  much  money  for  necessaries 
for  him. 

And  assumpsit  will  lie  for  a  loan  to  the 


wife  at  the  request  of  the  husband.  Ste- 
venson V.  Hardie,  2  W.  Blk.  872.  So 
where  the  declaration  was  for  meat,  etc., 
furnished  by  the  jjlaiutiff  at  the  defend- 
ant's request,  and  the  evidence  was  that  it 
was  furnished  to  the  defendant's  wife,  at 
his  request,  in  his  absence,  it  was  held  that 
a  delivery  to  the  wife  at  the  husband's  re- 
quest is  a  delivery  to  the  husband.  Ross 
V.  Noel,  Bull.  X.  P.  136.  See  Bac.  Ab. 
Assumpsit,  F. ;  Com.  Dig.  Baron  et  Feme, 
A.  And  in  Pennsylvania  it  has  been  held, 
under  their  Acts  of  1718  and  1855,  that  a 
married  woman  could  herself  obtain  au 
attachment  against  her  husband's  prop- 
erty for  money  expended  by  her  for  the 
support  of  herself  and  children  on  his  de- 
sertion of  them,  and  could  have  against 
him  therefor  the  same  remedies  at  law  as  a 
feme  sole.  Reillev  v.  Reilley,  4  Brewst.  169. 
And  see  Burke  v.  Wenkle,  2  S.  &  R.  19. 

There  is  another  question  closely  con- 
nected with  that  of  the  ability  of  one  who 
has  lent  or  advanced  money  to  a  married 
woman  to  buy  necessaiies,  to  recover 
therefor  from  her  husband,  of  much 
greater  nicety  than  that  i.s,  and  in  con- 
nection with  which  the  conflict  in  the 
authorities,  in  both  England  and  Amer- 
ica, is  unquestionable.  It  is  as  to  the 
right  of  the  wife,  independent  of  the  stat- 
utes passed  for  her  relief,  to  compel  her 
husband,  by  proceedings  in  equity,  to  pro- 
vide for  her  maintenance,  outside  of  any 
application  for  divorce.  It  is  stated  in 
some  of  the  text-books  (see  2  Sto.  Eq.  Jur. 
§  1422),  and  in  some  of  the  cases,  that  the 
doctrine  held  in  England  is,  that  the  obli- 
gation of  the  husband  to  provide  a  suit- 
able maintenance  for  his  wife  is  not  a  duty 
of  which  courts  of  equity  will  decree  the 
specific  performance,  by  requiring  him  to 
furnish  a  separate  maintenance.  That  the 
remedy  is  in  the  courts  of  law,  by  action 
against  the  hu.sband,  in  favor  of  any  one 
who  may,  under  such  circumstances,  have 
supplied  the  wife  with  necessaries  suitable 
to  her  condition  in  life  ;  that  the  jurisdic- 
tion of  decreeing  alimony  belongs  to  the 
spiritual  court,  and  can  be  properly  exer- 
cised in  that  court  as  incidental  to  a  de- 
cree of  divorce  only,  and  is  not  within  the 
jurisdiction  of  a  court  of  equitv.  Nicely 
V.  Nicely,  3  Head  (Tenn.),  '184,  186. 
But  it  is  added  in  this  ca.se:  "Such  seems 
to  be  the  general  doctrine  of  the  English 
cases,  though  the  cases  upon  this  subject 
do  not  altogether  agree."  It  was  further 
said  in  that  case:  "But  in  some  of  the 
American  courts  a  more  reasonable  doc- 
trine has  prevailed ;  and  the  jurisdiction 
of  a  couit  of  equity  in  such  cases  has 
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incidental  purposes,  no  possession  or  enjoyment  of  property  sep- 
arate and  apart  from   their  husbands.     They  deny  to   married 


been  n)aiataiiie(.l  upon  general  principles, 
and  especially  upon  the  utter  inadequacy 
of  the  remed)'  at  law."  The  court  ex- 
pressed their  intention,  had  it  been  neces- 
sary to  have  done  so,  to  have  followed  the 
holding  in  those  cases  ;  but  they  decided 
that  in  Tennessee  this  power  wa^  expressly 
conferred  on  courts  of  equity  by  stat- 
ute, —  Act  of  1835,  eh.  26,  §§  18  and  19  ; 
Nicely  v.  Nicely,  3  Head,  184. 

Although  the  English  cases  are  gener- 
ally to  the  effect  as  stated  in  Nicely  v. 
Nicely,  3  Head,  184,  there  are  cases  in 
England  where  the  court,  having  control 
of  funds  to  which  the  husband  was  en- 
titled, has  laid  hold  of  such  funds,  and 
compelled  the  husband  to  make  suitable 
provision  for  the  support  of  the  wife  out 
of  such  funds,  and  in  other  cases  has 
granted  alimony  where  such  a  state  of 
affairs  does  not  seem  to  have  existed.  See 
Lash  brook  v.  Tyler,  1  Ch.  R.  24;  Ashton 
V.  Ashton,  Ibid.  87;  Russell  v.  Bod- 
will,  Ibid.  99;  Whorwood  v.  Whor- 
wood.  Ibid.  118;  Nichols  v.  Danvers, 
2  Vern,  761;  Oxenden  v.  Oxenden,  Ibid. 
493  ;  Angler  v.  Angler,  Gilb.  Ch.  152 ; 
Williams  v.  Callow,  2  Vern.  752  ;  Wat- 
kyns  V.  Watkyns,  2  Atk.  96  ;  Bullock  v. 
Menzies,  4  Ves.  798;  Guth  v.  Guth,  3  Bro. 
C.  C.  614;  Wright  v.  Morley,  11  Ves.  20; 
Duncan  v.  Duncan,  19  Ves.  394. 

In  a  very  old  case  (a.  D.  1706),  Oxen- 
den V.  Oxenden,  Gilb.  Ch.  1  ;  2  Vern.  493, 
it  was  objected  that  the  court  had  no  juris- 
diction in  the  case  of  alimony;  but  counsel 
said,  to  which  the  Lord  Keeper  agreed, 
"  that  this  was  as  proper,  if  not  a  properer. 
Place  than  the  Spiritual  Court ;  For  the 
Spiritual  Court  has  only  a  consequential 
Jurisdiction  for  Alimony,  always  subse- 
quent to  a  Separation,  unless  pro  misis  tfc 
expensis,  and  a  present  Subsistence  ;  but 
this  Court  has  an  original  Jurisdiction,  or 
at  least  a  concurrent  Jurisdiction  with 
the  Spiritual  Court,  as  in  the  Cases  of 
Legacies,  Probates,  &c.  But  the  Lord 
Keeper  said  this  Court  could  neither  sep- 
arate a  Mcnsa  <&  Thoro,  nor  a  Vinculo; 
these  being  matters  merely  spiritual." 
But  in  Angiei'  v.  Angier,  Gilb.  Ch.  153, 
it  was  said,  that  "tho'  this  Court  could 
not  decree  Jlimony,  yet  it  might  decree 
Execution  of  Articles  according  to  the 
Parties'  own  Agreement;  and  several  Pre- 
cedents had  been  in  this  Court  to  that 
Purpose,  as  Sir  James  Oxenden  and  his 
Lady,  and  a  ca.se  of  Cutting  and  Cutting, 
and  several  other  Cases.  My  Lord  Chan- 
cellor was  of  the  Same  Opinion,  and  .said, 
to  decree  an  Execution  of  Performance  of 
these  Articles,  was  not  to  invade  the  Juris- 


diction of  the  Spiritual  Court."  And  in 
Whorwood  v.  Whorwood,  1  Ch.  R.  118, 
the  judges  certified  in  Mich.  Term,  1662, 
that  decrees  for  alimony  made  in  the  Court 
of  Chancery  "  in  the  late  times"  were  con- 
finned  by  the  act  for  confiimation  of  judi- 
cial proceedings.  And  tliis  is  explained 
by  Loi'd  Loughborough,  in  Legard  v.  John- 
son, 3  Ves.  359,  thus:  "Soon  after  the 
civil  war  there  had  been  a  decree  by  the 
Lonis  Commissioners.  There  being  no 
Ecclesiastical  Court,  the  jurisdiction,  some 
way  or  other,  got  there."  The  case,  how- 
ever, of  Oxenden  v.  Oxenden,  Gilb.  Ch.  1, 
referred  to  above,  was  long  subsequent  to 
this.  But  there  is  no  doubt  that  for  a 
long  period  back  no  such  jurisdiction  has 
been  exercised  in  the  English  courts.  See 
Ball  V.  Montgomery,  2  Ves.  191 ;  Legard 
V.  Johnson,  3  Ves.  352;  Mildmay  i;.  Mild- 
maj',  1  Vern.  53  ;  Hincks  v.  Nelthorpe, 
Ibid.,  204  ;  Head  o.  Head,  3  Atk.  547 ; 
Duncan  v.  Duncan,  19  Ves.  394.  In  Head 
V.  Head,  3  Atk.  547,  550,  Lord  Hard- 
wicke  said:  "  I  do  not  find  that  this  court 
ever  made  a  decree  to  compel  a  husband 
to  pay  a  separate  maintenance  to  his  wife 
unless  upon  an  agreement  between  them, 
and  even  upon  this  unwillingly." 

In  this  country  the  courts  in  some  of 
the  States  have  assumed  such  jurisdiction 
in  chancery,  while  others  have  refused  to 
exercise  it.  In  some  of  the  cases  where 
such  jurisdiction  has  been  assumed,  it  has 
been  claimed  on  the  ground  of  avoiding 
circuity  of  action.  Equity,  however, 
never  obtains  a  special  jurisdiction  on 
that  ground.  '  Another  ground  taken  is 
that  inasn\uch  as  the  system  of  spiritual 
courts  as  in  England  was  not  adopted  in 
this  country,  chancery,  in  this  country, 
possesses  all  the  powers  of  the  spii'itual 
courts  in  England.  To  this  it  might  be 
replied  that  even  in  the  si)iritual  courts 
alimony  was  never  granted,  except  either 
pendente  lite  on  an  a])plication  for  a  di- 
vorce, or  as  incidental  to  a  divorce  on 
that  being  granted ;  whereas,  in  this  coun- 
try, where  the  equity  courts  claim  the 
right  of  granting  the  wife  a  separate  main- 
tenance, it  is  not  as  an  incident  to  a  di- 
vorce, but  on  an  inde)iendent  application. 
It  seems  clear  that  there  is  no  well-de- 
cided case  in  England  in  which  a  separate 
maintenance  was  granted  to  a  wife  out  of 
her  husband's  estate,  either  by  the  eccle- 
siastical or  equity  courts,  on  a  simple  ap- 
jilication  for  such  separate  maintenance, 
as  has  been  repeatedly  done  in  tliis  coun- 
try. In  Duncan  v.  Duncan,  19  Ves.  394, 
397,  Sir  Wm.  Grant  says,  quoting  Lord 
Loughborough  :  "  It  is  contrary  to  the  es- 
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women   both   the   power  to   contract   and   the   power   to  enjoy. 
Courts  of  equity,  on  the  other  hand,  have,  through  the  medium  of 


tablished  doctrine,  that  a  maiTied  woman 
should  be  a  plaintiff  in  a  suit  in  this 
court  for  separate  raaintenauce  ;  taking  it 
now  to  be  the  established  law,  that  no 
court,  not  even  the  ecc-lesiastical  court, 
has  an}'  original  jurisdiction  to  give  a  wife 
a  separate  maintenance.  It  is  always  as 
incidental  to  some  otlier  matter  that  she 
becomes  entitled  to  a  separate  provision  ; 
as  if  she  applies  in  this  court  for  a  sappli- 
cavit  for  security  of  the  peace  against  her 
husband,  and  it  is  necessary  she  should 
live  apart.  As  incidental  to  that,  the 
chancellor  will  allow  her  separate  mainte- 
nance :  so  in  the  ecclesiastical  court,  if  it 
is  necessary  for  a  divorce  a  mensa,  et  thoro 
jirropter  scevitiam."  See  Ball  v.  Mont- 
gomery, 2  Ves.  191,  195,  per  Lord 
Loughborough. 

In  this  country,  in  Massachusetts,  an 
application  was  made  for  alimony,  in  con- 
nection with  an  application  for  a  suppli- 
cavit,  and  was  refused.  Adams  v.  Adams, 
100  Mass.  365.  The  court  held  that  it 
never  was  the  direct  object  of  the  writ  of 
supplicavit  to  give  alimony,  and  that  an 
attempt  to  use  tlie  process  for  the  direct 
purpose  of  obtaining  alimony  to  enable 
the  wife  to  have  a  permanent  separate 
maintenance  was  an  abuse  of  the  writ. 
And  see  Codd  v.  Codd,  2  Johns.  Ch.  141, 
per  Chancellor  Kent.  But  in  Prather  v. 
Prather,  4  Desaus.  (S.  C.)  33,  a  separate 
maintenance  was  decreed  on  an  apjdication 
for  that  writ.  In  Georgia  it  has  lieen  held 
that  jurisdiction  over  divorce  and  alimony 
has  been  given  by  statute  to  the  common- 
law-courts,  and  that,  therefore,  they  suc- 
ceed" to  the  powers  which  were  e.xercised 
in  England  over  such  matters  by  the  eccle- 
siastical courts,  and  that  the  courts  of 
chancery  have  no  jurisdiction  to  grant  ali- 
mony, either  permanent  or  pendente  lite. 
McGee  v.  McGee,  10  Ga.  478.  It  has 
also  been  held  in  North  Carolina,  that  as 
no  statutory  provision  has  been  made  for 
it,  the  courts  in  that  State  have  no  power 
to  grant  alimony  pendente  lite.  Wilson  v. 
Wilson,  2  Uev.  &  B.  (L.)  377.  In  Texas, 
too,  an  application  for  separate  mainte- 
nance has  been  refused  where  the  wife  was 
not  seeking  for  a  divorce.  Trevino  v. 
Trevino,  63  Tex.  650.  And  see  a  very 
valuable  dissenting  opinion,  w'ith  which 
we  entirelv  concur,  by  Sprague,  J.,  in 
Gallaud  v.  Gallaud,  38  Cal.  265,  272, 
with  which  Sanderson,  J.,  concurred. 
And  see  a  most  elaborate  judgment  on  the 
subject,  by  Parker,  C.  J.,  in  9  N.  H.  309, 
317,  where  the  question  is  very  ably  dis- 
cussed by  that  profound  lawyer,  and 
where  it  was  held  that  the  court  of  chan- 


cery had  no  jurisdiction  to  grant  alimony, 
which  term,  says  the  learned  chief  justice, 
"as  generally  used  in  the  English  books, 
means  a  portion  or  sum  allotted  to  the 
wife  for  her  maintenance,  from  year  to 
year,  either  during  a  matrimonial  suit  or 
upon  a  divorce.  1  Bl.  Com.  441  ;  Cooke 
V.  Cooke,  2  Phill.  Ec.  40 ;  Street  v. 
Street,  2  Addam.s'  Ec.  1;  Hamerton  v. 
Hamerton,  1  Hagg.  Ec.  23  ;  De  Blaquiere 
V.  De  Blaquiere,  3  Hagg.  322.  And  it 
has  been  held  that  it  shall  be  sued  for  in 
the  spiritual  courts,  and  not  in  chancery. 
2  Shower,  290.  It  may  be  allotted  pen- 
dente lite."  The  case  referred  to  from 
Shower  was  decided  after  the  restoration 
(34  &  35  Car.  2),  Anonymous  Case,  269, 
where  it  was  held  that  "  the  chancery  will 
allow  of  demurrer  to  such  bills  tor  ali- 
mony." And  see  2  Com.  Dig.,  Chancery 
(2  U).  The  law  has  been,  in  effect,  so 
decided,  also,  in  Indiana.  Fischli  v. 
Fischli,  1  Blackf.  360  ;  Chapman  v.  Chap- 
man, 13  Ind.  396.  And  in  Mississippi. 
Lawson  v.  Shotwell,  27  Miss.  630,633.  (But 
see  Porter  y.  Porter,  41  Miss.  116;  Garland 
V,  Garland,  50  Miss.  694  ;  Dewees  v.  Dew- 
ees,  55  Miss.  315  ;  Verner  v.  Verner,  62 
Miss.  260,  under  the  Mississippi  statutes.) 
Ami  in  llissouri.  Doyle  v.  Doyle,  26  Mo. 
545,  549.  In  Michigan.  Peltier  v.  Peltier, 
Harring.  Ch.  19,  29.  And  in  New  Jer- 
sey. Yule  V.  Yule,  10  N.  J.  Eq.  138,  145; 
independent  of  their  statute.  Corv  v. 
Cory,  11  N.  J.  Eq.  400.  See,  also,  Perry 
V.  Perry,  2  Paige,  501  ;  Mi.x  i-.  Mix,  1 
Johns.  Ch.  108;  Lewis  v.  Lewis,  3  Jolms. 
Ch.  519  ;  Shannon  v.  Shannon,  68  Mass. 
285  ;  Harrington  v.  Harrington,  10  Vt. 
505  ;  Wilson  v.  Wilson,  2  Dev.  &  B.  377  ; 
Helms  V.  Franciscus,  2  Blaml,  565;  Crane 
V.  Meginnis,  1  Gill  &  J.  46.3,  474  ;  Drum- 
ock  V.  Drumock,  3  M<i.  Ch.  140,  142, 
et  seq.  We  think  the  weight  of  reason 
and  authority  is  with  this  hoMing  ;  but  as 
the  question  is  one  degree  farther  removed 
from  the  law  of  Sales  than  where  a  third 
party  has  advanced  money  to  the  wife  for 
the  express  purpose  of  purchasing  neces- 
saries, we  do  not  here  pursue  the  (piestion 
further,  except  to  cite  some  of  tlie  Ameri- 
can authorities  in  which  the  opposite,  and 
what  we  think  is  the  incorrect  iloctrine 
on  the  subject,  has  been  hehi.  See  Gal- 
laud V.  Gallaud,  38  Cal.  265  ;  Butier  v. 
Butler,  4  Litt.  (Ky. )  202;  Wiiitcomb  v. 
Whitcomb,  46  Iowa,  437  ;  Graves  v. 
Graves,  36  Iowa,  310  ;  Farber  v.  Farber, 
64  Iowa,  362,  under  thv  Iowa  st^itute. 
(But  see  O'Hagan  r.  O'Hasan,  4  Iowa, 
516,  517;  McMullen  v.  Mc.Mullen,  412, 
414,   contra).:  Nicely  v.    Nicely,    3  Head 
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trusts,  created  for  married  women  rights  and  interests  in  prop- 
erty, both  real  and  personal,  separate  from  and  independent  of 
their  husbands.  To  the  extent  of  the  rights  and  interests  thus 
created,  whetlier  absolute  or  limited,  a  married  woman  has  in 
courts  of  equity  power  to  alienate,  to  contract,  and  to  enjoy.  In 
fact,  she  is  considered  in  a  court  of  equity  as  a  feme  sole  in  re- 
spect of  property  thus  settled  or  secured  to  her  separate  estate. 
It  is  from  this  position  of  married  women,  and  from  the  rights 
and  powers  incident  to  it,  that  the  claims  of  creditors  against 
separate  estates  of  married  women  have  arisen.^ 

The  cases  are  very  numerous  which  have  established  that  the 
bonds,  bills  of  exchange,  and  promissory  notes  of  married  women 
are  payable  out  of  their  separate  estate.^ 

The  separate  property  of  a  married  woman  is  also  bound  for 
her  general  engagements,  if  it  appears  that  such  engagements 
were  made  with  reference  to  and  upon  the  faith  or  credit  of  that 
estate,  and  whether  it  was  or  not  is  a  question  to  be  judged  of  by 
the  court  upon  all  the  circumstances  of  the  case.^ 


(Tenn.),  184,  186;  Purcell  v.  Purcell,  4 
Hen.  k  M.  507,  509  ;  Almond  v.  Almond, 
4  Rand.  662  ;  Daniels  v.  Daniels,  9  Cul. 
133,  147,  et  seq.  ;  Glover  v.  Glover,  16  Ala. 
440  ;  Hinds  v.  Hinds.  22  Cent.  Law  ,J. 
308  ;  Platner  v.  Platner,  66  Iowa,  378  ; 
Finn  v.  Finn,  62  Iowa,  482  ;  Paterson  v. 
Paterson,  1  Halst.  Ch.  389  ;  Thompson  v. 
Thompson,  10  Rich  Eq.  416. 

As  far  as  these  cases  are  decided  on  the 
ground  that  equity  has  an  original  juris- 
diction over  the  question  of  alimony  or  a 
separate  allowance  to  married  women,  in- 
dependent of  any  other  subject  connected 
with  it  (and  these  cases  are  nearly  all  de- 
cided on  that  ground),  we  think  they  are 
wrongly  decided.  While  it  is,  of  course, 
unquestionable  that  such  powers  may  be 
granted  to  commissioners,  or  be  legalized 
Ijy  act  of  parliament,  as  well  as  conferred 
upon  courts  of  chancery  or  any  other 
courts  by  statute;  yet  we  think  these  cases 
do  not  sustain  the  ]iosition  that  such  pow- 
ers pertain  to  chancery,  as  that  court  and 
its  princijiles  were  derived  by  this  country 
from  England.  Some  of  the  cases  purport 
to  be  decided  on  the  maxim,  Uln  jus  ihi 
remediurn  ("  There  is  no  wrong  without  a 
remedy"),  but  a  similar  application  of 
that  principle  to  the  case  of  an  infant 
would,  with  almost  et^ual  consistency,  ad- 
mit of  a  minor  fding  a  bill  against  his 
father  for  sej)arate  maintenance.  We 
think  the  maxim  more  ai)plicable  to  such 
cases  is,  (Ixuiinum  absque  injuria. 

For  American  cases  where  a  remedy 
has  lieen  given  in  accordance  with  the 
English  chanceiy  decisions,   see   Glen  v. 


Fisher,  6  Johns.  Ch.  33  ;  Cape  v.  Adams, 
1  Des.  567  ;  Tattnell  v.  Fenwick,  1  Des. 
143;  Tucker  v.  Andrews,  13  Me.  134; 
Heath  v.  Heath,  2  Hill  Ch.  104  ;  Rees  v. 
Waters,  9  Watts,  90  ;  Perryclear  v.  Ja- 
cobs, 9  Watts,  509  ;  Myers  v.  Myers,  1 
Bai.  Eq.  24  ;  Helms  v.  Franciscus,  2 
Bland,  545  ;  Tevis  v.  Richardson,  7  Mour. 
(Ky. )  660  ;  Van  Epps  v.  Van  Deusen,  4 
Paige,  64  ;  Howard  v.  Moffat,  2  Johns. 
Ch.  206.  And  see,  further,  as  to  relief 
under  statutes,  Nuetzel  v.  Nuetzel,  13  111. 
App.  542  ;  Pell  v.  Walsh,  130  Mass.  163  ; 
The  State  v.  Witham,  130  Mass.  473 ; 
Han-is  v.  Harris,  101  Ind.  498  ;  Peek  v. 
Marling's  Adm'r,  22  W.  Va.  708  ;  Yohe 
V.  Barnet,  1  Binn.  358. 

1  Johnson  v.  Gallagher,  3  De  G.  F.  &  J. 
494,  509,  per  Turner,  L.  J.,  approved  in 
Picardy.  Hine,  L.  R.  5  Ch.  Ap.  274,  276, 
277,  'per  Hatherley,  L.  C,  and  Giffard, 
L.  J.  ;  by  the  judicial  committee  of  the 
Privy  Council,  in  the  London  Chartered 
Bank  of  Australia  v.  Lampiere,  L.  R.  4 
P.  C.  572,  594  ;  and  in  Pike  v.  Fitzgib- 
bon,  14  Ch.  Div.  8:57,  841,  byMalins,  L.  C. 

2  Noiton  V.  Turvill,  2  P.  Wms.  144; 
Stanford  v.  ilarshall,  2  Atk.  68  ;  Peacock 
V.  Monk,  2  Ves.  Sen.  190  ;  Hulme  v. 
Tenant,  1  Bro.  C.  C.  15  ;  Dillon  v. 
Grace,  2  Sch.  &  Lef.  456;  Heatlcy  v. 
Thomas,  15  Ves.  596  ;  Bulljiin  v.  Clarke, 
17  Ves.  365  ;  Fi.-ld  v.  Sowle,  4  Russ.  112  ; 
Stuart  V.  Lord  Kirkwall,  3  Madd.  387. 

^  The  leading  case  on  tliis  question  is 
Hulme  V.  Tenant,  1  Bro.  C.  C.  15,  in 
which  it  was  distinctly  laid  down  by  Lord 
Rosslyn  that  the  separate  estates  of  mar- 
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Where  a  married  woman  is  living  separate  from  her  husband, 
that  is  a  strong  reason  for  saying  that  she  intended  to  bind  tliat 
property  out  of  which  alone  she  could  pay  that  which  she  con- 
tracted to  pay.  When  she  by  entering  into  an  agreement  allows 
the  supposition  to  be  made  tliat  she  intends  to  perform  the  agree- 
ment out  of  her  property,  she  creates  a  debt  which  may  be  recov- 
ered not  by  reaching  her  but  by  reaching  her  property .^ 


ried  women  are  liable  for  their  general 
enga^eraeuts.  This  has  beeu  followed  by 
numerous  cases.  In  Milnes  v.  Busk,  2 
Ves.  Jr.  488,  Lord  Loughborough  said  : 
"As  to  all  her  debts  and  engagements, 
with  regard  to  that  she  sliall  be  answer- 
able as  a, feme  sole  would  be  to  the  extent 
of  that."  See  also  Murray  v.  Barlee,  3 
Myl.  &  K.  209:  Owens  v.  Dickenson, 
Cr.  &  Ph.  48  ;  Burke  v.  Tuite,  19  Ir.  E. 
&  L.  R.  467  ;  Vaughan  v.  Vamlerstegen, 
2  Drew.  165,  289,  363,  408  ;  Wright  v. 
Chard,  4  Drew,  673.  But,  as  stated  in 
the  text,  to  bind  her  separate  estate,  it 
must  appear  that  the  engagement  was 
made  with  reference  to  and  upon  the  faith 
or  credit  of  that  estate.  With  reference 
to  this  Lord  Justice  Turner,  in  Johnson  v. 
Gallagher,  3  De  G.  F.  &  J.  494,  514,  while 
saying,  "  Not  only  the  bonds,  bills,  and 
promissory  notes  of  married  women,  but 
also  their  general  engagements,  may  affect 
their  separate  estates,  except  as  the  statute 
of  frauds  may  interfere  where  the  separate 
property  is  real  estate,"  adds,  "  To  affect 
the  separate  estate  there  must  be  some- 
thing more  than  the  mere  obligation 
which  the  law  would  create  in  the  case 
of  a  single  woman.  What  that  something 
more  may  be  must,  I  think,  depi-nd  in  each 
case  upon  the  circumstances.  What  might 
affect  the  separate  estate  in  the  case  of  a 
married  woman  living  separate  from  her 
husljand  might  not,  as  I  apprehend,  affect 
it  in  the  case  of  a  married  woman  living 
with  her  husband.  What  might  bind  the 
separate  estate,  if  the  credit  be  given  to 
the  married  woman,  would  not,  as  I  con- 
ceive, bind  it  if  the  credit  be  not  so  given. 
The  very  term  'general  engagement,'  when 
applied  to  a  married  woman,  seems  to  im- 
port something  more  than  mere  contract, 
for  neither  in  law  nor  in  equity  can  a 
married  woman  be  bound  by  contract 
merely  ;  Aylett  v.  Ashton,  1  Myl.  &  Cr. 
105."  And  see  Jones  v.  Harris,  9  Ves. 
493  ;  Aguilar  v.  Aguilar,  5  JIadd.  414  ; 
G'.vatlev  V.  Noble,  3  Madd.  79  ;  Stuart  v. 
Lord  Kirkwall,  3  Madd.  387.  And  in 
Tullett  V.  Armstrong,  4  Beav.  319,  Lord 
Langdale  said  :  "  It  is  perfectly  clear  that 
when  a  woman  has  property  settled  to  her 
separate  use,  she  may  bind  that  property 
without  distinctly  stating  that  she  intends 
to  do  so.      She  may  enter  into  a  bond, 


bill,  promissory  note,  or  other  obligation, 
which,  considering  her  state  as  a  married 
woman,  could  only  be  satisfied  by  means 
of  her  separate  estate  ;  and  therefore  the 
inference  is  conclusive  that  there  was  au 
intention,  and  a  clear  one,  on  her  part 
that  her  separate  estate,  which  would  be 
the  only  means  of  satisfying  the  obligation 
into  which  she  entered,  should  be  bound. 
Again,  I  apprehend  it  to  be  clear  that 
where  a  married  woman  having  separate 
estate,  but  not  knowing  perfectly  the 
nature  of  her  interest,  executes  an  instru- 
ment by  which  she  plainly  shows  an  inten- 
tion  to  bind  the  interest  which  belongs  to 
her,  then,  though  she  may  make  a  mis- 
take as  to  the  extent  of  the  estate  vested 
in  her,  the  law  will  say  that  such  estate  as 
she  may  have  shall  be  bound  by  her  own 
act.  But  in  a  case  where  she  enters  into 
no  bond,  contract,  covenant,  or  obligation, 
and  in  no  waj'  contracts  to  do  an\'  act  on 
her  part ;  where  the  instrument  which  she 
executes  does  not  purport  to  bind  or  to 
pass  anything  whatever  that  belongs  to 
iier ;  and  where  it  must  consequently  be 
left  to  mere  inference  whether  she  intended 
to  affect  her  estate  in  any  manner  or  way 
whatever,  the  case  is  entirely  different 
either  from  the  case  where  she  executes  a 
bond,  promissory  note,  or  other  instru- 
ment, or  where  siie  enters  into  a  covenant 
or  obligation  by  which  she,  being  a  mar- 
ried woman,  can  be  considered  as  binding 
her  separate  estate."  And  see  pei-  Lord 
Eedesdale,  in  Dillon  v.  Grace,  2  Sch.  & 
Lef.  456,  463  ;  Wright  v.  Englefield, 
Ambl.  468 ;  Heatley  v.  Thomas,  15  Ves. 
596;  Coppin  v.  Grav,  1  Y.  &  C.  N.  C.  205; 
Bullpin  V.  Clarke,  'l7  Ves.  365  ;  Field  v. 
Sowle.  4  Russ.  112  ;  Murrav  v.  Barlee,  4 
Sim.  82  ;  3  Myl.  &  K.  209  ;  Owens  v.  Dick- 
enson, (  r.  &  Ph.  48 ;  Crosby  v.  Church,  3 
Bea,  485. 

1  Picard  v.  Hine,  L.  R.  5  Ch.  Ap.  274, 
277,  per  Lord  Hatherley.  In  ^Irs.  Mat- 
thewman's  Case,  L.  R.  3  Eq.  781,  787, 
the  law  is  thus  clearly  stated  :  "  If  a 
married  woman  having  sei)arate  pro]>erty 
enters  into  a  pecuniary  engagement, 
whether  by  ordering  goods  or  otherwise, 
which,  if  she  were  a  feme  sole,  would  con- 
stitute her  a  debtor,  and, "in  entering  into 
such  engagement,  she  purports  to  contract, 
not  for  her  husband,  but  for  herself,  and 
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But  the  general  engagements  of  a  married  woman  entitled  to 
separate  estate  can  only  be  enforced  against  so  much  of  the  sepa- 


on  the  credit  of  Lev  separate  estate,  and  it 
was  so  intended  by  her,  and  so  undeistood 
by  the  person  with  whom  she  is  contract- 
ing, that  constitutes  an  obligation  for 
whicli  the  person  with  whom  she  contracts 
has  the  right  to  make  her  separate  estate 
liable  ;  and  the  question  whether  the  obli- 
gation was  contracted  in  the  manner  I 
have  mentioned  must  depend  upon  the 
facts  and  circumstances  of  each  particular 
case.  It  clearly  is  not  necessary  that  the 
contract  should  be  in  writing,  because  it 
is  now  admitted  that  if  a  married  woman 
enters  into  a  verbal  contract  expressly 
making  her  separate  estate  liable,  such 
contract  would  bind  it ;  nor  is  it  neces- 
sary that  there  should  be  any  express  ref- 
erence made  to  the  fact  of  there  being  such 
separate  estate,  for  a  bond  or  promissory 
note  given  by  a  married  woman,  without 
any  mention  of  her  separate  estate,  has  long 
been  held  sixfticient  to  make  her  separate 
estate  liable.  If  the  circumstances  are 
such  as  to  lead  to  the  conclusion  that  she 
was  contracting  not  for  her  husband,  but 
for  herself,  in  respect  of  her  separate 
estate,  that  separate  estate  will  be  liable 
to  satisfy  the  oliligation."  Therefore,  in 
this  case,  where  a  married  woman,  having 
separate  estate,  contracted  to  take  shares 
in  her  own  name  in  a  joint-stock  company, 
which  was  afterwards  wound  up,  the 
court,  being  of  opinion  that  such  contract 
was  entered  into  upon  the  credit  of  her 
separate  estate,  and  that  the  deed  of  settle- 
ment did  not  exclude  married  women  fi-om 
being  shareholders  so  as  to  bind  their 
separate  estate,  placed  the  mar-ried  woman 
on  the  list  of  coutributories  in  her  own 
right,  so  as  to  bind  her  sej)arate  estate. 
Mrs.  Matthewman's  Case,  L.  R.  3  Eq.  781. 
But  see  Vaughan  v.  Vanderstegen,  2  Drew. 
363,  and  Shattock  v.  Shattock,  L.  R.  2  Eq. 
182,  as  to  the  distinction  between  jjvop- 
erty  which  is  settled  as  the  separate  estate 
of  a  married  woman,  and  property  over 
which  she  has  merely  a  power  of  aitjjoint- 
ment, which  she  has  exercised,  — two  things 
perfectly  distinct  from  each  other,  but  very 
often  confounded.  These  cases  are,  how- 
ever, ilisa])proved,  and  dissented  from  in 
The  London  Chartered  Bank  of  Australia 
V.  Lempiiere,  L.  K.  4  V.  C.  572,  594,  596, 
where  it  is  held  that  the  property  of  a 
married  woman,  settled  by  an  antenuptial 
settlement  for  her  separate  use  for  life, 
with  remainder  as  she  should  by  deed  or 
will  appoint,  with  remainder  in  failure  of 
apiiointment  to  her  executors  or  adminis- 
trators, is  an  absolute  settlement  for  Injr 
sole  and  se[)arate  use,  without  restraint  on 
anticipation,  and  vests  in  equity  the  entire 


corpus  in  her  for  all  purposes.  The  dis- 
tinction is  made  by  Lord  Justice  Turner, 
in  Johnson  v.  Gallagher,  3  De  G.  F.  &  J. 
494,  516,  between  the  cases,  where,  1st,  the 
power  of  appointment  has  been  general, 
by  deed  or  writing  or  by  will ;  2nd, 
where  it  has  been  by  will  only  and  the 
power  has  been  exercised,  but  not  for 
creditors  ;  and  3rd,  wliere  there  has 
been  a  limitation  in  default  of  appoint- 
ment, and  the  power  has  not  been  exer- 
cised. In  cases  under  the  third  class 
there  seems  to  be  no  reasonable  doubt 
that  the  debts  and  engagements  of  the 
married  woman  cannot  prevail  against  the 
])arties  entitleil  in  default  of  appointment. 
Kail  V.  Punter,  5  Sin).  555.  In  cases 
falling  under  the  first  class,  the  courts 
have  held  the  corpus  of  the  property  to 
be  subject  to  the  debts  and  engagements 
of  the  married  woman  :  Allen  v.  Pap- 
w'orth,  1  Ves.  Sen.  163  ;  Huhne  v.  Tenant, 

1  Bro.  C.  C.  15  ;  Heatley  v.  Thomas,  15 
Yes.  596  ;  so  far  at  least,  during  the  life 
of  the  married  woman,  as  to  affect  her 
limited  interest.  Hulme  v.  Tenant,  1 
Bro.  C.  C.  15  ;  Field  v.  Sowle,  4  Russ. 
112.  As  to  the  second  class  the  author- 
ities are  not  in  harmonv,  though  we  think 
the  weight  of  autliority  is  in  favor  of 
holding  that  the  creditors  will  take  as 
against  the  ap|)ointees.  See  Norton  v. 
Turrill,  2  P.  Wms.  144;  Sockett  v.  Wrav, 
4  Bro.  C.  C.  483  ;  Hughes  v.  Wells,  '9 
Hare,  749  ;  Heatley  v.  Thomas,  15  Ves. 
596  ;  The  London  Chartered  Bank  of 
Australia  v.  Lempriere,  L.  R.  4  P.  C.  572, 
condemning  Vaughan  v.  Vanderstegen,  9 
Hare,  479,  and  Shattock  i;.  Shattock,  L.  R. 

2  Eq.  182.  In  Johnson  v.  Gallagher,  3 
De  G.  F.  &  J.  517,  Lord  Justice  Turner 
considered  that  Sir  Wni.  (J  rant  treated  the 
point  as  doubtful  in  Heatley  v.  Thomas, 
15  Ves.  596.  Sir  \Vm.  Grant's  observa- 
tions are  these  :  "  The  (picstion  is,  whether 
this  was  separate  proiierty  to  all  intents 
and  purposes.  In  Lockett  v.  Wray,  4 
Bro.  C.  C.  483,  Lord  Alvanley  did  not 
consider  a  married  woman  who  had  only  a 
power  of  appointment  by  will  as  having 
separate  property,  distinguishing  that  case 
from  Norton  v.  Turrill,  2  P.  Wms.  144, 
where  the  creditor  was  allowed  to  resort  to 
the  separate  proj)erty  after  the  death  o 
the  wife,  as  she  had  a  power  of  appointing 
by  deed  or  will.  Ujk)!!  the  (luestion  in 
Lockett  V.  Wray,  4  Bro.  C.  C.  483,  whether 
the  wife  could  give  the  pro])erty  to  her 
husbaml,  Lord  Alvanley  held  that  she 
could  not  ;  that  sin;  coulil  not  ailect  it  in 
any  way  but  by  a  revocable  instrument  ; 
and  the  bond  was  an  instrument  not  re- 
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rate  estate  to  which  she  was  entitled,  free  from  any  restraint  on 
anticipation,  at  the  time  when  the  engagements  were  entered  into, 
as  remains  at  the  time  when  judgment  is  given,  and  not  against 
separate  estate  to  which  she  became  entitled  after  the  time  of  the 
engagements,  nor  against  separate  estate  to  which  she  was  enti- 
tled at  the  time  of  the  engagements  subject  to  a  restraint  on  an- 
ticipation. The  reasons  for  this  doctrine  we  consider  are  two  ; 
Firsts  because,  as  the  very  essence  of  the  whole  liability,  the  sepa- 
rate property  of  a  married  woman  is  only  bound  for  her  general 
engagements  when  it  appears  that  such  engagements  were  made 
with  reference  to  and  upon  the  credit  or  faith  of  that  estate,  and 
not  on  the  credit  or  faith  of  an  estate  which  she  does  not  possess, 
or  over  which  she  has  not  the  power  of  anticipation ;  ^  and  second^ 
because  to  hold  otherwise  would  be  to  declare  that  a  married 
woman,  who  expressly  has  no  power  of  anticipation,  can  in  effect 
anticipate.^ 


vocable.  If  this  was  absolute  separate 
property  in  Mrs.  Johnson,  upon  the  plain- 
tifi's  construction  of  the  deed,  that  takes 
it  out  of  the  case  of  Lockett  v.  Wray,  4 
Bro.  C.  C.  483,  and  brings  it  to  that  of 
Hulme  V.  Tenant,  1  Bio.  C.  C.  16."  In 
this  case,  a  bond  creditor  of  the  married 
woman  sought  payment  out  of  property 
appointed  by  her  will.  A  doubt  was  raised 
in  the  case,  on  the  true  construction  of 
the  settlement,  as  to  whetlier  it  did  in 
fact  give  her  a  power  of  disposal,  by  deed 
or  otherwise,  inter  vivos,  as  well  as  by 
will,  and  that  doubt  being  resolved  in  the 
affirmative,  the  plaintiff  obtained  the  de- 
cree sought  for  by  him.  Commenting  on 
this,  the  Privy  Council  say  :  "  In  that 
case  it  is  obvious  that  Sir  \Vm.  Grant 
considered  that  property  settled  to  a  mar- 
ried woman's  separate  use  for  life,  with 
power  to  dispose  of  it  by  deed  or  will, 
was,  in  effect,  separate  property.  That 
case  was  in  one  respect  a  strong  one,  as 
there  was  no  gift  over  except  in  the  event 
of  her  dying  in  her  husbaml's  lifetime. 
She  survived  him,  and,  therefore,  irre- 
spective of  the  settlement,  became  again 
possessed  of  the  property  in  her  original 
right ;  so  that,  upon  the  death  of  her  hus- 
band, the  property  stood  settled  to  herself 
for  life,  remainder  as  she  should  by  deed 
or  will  a])pnint,  remainder  to  herself  abso- 
lutely. But,  having  property,  over  which 
at  tlie  time  of  making  the  bond  she  had 
absolute  power  of  disposition  notwith- 
standing her  coverture,  the  bond  by  which, 
notwithstanding  her  coverture,  she  had 
bound  herself,  was  decreed  to  be  satisfied 
out  of  it."  The  London  Chartered  Bank 
of  Australia  v.  Lempriere,  L.  R.  4  P.  C. 
595.  In  this  latter  case,  the  gift  was  to 
the  married   woman  for  her  separate  use 


for  life,  with  remainder,  as  she  should, 
notwithstanding  her  coverture,  by  deed 
or  will  appoint,  with  remainder  to  her 
e.xecutors  or  administrators.  In  deliver- 
ing judgment,  the  Privy  Council  say  : 
"Their  lordships  are  satisfied  that,  on  the 
weight  of  authority  and  on  principle,  they 
ought  to  treat  this,  as  what  in  common 
sense  and  to  common  apprehension  it  would 
be,  —  an  ab.solute  gift  to  the  sole  and  sep- 
arate use  of  the  lady.  The  words  are  an  ex- 
pansion of  what  would  be  implied  in  the 
words  '  sole  and  separate  use  ; '  and  they 
conceive  themselves  at  liberty  to  hold  that 
such  a  form  of  gift  to  a  mamed  woman, 
without  any  restiaint  on  anticipation,  vests, 
in  e(iuity,  the  entire  corpus  in  her  for  all 
purposes,  as  fully  as  a  similar  gift  to  a 
man  would  vest  it  in  him."  Ibid.  We 
think,  with  the  judicial  committee  of  the 
Privy  Council,  that  on  the  weight  of 
authority  and  on  principle  this  is  the 
sounder  view  of  the  law  on  this  point. 

1  See  Hulme  v.  Tenant,  1  Bro.  C.  C. 
15  ;  Milnes  v.  Busk,  2  Ves.  Jr.  488  ; 
Murray  v.  Barlee,  3  ilyl.  &  K.,  209  ; 
Owens  V.  Dickenson,  Cr.  &  Ph.  48 ; 
Burke  V.  Tuite,  19  Ir.  E.  &  L.  R.  467 ; 
John.son  v.  Gallagher,  3  De  G.  F.  &  J. 
494,  per  Turner,  L.  J. 

-2  It  was  so  held  by  Vice-Chancellor 
Malins  in  Pike  v.  Fitzgibbon,  14  Ch.  Div. 
837,  and  bv  him  again  in  Pike  v.  Fitzgib- 
bon (2d  Case),  17  Ch.  Div.  454.  He 
there  held  that  judgment  on  the  covenant 
of  a  married  woman  entitled  to  separate 
estate  bintls  the  separate  estate  which  she 
has  at  the  time  when  the  judgment  is 
given,  including,  if  her  h-asband  is  then 
dead,  estate  given  to  her  separate  use  with 
a  restraint  against  anticipation.  The  com- 
plete fallacy  of  the  Vice-Chancellor  is  con- 
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A  married  woman  is  bound  bj  estoppel  in  a  deed  of  her  inter- 
est in  -her  separate  property,  duly  executed  and  acknowledged  by 
her  in  the  same  manner  as  if  she  were  a  feme  sole.^ 


tained  in  and  based  on  his  entire  misappre- 
hension of  the  law  where  he  states  :  "  It  is 
perteutly  immaterial  whether  a  married 
woman  has  separate  estate  at  the  time 
[i.  e.,  at  the  time  she  made  the  engage- 
ment] or  not."  And,  again:  "Mr, 
Glasse  very  boldly  asserted  that  there  is 
no  case  deciding  that  property  which  a 
married  woman  had  not  at  the  date  of  the 
contract,  or  of  the  debt  being  contracted, 
was  liable  to  pay  the  debt.  1  can  only  say 
that  if  such  is  the  case  I  am  very  sorry 
that  the  courts  have  so  entirely  failed  in 
expressing  what  they  meant."  Ibkl.  14 
Ch.  Div.  at  p.  842.  In  the  second  case 
the  Vice-Chancellor  adhered  to  his  decis- 
ion :  "I  hold  it  to  be  clear  that  all  sepa- 
rate property  which  she  had  at  the  time 
of  the  judgment,  whether  she  had  it  at 
the  time  of  the  debt  being  contracted  or 
not,  is  liable  to  fulfil  her  general  engage- 
ments." Ibid.  17  Ch.  Div.  455.  On  ap- 
peal, both  decisions  were  reversed.  Ibid. 
17  Ch.  Div.  454,  457.  Brett,  L.  J.,  put 
the  matter  tersely,  thus  :  "  I  differ  from 
so  much  of  the  judgment  of  the  Vice- 
Chancellor  as  says  that  the  proposition 
applies  to  separate  property  coming  into 
existence  after  the  time  of  the  engage- 
ment, even  though  it  be  not  subject  to  a 
restraint  on  alienation.  It  seems  to  me 
that  the  after-acquired  property  is  a  differ- 
ent estate  from  the  other,  and  no  decision 
of  courts  of  equity  has  ever  held  that  the 
doctrine  which  is  applicable  to  the  one 
estate  should  be  applied  to  the  other,  and 
I  should  decline,  unless  obliged,  to  go 
further  in  that  direction.  Moreover,  it 
seems  to  me  that  even  if  one  could  go 
further,  .  the  terms  of  this  new  estate, 
where  there  is  no  power  of  anticipation, 
would  take  that  estate  out  of  the  principle 
applicable  to  the  other,  and  that  to  hold 
that  such  an  estate  is  subject  to  these  lia- 
bilities would  be,  in  fact,  to  strike  out  the 
words  'without  power  of  anticipation.'" 
Pike  V.  Fitzgibbon,  17  Ch.  Div.  at  p.  462. 
And  see  Roberts  v.  Watkins,  46  L.  J. 
Q.  B.  552  ;  Re  Sykes's  Trusts,  2  J.  &  H. 
415  ;  King  v.  Lucas,  23  Ch.  Div.  712  ; 
SUnley  v.  Stanlej^  7  Ch.  Div.  589.  See, 
also,  on  the  general  question,  Atwood  v. 
Chichester,  3  Q.  B.  Div.  722;  McHenry 
V.  Davies,  L.  II.  10  Eq.  88  ;  Chubb  v. 
Stretch,  L.  R.  9  Eq.  555  ;  Li  re  Spencer, 
30  Ch.  Div.  183  ;  Chapman  v.  Biggs,  11 
Q.  B.  Div.  27  ;  In  re  Andrews,  3fl  Ch. 
Div.  15'J  ;  Meager  v.  Pcilcw,  14  Q.  B. 
Div.  973  ;  Hodges  v.  Hodges,  20  Ch.  Div. 
749  ;  Lancashire  &  Yorkshire  Bank  v. 
Jee,  W.  N.  for  1875,  213. 


Moneys  advanced  by  a  stranger  in  pro- 
viding necessaries  for  the  support  of  a 
married  woman,  living  separate  from  her 
husband,  are  debts  binding  her  separate 
estate  ;  and  being  debts  payable  out  of 
funds  held  in  trust  for  her  separate  use, 
are  not  baixed  by  the  statute  of  limita- 
tions. Hodgson  V.  AVilliamson,  15  Ch. 
Div.  87  ;  Norton  v.  Turrill,  2  P.  Wms. 
144.  In  Vaughan  v.  Walker,  8  Ir.  Ch.  R. 
458,  464,  Lord  Justice  Blackburne,  dis- 
senting from  the  Lord  Chancellor,  differed 
with  the  holding  in  Norton  v.  Turrill,  2 
P.  Wms.  144  ;  but  was  condemned  in 
Hodgson  V.  Williamson,  15  Ch.  Div.  87, 
91,  as  proceeding  on  a  fallacy. 

The  law  in  the  United  States,  with  ref- 
erence to  the  sejiarate  property  of  married 
women  before  the  passage  of  the  Manied 
Woman's  Acts,  is  very  much  to  the  same 
effect  as  in  England.  See  Kirksey  v. 
Friend,  48  Ala.    276  ;  Beaudry  v.   Belch, 

47  Cal.  183;  Be  Kinkead,  3'Biss.  405; 
Davis  V.  Davis,  43  Ind.  561  ;  McCaleb  v. 
Crichfield,  5  Heisk.  (Tenn.)  288  ;  Siemers 
V.  Kleeburg,  56  Mo.  196  ;  Wright  v. 
Dresser,  110  Mass.  51  ;  May  v.  Smith,  48 
Ala.  483  ;  Conn.  Life  Ins.  Co.  v.  McCor- 
mick,  45  Cal.  580  ;  Jordan  v.  Peak,  38 
Tex.  429  ;  Yale  v.  Dederer,  21  Barb.  286  ; 
Bell  V.  Kellar,  8  B.  Mon.  381  ;  Ozley  v. 
Ikelheimer,  26  Ala.  332  ;  Collins  v.  Ru- 
dolph, 19  Ala.  616  ;  Priest  v.  Cone,  51 
Vt.  495  ;  McYey  v.  Cantrell,  70  N.  Y. 
295  ;  Patrick  v.  Littell,  36  Ohio,  79;  Wil- 
lard  V.  Eastham,  15  Gniv,  328-;  Rogers  v. 
Ward,  8  Allen,  387  ;  White  y.  McNett,  33 
N.  Y.  371  ;  Partridge  v.  Stocker,  36  Vt. 
108  ;  Frary  v.  Booth,  37  Vt.  78  ;  Imlay  v. 
Huntington,  20  Conn.  146  ;  Meth.  Epis. 
Church  V.  Jacques,  17  Johns.  548  ;  Yale 
V.  Dederer,  18  N.  Y.  265  ;  Carter  v. 
Howard,   39   Vt.  106  ;   Bugbee  v.  Blood, 

48  Vt.  497  ;  Dale  v.  Robinson,  51  Vt. 
20.  But  see  Ewingi;.  Smith,  3  Des.  417; 
Carter  v.  Eveleigh,  4  Des.  19  ;  James  v. 
Maysant,  4  Des.  591. 

1  Jones  V.  Frost,  L.  R.  7  Ch.  Ap.  773  ; 
Crofts  V.  Middleton,  8  De  G.  M.  k  G. 
192.  See,  further,  Wright  v.  Wright,  1 
Yes.  Sen.  409  ;  Wood  v.  Lambirth,  1  Ph. 
8  ;  Dowell  v.  Dew,  1  Y.  &  C.  C.  C.  345 ; 
Bensley  v.  Burdon,  2  Sim.  &  St.  519  ; 
Right  V.  Bucknell,  2  B.  &  Ad.  278; 
Ilobbs  V.  Norton,  1  Vern.  136  ;  Raw  v. 
Pote,  2  Vern.  239  ;  Stronge  v.  Hawkes,  4 
De  G.  M.  &  G.  186;  Legh  v.  Legh,  1 
Bos.  &  P.  447  ;  Roberts  v.  Lloyd,  2  lieav. 
376  ;  Fortescue  v.  Barnctt,  3  Myl.  &  K. 
36  ;  Stead  v.  Nelson,  2  Boav.  245  ;  Owens 
V.  DickcDson,  Cr.  &  Ph.  48. 


206 


COMMENTARIES   ON   SALES. 


[book  II. 


The  law  is  well  settled  that  when  the  wife  is  left  without  main- 
tenance or  support  by  the  husband  ;  has  traded  as  a  feme  sole, 
and  has  obtained  credit  as  such,  she  ought  to  be  liable  for  her 
debts.  And  the  law  is  the  same  whether  the  husband  is  banished 
for  iiis  crimes  or  has  voluntarily  abandoned  the  wife.  It  is  for 
the  benefit  of  the  feme  covert  that  she  should  be  answerable  for 
her  debts,  and  liable  to  an  action  in  such  a  case ;  otherwise  she 
could  not  obtain  credit,  and  would  have  no  means  of  gaining  a 
livelihood.^ 

A  claim  was  made  against  the  estate  of  a  deceased  married 


1  Rhea  v.  Rhenner,  1  Peters,  105. 
This  doctrine  has  been  long  established. 
It  appears  by  the  Year  Book,  1  Hen.  4, 
1.  a,  that  Sir  Thomas  Belknap  was  ban- 
ished to  Gascony,  there  to  remain  until  he 
obtained  the  king's  favor,  and  his  wife 
was  permitted  to  sue  in  her  own  name  as 
a  fenie  sole.  Co.  Litt.  133,  a.  Banish- 
ment or  abjuration  of  the  realm  by  the 
husband  was  considered  as  his  civil  death, 
and  in  Newsome  v.  Boj'er,  3  P.  Wms.  37, 
it  was  held  that  the  banishment  of  the  hus- 
band, even  for  a  limited  time,  operates  a 
removal  of  the  disabilities  of  the  cover- 
ture, so  far  as  to  enable  the  wife  to  sue 
and  be  sued  as  a  feme  sole,  although  the 
time  of  banishment  had  expired  when  the 
action  was  brought.  And  where  the  hus- 
band resided  abroad,  leaving  his  wife  to 
trade  and  gain  credit  as  a  feme  sole,  this 
has  been  considered  as  sufficient  to  entitle 
her  to  obtain  credit,  and  to  render  her  lia- 
ble to  be  sued  in  her  own  name.  De- 
Gerillon  v.  L'Aigle,  1  B.  &;  P.  357.  This 
case  was  followed  by  the  Supreme  Court  of 
Massachusetts,  in  Gregory  v.  Paul,  15 
Mass.  31,  where  it  was  held  that  a.  feme 
covert,  whose  husband  deserted  her  in  a 
foreign  country,  and  who  had  thereafter 
maintained  herself  as  a  single  woman, 
having  lived  for  five  years  in  Massachu- 
setts, the  husband  being  a  foreigner,  and 
having  never  been  in  the  United  States, 
was  competent  to  sue  and  be  sued  in  her 
own  name,  and  tliat  lier  release  was  a  valid 
discharge  for  any  judgment  she  might  re- 
cover. In  Waiford  v.  The  Duchess  de 
Pienne,  2  Esp.  554,  the  duke  was  a  for- 
eigner, who  left  England  in  1793,  with  an 
intention  of  returning  soon.  The  suit 
was  brought  against  the  duchess  in  1797, 
and  the  court  held  that  the  husband's  ab- 
sence, thus  continued,  should  be  consid- 
ered as  a  desertion  of  the  wife,  and  as 
sufficient  to  enable  her  to  contract  on  her 
own  account.  But  in  Bogget  v.  Frier,  11 
East,  303,  the  wife  was  not  permitted  to 
sue  in  her  own  name,  although  her  hus- 
band had  gone  to  sea  without  making  any 
provision  for  her  support.     But,  in'  that 


case,  the  husband  was  born  within  the 
realm,  was  then  a  subject,  had  not  been 
baTiished,  and  had  not  abjured  the  realm. 
The  court  held  that,  under  such  circum- 
stances, his  absence  might  be  considered 
temporary,  and,  therefore,  as  not  varying 
the  rights  of  the  husband  or  wife.  The 
wife,  too,  of  an  alien  enemy  has  been 
held  liable  to  suits,  as  the  husband  was 
not  amenable  to  the  process  of  the  court. 
Deerley  v.  The  Duchess  of  Mazarine,  1 
Ld.  Kayra.  147;  1  Salk.  116.  In  The  Coun- 
tess of  Portland  v.  Prodgers,  2  Vem.  104, 
where  the  husband  of  Lady  Sandys  was, 
by  act  of  parliament,  banished  for  life, 
the  court  sustained  the  validity  of  her 
will,  holding  that,  in  such  cases,  the  wife 
might  act  in  all  things  as  a  feme  sole, 
and  as  if  her  husband  was  dead,  and  that 
the  necessities  of  the  case  required  that 
she  should  have  such  power.  See,  fur- 
ther, on  these  questions,  Dubois  v.  Hole, 
2  Vern.  613  ;  Sparrow  v.  Carruthers,  2 
Bl.  R.  1197  ;  Eliza  Wilmot's  Cas",  Moo. 
851  ;  s.  c.  Roll.  188  ;  Carroll  v.  Blencoe, 
4  Esp.  27;  Kobinson  v.  Reynolds,  1  Aik. 
174  ;  Edwards  v.  Davis,  16  Jolins.  286  ; 
Cornwall  v.  Hovt,  7  Conn.  420;  Troughton 
V.  Hill,  2  Hay.""  406;  Writtht  v.  Wright,  2 
Dess.  244;  Lewis  v.  Lee,'3  B.  &C.  291; 
Dean  v.  Kiclunond,  5  Pick.  461 ;  Ex  parte 
Franks,  7  Bing.  762;  Williamson  i'.  Dawes, 
9  Bing.  294.  Tiie  consequences  of  abjura- 
tion are  enumerated  in  Hawk.  P.  C.  b.  2, 
c.  9;  Stauudef.  Prerog.  117;  3  Inst. 
115.  The  consequences  of  transportation 
are  only  those  enacted  by  statute.  In 
England,  prior  to  the  passage  of  the  Mar- 
ried Woman's  Property  Protection  Acts, 
wiien  a  convict  returned  he  was  restored 
to  all  his  rights,  as  at  common  law  ;  the 
vinculum  matrimonii  remained  unbroken, 
and  what  the  wife  acquired  during  his 
absence  was  his  property.  By  5  Geo.  4, 
c.  84,  §  26,  convicts  might  sue  upon  obtain- 
ing remission  of  their  sentence;  and  their 
capacity  to  acquire  projierty  was  ac- 
knowledged by  19  Geo.  4,  c.  74.  See, 
further,  on  this  point,  infra,  on  the  effect 
of  the  Married  Woman's  Property  Acts. 
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woman  for  groceries  supplied  during  her  life,  to  a  household  in 
which  the  husband  and  wife  and  their  children  were  living  to- 
gether, and  for  which  the  husband  had  given  promissory  notes, 
signing  them  as  trustee  for  his  wife.  The  grocer  did  not  testify 
to  any  express  contract  with  the  wife,  and  he  admitted  that  she 
had  never  promised  to  give  him  security  on  her  real  estate.  The 
United  States  Supreme  Court  held  that  the  obligation  to  pay  for 
the  supplies  of  the  family  is  ordinarily  a  debt  of  the  husband,  and 
that  the  promissory  notes  did  not  bind  the  wife  in  absence  of  clear 
proof  of  authority  from  her  to  give  them.  The  decision  of  the 
court  below,  holding  her  separate  estate  liable,  was  reversed.^ 

A  married  woman  gave  up  to  her  husband  £500,  held  upon 
trust  for  her  separate  use,  upon  the  understanding  that  the  hus- 
band would  settle  her  furniture  upon  her  for  her  separate  use. 
The  husband  assigned  the  furniture  to  a  trustee  to  hold  for  the 
use  and  benefit  of  his  wife,  and  the  property  remained  in  the  joint 
possession  of  husband  and  wife.  The  assignment  was  not  regis- 
tered under  the  Bills  of  Sales  Acts,  and  the  husband  afterwards 
became  bankrupt.  It  was  held  that,  independently  of  the  Bills  of 
Sales  Acts,  the  plaintiff  would  have  been  entitled  to  have  the  fur- 
niture secured  for  her  separate  use ;  ^  but  the  assignment  acting 
as  a  bill  of  sale,  came  within  the  act,  and,  not  being  registered 
under  the  act,  the  furniture  remained  in  the  order  and  disposition 
of  the  bankrupt,  and  could  not  be  protected  against  the  assignee.^ 
It  was  pointed  out  that,  prior  to  the  Bills  of  Sales  Acts,  if  a  trans- 
fer of  goods  were  made,  and  the  goods  were  retained  by  the  as- 
signor, if  his  holding  them  was  consistent  with  the  instrument 
under  which  they  were  held,  they  would  not  be  deemed  to  be  in 
the  "  order  and  disposition  "  of  the  holder ;  but  that  now,  under 
the  Bills  of  Sales  Acts,  there  must,  in  every  change  of  ownership 
of  chattels  in  the  possession  of  the  assignor,  be  a  registration,  if 
he  remains  in  possession,  to  prevent  his  obtaining  credit  on  the 
faith  of  the  possession  being  in  himself,  when,  in  point  of  fact,  it 
is  only  apparent.  If  he  is  once  known  to  be  the  owner  of  the  prop- 
erty, then  a  person  is  entitled  to  treat  him  as  still  the  owner,  un- 
less there  be  some  deed  registered  which  shows  that  the  ownership 
has  changed.  If,  therefore,  he  sells  the  property,  the  purchaser 
must  take  possession  as  soon  as  circumstances  permit ;  and  if, 
instead  of  taking  possession,  he  allows  the  seller  to  remain  in  pos- 
session, then  the  property  passes  to  the  assignees.* 

1  Dod^re  V.  Knowles,  114  U.  S.  430.  '  Ashton  v.  Blackshaw,  L.  R.   9  Eq. 

2  See  Simmons  v.  Edwiirds,  16  M.  &  W.     510. 

838  ;  Jarmaii  v.  Woolloton,  3  T.  R.  618  ;  *  And   see   Fowler   v.    Foster,    5   Jur. 

Clark  V.  Crovvnshaw,  3  13.  &  Ad.  804.  N.  s.  99. 
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The  right  of  a  husband  to  settle  a  portion  of  his  property  upon 
his  wife,  and  thus  provide  against  the  vicissitudes  of  fortune, 
when  this  can  be  done  without  impairing  existing  claims  of  credit- 
ors, is  indisputable.  He  may  make  such  a  settlement,  where  he 
does  not  thereby  impair  the  claims  of  existing  creditors,  and  the 
settlement  is  not  intended  as  a  cover  to  future  schemes  of  fraud, 
either  by  the  purchase  of  property  and  taking  a  deed  thereof  in 
her  name,  or  by  its  transfer  to  trustees  for  her  benefit.^ 

But  a  desire  by  a  husband  to  secure  for  his  wife  provision 
against  the  necessities  of  the  future,  will  not  sustain  such  a  con- 
veyance ;  though  the  payment  in  this  way  of  a  debt  due  by  the 
husband  to  his  wife,  or  an  investment  by  liim  of  funds  realized 
from  a  sale  of  her  individual  property,  will  do  so.  Where  the 
transaction  as  to  payment  to  a  third  person  for  a  like  debt  would 
have  been  unassailable,  the  result  is  not  changed  because  the  wife 
is  the  person  to  whom  the  debt  is  due,  and  not  another.  While 
transactions  by  way  of  purchase  or  security  between  husband  and 
wife  should  be  carefully  scrutinized  ;  when  they  are  shown  to  have 
been  upon  full  consideration  from  one  to  the  other,  or,  when  vol- 
untary, that  the  husband  was  at  the  time  free  from  debt  and  pos- 
sessed of  ample  means,  the  same  protection  will  be  afforded  them 
as  to  like  transactions  between  third  persons.^ 

It  was  held  by  the  United  States  Supreme  Court  in  De  Lane  v. 
Moore  :  ^  1.  That  an  antenuptial  contract  is  good  in  South  Carolina, 
as  between  the  parties,  from  the  time  of  its  execution,  without 
being  recorded ;  and  as  to  subsequent  creditors  and  purchasers,  it 
operates  as  notice  to  them  from  the  time  of  its  execution,  if  re- 
corded within  three  months  from  that  time ;  but  if  not  recorded 
until  after  the  expiration  of  three  months  from  the  date  of  its  exe- 
cution, it  would,  by  construction,  as  to  such  creditors  and  purchas- 
ers, operate  only  from  the  time  it  was  recorded,  unless  as  to  such 
creditors  and  purchasers  with  notice,  to  which  latter  class  it  would 
operate  from  the  period  of  its  execution.  2.  That  an  antenup- 
tial contract,  duly  made  and  recorded  in  the  State  where  the  par- 
ties reside,  and  where  the  property  is,  continues  to  bind  that 
property  as  against  creditors  and  purchasers  on  its  subsequent 
removal  to  another  State. 

1  Jones  V.  Clifton,  101  U.  S.  225,  227  ;  Payne  v.  Stanton,  59  Mo.  158;  Burgfess  v. 

Sexton  r.  Wheaton,  8  Wheat.  229;  Mooie  McLean,  85  Mo.   678  ;  Gould  v.   Hill,  18 

V.  Page,  111  U.  S.  117.  Ala.  84;  Heck  v.  Clippenger,  5  Penn.  385; 

-  Bean   v.   Patterson,  122  U.   S.    496.  Tyson's  Ap.,   10  Penn.    220  ;    Hartley  v. 

And  see  Lloyd  v.  Fulton,  91  U.  S.  479  ;  Hurle,  5  Ves.  540  ;  Tyler  v.  Lake,  2  Huss. 

Smith  V.  Vodges,  92  U.  S.   183  ;  Sexton  &  Myl.  183;  Neimcewicz  v.  Gahn.  3  Paige, 

V.  Wheaton,  e^'wheat.  229  ;  Mattingly  v.  614  ;   11  Wend.   312  ;  Johns   v.    Reardon, 

Nye,  8  Wall.  370  ;  Trust  Co.  v.  Sedgwick,  11  Md.  465  ;  Payne  v.  Troyman,  68  Mo. 

97  U.  S.  304  ;  Clark  v.  Killian,  103  U.  S.  339  ;  Wilcox  v.  Todd,  64  Mo.  388. 
766  ;    Lane   v.   Kingsbury,  11   Mo.    402  ;  ^  14  How.  253. 
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5.   Married  Women's  Property  Acts. 

Modern  statutes  in  England  and  in  this  country  have  very  ma- 
terially altered  the  status  of  married  women  with  respect  to  their 
separate  property. 

In  England,  by  20  and  21  Vic,  c.  85,  s.  25,  it  is  provided  that  a 
married  woman,  while  judicially  separated  from  her  husband,  is 
to  be  considered  a,  feme  sole  with  respect  to  property  of  every 
description  which  she  may  acquire,  or  which  may  come  to  or  de- 
volve upon  her ;  and  such  property  may  be  disposed  of  by  her  in 
all  respects  as  a.  feme  sole,  and  on  her  decease  the  same  shall,  in 
case  she  shall  die  intestate,  go  as  the  same  would  have  gone  if 
her  husband  had  been  then  dead.  By  the  21st  section,  a  wife 
deserted  by  her  husband  may  obtain  an  order  for  the  protection 
of  her  property,  under  which  she  has  the  right  to  control  her  sub- 
sequently acquired  property  and  earnings  as  a  feme  sole  ;  and,  by  the 
26th  section,  when  judicially  separated  from  her  husband  she  is 
to  be  considered  as  a  feme  sole  for  the  purposes  of  contract,  and 
wrongs,  and  injuries,  and  suing  and  being  sued  in  any  civil  pro- 
ceedings. By  21  and  22  Vic,  sees.  6-10,  further  provisions  are 
made  for  the  protection  of  her  property  where  she  has  obtained 
an  order  for  protection  or  a  decree  for  judicial  separation.  By  the 
Married  Women's  Property  Act,  1870  (amended  by  the  Married 
Women's  Property  Act,  1874),  such  protection  is  extended  to  all 
married  women.  By  section  1,  it  is  provided  that  the  wages  and 
earnings  of  any  married  woman,  acquired  and  gained  by  her  after 
the  passing  of  the  act,  in  any  employment,  occupation,  or  trade  in 
which  she  is  engaged,  or  which  she  carries  on  separately  from  her 
husband,  and  also  any  money  or  property  so  acquired  by  her 
through  the  exercise  of  any  literary,  artistic,  or  scientific  skill, 
and  all  investments  of  such  wages,  earnings,  money,  or  property, 
shall  be  deemed  and  taken  to  be  property  held  and  settled  to  her 
separate  use,  independent  of  any  husband  to  whom  she  may  be 
married,  and  her  i-eceipts  alone  shall  be  a  good  discharge  for  such 
wages,  earnings,  money,  and  property.  Sections  3-7  make  pro- 
visions relative  to  her  property  before  or  acquired  after  marriage, 
and  section  11  gives  her  the  right  of  action  in  her  own  name  for 
the  recovery,  protection,  and  security  of  her  separate  property. 
The  act  also  provides  that  she  may  effect  insurance  on  her  own  or 
her  husband's  life  for  her  own  benefit,  and  a  married  woman  hav- 
ing separate  property  is  made  liable  for  the  support  of  her  chil- 
dren, the  same  as  a  widow,  and  for  the  sup])ort  of  her  indigent 
Imsband  under  The  Poor  Law  Amendment  Act,  1868. 

These   acts   are    consolidated    and   amended   by   the   Married 
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Women's  Property  Act,  1882,^  in  which  the  powers  of  a  married 
"woman  are  still  further  enlarged.  By  the  first  section  she  is  de- 
clared capable  of  acquiring,  holding,  and  disposing,  by  will  or  other- 
wise, of  any  real  or  personal  property  as  her  separate  property,  as 
if  she  were  a  feme  sole.  She  may  enter  into  and  j-ender  herself 
liable  in  respect  of  and  to  the  extent  of  her  separate  property,  on 
any  contract,  and  of  suing  and  being  sued,  either  in  contract  or 
in  tort,  or  otherwise,  in  all  respects  as  if  she  were  a  feme  sole  ; 
and  she  is  made  liable  to  the  bankruptcy  laws  if  she  carry  on 
trade  separately  from  her  husband,  in  the  same  way  as  if  she 
were  a  feme  sole.  By  subsequent  sections  her  separate  property, 
real  and  personal,  owned  by  her  at  her  marriage,  or  acquired  by 
her  subsequently,  vests  in  herself  ;  and  the  act  gives  her,  in 
effect,  generally,  all  the  rights  and  powers  of  a  feme  sole,  with 
respect  to  her  property,  real  and  personal,  whether  vested  or  con- 
tingent, and  whether  in  possession,  reversion,  or  remainder,  be- 
longing to  her  at  the  time  of  her  marriage,  or  which  shall  be 
acquired  by  or  devolve  upon  her  after  marriage,  including  any 
wages,  earnings,  money,  and  property  gained  or  acquired  by  her 
in  any  employment,  trade,  or  occupation  in  which  she  is  engaged, 
or  which  she  carries  on  separately  from  her  husband,  or  by  the 
exercise  of  any  literary,  artistic,  or  scientific  skill.  The  act  other- 
wise makes  the  fullest  provision  for  the  protection  of  her  prop- 
erty, and  her  rights  therein  and  growing  thereout. 

In  this  country,  in  the  State  of  Louisiana,  in  1855,^  an  act  was 
passed  enabling  married  women  to  contract  debts  and  bind  their 
property ;  the  first  section  providing  that  from  and  after  the  pas- 
sage of  the  act,  all  married  women  in  the  State  over  the  age  of 
twenty-one  years  miglit,  by  and  with  the  authorization  of  their  hus- 
bands, borrow  money  or  contract  debts  for  their  separate  benefit 
and  advantage,  and,  to  secure  the  same,  grant  mortgages  or  other 
securities  affecting  their  separate  estate,  paraphernal  or  dotal. 
This  power,  however,  could  only  be  exercised  on  the  certificate 
of  the  judge  of  the  district  or  parish,  that  it,  in  effect,  was  for  her 
own  benefit,  and  not  for  the  benefit  of  her  husband  or  for  their 
joint  benefit.^  Many  years  prior  to  the  passage  of  that  act  an  act 
was  passed  in  Louisiana  providing  for  a  community  of  "  acquets 
and  gains  "  between  husband  and  wife ;  a  right  of  survivorship  in 
the  share  of  the  other  in  the  community  property  being  given  to 
the  survivor  in  certain  cases  ;  *  the  provisions  of  law  regulating 
the  community  of  acquets  and  gains  being  in  1852  extended  to 

^  45  &  46  Vic.  c.  75.  particulieres,   ou  celles-appartenant  a  la 

2  Act  No.  200,  p.  254,  Acts  of  Louis-  comnmnaute." 
iana.  *  See  Acts  of  Louisiana  for  1S44,  No. 

'  "  Ou  poui  Tavaiitage  de  ses  proprietes  152,  p.  99. 
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married  persons  residing  out  of  the  State  acquiring  property  in 
the  State. 

And  long  before  the  passage  of  the  English  acts,  provision  was 
made  in  different  States  of  this  country  for  the  protection  of  the 
property  of  married  women.  Thus  in  1844,^  Maine  enacted  that 
married  women  might  become  seized  or  possessed  of  any  property, 
real  or  personal,  by  direct  bequest,  demise,  gift,  purchase,  or  dis- 
tribution, in  her  own  name,  and  as  of  her  own  property  ;  and  that 
when  any  woman  possessed  of  property,  real  or  personal,  should 
marry,  such  property  should  continue  to  her,  notwithstanding  her 
coverture,  and  she  should  have,  hold,  and  possess  the  same,  as 
her  separate  property,  exempt  from  any  liability  for  the  debts  or 
contracts  of  the  husband.  And  by  chapter  148  of  Acts  of  1862, 
it  was  further  enacted  that  when  a  married  woman  engages  in 
any  trade  or  business  on  her  own  account,  and  purchases  goods, 
wares,  and  merchandise,  or  other  property  connected  therewith, 
any  contract  which  she  makes  in  carrying  on  such  trade  or  busi- 
ness shall  be  valid,  and  may  be  enforced  in  the  same  manner  as 
if  she  were  sole,  and  her  separate  property  shall  be  holden  by 
attachment  or  levy  on  execution  in  any  suit  brought  to  enforce 
such  contract.  But  the  husband  and  his  property  shall  be  ex- 
empt from  liability  on  any  such  contract  unless  he  was  a  party 
thereto.^  By  subsequent  statutes,  her  personal  earnings  are  vested 
in  herself  ;  she  is  made  liable  for  her  torts  as  a,  feme  sole  ;  she  may 
sue  and  defend  in  her  own  name,  either  in  contract  or  tort,  for  the 
preservation  and  protection  of  her  property  and  personal  rights ; 
her  property  descends  to  her  heirs  if  she  die  intestate ;  ^  and  she 
may  be  authorized,  if  her  husband  abandons  her  and  leaves  the 
State,  without  making  sufficient  provision  for  her  maintenance,  or 
if  he  is  confined  in  the  State  prison  in  execution  of  a  sentence,  to 
make  contracts,  and  to  sue  and  be  sued  thereon,  as  if  unmarried. 

In  Massachusetts,  as  far  back  as  1787,  it  was  enacted  that 
where  a  married  man  absents  himself  from  the  Commonwealth, 
abandoning  his  wife  and  not  making  sufficient  provision  for  her 
maintenance,  she  could  be  empowered  during  the  absence  of  her 
husband  to  make  and  execute  any  contract,  under  seal  or  other- 
wise ;  to  sell  and  convey  her  estate,  real  and  personal ;  and  to  sue 
and  defend  suits  in  law  or  equity,  as  if  she  were  sole  and  unmar- 
ried.* By  subsequent  statutes  in  this  State,  the  widest  powers 
are  given  to  a  married  woman  with  respect  to  her  property  and 

1  Acts  of  Maine  for  1844,  c.  117,  p.  104.     expressly  empowered  to  make  a  will.     See 

2  Not  now  in  force.  See  Rev.  St.  of  Rev.  Sts.  of  Maine  for  1883,  c.  61,  j).  52.3; 
Maine  for  1883,  c.  61,  p.  523.  c.  74,  p.  608. 

8  She  does  not  seem  under  this  chapter,  *  1  Laws  of  Massachusetts,  p.  405. 

or  under  the  Maine  chapter  of  Wills,  to  be 
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rights.  Thus  it  is  provided  that  the  real  and  personal  property 
of  a  woman  shall,  upon  her  marriage,  remain  her  separate  prop- 
erty, and  a  married  woman  may  receive,  receipt  for,  hold,  manage, 
and  dispose  of  property,  real  and  personal,  as  if  she  were  sole,  ex- 
cept that  she  shall  not,  without  the  written  consent  of  her  hus- 
band, destroy  or  impair  his  tenancy  by  the  curtesy  in  her  real 
estate ;  she  may,  except  with  her  husband,  make  contracts,  oral 
and  written,  sealed  and  unsealed,  in  the  same  manner  as  if  she 
were  sole.  Her  labor  is  presumed  to  be  on  her  own  account ;  she 
may  make  a  will,  may  sue  and  be  sued,  and,  while  not  binding  on 
her  husband,  she  and  her  separate  property  are  liable  on  such 
contracts  as  if  she  were  a  feme  sole} 

And  now  statutes  for  the  protection  of  married  women's  prop- 
erty, more  or  less  similar  to  these,  are  in  force  in  the  District  of 
Columbia  and  in  all  the  States  and  Territories  of  the  Union,  as 
well  as  in  the  Canadian  Provinces,  where  the  principles  of  the 
common  law  dominate.^ 

Very  many  questions  have  arisen  in  England  and  in  this  coun- 
try under  these  acts. 

In  Ashworth  v.  Outram,^  a  question  arose  as  to  the  effect  of  33 
&  34  Vic.  c.  93,  under  the  following  facts.  A  woman  entered  the 
service  of  a  man  as  housekeeper  in  a  house  which  was  in  his 
occupation,  but  was  not  his  ordinary  place  of  residence.  He 
shortly  afterwards  engaged  to  marry  her.  In  1861  she  com- 
menced the  business  of  preserving  fruit,  which  was  begun  upon  a 
small  scale,  but  gradually  became  a  large  wholesale  business.  It 
was  carried  on  by  her  in  her  own  name  ;  she  kept  a  separate  bank- 
ing account ;  and  he  admitted  that  it  was  her  own  business,  and 
was  managed  solely  by  her,  though  he  sometimes  assisted.  In 
1874  he  married  her.  After  the  marriage  the  business  was  car- 
ried on  by  her  as  before,  in  her  maiden  name,  but  in  consequence 
of  the  bank  manager  requiring  it  to  be  done,  she  transacted  all  her 
banking  business  through  her  husband's  account,  drawing  cheques 
upon  it,  which  she  signed  in  his  name.  Her  husband  gave  as- 
sistance as  he  had  done  before,  but  did  not  interfere  with  the 
management,  and  when  people  called  on  matters  relating  to  the 
business,  he  referred  to  her,  and,  if  she  was  out,  told  them  that 

1  Rev.  Stats,  of  Mass.  for  1882,  c.  H7,  "  Married  Woman's  Property  Act,  1884," 
p.  818.  Rev.  Sts.  of  Nova  Scotia,  5th  series,  c,  94, 

2  There  seems  to  be  no  act  of  the  kind  pp.  661-684,  a  married  woman's  property 
in  force  in  the  Province  of  Quebec.  See  is  vested  in  her,  and  she  is  given  as  full 
art.  5809,  Rev.  St.  of  Quebec  for  1S8S.  powers  and  protection  with  reference  to 
In  Ontario  acts  very  similar  to  those  en-  lier  property  and  contracts  as  in  any  case 
acted  in  England  are  in  force.     See  Rev.  which  has  come  under  our  notice. 

Sts.  of  Ontario  for  1887,  chaps.  132,  134,  8  5  q]^^  Yiiv.  923. 

pp.  1250,  1264.     In  Nova  Scotia,  by  the 
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they  must  see  her.  She  paid  the  wages,  ordered  and  paid  for 
fruit  and  sugar,  and  made  all  the  sales.  It  was  claimed  that, 
under  the  Act  of  1870,  although  the  earnings  after  the  marriage 
might  belong  to  her,  the  effect  of  the  marriage  was  to  vest  the 
business  and  property,  as  at  common  law,  entirely  in  the  hus- 
band. The  court  (Malins,  V.  C.)  held  that  even  independent  of 
the  Act  of  1870,  in  equity  she  would  be  held  to  have  been  carry- 
ing on  the  trade  on  her  own  separate  account,  apart  from  and 
without  the  interference  of  her  husband,  and  that  there  was 
enough  in  the  case  to  show  the  acquiescence  of  the  husband  m 
allowing  her  to  carry  on  the  business  for  her  own  benefit,  and 
making  the  property  her  separate  property ;  ^  the  rule  in  equity 
being  that  if  a  husband  permit  a  wife  after  marriage  to  carry  on 
a  business  for  her  own  separate  use  and  benefit,  that  becomes  her 
separate  property,  which,  as  between  him  and  her,  is  binding,  and 
makes  the  property  her  own  separate  estate,  and  that  this  was 
confirmed  by  the  Married  Women's  Property  Act,  1870.  ^  On  appeal 
the  Chancery  Division  affirmed  the  judgment,  and  held  that,  the 
act  being  passed  with  the  knowledge  and  in  view  of  the  then 
existing  state  of  the  law  as  administered  by  courts  of  equity,  the 
protection  under  the  act  was  carried  not  only  to  the  "  wages  and 
earnings,"  but  to  those  things  which  were  necessary  to  make  the 
wages  and  earnings  which  were  to  be  protected.^ 

1  Slanning  v.  Style,  3  P.  Wms.  334  ;  merely  the  profits  of  the  trade  without 
Walter  v.  Hodge,  2  Sw.  92  ;  Mews  v.  the  means  of  making  those  profits  ?  Be- 
Mews,  15  Beav.  529  :  MacNeillie  v.  Acton,  cause  if  the  husband  is  to  dejirive  her  of 
4  De  G.  M.  &  G.  744,  755.  all  the  stock-in-trade,  and  all  the  capital, 

2  Malins,  V.  C,  in  his  judgment  put  and  she  has  not  a  farthing  wherewith  to 
the  matter  very  clearly  and  conclusively  :  buy  sugar  or  fruit  and  what  she  wants, 
"  What  was  the  object  of  the  act  ?  It  was  she  cannot  make  the  money.  Take  the 
found  that  there  was  a  great  number  of  very  common  case  of  a  milliner.  A  man 
cases  of  familiar  occurrence  where  a  woman  marries  a  milliner  or  a  dressmaker  in  a 
is  carrying  on  a  trade.  A  familiar  in-  large  way  of  business.  She  is  in  posses- 
stance  "is  that  of  a  dressmaker  or  a  milli-  sion  of  a  very  large  stock  of  silks,  satins, 
ner,  or  where  slie  is  carrying  on  an  artistic  ribbons,  laces,  and  all  those  things  used 
occupation,  such  as  a  singer,  or  an  actress,  in  her  trade.  The  husband  acquiesces  in 
or  a  sculptor,  or  any  of  those  things  in  her  continuing  to  carry  on  that  business, 
which  women  may  be  skilled,  and  may  Is  he  to  have  all  this  stock-in-trade  and 
earn  great  sums  of  money.  It  was  thought  she  to  have  the  profits  ?  Or  if  he  has  ac- 
a  very  hard  thing  that  whatever  a  married  quiesced  in  her  carrying  on  the  trade,  does 
woman  earned  by  a  business  should  imme-  it  not  show  that  she  is  to  have  the  means 
diately  become,  according  to  the  settled  of  carrying  on  the  trade,  without  which 
principle  of  common  law,  the  absolute  she  cannot  carry  it  on  ?  Suppose  a  man 
]iropcrty  of  the  husband.     In  terms  I  am  marries  a  prima  donna,  under  this  act  all 


bound  to  say  it  seems  that  tliis  act  is  ad 
dressed  to  the  gains  of  married  women 
and  not  to  the  case  of  a  woman  who  ear 
ries  on  business  at  the  time  of  her  mar 
riage.     This  lady  did  carry  on   business. 


her  earnings  are  her  separate  property. 
Do  the  jewellery,  dresses,  and  various 
things  necessary  for  the  occui)ation  belong 
to  the  husband/  If  they  do,  tlien,  how- 
ever much   she   may   desire  to   sing,   and 


and   made   profits   in   the    occupation   or  however  much  the  jiublic  may  desire  her 

trade   in   which   she   was    engaged.      lie  to  sing,  if  the  husljand  choo.ses  he  may 

agreed  that  slie  should  do  so.     Then  what  have    every   j(!wel    and    dress    sold.      The 

does   that  give   her  ?     Does  it  give   her  act  must  have  a  rational  interpretation. 
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A  very  similar  doctrine  was  established  by  the  United  States 
District  Court,  in  In  re  Kinkead,^  on  both  points,  to  that  which 
was  held  in  Ashworth  v.  Outram.^  The  court  held  in  this  case, 
as  in  that,  that  a  married  woman,  in  equity,  may  hold  her  sepa- 
rate property ;  can  control  and  dispose  of  it ;  incur  liabilities  on 
the  credit  of  it ;  and  that  it  can  be  subjected  to  the  payment  of 
debts  contracted  in  or  about  the  management,  improvement,  or 
purchase  of  such  property,  independent  of  the  statute.^  And, 
mider  the  Illinois  Married  Women's  Act  of  1861,  the  wife  became 
absolute  mistress  of  her  own  earnings,  and  could  bring  suit  in 
her  name  to  collect  them.  She  might  superintend  her  separate 
property,  make  binding  contracts  in  relation  thereto,  and  devote 
her  time  to  such  occupation  as  was  most  congenial  to  her  tastes, 
and  control  her  earnings.* 

It  has  also  been  held,  under  the  English  Act  of  1870,  that  see- 


Therefore  when  it  says  she  is  to  have  the 
fruits  of  lier  occupation  or  trade,  or  the  re- 
sult of  her  artistic  skill,  it  seems  to  me  that 
if  she  has  the  consent  of  her  husband  that 
she  shall  do  these  things  she  must  also 
have  the  means  of  doing  so.  If,  therefore, 
he  consents  to  her  continuing  to  act  as 
a  painter,  she  must  have  her  easel  and 
canvas  and  various  things  she  uses  ;  if 
she  be  a  sculptor,  she  must  have  marbles 
and  chisels  and  those  things  ;  if  she  be 
an  actress  or  singer,  she  must  have  the 
dresses  and  jewels  and  those  things,  with- 
out which  she  cannot  appear  in  public  ; 
and  if  she  be,  as  in  the  present  case,  a 
preserve-maker,  my  opinion  is  she  must 
have  the  pots  and  pans  and  stock  of  sugar 
and  of  fruit,  and  all  the  appliances  which 
shall  enable  her  to  make  money  by  that 
occupation.  Consenting  that  she  shall  do 
the  thing  means  that  she  shall  have  the 
means  whereby  it  is  to  be  done  ;  and  to 
hold  that  all  the  stock-in-trade  and  every 
debt  owing  to  her,  and  everything  she  has 
in  the  world  except  the  skill,  is  to  belong 
to  the  husband,  and  that  she  shall  have  the 
skill  and  power  of  carrying  it  on  without 
any  means  of  doing  it,  would  in  my  opin- 
ion be  an  utter  absurdity,  and  a  narrow 
construction  of  the  act  of  parliament. 
Therefore  my  construction  is  that  when  a 
man  consents  to  his  wife  carrying  on  the 
particular  operation,  and  thereby  gaining 
money,  that  is  a  consent  to  her  having 
those  things  whereby  those  moneys  are 
made.  In  this  case,  without  the  stock-in- 
trade,  without  the  debts  owing  to  her,  and 
a  little  capital,  she  could  not  have  caiTied 
on  that  occupation.  I  am  of  opinion  he 
consented  to  that,  and  consenting  to  that 
means  that  he  consented  to  her  having 
the  business  and  everything  belonging  to 
the    business.      That    is   the   conclusion, 


therefore,  on  the  act  of  parliament,  to 
which  I  arrive."  Ashworth  v.  Outram, 
5  Ch.  Div.  933  el  seq.  See  Levell  v.  New- 
ton, 4  C.  P.  Div.  7,  following  Ashworth  v. 
Outram. 

1  3  Biss.  40,5. 

2  5  Ch.  Div.  923. 

3  Carpenter  v.  Mitchell,  50  111.  470  ; 
Jones  V.  Crosthwait,  17  Iowa,  393 ;  Yale 
V.  Dederer,  18  N.  Y.  265,  22  N.  Y.  450  ; 
Howe  V.  Wildes,  34  Me.  566;  Carpenter 
V.  Mitchell,  54  111.  127;  Miller  u  Brown, 
47  Mo.  504;  Kimm  v.  Weippert,  46  Mo. 
532  ;  Darby  v.  Callaghan,  16  N.  Y.  21  ; 
Knapp  V.  Smith,  27  N.  Y.  277;  Ketchum 
V.  Walsworth,  5  Wis.  95. 

*  The  court  concluded  further:  "  She 
may,  therefore,  it  seems  to  me,  engage  in 
trade  either  with  or  without  her  husband's 
consent,  —  certainly  with  his  consent,  — 
using  her  own  property  in  the  enterprise, 
and  may  bind  herself  by  all  contracts  she 
makes  in  her  business.  She  may  own  the 
whole  of  a  stock  of  merchandise,  or  the 
machinery  and  furnishings  of  a  manufac- 
tory, and  have  the  entire  profits  and  be 
liable  for  the  losses."  It  was  also  held 
further  that  she  could  enter  into  a  co- 
partnership with  another,  even  though 
that  other  was  her  husband,  and  as  such 
partner  be  liable  to  be  adjudged  a  bank- 
rupt. In  re  Kinkead,  3  Biss.  405,  410. 
Under  the  English  Act  of  1882,  section  1, 
sub-section  5,  a  married  woman  carrying 
on  a  separate  business  is  expresslj'  made 
liable,  with  respect  to  her  separate  prop- 
erty, to  the  bankruptcy  laws;  but,  under 
the  Act  of  1870,  it  was  held  that  a  mar- 
ried woman  —  at  least  one  who  had  no 
separate  property  —  could  not  be  adjudi- 
cated a  bankrupt.  Ex  parte  Holland,  9 
Ch.  Ap.  307. 
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tion  11  enables  a  married  woman  to  maintain  an  action  in  her 
own  name  to  recover  damages  for  dishonoring  cheques  drawn  by 
her  in  the  course  of  a  trade  which  she  carries  on  separately  from 
her  husband,  or  for  not  duly  presenting  or  not  giving  due  notice 
of  dishonor  of  a  bill  of  exchange  acquired  by  her  in  such  trade, 
and  intrusted  to  bankers  by  her  for  presentment ;  it  being  a  rem- 
edy "  for  the  protection  and  security  "  of  her  separate  property.^ 

Under  the  English  act  of  1882,  it  has  been  held  that  the  con- 
tract which  is  to  bind  separate  property  of  a  married  woman  must 
be  entered  into  at  a  time  when  the  married  woman  has  existing 
separate  property.  If  she  has  such  property,  her  contract  will 
bind  it.  If  she  afterwards  commits  a  breach  of  the  contract,  and 
proceedings  are  taken  against  her  for  the  breach  of  contract,  any 
separate  property  which  she  has  acquired  since  the  date  of  the 
contract,  and  which  she  has  at  the  time  when  judgment  is  recov- 
ered against  her,  will  be  liable  for  the  breach  of  the  contract. 
But  the  act  does  not  enable  her,  by  means  of  a  contract  entered 
into  at  a  time  when  she  has  no  existing  separate  property,  to  bind 
any  possible  contingent  separate  property .^  And  it  is  also  held 
that  the  act  is  not  retrospective ;  and,  therefore,  in  an  action  on  a 
contract  made  by  a  married  woman  before  the  passing  of  the  act, 
judgment  cannot  be  ordered  in  such  terms  as  to  be  available 
against  separate  property  to  which  the  defendant  became  entitled 
after  the  date  of  the  contract.^ 

The  court,  in  Huntington  v.  Saunders,*  adhered  to  the  princi- 
ples laid  down  in  Phipps  v.  Sedgwick,^  relative  to  the  obligations 
and  liabilities  of  a  married  woman  with  respect  to  property  re- 
ceived by  her  from  her  husband,  that  while  State  statutes  have  rec- 
ognized certain  rights  of  the  wife  to  deal  with  and  contract  in 
reference  to  her  separate  property,  they  fall  far  short  of  estab- 
lishing the  principle  that  out  of  that  separate  property  she  can  be 

1  Summers  v.  City  Bank,  L.  R.  9  C.  P.  234.  See  also  "Weldon  v.  Winslow,  13 
580.  As  to  the  rights  of  a  married  woman  Q.  B.  Div.  784  ;  Conolan  v.  Leyland,  27 
who  has  obtained  a  "  protection  "  order  un-  Ch.  Div.  632  ;  Bursill  v.  Tanner,  13  Q.  B. 
derthe21st  section  of  the  Act,  see  Ramsden  Div.  691.  See  as  to  the  law  before  this 
V.  Brearley,  10  Q.  B.  147;  Kicliolson  v.  act  came  into  force.  Pike  v.  Fitzgibbon, 
Drury  Buildings  Estate  Co.,  7  Ch.  Div,  17  Ch.  Div.  4.54;  King  v.  Lucas,  23  Ch. 
48 ;  In,  re  Coward  &  Adam's  Purchase,  Div.  712.  Under  45  &  46  Vic.  c.  75,  §  3, 
L.  R.  20  Eq.  179.  As  to  further  ques-  when  a  married  woman  seeks  to  prove, 
tions  arising  under  this  Act,  see  Matthews  under  her  husband's  bankruptcy,  for 
w.  Whittle,  13  Ch.  Div.  811;  Thompson  w.  money  lent  by  her  to  him,  she  must 
Bennett,  6  Ch.  Div.  739;  Holt  ».  Everall,  show  that   the  money  was  not   lent    for 

2  Ch.  Div.   266;    Hancocks  v.   Lablache,  the  purposes  of  his  trade  or  business.     If 

3  C.  P.  Div.   197;    I'e  Greuchy  ■».  Wills,  she  fails  to  do  so,    she  cannot  prove  or 

4  C.  P.  Div.  362;  The  Queen  v.  Carnatic  vote  until  all  the  other  creditors  have 
Railway  Co.,  L.  R.  8  Q.  B.  299;  Bell  v.  been  paid  in  full.  In  re  Genese,  16  Q.  B, 
Stoecker,  10  Q.  B.  Div.  129  ;  King  v.  Div.  700.  See  Ex  parte  Taylor,  12  Ch. 
Vo.ss,  13  Ch.  Div.  504.  Div.  366,  under  an  analogous  Act. 

2  In  re  Shaks].ear,  30  Ch.  Div.  169.  *  120  U.  S.  78. 

8  Turnbull  v.  Forman,  irj  Q.  B.  Div.  6  95  U.  S.  3;  stated  ante,  p.  151  n. 
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made  liable  for  money  or  property  received  at  her  husband's  hands 
which,  in  equity,  ought  to  have  gone  to  pay  his  debts.  Equity  has 
been  ready,  where  such  property  remains  in  her  hands,  to  restore 
it  to  its  proper  use,  but  not  to  hold  her  separate  estate  for  what 
she  has  received  and  probably  spent  at  his  dictation.  Such  a 
proposition  would  be  a  very  unjust  one  to  the  wife  still  under  the 
dominion,  control,  and  personal  influence  of  the  husband.  In 
receiving  favors  at  his  hands,  which  she  supposed  to  be  the  offer- 
ings of  affection,  or  a  proper  provision  for  her  comfort,  she  would 
be  subjecting  that  which  was  her  own,  or  which  might  afterwards 
come  to  her  from  other  sources,  to  unknown  and  unsuspected 
charges,  of  the  amount  and  nature  of  which  she  would  be  wholly 
ignorant.  It  answers  the  demands  of  justice  in  such  cases  if  the 
creditor,  finding  the  property  in  her  hands,  or  in  the  hands  of  one 
holding  it  with  notice,  appropriates  it  to  pay  his  debt.  But  if  it 
is  beyond  his  reach,  the  wife  should  no  more  be  held  liable  for  it 
than  if  the  husband  himself  had  spent  it  in  support  of  his  family, 
or  even  of  his  own  extravagance. 

Purchases  of  either  real  or  personal  property,  made  by  the 
wife  of  an  insolvent  debtor  during  coverture,  are  justly  regarded 
with  suspicion,  unless  it  clearly  appears  that  the  consideration 
was  paid  out  of  her  separate  estate.  Such  is  the  community  of 
interest  between  husband  and  wife ;  such  purchases  are  so  often 
made  a  cover  for  a  debtor's  property ;  are  so  frequently  resorted 
to  for  the  purpose  of  withdrawing  his  property  from  the  reach  of 
his  creditors  and  preserving  it  for  his  own  use,  and  they  hold 
forth  such  temptations  for  fraud,  that  they  require  close  scrutiny. 
In  a  contest  between  the  creditors  of  the  husband  and  the  wife, 
there  is  a  presumption  against  her  which  she  must  overcome  by 
affirmative  proof.  Such  has  always  been  the  rule  of  the  common 
law ;  and  the  rule  continues,  though  statutes  have  modified  the 
doctrine  that  gave  to  the  husband  absolutely  the  personal  property 
of  the  wife  in  possession,  and  the  right  to  reduce  into  possession 
and  ownership  all  her  choses  in  action} 

In  Mississippi,  by  their  code  of  1871,^  married  women  may  rent 
their  lands  or  make  any  contract  for  the  use  of  the  same,  and  may 
loan  their  money  and  take  securities  for  its  payment,  and  employ 

1  Leitz   V.   Mitchell,    94    U.    S.    580;  Wallace,  3  Wright,  129;  Switzer  r.  Valen- 

Gamber  v.  Gamber,  IS  Pa.  St.  306;  Keeny  tine,  4  Duer,  96;  Glann  v.  Younglove,  27 

V.  Good,  21  Ih.  349;  Walker  i;.  Reamev,  Barb.  480;  Woodbeck  v.   Havens,   42  lb. 

36  lb.  410;  Parvin  v.  Capevvell,  9  Wright,  66  ;  Pader  v.  Hnlse,  24  N.  Y.  372  ;    Con- 

89  ;    Bradford's   Apjieal,    5    Casey,    513  ;  nors  v.   Connors,  4  Wis.  131  :    Elliott  v. 

Aurand  v.   Shaffer,    7    Wright,   363.     So  Bentlej',  17  lb.  610;  Edson  v.  Hayden,  20 

property  purchased  by  a  married  woman  lb.  682;  Duncan  v.  Rosell%  15  Iowa,  501; 

on  credit,  or  with  her  earnings,  has  been  Cramer  v.  Pedtord,  17  N.  J.  Eq.  367. 

held  to  be  subject  to  the  levy  of  an  execu-  .  ^  Section  1780. 
tion  against  her  husband,     Robinson  v. 


PART   III.]  MARRIED    WOMEN.  217 

it  in  trade  or  business ,  and  the  express  enactment  is  that  all  con- 
tracts made  by  the  husband  and  wife,  or  by  either  o  them,  to  ob- 
tain supplies  for  the  plantation  of  the  wife,  may  be  enforced  and 
satisfaction  secured  out  of  her  separate  estate.  Provision  is  also 
made  that  when  a  married  woman  engages  in  trade  or  business  as 
a  feme  sole,  she  shall  be  bound  by  her  contracts  made  in  the 
course  of  such  trade  or  business  in  the  same  manner  as  if  she  was 
unmarried.^ 

We  examine  more  particularly  some  of  the  late  decisions  in  this 
country  under  the  Married  Women's  Acts. 

1.  Her  Status. 

As  those  acts  have  to  a  greater  or  less  extent  affected  the  status 
of  husband  and  wife  in  connection  with  the  rights  to  property  and 
the  power  to  contract,  we  examine,  first,  some  of  the  cases  on  these 
questions.  The  Supreme  Court  of  tlie  United  States,  in  an  appeal 
from  the  Supreme  Court  of  the  District  of  Columbia,  the  judg- 
ment in  which  was  reversed,  in  a  case  where  a  wife  had  a  separate 
estate  of  which  the  husband  was  trustee,  and  the  plaintiff  claimed 
for  groceries  supplied  to  the  household  in  which  the  husband  and 
wife  and  their  children  were  living  together,  and  upon  promissory 
notes  given  by  the  husband,  describing  himself  as  trustee  for  the 
wife,  in  payment  for  the  groceries  so  supplied,  —  held  that,  as  the 
obligation  to  pay  for  the  supplies  of  the  family  is,  ordinarily,  a 
debt  of  the  husband,  where  the  wife  had  never  promised  to  pay 
for  the  goods  or  authorized  her  husband  to  promise  tbat  she  would 
pay  for  them,  nor  gave  her  husband  authority  to  give  the  promis- 
sory notes  on  her  behalf,  the  contract  bound  her  husband  person- 
ally and  not  her  estate.^  So,  in  McCoy  v.  Hyatt,^  it  is  laid  down 
that  under  the  common  law  the  acquisitions  of  the  wife  accrued 
to  the  benefit  of  the  husband,  and  became  liable  for  his  debts.  As 
her  legal  existence  by  fiction  of  law  was  swallowed  up  in  that  of 
her  husband,  her  possession  was  his. 

In  the  progress  of  law  and  justice,  the  courts  of  equity  inter- 
fered, under  certain  circumstances,  as  against  the  husband  and  his 
privies,  for  the  protection  of  the  wife,  securing  to  her  the  enjoy- 
ment of  property  as  nfeme  sole.  It  was  long  held  that  a  trustee 
for  her  was  essential  as  the  depositary  of  the  legal  title.     Courts 

^  See,  aa  to  a  married  woman's  con-  ^  Dodge  v.   Knowles,   114  U.  S.   430. 

tracts  in  Mississippi,  Bank  of  America  v.  This  is  a  principle  in   equity  as  to  the 

Bank,  101  U.  S.  240;  Clopton  v.  Matheny,  wife's    separate    estate,    independent    of 

48  Miss.  286,  29.5;  Cook  v.  Ligoii,  54  lb.  statute. 
368,  373;  Herman  v.  Perkins,  52  P}.  813;  3  80  Mo.  130,  134. 

Grubbs  v.  Collins,   54  Pi.  485,  489;  Rob- 
inson V.  Stadeker,  59  lb.  3. 
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of  equity,  however,  soon  held  that  rather  than  injustice  should  be 
done,  they  would  constitute  the  husband,  where  he  held  the  pos- 
session, a  trustee  for  the  wife.^  And  like  every  other  principle  of 
jurisprudence,  though  not  changeable,  yet  possessing  so  much 
flexibility  as  to  adapt  itself  to  the  growing  necessities  and  varying 
cii'cumstances  of  civilization,  and  of  social  and  domestic  life,  it 
has  so  extended  that  courts  of  law,  as  well  as  of  equity,  recognize 
and  adjudicate  upon  personalty  as  the  absolute  property  of  the 
wife  under  certain  conditions. 

Both  as  to  the  real  and  personal  property,  no  particular  or  set 
phraseology  is  essential,  in  the  instrument  vesting  the  property, 
to  create  a  separate  estate  in  a  married  woman.  It  is  only  neces- 
sary to  this  end  to  employ  such  terms  of  expression  as  indicate 
clearly  and  unequivocally  the  intent  to  vest  in  her  the  title  and 
estate  independent  of  the  husband.  And  in  respect  to  personal 
property,  the  title  to  which  may  pass  without  deed  or  other  instru- 
ment of  writing,  as  by  word  and  delivery,  the  separate  title  thereto 
of  a  feme  covert  can  be  established  by  acts,  conduct,  and  words,  as 
any  other  fact,  in  pais.^  And,  as  was  stated  in  Holthaus  v.  Horn- 
bostle,^  where  the  proof  is  clear  and  convincing  that  the  property 
is  so  placed  in  her,  the  fact  of  the  husband's  indebtedness  cannot 
affect  her  proprietorship  and  right ;  the  object  often,  in  giving  or 
transferring  property  to  the  wife  of  an  insolvent  husband,  being 
to  save  her  from  his  improvidence  and  worthlessness. 

The  existence  of  this  separate  property  interest  in  her  may  be 
drawn  and  established  from  the  fact  of  her  long  and  uninter- 
rupted control  over  it  with  the  acquiescence  of  her  husband  in  her 
dominion  over  and  management  of  it.^ 

In  Richardson  v.  Merrill,*  and  in  Caldwell  v.  Renfrew,^  it  is 
held  that  courts  of  law,  as  well  as  of  equity,  will  protect  property 
coming  to  the  wife  by  gift  or  purchase,  and  though  no  apt  words 
in  the  donation  or  purchase  may  be  used  to  create,  in  thek  first 
instance,  a  separate  estate,  yet  where  her  husband  has  by  his  ac- 
quiescence conceded  her  right  of  dominion  over  it,  treating  it  as 
her  property,  it  may  nevertheless  be  regarded  and  protected  as 
her  separate  estate  ;  and  this  too  against  creditors  of  the  hus- 
band, where  the  property  has  not  been  so  mingled  with  the  hus- 
band's, or  so  used  by  him,  as  to  create  a  credit  in  his  favor  on  the 
faith  of  his  assumed  ownership.  Redfield,  C.  J.,  in  Richardson 
V.  Merrill,^  says  :  "  All  who  are  familiar  with  the  subject  are 
aware  that  creditors  and  purchasers  are  always  bound  to  respect 

1  Holthaus  V.  Hornbostle,  60  Mo.  442.  *  32  Vt.  27. 

2  Ibid.  p.  443.  5  33  Yt.  213. 

3  Welch  V.  Welch,  63  Mo.  57;  Cough-  6  32  Vt.  35. 
lin  V.  Ryau,  43  Mo.  99. 
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counter-equities  in  third  parties  which  come  to  their  knowledge 
before  they  have  actually  made  advances,  or  otherwise  changed 
their  position,  in  faith  of  the  absolute  property  being  in  the  per- 
son ostensibly  holding  it." 

So,  in  Welch  v.  Welch,^  where  it  was  conceded  that  the  wife 
never  had  any  separate  estate  conveyed  to  her  by  any»  separate 
estate  trust-deed,  the  court  said,  touching  this,  that  if  the  gift 
from  a  husband  to  his  wife  will  be  upheld,  it  is  not  perceived 
why  the  same  result  will  not  follow  when  the  gift  emanates  from 
a  third  person,  when  the  husband  assents  to  it,  and  treats  the 
property  as  belonging  exclusively  to  the  wife. 

Having  regard  to  these  principles,  it  was  held,  in  McCoy  v. 
Hyatt 2  (reversing  the  judgment  of  the  court  below),  with  refer- 
ence to  a  mowing-machine  taken  in  execution  against  a  husband, 
which  his  wife  alleged  to  be  her  property,  that  the  Act  of  Missouri 
known  as  the  Married  Women's  Act,  passed  March  25,  1875,^  in 
no  wise  interfered  with  the  right  of  a  married  woman  to  acquire, 
or  with  the  manner  of  her  acquiring,  a  separate  estate  in  personalty 
by  gift  or  purchase,  as  it  existed  prior  to  its  'adoption  ;  the  act 
being  designed  to  enlarge  its  operation,  to  simplify  the  proof  of 
its  existence,  and  to  afford  protection,  especially  against  the  effect 
of  the  husband's  reducing  the  property  to  possession,  by  provid- 
ing that  no  such  reduction  should  be  effectual  which  was  not 
evidenced  by  writing  signed  by  her.  And,  accordingly,  it  was 
further  held,  that  if,  as  a  matter  of  fact,  the  wife  received  the 
mowing-machine  by  gift  or  purchase,  or  both,  from  an  outside 
person,  and  she,  or  some  one  for  her,  held  the  possession  thereof, 
claiming  if  as  hers,  exclusively,  for  several  years  prior  to  its  hav- 
ing been  taken  in  execution,  these  would  be  facts  from  which  a 
court  or  jury  might  conclude  that  she  owned  the  property,  and, 
if  free  from  fraud  on  her  part,  she  could  hold  it  against  her  hus- 
band's creditors.* 

It  was  held,  in  accordance  with  this,  in  the  same  State,  that 
where  a  married  woman  brought  into  Missouri  from  a  foreign 
country  money  that  belonged  to  her,  which  by  agreement  between 
herself  and  husband,  both  before  and  after  she  came  to  Missouri, 
was  to  be  invested  as  her  individual  property,  free  from  the  con- 
trol of  her  husband,  then  such  fund,  and  any  property  in  which 
it  was  invested,  continued  to  be  her  separate  property,  so  long  as 
it  was  so  held,  managed,  and  used  by  her,  and  during  such  time 
was  not  subject  to  seizure  or  sale  under  execution  as  the  property 

1  63  Mo.  59.  Mo.  332;  The  State  w.  The  Chatham  Nat. 

2  80  Mo.  130.  Bank,  80  Mo.  626  ;  Kidwell  ;;.  Kirkpat- 
8  Laws  1875,  p.  61;  R.  S.  1879,  §  3296.  rick,  70  Mo.  214;  Bangert  i;.  Baugert,  13 
*  And  see  Hammona  v.  llenfrow,   84  Mo.  App.  144,  153. 
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of  the  husband,  or  for  the  payment  of  his  debts. ^  And  in  The 
State  V.  The  Chatham  Nat.  Bank,^  it  was  held,  that  chattels  so 
brought  as  her  separate  property  she  would  continue  to  possess  as 
such,  after  she  came  to  this  country,  irrespective  of  the  consent  of 
her  husband,  and  be  protected  against  the  acts  and  doings  of  her 
husband,  which  might  be  in  derogation  of  her  rights  and  estate  so 
acquired  to  her  separate  use.  But  if  such  chattels  had  not  been 
impressed  with  a  trust  of  her  separate  use,  exclusive  of  her  hus- 
band, then  whether  they  become  so  impressed  after  her  arrival  in 
this  country  would  depend  upon  the  consent  of  her  husband.  And 
this  independent  of  the  Married  Women's  Acts.  In  the  same 
State,  under  their  Act  of  1875,  it  was  held  that  in  a  conte'st  be- 
tween a  wife  and  her  husband's  creditors,  mere  evidence  that  she 
purchased  the  property  during  coverture  is  not  sufficient  to  give 
her  a  title.  It  must  satisfactorily  appear  that  the  property  was 
paid  for  with  her  own  separate  funds,  and,  in  tlie  absence  of  such 
evidence,  the  presumption  is  a  violent  one  that  the  husband  fur- 
nished the  means  of  payment.  While  the  statute  enlarges  the 
rights  and  throws  additional  safeguards  around  the  rights  of  mar- 
ried women  in  respect  of  certain  personal  property,  the  same  proof 
as  before  the  statute  is  essential  to  establish  the  fact  of  the  pur- 
chase having  been  made  with  her  separate  means.^ 

The  presumption  of  law  is  that  property  acquired  by  a  married 
woman  during  coverture  was  paid  for  with  the  means  of  her  hus- 
band."* The  burden  of  proof,  therefore,  rests  on  a  married  woman 
to  show  by  evidence  to  the  satisfaction  of  the  jury,  that  she  is  in 
fact  the  sole  and  separate  owner  of  property  for  which  she  brings 
an  action.^  And  while  the  general  rule  as  to  the  presumption 
from  possession  is,  that  the  possession  of  personal  property  is 
prima  facie  evidence  of  its  ownership,  this  rule  has  no  just  ap- 
plication where  the  question  of  ownership  arises  between  husband 
and  wife,  because  the  possession  of  their  personal  property  is  ne- 
cessarily in  a  large  measure  a  joint  possession.  The  general  rule 
is  held  to  be  that  whether  the  possession  be  physically  in  the  hus- 
band or  the  wife,  the  title  is  presumptively  in  the  husband.^ 

In  Burns  v.  Bangert,^  it  was  held,  that  the  Missouri  Act  of  1875  " 
has  not  changed  this  rule ;  that  if  a  wife  were  carrying  on  busi- 
ness in  her  own  name  as  a  feme  sole  trader,  her  name  on  a  sign 
above  her  place  of  business,  her  money  deposited  in  bank  in  her 

1  The  State  v.  Smit,  20  Mo.  App.  50.        Ganiber,  18  Pa.  St.  306  ;  Keeny  v.  Good, 

2  80  Mo.  626.  21  Pa.  St.  349;  Walker  v.  Reamey,  36  Pa. 
^  McFerran  v.   Kinney,   22  Mo.   App.      St.  410. 

554.  5  Heinelreich  v.  Carlos,'24  Mo.  App. 

*  Sloan  V.  Torrey,  78  Mo.    625.     See  264. 
Leitz  V.  Mitchell,  94  U.  S.  580,  svpra ;  6  Burns  v.  Bangert,  16  Mo.  App.  22. 

Weil  V.  Simmons,  66  Mo.  620,  Gamber  v.  ^  Rev.  Stats.  §  3296. 
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own  name,  and  in  her  own  name  checked  out  by  her,  —  such  cir- 
cumstances would  rebut  the  presumption.  But  the  mere  fact  that 
Imsband  and  wife  are  living  together  on  a  farm  and  accumulating 
money  by  the  joint  earnings  of  themselves,  of  the  minor  children 
of  the  wife,  and  of  hired  men,  and  that  the  moneys  so  accumu- 
lated are  kept  at  home  by  the  wife,  are  not  sufficient  to  rebut  this 
presumption. 1 

And  in  Texas,  where  a  wife  claimed  personal  property  as  her 
own  separate  property,  in  distinction  from  its  being  community 
property,  which  was  taken  in  execution  against  her  husband,  the 
court  held  that,  the  presumption  being  that  all  property  acquired 
by  eitlier  the  husband  or  the  wife  during  marriage,  by  onerous 
title,  is  community  estate,  the  burden  of  proving  that  any  portion 
of  it  thus  acquired  is  the  separate  estate  of  the  wife  rests  upon 
the  party  asserting  that  fact.^ 

Where  the  property  has  been  paid  for  in  money,  it  must  be 
made  reasonably  clear  that  this  money  was  derived  by  the  wife  in 
such  manner  as  to  constitute  it  her  own  separate  funds.  The 
wife  may  become  a  merchant ;  but  she  must  conduct  the  business 
with  goods  which  are  her  separate  property,  and  must  not  invest 
the  community  estate,  or  the  credit  of  her  husband,  in  the  pur- 
chase of  the  goods,  if  she  wishes  them  to  be  exempt  from  her 
husband's  debts.  For  this  reason  she  cannot  purchase  on  credit, 
but  must  confine  herself  to  buying  for  cash  only,  and  be  ready  to 
show  that  the  money  so  used  is  her  separate  means.  If  the 
profits  made  upon  sales  of  the  goods  are  mingled  with  her  sepa- 
rate money  in  the  purchase,  —  such  profits  becoming  the  commu- 
nity estate  of  herself  and  husband,  —  she  must  be  prepared  to  show 
how  much  of  her  own  money  entered  into  the  purchase.  The 
burden  of  proving  this  is  on  her,  and  not  upon  the  creditor  who 
seizes  the  goods  for  her  husband's  debts.  So  where,  in  Texas,  a 
married  woman  in  carrying  on  business  mingled  all  her  pur- 
chases together ;  buying  goods  from  time  to  time,  presumably 
with  the  proceeds  of  such  as  were  sold,  as  there  was  no  proof  to 
the  contrary,  and  as  she  in  all  respects  carried  on  business  as 
any  other  merchant  who  buys  for  cash  and  credit,  and  invests  the 
))roceeds  of  the  sale  of  his  goods  in  the  replenishment  of  his 
stock  ;  as  it  is  established  law  in  Texas,  under  their  statute,  that 
the  profits  of  the  wife's  separate  estate  are  community  property, 

1  As  to  cases  before  the  passage  of  the  Cox  v.  Miller,  54  Tex.  26  ;  Ezell  v.  Dod- 
Act,  see  Woodford  v.  Stephens,  51  Mo.  son,  60  Tex.  332;  Braden  v.  (Jose,  57  Tex. 
443,  447;  Kidwell  v.  Kirkpatrick,  70  Mo.  41;  Wallaces.  Finbcrg,  46  Tex.  35;  Green 
214,  overruling  a  clicfAim  to  the  contrary  r.  l-'ergusen,  62  Tex.  529;  Gilliard  v.  Chess- 
in  Tennison  v.  Tennison,  46  Mo.  77.  ney,  13  Tex.  337. 

2  Epperson  v.  Jones,  65  Tex.  425.     See 
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if  the  profits  made  upon  the  sales  of  the  goods  are  mingled  with 
the  wife's  separate  money  in  the  purchase,  it  was  held  that  she 
must  be  prepared  to  show  how  much  of  her  separate  means  she 
used  in  buying  the  goods ;  the  burden  of  proving  this  being  on 
her,  and  not  upon  the  creditor  seizing  the  goods  for  the  husband's 
debts.i 

But  in  Wisconsin,  under  their  statute,^  it  has  been  held,  that 
even  where  the  wife  claims  title  to  property  seized  on  execution 
against  her  husband  by  virtue  of  a  conveyance  from  him  to  her, 
as  it  is  the  established  law  in  that  State,  that  a  married  woman 
having  a  separate  estate  may  deal  with  her  husband  respecting 
the  same  ;  loan  him  money  ;  take  a  transfer  of  property  from 
him  in  payment  thereof,  and  buy  property  of  him,  provided  the 
transaction  was  fair  and  honest  and  not  in  fraud  of  creditors ;  ^ 
the  burden  of  proof  is  upon  her  only  to  show  that  she  purchased 
the  property  for  a  valuable  and  adequate  consideration  paid  out 
of  her  separate  estate,  or  by  some  other  person  for  her.  That 
being  shown,  the  burden  of  proving  such  conveyance  to  have  been 
made  in  fraud  of  her  husband's  creditors  is  upon  the  party  attack- 
ing the  conveyance.* 

In  Massachusetts  and  some  other  States,  contracts  between 
husband  and  wife  are  prohibited.^ 

In  Pennsylvania,  their  Act  of  1848  provides  that  property  of 
whatever  nature  or  kind  which  shall  accrue  to  a  married  woman 
during  coverture,  shall  be  owned  and  enjoyed  by  her  as  her  own 
separate  property,  and  shall  not  be  subject  to  levy  and  execution 
for  the  debts  and  liabilities  of  her  husband.  It  has  been  held  that 
it  was  her  property  only  that  the  legislature  intended  to  protect 
under  this  act ;  her  earnings,  her  efforts,  and  her  credit  being  her 
husband's,  since  the  Act  of  1848,  as  before.  What  she  may  be 
said  to  acquire,  as  the  result  of  her  skill  and  industry,  or  on  her 
merely  personal  credit,  accrues  to  the  husband,  and  as  to  credit- 
ors is  to  be  taken  as  his.^     A  married  woman  there  must  have  a 

1  Epperson  v.  Jones,  65  Tex.  425;  s.  c.  *  Evans  v.  Rugee,  57  Wis.  623;  Brick - 
nom.  Jones  v.  Epperson,  69  Tex.  586.    See     ley  v.  Walker,  68  Wis.  563. 

Cleveland  v.  Cole,  65  Tex.  402;  Braden  v.  5  gee  Mass.  Pub.  Stat.  1882,  ch.  147, 

Gose,  57  Tex.  41;    Green  v.   Fergusen,  62  §§  2,  3,  7,  and  11;  and  see  Lord  v.  Parker, 

Tex.  529.  3  Allen,  127;  Edwards  i'.  Stevens,  3  Allen, 

2  Laws  of  1872,  ch.  155;  R.  S.  §§  2343,  315;  Smith  i'.  Gorman,  41  Me.  405;  Mc- 
2345.  Keen  v.   Frost,   46  Me.   239;    Dwelly  v. 

8  Beard  v.  Dedolph,  29  Wis.  136  ;  Dwelly,  46  Me.  377. 
Hoxie  V.  Price,  31  Wis.  82;  Breslauer  v.  ^  Raybold  v.  Raybold,  8  Harris,  311. 
Geilfuss,  65  Wis.  387  ;  before  the  statute  Goods  purchased  by  a  married  woman  on 
of  1872,  the  powers  possessed  by  maiTied  her  own  credit  are  not  her  separate  prop- 
women  being  greatly  enlarged  by  that  en-  erty.  Robinson  v.  Wallace,  3  Wright, 
actment.  Krouskop  v.  Shoutz,  51  Wis.  133.  Her  credit  is  nothing  in  the  eyes  of 
215,  216;  Houghton  v.  Milburn,  54  Wis.  the  law.  When  she  does  contract,  the  law 
554 ;  Carney  v.  Gleissner,  62  Wis.  497.  esteems   her  the   agent  of  her  husband. 
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separate  estate  to  protect  her  purchase  upon  credit,  —  an  estate 
available,  and  proportionate  to  the  credit  it  supports.  The  pur- 
chase must  in  fact  be  made,  not  upon  her  credit,  but  upon  the 
credit  of  her  separate  estate  ;  upon  her  ability  to  pay  out  of  her 
own  funds.^ 

But  the  later  Pennsylvania  Act  of  1872  provides  that  the  sepa- 
rate earnings  of  any  married  woman,  howsoever  realized,  shall 
accrue  to  and  inure  to  her  separate  benefit  and  use,  and  be  under 
her  exclusive  control,  as  if  she  were  a  feme  sole,  and  not  be  liable  to 
any  claim  of  the  husband  or  his  creditors ;  and  that  "  in  any  suit 
at  law,  or  in  equity,  in  which  the  ownership  of  such  property  shall 
be  in  dispute,  the  person  claiming  such  property  under  this  act 
shall  be  compelled,  in  the  first  instance,  to  show  title  and  owner- 
ship in  the  same."  It  was  held,  that,  under  this  act,  it  was  not 
the  intention  of  the  legislature  to  dispense  with  the  presumption 
which  ordinarily  and  of  necessity  arises  in  favor  of  creditors,  in 
transactions  between  husband  and  wife,  affecting  the  ownership 
of  property  in  the  wife's  name.  Hence,  where  a  business  belong- 
ing to  the  husband  was  transferred  to  his  wife,  the  business  there- 
after being  carried  on  by  the  husband,  but  as  "  agent "  for  his 
wife,  it  was  held  that  property  purchased  with  the  earnings  of  the 
business  was  the  property  of  the  husband,  and  was  liable  to  be 
taken  under  an  execution  against  him  ;  the  earnings  of  the  busi- 
ness being  those  of  the  husband  and  not  of  the  wife,  the  business 
having  been  really  his.''^  And  in  Blum  v.  Moss,^  where  a  husband 
purported  to  carry  on  business  as  "  the  agent "  of  his  wife,  buy- 
ing goods  as  her  agent,  giving  notes  therefor  signed  by  her,  and 
paying  the  notes  out  of  the  proceeds  of  the  business,  it  was  held 
that,  as  the  whole  business  was  conducted  by  the  husband  without 
the  slightest  reference  to  his  wife's  personal  estate  —  her  name 
being,  from  the  evidence,  so  obviously  used  as  a  cloak  to  cover 
the  property  from  the  claims  of  the  husband's  creditors,  —  that  it 
could  not  be  overlooked  or  ignored  that  the  property  was  his 
and  not  hers ;  the  court  holding  that  if  there  was  any  one  thing 
settled  in  relation  to  the  subject,  it  is,  that  whilst  a  married 
woman  may  buy  goods  on  credit,  it  must  be  on  tiie  credit  of  her 
separate  estate,  and,  as  against  the  creditors  of  her  husband,  she 
must  affirmatively  establish  that  fact.  But  where  a  feme  covert 
owns  property  of  value  sufficient  to  serve  as  the  foundation  of  a 
credit,  direct  proof  that  the  credit  was  based  upon  it  may  not  be 
necessary,  as  the  jury  may  infer  that  fact  from  the  circumstances 

Hough  V.  Jonos,  8  Casey,  432  ;   Hallowell  2  Leinbach  v.  Templin,  105  Pa.  522. 

V.  Hater,  11  Casey,  375.  »  116  Pa.  163. 

1  Gault  V.  Safiin,  8  Wright,  307. 
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surrounding  the  transaction,  where  thej  are  of  that  nature  that 
such  an  inference  can  be  drawn  from  them.^  But,  as  against  the 
creditors  of  her  husband,  she  must  affirmatively  establish  the  fact 
that  goods  bought  by  her  on  credit  were  bought  on  the  credit  of 
lier  separate  estate.^ 

In  Louisiana,  the  presumption  of  the  law  is  that  property  pur- 
chased during  the  marriage  belongs  to  the  community  and  is  lia- 
ble to  its  debts,  because  purchased  during  the  marriage,  whether 
the  purchase  was  made  in  the  name  of  both  or  either  of  the 
spouses.  But  when  the  purchase  is  made  in  the  name  of  the 
wife,  she  has  the  faculty  of  rebutting  this  presumption  by  proof 
that  she  purchased  the  property,  as  her  separate  property,  by  the 
investment  of  her  paraphernal  funds,  which  were  administered 
by  her  separately  and  apart  from  her  husband  ;  so,  where  the  pur- 
chase was  made  in  the  name  of  the  wife,  under  her  authority, 
the  price  being  actually  paid  by  her  with  her  paraphernal  funds, 
and  the  property  thereafter  having  been  regarded  and  treated  as 
her  own,  it  was  held  that  she  had  successfully  rebutted  the  pre- 
sumption of  law  that  the  property  purchased  during  the  marriage 
was  community  property.^ 

In  California,  property  acquired  by  either  spouse  after  marriage 
is  community  property.  But  in  Harris  v.  Harris,*  a  woman  be- 
fore marriage  filed  a  declaratory  statement  in  the  prgper  United 
States  land  office,  of  her  settlement  upon  and  intention  to  pre- 
empt land  on  which  she  was  then  living.  After  marriage  she, 
with  her  husband,  jointly  occupied  tlie  land,  which  they  cultivated 
and  improved.  She  borrowed  money  upon  her  own  faith  and 
credit;  paid  the  government  for  the  lan(],  and  the  patent  was 
issued  to  her  in  her  own  name,  with  her  husband's  knowledge 
and  consent.  The  court  held  that,  as  between  her  husband  and 
herself,  the  land  was  the  separate  property  of  the  wife,  and  was 
not  community  property. 

2.   Reduction  into  Possession. 

Resulting  from  the  relation  existing  between  husband  and  wife, 
many  cases  under  these  acts  have  arisen  as  to  the  effect  on  the 
wife's  property  of  such  relation,  and  as  to  the  acts  of  the  husband 
which  amount  to  a  reduction  into  possession  of  the  wife's  per- 
sonal property.  We  examine  some  of  the  cases  bearing  on  these 
questions. 

1  Blum  V.  Ross,  116  Pa.  163;  Boiiard  2  Seeds  v.  Kahler,  76  Pa.  262;  Blum  v. 

V.  Kittering,  101  Pa.  181;  Hess  r.  Brown,     Ross,  116  Pa.  163,  16S. 
Ill  Pa.  124.  3  StauHer  i'.  Morgan,  39  La.  An.  632. 

*  71  Cal.  314. 
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In  Woodford  v.  Stevens,^  it  was  held  that  the  husband,  by  mar- 
riage, acquires  an  absolute  right  to  all  the  personal  property  in 
possession  belonging  to  his  wife,  and  that  all  subsequent  acquisi- 
tions by  his  wife  of  ehoses  in  possession  vest  absolutely  in  him, 
unless  such  acquisitions  be  given  or  transferred  to  her  or  to  him, 
for  her  sole  and  separate  use.  Where  a  husband,  by  means  of  the 
marriage,  acquires  the  absolute  right  to  personal  property  in  pos- 
session, he  cannot  be  declared  a  trustee  for  his  wife  by  loose  and 
general  remarks  in  conversations.  To  establish  such  a  trust 
against  the  husband,  the  authorities  are  united  that  the  evidence 
must  be  clear  and  unequivocal.^ 

So,  again,  nothing  is  clearer  at  law  than  that  the  wife  cannot 
oe  the  recipient  of  a  gift  from  the  husband  so  as  to  vest  in  her  a 
legal  title  to  the  subject-matter  of  the  gift.  Their  unity  prevents 
it.  The  personal  property  of  the  wife  at  law  belonging  to  the  hus- 
band ;  as  soon  as  a  gift  is  made  to  the  wife,  the  gift  becomes  the 
property  of  the  husband.  Courts  of  equity,  however,  where  the 
intention  of  the  husband  is  plain  that  his  wife  should  have  to  her 
separate  use  a  portion  of  his  estate,  and  when  the  rights  of  credit- 
ors are  not  in  the  way,  will  raise  in  him  a  trust,  when  no  third 
person  is  interposed  as  trustee,  and  will  compel  him,  for  the  bene- 
fit of  his  wife,  to  execute  the  trust  with  which  the  property  may 
have  been  clothed.^  In  this  case,  the  husband  was  in  possession 
of  personal  property  bequeathed  to  his  wife  by  a  former  husband, 
as  administrator  of  such  former  husband.  He  made  a  final  settle- 
ment, and  it  was  ordered  by  the  court  that  he  and  his  wife  should 
retain  all  the  proceeds  of  the  estate  of  the  deceased  in  their  hands. 
The  court  held  that,  in  qontemplation  of  law,  property  is  reduced 
into  possession  when  it  is  in  such  a  state  that  the  husband  can 
lawfully  take  it  into  his  hands  if  he  will.  It  is  not  necessary  that 
he  should  have  actually  taken  it  into  his  custody.  If  he  has  a 
right  to  do  so  at  his  will,  it  is  enough.  When  no  suit  at  law  or 
equity  is  necessary  to  obtain  possession  of  personal  property,  and 
the  husband  may  if  he  will  take  actual  possession  of  it,  but  fails 
or  neglects  to  do  so,  the  property  is  not  the  less  reduced  into 
his  possession.  If  the  property  was  in  the  possession  of  the  wife, 
then  the  possession  of  the  wife  was  the  possession  of  the  husband. 
And  it  was  further  held  that,  at  the  date  of  the  order,  the  posses- 
sion of  the  husband,  as  administrator,  ceased,  and  that  his  pos- 
session jure  mariti  commenced.* 

In  Georgia,  it  has  been  held  that  property  belonging  to  a  woman 

1  .51  ]\ro.  443,  417.  8  Walker  v.  Walker,  25  Mo.  367,  375. 

2  Woodford  V.  Stepliens,  .51  Mo.  443,  <  Ibid. 
447;  Kidwell  v.  Kirkpatrick,  70  Mo.  214. 

VOL.  I.  15 


226  COMMENTARIES   ON   SALES.  [bOOK   II. 

prior  to  her  marriage  may,  by  the  laws  of  the  State,  be  reduced 
to  possession  at  any  time  during  the  coverture ;  but  it  is  optional 
for  the  husband  to  do  so  ;  and  if  he  fails  or  refuses  to  subject  it  to 
his  control,  he  cannot  be  compelled  to  do  so  by  creditors  or  others, 
to  the  exclusion  of  the  wife's  rights  or  interests  therein.  And, 
notwithstanding  the  act  of  1866,  making  such  property  the  sepa- 
rate property  of  the  wife,  he  can  still  reduce  it  to  possession ;  but 
if,  after  the  passage  of  that  act,  he  reduced  it  to  possession  for 
her,  as  her  estate,  and  in  consideration  of  having  made  use  of  it 
for  his  own  purposes,  gave  her  a  mortgage  bond  fide,  to  secure 
the  debt  so  created,  the  lien  was  good,  and  took  precedence  of  the 
subsequently-acquired  liens  of  other  creditors,  although  he  might 
have  been  in  failing  circumstances.^ 

In  Troxell  v.  Stockberger,^  it  has  been  held  that,  in  Pennsyl- 
vania, the  fact  that  a  husband  acts  as  agent  for  his  wife  in  buying 
and  selling,  and  in  investing  her  money,  does  not,  without  her 
consent,  transfer  her  property  to  him.  The  purpose  of  the  Penn- 
sylvania act  of  1848  is  to  protect  a  married  woman  in  the  enjoy- 
ment of  her  separate  property.  It  is  not  necessary  that  her 
property  be  exclusively  in  lier  own  possession.  It  may  be  in  the 
concurrent  possession  of  herself  and  her  husband,  without  causing 
a  forfeiture  of  her  right  of  property.^ 

And  in  New  Hampshire  it  has  been  held,  where  a  husband 
lived  on  a  farm  owned  by  his  wife,  which  he  managed  as  her 
agent,  and  which  she  had  bought,  paying  part  of  the  price  with 
money  bequeathed  to  her,  —  securing  the  balance  by  her  note  and 
a  mortgage  upon  the  premises,  and  taking  the  conveyance  to  her 
separate  use,  free  from  the  control  or  interference  of  her  husband,  — 
that  proceeds  of  timber  sold  off  the  land  by  the  husband  for  the 
purpose  of  raising  funds  to  pay  off  the  mortgage,  there  being  no 
fraud  in  the  matter,  could  not  be  taken  in  attachment  for  a  debt 
of  the  husband.* 

Fraudulent  representations  were  made  to  a  husband  who  was 
acting  as  agent  for  his  wife,  by  means  of  which  she  was  induced 
to  buy  stock  at  an  exorbitant  price.  Subsequently  her  husband 
became  an  officer  of  the  corporation,  and  much  of  the  money  which 
his  wife  had  paid  in  for  stock  was  paid  out  under  the  direction, 
and  with  the  consent  of  her  husband,  as  an  officer  of  the  company. 

1  Grote  V.  Pace,  71  Ga.  231;  Sperry  v.  2  io5  Pa.  405. 

Haslam,  57  Ga.  4-42 ;  Archer  w.  Gerill,  67  ^  See    Holcomb    v.    People's    Savings 

Ga.  195;  Sterling  v.  Sims,  72  Ga.  51.     In  Bank,  11  Norris,  338. 
Georgia  the  Act  of  1789  places  real  upon  *  Webster  v.  Farnum,   60  X.  H.   568. 

the  same  footing  as  personal  property  as  And  see  Horn  v.  Cole,  5LN.  H.  287;  Ste- 

to   the   marital    rights   of    the   husband,  vans  v.  Dennett,  51  N.  H.  324,  333. 
Prince's  Dig.  225  ;    Sterling  v.  Sims,  72 
Ga.  54. 
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On  a  bill  filed  by  her  to  set  aside  the  sale,  it  was  claimed  that  she 
was  estopped  by  the  acts  of  her  husband.  But  the  court  held  that 
a  sufficient  answer  to  that  position  was,  that  while  her  husband 
was  paying  out  or  consenting  to  the  paying  out  of  the  monej',  he 
was  not  then  acting  as  his  wife's  agent,  but  as  an  officer  of  the 
corporation,  and  that,  therefore,  there  could  be  no  ground  of  es- 
toppel as  to  his  wife.^ 

It  has  been  repeatedly  held  that  while,  under  statutes  which 
permit  a  married  woman  to  have  separate  property;  to  make 
contracts,  and  to  do  business  as  a,  feme  sole,  she  may  avail  herself 
of  the  services  and  agency  of  her  husband  in  the  conduct  of  her 
business,  or  in  the  management  of  her  property,  without  neces- 
sarily subjecting  it,  or  the  profits  arising  from  his  management,  to 
the  claims  of  his  creditors  ;  yet  an  insolvent  debtor  may  not  use 
his  wife's  name  as  a  mere  device  to  cover  and  keep  from  his  cred- 
itors the  assets  and  profits  of  a  mercantile  business  which  is  in 
truth  his  own.- 

And  from  the  opportunity  that  the  marriage  relation  affords  the 
husband  and  wife  to  conduct  a  scheme  to  defraud  creditors,  the 
transaction  will  be  vigilantly  scrutinized  by  the  courts,  particularly 
when  fraud  is  charged.  And  while  any  device  designed  to  cover 
the  property  or  acquisitions  of  the  husband's  debtor,  or  to  conduct 
his  business  in  the  name  of  the  wife,  or  some  member  of  the  fam- 
ily, to  defraud  creditors,  is  a  fraud  which,  when  discovered,  the 
law  will  not  tolerate,  but  will  brand  with  the  mark  of  its  condemna- 
tion ;  yet  the  mere  fact  that  the  husband  gives  his  services  to  the 
wife  in  the  conduct  of  her  separate  business,  is  not  of  itself  suffi- 
cient to  vitiate  it  with  fraud,  or  to  make  her  interest  in  the  busi- 
ness or  the  profits  arising  out  of  it,  chargeable  with  his  debts. 
In  Abbey  v.  Deyo,^  it  was  held  that  a  husband  may  work  for 
his  wife  in  the  management  of  her  separate  business  or  property, 
without  any  compensation,  and  his  creditors  will  not  thereby  ac- 
quire any  rights  against  the  wife  or  her  property.  And  to  the 
same  effect,  it  was  held  in  King  v.  Voos,*  that  if  a  husband 
chooses  to  give  his  services  to  his  wife,  in  the  management  of 
her  separate  property  or  business,  the  fruit  of  such  labor  is  not 
his  but  another's,  and  on  principle,  the  creditor  cannot  seize  and 
appropriate  it  to  the  payment   of  his   debt.     So  that  if  a  hus- 

1  Booth  V.  Smith,  117  111.  370.  ner  (Iowa),  5  N.  W.  Rep.  689;  White  v. 

2  Hy.le  V.  Frey  (Ind.),  28  Fed.  Rep.  Hildrcth,  32  Vt.  265;  Webster  v.  Hil- 
819,  823.  See  Brudge  v.  Bolin  (Ind.),  6  dretli,  33  Vt.  4.57;  Voorhees  v.  Boiiestell, 
N.  E.  Rep.  140;  Cooper  v.  Ham,  49  Ind.  16  Wall.  16;  Aldridge  v.  Muirhead,  101 
393;  Scott  v.  Hudson,  86  Ind.  288;   Me-  U.S.  397. 

Lean  v.  Hess  (Ind.),  7  N.  E.  Rep.  567;  »  44  N.  Y.  34.3. 

Hoot  V.  Sorrell,   11  Ala.  386;  Corning  v.  *  14  Oreg.  91,  97. 

Fowler,  24  Iowa,  584;  Hamilton  v.  Light- 
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band  chooses  to  give  his  wife  his  services  in  the  conduct  of  her 
separate  business,  the  creditor,  having  no  power  over  his  volition, 
or  to  compel  him  to  work  for  his  benefit,  is  not  defrauded.  Nor 
is  the  fact  of  such  service  being  rendered  any  ground  for  subjecting 
her  interest  in  such  business,  or  the  profits  arising  out  of  it,  to  the 
payment  of  her  husband's  debts.-^ 

Where  an  action  was  brought  against  a  husband  and  wife  on  a 
promissory  note  and  a  checli,  the  signatures  on  which  were  both 
by  the  husband,  he  claiming  that  he  so  signed  them  only  as  agent 
for  his  wife  ;  the  court  held  that  if  he  did  so  sign  them,  then  thej 
were  not  jointly  liable,  and  if  he  did  not  so  sign  them,  but  signed 
for  both  as  principals,  they  would,  even  then,  not  be  jointly  liable 
without  evidence  of  the  agency  in  the  husband  to  sign  his  wife's 
name.^ 

Speculations  in  stocks  and  securities  upon  margins  being  held, 
in  New  Jersey,  as  wagers  within  the  act  to  prevent  gambling,  un- 
lawful ;  ^  it  was  held  that  a  promissory  note  and  assignments  of 
bonds  and  mortgages,  given  to  a  broker  by  a  married  woman,  un- 
der her  husband's  inducements,  for  the  purpose  of  being  used  in 
such  gambling  transactions,  would,  on  a  bill  filed  by  the  wife,  be 
ordered  to  be  given  up  by  the  broker  (who  had  taken  them  with 
knowledge  of  the  facts)  to  be  cancelled,  as  being  void  for  illegal- 
ity of  consideration.* 

In  Norris  v.  McCarnia,^it  was  held  that  while  a  married  woman, 
whose  money  was  being  used  by  her  husband  in  business,  might 
be  estopped  from  claiming  she  was  a  partner  in  the  business  with 
her  husband,  when  she  had  allowed  her  husband  to  use  the  prop- 
erty as  his  own,  and  when  her  assertion  of  a  claim  upon  it  as  a 
partner  would  disappoint  her  husband's  creditors,  who  had  be- 
come such  while  the  appearances  held  out  were  that  the  property 
was  that  of  her  husband ;  yet  if  she  was  estopped  from  claiming 
that  she  was  a  partner,  and  so  entitled  to  an  interest  in  the  busi- 
ness, she  was  not  estopped  from  asserting  that  her  husband  was 
a  debtor  to  her,  if  such  was  the  fact,  for  her  actual  advances  to  him 
as  a  loan. 

1  See  Cooper  v.   Ham,   49   Ind.   393;  Ploss  r.  Thomas,  6  Mo.  App.  157;  Kutclier 

Miller  •«.  Peck,  18  W.  Va.  81;   Buckley  v.  v.  Williams  (N.  J.),  3  Atl.  Rep.  257. 
Wells,  33  N.  Y.  518;  Hossfeldt  y.  Dill  28  2  Wilderman  v.  Kogers,   66  Md.  127. 

IVIinn.   469 ;    Dayton  v.  Walsh,   47   Wis.  And    see    Lowekamp    v.    Koechling,    64 

117;  Cubberley  v.  Scott,  98  111.  38;  Ben-  Md.  95. 

nett  V.  Stout,  98  111.  47;  Lewis  v.  Johns,  ^  gee  Flagg  v.  Baldwin,  11  Stew.  Eq. 

24  Cal.  98;  Parker  v.  Bates,  29  Kans.  598;  219. 

Coon  V.  Ridden,   4  Col.  275;  Martinez  v.  *  Tantum  v.  Arnold,  42  N.  J.  Eq.  60. 

Ward,   19   Fla.  175;  Wells  v.  Smith,  54  ^  (Mich.)  29  Fed.  Rej).  757. 

Ga.  262;   Rankin  v.  West,  25  Mich.  200; 
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3.   Her  Separate  Property. 

The  enactment  of  statutes  recognizing  the  separate  existence  of 
a  married  woman,  by  securing  her  separate  property  to  her  exclu- 
sive use,  as  against  the  husband  and  his  creditors,  and  by  confer- 
ring upon  her  to  a  greater  or  less  extent  the  power  of  entering  into 
contracts  respecting  her  property,  and  of  disposing  of  it  indepen- 
dently of  her  husband,  has  changed  the  common  law  in  many 
respects,  and  among  others  the  rule  which  was  based  on  the  idea 
of  the  legal  unity  of  husband  and  wife,  which  disabled  them  from 
entering  into  contracts  with  each  other,  or  from  enforcing  such 
contracts  by  suit. 

In  Rhode  Island  it  was  held  that,  under  the  provisions  of 
their  statute,^  a  married  woman  might  purchase  the  property  of 
her  husband,  paying  for  it  out  of  her  separate  estate  ;  might  loan 
him  money  from  her  separate  estate,  and  had  the  same  right  to 
expect  and  receive  security  and  payment  as  any  other  creditor.^ 
It  was  also  held,  in  the  same  State,  that  if  the  husband  and  wife 
treat  each  other  as  lender  and  borrower,  the  contract  of  loan  carries 
with  it  its  usual  incident  of  interest ;  and  that  the  wife  is  entitled 
to  be  credited,  in  an  account  between  her  and  her  husband,  with 
the  proceeds  of  the  sale  of  her  property,  although  they  have  been 
applied  to  defray  family  expenses  with  her  consent  and  approval.^ 

It  has  also  been  held  there  that  she  can  acquire  by  purchase,  or 
gift  from  a  third  person,  the  note  or  other  obligation  of  the  hus- 
band, given  for  his  indebtedness,  and  that  she  is  entitled  to  pay- 
ment therefor  out  of  the  estate  of  the  husband,  precisely  as  such 
third  person  would  have  been.  Should  it  become  necessary  for 
her  to  enforce  payment  by  suit,  she  can  do  so  by  her  next  friend 
in  equity,  or  through  a  trustee  of  her  estate  appointed  by  the  court 
on  her  petition,  under  R.  I.  Pub.  Stats.,  ch.  1G6,  §  18.* 

So,  in  Maine,  it  was  held  that  a  husband,  though  insolvent, 
might  convey  real  estate  to  his  wife  in  payment  of  a  note  which 
he  had  given  her  for  money  loaned,  if  there  was  no  intent  to  de- 
fraud or  delay  creditors  ;  ^  and  that  the  assignment  to  the  wife 
of  a  mortgage  given  by  the  husband  did  not  discharge  the  mort- 
gage ;  but  that  the  mortgage,  and  the  debt  secured  by  it,  were 
property  which  she  had  the  same  right  to  purchase  and  hold  as 
any  other  person  could  do.^ 

And  in  New  York,  that  the  marriage  of  a  female  mortgagee 
with  the  mortgagor,  after  the  New  York  act  for  the  protection  of 

1  R.  S.  c.  136.  *  Franklin  Savings  Bank  v.  Greene,  14 

2  Steadnian  v.  Wilbur,  7  R.   I.   481,      R.  I.  1. 

485.  6  Randall  v.  Lunt,  .".1  Me.  246. 

3  Hodges  V.  Hodges,  9  R.  I.  32.  o  Bean  v.  Boothby,  57  Me.  295,  302. 
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the  rights  of  married  women  ^  had  been  enacted,  did  not  extin- 
guish her  right  of  action  upon  the  mortgage.^ 

But  in  Massachusetts,  the  common-law  doctrine  has  not  been 
changed  by  statute,  and,  therefore,  there  can  be  no  valid  contract 
there  between  husband  and  wife  ;  such  being  a  nullity.^ 

In  Missouri,  it  has  been  held  that  money  saved  by  a  married 
woman  in  keeping  boarders,  washing  and  mending  for  them,  with 
the  consent  of  her  husband,  as  well  as  money  given  her  by  her 
father,  and  the  proceeds  of  land  bought  by  her  money  is  her  own ; 
under  sects.  3295,  3296,  Rev.  Sts.  of  Missouri.* 

But  in  Alabama,  while,  under  the  statutes,  a  married  woman 
takes  and  holds  property  to  her  sole  and  separate  use,  ha\ing 
therein  a  legal  estate,  yet  the  statutes  do  not  confer  upon  her  a 
general  power  to  dispose  of  such  property.  The  power  of  dispo- 
sition is  limited,  and  is  confined  to  the  specific  mode  prescribed  by 
the  statute.  The  joint  conveyance  in  writing  of  herself  and  hus- 
band, attested  or  acknowledged,  is  the  only  mode  of  disposing  of 
such  property  that  will  operate  to  devest  her  title,  whether  a  sale 
for  money  is  intended,  or  the  exchanging  of  one  article  of  personal 
property  for  another.^  Hence,  it  was  held,  that  where  a  horse  be- 
longing to  a  married  woman  had  been  exchanged  by  her  husband, 
with  her  consent,  but  such  consent  had  not  been  consummated  in 
writing  under  the  statute,  her  legal  title  was  not  devested  in  the 
one,  nor  did  it  inure  to  her  in  the  other.^  So,  in  Woods  v.  J)\x\\- 
lap,'''  where  cattle,  a  part  of  a  married  woman's  statutory  separate 
estate,  were  exchanged  for  a  mule  and  a  sorghum  mill,  and  these 
exchanged  for  a  wagon  and  oxen,  —  the  exchanges  being  made  by 
the  wife,  and  by  her  husband  acting  for  her,  and  with  her  author- 
ity, but  no  writings  were  executed,  evidencing  either  exchange, — 
it  was  held  that  the  title  to  the  wagon  and  oxen  never  vested  in 
the  woman,  and,  therefore,  that  she  could  not  maintain  trover  for 
their  conversion. 

In  New  York,  it  has  been  held  that,  in  all  contracts  relating  to 
her  separate  estate,  a  married  woman  stands  at  law  on  the  same 
footing  as  if  unmarried,  and  she  can,  therefore,  make  negotiable 
paper  which  will  be  governed  by  the  law  merchant,  and  which 
can  be  sued  upon  in  the  ordinary  way  by  general  complaint,  and 

1  Laws,  N.  Y.  1848,  ch.  200.  Wood  v.  Broadley,  76   Mo.  23  ;   State  v. 

2  Power  V.  Lester,  23  N.  Y.  .'527.  Gregory,  14  Mo.  App.  582. 

3  Chapman  v.  Kellogg,  102  Mass.  246,  ^  Snivth  v.  Oliver,  31  Ala.  39  ;  Whit- 
248  ;  Abbott  v.  Winchester,  10.5  Mass.  man  i;.  Abernathy,  33  Ala.  154  ;  Warfield 
115.  But  see  Model  Lodging  House  v.  Ravisies,  38  Ala.  518  ;  Boiling  f.  Mock, 
Assoc.  «;.  Boston,  114  Mass.  133.  35  Ala.   727;  Evans  v.  Ejiglish,   61   Ala, 

*  Bartlett    j>.    Umfried,    94    Mo.    530.      416  ;  Williams  v.  Auerbach,  57  Ala.  90. 
And   see  Coughliu   v.  Ryan,  43   Mo.   99  ;  «  Polhik  v.  Graves,  72  Ala.  347. 

Kidwell    V.   Kirkpatnck,    70   Mo.    214  ;  '  73  Ala.  169. 
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without  special  statements.^  The  New  York  statutes  ^  enable  a 
woman  to  acquire  and  hold  property ;  to  bargain,  sell,  assign,  and 
transfer  it ;  to  carry  on  any  trade  or  business,  and  perform  any 
labor  or  service  on  her  own  account ;  and  they  protect  her  in  the 
enjoyment  of  her  earnings  from  her  trade,  business,  labor,  or 
services,  and  permit  her  to  use  and  invest  such  earnings.^ 

It  is  settled  that  those  things  which  the  statutes  permit  her  to 
do  in  person,  she  may  also  do  by  another  as  her  agent.  This  is 
necessarily  so,  for  she  is  allowed  to  act  in  respect  to  them  as  if 
unmarried,  and  the  improvement  of  her  land,  or  the  management 
of  her  personal  property,  whether  for  preservation  or  business, 
may  be  conducted  by  her  by  means  of  any  agency  which  any  otiier 
owner  of  property  may  employ,  and  the  produce  and  increase 
thereof  will  be  hers.*  She  may  do  those  things  through  her  hus- 
band as  her  agent.^  And  she  may  also  have  such  a  community  of 
interest  with  her  husband  in  relation  to  real  estate,  as  will  render 
her  liable  for  his  frauds  relating  to  it ;  and  when  he,  professing 
to  act  as  her  agent,  makes  false  representations,  although  without 
her  knowledge,  and  she  receives  the  proceeds,  slie  cannot  retain 
the  fruits  of  his  fraud.^ 

In  Pennsylvania,  by  the  Act  of  April  3d,  1872,  a  married  wo- 
man's separate  earnings  were  vested  in  her ;  but  to  obtain  the  bene- 
fit of  the  act,  it  is  provided  that  she  must,  by  petition  to  the  Court 
of  Common  Pleas  where  she  resides,  bring  herself  within  the  ben- 
efits of  the  act.  It  has  been  held  under  this  act,  that,  where  a 
married  woman  w^ho  has  brought  herself  within  the  act,  has  a 
separate  estate,  and  she  buys  property  on  the  credit  of  this  separate 
estate,  she  may  hold  it  against  the  creditors  of  her  husband.  And 
it  is  not  necessary  that  she  should  have  paid  for  it  at  the  time  of 
the  purchase.  She  is  not  precluded  from  buying  on  credit,  pro- 
vided it  be  on  the  credit  of  her  separate  estate.  In  all  such  cases 
it  is  incumbent  upon  her  to  establish  the  fact  ihat  the  purchase 
was  so  made,  to  protect  her  title  against  the  creditors  of  her  hus- 
band. A  married  woman  having  no  separate  estate  cannot,  as 
against  her  husband's  creditors,  acquire  real  or  personal  property 
on  her  personal  credit,  or  on  tlie  credit  of  her  subsequent  earn- 
ings.    Nor  does  the  fact  that  she  is  a  feme  sole  trader  modify  the 

Frecking  v.  Rolland,  53  N.  Y.  422.  New  York  to  form  a  business  partnership 

2  Laws  of  1860,  ch.  90  ;  Laws  of  1862,  with  her  husband,  see  Noel  v.  Kinney,  106 

ch.  172.  N.    Y.    74  ;    Fairlie  v.   BlooiniiigJale,  38 

8  Noel  V.  Kinnev,  106  N.  Y.  74,  77.  Hun,  220;  Zimmerman  v.  Erhard,  58  How. 

«  Knapp  V.  Smith,  27  N.  Y.  277,  278;  11  ;  GralT  v.  Kinney,  15  Abb.  N.  C.  399, 

Abbey  V.  Deyo,  44  N.  Y.  343.  affirmed  37   Hun,  140  ;  Scott  v.  Conway, 

6  Rowe  tJ.  Smith,  45  N.  Y.  230.  58    N.    Y.   019;    Hitter  v.   Kathman,    61 

6  Krumm    i.    Beach,    96    N.    Y.   398.  N.  Y.  512.    But  see  Kaufman  j;.  Schoefifel, 

As  to  the  right  of  a  married  woman   in  37  Hun,  140. 
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rule  as  to  the  burden  of  proof  being  upon  her  to  show  the  owner- 
ship. Where  the  married  woman  has  no  separate  estate,  property 
bought  by  her  upon  her  individual  credit,  and  subsequently  paid 
for  from  profits  in  business,  is  to  be  regarded  as  the  property  of  her 
husband,  and  is  subject  to  execution  by  his  creditors.  But  where 
she  has  a  separate  estate  of  her  own,  she  may  purchase  property, 
and  it  will  be  protected  as  stated ;  and  it  has  also  been  held  that 
she  may  employ  her  husband  to  superintend  the  business  and  have 
the  benefit  of  his  skill  and  labor.  Additional  property  purchased 
by  such  means  belongs  to  her,  and  if  it  be  acquired  as  the  result 
of  the  original  investment,  the  creditors  of  her  husband  have  no 
right  to  levy  upon  it ;  she  having  as  much  right  to  employ  her 
husband  as  she  has  to  employ  any  other  person.^  And,  in  the 
same  State,  under  their  act  of  1855,  giving  a  wife  the  privileges 
of  a.  feme  sole  trader,  where  her  husband,  from  drunkenness,  pro- 
fligacy, or  other  cause,  neglects  or  refuses  to  provide  for  his  wife, 
or  deserts  her,  it  was  held  that  in  such  a  case,  she  is  to  this  extent 
relieved  from  her  marital  duties  and  disabilities ;  that  she  may 
devote  her  energies  on  her  own  account,  for  the  support  of  herself 
and  her  children,  and  has  a  right  to  her  own  earnings  to  that  end.^ 

In  Iowa,  under  §  3078  of  their  Code,^  as  property  exempted 
from  execution  by  statute  may  be  transferred  by  its  owner,  free 
from  any  claim  of  his  creditors,  without  regard  to  the  uses  to 
which  he  devotes  the  proceeds,  as  no  prejudice  or  injustice  can  be 
wrought  to  the  creditor  by  such  transfer,  for  the  reason  that  the 
property  is  beyond  his  reach,  and  his  conditions,  rights,  and  rem- 
edies, would  not  be  affected  by  the  transfer ;  *  so,  where  a  debtor 
absconds  and  leaves  his  family,  the  wife  holds  the  exempt  prop- 
erty ;  and  her  rights  thereto  and  authority  over  it  are  the  same  as 
those  of  her  husband  when  he  was  holding  it,  and  her  sale  of  such 
property  passes  the  title  to  it.^ 

In  the  same  State,  by  §  2214  of  their  Code,  the  expenses  of 
the  family  are  chargeable  upon  the  property  of  both  the  hus- 
band and  wife,  or  either  of  them,  and  in  relation  thereto  they  may 
be  sued  jointly  or  separately.  In  Smedley  v.  Felt,^  it  was  held 
that  the  purchase  of  a  piano  for  use  in  the  family  is  a  family 
expense  which  may  be  charged  against  the  property  of  the  wife. 

1  Baxter  v.  Maxwell,  115  Pa.  469  ;  8  See  sec.  3075. 
Gibbs  &  Sterret  Manuf.  Co.  V.  Goe,  1  Pen-  *  Bevan  v.  Hayden,  13  Iowa,  122; 
nyp.  238  ;  Seed  v.  Kahler,  76  Pa.  262  ;  Frost  v.  Shaw,  3  Ohio  St.  270 ;  Pool  v. 
Spenug  V.  Laughlin,  113  Pa.  209.  See  Reed,  15  Ala.  826 ;  Cook  v.  Baine,  37 
further.  Noble  v.  Kreuzkamp,  111  Pa.  Ala.  350  ;  Godman  v.  Smith,  17  Ind.  152. 
68  ;  Hess  v.  Brown,  111  Pa.  124  ;  Lein-  5  Waugh  v.  Bridgeford,  69  Iowa,  334; 
bach  V.  Templin,  105  Pa.  522  ;  Keeney  v.  Malvin  v.  Christoph,  54  lowfl,  562  ;  Raw- 
Good,  21  Pa.  349  ;  Shuster  v.  Kaiser,  111  son  v.  Spengler,  62  Iowa,  59. 
Pa.  215.  6  41  Iowa,  588. 

a  Ellison  v.  Anderson,  110  Pa.  486. 
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It  has  also  been  held  that,  under  this  section,  the  husband  and 
wife  are  each  personally  liable.^ 

By  the  Montana  Code  (§  7),  it  is  provided  that  the  property 
owned  by  a  married  woman  before  her  marriage,  and  the  increase, 
use,  and  profits  thereof,  shall  be  exempt  from  all  debts  and  liabil- 
ities of  the  husband,  provided  a  list  of  the  property  of  such  mar- 
ried woman  is  recorded  in  the  office  of  the  register  of  deeds  of  the 
proper  county .^ 

In  Polmer  v.  Murray ,3  it  was  held  that  this  provision  was  sub- 
stantially complied  with  where  a  list  was  filed  by  a  woman  before 
marriage,  in  her  maiden  name,  in  which  she  gave  notice  of  her 
intended  marriage ;  and  that,  as  against  a  wrong-doer  to  her  sep- 
arate property,  she  had  a  right  to  sue  in  her  own  name.  And  it 
has  also  been  held  there,  that  creditors  of  a  husband,  whose  wife 
has  made  her  declaration  under  the  statute  as  a  sole  trader,  and 
is  carrying  on  business  in  her  own  name  and  on  her  own  account, 
cannot  seize  the  money  or  property  belonging  to  such  business  in 
satisfaction  of  the  debts  of  the  husband.  The  declaration,  when 
properly  recorded,  is  notice  to  the  public  not  to  trust  the  husband 
on  account  of  the  property  used  in  the  business  of  the  wife  as  a  sole 
trader.  In  order  to  impart  such  notice,  the  declaration  must  spe- 
cifically set  forth  the  nature  of  the  business  the  wife  intends  to 
carry  on  and  transact.  But  where  the  declaration  designated  the 
business  to  be  carried  on  "  as  farming  and  ranching,  keeping  and 
maintaining  a  hotel,  and  buying  and  selling  property,  real,  per- 
sonal, and  mixed,"  it  was  held  that  the  married  woman  could, 
under  this  last  clause,  as  well  purchase  a  saw-mill,  engine,  boiler, 
and  fixtures,  as,  under  the  previous  clauses,  she  could  have  bought 
a  cow  or  horse  for  her  farm,  or  provisions  for  her  hotel. ^ 

And  in  Minnesota,  a  claim  by  a  married  woman  for  nursing  her 
husband's  boarder,  under  an  agreement  between  the  husband  and 
wife  that  she  was  to  be  paid  for  such  services,  the  boarder,  how- 
ever, not  being  cognizant  of  such  an  agreement,  was  sustained, 
there  having  been  no  question  of  set-off  or  counter-claim  mixed 
up  with  the  matter.^ 

In  Indiana,  a  married  woman  may  execute  a  promissory  note 

1  Smedley  v.  Felt,  41  Iowa,  588  ;  Law-  to  a  judgment  against  her  husband  for  the 
rence  v.  Sinnamen,  24  Iowa,  80  ;   Finn  v.  price  of  the  organ.     And  see  Vandercook 
Rose,  12  Iowa,  565;  Jones  f.  Glass,  48  Iowa,  r.   Gere,  69  Iowa,  467,  and  Enneking  v. 
345  ;  Farrer  v.  Emery,  52  Iowa,  725.     In  Scholtz,  lb,   473,  as  to  liabilities  of  the 
Frost  V.  Parker,  65  Iowa,  178,  it  was  held  wife  in  connection  with  transactions  be- 
that  an  organ  which  was  kept  as  an  article  tween  her  and  her  husband, 
of  family  use  for  several  years  came  within  ^  ]|_  g.  Mont.  p.  588,  §  866. 
this  section,  although  it  was  alleged  that  ^  6  Mont.  125. 
it  was  bought  for  sale,  and  that  the  wife's          *  Shed  v.  Blakely,  6  Mont.  247. 
lands  were  liable  to  be  subjected  in  equity          ^  Kiley  v.  Mitchell,  36  Minn.  3. 
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for  property  purchased  by  her,  and  her  ability  to  contract  there  is 
now  the  rule,  and  disability  is  the  exception. ^ 

By  statute,  too,  in  Indiana,  she  is  expressly  bound  by  an  es- 
toppel in  pais.  While  mere  representations  will  not  estop  a  mar- 
ried woman,  it  has  been  held  there  that,  where  they  are  acted  on 
in  good  faith  by  the  person  to  whom  they  are  made,  and  who  has 
no  information  that  would  lead  him  to  believe  they  are  not  true, 
they  will  estop  her.  If  made  to  one  who  knows  that  they  are  not 
true,  or  to  one  who  is  chargeable  with  that  knowledge,  they  will 
not  have  the  effect  of  an  estoppel.  Where,  however,  to  permit 
the  married  woman  to  deny  what  she  has  positively  affirmed  would 
operate  as  a  fraud  upon  one  who  has  acted  in  good  faith,  she  will 
be  held  to  be  estopped.  It  may  be  that  mere  silence  when  she 
should  speak  will  not  create  an  estoppel,  but  where  she  makes 
positive  representations  and  thus  misleads  one  who  acts  in  good 
faith,  an  estoppel  will  arise.^ 

But  if  a  man  colludes  with  the  husband  to  secure  from  the  wife 
a  representation,  whether  in  the  form  of  an  affidavit,  or  in  any 
other  form,  he  cannot  insist  that  the  wife  is  estopped  from  show- 
ing that  the  representation  was  not  true.^  But  such  representa- 
tions estop  a  married  woman  from  defeating  negotiable  paper  in 
the  hands  of  a  bond  fide  indorsee,  who  acquired  it  without  notice ; 
for  value  and  before  maturity.^ 

The  earnings  of  a  married  woman  arising  from  labor  and  ser- 
vices done  and  performed  on  her  sole  account  become  her  sepa- 
rate property  in  Arkansas.^  It  has  been  held  there  that  she  may 
sell  her  separate  property  to  pay  her  husband's  debts.^  She  may 
also  devote  the  earnings  of  her  labor  to  the  same  purpose  if  she 
desires  to  do  so ;  and  where  there  is  no  other  objection  to  the 
contract,  an  executed  agreement  by  a  married  woman  to  pay  a 
debt  due  by  her  husband  and  son  for  board  is  binding  on  her." 

A  married  woman  purchased  fixtures  and  furniture  in  her  own 
name  and  with  her  own  money,  and  allowed  her  husband  to  use 
them  for  the  purpose  of  furnishing  him  with  facilities  for  carry- 
ing on  business  in  a  market ;   he  paying  her  rent  for  the  articles. 

1  Arnold  v.  Engleraan,  103  Iiid.  512  ;  And  see  cases  in  note  to  27  Am.  Law  Reg. 
Barnett  v.    Harshbarger,    105   Ind.    410  ;     50,  et  seq. 

McLeod  V.  ^tna  Life  Ins.  Co.,  107  Ind.  8  Keller  v.  Orr,  106  Ind.  406. 

394  ;  Chandler  v.  Spencer,  109  Ind.  553  ;  «  Lane  v.  Schlemmer,  114  Ind.  296. 

Rosa  V.  Prather,  103  Ind.  191  ;  Bennett  v.  &  Mansf.  Dig.  §  4625. 

Mattingley,  110  Ind.  197  ;  Indiana,  &c.  R.  6  ggott  v.  Ward,  35  Ark.  480  ;  Roberts 

Co.  V.  Allen,  113  Ind.  581.  v.  Wilcoxson,  36  Ark.  355. 

2  Lane  v.  Schlemmer,  114  Ind.  296  ;  '>  Sellmeyer  v.  Welch,  47  Ark.  485. 
Rogers  v.  Union  Cent.  Life  Ins.  Co.,  27  See  Collins  v.  Wassell,  34  Ark.  17  ;  Scott 
Am.  Law  Reg.  48  ;  Orr  v.  White,  106  Ind.  v.  Ward,  35  Ark.  480  ;  Roberts  v.  Wil- 
341  ;  Vogel  v.  Leichner,  102  Ind.  55  ;  coxson,  36  Ark.  355  ;  Walker  v.  Jessup, 
Corpp  1'.  Campbell,  103  Ind.  213  ;  Ward  43  Ark.  163. 

V.  Berkshire   Life  Ins.  Co.,  108  Ind.  301. 
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The  court  below  instructed  the  jury  that  if  a  married  woman 
placed  her  own  separate  property  in  the  hands  of  her  husband 
for  the  purpose  of  carrying  on  his  general  trade,  and  if  he  so  use 
it,  then  such  property  will  be  liable  for  the  debts  of  her  husband. 
But  the  appellate  court  reversed  the  judgment  resulting  from  this 
ruling.  They  held  that  under  the  statutes  of  the  State  (Illinois), 
in  respect  to  the  rights  and  liabilities  of  married  women,  the  hus- 
band occupies  the  same  relation  to  the  wife's  property  as  does  a 
stranger.  She  may  sell  it  or  loan  it  to  him,  or  constitute  him 
her  agent  for  its  management  or  disposition,  but  a  gift  of  it  by 
her  to  him  will  not  be  presumed,  in  the  absence  of  proof  to  that 
effect.^  If  a  stranger  had  purchased  the  property  in  question  and 
loaned  it  to  the  husband  to  be  used  by  him  in  the  market,  it 
would  not  be  liable  to  be  taken  for  the  husband's  debts.  In  the 
absence  of  fraud  or  collusion,  the  lender  would  still  retain  the 
title  to  the  property  as  against  creditors,  and  would  have  a  right 
to  retain  it  as  against  them.  Under  the  present  Illinois  statutes, 
the  wife  occupies  the  same  position,  and  the  mere  fact  that  she 
loans  her  property  to  her  husband  to  be  used  in  carrying  on  his 
trade  or  business,  docs  not  make  it  his  property  or  subject  it  to 
his  debts.2 

A  corporation  in  Massachusetts  was  summoned  as  trustee  of  a 
married  man,  and  by  their  answer  it  appeared  that  they  were  in- 
debted for  washing  done  by  his  wife ;  that  the  contract  for  the 
washing  was  made  with  the  defendant,  but  that  the  corporation 
were  informed  and  believed  that  the  husband,  in  making  the  con- 
tract, acted  as  the  agent  of  his  wife,  and  the  corporation  under- 
stood that  the  indebtedness  was  to  the  wife.  By  the  statutes  of 
that  State,^  the  work  of  washing  by  the  wife  for  a  person  other 
than  her  husband  and  children  must,  "  unless  there  is  an  express 
agreement  on  her  part  to  the  contrary,  be  presumed  to  be  per- 
formed on  her  separate  account."  The  court  held,  that,  on  the 
answer  of  the  corporation,  the  case  having  been  rested  on  it,  it 
must  be  taken  to  be  true  that  the  husband  acted  as  the  agent  of 
his  wife.* 

4.   Her  Contracts. 

The  Pennsylvania  Act  of  1848  secured  to  married  women  their 
separate  estates,  but  their  earnings  still  belonged  to  their  hus- 
bands.^    To  remedy  this  the  Act  of  1872  provided  that  her  sepa- 

1  Tomlinson  v.  Matthews,  98  111.  178  ;  Sec  Fay  v.  Sears,  111  Mass.  154,  156  ; 
Muik  );.  Ciilly,  22  111.  App.  542.  Clinton  Nat.  Bank  v.   Bright,  126  Mass' 

2  Muik  V.  Crilly,  22  lil.  App.  542.  535. 

8  Mass.  Pub.  Stat.  c.  147,  §  4.  6  Speakman's  .Appeal,  71  Pa.  25. 

*  Leniond    v.    Anns,    145    Mass.    195. 
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rate  earnings  should  inure  to  her  separate  benefit  and  use,  and  be 
under  her  control,  independently  of  her  husband,  the  same  as  if 
she  were  a  feme  sole,  and  be  exempt  from  the  claims  of  her  hus- 
band and  his  creditors.  It  was  held  that  this  act  conferred  but  a 
single  right  upon  a  married  woman,  who  availed  herself  of  the  act, 
viz.,  the  right  to  retain  her  earnings,  from  whatever  source  de- 
rived, as  against  her  husband  and  his  creditors  ;  but  that,  though 
she  is  not  liable  upon  her  contracts  generally,  yet  so  far  as  it  be- 
comes necessary  to  the  use  and  enjoyment  of  her  separate  estate, 
a  married  woman  may  both  sue  and  be  sued.^  And  that,  in  a  suit 
against  a,  feme  sole  trader,  her  husband  need  not  be  joined.^ 

And  in  a  case  where  a  married  woman,  within  the  act,  kept  an 
inn  or  tavern,  it  was  held  that  she  was  liable,  in  an  action  by  her 
bar-keeper,  for  his  wages,  on  the  principle  that  if^she  assumes  the 
rights  of  di,feme  sole,  incidentally  she  is  also  subject  to  the  duties 
and  liabilities  of  a  feme  sole,  and  where  a  married  woman  obtains 
the  services  and  property  of  others  in  keeping  a  hotel,  she  is  lia- 
ble to  the  parties  in  a  suit  at  law  precisely  as  if  she  were  a  feme 
sole.  Were  it  otherwise,  a  married  woman,  no  matter  how  ample 
her  estate,  could  not  put  a  new  roof  on  her  house  when  neces- 
sary, nor  rebuild  it  if  destroyed.  If  she  loaned  her  money  out, 
she  could  not  recover  it  back ;  and,  on  the  other  hand,  the  me- 
chanic who  repaired  her  roof  or  rebuilt  her  house  would  have  no 
remedy  to  recover  his  money .^ 

But  in  a  case  under  the  Pennsylvania  Act  of  1855,  giving  a  mar- 
ried woman  the  right  and  privileges  of  a  feme  sole  trader,  where 
her  husband  has  neglected  or  refused  to  provide  for  her,  and  an 
action  was  brought  for  services  in  the  general  management  of  her 
business  without  proof  of  an  agreement  of  hers  to  pay  therefor, 
and  without  evidence  to  show  that  the  services  were  necessary, 
she  was  held  not  liable.*  Yet,  where  a  married  woman  owns  in 
her  own  right  an  improved  farm,  she  is  held  liable,  under  the  Act 
of  1848,  for  services  for  which  she  contracted,  which  bind  her 
separate  estate,  such  services  being  necessarily  required  and  ren- 
dered in  harvesting,  housing,  and  marketing  for  her  benefit  the 
growing  crop  on  the  farm.^ 

In  Bair  v.  Robinson,^  it  was  held  that,  under  the  8th  section  of 
Act  of  1818,  which  provides  that  debts  contracted  by  the  wife  for 
"  articles  necessary  for  the  support  of  the  family  of  the  husband 

1  Sheidleu.  Weishlee,  16  Pa.  St.  134;  5  Botts  v.  Kn.ibb,  116  Pa.  2S.  See 
Murray  v.  Keyes,  35  Pa.  St.  384  ;  Lippin-  Lippincott  v.  Hopkins,  57  Pa.  328  ;  Lip- 
cott  V.  Hopkins,  57  Pa.  St.  328.  pincott    v.    Leeds,    lb.    420 ;    Mahon    v. 

2  Burke  v.  Winkle,  2  S.  &  R.  189.  Gormlv,  24  Pa.  80  ;   Germania  Sav.   Bk. 

3  Bovard  v.  Ketterin£C>  101  P'l-  181.  Appeal,  95  Pa.  329. 
*  Miller  v.  Glentworth,  103  Pa.  84.  ^  io8  Pa.  247. 
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and  wife,"  a  married  woman  was  liable  on  her  contract  for  the 
reasonable  expenses  of  the  burial  of  her  mother,  who  had  been 
living  with  them.  But,  under  this  section,  a  married  woman  is 
not  liable  for  damages  resulting  from  a  breach  of  her  contract, 
but  only  for  articles  actually  furnished,  which  were  necessary  for 
the  support  of  the  family. ^ 

A  married  woman  who  had  purchased  stock  in  a  building  so- 
ciety, when  under  disability,  continued  to  pay  monthly  instal- 
ments for  a  year  and  a  half  after  the  passage  of  an  act  removing 
her  disability.  It  was  held  that  she  could  not  recover  payments 
made  by  her  prior  to  the  passage  of  this  act.^ 

In  Connecticut,  the  statute  of  1872  ^  provides  tliat  an  action  may 
be  sustained  against  a  married  woman  upon  any  contract  made 
with  her  upon  her  personal  credit,  for  the  benefit  of  herself, 
her  family,  or  her  separate  or  joint  estate.  She  was  held  not 
liable,  on  her  contract,  for  supplies  furnished  her  son  and  his 
family,  who  were  living  apart  from  her.  The  court  held  that 
the  word  "  family  "  was  to  be  taken  in  its  ordinary  and  popular 
sense.  While  in  a  broad  sense  it  might  include  all  of  a  woman's 
children,  whether  living  with  her  or  not,  and  even  other  relatives  ; 
yet  in  a  more  limited  sense,  and  which  it  was  held  was  the  sense 
intended  by  the  statute,  it  includes  only  those  who  are  living 
together  in  one  household.* 

The  statute  in  Indiana  ^  provides  that  all  the  legal  disabilities 
of  married  women  to  make  contracts  are  abolished  "  except  as 
herein  otherwise  provided."  It  has  been  held  under  this  act  that 
in  cases  of  married  women  in  tliat  State,  ability  is  now  the  rule 
and  disability  the  exception  ;^  and  that  as  the  act  confers  on  mar- 
ried women  a  general  power  to  make  executory  contracts  except 
such  as  are  prohibited  by  the  statute,  and  the  purchasing  of  wear- 
ing apparel  for  herself  is  not  prohibited  by  the  statute,  she  may 
purchase  wearing  apparel  for  herself,  and  her  promissory  notes 
executed  for  the  price  which  she  has  agreed  to  pay  for  it,  are  valid 
and  may  be  enforced.'' 

In  the  construction  and  exposition  of  the  New  York  Married 
Women's  Acts,  by  the  courts,  it  is  now  well  defined  and  settled 
there  that  a;  married  woman  cannot  bind  herself  by  contract,  un- 
less, first,  the  obligation  was  created  by  her  in  or  about  carrying 

1  Ffll  v.  Brown,  115  Pa.  218;  Berger  «  Hart  v.  Goldsmith,  51  f"t.  479; 
V.  Clark,  79  Pa.  340  ;  Murray  v.  Keys,  35     Cheshire  v.  Burlin^'toIl,  31  Ct.  326. 

Pa.  384  ;  Park  v.   Kleeber,    37  Pa.   251  ;  &  Sec.  5115. 

Bear's  Estate,   60  Pa.    430  ;  Davidson  v,  6  p^osa  v.  Pratlier,  103  Ind.  191. 

McCandlish,  69  Pa.  169.  7  Arnold  v.  Engleman,  103  Ind.   512. 

2  Dilzer  v.  Beethoven  Building  Assoc,  See,  also,  Vogel  v.  Leichner,  102  Ind.  55  ; 
103  Pa.  86.  Rothschild  v.  Kaab,  93  Ind.  488  ;  Wuls- 

8  Rev.  of  187.5,  p.  417,  §  9.  chner  v.  Sells,  87  Ind.  71. 
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on  hei"  trade  or  business  ;  or,  second,  the  contract  relates  to  or  is 
made  for  the  benefit  of  her  separate  estate  ;  or,  thirds  intention 
to  charge  the  separate  estate  is  expressed  in  the  instrument  or 
contract  by  which  the  liability  is  created  ;  or,  fourth,  the  debt 
was  created  for  property  purchased  by  her.^ 

In  the  Third  Xat.  Bank  v.  Guenther,^  in  an  action  upon  a 
promissory  note  made  by  a  married  woman  who  was  carrying  on 
a  mercantile  business  for  her  own  account,  under  the  manage- 
ment of  her  husband  as  her  agent,  she  claimed  that  the  note 
was  made  for  the  accommodation  of  the  payees  thereof,  and  was 
not  created  by  her  in  or  about  carrying  on  her  trade  or  business, 
and  was  not  made  for  the  benefit  of  her  separate  estate,  and  con- 
sequently that  it  was  a  void  contract  upon  which  the  plaintiff 
could  not  recover.  But  the  court  held  that,  as  upon  its  face  it 
purported  to  be  made  in  her  separate  business,  being  signed  in 
the  firm  name  in  which  she  carried  on  business,  and  was  offered 
and  sold  to  the  plaintiff  under  such  circumstances  as  to  war- 
rant the  assumption  and  inference  on  his  part  that  it  was  the 
defendant's  business  paper,  given  for  value,  the  defendant  was 
estopped,  as  to  a  hond  fide  holder  who  relied  upon  those  facts  and 
her  credit,  from  showing  that  the  note  was  otherwise  than  per- 
fectly legitimate. 

The  same  principle  was  acted  on  in  Alabama,  in  Le  Grand  v. 
Eufaula  Nat.  Bank,^  where  a  married  woman  was  carrying  on 
business  in  the  name  of  "  Stow  k  Co.,"  and  it  was  held  that  slic 
could  not  be  permitted  to  deny  the  existence  of  such  firm  where 
the  name  had  been  assumed  publicly,  and  credit  obtained 
from  the  plaintiffs  on  the  faith  of  its  alleged  existence.  Tliis 
is  precluded  by  the  principle  of  estoppel,  the  chief  purpose  of 
which  is  the  promotion  of  common  honesty  and  the  prevention  of 
fraud.4 

But  in  the  District  of  Columbia,  their  statute  ^  merely  vests  cer- 
tain property  in  her  as  a  feme  sole,  and  gives  no  power  to  married 
women  to  buy  and  sell  as  feme  sole  traders ;  and  the  decisions 
have  settled  the  question  there  that  the  act  confers  no  such  capa- 
city.^ So,  in  Hitchcock  v.  Richold,^  where  the  defendant,  a  mar- 
ried woman  living  with  her  husband,  was  carrying  on  business  as 
a  retail  dealer  in  boots  and  shoes,  on  her  own  account  and  with 

1  Saratoga  County  Bank  v.  Pruyn,   90  MS  Abb.  N.  C.  428. 

N.   Y.    250.     See   The  Manhattan   Brass  »  81  Ala.  123. 

and  Manuf.  Co.  v.  Thompson,  58  N.  Y.  80;  *  Caldwell  v.  Smith,  77  Ala.  157. 

Nash  V.  Mitchell,  71  N.  Y.  199  ;  Tiemeyer  &  Rev.  Sts.  §§  727,  729. 

V.    Turnquist,    85   N.    Y.    516.     All  her  6  Kitch  v.    Hyatt,  3    MacArth.  636 ; 

other   obligations   are   void.     Hudson   v.  Schneider  v.  Garland,  1  M«ck.  350. 

Huilson,  1  Sheld.  386  ;  Bogert  v.  Gulick,  7  5  Mack.  414. 
65   Barb.    322  ;  Downing  v.   O'Brian,  67 
Barb.  582  ;  Baker  v.  Lainb,  11  Hun,  519. 
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her  separate  estate,  in  the  District,  and,  for  the  purpose  of  keep- 
ing up  her  stock,  she  bought  goods  and  gave  her  proinissor}-  notes 
for  them ;  in  an  action  on  the  notes  she  was  held  not  liable.^ 

In  Indiana,  in  an  action  against  a  feme  covert,  on  her  promis- 
sory notes,  she  claimed  that  she  signed  them  only  as  surety,  and 
that  she  received  no  part  of  the  consideration.  The  court  held 
that  while  a  married  woman  might  bind  herself  by  an  executory 
contract,  the  consideration  of  which  is  personal  property  pur- 
chased by  her  for  her  own  use,  and  the  ownership  of  and  title  to 
which  vest  in  her,  even  though  such  property  be  contracted  for 
and  delivered  to  another  in  her  behalf,  yet  she  cannot  so  bind 
herself,  in  that  State,  when  property  is  purchased  the  title  to 
which  is  to  vest  in  another.^ 

A  suit  was  brought  in  Louisiana  against  a  married  woman,  by 
a  niece  who  had  been  living  with  her  aunt  and  her  husband,  for 
money  and  goods  alleged  to  have  been  received  by  the  aunt,  after 
she  had  been  judicially  separated  in  property  from  her  husband. 
The  court  below  held  that  the  wife  was  liable ;  but  this  decision 
was  reversed  on  the  ground  that  the  receipts  of  the  wife  had  not 
been  from  the  representatives  of  the  niece  but  from  the  husband, 
who  had  received  the  same  in  his  capacity  of  "  tutor "  of  the 
niece,  and  that  he  alone  was  liable.^ 

A  married  woman,  the  owner  of  real  property  as  her  sole  and 
separate  estate,  in  Missouri,  may  charge  it  in  equity  by  the  exe- 
cution of  a  note  for  the  payment  of  money,  and  in  equity  a  note 
made  by  a  wife  payable  to  the  husband  is,  in  the  hands  of  a  third 
party,  capable  of  enforcement  as  a  charge  against  her  separate 
estate.*  It  follows  from  this,  that  since  the  Missouri  act  of  1875,^ 
a  married  woman,  as  to  her  sole  and  separate  property,  can  act  as 
Si  feme  sole,  —  has  the  jus  disponejidi,  and  can  bind  herself  by  any 
contract  she  may  make  for  the  sale  of,  or  by  any  contract  for  the 
purchase  with  her  separate  means  of,  personal  property  as  her 
sole  and  separate  property.  Her  power  to  purchase  gives  her  a 
right  to  contract  for  the  payment  of  the  consideration  so  far  as 
to  charge  the  property  with  such  incumbrance  as  may  be  agreed 
upon  to  secure  its  payment.  A  judgment  given  for  this  purpose 
was  held,  in  Pennsylvania,  not  void  on  the  ground  of  coverture, 

^  The  court  said:  "The  consideration  statute.     Our  duty  is  simply  to  construe 

of  hardship  and  fraud   upon  creditors   is  it."     Ibid.  422. 

entitled  to  no  weight.     It  is  their  duty  to  2  (h-mdiyr   v.  Spencer,  109   Ind.    553. 

know  the  law  relating  to  the  capacity  of  See   Eothschiid    v.    Kaab,    93    Ind.    488  ; 

nianied  women,  just  as  they  must  be  held  to  Wulschner  r.  Sells,  87  Ind.  71. 
know  the  law  as  to  the  capacities  of  in-  ^  (;i;iss  v.  Meredith,  37  La.  Ann.  625. 

fants.     If  they   deal   in    ignorance,   they  *  Jlorrison   v.    Thistle,   67   Mo.    596 ; 

must  accept  the  conseriuences.     Certainly  McQuie  v.   Peay,    58  Mo.  59  j  Kimm   v. 

it  is  not  lor  us  to  add  to  or  strain  this  Weippert,  46  Mo.  535. 

6  Kev.  Sts.  §  3296. 
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on  the  principle  that  if  a  court  permitted  a  married  woman  to 
retain  property  she  had  purchased,  and  at  the  same  time  refused 
payment  of  the  consideration  money,  it  would  be  unjust.^  And 
in  Missouri,  recognizing  the  correctness  of  this  decision,  it  was 
held  that  a  feme  covert  is  bound  by  her  promissory  note  or  deed 
of  trust  to  secure  the  payment  of  a  purchase  made  by  her.^ 

In  Nebraska,  where,  under  their  statute,^  a  married  woman  is 
enabled  to  carry  on  business  on  her  sole  and  separate  account,  it 
was  held  that,  as  the  statute  enables  her  to  carry  on  a  separate 
"  trade  or  business,"  her  defence  that  a  promissory  note  given  by 
her  was  not  given  in  relation  to  her  separate  "  estate,"  was  not 
sufficient ;  that  when  a  married  woman  sets  up  her  coverture  to 
avoid  liability  on  her  contracts,  she  must  in  her  answer  negative 
all  the  causes  from  which  otherwise  her  liability  might  be  inferred, 
as  that  "  the  contract  did  not  concern  her  separate  property,  trade, 
or  business."  ^ 

Married  women  have  general  power  in  Michigan  to  contract 
concerning  their  own  property,  and  have  been  authorized  to  sue 
singly  for  all  causes  of  action,  and  to  be  sued  separately  for  all 
their  torts.  Their  power  to  purchase  on  credit  has  been  fully  rec- 
ognized.^ And  where  a  married  woman  is  abandoned  by  her  hus- 
band, her  contracts  for  family  necessaries  will  bind  her.^  And, 
as  such  necessaries,  she  can  contract  for  medical  attendance 
which  she  may  require,  as  she  can  for  food  and  clothing.' 

In  Oregon,  sec.  10  of  the  Act  of  1878  ^  provides  that "  the  expenses 
of  the  family  and  the  education  of  the  children  are  chargeable 
upon  the  property  of  both  husband  and  wife,  or  either  of  them,  and 
in  relation  thereto  they  may  be  sued  jointly  or  separately."  The 
general  effect  of  this  act  has  been  to  extend  and  enlarge  the  rights 
and  liabilities  of  married  women  much  beyond  previous  limitations. 
It  removed  the  disability  to  make  contracts  and  incur  liabilities, 
which  formerly  existed  at  law  ;  and  now  a  married  woman  may  do 
either,  and  her  contracts  and  liabilities  may  be  enforced  by  or 

I  Bower's  Appeal,  68  Pa.  128.  Kimm  v.  Wiepert,  46  Mo.  532  ;  Lincoln  v. 

'i  Dailey  v.  The  Singer  Manuf.  Co.  88  Eowe,  51   Mo.   571  ;   Bank  v.  Taylor,   62 

Mo.  301.  Mo.  338  ;  Kantrowitz  v.  I'ratlier,  31  Ind. 

3  Com.  Sts.  ch.  53,  §  4.  105  ;  Hasheagan  v.  Specker,  36  Ind.  414; 

*  Gillespie  v.  Smith,  20  Xeb.  455.     See  Hodson  v.  Dads,  43  Ind.  258  ;  Shannon 
Hale  V.  Christy,   8  Neb.  264  ;   Davis  v.  v.  Bartholomew,  53  Ind.  54  ;    Phillips  v. 
First  Nat.  Bank  of  Cheyenne,  5  Neb.  242;  Graves,  20  Ohio  St.  390;    Rice  v,   Rail- 
Yale  V.  Dederer,  18  N.  Y.  265  ;  22  X.  Y.  road  Co.,  32  Ohio  St.  380. 
450  :  Corn  Exchange  v.  Babcock,  42  N.  Y.  ^  Paul  v.  Roberts,  50  Mich.  611;  Camp- 
450;  Savings  Bank  v.  Scott,  10  Neb.  83;  bell  v.  Wliite,  22  Mich.  178. 
Barnum  v.  Young,  10  Neb.  309  ;  ^Vebb  v.  ^  Paul  v.  Roberts,  50  JSIich.  611;  Cody 
Haselton,  4  Neb.  308;  Boarman  v.  Graves,  v.    Phelps,   47  Mich.   43L     See  Ayer  v. 
23  Miss.  283  ;  Dolin  v.  Hubbard,  17  Ark.  Wan-en,  47  Me.  217. 
196  ;  Nunns  v.  Givins,  45  Ala.  373  ;  Todd          "^  Carstens    v.    Hanselman,    61    Mich. 
V.  Lee,  15  Wis.  380;  Ballin  v.  Dillaye,  37  426. 
N.  Y.  37;  Bank  v.  Miller,  63  N.  Y.  639  ;          8  Sess.  Laws  1878,  p.  94. 
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against  her  to  the  same  extent  and  in  the  same  manner  as  if  she 
were  unmarried.  For  liabilities  incurred  as  a  family  expense,  she 
may  be  sued  at  law  jointly  with  her  husband,  or  separately,  and  a 
personal  judgment  may  be  rendered  against  her.^  And  in  Phipps 
V.  Kelly ,^  it  was  held,  that  though  there  is  a  remedy  at  law  wliich 
may  be  enforced  against  her  fur  an  indebtedness  incurred  as  a  fam- 
ily expense,  for  which  her  property  may  become  liable,  yet  as  there 
is  no  intent  clearly  manifested  by  the  statute  to  exclude  the  juris- 
diction which  previously  existed  in  equity  against  the  separate 
property  of  a  married  woman,  the  creditor  may  resort  to  either 
forum  to  enforce  his  claim.^ 

5.   Her  Liabilities,  independent  of  Her  Contracts. 

Under  the  statutes  in  some  of  the  States,  a  feme  covert  is  held 
liable  under  certain  contracts  to  which  she  is  not  herself  a  party. 
Such  is  the  case  in  Iowa,  where  it  has  been  held  that,  in  the  ab- 
sence of  fraud  and  collusion  between  the  husband  and  the  credit- 
ors, the  acts,  agreements,  and  promises  in  relation  to  the  family 
expenses,  etc.,  are  binding  upon  the  wife,  without  any  express 
consent  or  action  on  her  part.  The  husband  may  change  the  form 
of  indebtedness,  as  by  giving  his  note  for  the  account  without 

1  Watkins  v.  Mason,  11  Oreg.  72.     See  it  was  held  that  the  promise  of  a  married 

also  Polly  v.  Walker,  60  Iowa,  88  ;  Jones  woman,  made  during  coverture,  who  had 

V.  Glass,  48  Iowa,  345.  received  value  to  her  own  use  from  the 

'^  1.3  Oreg.  213.  plaintiff,  who  relied  upon  her  promise  to 

3  See  Mitchell  v.  Otey,  23  Miss.  236.  pay,  and  upon  her  separate  estate  as  the 

The  case  of  Lee  v.  Muggeridge,  5  Taunt,  means  of  enforcing  pay,  was  by  the  acci- 

36,  was  an  action  of  assumpsit  based  on  dent  of  her  coverture  void   at   law,   but 

the  promise  of  a  widow  having  a  separate  valid    in    equity  ;     that    her    subsequent 

estate  to   pay  a  debt  contracted   on  the  promise  to  pay  after  coverture  was  clearly 

credit  of    such   estate   during   coverture,  founded  upon  good  consideration.     Sliei"- 

Tlie  question  was  whether  her  promise  af-  win  v.  Sanders,  59  Vt.  499.     In  Rusling 

ter  coverture  was  based  on  sufficient  con-  v.  Rusling,  47  N.  J.  L.  1,  in  discussing 

sideration.     Lord  Mansfield  said  :"  It  has  an    analogous   principle,   the  court  said: 

long  been  established  that  wheie  a  person  "  By  such  a  promise  what  before  was  an 

is  bound   morally  and  conscientiously  to  equitable  obligation  is  converted  into  a  le- 

pay  a  del)t,  though  not  legally  bound,  a  gal  obligation."    And  in  Vance  f.  Wells,  8 

subsequent  promise  to  pay  will  give  a  right  Ala.  399,  it  was  held  that  when  goods  are 

of  action."     Heath,  .J.,  said  :  "The  notion  furnished  to  a  married  woman  on  the  faith 

that   a   promise  may  be   supported   by  a  of  her  separate  estate,  there  is  such  a  moral 

moral  obligation  is  not  modern."     Parke,  obligation  to  pay  the   debt  as  will  sup- 

B.,   in  Earle  v.    Oliver,  2   Ex.   71,  said  :  port  an  action  at  law,  on  a  promise  to  pay 

"The  principle  of  the  rule  laid  down  by  after  the  coverture  has  ceased.     See  (Jould- 

Lord  Mansfield  is  that  when  the  consid-  ing  ?;.  Davidson,  26  N.  Y.  604;  La  Toucho 

eration    was    originally   beneficial    to    the  v.   La  Touche,   3  H.  &  C.   576  ;  Priest  ". 

party  {)romising,  yet  if  he  be  protected  from  Cone,  51  Vt.  495;  Dale  v.   Robinson,  51 

liability  by  some  provision  of  the  statute  Vt.  20  ;  Hubbard  v.  Hiigbee,  58  Vt.  172  ; 

I ')■  common  law  meant  for  his  advantage,  he  Howe   v.    Chesley,   56  Vt.   727;    Doss    v. 

may  renounce  the  benefit  of  that  law,  and  Peterson,  82  Ala.  253  ;  Hixon  v.  Hether- 

il   he  promises  to  pay  the  debt,  which  is  ington,  57  Ala.   165;  Tliornton  i'.  Guice, 

f'lily  wiiat  an  honest  man  ought  to  do,  he  73  Ala.  321  ;  Underwood  v.  Lovelace,  61 

is  then  bound  by  law  to  perform  it."     Tiie  Ala.  155. 
same  doctrine  was  held  in  Vermont,  where 

VOL.  I.  16 
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releasing  her.^  And  the  husband  may  make  such  contracts  for 
necessaries  without  using  the  name  of  tlie  wife,  and  may  give  his 
individual  note  therefor,  for  which  the  property  of  the  wife  will 
be  liable.2 

In  Frost  v.  Parker,^  where  the  husband  gave  his  note  for  the 
goods,  on  which  a  judgment  was  subsequently  obtained  against 
him  individually,  it  was  held,  in  an  action  in  chancery  to  subject 
the  wife's  property  to  the  payment  of  the  judgment,  that  it  was 
liable.  And  in  Phillips  v.  Kerby,*  it  was  held  that  where  the  hus- 
band gives  liis  promissory  note  for  goods  purchased  and  used  as 
family  supplies,  the  cause  of  action  is  not  barred  against  the  wife 
until  action  upon  the  note  is  barred  as  against  the  husband,  and 
that  this  is  true  where  the  note  has  been  reduced  to  judgment 
against  the  husband. 

And  in  Oregon,  where  the  statute  on  the  subject  is  the  same  as 
that  of  Iowa,  the  decisions  have  been  to  the  same  effeSt.  Thus  it 
was  decided  in  Watkins  v.  Mason,°  that  a  wife  is  liable  for  goods 
for  family  use,  although  sold  to  the  husband  on  his  individual 
credit;  and  in  Black  v.  Sippy,^  that  the  wife  is  liable  for  necessa- 
ries incurred  as  a  family  expense,  although  originally  charged  to 
the  husband,  and  for  which  he  had  given  his  note ;  nor  would  the 
transfer  of  the  note  discharge  her  from  liability. 

A  married  woman  in  Oregon  objected  that  she  could  not  be 
joined  with  her  husband  as  a  co-defendant,  in  an  action  for  the 
possession  of  real  property  of  which  both  were  alleged  to  be  in  the 
occupation.  The  objection  was  founded  on  tlie  theory  that,  by 
the  common  law,  her  identity  was  so  merged  in  his  that  she  could 
not  have  possession  of  such  property  independently  of  him.  But 
the  Supreme  Court  of  the  United  States  decided  that  if  there 
were  any  such  rule  of  the  common  law,  it  has  ))een  abolished  in 
Oregon.  By  statute  of  that  State  of  1880,  all  laws  which  impose 
or  recognize  any  civil  disabilities  of  tlie  wife,  not  imposed  or  recog- 
nized as  to  the  husband,  were  repealed,  except  tliat  the  right  to  vote 
and  hold  office  was  not  conferred  upon  her.  And  "  for  any  unjust 
usurpation  of  her  property  or  natural  rights,"  .she  was  declared  to 
have  the  same  right  to  appeal  to  the  courts  of  law  and  equity  for 
redress,  that  the  husband  has.  And  as  in  that  State  she  can 
hold  property  jointly  with  liim,  or  separately  from  liim,  there- 
fore, if  she  is  in  possession  with  him  of  property  which  riglitfully 
belongs  to  another,  she  may  be  jointly  sued  with  him  for  its 
recovery.' 

1  Lawrence  r.  Sinnamon,  24  Iowa,  80.  '11  Oreg.  72. 

2  Smedley  v.  Felt,  41  Iowa,  590.  «  15  Oreg.  574. 

8  65  Iowa,  180.  ">  Barrell  v.  Tilton,  119  U.  S.  637. 

*  34  N.  W.  Rep.  855. 
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Under  an  act  similar  to  that  which  is  in  force  in  Iowa  and  Ore- 
gon, it  was  claimed  in  Illinois  that  the  statute  imposes  no  personal 
liability  upon  the  wife  for  family  expenses,  but  merely  creates 
a  charge  upon  her  property  which  can  be  enforced  only  by  proceed- 
ings in  reyn  against  such  property  as  she  was  owning  at  the  time 
the  indebtedness  was  incurred.  But  it  was  decided,  in  accord- 
ance with  the  decisions  in  Oregon  and  Iowa,  that,  independent  of 
the  provisions  of  the  statute,  the  husband  was  personally  liable 
for  indebtedness  incurred  for  the  expenses  of  the  family,  and  the 
statute,  by  providing  that  the  wife  may  be  sued  jointly  with  him 
in  respect  to  such  indebtedness,  necessarily  imposes  upon  her  a 
liability  precisely  commensurate  with  his,  which  is  a  personal  lia- 
bility, as  upon  no  other  principle  can  effect  be  given  to  the 
statute.^ 

In  a  later  case  in  the  same  State  (Oregon),  it  was  claimed  for 
the  wife  that  she  was  not  liable  under  the  statute,  unless  (1)  the 
articles  were  actual  necessaries,  and  purchased  for  the  family  with 
her  consent,  and  (2)  unless  they  were  purchased  for  the  family, 
and  not  for  the  personal  use  of  the  husband.  But  the  court  held 
that  the  construction  of  the  section  does  not  limit  the  liability 
of  the  property  of  the  wife  to  expenditures  for  necessarij  family 
expenses.  It  applies  to  the  expenses  of  the  family  without  limit- 
ation or  qualification  as  to  kind  or  amount,  and  does  not  depend 
upon  the  wealth,  habits,  or  social  position  of  the  party.  The  hus- 
band is  the  head  of  the  family.  He  determines  primarily  what  is 
needed  for  it.  He  may  buy,  furnish,  contract  debts,  all  in  his 
own  name,  for  the  support  and  welfare  of  the  family.  His  wife's 
name  need  not  be  known,  and  his  acts  and  agreements  are  alike 
obligatory  upon  both.  The  consent  and  action  of  both  is  not  re- 
quired that  goods  purchased  for  any  individual  member  of  a  fam- 
ily, and  used  by  him  exclusively,  shall  constitute  a  family  expense 
within  the  meaning  of  the  section.^ 

In  Dunn  v.  Pickard,^  a  married  woman  claimed  that  she  was 
not  liable  under  the  act  for  the  price  of  a  two-horse  double-seated 
buggy,  sold  to  her  husband  on  the  ground  that  it  was  not  a  "  family 
expense"  within  the  meaning  of  the  act.  The  Supreme  Court  of 
the  State  of  Iowa  has  held  that  a  cook-stove  and  fixtures  used  in 
the  family,  provisions  and  clothing,  a  piano,  a  lady's  gold  watch 
and  a  chain,  an  organ,  a  sewing-machine  used  in  the  family,  are 


1  Hayden  v.  Rogers,  22  111.  App.  .'iS?  ;  »  Hudson  r.   Kinj?,  23  111.  App.  118. 

Smedley  r.   Felt,  43  Iowa,  607  ;  .Stnedley  See  Von   Thiteii  r.   Kniejicr,  11   111.  App. 

V.  Felt,  41  Iowa,  588  ;  Jones  v.  Glass,  48  627  ;    Manpiardt    i^.    Flant,'lier,    60    Iowa, 

Iowa,   34.5  ;    Marquardt  v.    Flangher,  60  148;  LawnMi(;e  v.  Sinnainou,  24  Iowa,  80. 

Iowa,  148.  8  24  111.  App.  423. 
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expenses  of  the  family  within  the  meaning  of  the  statute. ^  But 
that  a  reaping-machine,  merchandise,  and  live  stock,  and  a  break- 
ing plow,  money  borrowed  to  pay  family  expenses,  attorney's 
fees,  and  the  expenses  of  an  insane  wife  in  a  hospital,  were  not 
family  expenses  under  the  law.^  And  the  Illinois  Court  of  Ap- 
peal, reversing  the  decision  of  the  Circuit  Court,  held  that  the 
law,  by  judicial  construction,  should  not  be  carried  further  than  it 
had  been  ;  that  the  buggy  was  not  a  "  family  expense  "  fairly  within 
the  meaning  of  the  statute,  and  that  the  wife  was  not  liable.'^ 

In  North  Carolina,  where  a  married  woman  is  similarly  made 
liable  under  their  code  * "  for  the  support  of  the  family,"  it  was  held 
that  she  is  not  liable  for  family  supplies  procured  to  keep  up  a 
boarding-house  ;  that  her  liability  is  confined  to  goods  bought  for 
the  direct  benefit  of  the  members  of  the  family,  such  as  food, 
clothing,  and  other  necessaries,  and  not  for  the  successful  prose- 
cution of  a  business,  from  the  profits  of  which  such  support  is  to 
be  obtained,  wliether  by  keeping  a  boarding-house  or  hotel,  or  by 
engaging  in  any  other  general  occupation.^  She  may  become  a  free- 
trader with  her  husband's  approval,  and  thus  emancipate  herself 
from  the  restraints  of  her  coverture,  under  §  1827  of  the  code  ; 
but  otherwise  she  can  only  exercise  the  power  given  her  by  the 
act  over  her  separate  estate  in  entering  into  an  executory  contract 
with  others.^ 

By  the  Code  of  Mississippi  of  1880,"  it  is  declared  that  unless  by 
written,  acknowledged,  and  recorded  contract  between  husband 
and  wife,  that  relationship  be  changed,  the  husband,  transacting 
business  with  the  means  of  the  wife,  as  to  all  persons  dealing  with 
him  without  notice,  shall  be  held  and  treated  as  her  agent  and 
manager  in  business.  It  was  held  that,  by  fair  and  necessary  im- 
plication from  this  statute,  it  secures  to  creditors  the  right  to 
hold  the  wife  to  answer  for  all  debts  contracted  by  her  husband 
with  her  means  in  all  cases  in  which  there  is  not  a  recorded  con- 
tract or  notice  to  the  creditor.  If  the  credit  is  given  to  the  hus- 
band, as  her  agent,  she  is  chargeable  as  a  known  principal.  If  it 
be  extended  to  the  husband  in  ignorance  of  the  facts,  she  is  liable 
on  discovery  as  an  undisclosed  principal.  But  she  is  responsible 
as  an  undisclosed  principal  for  those  items  on  the  account,  and 

1  Fun  V.  Rose,  12  Iowa,  f.67  ;  Hawke  ^  D^nn  v.  TickarJ,  24  III.  App.  423, 
V.  Urban,  18  Iowa,  83  ;  Smedley  v.  Felt,      427. 

41  Iowa,  588  :  Mairinardt  i;.  Flanfjher,  60  *  §  1826. 

Iowa,  148  ;   Frost  v.  Baker,  65  Iowa,  178.  &  Clark  i'.  Hay,  98  N.  C.  421. 

2  McCormick  v.  Merth,  49  Iowa,  536  ;  <=  Dougherty  v.  Sprinkle,  88  N.  C.  300; 
Russell  V.  Long,  52  Iowa,  250  ;  Davis  v.  Webster  v.  Laws,  89  N.X'.  225  ;  State  v. 
Ritchie,  55  Iowa,  719  ;  Fitzgerald  v.  Mc-  Lanier,  89  N.  C.  517. 

Carty,  lb.  702;  Delaware  Co.  v.  McDowell,  i  §  1177. 

46  Iowa,  170. 
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those  only,  bought  for  the  use  and  benefit  of  the  bushiess  trans- 
acted with  her  property,  and  the  burden  of  proof  is  upon  the  sellers 
to  show  what  items  fall  within  that  class.^ 

But  the  common-law  obligation  of  the  husband  to  provide  suyj- 
plies  for  his  family  is  not  changed  or  modified  by  the  statute,  which 
has  relation  only  to  the  debts  contracted  in  the  business  in  which 
the  wife's  property  is  employed  ;  nor  is  the  wife's  estate  to  be 
subjected  to  the  payment  of  debts  contracted  by  the  husband  for 
family  supplies,  on  the  ground  that  he,  by  devoting  himself  to  her 
affairs,  disables  himself  from  making  provision  for  the  support  of 
the  family .2  Yet  the  ordinary  incidents  connected  with  the  rela- 
tionship of  principal  and  agent  apply  to  them  ;  and  where  the  hus- 
band is  dealt  with  as  the  agent  of  the  wife,  and  the  goods  sold  are 
such  as  fall  within  the  scope  of  his  apparent  power  to  purchase, 
the  wife  will  be  liable,  where  the  creditor  sells  to  him  in  good 
faith  as  agent,  though  the  goods  purchased  be  appropriated  for 
the  support  of  the  family ;  for  this  is  a  matter  to  be  settled  be- 
tween the  principal  and  agent,  and  the  rights  of  the  creditor  are 
not  to  be  affected  by  any  subsequent  misappropriation  by  the 
agent  either  to  his  own  use  or  to  that  of  a  third  person.^ 

A  married  woman  in  Kansas  advanced  money  to  her  husband 
with  which  he  bought  goods.  Subsequently,  on  selling  the  goods, 
the  purchaser  in  part  payment  therefor  conveyed  lands  to  the 
wife,  which  were  afterwards  sold.  The  court  held,  that  even  if 
there  had  been  fraud  between  the  husband  and  wife  in  the 
transaction,  while  that  might  have  been  a  ground  to  set  aside  the 
transaction  itself,  it  did  not  make  other  property  of  the  wife, 
which  she  had  owned  long  prior  to  the  purchase  of  the  goods,  lia- 
ble to  the  creditors  of  the  husband  for  his  debts.^ 

In  Tennessee,  a  stock  of  goods  was  conveyed  to  a  married 
woman  by  her  father,  with  which  her  husband,  in  the  name  of 
his  wife  and  ostensibly  as. her  agent,  carried  on  business.  He 
purchased  other  goods  in  the  name  of  his  wife,  for  which  he  gave 
a  promissory  note  in  her  name.  The  note  not  having  been  paid, 
the  plaintiffs  filed  a  bill  in  chancery,  seeking  to  charge  the  wife's 
separate  estate  for  the  amount  of  the  note  ;  her  plea  of  coverture 
there  being  an  answer  to  an  action  at  law,  as  sh.e  is  not  charge- 
able personally  with  such  debts,^  it  being  conceded  that  there  was 
notliing  in  the  contract  stipulating  for  or  creating  a  lien  on  the 
wife's  separate  estate.^     The  court  held  that  the  contract  of  sale 

1  Filter  w.  Staten,  64  Miss.  421.  ^  Jackson  v.  Rutledge,  71  Tenu.  626, 

2  Caldwell  0.  H;iit,  57  Miss.  123.  629. 

3  Filter  0.  Staten,  64  Miss.  421,  426  ;  ^  Ragsdale  v.  Gossettt,  70  Tenn.  729, 
Caldw.-U  r.  Hart,  57  Miss.  123.  736. 

*  McKinney  v.  Ward,  39  Kan.  279. 
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having  been  repudiated  by  the  wife,  the  title  to  the  goods  sold 
would  be  in  the  vendors,  and  that  chancery  would  compel  the 
return  of  the  property  if  in  the  possession  or  under  the  control 
of  the  feme}  Ijut  that  other  goods  belonging  to  her  could  not 
be  charged  with  such  a  liability .^ 

Down  to  1887  ^  the  common-law  rule  prevailed  in  Alabama, 
that  the  earnings  of  the  wife,  or  such  property  as  she  acquired  by 
her  labor,  skill,  or  economy,  belonged  to  her  husband  ;  the  law  re- 
garding her  merely  as  a  servant,*  But  the  husband  might  con- 
tract with  her,  upon  a  sufficient  consideration,  to  release  such 
earnings,  or  he  might  by  gift  invest  her  with  a  separate  estate  in 
them  ;  and  such  renunciation  of  his  marital  rights,  in  the  absence 
of  actual  fraud,  will  be  upheld  as  valid,  except  as  against  existing 
creditors,  who  may  avoid  such  gift  as  they  could  any  other  volun- 
tary transfer  or  conveyance.^  All  that  is  required  to  this  end  is, 
that  the  evidence  of  the  gift  must  have  been  clear,  and  it  must 
have  been  apparent  that  the  husband  intended  to  devest  himself 
of  all  right  to  them,  and  to  set  them  apart  to  the  separate  use  of 
the  wife ;  the  essence  of  the  whole  transaction  being  the  assent 
of  the  husband,  clearly  and  satisfactorily  manifested  ;  and  this 
may  be  shown  by  evidence  that  the  husband  permitted  the  wife 
to  carry  on  a  trade  or  business,  in  her  sole  name  and  on  her  sole 
account,  without  any  participation  or  interference  on  his  part.^ 
And  lands  conveyed  to  a  married  woman  after  debts  had  been 
contracted  by  her  husband,  but  paid  for  by  her  out  of  profits  and 
earnings,  which  slie  had  prior  to  the  accrual  of  such  debts,  de- 
rived from  her  trade  as  a  milliner,  and  constituting  part  of  her 
separate  estate,  by  reason  of  the  assent  of  her  husband  that  they 
should  be  hers  and  enure  to  her  separate  estate,  were  not  liable  to 
such  debts."  And  it  has  been  held  there  that  the  husband  may 
lawfully  spend  his  own  personal  labor  in  improving  the  wife's 
estate,  without  any  fraud  on  his  creditors.'  And  he  may,  with 
equal  right- and  justice,  permit  his  wife  to  enhance  the  value  of 
her  own  property  by  her  personal  industry,  and  no  creditor  can 
complain  of  the  act  as  a  fraud  on  his  rights.^ 

Where  a  woman  after  her  husband's  death  paid  off  all  of  his 
debts  except  one,  and  it  was  not  proved  that  this  was  done  in 

1  See  Nichol  v.   Steger,  76  Tenn.  393,  «  Evans  v.  Covington,  70  Ala.  440,  442; 

affirming  same  case,  2  Tenn.  CIi.  328.  Shaeffer  v.  Sheppard,  54  Ala.  244. 

-  Federliclit  v.  Glass,  81  Tenn.  481.  "  Carter  v.  Worthington,  82  Ala.   334. 

3  Ala.  Acts  1886-1887,  p.  80.  See  also  Wing  »>.  Roswald,  74  Ala.  346  ; 

*  Gordon    v.    Tweedy,    71    Ala.    2i">2  ;  MuLpmore  v.  Nuckolls,  37  Ala.  662. 
Evans  v.  Covington,  70  Ala.  440  ;  Carle-  »  Holt  v.  Sorrell,  11  Ala.  386. 

ton  V.  Rivers,  54  Ala.  467.  ^  Sharp  v.  Sharp,  76  Ala.  312  ;  Allen 

*  Wing  V.  Roswald,  74  Ala.  346;  Pink-  v.  Terr)-,  73  Ala.  123  ;  Crockett  i'.  Li<le, 
ston  V.  McLemore,  31  Ala.  308  ;  Cohalan  74  Ala."  301  ;  Lee  v.  Tannerbaum,  62  Ala. 
«;.  Monroe,  70  Ala.  271.  501. 
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pursuance  of  an  acknowledgment  of  an  obligation  to  pay  them, 
the  mere  fact  that  she  })aid  all  such  debts  but  one  would  not  tend 
to  establish  a  liability  on  her  part  to  pay  that  one.^ 


•  Briswalter  v.  Paloiiiares,  66  Cal.  259. 
St',e,  further,  as  to  a  nianieil  woman  charg- 
ing her  separate  estate,  Solomon  v.  Gar- 
huid,  2  Mack.  (D.  C.)  113  ;  Stewart  v. 
Smith,  3  Mack.  281  ;  Cooksou  v.  Toole, 
59  111.  515;  Speringt;.  Laughlin,  113  Penn. 
209;  Zurnu.  Noedel,  113  Penn.  336; Fowler 
V.  Jacob,  62  Md.  326;  Damon  y.  Deeves,  57 


Mich.  247  ;  Hubbard  v.  Bugbee,  58  Vt. 
172  ;  Rood  v.  Willey,  58  Vt.  474  ;  Habe- 
nicht  V.  Rawls,  24  S.  C.  461  ;  Bank  of 
Louisville  v.  Gray,  84  Ky.  565  ;  Jordan  v. 
Keeble,  85  Tenn.  412  ;  Warren  v.  Free- 
man, lb.  513  ;  Eckerley  v.  McGhee,  lb. 
661. 
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PART   lY. 

PURCHASES  AND  SALES  BY  SHIPMASTERS  AS  AGENTS  OF 

NECESSITY. 

By  the  civil  law  the  master  of  the  ship  had  power  to  impawn 
the  ship  and  tackle  in  case  of  necessity,  if  he  had  no  other  means 
to  provide  such  things  as  were  necessary  for  her  ;  and,  early  in 
the  seventeenth  century,  as  far  back  as  the  time  of  Hobart,  the 
same  principle  was  declared  to  be  a  part  of  the  common  law  of 
England.! 

In  another  old  case  ^  it  is  laid  down  that  if  the  master  of  a 
ship  contracts  for  the  necessary  repairs  thereof,  this  binds  the 
owner ;  although  in  that  case  the  master  was  not  obliged  to  repair 
it,  yet,  inasmuch  as  the  repairs  were  necessary  to  save  the  ship 
from  foundering,  the  law  enables  him  to  bind  the  defendant  by 
his  contract. 

As  the  authority  which  the  master  possesses  is  purely  one 
which  arises  from  the  necessities  of  the  case,  the  legality  of  his 
acts  in  any  particular  case  will  depend  upon  the  fact,  whether 
under  the  circumstances  such  necessity  existed.  If  it  did  exist 
his  authority  is  very  extensive.  Thus,  when  the  safety  of  the 
ship  requires  it,  he  can  jettison  the  deck-load  or  any  other  part  of 
the  cargo ;  he  can  sell  the  cargo  or  any  necessary  part  of  it ;  he 
can  have  the  ship  repaired,  and  for  such  purpose  can  purchase 
such  materials  and  have  such  work  done  as  may  be  necessary  ;  he 
can  agree  as  to  the  terms  of  the  salvage^  of  the  ship  and  cargo, 

1  Bridgeman's  Case,  Hob.  11.  refer   the   question  to   arbitrators,  would 

2  Manby  v.  Scott,  1  Sid.  109.  bind  the  owners.     In  times  of  disaster  it 
8  In   the   case    of    Houseman    v.    The     is  always   his  duty  to   exercise   his   best 

Schooner  North  Carolina,  15  Peters,  40,  judgment,  and  to  use  his  best  exertions 

the  United  States  Supreme  Court  stated  for  the  benefit  of  the  owners  of  both  ves- 

the  well-established  principles  governing  sel  and  cargo  ;  and  when  from  his  situa- 

the  rights  of  the   master  as  an  agent  of  tion  he  is  unable  to  consult  them  or  their 

necessity  in  cases  of  salvage,  as  follows  :  agent  without  an  inconvenient  and  inju- 

"We  have  no  doubt  that  there   may  be  rious  delay,  it  is  in  his  po^er  to  compro- 

cases  in  which  the  contract  of  the  captain  mise  a  question  of  salvage,  and  he  is  not 

in  relation  to  the  amount  of  salvage  to  be  bound  in  all  cases  to  wait  for  the  decision 

paid  to  the  salvors,  or  his  agreement  to  of  a  court  of  admiralty.     So,  too,  when 
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and,  in  extreme  cases,  he  can  sell  and  pass  a  valid  title  to  the  prop- 
erty in  both  ship  and  cargo.  Tiie  principles  by  which  he  is  to  be 
governed  in  such  cases  will  appear  by  the  authorities  we  cite. 

The  sale  of  a  ship  becomes  a  necessity  within  the  meaning  of 
the  commercial  law,  when  nothing  better  can  be  done  for  the 
owner  or  those  concerned  in  the  adventure.  If  the  master,  on 
his  part,  has  an  honest  purpose  to  serve  those  who  are  interested 
in  ship  and  cargo,  and  can  clearly  prove  that  the  condition  of  his 
vessel  required  him  to  sell,  then  he  is  justified.  As  the  power  is 
liable  to  abuse,  it  must  be  exercised  in  the  most  perfect  good 
faith,  and  it  is  the  duty  of  courts  and  juries  to  watch  with  great 
care  the  conduct  of  the  master.  In  order  to  justify  the  sale,  good 
faith  in  making  it  and  the  necessity  for  it  must  both  concur,  and 
the  purchaser,  to  protect  his  title,  must  be  able  to  show  this  con- 
currence. The  question  is  not  whether  it  is  expedient  to  break 
up  a  voyage  and  sell  the  ship,  but  whether  there  was  a  legal  ne- 
cessity to  do  it.  If  this  can  be  shown,  the  master  is  justified ; 
otherwise  not.  And  this  necessity  is  a  question  of  fact,  to  be 
determined  in  each  case  by  the  circumstances  in  which  the  mas- 
ter is  placed,  and  the  perils  to  which  the  property  is  exposed.  If 
the  master  can  within  a  reasonable  time  consult  the  owners,  he 
is  required  to  do  it,  because  they  should  have  an  opportunity  to 
decide  whether,  in  their  judgment,  a  sale  is  necessary.  And  he 
should  never  sell,  when  in  port  with  a  disabled  ship,  without  first 
calling  to  his  aid  disinterested  persons  of  skill  and  experience, 
who  are  competent  to  advise,  after  a  full  survey  of  the  vessel  and 
her  injuries,  whether  she  had  better  be  repaired  or  sold.  And 
although  his  authority  to  sell  does  not  depend  on  their  recom- 
mendation, yet,  if  they  advise  a  sale,  and  he  acts  on  their  advice, 
he  is  in  a  condition  to  furnish  the  court  or  jury  reviewing  the 
proceedings,  strong  evidence  in  justification  of  his  conduct.^ 

These  principles  were  applied  in  the  case  of  The  Amelie. 
There,  when  the  voyage  began,  the  ship  was  seaworthy  and  well 
provided,  but  after  she  had  been  at  sea  a  short  time  she  became 

the  salvage  service  tas  not  been  impor-  as  a  discreet  owner  placed  in  the  like  cir- 

tant,  aii(l  the  compensation  demanded  is  cunistances   would   probably  have   made. 

a  small  one,  it  may  often  be  the  interest  If  he  settles  the  amount   by  agreement, 

of  the  owners  that  the  amount  should  be  those  who  claim  under  it  must  show  that 

settled   at  once   by  the   captain,   and   the  the  salvage   allowtni   was    reasonable    and 

vessel  proceed  on  her  voyage,  without  wait-  just.     If  he  refers  it  to  arbitrators,  those 

ing  even  a  day  for  the  purpose  of  consult-  who  claim  the  benefit  of  the  award  must 

ing  them.     But  ia  all  such  cases,  unless  show  that  the  proceedings  were  fair  and 

the  acts  of  the  captain  are  ratified  by  the  the    referees   worthy   of   the   trust."      In 

owners,    his    conduct    will    be    carefully  this  case  the  acts  of  the  master  were  very 

watched  and  scrutinized  by  the  court,  and  strongly  condemned,  and  set  aside  as  un- 

his  contracts  will  not  be  regarded  as  1)ind-  justifiable  and  illegal, 
ing  upon  the  jiarties  concerned  unless  they  ^  The  Amelie,  6  Wall.  18. 

appear  to  have  been  bo7id  fide,  and  such 
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disabled  daring  a  violent  storm,  and  with  great  difficulty  was 
taken  into  the  harbor  of  Port  au  Prince.  The  master  at  once  en- 
tered his  protest  before  the  Dutch  consul-general  (the  ship  being 
owned  in  Amsterdam),  who  caused  three  surveys  to  be  made  of 
the  condition  of  the  vessel.  No  action  was  taken  on  the  first  sur- 
vey, but  the  result  of  the  second  was  the  incurring  of  an  expense 
of  $1000  in  partial  repairs,  decided  by  the  surveyors  to  be  practi- 
cable, who  recommended  the  partial  repairs  in  order  that  the  ship 
should  be  put  in  a  proper  condition  to  proceed  on  her  voyage  to 
Boston.  In  making  these  partial  repairs,  one  of  the  sides  of  the 
vessel  was  uncovered,  disclosing  additional  damages  of  a  serious 
character,  not  previously  ascertainable,  which  caused  the  consul- 
general  to  order  a  third  survey.  This  third  and  final  survey  was 
thorough  and  complete,  and  was  made  by  Lloyd's  agent,  the 
agent  of  the  New  York  underwriters,  and  three  masters  of  vessels, 
who  reported  fully  on  the  facts,  and  advised  that  the  vessel  should 
be  sold.  The  vessel  was  accordingly  sold  at  public  auction  for 
$407.  The  purchaser  took  possession,  repaired  her  at  a  cost  of 
'$1695.31,  and  sent  her  to  Boston.  She  was  then  libelled  by  one 
Fitz,  a  cargo  owner,  part  of  whose  cargo  had  been  sold  by  the  mas- 
ter without  accounting  for  it.  The  vessel  was  sold  for  $2138  ;  the 
purchaser  expended  $143  for  additional  repairs,  took  off  her  cop- 
per, which  he  sold  for  $1157,  and  sent  her  to  England,  where  she 
arrived  after  a  good  deal  of  bad  weather,  appearing  staunch  and 
strong.  Fitz  claimed  the  proceeds  of  the  sale.  The  District 
Court  dismissed  the  claim,  and  the  decree  was  affirmed  by  the 
Circuit  Court.  On  appeal  to  the  Supreme  Court,  the  decision  of 
the  courts  below  was  sustained.  Tlie  court  held  that,  after  the 
advice  given  in  their  report  by  the  surveyors,  than  whom  no  per- 
son could  be  more  competent  to  advise,  or  from  the  nature  of 
their  employment  better  acquainted  witli  the  structure  of  vessels 
and  the  cost  of  repairing  them,  the  master,  who  was  bound  to  look 
to  the  interest  of  all  parties  concerned  in  the  adventure,  had  no 
alternative  but  to  sell.  In  the  face  of  the  report,  had  he  proceeded 
to  repair  his  vessel,  he  would  have  been  culpable.  Being  in  a  dis- 
tant port  with  a  disabled  vessel,  seeking  a  solution  of  the  difficul- 
ties surrounding  him,  at  a  great  distance  from  his  owners,  with 
no  direct  means  of  communicating  with  them,  and  having  good 
reason  to  believe  the  copper  of  his  vessel  was  displaced,  and  that 
worms  would  work  her  destruction,  his  most  proper  course  to  pur- 
sue was  to  obtain  the  advice  "  of  that  body  of  men  who,  by  the 
usage  of  trade,  have  been  immemorially  resorted  to  on  such  occa- 
sions." 1    The  court  were  of  the  opinion  that  no  prudent  man, 

1  Gordou  V.  Mass.  Ins.   Co.,   2  Pick.  264. 
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under  the  circumstances,  would  have  failed  to  follow  their  advice, 
and  the  state  of  things  as  proved  in  this  case  imposed  on  the 
master  a  moral  necessity  to  sell  his  vessel  and  reship  his  cargo.^ 


1  The  court  continued :  "  But  it  is 
said,  the  fact  that  the  vessel  was  repaired 
by  the  purchaser  and  sent  to  Boston  dis- 
proves this  necessity.  Not  so.  It  may 
tend  to  prove  that  the  surveyors  were  mis- 
taken, but  does  not  affect  the  question  of 
the  duty  of  the  master  to  follow  their 
advice,  when  given  in  such  strong  terms, 
and  with  no  evidence  before  him  that  it 
was  erroneous.  But,  in  fact,  the  surveyors 
did  not  err  in  their  conclusion  that  the 
vessel  was  not  worth  the  cost  of  repairs, 
as  the  amount  in  the  registry  of  the  court 
for  which  the  vessel  was  sold  in  Boston 
will  fail  to  reimburse  the  claimant  the 
money  expended  by  him  in  yjurchasing 
and  repairing  her."  The  Amelia,  6  Wall, 
at  p.  29.  See  The  Glasgow,  1  Swabey, 
150  ;  The  Australia,  lb.  484  ;  The  Mar- 
garet Mitchell,  lb.  382, 

In  dealing  with  the  power  of  the  mas- 
ter of  a  ship  to  bind  the  cargo  for  neces- 
saries, in  The  Gaetano  and  Maria,  L.  E.  7 
Pr.  Div.  137,  145,  Brett,  L.  J.,  said: 
"  I  doubt  myself  ^but  it  is  not  necessary 
to  decide  it  in  this  case)  whether  the  mas- 
ter is  ever  the  agent  of  the  owner  of  the 
cargo.  The  master  is  the  agent  of  the 
owner  of  the  ship,  and  it  may  be  that  the 
master,  as  agent  of  the  owner  of  the  ship, 
has  certain  rights  with  regard  to  the  cargo. 
But  suppose  that  the  master  can  be,  under 
circumstances  of  necessity,  the  agent  of 
the  owner  of  the  cargo,  out  of  what  does 
the  authority  of  the  master  arise  ?  Now, 
this  authority  of  the  master  of  the  ship  to 
hypothecate  the  ship  or  cargo  is  peculiar. 
It  does  not  arise  merely  out  of  a  contract 
of  bailment,  for  that  contract  gives  no 
such  right.  It  does  not  arise  even  out  of 
a  contract  of  carriage  on  land.  I  doubt 
whether  it  arises  on  a  contract  of  sea  car- 
riage, where  it  is  all  within  the  realm;  but 
it  is  not  necessary  that  this  should  be 
now  decided.  It  does  arise  where  goods 
are  shipped  on  board  a  ship  to  be  carried 
from  one  country  to  another.  That  is  ac- 
knowledged by  the  maritime  law  of  Eng- 
land, and,  as  far  as  I  know,  is  equally 
acknowledged  in  every  maritime  country. 
It  arises  from,  the  necessity  of  things  ;  it 
arises  from  the  obligation  of  the  ship- 
owner and  the  master  to  carry  the  goods 
from  one  country  to  another,  and  from  it 
being  inevitable  from  the  nature  of  things 
that  the  shi[)  and  cargo  may,  at  some  time 
or  otlier,  be  in  a  strange  ])ort,  where  the 
captain  may  be  without  means,  and  where 
the  shipowner  may  have  no  credit,  be- 
cause he  is  not  known  there  ;  that,  for  the 
safety  of  all  concerned  and  for  the  carry- 


ing out  of  the  ultimate  object  of  the 
whole  adventure,  there  must  be  a  power 
in  the  master  not  only  to  hypothecate  the 
ship,  but  the  cargo.  That  jiower  of  the 
master  does  not  arise  out  of  the  bill  of 
lading,  nor  out  of  the  charter-party,  be- 
cause it  may  exist  where  there  is  neither 
bill  of  lading  nor  charter-party.  It  arises 
out  of  the  contract  of  maritime  carriage, 
by  the  shipment  of  goods  on  board  a  ship 
for  the  Y)urpose  of  being  carried  from  one 
country  to  another,  and  it  exists  the  mo- 
ment the  goods  are  put  on  board  fur  snch 
a  purpose.  It  is  regulated,  and  often  lim- 
ited, by  terms  in  the  bill  of  lading,  or  by 
terms  in  the  charter-jiarty ;  but  unless 
such  terms  specifically  do  away  with  this 
authority  of  the  master,  the  authority  of 
the  master  exists  by  virtue  of  the  contract 
which  arises  between  the  shijiowner  and 
the  cargo-owner  by  tlie  shipment  of  the 
goods.  It  is  not  necessary  to  decide 
whether  this  authority  is  given  to  the 
master  by  way  of  contract  or  by  means  of 
the  law."  Tlien,  again,  as  to  the  law  iu 
the  matter,  when  the  ship  is  an  English 
ship  :  "  Now,  if  this  ship  had  been  an 
English  ship,  if  the  captain  had  been  an 
English  master,  and  if  the  owners  of  the 
cargo  had  been  English  subjects,  there  is 
no  douLt  that  the  master  would  have  had 
no  authority  to  bind  the  owners  of  the 
cargo  unless  certain  necessities  had  arisen. 
The  ship  must  have  been  in  a  state  of  dis- 
tress, and  in  a  port  of  distress  where  the 
owner  of  her  had  no  means  or  credit  by 
which  to  find  the  money  required  for 
doing  the  necessary  repairs  ;  and  besides 
this,  in  order  to  require  the  hyjjothecation 
by  bottomry  of  the  cargo,  the  value  of  the 
ship  must  not  of  itself  be  large  enough. 
Moreover,  if  this  had  been  an  English 
ship  and  an  Englsh  captain,  even  though 
all  these  necessities  had  existed,  yet  the 
master  would  not  be  authorized  to  charge 
the  cargo  if  before  doing  so  he  had  the 
means  of  communicating  with  the  owner 
of  the  cargo  within  a  reasonable  time,  so 
that  on  receiving  notice  the  owner  of  tlie 
cargo  n]ight  deteiniine  whether  lu'  would 
allow  tht!  cargo  to  be  bottomiied,  or 
whether  he  would  take  other  means  for 
the  dis])osal  of  tlie  cargo."  The  Gaetano 
and  Maria,  L.  R,  7  Pr.  Div,  at  p.  143, 
See  The  Hamburgh,  Br.  &  Lush.  2.'i3 ;  The 
Gratitudiiie,  3  Rob,  Adm.  240  ;  The 
Buonaparte,  8  Moo.  P,  C.  4.''>!)  ;  Lhiyd  v. 
Guibert,  L.  H.  1  Q.  B.  11.5;  The  Karnak, 
L,  R.  2  P,  C.  505;  Kleimoort  v.  The 
Ca.ssa  Marittinia,  2  A  pp.  Cas.  156. 

The  principles  relating  to  the  right  of 
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The  Lizzie  sailed  from  Minatitlan,  January,  1866,  with  a  cargo 
of  mahogany  and  cedar,  for  the  United  Kingdom.     Having  suf- 


the  shipmaster  to  sell  the  ship  and  her 
apparel  are  considered  by  the  United 
States  Supreme  Court  in  The  Xew  Eng- 
land Insurance  Co.  i'.  The  Sarah  Ann,  13 
Peters,  387.  As  the  whole  question  is 
considered  by  the  court  in  their  inquiry 
as  to  what  is  the  right  of  the  master  to 
sell  a  ship  in  the  event  of  an  admitted 
strandiug,  we  quote-fully  from  their  judg- 
ment, ill  whicli  they  say  :  "  This  involves 
the  necessity  for  a  sale,  in  the  circum- 
stances under  which  it  is  done,  to  make  it 
justifiable  in  the  master,  or  otherwise. 
All  will  agree  that  the  master  must  act  in 
good  faith,  exercise  his  best  discretion  for 
the  benefit  of  all  concerned,  and  that  it 
can  only  be  done  upon  the  compulsion  of 
a  necessit}',  to  be  determined  in  each 
case  by  the  actual  and  impending  peril 
to  which  the  vessel  is  exposed  ;  from 
which  it  is  probable,  in  the  opinion  of 
persons  competent  to  judge,  that  the  ves- 
sel cannot  be  saved.  This  is,  as  it  is  de- 
cided in  some  of  the  English  courts,  an 
extreme  necessity.  The  master  mu.st  have 
the  best  information  which  can  be  got, 
and  must  act  with  the  most  ])ure  good 
faith.  So  says  Lord  Ellenborough,  in 
Haymau  v.  llolton,  5  Esp.  65. 

"  It  is  also  properly  termed  a  moral 
necessity,  because  when  the  peril  and  in- 
formation concur,  as  we  have  just  stated, 
it  then  becomes  an  '  iiigent  duty  upon 
the  master  to  sell  for  the  preservation  of 
the  interest  of  all  concerned.'  It  should 
not  be  termed  a  legal  necessity,  as  it  is  in 
the  argument  of  the  counsel  for  the  libel- 
lants;  for  though  the  necessity,  informa- 
tion, and  good  faith  of  the  master  will 
make  the  sale  legal,  the  term  'legal '  is  not 
descriiJtive  of  the  prerequisite  upon  which 
the  master's  right  to  sell  depends.  Nor 
can  the  necessity  for  a  sale  be  denied 
when  the  peril,  in  the  opinions  of  those 
capable  of  forming  a  judgment,  makes  a 
loss  probable  ;  though  the  vessel  may,  in 
a  short  time  afterwards,  be  got  off"  and 
put  afloat.  It  is  true,  the  o])inion  or 
judgment  of  competent  persons  may  be 
falsified  by  the  event,  and  that  their  judg- 
ment may  be  shown  to  have  been  errone- 
ous by  the  better  knowledge  of  other 
persons,  showing  it  was  probable  the  ves- 
sel couhl  have  been  extricated  from  her 
peril,  without  great  injury,  or  incurring 
great  expense  ;  and  the  master's  incom- 
petency to  form  a  judgment  or  to  act  with 
a  proper  dis  •retiou  in  the  case,  may  be 
shown.  Rut  from  the  mere  fact  of  the 
vessel  having  been  extricated  from  her 
peril,  no  presumption  can  be  raised  of  the 
master's  incompetency,  or  that  of  his  ad- 


visers. It  is  right,  also,  to  test  the  peiil 
in  which  the  vessel  may  be,  by  informatiou 
of  the  locality  where  she  is  stranded,  by 
the  season  of  the  year,  and  by  a  compari- 
son of  the  number  of  vessels  lost  or  saved 
which  have  been  driven  on  the  same  beach 
or  shoal.  But  in  doing  so,  though  it 
shall  be  found  that  a  larger  number  of 
vessels  stranded  have  been  got  off"  than 
were  lost  on  the  same  beach,  it  is  very 
difficult,  in  a  case  of  stranding  upon  a 
shifting  beach  of  sand,  with  the  wind 
blowing  hard  on  shore,  and  in  a  month 
when  the  winds  are  usually  strong  and 
stormy,  to  disprove  the  necessity  for  the 
master  to  sell  by  what  may  have  happened 
in  other  cases.  The  evidence  taken  in 
this  case  establishes  that  five  to  one  of  the 
ves.sels  stranded  where  the  Sarah  Ann  was 
driven  on  the  beach  have  been  altogether 
lost.  The  evidence  in  such  a  case,  and 
under  such  proof  of  the  loss  of  vessels 
there,  must  be  very  strong  before  it  can 
prevail  to  show  that  there  was  no  necessity 
for  the  master  to  sell.  It  must  also  be 
proved,  in  a  particular  case  given,  that 
the  means  in  the  master's  j)0wer,  or  which 
he  may  command  from  those  to  get  his 
vessel  off,  had  not  been  applied,  and  that 
there  would  have  been  what  we  shall 
call,  and  what  ought  to  be  so  esteemed,  a 
controlling  difference  between  the  value  of 
the  vessel,  as  her  condition  may  be  when 
she  is  sold,  and  the  expense  to  be  incurred 
in  getting  her  off.  Nor  will  any  ascer- 
tainment of  the  cost  of  repairs,  subsequent 
to  the  extrication  of  the  vessel,  raise  a 
presumption  against  the  necessity  to  sell, 
whatever  may  be  her  condition  as  to 
strength,  and  though  she  may  not  be  in- 
jured in  the  hull,  if  the  actual  and  im- 
mediate prospective  danger  menaces  a 
}>robable  total  loss.  We  think  such  was 
the  Sarah  Ann's  danger.  The  court, 
then,  having  stated  its  opinion  as  to  what 
makes  an  extreme  necessity,  it  follows 
that  it  cannot  be  laid  down  as  a  universal 
rule,  that  the  master's  power  to  sell  is 
limited  to  cases  of  extreme  necessity  in  a 
foreign  port,  or  in  a  port  of  the  United 
States  of  a  different  State  than  that  to 
which  the  vessel  belongs,  or  in  which  her 
owners  may  be  or  reside  when  the  necessity 
occurs. 

"The  true  criterion  for  determining  the 
occurrence  of  the  master's  authority  to 
sell,  is  the  inquiry  whether  the  owners  or 
insurers,  when  they  are  not  distant  from 
the  scene  of  stranding,  can, -by  the  earli- 
est use  of  the  ordinarj-  means  to  convey 
intelligence,  be  informed  of  the  situation 
of  the  vessel  in  time  to  direct  the  master 
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fered  sea  damage,  she  put  into  Key  West,  Feb.  27,  and  there  profn 
erly  underwent  some  necessary  repairs  which  detained  her  until 
May  21.  Tlie  master,  not  being  able  to  raise  money  on  personal 
security  to  defray  the  expenses  of  the  repairs,  gave  a  bottomry 
bond,  dated  May  19,  on  the  ship,  freight,  and  cargo.  The  mas- 
ter, before  hypothecating,  did  not  communicate  with  the  owner 
or  consignees  of  the  cargo  by  reason  of  the  great  delay  and  un- 
certainty in  the  transmission  of  letters  from  Key  West  at  that 
time.  The  vessel  sailed  on  May  21,  and  arrived  at  her  port  of 
destination  on  July  2.  A  suit  having  been  instituted  against 
the  vessel  for  freight  and  cargo  by  the  holders  of  the  bottomry 
bond,  the  validity  of  which  was  contested  by  the  consignees  of 
the  cargo,  it  was  held  that,  under  the  circumstances,  the  master 
was  not  bound  to  communicate  with  the  consignees  before  hypoth- 
ecating, and  that,  therefore,  the  bond  was  binding  on  the  cargo.^ 


before  she  will  probably  be  lost.  If  there 
is  a  probability  of  loss,  and  it  is  made 
more  hazardous  by  every  day's  delay,  the 
master  may  then  act  promptly,  to  save 
something  for  the  benefit  of  all  concerned, 
though  but  little  may  be  saved.  There  is 
no  way  of  doing  so  more  effectual  than  by 
exposing  the  vessel  for  sale  ;  by  which  the 
enterprise  of  such  men  is  brought  into 
competition  as  are  accustomed  to  encoun- 
ter such  risks,  and  who  know  from  expe- 
rience how  to  estimate  the  probable 
profits  and  losses  of  such  adventures. 
And  we  here  say  that  the  power  of  the 
master  to  sell  the  hull  of  his  stranded 
vessel  exists  also  as  to  her  rigging  ami 
sails,  which  he  may  have  strij)i)ed  from 
her,  after  unsuccessful  efforts  to  get  her 
afloat  ;  or  when  his  vessel,  in  his  own 
judgment  and  that  of  others  competent 
to  form  an  opinion  and  to  arlvise,  cannot 
be  delivered  from  her  peril.  The  pre- 
sumption is  that  they  are  injured  ;  they 
can  never  again  be  applied  to  the  use  of 
the  vessel,  and  the}'  must  ordinarily  be- 
come, from  day  to  day,  of  less  value.  In 
fact,  they  are  a  part  of  the  vessel  when 
strip])ed  from  her,  and  the  mere  fact  of 
separation  by  the  vigilance  and  efforts  of 
the  master,  by  which  they  aie  saved  from 
the  ocean,  does  not  take  them  out  of  his 
implied  jiower  to  sell  in  a  case  of  ne- 
cessity. The  necessity  does  not,  as  has 
been  supposed,  mean  that  no  ])art  of  her 
tackle,  apparel,  or  furniture  saved  shall  be 
sold,  because  they  are  no  longer  liable  to 
loss  ;  but  when  they  are  saved,  whether  a 
sound  discretion  does  not  reipiire  them  to 
be  sold  for  the  benefit  of  all  concerned. 

"  if,  how(!ver.  the  master  sells  without 
good  faith,  or  without  a  sound  discretion, 
the  owners  may,  against  the  purchaser, 
assert  their  right  of  property  in  the  sails 


and  rigging  ;  as  they  may,  in  any  case  of  a 
stranded  vessel,  which  has  been  sold  with- 
out good  faith  in  the  master,  with  her 
sails  and  rigging  standing.  We  do  not 
think  the  case  of  Scull  v.  Briddle,  2 
Wash.  C.  C.  Rep.  150,  notwithstanding 
our  respect  for  the  memory  of  the  eminent 
judge  who  made  it,  sound  law.  It  is  ex- 
jiressed  in  terms  too  broad.  The  mis- 
chievous consequences  apprehended  may 
be  controlled  in  each  case  by  such  jiroof  as 
we  are  obliged  to  depend  upon  to  maintain 
and  secure  from  abuse  other  interests, 
equally  important  to  societj'  in  general 
as  to  individuals  engaged  in  some  par- 
ticular pursuit.  We  think  the  interest 
of  owners  of  vessels  in  cases  of  a  sale  by 
the  master,  when  pressed  to  make  it  by 
necessity  arising  from  the  perils  of  the 
sea,  is  amply  protected  ;  and  that  the 
power  of  the  master  to  sell  is  secured 
from  abuse  by  the  limitations  y)laced  upon 
the  exercise  of  it,  and  by  the  obligation  of 
the  purchaser  at  the  sale  to  maintain  his 
owneiship  against  the  claim  of  the  origi- 
nal owner,  by  showing  that  the  necessity 
for  a  sale  had  arisen  ;  that  it  was  made  in 
the  good  faith  and  sound  discretion  of  the 
master.  This  certainly,  in  the  case  of  such 
sales  at  home,  gives  to  the  owners  of  a 
stranded  vessel  a  stronger  guard  against 
imposition  and  fraud,  than  they  can  have 
in  sales  made  in  a  foreign  port  ;  and 
s(!rvcs  to  snjiport  the  correctness  of  the 
opinion  that  tin,'  master's  power  to  sell  is 
not  confined  to  a  foreign  port,  or  to  a 
stranding  in  another  State.  This  doctrine 
holds  out  no  encouragi-ment  to  the  master 
to  sell  ;  it  gives  him  no  facility  to  sell, 
when  it  is  not  authorized  by  necessity 
clearly  made  out,  and  exercised  with  good 
faith  and  sound  discretion." 

1  The  Lizzie,  L.  K.  2  Ad.  &  Ec.  254. 
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The  following  principles  were  acted  on  in  the  case  of  The  Kar- 
nak :  ^  1.  That  it  is  the  duty  of  the  master  before  resorting  to  bot- 
tomry, to  communicate  or  to  endeavor  to  communicate  with  the 
owners  of  the  cargo  as  well  as  with  the  owners  of  the  ship,  if,  in  the 
circumstances,  it  be  feasible.  2.  Where  a  master  fails  to  obtain 
funds  from  the  owner  to  pay  for  repairs  which  the  necessities  of 
the  ship  compel  him  to  order,  he  is  warranted  in  raising  money 
on  bottomry  of  ship,  freight,  and  cargo  for  that  purpose  from  per- 
sons other  than  those  who  had  supplied  such  repairs.  3.  In  the 
case  of  a  bottomry  bond  for  money  already  supplied  without  any 
previous  agreement,  it  is  to  be  presumed,  in  the  absence  of  all  evi- 
dence, that  the  foreign  lender  made  his  advances  in  contemplation 
of  bottomry  security,  and  this  presumption  is  increased  where  the 
lex  loci  empowers  the  lender  to  arrest  the  ship  in  satisfaction  of 
his  demand.  4.  The  question  whether  money  advanced  is  to  be 
considered  a  loan  or  an  advance  of  freight,  must  principally  de- 
pend upon  what  appears  upon  the  face  of  the  instrument.^ 


In  delivering  the  judgment  in  this  case 
Sir  Robert  Phillimore  said:  "Now  the 
principles  of  law  which  I  must  ap[)ly  to 
this  case  are  those  laid  down  by  the  lords 
of  the  Privy  Council  in  The  Buonaparte, 
8  Moo.  P.  C.  459,  and  The  Hamburg, 
Brow.  &  Lush.  253.  There  is  no  doubt 
that,  according  to  the  authority  of  these 
cases,  as  well  as  that  of  the  Gratitudine, 
which  they  followed,  the  character  of  agent 
for  the  owners  of  tlie  cargo  is  imposed  upon 
the  master  by  the  necessity  of  the  case,  and 
by  that  alone.  And  by  the  two  former 
cases  it  is  now  established  as  a  necessary 
consequence  of  that  proposition  that  the 
master,  before  he  hypothecates  the  cargo, 
ought,  if  he  have  according  to  reasonable 
inteiKlment  the  moans  of  doing  so,  to 
communicate  with  the  owner."  Two  rea- 
sons for  this  are  suggested,  namely,  to 
give  the  owner  the  opportunity  of  ad- 
vaucing  the  necessary  funds  or  of  unload- 
ing tlie  cargo  altogether  ;  and  then  Sir 
Robert  Phillimore  proceeds  :  "  If  there  be 
no  ojiportuiiity  for  the  owners  to  express 
their  will  as  to  either  of  these  two  grounds 
with  respect  to  their  cargo,  the  master, 
who  is  tlie  agent  of  necessity,  and  not  of 
their  choice,  has  no  right  to  deprive  them 
of  this  opportunity,  and,  therefore,  must 
communicate  with  them  il'  it  be  reasonably 
within  his  power  to  do  so."  The  Lizzie, 
L.  R.  2  Ad.  &  Ec.  at  p.  258.  In  the  case 
of  The  Hamburg,  Brow.  &  Lush,  at  p.  274, 
the  court  said  ;  "Where  the  cargo  belongs 
to  a  single  individual  known  to  the  mas- 
ter ;  the  ship  in  a  port  in  the  same  coun- 
try or  near  to  it  in  which  that  owner  is 
resident  ;    the  means   of  communication 


sure  and  speedy  ;  the  probable  delay  in- 
considerable ;  the  cargo  not  of  a  perishable 
kind  ;  the  money  to  be  borrowed  so  large 
as  to  be  sure  to  bring  it  within  the  opera- 
tion of  the  bond,  it  could  not  be  contended 
that  the  master  could  properly  hypothe- 
cate it  for  the  repairs  of  the  vessel  with- 
out first  communicating  with  the  owner. 
Equally  clear  it  is  that  where  all  these 
circumstances  were  reversed,  no  such  iluty 
would  be  incumbent  on  him.  ,  .  .  What 
is  in  effect  the  practical  conclusion  but 
that  the  question  whether  a  master  must 
communicate  or  not  is  one  which  can  only 
be  decided  by  the  circumstances  in  each 
particular  case." 

1  L.  R.  2  Ad.  &  Ec.  289. 

2  In  this  case  Sir  Robert  Phillimore,  in 
fully  discussing  the  nature  ami  extent  of 
the  power  of  the  shipmaster  to  bind  the 
ship  and  cargo  by  his  contracts  for  neces- 
saries, says;  "This  power  of  the  master 
arises  out  of  his  relation  as  agent  both 
to  the  owner  of  the  ship  and  to  the  owner 
of  the  cargo.  A  material  distinction,  in- 
deed, exists  between  his  authority  as  agent 
for  the  one  and  as  agent  for  the  other  ; 
but  in  both  cases  his  power  to  hypothe- 
cate, like  his  power  to  sell,  arises  out  of 
the  necessity  of  the  case."  The  cardinal 
principle  is  that  "  necessity  is  the  founda- 
tion of  the  master's  authority  in  the  mat- 
ter." The  Karnak,  L.  R.  2  Ad.  &  Ec.  289, 
299.  Lord  Stowell  says:  "  Necessity  creates 
the  law.  It  supersedes  the  rules,  and  what- 
ever is  reasonable  and  just  in 'such  cases  is 
likewise  legal."  The  Alexander,  1  Dod- 
son,  278.  In  Beldon  i;.  Campbell,  6  Exch. 
886,  Parke,  B.,  said  :  "The  master  is  ap- 
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A  vessel  being  in  distress  at  Cuba,  the  master  applied  to  B.'s 
agents  there  for  an  advance  of  money  for  necessary  repairs.  The 
agents,  after  telegraphing  to  B.,  who  resided  at  Liverpool,  received 
B.'s  authority  to  make  the  advance  on  bottomry  of  the  vessel,  and 
this  was  done.  B.  was  second  mortgagee  of  the  vessel,  and  knew 
at  the  time  he  authorized  the  advance  that  the  owner  was  insol- 
vent, and  that  he  and  the  first  mortgagee  botli  resided  in  Liver- 
pool ;  but  before  authorizing  the  advance,  he  did  not,  nor  did  the 


pointed  for  the  purpose  of  conducting  the 
navigation  of  the  ship  to  a  favorable  ter- 
mination, and  he  has,  as  incident  to  that 
employment,  a  right  to  bind  his  owner  for 
all  that  is  necessar)"^,  —  that  is,  upon  the 
legal  maxim,  ^  quando  aliquid  mandatur, 
mandatur  et  onine  per  quod  perveiiitur  ad 
illud.'  Consequently  the  master  has  per- 
fect authority  to  bind  his  principal,  the 
owner,  as  to  all  the  repairs  necessary  for 
the  purpose  of  bringing  the  ship  to  its 
port  of  destination;  and  he  has  also  power, 
as  incidental  to  his  appointment,  to  bor- 
row money,  but  only  in  cases  where  ready 
money  is  necessary,  that  is  to  say,  where 
certain  payments  must  be  made  in  the 
course  of  the  voyage,  and  for  which  ready 
money  is  required.  An  instance  of  this  is 
the  payment  of  port  dues,  which  are  re- 
quired to  be  paid  in  cash,  or  lights,  or  any 
other  dues  which  require  immediate  cash 
payments.  So,  also,  where  a  ship  being 
at  the  termination  of  one  voyage,  and 
about  to  proceed  on  another,  money  bor- 
rowed to  pay  the  wages  of  seamen,  who 
would  not  go  on  the  second  voyage  with- 
out being  paid,  was  considered  necessary. 
Robinson  v.  Lyall,  7  Price,  592.  But 
these  instances  do  not  apply  where  the 
owner  of  the  vessel  is  living  so  near  the 
sjiot  as  to  be  conveniently  communicated 
with.  In  that  case  before  the  master  has 
any  right  to  make  the  owner  a  debtor  to  a 
third  person  he  must  consult  him,  and 
see  whether  he  is  willing  to  be  made  a 
debtor,  or  whether  he  will  refuse  to  pay 
the  money." 

In  the  case  of  The  Karnak,  L.  R.  2  Ad. 
&  Ec.  289,  309,  Sir  Robert  Phillimore,  in 
referring  to  his  decision  in  The  Lizzie,  L. 
R.  2  Ad.  &  Ec.  254,  says  :  "  In  the  recent 
case  of  The  Lizzie  I  stated  at  length  my 
view  of  the  law  which  has  been  laid  down 
with  respect  to  the  duty  of  the  master  to 
communicate  with  the  owner  of  the  cargo 
before  he  hypothecates  it.  That  duty 
arises  from  the  peculiar  character  of  his 
relation  as  agent  for  the  shipper,  a  rela- 
tion forced  upon  him  for  the  nonce  by  a 
temporary  necessity,  and  therefore  different 
from  his  original  and  abiding  relation  as 
agent  for  the  owner  of  the  ship.  It  must 
be  observed,  however,  that  the  law  does 


not  say  that  the  necessity  of  communicat- 
ing with  the  owner  of  tlie  cargo  is  differ- 
ent in  kind  from  the  necessity  of  commu- 
nicating with  the  owner  of  the  ship  ;  but 
there  must  be  a  separate  communication, 
if  in  the  circumstances  it  be  feasible,  with 
both.  Referring  to  my  judgment  in  The 
Lizzie,  it  is  only  necessary  to  state  here 
that  it  is,  generally  speaking,  the  duty  of 
the  master  to  communicate  with  the  owner 
of  the  cargo.  The  law  looks  with  jealousy 
upon  the  exercise  of  authority  by  the  mas- 
ter over  the  cargo."  Lord  Stowell,  speak- 
ing of  the  master's  authority  with  respect 
to  the  cargo  (The  Gratitudine,  3  C.  Kob. 
at  p.  261),  observes  :  "  It  is  the  same  con- 
sideration which  founds  the  rule  of  law 
that  applies  to  the  hypothecation  of  a 
ship.  In  all  cases  it  is  the  prospect  ol 
benefit  to  the  proprietor  that  is  the  foun- 
dation of  the  authority  of  the  master.  It 
is  therefore  true  that  if  the  repairs  of  the 
ship  produce  no  benefit  or  prospect  of 
benefit  to  the  cargo,  the  master  cannot 
bind  the  cargo  for  such  repairs  ;  but  it 
appears  to  me  that  the  fallacy  of  the  argu- 
ment that  the  master  cannot  bind  the 
cargo  for  the  repairs  of  the  ship  lies  in 
supposing  that  whatever  is  done  for  the 
repairs  of  the  ship  is  in  no  degree  and 
under  no  circumstances  done  for  the  ben- 
efit, or  with  a  prospect  of  a  benefit,  to  the 
cargo  ;  whereas  the  fact  is  that,  though 
the  pros[)ect  of  benefit  may  be  more  direct 
and  more  immediate  to  the  ship,  it  may 
still  be  for  the  preservation  and  convey- 
ance of  the  cargo,  ami  is  justly  considered 
as  done  for  the  common  benefit  of  both 
ship  and  cargo."  See  The  Hebe.  2  W. 
Rob.  146  ;  The  Prince  George,  4  Moo.  P. 
C.  21  ;  Tlie  North  Star,  Lush.  4.0  ;  The 
Edmond,  Lush.  57  ;  The  Hersey,  3  Moo. 
P.  C.  79  ;  The  Ariadne,  1  W.  Rob.  411  ; 
The  Osmanli,  3  W.  Rob.  198  ;  Beldon  i-. 
Campbell,  6  Ex.  86  ;  The  Gosfabrick, 
Swab.  344  ;  The  Aurora,  1  Wheat.  96  ; 
The  Laurel,  Br.  &  Lush.  191;  The  Alex- 
ander, 1  Dod.  278  ;  The  Vibilia,  1  W. 
Rob.  1  ;  The  Prince  George,  4  Moo. 
P.  C.  21 ;  Robinson  v.  Lyall,  7  Price, 
592;  The  Augusta,  1  Dod.  283;  The  Zo- 
diac, 1  Hagg.  320;  The  Lochiel,  2  W. 
Rob.  34. 
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master,  communicate  with  either  of  these.  The  first  mortgagee 
contested  the  validity  of  the  bond.  It  was  held  that  the  bond  was 
invalid,  for  that,  under  the  particular  circumstances  of  the  case,  B. 
ought  to  have  communicated  with  the  owner  before  authorizing 
his  agents  to  enter  into  the  bond.^  In  this  case,  it  was  found  that 
all  the  charges  were  quite  proper;  that  the  bottomry  premium  was 
not  excessive ;  that  there  were  none  of  the  items  which  could 
have  been  stricken  out ;  and  that  the  recourse  to  a  bottomry  bond 
appeared  to  have  been  a  matter  of  necessity ;  but,  although  the 
owner  was  insolvent,  as  he  might  have  thought  it  expedient, 
had  he  been  communicated  with  before  the  bond  Avas  entered 
into,  to  have  endeavored  to  raise  money,  either  through  his  cred- 
itors, or  from  the  first  mortgagee,  or  from  some  other  source ; 
in  absence  of  such  communication,  the  bond  was  pronounced 
invalid. 

The  same  doctrine  was  held  in  The  Onward.^  There  an  Amer- 
ican vessel  laden  with  a  cargo  of  timber,  in  the  prosecution  of 
a  vovage  from  Moulmein  to  Queenstown  for  orders,  sustained 
damage,  and  was  compelled  to  put  into  the  Mauritius  to  repair 
and  refit.  She  arrived  there  on  June  11, 1870,  and  her  master, 
being  without  funds,  placed  the  ship  in  the  hands  of  H.  &  Co., 
a  firm  at  the  Mauritius,  and  they,  before  any  attempt  had  been 
made  to  obtain  money  on  the  personal  credit  of  the  owners  of  the 
ship,  who  were  affluent  merchants  in  New  York,  proposed  to  ad- 
vance money  for  the  repairs  on  the  master's  draft  on  London,  on 
his  giving  a  bottomry  bond  on  the  ship,  freight,  and  cargo,  as  col- 
lateral security.  The  master  and  H.  &  Co.,  on  July  19,  wrote 
to  the  owners  of  the  ship,  informing  them  of  this  proposal, 
and  on  the  same  day,  the  master  and  H.  &  Co.  wrote  to  the  own- 
ers of  the  cargo,  informing  them  that  the  vessel  had  sustained 
damage,  and  would  have  to  undergo  repair ;  but  the  letters  to  the 
owners  of  the  cargo  omitted  all  reference  to  the  proposed  loan  on 
bottomry,  and  informed  the  owners  of  the  cargo  that  they 
should  .hear  further  particulars  by  the  next  opportunity.  The 
letters  written  by  the  master  and  H.  &  Co.  to  the  owners  of  the 
ship  were  forwarded  by  the  owners  of  the  ship  to  the  owners 
of  the  cargo ;  but  the  owners  of  the  cargo  did  not  receive  these 
letters  till  Sept.  8,  when  it  was  too  late  for  them  to  com- 
municate with  the  master  by  post.  On  Oct.  13,  after  the  re- 
pairs had  been  completed,  the  master  gave  bills  and  executed 
a  bottomry  bond  on  the  ship,  freight,  and  cargo,  according  to 
the  terms  of   the  proposal  made  by  H.  &  Co.,  which  had  long 

1  The  Panama,  L.  R.  2  Ad.  &  Ec.  390.  2  l.  R.  4  Ad.  &  Ec.  38. 
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before  been  assented  to  by  the  master.  The  bills  were  made  pay- 
able to  IT.  &  Co.,  and  were  drawn  on  B.  &  Co.,  H.  &  Co.'s  agents 
in  London,  at  ninety  days'  sight.  H.  &  Co.  gave  the  master  a 
memorandum,  stating  that  the  bills  were  taken  as  collateral  secu- 
rity, and  tliat  the  bond  should  be  cancelled  on  the  prompt  pay- 
ment by  the  owners  of  the  vessel  to  B.  &  Co.,  of  the  amount  of 
the  bills.  On  Oct.  15,  the  ship  sailed  from  the  Mauritius,  and 
safely  arrived  at  Liverpool,  her  port  of  discharge,  on  Feb.  7,  1871. 
After  the  ship  had  sailed,  the  owners  of  the  cargo  were  for  the 
first  time  informed  by  letter  from  H.  &  Co.,  that  the  bottomry 
bond  had  been  given.  The  bond  was  transferred,  and  the  bills 
of  exchange  were  indorsed  to  B.  &  Co.  Neither  the  master  nor 
the  owners  of  the  vessel  had  any  funds  in  the  hands  of  B.  &  Co., 
and  they  neglected  to  provide  funds  to  take  up  the  bills,  and 
informed  B.  &  Co.  that  they  had  determined  not  to  take  up  the 
bond. 

Proceedings  in  admiralty  were  instituted  by  B.  &  Co.  against 
the  ship,  her  freight,  and  cargo.  No  appearance  was  entered  on 
behalf  of  the  owners  of  the  ship  and  freight,  and  the  judge  pro- 
nounced for  the  validity  of  the  bond  as  against  the  ship  and 
freight,  and  condemned  the  ship  and  freight  in  the  amount  due 
in  the  bond.  The  proceeds  of  these  not  being  sufficient  to  satisfy 
the  bond,  the  plaintiffs  carried  on  the  suit  against  the  cargo.  The 
owners  of  the  cargo  appeared  and  defended  the  suit.  The  princi- 
pal question  raised  in  the  suit  was  whether  the  bond  was  invalid 
so  far  as  related  to  the  cargo,  for  want  of  sufficient  communica- 
tion with  the  defendants.  It  was  also  claimed  tliat  the  master 
should  have  transshipped  the  cargo  at  the  Mauritius  ;  and  Sir  Rob- 
ert Phillimore  held  that  it  was  competent  for  the  defendant  to  set 
up  the  special  defence  that  the  master,  being  in  the  circumstances, 
and  by  the  force  of  necessity,  the  agent  for  the  cargo,  should  have 
transshipped  the  cargo  rather  than  have  contracted  a  loan  on  bot- 
tomry. But  as  it  would  have  involved  an  amendment  in  the  plead- 
ings to  have  raised  that  question,  it  was  not  pressed.  The  court 
held  that  sufficient  communication  had  not  been  had  with  the 
owners  of  the  cargo,  and  the  bond  was  declared  invalid.  In  doing 
so,  it  was  laid  down  as  a  doctrine  at  which  the  English  courts  have 
slowly  but  steadily  arrived,  that,  according  to  the  law,  the  master 
is  always  the  agent  for  the  ship,  and  in  special  cases  of  necessity 
the  agent  for  the  cargo  also.  He  is  the  appointed  agent  to  the 
former ;  the  involuntary  agent  of  the  latter.  That,  flowing  from 
these  principles  of  jurisprudence,  the  consequence  flows,  that 
when  the  circumstances  permit,  the  master  must  communicate 
with  the  owner  before  he  does  any  acts  which  seriously  affect 
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the  value  of  the  ship  in  the  one  case,  or  of  the  cargo  in  the 
other.i 

The  Australian  Steam  Navigation  Co.  v.  Morse,^  is  another 
case  which  decides  that  the  authority  of  a  master  of  a  ship  to  sell 
the  goods  of  an  absent  owner,  is  derived  from  the  necessity  of  the 
situation  in  which  he  is  placed ;  and  consequently,  to  justify  his 
selling,  he  must  establish  a  necessity  for  the  sale,  and  inability  to 
communicate  with  the  owner.  Under  these  conditions,  and  by  force 
of  them,  the  master  becomes  the  agent  of  the  owner,  not  only  with 
the  power,  but  under  the  obligation,  within  certain  limits,  of  act- 
ing for  the  owner ;  but  he  is  not  in  any  case  entitled  to  substitute 
his  own  judgment  for  the  will  of  the  owner,  in  selling  the  goods, 
where  it  is  possible  to  communicate  with  the  owner.  The  possi- 
bility of  communicating  with  the  owner  depends  on  the  circum- 
stances of  each  case,  involving  the  consideration  of  the  facts  Avhich 
create  the  urgency  for  an  early  sale,  —  the  distance  of  the  port  from 
the  owner,  the  means  of  communication  which  may  exist,  and  the 
general  position  of  the  master  in  the  particular  emergency.  Such 
a  communication  need  only  be  made  when  an  answer  can  be  ob- 
tained, or  there  is  a  reasonable  expectation  that  it  can  be  obtamed, 
before  the  sale.  Where,  however,  there  is  ground  for  such  an 
expectation,  every  endeavor,  so  far  as  the  position  in  which  he  is 
placed  will  allow,  should  be  made  by  the  master  to  obtain  the 
owner's  instructions.^ 

1  The  Onward,  L.  R.  4  Ad.  &  Ec.  at  out  justification  he  makes  himself  person- 

p.  51.     On  the  question  of  communication  ally  liable.      Smith   v.   Martin,   6    Binn. 

see  The  Buonaparte,  3  W.  Rob,  298;  8  Moo.  262.     In  Butler  v.  Murray,  30  N.  Y.  88, 

P.  C.  459  ;  Glascott  v.   Lung,  2  Phillips,  it  was  held  that  the  master  of  a  vessel  is 

310  ;   The  Cargo  ex  Sultan,   Swab.  504  ;  for  most  purposes  the  agent  of  the  owners 

The   Hamburg,   Bro.    &  Lush.  253,  273  ;  of  the  ship  and  cargo  ;  but  that  agency 

The  Lizzie,  L.  R.  2  Ad.  &  Ec.  254,  259  ;  does  not  extend  to  a  sale  of  either  unless 

The  Panama,  L.  R.  3  P.  C.  199  ;  The  Kar-  there   is   a   necessity  at  the  time  for  so 

nak,  L.  K.  2  Ad.  &  Ec.  289  ;  L.  R.  2  P.  C.  doing  ;   and   this,   citing    Lord    Ellenbor- 

505  ;  The  Lord  Cochrane,  2  W.  Rob.  320  ;  ough,  Abbott,  C.  J.,  and  Bayley  and  Park, 

Duncan  v,  Benson,  3  E.x.  644  ;  The  Grati-  JJ.,    "must  be  an  apparent  necessity;" 

tudine,  3  C.  Rob.  240.  "a  case  oi absolute  neces.sity  ;"  "a  case  of 

^  L.  R.  4  P.  C.  222.  inevitable  necessity  ; "  or,  as  was  held  in 

3  Ibid.     The  cases  in  this  country  are  Bryant   v.    Commonwealth   Ins.    Co.,    13 

very  generally  to  the  same  effect  as  those  Pick.  543,  551,   "a  necessity  or,  as  it  is 

cited  by  us  in  the  above  notes.  sometimes  expressed,  a  legal  -necessity,  be- 

We   examine   some   of    the    numerous  fore  the  mastei"  can  sell."     The  court  held 

cases  which  have  been  decided  in  the  State  that  in  order  to  justify  the  sale  of  a  cargo 

and  Federal  courts  of  this  country.    A  ship  at    an    intermediate    jjort    .several   things 

by  stress  of  weather  had  been  driven  out  must  concur.     (1)  There  must  be  a  neces- 

of  her  course.     The  court  held  that,  the  sity  for  it  arising  either  from  the  nature 

char"e  of  the  cargo  devolving  upon   the  or  condition  of  the  projierty,  or  from  the 

master,  it  was  his  duty  to  take  proper  care  inability  to  complete  tlie  voyage  by  the 

of  it.     In  such  case  the  master  has  power  same  ship  or  to  procure  another.     (2)  The 

to  sell  goods  which  are  damaged  or  of  a  captain  must  have   acted  in   good  faith, 

perishable  nature.     But  those  which  are  (3)   He  must,  if  practicable^  consult  with 

in  good  condition  and  not  perishable  he  the  owners  before  selling.     Butler  v.  Mur- 

has  no  right  to  sell  without  the  order  of  ray,  30  N.  Y.  88  ;  The  New.  Eng.  Ins.  Co. 

the  owners,  to  whom  he  is  bound  to  give  v.  Brig  Sarah,  13  Peters,  387- 

immediate  information.     If  he  sell  with-  Parker,  C.  J.,  in  an  old  Massachusetts 
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The  principle  is  well  established  by  numerous  cases,  that  the 
master  of  a  ship  being  an  agent  of  necessity,  his  agency  is  limited 


case,  Gordon  v.  Mass.  Fire  &  Mar.  Ins. 
Co.,  2  Pick.  249,  2t31,  says:  "It  is  cer- 
tain that  the  master  of  a  vessel  as  such 
has  no  anthoiity  to  sell  the  vessel  or  the 
cargo  unless  in  a  case  of  extreme  necessity, 
and  where  he  acts  with  the  most  perfect 
good  faith  for  the  interest  of  those  who 
are  concerned  in  the  j)roperty.  The  very 
ground  upon  which  the  authority  rests, 
namely,  extreme  necessity,  is  pregnant  with 
uncertainty,  as  the  facts  vviiich  create  it 
will  vary  in  their  effect  upon  minds  differ- 
ently constituted.  ...  1  think  we  may 
take  it  to  be  established  law  that  the  mas- 
ter of  a  vessel  insured,  which  has  received 
damage  by  the  perils  of  the  sea,  may  in 
cases  of  necessity  sell  the  vessel,  and  that 
upon  a  sale  so  occasioned  may  be  founded 
a  claim  against  the  underwriters  for  a  total 
loss  ;  whether  with  or  without  abandon- 
ment is  another  question  for  consideration. 
Whether  such  necessity  existed  or  not 
must  be  always  a  question  of  fact  for  the 
jury.  This  necessity  must  be  of  a  moral 
nature,  resulting  from  certain  facts  and 
circumstances,  which  are  to  be  judged  of 
first  by  the  master  himself,  and  afterwards 
rejudged  by  a  jury,  and  perhaps,  with  some 
strictness,  on  account  of  the  danger  there 
may  be  of  an  abuse  of  this  authority  by 
collusion  between  the  master  and  the  own- 
ers to  the  prejudice  of  the  underwriters, 
or  by  the  fraud  of  the  master  alone  to 
answer  some  private  purpose  of  his  own, 
or  to  defraud  the  owners  (See  Somes  v. 
Sugrue,  4  C.  &  P.  276  ;  Patapsco  Ins.  Co. 
V.  Southgate,  5  Pet.  621).  But  the  jury 
will  judge  of  the  conduct  of  the  master 
from  the  state  of  things  at  the  time  and 
place  when  and  where  the  sale  took  place  ; 
from  the  conduct  of  the  master  in  the 
measures  preliminary  to  the  sale,  and 
from  the  actual  circumstances  attending 
it.  If  the  vessel  has  met  with  any  consid- 
erable sea  damage,  the  usual  course  is  to 
obtain  the  opinion  of  competent  persons 
as  to  the  degree  of  injury,  the  means  of 
repairing  it,  and  the  fitness  or  unfitness 
of  encountering  the  expense  which  may 
have  been  necessary.  These  oiiinions, 
founded  on  facts  which  are  known  to  the 
persons  composing  the  board  froiri  actual 
observation,  and  from  personal  examina- 
tion of  the  vessel,  though  not  conclusive, 
are  certainly  very  strong  evidence  of  the 
condition  of  the  vessel,  and  of  the  pro- 
priety of  repairing  her  or  breaking  her 
up  as  unfit  for  repair."  And  see  Smith 
V.  Robertson,  2  Dow,  479  ;  Milles  v. 
Fletcher,  1  Doug.  234  ;  Green  v.  Royal 
Ex.  Ass.  Co.,  6  Taunt.  68;  Idle  v.  Royal 
Ex.  Ass.  Co.,  8  Taunt.  755  ;  Hayman  v. 


Molton,  5  Esp.  65  ;  Thornely  v.  Hebson, 
2  B.  &  Aid.  518;  The  Gratitudine,  3  Rob. 
Ad.  240  ;  The  Bettv  Cathcart,  1  Rob.  Ad. 
220  ;  Hall  v.  Franklin  Ins.  Co.,  9  Pick. 
477 ;  Winn  v.  Columbian  Ins.  Co.,  12 
Pick.  282  ;  Bryant  v.  Commonwealth  Ins. 
Co.,  6  Pick,  isi  ;  Carman  v.  Meaburn, 
1  Bing.  243  ;  Freeman  v.  East  India  Co., 
5  B.  &  Aid.  617;  Fannv  and  Elmira,  Edvv. 
Ad.  117;  The  Schr.  Tifton,  5  Mason,  475; 
American  Ins.  Co.  v.  Center,  4  Wend.  52. 
See  the  distinction  as  to  a  sale  by  a  master 
as  to  the  owners,  and  a  sale  b}'  a  master  to 
bind  the  insurers.  Idle  v.  Royal  Ex.  Ass. 
Co.,  8  Taunt.  755  ;  The  Schr.  Tilton,  5 
Mason,  475;  American  Ins.  Co.  v.  Center, 
4  AVend.  52. 

It  is  the  well-kno^vn  rule  on  the  sub- 
ject, that  to  warrant  a  sale,  it  must  be  made 
to  appear  to  the  satisfaction  of  the  jury,  not 
only  that  there  is  an  actually  existing,  in- 
evitable necessity  tor  breaking  up  the  voy- 
age and  abandoning  the  ship,  but  that  in 
determining  upon  that  measure  the  master 
acted  with  competent  .skill  and  judgment ; 
with  due  care,  diligence,  and  attention,  and 
with  strict  fidelity.  In  testing  the  con- 
duct of  the  master  in  these  particulars,  it 
is  not  an  unfit  illustration  to  inquire  how 
a  prudent  and  discreet  owner,  interested 
to  the  amount  of  the  property,  would  act 
under  like  circumstances.  It  furnishes,  at 
least,  a  test  of  the  honesty  and  sincerity, 
the  zeal  and  perseverance  with  which  he 
acts,  for  the  benefit  of  those  concerned  in 
the  preservation  of  the  property  under  his 
charge.  Winn  v.  Columbian  Ins.  Co.  12 
Pick.  279,  286  ;  The  Patapsco  Ins.  Co.  v. 
Southgate,  5  Pet.  604  ;  Robinson  v.  Com- 
monwealth Ins.  Co.,  3  Sumn.  227.  It  was 
held  in  Pike  v.  Balch,  38  Me.  302,  that  if 
the  voyage  be  broken  up,  in  the  course 
of  it,  by  ungovernable  circumstances,  the- 
master,  in  that  case,  may  even  sell  the 
ship  or  cargo,  provided  it  be  done  in  good 
faith  for  the  good  of  all  concerned,  and  in 
cases  of  supreme  necessity  which  sweeps 
all  ordinary  rules  before  it.  In  case  of 
necessity  or  calamity',  during  the  voyage, 
the  master  becomes  the  agent  of  the  owners 
and  insurers  of  the  ship  and  cargo.  He  is 
bound  to  act  in  good  faith,  and  for  tlie 
benefit  of  all  concerned,  and  is  not  justi- 
fied in  selling  either  ship  or  cargo  but  in 
case  of  extreme  necessity.  N.  E.  Ins.  Co. 
V.  Brig  Sarah  Ann,  13  Pet.  387. 

A  sale  is  the  last  thing  the  nia.sti-r 
should  think  of,  because  it  can  only  lie 
justified  by  that  necessity  which  supei- 
sedes  all  human  laws.  The  merchant 
should  be  consulted  if  possible,  and,  un- 
doubtedly, as  a  general  rule,  the  earliest 
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by  the  necessity ;  and  therefore  that  he  cannot,  as  a  general  rule, 
bind  the  shipowner  even  for  "  necessaries  "  at  the  home  port ; 


use  of  the  ordinary  means  to  convey  intelli- 
geuL-e  in  such  cases  would  be  the  most 
avaihxble  and  effectual  means  in  the  power 
of  the  master  ;  but  where  the  calamity 
occurs  in  a  place  so  situated  and  limited 
in  its  ordinary  means  of  transmitting  intel- 
ligence by  mail,  that  a  resort  thereto 
would  be  obviously  fruitless  and  nugatory, 
it  is  not  going  beyond  the  requirements  of 
well-established  law  to  hold  the  master 
bound  to  avail  himself  of  such  other  means 
as  may  be  in  his  power,  and  by  which 
notice  might  be  speedily  communicated  to 
the  owners.  Pike  v.  Balch,  3S  Me.  302  ; 
N.  E.  Ins.  Co.  V.  Brig  Sarah  Ann,  13  Pet. 
387  ;  Hall  v.  Franklin  In.s.  Co.,  9  Pick. 
466  ;  Bryant  v.  Commonwealth  Ins.  Co. 
13  Pick.  543;  Peirce  v.  Ocean  Ins.  Co.,  13 
Pick.  543. 

In  Wainwright  v.  Crawford,  4  Dallas, 
225,  whiidi  was  an  action  to  recover  from 
the  owner  money  lent  to  the  master  lor 
repairs  and  disbursements,  the  court  lield 
that  if  the  jury  were  satisfied  that  there 
was  an  actual  necessity  for  borrowing  the 
money,  the  plaintiffs  should  recover  ;  that 
the  lender  was  bound  to  make  due  inquiry 
whether  the  repairs  were  necessary,  and 
whether  the  master  had  effects  in  his 
hands  sufficient  to  defray  the  expense  of 
repairing,  without  resorting  to  a  loan. 
But  if  the  case  of  necessity  existed,  and 
the  plaintiffs  did  not  know  that  the  master 
had  sufficient  funds  in  possession  to  re- 
lieve the  necessity,  the  owner  would  be 
bound  personally.  See  Pvich  v.  Coe,  2 
Cowp.  636  ;  Samsun  v.  Rragginton,  1  Ves. 
Sen.  443  ;  Yates  v.  Hall,  1  T.  R.  73 ; 
Sherman  v.  Degrave,  2  Vern.  643  ;  14  Vin. 
Ab.  300,  pi.  9. 

In  Po]ie  I".  Nickerson,  3  Story,  465, 
477,  it  is  laid  down  as  an  established  prin- 
ciple, as  old  almost  as  the  navigation  of 
these  countries,  that  the  authority  of  the 
master,  as  to  the  employment  of  the  ship, 
or  the  repairing  of  the  ship,  or  the  supply- 
ing of  the  ship  with  provisions  or  other 
necessaries,  abroad  as  well  as  at  home,  is 
limited  by  the  express  or  implied  author- 
ity derivable  from  the  laws  of  the  country, 
or  the  usage  of  the  trade,  or  the  business 
of  tfie  ship,  or  the  instructions  of  the 
owner  ;  and  he  cannot  bind  the  ship  or 
the  owners  beyond  these  limits.  In  this 
case  it  was  held  that  the  shipowners  were 
liable  personally  to  the  plaintiffs,  the 
cargo-owners,  for  the  proceeds  of  the  cargo 
appropriated  by  the  master  of  the  ship, 
for  repairs  to  the  ship  ;  that  the  sale  of 
perishing  articles,  and  the  appropriation 
of  the  proceeds  to  the  repairs  of  the  ship, 
were  justifiable.     But  that  the  sale  of  the 


sound  part  of  the  cargo  was  unjustifiable, 
and  that  the  shipowners  were  not  liable 
for  this,  nor  for  moneys  paid  out  of  such 
proceeds  by  the  master  in  payment  of  a 
bottomry  bond  ;  but  that  the  master  was 
responsible  to  the  shippers  for  the  proceeds 
of  such  sale.  In  Myers  i'.  Baymore,  10 
Pa.  St.  114,  the  shi[)master  sold  at  a  port 
of  refuge  sugar  which  the  surveyors  re- 
ported was  damaged  by  sea  water,  and  the 
sale  of  which  they  recommended.  The 
proceeds  were  used  for  the  repairs  of  the 
vessel.  The  shipowners  were  held  liable 
for  the  market  value  of  the  sugar  at  the 
port  of  destination.  In  cases  of  necessity 
or  calamity,  during  the  voyage,  the  master 
is  by  law  created  agent  for  the  benefit  of 
all  concerned  ;  and  his  acts,  done  under 
such  circumstances,  in  the  exercise  of  a 
sound  discretion,  are  binding  upon  all  the 
parties  in  interest  in  the  voyage.  And 
where  a  cargo  is  so  much  injured  that  it 
will  endanger  the  safety  of  the  ship  and 
cargo,  or  it  will  become  utterly  worthless, 
it  is  the  duty  of  the  master  to  land  and 
sell  the  cargo  at  the  place  where  the  neces- 
sity ari.ses,  even  although  it  might  have 
been  carried  to  the  port  of  destination, 
and  there  landed.  Jordan  v.  Warren  Ins. 
Co.,  1  Story,  342. 

In  Bryant  v.  Commonwealth  Ins.  Co., 
6  Pick.  131,  141,  it  is  laid  down  that  the 
law  authorizes  the  master,  in  cases  of  ship- 
wreck, stranding,  or  other  disasters  which 
may  happen  without  his  fault,  in  the 
course  of  the  voyage,  to  act  for  all  parties 
interested,  in  their  absence.  If  the  ship 
should  be  stranded,  it  would  be  his  duty, 
in  behalf  of  the  owner  of  the  ship,  to 
get  her  off  and  prosecute  the  voyage,  if  it 
could  be  done  at  an  expense  not  exceed- 
ing half  her  value.  So,  if  that  could  not 
be  done,  he  has  authority  to  procure  an- 
other ship  to  carry  the  cargo  to  the  port 
of  destination.  If  the  cargo  were  damaged 
by  the  stranding  not  exceeding  one-half 
the  invoice  value,  it  would  be  the  duty  of 
the  master,  as  representing  the  owner  of 
it,  to  cause  it  to  be  reladen  on  board  the 
ship,  if  that  were  in  a  condition  to  trans- 
port it  ;  01'  if  not,  on  board  anv  other  ship 
which  he  could  procure  upon  reasonable 
terms,  on  account  of  the  shipowner,  to 
the  end  that  the  shipowner  may  earn  his 
freight,  and  the  merchant  have  his  goods 
at  the  port  of  destination.  .*^ee  Huntr. 
Koyal  Ex.  Ass.  Co.,  5  Man.  &  S.  47.  The 
master,  in  short,  is,  in  such  cases  of  dis- 
aster, to  act  reasonably  anJlionestly,  with 
a  view  to  save  the  property  anil  to  perform 
the  voyage.  Schieffelin  v.  N.  Y.  Ins. 
Co.,  9  Johns.  21  ;  Wilson  v.  The   Royal 
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for,  in  such  case,  goods  supplied  to  the  captain's  order  would  not 
be  necessaries  in  one  sense,  because  the  owner  would  have  sup- 
plied them.^ 

necessity  of  all  parties  interested  :  Peters 
V.  Ballister,  3  Pick.  495  ;  Mihvard  v. 
Hallett,  2  Gaines  (N.  Y. ),  77  ;  Wainwright 
V.  Crawford,  3  Yeates  (Pa.),  131  ;  Merritt 
V.  Walsh,  32  N.  Y.  685  ;  Fitz  v.  The 
Galliot  Amelie,  2  Cliff.  (Circt.  Ct.)  440; 
The  Patapsco  Ins.  Co.  v.  Southgate,  3 
Pet.  620  ;  N.  E.  Ins.  C.  v.  Sarah  Ann,  13 
Pet.  400  ;  Post  v.  Jones,  19  How.  157  ; 
Prince  v.  Ocean  Ins.  Co.,  40  Me.  493; 
Harned  v.  Churchman,  4  La.  Ann.  310  ; 
Rugely  V.  Sun  Mut.  Ins.  Co.  of  N.  Y.,  7 
La.  Ann.  279  ;  The  Ship  Packet,  3  Mason, 
255;  The  Eugene  Vesta,  28  Fed.  Rep.  762. 
Where  the  circumstances  of  the  case  do 
not  disclose  that  urgent  necessity  which 
alone  authorizes  the  sale  of  the  vessel  and 
cargo  by  the  master,  the  sale  is  an  act  of 
barratry  on  his  part  which  confers  no  title 
on  tlie  purchaser.  Graham  t).  Underwood, 
15  La.   Ann.  402. 

The  authority  of  the  master  to  bind  the 
ship  or  owners  being  only  for  necessaries, 
the  party  furnishing  the  supplies  is  re- 
quired to  give  some  proof  that  they  are 
necessaries. 

In  England,  it  has  been  held  that  the 
proof  that  the  articles  furnished  were  neces- 
sary should  come  from  the  party  supplying 
them,  to  the  extent  of  showing  that  they 
were  what  a  reasonable  and  prudent  owner 
would  have  ordered .  that  there  must  be 
sure  evidence  ;  and  that,  as  founded  on 
great  and  important  princijiles,  and  as 
wisely  framed  to  prevent  great  abuses,  the 
doctrine  casts  the  onus  probandi  on  the 
tradesman  or  material-man  who  provided 
the  articles.  The  Alexander,  1  W.  Rob. 
361  ;  The  Sophie,  lb.  369.  And  see 
Rocher  v.  Busher,  1  Stark.  27  ;  Palmer  v. 
Gooch,  2  Stark.  428  ,  Beldon  v.  Campbell, 
6  Ex.  886. 

In  this  country  a  different  rule  has 
been  laid  down,  viz.,  that  while  the 
supplies  are  confined  to  such  as  are  neces- 
sary, it  leaves  the  decision  as  to  what  is 
necessary  rather  to  the  master  than  the 
creditor.  Ford  v.  Crocker,  48  Barb.  142. 
In  Provost  v.  Patchin,  9  K.  Y.  235,  it 
was  held,  that  where  labor  by  way  of  re- 
pairs is  ])erformed  on  a  ship,  or  supplies 
furnished,  the  [iresumption  is  that  il  was 
done  and  furnished  for  the  benefit  and  at 
the  re(|uest  of  the  owners.  See  Flanders 
V.  Merritt,  3  Barb.  201.  And  where  the 
master  told  the  storekeeper  that  the  sup- 
plies were  needed  for  the  vessel,  the  own- 
ers were  held  liable.  Kenzel  i'.  Kirk,  37 
Barb.  113.    But  in  The  Medora,  1  Sprague, 


Ex.  Ass.  Co.  2  Campb.  623  ;  Manning  v. 
Isewiiham,  2  Campb.  624  n. 

The  principles  of  the  maritime  law 
clothe  the  master  with  the  power  of  agent 
of  the  cargo  when  cases  of  extremity  occur. 
He  may  sell  a  part,  or  he  may  hypothecate 
the  whole  cargo  even,  for  the  necessary 
repairs  of  the  ship,  when  that  act  is  re- 
quired to  enable  him  to  continue  the  voj'- 
age.  Though,  ordinarily,  he  is  the  mere 
carrier  of  the  cargo,  yet  in  a  case  of  diffi- 
culty and  peril,  he  becomes,  ex  necessitate, 
a  trustee  of  it,  with  a  large  and  liberal 
discretion,  and  this  power  is  then  given  to 
him  from  jniblic  policy,  for  without  this 
power  the  cargo  might  be  left  to  perish. 
The  Gratitudiue,  3  Rob.  Ad.  240.  And 
this  power  over  the  cargo  for  repairs  to 
the  ship  exists  in  at  least  equal  force 
where  the  interest  of  the  cargo  is  directly 
in  question  ;  but  to  mortgage  the  ship  for 
the  benefit  of  the  cargo  is  going  beyond 
his  trust  and  the  rules  of  law.  Fontaine 
V.  The  Columbian  Ins.  Co.,  9  Johns.  29. 

Unless  it  appears  that  a  sale  of  cargo  is 
a  necessity,  the  master  has  no  authority  to 
sell  it,  at  an  intermediate  port.  In  order 
to  justify  such  a  sale  it  must  appear  that 
the  cargo  could  not  have  been  sent  forward 
by  the  vessel  in  which  it  was  ship[)ed,  or 
by  some  other  vessel.  Dodge  p.  The 
Union  Mar.  Ins.  Co.,  17  Ma.ss.  471.  In 
The  William  Carey,  3  Ware,  313,  the 
sale  of  a  ship  by  a  master  was  sustained, 
but  with  considerable  hesitancy.  The  ne- 
cessity for  the  sale  was  considered  clear ; 
but  this  alone  is  not  sufficient.  There 
must  be  entirely  good  faith  in  the  sale 
on  the  part  of  the  master.  He  is  ap- 
pointed to  navigate  the  vessel,  and  for 
that  purpose  he  is  the  agent  of  the  owners, 
and  has  all  the  powers  that  such  an  agency 
requires  ;  but  the  agency  to  sell  the  ship 
is  cast  upon  him  by  the  law  in  extreme 
cases,  and  it  is  his  duty  to  obtain  as  much 
for  her,  and  for  the  benefit  of  the  owners, 
as  he  can.  Some  doubtful  conduct  on  the 
part  of  the  master  was  unexf)lained,  but 
the  libel  to  set  aside  the  sale  was  dismissed, 
with  evident  doubt  ;  but,  on  appeal,  the 
judgment  was  affirmed,  but  ivithoul  costs  ; 
a  further  expression  as  to  the  necessity  of 
thorough  good  faith  on  the  part  of  the 
agent  of  necessity.  The  William  Carey, 
3  Ware,  313,  317. 

The  following  cases  further  exemplify 
the  principles  governing  sales  of  shij)  and 
cargo  by  the  master  under  circumstances 
in  which  by  law  he  is  created  the  agent  of 


1  Per  Brett,  J.,  in  Gunn  v.  Roberts,  L.  R.  9  C.  P.  331  ;  at  p.  332. 
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This  principle  in  Gunn  v.  Roberts  ^  and  in  other  cases  has  been 
still  further  applied.     In  Gunn  v.  Roberts,  the  defendants  were 

139,  the  necessity  of  the  supplies  is  put 
upon  the  same  ground  as  in  The  Alexan- 
der, 1  W.  Rob.  361,  — as  necessary,  if  they 
are  fit  and  proper  for  the  service  in  which 
the  vessel  is  engaged,  and  what  the  owner 
of  that  vessel,  as  a  prudent  man,  would 
have  ordered  if  present.  In  Webb  v. 
Pierce,  1  Sprague,  192,  194,  the  general 
doctrine  is  laid  down,  which  may  be  said  to 
be  universally  true,  that,  among  the  usual 
and  well-known  powers  of  a  master,  is  that 
of  obtaining  necessary  supplies  in  a  foreign 
port  upon  the  credit  of  his  vessel  and  own- 
ers. As  his  power  is  that- of  an  agent  to 
obtain  only  necessary  supplies,  it  would 
seem,  on  principle,  that  he  who  claims 
against  the  ship  or  owner,  on  the  contract 
of  the  master,  would,  in  order  to  bind  the 
ship  or  owner,  have  to  show  the  necessity 
for  the  supplies.  Precisely  the  same  bur- 
den would  seem  to  rest  upon  the  furnisher 
of  the  supplies  in  this  case  as  in  the  closely 
analogous  case  of  that  other  agent  of  ne- 
cessity, —  a  married  woman  abandoned  by 
her  husband.  The  difficulty  in  every  case 
of  the  proof  of  the  necessity  is  clearly  no 
greater  in  the  one  case  than  in  the  other. 
Even  under  the  old  rules  of  evidence,  ex- 
cluding evidence  from  interest,  now  so 
generally  changed,  the  testimony  of  the 
master  was  held  admissible,  as  an  excep- 
tion to  the  general  rule  of  evidence  ex- 
cluding interested  witnesses,  from  neces- 
sity of  public  convenience.  1  Gr.  on 
Ev.,  §  416;  Fuller  v.  Wheelock,  10  Pick. 
137;  The  Nestor,  1  Sumn.  73;  The  Me- 
dora,  1  Sprague,  138. 

In  The  Nestor,  1  Sumn.  73,  where  the 
question  of  the  admissibility  of  the  mas- 
ter's evidence  is  considered  at  length,  the 
burden  of  proof  seems  to  have  been  jilaced 
on  the  seller  to  show  that  an  admitted 
necessity  —  a  cable,  which  was  sold  to  the 
master  —  was  sold  on  the  credit  of  the 
ship.  We  find  an  old  American  case 
where  this  view  is  sustained,  and  is  con- 
sidered undoubted.  It  is  there  said : 
"That  an  owner  is  generally  only  re- 
sponsible for  necessaries  is  not  denied. 
In  the  case  of  Carey  v.  White  (1  Bro. 
P.  C.  284),  this  doctrine  was  fully  con- 
sidered and  firmly  established.  It  has 
not,  I  believe,  been  seriously  questioned 
since.  But  what  are  necessaries  the  jury 
only  call  decide,  as  was  ruled  in  the  case 
just  cited.  But  it  is  contended  the  jury 
had  not  sufficient  evidence  before  them  to 
authorize  the  conclusion  that  the  articles 
furnished  were  necessary.  One  witness 
declared  that  the  articles  furnished  were 
generally   necessary   to   vessels    similarly 


situated.  The  captain,  who  was  the  con- 
fidential servant  of  the  owner,  and  the 
best  judge  of  what  was  necessary,  certi- 
fies, under  his  hand,  this  account.  An- 
other witness  proves  that  large  sums  were 
paid  and  advanced  to  the  seamen.  A  large 
item  in  the  account  is  for  the  duty;  an- 
other is  the  carpenter's  bill,  etc.  This 
was  evidence  enough  to  go  to  the  jury." 
All  of  this  evidence  was  on  the  part  of 
the  plaintiff,  and  the  accounts  showed  the 
application  of  the  sums  advanced  to  the 
necessary  purposes  of  the  ship.  It  was 
held  that  this  evidence  authorized  the 
jury  to  find  in  favor  of  the  plaintiffs. 
Burquin  v.  Flinu,   1  McCord,  316. 

The  case  above  cited  as  Carey  v.  White, 
1  Bro.  P.  C.  284,  and  which  is  cited  in 
Abbott  on  Ship.  (12th  London  ed. ),  94, 
as  there  reported,  we  find  reported  as 
Carey  v.  White,  5  Bro.  P.  C.  325  (2d  ed., 
by  Tumlins,  A.  D.  1803).  It  was  there 
held  that  in  a  voyage  the  master  of  a  ship 
is  the  owner's  servant,  and  his  duty  re- 
quires him  to  provide  necessaries  for  the 
ship, and  it  is  the  owner's  interest  that  they 
should  be  provided;  therefore  what  the  mas- 
ter necessarily  takes  up,  and  employs  for 
that  purpose,  the  owners  must  pay.  This 
clearly  places  the  burden  of  proof,  where 
we  think  it  tinquestionably  rests,  on  the 
party  supplying  the  money  or  materials. 
There  was  an  issue  ordered  in  this  case  to 
try  whether  any,  and  what  sums  of  money, 
were  necessarily  laid  out  by,  or  by  the 
order  of,  the  appellant  for  the  payment 
of  seamen's  wages,  provisions,  or  other- 
wise, for  the  necessary  repnArs  and  use  of 
the  ship.  The  affirmative  of  the  issue 
would  here  lie  on  the  plaintiff,  to  show 
what  was  necessarily  laid  out /or  the  neces- 
sary repairs  and  use  of  the  ship ;  and 
on  such  an  issue  the  shipowner  would 
not  be  called  on,  in  the  first  instance, 
to  prove  the  negative,  —  that  the  money 
was  not  necessarily  laid  out,  etc.  See 
s.  0.  15  Vin.  Ab.  348  ;  2  Eq.  Gas.  Ab. 
722. 

In  a  case  before  very  able  judges  (Lord 
Brougham,  Baron  Parke,  Bosanquet,  J., 
and  Dr.  Lushington),  the  rule  was  laid 
down  thus  :  "The  foreign  merchant  ought 
to  know  that  the  master's  authority  to 
bind  the  ship  and  cargo  by  a  bottomry 
bond  is  founded  on  necessity  alone ;  and 
that  it  is  his  dutj%  before  he  takes  a  se- 
curity so  onerously  affecting  the  projierty 
of  others,  to  satisfy  himself,  by  a  reason- 
able inquiry,  that  t/ie  circumstances  of  the 
case  justify  the  master  in  this  exercise  of 
his  autlwrity."     Soares  v.  Rahn,  3  Moo. 


1  L.  R.  9  C.  P.  331. 


PART   IV.]  SHIPMASTERS    AS    AGENTS   OF   NECESSITY. 


263 


owners  of  the  ship  Aracaiia.     The  action  was  brought  for  money 
and  supplies  furnished  by  the  plaintiff,  on  the  master's  order,  for 

p.  C.  1.  In  this  case  the  ship  was  in  the 
port  of  Lisbon,  bound,  with  a  cargo  of 
quicksilver,  from  the  port  of  Cadiz  to  Lon- 
don, and  needing  repairs  ;  and  it  was  ad- 
vertised that  a  public  sale  would  take 
place  of  a  loan  on  bottomry,  "to  defray 
the  expenses  occasioned  by  the  vessel  hav- 
ing been  forced  to  put  into  the  port  of 
Lisbon."  It  seemed  that  the  master  could 
have  got  the  money  for  the  necessary  re- 
pairs of  the  ship  on  the  personal  credit  of 
the  owner  ;  but  it  did  not  appear  that  the 
plaintiff,  who  bought  the  bond  at  the  auc- 
tion, was  aware  of  this  fact.  The  Privy 
Council,  affirming  the  judgment  of  the 
Court  of  Admiralty,  held  tliat  the  plain- 
tiff could  not  recover.  See  The  Augusta, 
1  Dod.  283 ;  The  Orelia,  3  Hagg.  75  ; 
Heathorn  v.  Darling,  1  Moo.  P.  C.  5 ; 
Gore  V.  Gardner,  1  Moo.  P.  C.  76  ;  Stain- 
bank  V.  Penning,  11  C.  B.  88;  The  Rha- 
damanthe,  1  Dod.  201;  The  Alexander,  1 
Dod.  278. 

The  case  of  Soares  v.  Rahn,  3  lloo. 
P.  C.  1,  was,  as  will  be  observed,  the  case 
of  a  sale  of  bottomry  bond.  We  think 
that,  in  such  a  case,  as  well  as  in  that  of 
a  sale  by  the  master  of  the  ship  or  cargo 
or  both,  as  the  agency  is  created  ex  neces- 
sitate, and  is  within  the  strictest  rules  of 
special  agency,  in  connection  with  extraor- 
dinary duties  that  are  thrust  upon  him, 
the  rule  as  to  showing  the  necessity  for 
the  master's  acts  would,  on  principle,  be 
much  more  rigorously  applied  than  in  the 
ordinary  case  of  a  master  purchasing  usual 
necessary  supplies  for  the  ordinary  re- 
quirements of  the  vessel.  In  this  latter 
case  the  master  would  occupy  more 
nearly,  for  the  purpose  of  obtaining  such 
necessary  supplies,  the  position  of  a  gen- 
eral agent,  —  limited,  of  course,  by  the 
scope  of  his  employment.  See  Morton  v. 
Day,  6  La.  Ann.  762  ;  General  Interest 
Ins.  Co.  V.  Ruggles,  12  Wheat.  412  ; 
Peters  v.  P>alleslier,  3  Pick.  495;  Pope  v. 
Nickerson,  3  Story,  465;  The  Grapeshot, 
9  Wall.  136;  Miller  v.  Palmer,  58  Md. 
451  ;  Party  v.  Clark,  41  Md.  327.  This 
distinction  may  tend  to  harmonize  some 
of  the  cases  which  otherwise  seem  irre- 
concilable. 

With  reference  to  the  general  agency 
for  such  purpose,  a  very  high  authority  on 
the  subject  says  :  "The  master  is  the  pre- 
sumed and  accredited  agent  in  fitting  out, 
victualling,  and  manning  the  ship  abroad  ; 
and  that  for  his  engagements  in  those  re- 
spects, or  even  for  money  borrowed  for 
the  purpose  of  funushing  necessaries  for 
the  ship,  the  owners  will  be  bound,  pro- 
vided the  loan  appears  to  be  /airly  sup- 
ported by  evidence  of  existing  necessities." 


1  Bell's  Com.  (7th  ed.),  556.  We  think 
this  a  fair  statement  of  the  law,  and  that, 
even  in  the  case  where  the  master  is  the 
agent  of  the  owners  to  obtain  ordinary 
necessary  supplies,  the  burden  of  proof  of 
showing  the  existing  necessity  is  on  the 
party  supplying  them,  which,  we  think, 
would  be  met  by  fairly  showing  that  they 
were  necessaries  furnished  the  master,  in 
good  faith,  for  the  ship.  See  an  elabo- 
rate judgment  by  Story,  J.,  in  The  Ship 
Fortitude,  3  Sumn.  228,  249,  in  which,  on 
the  point,  he  says:  "The  point  can  only 
arise  where  no  necessity  for  the  repairs  or 
supplies  exists,  and  where,  by  the  use  of 
reasonable  diligence,  the  absence  of  such 
necessity  could  have  been  known  and  as- 
certained. If  tlife  repairs  and  supfilies  are 
necessary,  then  the  creditor  will  be  entitled 
to  recover  the  amount  from  the  owner  (for  I 
am  speaking  of  cases  of  ordinary  supplies, 
where  no  bottomry  bond  is  taken),  with- 
out making  any  inquiry  whatever.  On 
the  other  hand,  if  no  inquiries  whatever 
could  have  put  the  creditor  in  possession 
of  the  real  facts,  and  he  has  acted  upon 
the  representations  of  the  master  with 
good  faith,  and  under  circumstances  af- 
fording no  ground  of  suspicion  of  ill  faith 
in  the  master,  I  conceive  that  he  is  dis- 
pensed from  all  responsibility  in  regard  to 
such  inquiries.  Thus  if  he  should  be  de- 
ceived in  making  advances  for  repairs,  or 
supplies  for  imaginary  injuries  or  losses 
at  sea,  which  he  could  have  no  means  of 
knowing  or  tracing,  but  which  the  master 
and  crew  fraudulently  pretended  to  exist 
[such,  we  would  instance,  as  the  pre- 
tended loss  of  his  boats  at  sea,  when  they 
had  been  fraudulently  parted  with],  I  pre- 
sume that  he  would  be  enabled  to  recover 
against  the  owners  for  reasonable  advances 
made  by  him  to  re)iair  such  injuries  or 
supply  such  losses.  But  where  the  cred- 
itor could,  by  due  diligence,  ascertain  the 
necessity  of  the  repairs  or  supplies,  then, 
under  such  circumstances,  if  he  makes  no 
inquiries,  and  no  such  necessity  in  fact 
exists,  he  will  have  no  claim  upon  the 
owner."  But  all  this  is  consistent  with 
the  principle  that  tlie  burden  ol  proof  is 
on  the  plaintiff  to  show  affirmatively  that 
he  supplied  necessaries  to  the  master  for 
the  ship,  as  the  burden  of  proof  is  on  the 
purchaser  of  the  shij)  or  cargo  to  show 
the  necessity  for  the  sale. 

In  a  note  to  1  Bell's  Com.,  556,  we  find 
the  case  of  Carey  v.  White,  5  Bro.  P.  C. 
325,  referred  to,  in  which  it  is  stated  that 
in  two  several  trials  (one  at  bar)  on  the 
issue  ordered,  verdicts  were  given  that 
nothing  was  necessarily  laid  out,  and  so 
Carey's  suit  was  dismissed. 
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the  necessary  purposes  of  the  ship  while  she  was  at  Quebec,  to 
which  port  she  had  gone  in  search  of  a  cargo.  The  ship  was 
consigned  to  R.  &  Co.,  at  Quebec,  and  the  defendants  sup- 
plied them  with  funds,  and  authorized  and  instructed  them,  as 
their  agents,  to  advance  any  further  sums  for  the  purpose  of  sup- 
plying the  necessities  of  the  ship  for  her  voyage.  The  defend- 
ants had  forbidden  the  captain  from  applying  or  pledging  their 
credit  to  any  other  persons  than  R.  &  Co.,  in  respect  of  the  ship's 
necessaries.  The  plaintiff  was  ignorant  of  this,  and  of  the 
fact  that  R.  &  Co.  were  the  defendants'  agents  ;  but  the  jury 
found  tliat  he  might,  by  making  ordinary  inquiry,  have  ascer- 
tained the  fact  that  R.  &  Co.  were  the  defendant's  agents  for 
the  purposes  of  the  ship.  R.  &  Co.  were  ready  and  willing  and 
able  to  advance  any  sums  which  might  have  been  necessary  for 
the  purposes  of  the  ship.  The  verdict  was  entered  for  the  plain- 
tiff, with  leave  reserved  for  motion  to  enter  it  for  defendants. 
On  rule  granted,  Benjamin,  Q.  C,  on  showing  cause,  claimed  that 
the  master,  as  general  agent  for  the  purposes  of  the  ship,  had 
power  at  a  foreign  port  to  pledge  the  owner's  credit  for  necessa- 
ries ;  and  that  the  fact  of  the  owner  having  an  agent  at  the  for- 
eign port  to  furnish  the  necessaries,  would  not  affect  the  right  of 
any  one  else  furnishing  necessaries  to  the  master  to  recover 
therefor  from  the  owner.  The  court  (Brett  and  Denman,  JJ.) 
held  the  reverse.^ 

1  The  case  was  put  by  Denman,  J.,  as  ship's  use,  but  it   must   be  shown,  also, 

one  of  first  instance.     He  says:   "In  all  that  it  was  reasonably  necessary  that  the 

the  statements  of  the  law  of  the  subject,  captain  should  obtain   or  order  them  on 

it  seems  alwaj's  to  be  assumed  that  it  is  the  owner's  credit.     If  the  captain  be  in  a 

well  settled  that  the  captain  has  no  au-  foreign  port,  and  the  owner  is  not  there, 

thority  to  pledge  the  owner's  credit  when  and  there  is  no  agent  of  his  there,  and  the 

he  has  an  authorized  agent  in  the  port,  captain  has  not  been  himself  put  in  funds 

Though  there  is  no  actual  case  deciding  by  the  owner,  then  it  may  be  reasonably 

the  point,  all  the  cases  seem  to  corrobor-  necessary  that  he  should  order  supplies  on 

ate  this  view."     At  p.  338.     The  conten-  the  owner's  credit  for  the  necessary  pur- 

tion  of  the  counsel  for  the  plaintiff  was  poses  of  the  ship,  as  in  the  case  of  Ed- 

thus  disposed   of  by  Brett,  J.:  "  It  was  wards  v.  Havell,   14  C.   B.  107  ;  23  L.  J. 

said  that  the  captain  is  the  general  agent  C.  P.  8  ;  but  if  he  is  either  in  a  port  in 

of  the  owners.     That  proposition  cannot  the  owner's   country,  or   a   foreign  port, 

be  sui)ported  in  the  fullest  sense  of  the  and  the  owner  is  there  with  means  to  pay 

terms  in  which  it  was  stated.     The  captain  for  goods,  or  credit  to  order  them  for  him- 

has  authority  to  bind  the  owners  to  paj'  self,  the   owner   is  the  master  of  affairs, 

for   supplies   or  repay    money  advanced,  and  there  is  no  necessity  for  the  captain 

only  when  the  necessity  of  the  case  gives  to  order  them  or  to   pledge   the  owner's 

him  that  authority.     In  order  to  give  rise  credit;  and  so  there  is  no  necessity  for  the 

to  that  authority  it  has  for  many  years  captain's  making  a  contract  to  bind  the 

been  recognized  that  two  things  are  neces-  owner.     Accordingly,  if  it  be  found  that 

sary  ;  first,  it  must  appear  that  the  money  the  owner  is  present  at  the  ])ort,  and  has 

borrowed  or  goods  supplied  were  necessary  the  means  or  credit  to  obtain  supplies,  I 

for  the   use   of  the  ship,  not  absolutely  think  it  is  the  law  of  England  tliat  the 

necessary,    but   reasonably    necessary  ac-  judge  should  direct  the  jury  that  there  is 

cording  to  the  ordinary  course  of  prudent  no  necessity  for  any  authority- on  the  part 

conduct,  in  the  opinion  of  the  jury  ;  2dly,  of  the  ca])tain,  and  the  jury  would  not  be 

it  is  not  sufficient  that  the  moneys  lent,  or  justified   in    finding   that  there   was   any 

goods   supplied,    were   necessary   for   the  such  necessity.     The  same  principle  ap- 
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Where  a  master  sold  a  vessel  under  circumstances  which,  it 
was  admitted,  did  not  authorize  the  sale,  it  was  sought  by  the 


plies  even  when  the  owner  is  not  present, 
if  he  has  either  in  a  {)ort  iu  his  own  or  a 
foreign  country  constituted  an  agent  to 
stand  in  his  place,  and  intrusted  such 
agent  with  his  discretion  to  act  in  the 
management  of  the  ship,  and  such  agent 
has  undertaken  and  has  the  necessary 
means  or  credit  to  do  so.  In  such  case 
the  agent  represents  the  owner,  and  the 
captain  as  servant  of  the  owner  is  bound 
to  act  under  his  directions,  and  has  no 
authority  to  act  for  himself  in  the  matter." 
For  further  cases  applicable  to  the  point 
involved,  see  Arthur  v.  Barton,  6  M.  & 
W.  138  ;  Grant  v.  Norway,  10  C.  B.  665  ; 
The  Faithful,  31  L.  J.  (P.  M.  &  A.)  81  ; 
Johns  V.  Symons,  2  Q.  B.  425  ;  The  Alex- 
ander, 1  W.  Piob.  316  ;  Brayshaw  v.  Eaton, 
11  C.  B.  107  ;  Edwards  v.  Havell,  14 
C.  B.  107  ;  Mackintosh  v.  Mitcheson,  4 
Ex.  175  ;  Williamson  i'.  Page,  1  C.  &  K. 
581 ;  Felster  v.  Leekamp,  4  B.  &  Aid.  352  ; 
The  Riga,  L.  R.  3  Ad.  &  Ec.  516  ;  Mac- 
ready  V.  Thorn,  51  N.  Y.  Ap.  Cas.  454  ; 
Robinson  v.  Lyall,  7  Price,  592  ;  Rocher 
V.  Busher,  2  Stark.  27  ;  Palmer  i-.  Gooch, 

2  Stark.  428  ;  Evans  r.  Williams,  7  T.  R. 
481  n.  ;  Milward  v.  Hallett,  2  Caines,  77  ; 
The  United  Ins.  Co.  v.  Scott,  1  Johns. 
106,  111  ;  Reade  v.  Commercial  Ins.  Co., 

3  Johns.  352  ;  Ward  v.  Green,  6  Cow.  173  ; 
Wainwright  v.  Crawford,  3  Yeates,  131  ; 
Ross  V.  The  Active,  2  Wash.  226,  236. 

In  The  General  Smith,  4  Wheat.  438, 
the  law  is  thus  laid  down  as  to  a  lien  on 
a  ship  for  necessaries  furnished  :  "  Where 
repairs  have  been  made,  or  necessaries 
have  been  furnished  to  a  foreign  ship,  or 
to  a  ship  in  a  port  of  the  State  to  which 
she  does  not  belong,  the  general  maritime 
law,  following  the  civil  law,  gives  the 
party  a  lien  on  the  ship  itself  for  his 
security  :  and  he  may  well  maintain  a 
suit  in  rem  in  the  admiralty  to  enforce 
his  right.  But  in  respect  to  repairs  and 
necessaries  in  the  port  or  State  to  which 
the  ship  belongs,  the  case  is  governed 
altogether  by  the  municipal  law  of  that 
State ;  and  no  lien  is  implied,  unless  it  is 
recognized  by  that  law.  Now  it  has  been 
long  settled,  whether  originally  upon  the 
soundest  firinciples  it  is  now  too  late  to 
imjuire,  that,  by  the  common  law,  ma- 
terial-men and  mechanics  furnishing 
repairs  to  a  domestic  shij),  have  no  par- 
ticular lien  upon  the  ship  itself  for  the 
recovery  of  their  demands.  A  shipwright, 
indeed,  who  has  taken  a  ship  into  his 
pos.session  to  repair  it,  is  not  bound  to 
part  with  the  jiossession  until  he  is  jiaid 
for  the  repairs,  any  more  than  any  other 
artificer.  But  if  lie  has  once  parted  with 
the  possession,  or  has  worked  upon  it  with- 


out taking  possession,  he  is  not  deemed  a 
privileged  creditor,  having  any  claim  upon 
the  ship  itself." 

We  state  the  principles  of  some  of 
the  numerous  cases  decided  in  the  Ameri- 
can courts  on  questions  relating  to  the 
authority  of  the  shipmaster  to  bind  the 
ship  and  cargo,  the  owners,  and  others 
concerned,  at  the  home  port,  and  at  foreign 
ports,  respectively. 

The  case  of  Stearns  v.  Doe,  78  Mass. 
482,  was  a  case  where  a  vessel  was  owned 
in  New  York,  and  money  was  advanced 
to  the  master  in  Boston  to  pay  off  the 
officers  and  crew,  there  being  no  consignee 
or  agent  of  the  owners  there,  and  the 
States  iu  this  country,  with  respect  to  the 
application  of  the  law  in  the  matter,  being 
treated  as  foreign  to  each  other.  The 
court  held,  in  accordance  with  the  English 
decisions,  that  the  authority  of  a  master 
to  borrow  money  in  a  foreign  port,  on  the 
credit  of  the  owner,  in  his  absence  and 
where  there  is  no  agent  or  consignee  of 
the  vessel,  is  clear  and  unquestionable. 
The  limitation  on  this  authority  is  equally 
clear.  The  money  must  be  necessary  for 
the  vessel  ;  that  is,  it  must  be  required 
for  purposes  which  a  prudent  person  would 
deem  to  be  reasonably  fit  and  jiroper  under 
the  circumstances  in  which  the  vessel  is 
placed.  But  it  is  not  correct  that  a  master 
can  in  no  case  borrow  on  the  credit  of  the 
owner  to  pay  an  existing  liability,  or  a 
debt  already  incurred.  There  may  be 
such  a  limitation  on  his  authority  where 
repairs  have  been  done  or  supplies  fur- 
nished on  the  personal  credit  of  the  owner, 
and  without  any  stipulation  for  payment 
in  ready  money,  Beldon  v.  Campbell,  6 
Ex.  886.  But  no  such  restriction  in  the 
power  of  the  master  exists  where  a  debt 
lias  been  duly  contracted,  which  consti- 
tutes a  lien  on  the  vessel  or  cargo,  capable 
of  immediate  enforcement  in  a  foreign 
port.  On  the  contrary,  in  such  cases  the 
master  would  have  power  to  give  a  pledge 
of  the  vessel  by  way  of  bottomry,  and  a 
fortiori  to  ])ledge  the  personal  credit  of  the 
owner  of  the  vessel.  The  Alexander,  1 
Dod.  280;  The  Vibilia,  1  W.  Kob.  1. 

The  questions  whether  the  money  is 
necessary  under  the  circumstances  in  which 
the  vessel  is  situated  at  the  time  of  the 
loan,  and  whether  tlie  master's  position  is 
such  as  to  constitute  him  the  authorized 
ag(;nt  of  the  owner  to  borrow  money,  are 
for  the  consideration  of  the  Jury.  Johns 
V.  Simons,  2  A.  &  E.  N.  s.  425  ;  Arthur  v. 
Barton,  6  M.  &  W.  138. 

A  vessel  left  New  Oilcans  for  Tampico, 
Mexico,  and  when  within  about  six  miles 
of  her   destination    grounded   on   a   bar. 
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purchasers  to  sustain  their  title  on  the  ground  that  the  owners, 
the  libellants,  by  their  abandonment  of  the  vessel  to  the  under- 


She  was  lightened  and  got  off  with  slight 
damage.  The  coinmuiiicatiou  between 
Tampico  and  New  Orleans  was  constant 
and  easy.  The  master,  without  waiting 
for  any  instructions  from  the  owners  or 
underwriters,  had  a  sur%'ey  held,  the  sur- 
veyors advising  a  sale.  The  vessel  was 
valued  at  $10,000,  and  was  insured  for  that 
amount.  She  realized  .$3200  ;  one-halt'  of 
which  was  paid  by  the  master  to  salvors, 
who  had  expended  in  their  work  about 
$250.  The  master,  without  waiting  for 
autliority,  had  submitted  the  claim  to  arbi- 
tration. The  purchaser  put  in  a  tempor- 
ary rudder  at  the  expense  of  about  .$100, 
and,  the  vessel  being  perfectly  tight,  sailed 
her  to  New  Orleans,  and  had  her  thor- 
oughly repaired  there  at  a  cost  of  about 
$800.  The  owners  claimed  for  a  total 
loss,  and  tendered  an  abandonment,  which 
was  rejected.  The  plaintiffs  having  brought 
an  action,  on  judgment  of  nonsuit  against 
tiiem,  appealed,  claiming  that  they  were 
entitled  to  recover  for  a  total  loss,  in  con- 
sequence of  the  vessel  having  passed  from 
them  by  a  necessary  and  justifiable  sale. 
The  court  held  that  it  was  not  the  mere 
fact  of  a  sale  by  the  master  which  entitles 
an  assured  to  abandon  ;  but  the  ship's  being 
reduced  to  such  a  state  as  to  justify  the 
sale.  And,  further,  that  the  master's 
submission  of  the  question  of  salvage  to 
arbitration  was  without  authority  (see 
Housemain  v.  Schr.  North  Carolina,  15 
Pet.  45)  ;  that  the  advice  of  the  surveyors 
or  their  opinion  was  not  conclusive  (:?ee 
Gordon  v.  Mass.  Fire  &  M.  Ins.  Co.,  2 
Pick.  20  4)  ;  that  the  master  should  have 
brought  the  vessel  to  New  Orleans  for 
repairs  (see  Hall  v.  Franklin,  9  Pick. 
467)  ;  and  that,  as  there  was  nothing  in 
the  distance  from  the  scene  of  disaster, 
or  in  the  pressing  imminence  of  the  danger, 
to  prevent  the  master  from  communicating 
with  the  owners  or  underwriters,  the  sale 
was  unnecessary  and  unjustifiable  ;  and 
the  judgment  was  affirmed.  Peck  v.  Nash- 
ville Mar.  &  Fire  Ins.  Co.,  6  La.  Ann. 
148. 

In  general,  the  master  has  no  authority 
to  sell  the  sliip.  There  is,  however,  an 
exception  to  this  rule,  when  she  meets 
w'ith  a  disaster  which  renders  it  necessary 
to  sell  her,  in  order  to  save  a  part  of  her 
value,  rather  than  to  run  the  risk  of  a 
total  loss.  The  master's  light  to  act  in 
such  an  emergency  arises  from  the  neces- 
sity of  acting  before  the  owners  can  be 
consulted.  He  acts  for  them,  because  they 
have  no  opportunity  to  act  for  themselves. 
If  they  are  present,  his  authority  to  sell 
ceases.     He  is  bound  to  exercise  the  same 


discretion  that  an  uninsured  owner  or 
agent  of  the  underwriters  would  exercise 
if  present.  Hence  it  is  his  duty  to  notify 
the  parties  interested  of  the  disaster,  when 
it  can  seasonably  be  done,  that  they  may 
send  him  instructions,  or  be  present  to 
judge  of  the  situation  for  themselves. 
When  their  discretion  may  be  called  into 
exercise,  there  is  no  occasion  for  the 
master  to  exercise  his  ;  there  is  no  neces- 
sity for  him  to  sell,  when  they  may  judge 
of  the  necessity  for  a  sale  themselves. 
The  chance  of  recovering  the  vessel  is 
worth  as  much  to  the  owners  as  it  is  to 
the  purchasers.  They  have  a  right  to  the 
benefit  of  the  choice  of  the  alternatives  of 
risking  or  selling  her,  when  there  is  an 
opportunity  for  the  master  to  give  them 
seasonable  notice  of  the  disaster  ;  and  he 
cannot  devest  them  of  this  right.  Nor  is 
it  necessary  that  the  master  should  fraudu- 
lently neglect  to  give  such  notice,  to  in- 
validate the  sale.  It  is  the  master's  duty 
to  use  the  earliest  means,  ordinarily  avail- 
able, to  convey  intelligence  of  the  disaster 
to  his  owners,  when  they  may  thus  be 
reached  in  season  to  act  before  the  sale ; 
and  if  he  neglects  to  do  this,  either  from 
indifference,  carelessness,  or  ignorance  of 
duty,  the  sale  will  be  void  as  to  such 
owners.  Gates  v.  Tliompson,  57  Me.  442  ; 
New  England  Ins.  Co.  v.  The  Sarah  Ann, 
13  Pet.  387  ;  American  Ins.  Co.  v.  Center, 
4  Wend.  55  ;  Hall  v.  Franklin  Ins.  Co.,  9 
Pick.  466  ;  Bryant  v.  Commonwealth  Ins. 
Co.,  13  Pick.  543;  Pierce  v.  Ocean  Ins. 
Co.,  18  Pick.  83  ;  Stephenson  v.  Piscataquis 
Ins.  Co.,  54  Me.  55. 

And  ]jart-owners  of  a  vessel  are  not  co- 
partners, but  tenants  in  common.  Notice 
to  one  part-owner  is  not  notice  to  another, 
nor  has  one  part-owner  any  right  to  sell, 
or  authorize  a  consent  to  the  sale  of  the 
interest  of  his  associate  part-owner.  The 
duty  of  the  master  to  give  the  notice  in 
question  extends  to  all  the  part-owners 
within  his  means  of  intercommunication. 
And  if  the  master  sell  the  whole,  when  he 
has  authority  to  sell  only  a  part,  the  sale 
will  be  valid  as  to  that  part,  and  void  as 
to  the  rest.  Gates  v.  Thompson,  57  Me. 
442,  445,  et  seq.  ;  Pierce  v.  Ocean  Ins. 
Co.,  18  Pick.  S3. 

It  was  held  in  Pentz  v.  Clark,  41  Md. 
327,  that  the  question  as  to  the  authority 
of  the  master  to  pledge  the  credit  of  the 
owner  for  necessary  sujiplies  and  repairs 
rests  upon  and  must  be  determined  by  the 
general  principles  which  govern  the  law  of 
agency.  To  a  certain  extent  at  least  the 
master  is  and  must  necessarily  be  treated 
as  the  agent  of  the  owner,   and  as  such 
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writers,  affirmed,  by  way  of  ratification  or  estoppel,  the  title  of 
the  claimant.    The  court  held  that  nothing  but  extreme  necessity 


clothed  with  authority  to  do  whatever  may 
be  considered  fairly  to  be  within  the  scope 
of  his  ajipointnient.  He  must,  of  course, 
have  the  power  to  do  whatever  may  be 
necessary  to  enable  him  to  prosecute  the 
voyage.  If  he  should  be  in  a  foreign  port, 
and  repairs  are  necessary  to  be  done,  and 
the  owner  is  not  there,  and  has  no  agent 
tliere  authorized  to  act  for  him,  the  master 
must  from  the  necessity  of  his  position  be 
considei'ed  as  having  the  authority  to  or- 
der such  repairs  to  be  done.  But  in  the 
home  port,  where  the  owner  resides,  where 
lie  can  be  consulted,  and  where  he  can 
personally  interfere,  no  such  necessity  ex- 
ists, and  there  is  no  reason  why  the  master 
should  jiledge  his  credit  even  for  necessary 
repairs  without  s[iecial  authority.  See  to 
the  same  effect,  Gunn  v.  Roberts,  L.  R. 
9  C.  P.  331 ;  Arthur  v.  Barton,  6  M.  &  W. 
142  ;  Mvers  v.  Willis,  17  C.  B.  103  ;  18 
C.  B.  887;  Mitcheson  v.  Oliver,  5  E.  &  B. 
444;  Bernard  v.  Aaron,  11  C.  B.  N.  s.  889; 
Hibbs  V.  Ross,  L.  R.  1  Q.  B.  534  ;  The 
Troubadour,  L.  R.  1  Ad.  &  Ec.  303  ;  The 
Great  Eastern,  L.  R.  2  Ad.  &  Ec.  88  ; 
Schooner  P'reeman  v.  Buckingham,  18 
How.  182;  Thomas  v.  Osborn,  19  How.  22; 
Morgan's  Assignees  v.  Shinn,  15  Wall.  110; 
Howard  v.  Odell,  1  Allen,  85;  Blanchard 
V.  Fearing,  4  Allen,  118  ;  Webb  v.  Peirce, 
1  Curt.  104  ;  Mayo  v.  Snow,  2  Curt.  102  ; 
Macy  V.  Wheeler',  30  N.  Y.  241  ;  Reoms 
V.  Lewis,  2  Paine,  Cir.  Ct.  202  ;  Stedman 
V.  Feidler,  25  Barb.  605  ;  The  Phoebe,  1 
Ware,  269.  And  the  fact  that  the  master 
was  part-owner  at  the  time  does  not  confer 
upon  him  any  greater  authority  to  pledge 
the  credit  of  his  co-owners  for  work  done 
and  materials  furnished  the  vessel  without 
their  authority.  Pentz  v.  Clark,  41  Md. 
327  ;  Gates  v.  Thompson,  57  Me.  442  ; 
Helme  v.  Smith,  7  Bing.  709. 

In  The  Robert  L.  Lane,  1  Lowell,  388, 
the  power  of  the  master  to  hypothecate 
the  vessel  was  upheld,  where  he  had  com- 
municated with  his  owners,  and  they 
through  their  silence  and  neglect,  after 
full  and  sufficient  communication  had  been 
made  to  them,  left  him  no  alternative  but 
to  sell  or  hyi)0thec:ite.  The  court  held 
that  their  silence  and  neglect  authorized 
liim  to  take  such  measures  as  were  most 
exjiedient,  and  such  as  a  prudent  master 
would  take  who  could  not  communicate 
with  his  owners  ;  that  as  his  alternative 
was  to  sell  or  hy[iothecate  it  could  not  be 
maintained  that  he  had  a  more  ample  im- 
plied power  to  .sell  than  to  hypothecate. 
On  the  contrary,  they  held  he  had  less  ; 
"for  hypothecation  on  its  face  is  a  .sacri- 
fice of  part,  while  a  sale  usually  sacrifices 


the  whole."  But  the  master  cannot  pledge 
a  vessel  by  giving  a  bottomry  bond  for 
money  borrowed  for  repairs  when  the  own- 
ers of  the  vessel  are  present  at  the  place 
where  the  repairs  are  made,  or  where  he 
has  funds  of  the  owners  for  the  purpose 
which  he  has  not  used.  Patton  v.  The 
Schr.  Randolph, Gilp.  (Dist.  Ct.)  457.  See 
Tunno  v.  Ship  Mary,  Bee's  Adni.  R.  (a.  d. 
1785)  120;  Sloan  v.  Ship  A.  E.  1.,  Bee, 
250;  Turnbull  v.  The  Enterprise,  Bee,  345. 

In  an  action  brought  to  recover  the 
value  of  a  chronometer,  let  in  New  York 
to  a  vessel  belonging  to  Maine,  it  was  laid 
down  that  the  master  is  the  agent  of  the 
owners  for  the  pur|)ose  of  obtaining  repairs 
and  supplies  for  the  ship  in  a  foreign  port 
in  the  absence  of  the  owner,  but  his  au- 
thority as  such  agent  is  not  unlimited. 
He  can  only  procure  such  supplies  and  re- 
pairs as  are,  properly  speaking,  necessary 
for  the  ship  ;  that  is,  the  repairs  and  su])- 
plies  are  to  be  such  as  are  reasonably  fit 
and  proper,  having  regard  to  the  exigen- 
cies and  requirements  of  the  ship,  for  the 
port  where  she  is  lying  and  the  voyage  on 
which  she  is  bound.  The  Fortitude,  3 
Sumn.  233  ;  Edwards  v.  Havell,  14  C.  B. 
107;  Mitcheson  v.  Oliver,  5  El.  &  Bl.  419. 

It  is  nowhere  said  that  this  authority 
of  the  master  is  limited  to  the  purchase  or 
procurement  of  any  particular  kind  or  class 
of  supplies.  On  the  contrary,  it  is  uni- 
formly held  that  it  embraces  everything 
which  a  prudent  man  would  deem  proper 
and  necessary  to  be  done  or  sujiplied  un- 
der the  circumstances.  The  true  and  only 
test  by  which  to  determine  whether  the 
master  has  acted  within  the  limits  of  his 
authority  is  to  a.scertain  whether  the  arti- 
cles or  supplies,  whatever  may  be  their  na- 
ture, were  necessary  under  the  circumstan- 
ces in  which  the  vessel  was  ])la(MHl.  No 
abstract  rule  can  be  laid  down  V)y  which 
certain  articles  designed  and  intended  for 
the  use  of  the  vessel  are  in  all  cases  to  be 
included  as  coming  within  the  authority 
of  the  master  to  procure  on  the  credit  of 
his  owners,  and  others  are  to  be  excluded 
as  falling  without  the  limits  of  such  au- 
thority. The  necessity  may  vary  accord- 
ing to  the  ciicumstances  of  each  jjarticular 
case,  and,  when  call(;d  in  question  in  an 
action  at  law,  it  can  only  be  determined  by 
a  jury  on  a  consideration  of  all  the  facts 
which  go  to  make  up  the  exigencies  and 
requirements  of  the  ves.sel  at  the  time  the 
arti(tles  were  procured  and  the  credit  given. 
Bliss  V.  Ropes,  91  Mass.  339,  311. 

The  following  additional  cases  further 
exemplify  the  piinciples  governing  the 
powers  of  a  sliiimiastcr  to  bind  the  vessel, 


268 


COMMENTARIES   ON   SALES. 


[book  II. 


could  justify  the  sale  of  the  vessel  by  the  master.     The  abandou- 
ment  was  based  on  the  damage  done  to  the  vessel  at  the  time  of 


cargo,  owners,  and  all  concerned,  by  his 
acts  in  a  foreign  port  for  necessaries,  by 
hypothecation,  and  by  sale.  Crawford  v. 
The  William  Pcnn,  3  Wash.  484  ;  The 
American  Ins.  Co.  v.  Coster,  3  Paige,  323; 
Ross  V.  The  Ship  Active,  2  Wasli.  226  ; 
Keade  v.  The  Commercial  Ins.  Co.,  3 
Johns.  352  ;  The  Bark  Herald,  8  Bened. 
409  ;  Barker  v.  York,  3  La.  Ann.  90 ; 
Webb  V.  Pierce,  1  Sprague,  192  ;  The 
Lulu,  1  Abbott  (U.  S.),  191  ;  Selden  v. 
Hendricksen,  1  Brock.  396  ;  The  Never- 
sink,  5  Blatch.  39;  The  Jeanie  Landles,  17 
Fed.  Rep.  91;  Descadillas  v.  Harris,  8  Me. 
296  ;  Whitten  v.  Tisdale,  43  Me.  451  ; 
Leddo  V.  Hughes,  15  111.  41  ;  James  v. 
Bixby,  11  Mass.  34  ;  The  Brig  Eledona, 
2  Bened.  31 ;  The  Brig  Jacmel  Packet  and 
her  Cargo,  2  Bened.  107  ;  The  Steamboat 
Washington  Irving,  2  Bened.  318,  323. 

The  principle  relating  to  the  master's 
authority  to  contract  for  supplies  and  re- 
pairs at  the  home  port  is  quite  different 
from  that  governing  his  powers  at  a  for- 
eign port ;  the  nature  of  his  agency,  fiom 
the  differing  circumstances  surrounding 
him,  being  of  a  different  and  much  more 
restricted  character  where  the  owners  of 
the  vessel  are  present  to  act  for  them- 
selves, and  therefore,  do  not  as  necessarily 
nor  usually  to  as  great  an  extent  require 
the  action  of  the  master,  as  where  they  are 
distant  from  the  scene,  and  have  no  power 
to  act  for  themselves.  Thus,  the  master 
has  not  usually  authority  to  pleilge  the 
credit  of  the  owner  for  necessary  repairs 
made  at  the  home  port,  where  the  owner 
resides  and  can  be  consulted,  and  can  per- 
sonally interfere,  unless  the  owner  has  held 
out  the  master  as  having  such  authority, 
or  has  ratified  his  contracts.  The  reason 
of  this  is  that  the  foundation  and  nature 
of  the  authority  of  the  master  arises  from 
the  requirements  of  the  peculiar  and  re- 
sponsible duties  of  his  position,  and  his 
authority  must  be  commensurate  with 
those  duties.  When  the  reason  for  his 
authority  disappears,  then  his  authority 
ceases;  therefore,  the  authority  of  the  mas- 
ter to  bind  the  owners  of  the  vessel  is 
more  extensive  abroad  than  in  a  home 
port.  In  foieign  ports  (and  ports  of  States 
other  than  where  the  vessel  belongs  are  for 
that  jjurpose  considered  foreign  ports)  it  is 
uniformly  held  tliat  the  master  has  au- 
thority to  contract  on  the  credit  of  the 
owner  for  such  supplies  and  repairs  as  are 
reasonably  fit  and  proper  for  the  ship  and 
the  voyage.  This  authority  arises  from 
the  necessity  of  procuring  the  supplies, 
the  absence  of  the  owner,  and  the  pre- 
sumption that  if  he  had  been  consulted 


he  would  as  a  prudent  man  have  procured 
them,  and  would  not  have  allowed  the 
voyage  to  be  broken  up  or  the  ship  to 
suffer  for  want  of  them.  It  is  only  so  far 
and  just  to  the  extent  that  the  reason  and 
necessity  for  such  authority  ceases  in  a 
home  port,  that  the  authority  of  the  mas- 
ter IS  restricted.  It  is  no  inflexible  rule 
arising  from  statutory  legislation  or  any 
question  of  jurisdiction,  and  the  restric- 
tion should  not  be  pushed  farther  than  the 
reasons  of  it  require.  When,  therefore, 
although  the  port  where  materials  or  sup- 
plies are  furnished  may  be  in  one  sense  a 
home  port,  if  it  is  not  the  port  where  the 
owner  resides,  and  if  he  is  not  within 
easy  access  of  it,  and  the  repairs  or  sup- 
plies are  not  unusual  in  amount,  and  are 
such  as  a  reasonable  and  prudent  owner 
would  have  sanctioned  if  present,  it  has 
been  held  that  the  master  has  power  to 
bind  the  owner.  Schultz  v.  Bosman, 
5  Hughes,  97  ;  John  v.  Simons,  2  Q. 
B.  424  ;  Stonehouse  v.  Gent,  Ibid.  431, 
note  (b). 

Of  course,  the  supplies  and  repairs  which 
are  reasonably  fit  and  proper,  under  such 
circumstances,  for  the  master  to  contract 
for  ujion  the  credit  of  the  owner  without 
consulting  him,  are  much  more  restricted 
as  to  kind  and  amount  than  would  be  the 
case  in  a  foreign  port,  and  greater  caution 
and  inquiry  in  giving  the  credit  should 
be  exercised  by  the  material  man  before 
furnishing  them.  Schultz  v.  Bosman,  5 
Hughes,  97.  But  the  rule  may  be  con- 
sidered generally  correct  that  the  master 
of  a  vessel  without  any  other  authority 
than  that  derived  from  his  ofl[icial  capacity 
is  not  entitled  to  order  repairs  to  be  made 
in  a  home  port.  Jordan  v.  Young,  37  Me. 
276  ;  Dyer  v.  Snow,  47  Me.  254.  And 
where  the  vessel  was  lying  at  a  wharf  in 
Portland,  Maine,  and  the  owner  was  a  resi- 
dent of  the  adjoining  town  of  Cape  Eliza- 
beth, the  principles  as  to  the  home  port 
were  held  to  apply.  Jordan  v.  Young, 
37  Me.  276.  And  authority  to  give  a 
promissory  note  at  a  home  port  by  a  mas- 
ter to  bind  the  owner,  is  not  to  be  implied 
from  the  relation  that  subsists  between 
master  and  owner.  Gregg  v.  Robl)ins,  28 
Mo.  347.  Nor  to  give  a  bond  to  release  a 
vessel  from  seizure.  Carr  v.  Burke,  32 
Mo.  233. 

Where  in  the  same  State  the  legal 
owner  of  a  vessel  resided'  in  the  city  of 
New  York,  and  the  master,  who  was  the 
actual  owner,  obtained,  in  -Buffalo,  the 
plaintiff  as  bail  for  the  vessel's  discharge 
upon  her  being  libelled  for  illegally  carry- 
ing passengers,  no  communication  having 


PART   IV.]  SHIPMASTERS    AS    AGEXT3    OF    NECESSITY. 


269 


the  accident  which  had  happened  to  her.  If  accepted,  the  master 
became  the  agent  of  the  insurer ;  and  whether  accepted  or  not, 
his  act,  without  authority,  could  receive  no  ratification  from  alle- 
gations or  admissions  made  by  any  party  in  a  dispute  on  the  con- 
tract of  assurance,  where  the  inquiry  as  to  the  act  of  the  master 
was  irrelevant.     The  claimant,  having  obtained  possession  unlaw- 


been  made  to  the  legal  owner,  he  was  held 
not  liable  to  the  plaintiff  for  the  amount 
the  plaintiff  was  compelled  to  pay  as  surety 
on  the  bond.  Gager  v.  Babcock,  48  N.  Y. 
154.  In  Crawford  v.  Roberts,  50  Cal.  235, 
it  was  held  that  the  master's  power  is  pre- 
sumed, in  the  absence  of  evidence  to  the 
contrary,  to  extend  to  making  contracts 
for  supplies  in  the  home  port  which  shall 
bind  the  owners  ;  the  duties  and  relations 
of  the  master  furnishing  presumptive  evi- 
dence of  his  authority  to  purchase  sup- 
plies. Provost  V.  Patchin,  9  N.  Y.  235  ; 
Rich  i".  Coe,  Cowp.  636  ;  Hussey  v.  Chris- 
tie, 9  East,  432  ;  Hoskins  v.  Slayton,  Cas. 
Temp.  Hardw.  360  ;  James  v.  Bixby,  11 
Mass.  40  ;  Flanders  v.  Merritt,  3  Barb. 
201.  And  if  the  purchases  are  made  by 
the  master  with  the  knowledge  and  con- 
sent of  the  ship's  husband,  the  owners  are 
prima  Jacic  liable.  Crawford  v.  Roberts, 
50  Cal.  235.  And  for  the  necessary  sup- 
plies of  the  vessel  even  at  the  home  port, 
furnished  by  order  of  the  master,  the 
owner  is  generally  liable,  as  agency  to 
that  extent  is  usually  to  be  implied  ;  and 
when  he  seeks  to  escape  the  liability  he 
must  make  out  by  satisfactory  -proof  the 
facts  upon  which  he  claims  the  exemption. 
Abbott  V.  B.  &  R.  Steam  Packet  Co.,  1 
Md.  Ch.  542. 

In  RoViinson  v.  Georges  Ins.  Co.  17  Me. 
131,  it  was  held  that  where  a  vessel  had 
been  stranded  on  a  sand  bar  within  the 
United  States,  and  within  one  hundred 
miles  of  the  place  of  holding  a  court  of 
the  United  States  for  the  district,  and 
had  been  put  afloat  and  repaired  b}'  sal- 
vors, the  master  had  no  power  to  refer  the 
claim  for  salvage  to  arbitration  without 
the  consent  of  the  owners.  But  in  a  case 
of  great  necessity,  where  there  were  thir- 
teen owners  of  a  vessel,  living  in  different 
States,  and  with  whom  it  would  have  been 
difficult  to  communicate  with  the  neces- 
sary promptness,  their  agent  being  pres- 
ent on  the  sy)ot  where  the  repairs  were 
made,  and  presumably  approving  of  them, 
it  was  held  that  though  the  general  prin- 
ciple is  correct  that  if  the  owner  or  his 
agent  for  the  purpose  is  either  at  the  port 
or  at  such  a  convenient  distance  that  the 
master  can  have  communication  with  him 
without  such  a  delay  as  would  materially 
prejudice  his  interests,  the  authority  of  the 
master  to  bind  the  owner  for  repairs  does 


not  exist;  yet,  under  the  circumstances,  the 
master  has  a  right  to  charge  the  ownere 
with  such  expenses  for  repairs,  even  at  a 
home  port,  as  the  interests  of  the  owners 
render  it  necessary  that  he  should  incur. 
Woodruff  k,  Beach  Iron  Works  r.  Stetson, 
31  Ct.  51  ;  Webster  v.  Seekamp,  4  B.  & 
Aid.  353  ;  John  v.  Simons,  2  Q.  B.  425. 

In  Steamboat  Lehigh  v.  Knox,  12  Mo. 
508,  it  was  held  that  in  order  to  give  a 
lien  on  the  steamboat  for  supplies  fur- 
nished it  is  not  necessary  for  the  party 
furnishing  such  supplies  to  ascertain 
whether  the  master  or  agent  actually  in 
possession,  and  having  control  of  the 
steamboat,  is  legally  entitled  to  that  pos- 
session and  control;  the  presumption  be- 
ing that  he  is  so.  In  accordance  with  the 
principle  that  where  the  owner  is  in  such 
a  position  to  be  communicated  with,  when 
any  unusual  act  is  to  be  taken  in  respect 
to  the  vessel,  the  master's  act  is  not  bind- 
ing on  the  vessel  or  owner  without  such 
communication,  it  was  held  in  The  Giulio, 
27  Fed.  Rep.  318,  where  a  master  executed 
an  instrument  which  amounted,  in  legal 
effect,  to  a  contract  of  bottomry,  and  he 
was  at  the  time  within  ea.sy  reach  of  the 
owner  by  telegi-aph,  where  a  letter  would 
have  reached  him  in  five  days,  and  where 
the  owner  was  in  actual  communication 
with  the  master,  and  was  not  notified  of 
the  master's  intention  to  borrow  money  on 
the  security  of  the  vessel,  nor  his  approval 
obtained,  the  instrument  was  invalid. 
And  see  Astrups  v.  Leroy,  19  Fed.  Rep. 
536  ;  Miller  v.  Thompson,  60  Me.  322 ; 
Gates  V.  Thompson,  57  Me.  442 ;  Acatos 
V.  Burns,  7  Ex.  Div.  282  ;  The  Austral- 
asian Steam  Nav.  Co.  v.  Morse,  L.  R.  4 
P.  C.  222  ;  The  Bonaparte,  8  Moo.  P.  C. 
459;  The  Cargo  ex  Hamburg,  2  Moo.  P.  C. 
N.  s.  289 ;  The  Lizzie,  L.  R.  2  Ad.  &  Ec. 
254  ;  Atkinson  v.  Stepliens,  7  Ex.  567; 
Ewbank  v.  Nutting,  7  C.  B.  297;  Freeman 
V.  The  East  India  Co.,  5  B.  &  Aid.  617; 
Cammeli  v.  Sewell,  3  H.  &  N.  634  ;  The 
Gratitudine,  3  C.  Kob.  240  ;  The  Julia 
Blake,  107  V.  S.  418;  16  Blatchf.  472; 
The  C.  M.  Titus,  7  Fed.  IJep.  826,  831; 
Butler  V.  Murray,  30  N.  Y.  88,  90;  The 
Joshua  Barker,  Abb.  Adm.  215;  Pojie  v. 
Nickerson,  3  Story,  465;  Myers  v.  liay- 
more,  10  Pa.  St.  il4;  Pike  v.  Balch,  38 
Me.  302. 
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fully,  was  a  trespasser,  and  could  no  more  plead  the  abandonment 
as  a  confirmation  of  his  title  than  if  he  had  obtained  it  by  theft 
or  piracy.  Moreover,  if  the  circumstances  would  have  justified  a 
sale  by  the  master,  no  abandonment  was  necessary.  It  could  not, 
therefore,  by  any  possible  implication,  amount  to  a  confirmation 
of  such  sale.^ 

In  The  Turgot,^  it  was  argued  that  the  master  had  an  implied 
authority  to  pledge  the  owners'  credit  as  their  agent  ex  necessitate^ 
in  order  to  enable  the  ship  to  sail,  and  The  Beeswing  ^  was  cited 
as  an  authority.  But  this  (The  Turgot)  was  a  case  where,  by 
charter-party,  it  was  agreed  that  the  owners  of  the  ship  should 
provide  and  pay  for  provisions  and  wages,  and  that  the  charterer 
should  provide  and  pay  for  coals  and  other  expenses.  The  master 
was  to  be  appointed  by  and  to  follow  the  instructions  of  the  char- 
terer. The  master,  with  notice  of  the  charter-party,  ordered  and 
made  himself  liable  for  provisions  and  coals  for  the  vessel  at  a 
foreign  port.  These  provisions  and  coals  were  necessary  to  en- 
able the  vessel  to  perform  her  voyage.  It  was  held,  in  an  action 
by  the  master  against  the  vessel,  that  he  was  entitled  to  recover 
for  the  provisions  but  not  for  the  coals,  as  by  the  terms  of  the 
charter-party  he  had  no  power  to  pledge  the  owners'  credit  in 
respect  of  them.  The  agency  from  necessity  did  not  exist.  The 
charterers  were  bound  to  pay  for  the  hire  of  the  vessel  during  its 
detention,  and  the  owners,  therefore,  had  no  interest  in  obtaining 
its  immediate  departure. 

In  Gaudet  v.  Brown,  Cargo  ex  "  Argos,"  *  it  was  held  that  where 
a  ship  had  a  cargo  of  petroleum  on  board,  which  he  was  unable  to 
land  at  the  port  to  which  it  was  consigned,  the  authority  of  the 
master  being  founded  on  necessity,  and  he  being  unable  to  obtain 
instructions  from  the  shipper  or  his  assignees,  and  being  unable 
to  land  and  warehouse  the  cargo  at  the  expense  of  the  owner  of 
it,  he  was  not  justified  in  destroying  the  cargo,  but,  in  the  absence 
of  advices,  he  might  take  it  to  such  a  place  as,  in  his  judgment, 
was  most  convenient  for  the  merchant,  and  might  charge  to  the 
merchant  all  expenses  properly  incurred,  including  back-freight. 
And  as  the  master,  as  agent  of  necessity,  must  act  for  the  protec- 
tion of  the  interests  committed  to  him,  if  he  have  an  apprehen- 
sion of  capture  founded  on  circumstances  calculated  to  affect  the 
mind  of  a  master  of  ordinary  courage,  judgment,  and  experience, 
delay  in  the  prosecution  of  a  voyage  will  be  justified,  and  the  ship 
will  not  be  answerable  for  damage  to  the  cargo  caused  by  such 
delay.^ 

1  Ward  V.  Peck,  18  How.  267.  ♦  L.  R.  5  P.  C.  165. 

-  11  Pr.  Div.  21.  ^  Anderson  v.  The  Owners  of  the  San 

8  53  L.  T.  N.  s.  554.  Roman,  L.  R.  5  P.  C.  301.     In  Chapman 
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The  question  of  the  authority  of  the  master  of  a  ship  to  sell 
goods  which  he  is  carrying,  where  there  was  an  opportunity  of 
communicating  with  the  owner  of  the  goods,  came  up  and  was 
decided  in  Acatos  v.  Burns  ^  in  the  Court  of  Appeal.  The  plaintiff 
shipped  a  quantity  of  Indian  corn  on  board  the  defendants'  ship  at 
Constantinople  for  Liverpool.  On  arrival  of  the  ship  at  Smyrna, 
a  port  of  call,  the  corn  was  found  to  be  so  damaged  as  to  render 
it  dangerous  to  the  ship  and  cargo  to  carry  the  corn  further.  In 
consequence  of  its  condition  it  was  unloaded  and  sold  by  the  mas- 
ter at  Smyrna.  An  action  was  brought  against  the  defendants 
for  conversion.  On  the  trial  it  was  shown  that  the  master 
communicated  with  the  ship's  agent  at  Constantinople,  and  re- 
ceived mformation  back  that  the  shipper  protested  against  the 
corn  being  sold.  It  was,  however,  under  the  advice  of  Lloyd's 
agent,  sold.  The  jury  found  that  the  defendants  could  have  com- 
municated with  the  owners  of  the  corn  before  they  sold  it ;  that 
the  sale  under  the  circumstances  was  not  one  of  such  urgent  ne- 
cessity as  to  give  no  time  or  opportunity  for  communicating  with 
the  owner ;  but  that  the  sale  of  the  corn  in  the  manner  the  de- 
fendants sold  it  was  a  prudent  measure.  Judgment  was  entered 
for  the  plaintiff  and  the  defendants  appealed.  The  court  affirmed 
the  judgment.^ 


V.  Morton,  11  SI.  &  W.  533,  where  goods 
were  sold  by  the  defendant,  it  was  claimed 
that  his  sale  was  lawful,  as  the  circum- 
stances of  the  case  placed  him  in  the 
position  of  an  agent  of  necessity  for  the 
plaintiff,  and  that  in  that  capacity  he  sold 
the  goods  for  the  price  of  which  the  action 
was  brought.  But  the  court  held  that  the 
circumstances  did  not  create  such  a  rela- 
tion between  the  parties.  But  it  has  been 
held  that  if  the  vendee  wrongfully  refuse 
to  accept  goods  contracted  for,  the  vendor, 
as  his  agent  by  necessity,  may  re-sell  the 
goods  on  his  account,  and  in  an  action  for 
the  price  of  the  goods  recover  the  differ- 
ence between  the  contract  y)rice  and  the 
price  on  the  re-sale.  Sands  v.  Taylor,  5 
Johns.  395  ;  Girard  v.  Taggart,  5  S.  &  R. 
19.  And  such  an  agency  is  sometimes 
created  by  necessity,  in  the  case  of  a  ne- 
cessity arising  for  the  sale  of  perishable 
articles.  See  Chapman  v.  Morton,  11  il. 
&  W.  536,  538,  540. 

'  3  Ex.  Div.  282. 

^  Brett,  L.  J.,  makes  the  law  in  the 
case  clear,  thus:  "Had  the  master  au- 
thority to  sell,  and  was  the  sale  lawful  or 
wrongful  ?  On  the  present  findings  we 
must  take  it  that  the  goods  were  of  a 
perishable  nature,  and  had  an  inherent 
vice  at  the  time  of  shijiment,  and  that 
was  the  cause  of  their  beinK   landed   at 


Smyrna,  and  if  something  had  not  been 
done  with  them  they  would  have  perished. 
The  sale  was  a  reasonable  sale  as  regards 
the  nature  and  condition  of  the  goods, 
but  it  was  a  sale  without  the  consent  of 
the  owner.  The  question  therefore  is, 
whether  the  master,  under  such  circum- 
stances, had  authority  to  sell  the  goods  ? 
The  first  point  made  was  that  the  author- 
ity of  the  master  to  sell  goods  is  to  be 
measured  differently  when  the  goods  he- 
come  perishable,  owing  to  their  own  in- 
herent vice  at  the  time  of  shipment,  and 
when  they  become  so  from  being  damaged 
by  perils  of  the  sea.  There  is  no  ground 
for  any  such  distinction.  Tiie  authority 
of  the  master  is  the  same  whether  the  sale 
is  rendered  necessary  from  injury  arising 
from  the  inherent  vice  of  the  goods  or 
from  sea  damage.  Prima  Jade,  tlie  mas- 
ter has  no  autliority  to  sell.  He  may 
have  such  authority  under  certain  cir- 
cumstances wiiich  may  arise  from  some- 
thing happening  to  the  siiip,  or  from 
something  hai)i)ening  to  the  cargo  ;  but 
the  law  of  England  looks  with  jealousy  on 
the  master  selling  any  part  of  the  cargo 
without  the  consent  of  its  owner,  and  it 
gives  the  master  no  autliority  unless  tliere 
is  an  urgent  necessity  for  the  sale.  Now, 
an  urgent  necessity  for  a  sale  may  arise 
from  several  causes.      There   may   bo   an 
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Repairs  such  as  are  necessary  to  remove  the  inability  of  the 
ship  to  proceed  on  her  voyage,  cannot  be  made  by  the  master  un- 
less he  has  means  or  credit,  and  if  he  have  neither,  and  his  situa- 
tion is  such  that  he  cannot  communicate  with  the  owners,  he  may 
sell  a  part  of  the  cargo  for  that  purpose  if  it  is  necessary  for  him 
to  do  so  in  order  to  raise  the  means  to  make  the  repairs.  Sacri- 
fices made  to  raise  such  means  are  the  subject  of  general  aver- 
age, and  the  rule  is  the  same  whether  the  sacrifice  was  made 
by  a  sale  of  a  part  of  the  cargo,  or  by  the  payment  of  marine 
interest.^ 

In  the  case  of  the  sale  by  a  master  of  ship  and  cargo,  the  orig- 
inal owners  claimed  the  cargo  on  the  ground  that  the  sale  by  the 
master  was  unjustifiable.  The  claimants  averred  that  the  sale 
was  a  fair,  honest,  and  valid  sale  of  the  property,  made  from  ne- 
cessity, in  good  faith,  and  for  the  best  interests  of  all  concerned, 
and  that  they  were  the  rightful  and  bond  fide  owners  of  the  por- 
tions of  the  cargo  purchased  by  them.^  The  District  Court  decreed 
in  favor  of  the  claimants.  On  appeal  to  the  Circuit  Court,  this 
decree  was  reversed  ;  tlie  sale  being  pronounced  void,  and  the  re- 
spondents treated  as  salvors  only,  and  were  permitted  to  retain  a 
moiety  of  the  proceeds  of  the  property  as  salvage.  On  appeal 
to  the  Supreme  Court  this  decision  was  affirmed.  The  facts  of  the 
case  were  peculiar,  and  the  court  held  that  the  cases  justifying  a 
sale  assume  the  fact  of  a  sale  in  a  civilized  country,  where  men 
have  money,  and  where  there  is  a  market  and  competition ;  but 
that  they  have  no  application  to  wreck  in  a  distant  ocean,  where 
the  property  is  derelict,  or  about  to  become  so,  and  the  person 
who  has  it  in  his  power  to  save  the  crew  and  salve  the  cargo,  pre- 
fers to  drive  a  bargain  with  the  master.     The  necessity  in  such  a 

urgent   necessity  to    sell    goods,    arising  has  no  right  to  sell  after  receiving  diree- 

from  the  fact  that  if  the  goods  are  not  tions  to  the  contrary.    The  jury  here  have 

sold  they  will  perish,  or  that  they  will  found  that  there  was  no  urgent  necessity 

have  to  be  kept  in  warehouses  at  great  for  a  sale  ;    therefore  in  the  present  case 

expense,   so  that  as  a  matter  of  business  the  sale  was  wrongful."     Acatos  v.  Burns, 

it  would  be  wrong  to  warehouse  them  ;  3  Ex.  Div.  at  p.  2S9.     See  C'obequid  Mar. 

and   it   must  be  shown  that  the  master  Ins.  Co.  v.  Barteaux,  L.  R.  6  P.  C.   319  ; 

has  no  means  of  communicating  with  the  Tronson  v.  Dent,  8  Moo.  P.  C.  419,  448; 

owner,  and  taking  his  directions  whether  Notara  v,  Henderson,   L.  P..   5  Q.  B.  346  ; 

he  shall  sell  them  or  not.     But,  I  think,  Brass  v.  Maitland,  6  E.  &  B.  471;  Aus- 

whether   the    goods  are   of  a   perishable  tralasian  Steam  Nav.  Co.  v.  Jlorse,  L.  R. 

nature  or  not,  if  the  master  has  an  oppor-  4  P.  C.  222  ;   The  Cargo  ex  Hamburg,  2 

tunity  of  communicating  with  the  owner  Moo.  P.  C.  N.  s.  289. 

before  they  actually  perish,  he  cannot  sell  •       ^  Star    of    Hope,    9   Wall.    203.    237; 

without   communicating  with   the   owner  Orrok    v.    Commonwealth    Ins.    Co.,    21 

and  obtaining  his  directions  ;  and  if  the  Pick.  469.     See  further,  Dupont  v.  Vance, 

master  obtains  directions,  and  the  owner  19  How.  162;  Barnard  v.  Adams,  10  How. 

of  the  goods  refuses  his  consent  to  a  sale,  303;  Patten  v.  Darling,  1  Cliff.  262;  Law- 

the  master  cannot  sell,  although  the  goods  rence  v.  Minturn,  17  How.  110;  Potter  v. 

are  of  a  perishable  nature.    It  is  not  neces-  Ocean  Ins.   Co.,  3  Sumn.  "42  ;   The  Brig 

sary  to  lay  down  rules  as  to  what  the  ma.s-  Mary,  1  Sprague,  18. 

ter  should  do  in  every  case,  but  clearly  he  ^  Post  v.  Jones,  19  How.  150. 
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case  may  be  imperative,  because  it  is  the  price  of  safety,  but  it  is 
not  of  that  character  which  permits  the  master  to  exercise  his 
power  of  sale.  And  the  claimants  were,  accordingly,  decreed  to 
be  salvors,  and  not  purchasers  of  the  cargo.^ 

Material-men  have  a  lien  on  the  ship,  which  may  be  enforced  by 
a  proceeding  in  the  admiralty,  in  rem^  for  necessaries  or  supplies, 
furnished  in  a  port  to  which  the  vessel  is  foreign ;  and  so,  if  she 
be  held  out  as  foreign,  and  supplies  are  furnished  on  the  faith  that 
she  is  S0.2 

Necessaries  furnished  to  a  vessel  in  a  foreign  port,  specifically 
ordered  for  her  by  name,  delivered  to  the  officers  in  charge  of  her, 
and  indispensable  to  enable  her  to  make  her  voyage,  and  where 
there  is  no  reason  to  suppose  that  the  master  had  funds,  or  the 
owners  of  the  vessel  credit,  and  the  party  selling  the  necessaries 
was  not  guilty  of  laches ;  the  inference  is  that  the  credit  was 
given  to  the  vessel,  and  this  inference  is  not  rebutted  by  the  fact 
that  in  the  seller's  journal  there  is  an  entry  under  the  names  of 
the  owners  of  this  and  other  vessels,  the  items  in  the  entry  being 
placed  opposite  the  name  of  each  specific  vessel,  to  which  they 
were  supplied,  and  being  charged  at  the  lowest  cash  price.  Inas- 
much as  the  goods  were  thus  supplied,  and  in  a  foreign  port,  the 
presumption  of  law  is  that  the  credit  was  given  to  the  vessel  and 
not  to  the  owners.^ 

The  liability  of  the  owner  of  a  vessel  to  pay  for  repairs  and 
equipments  ordered  by  the  master,  depends  not  upon  the  ground 
of  the  ownership  of  the  vessel,  but  upon  the  ground  of  a  con- 
tract made  with  the  vendor  by  a  person  who  was  the  owner's 
agent  for  the  purpose  of  ordering  such  necessaries.  The  mas- 
ter's contract  cannot  bind  the  owner  unless  authority  to  bind  the 
owner  has  been  actually  given  to  him ;  or  unless  the  owner  lias 
by  word  or  deed  held  out  the  master  as  his  master,  and  thereby 
induced  the  vendor  to  supply  the  necessaries  upon  the  credit  of 
the  owner.  The  question  came  up  in  the  case  of  The  Great 
Eastern,*  where  the  owners  of  a  vessel  entered  into  an  agreement 
and  charter-party,  by  which  it  was  provided,  inter  alia,  that  the 
master,  officers,  and  crew,  should  be  appointed  by  the  owners,  be 
under  their  control,  and  be  dismissed  by  them,  but  that  their  wages 
should  be  paid  by  the  charterer ;  and  it  was  also  provided  that  the 
master  should  act  as  supervisor  of  the  repairs  and  fittings  of  the 
ship.  An  action  having  been  brought  for  necessaries  supplied  to 
the  ship  while  under  this  charter,  by  the  master's  order,  who  stated 

1  See  The  Tilton,  5  Mason,  477;  The  «  The  Patapsco,   13  WalL  829;    The 

Sarah  Ann,  2  Sunin.  217;  13  Peters,  402.     Lulu,  10  Wall.  192. 

■•«  The  St.  Jago  de  Cuba,  9  Wheat.  409.  *  L.  K.  2  Ad.  &  Ec.  88. 
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in  his  evidence  that  he  considered  himself  as  acting  for  and  as  the 
servant  of  both  owners  and  charterer,  it  was  held  that  the  own- 
ers had  held  out  the  master  as  their  master,  and  that  they  were, 
therefore,  liable  for  the  debt.^ 

The  plaintiffs  wishing  to  send  cement  and  stone  from  Lon- 
don to  Callao,  the  defendants,  on  June  24,  wrote,  offering  them 
"  room "  for  it  in  the  ship  F.  K.  Dumas,  and  on  June  25, 
the  defendants  chartered  the  ship  of  the  owners  for  a  voy- 
age from  London  to  Callao,  by  a  charter-party,  providing,  inter 
alia,  that  the  whole  ship  should  be  at  the  disposal  of  the  charter- 
ers, except  the  space  necessary  for  the  crew  and  stores  ;  that  the 
master  and  owners  should  give  the  same  attention  to  the  cargo, 
and  in  every  respect  be  responsible  to  all  whom  it  might  concern, 
as  if  the  ship  were  loaded  in  her  berth  by  and  for  the  owners  in- 
dependently of  the  charter ;  that  the  master  was  to  sign  bills  of 
lading  at  any  rate  of  freight  the  charterers  might  require  without 
prejudice  to  the  charter-party ;  that  the  ship  should  be  addressed 
to  the  charterers'  nominees  at  the  port  of  discharge ;  and  the 
charterers'  responsibility,  except  for  freight,  was  to  cease  on 
the  vessel  being  loaded.  On  June  26,  an  agreement  was  made 
between  the  defendants,  "  acting  for  the  owners  "  of  the  ship,  and 
the  plaintiffs,  that  the  former  should  receive  on  board  cement  and 
stone  at  a  certain  freight  from  London  to  Callao,  and  sail  on  a 
certain  date.  Freight  to  be  paid  one-half  on  signing  bills  of  lad- 
ing, and  the  remainder  on  final  discharge  at  Callao.  The  cement 
and  stone  were  shipped,  half  freight  was  paid,  and  the  master 
signed  bills  of  lading,  making  the  other  half  payable  at  Callao ; 
and  the  ship  sailed,  but  being  damaged  by  bad  weather,  put  into 
an  intermediate  port,  where  she  was  condemned,  and  the  captain 
sold  the  plaintiffs'  goods,  believing  that  he  was  unable  to  forward 
them.  The  plaintiffs  having  sued  the  defendants  for  the  value, 
the  jury  found  that  the  sale  was  not  justified.  Denman,  J.,  on 
consideration,  held  that  the  captain  in  selling  the  goods  was  not 
acting  as  the  servant  or  agent  of  the  defendants,  and  they  were 
not,  therefore,  liable  for  the  conversion.^     The  case  came  up 

1  See  Frost  v.  Oliver,  2  E.  &  B.  301;  Hunter  d.  Prinsep,  10  East,  378;  Wilson 

Mitcheson  v.  Oliver,  5  E.  &  B.  419;  Dean  v.   Dickson,   2  Stark.  1;    2  B.  &  Aid.  2; 

V.  Hogg,  10  Bing.  350;  Hntton  i;.  Bragg,  The  Gratitudine,  2  C.   Rob.  240;   Notara 

2  Marsh.  339.  v.   Henderson,  L.  R.  7  Q.  B.  225  ;    Quar- 

^  Wagstaff  V.   Anderson,    4  C.    P.   D.  man  v.  Burnett,  6  M.  &  W.  499;  Tobiu  v. 

283.     For  further  cases  applicable  to  the  The   Queen,    33   L.   J.   C.    P.    199,  204 ; 

point  involved,  see  Mitcheson  v.  Oliver,  5  Kingston  v.  Wendt,  1  Q.  B.    Div.    367; 

E.  &  B.  419;    Shipton  v.  Thornton,  9  A.  Tronson  i'.  Dent,  8  Moo.  P.  C.  419;  Doolan 

&  E.  314;    Acatos  v.  Burns,  3  Ex.  Div.  v.  Midland  Rv.  Co.  2  App.  Cas.  792;  Hayn 

282;  Sandeman  v.  Saur,  L.  R.  2  Q.  B.  86;  v.  Calliford,  3  C.  P.  Div."410;   Colvin  i--. 

Gilkinson  v.  Middleton,  2  C.  B.  N.  s.  134;  Newberrv,    1   CI.  &    F.  283  ;    Ewbank  v. 

Lloyd   V.   Guibert,    L.    R.    1   Q.    B.   115;  Nutting,"  7  C.  B.  797. 
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again,  on  appeal,  to  the  Court  of  Appeal,  when  the  judgment  of 
Denman,  J.,  was  sustained.^ 

Where  the  master  of  a  ship,  without  any  authority  from  the 
owners  of  the  ship  or  cargo,  executes  bottomry  bonds  on  ship, 
freight,  and  cargo,  under  circumstances  which  justify  him  as  agent 
of  necessity  in  doing  so,  for  repairs  to  the  ship,  and  where  the 
contract  of  affreightment  does  not  otherwise  provide,  as  between 
the  parties  to  the  contract,  in  respect  of  sea-damage  and  its  inci- 
dents, the  law  of  the  country  to  which  the  ship  belongs  must  be 
taken  to  be  the  law  to  which  they  have  submitted  themselves. 
Thus,  the  plaintiff,  a  British  subject,  chartered  a  French  ship  be- 
longing to  French  owners  at  a  Danish  West  India  port,  for  a  voy- 
age from  St.  Marc,  in  Hayti,  to  Havre,  London,  or  Liverpool,  at 
charterer's  option.  The  charter-party  was  entered  into  by  the 
master  in  pursuance  of  his  general  authority  as  master.  The 
plaintiff  shipped  a  cargo  at  St.  Marc  for  Liverpool,  with  which  the 
vessel  sailed.  On  her  voyage  she  sustained  sea-damage,  and  put 
into  Fayal,  a  Portuguese  port,  for  repair.  There  the  master  prop- 
erly borrowed  money  on  bottomry  of  ship,  freight,  and  cargo,  and 
repaired  the  ship,  and  she  completed  the  voyage  to  Liverpool. 
The  bond-holder  proceeded  in  the  Court  of  Admiralty  against  the 
ship,  freight,  and  cargo.  The  ship  and  freight  were  insufficient 
to  satisfy  the  bond,  and  the  deficiency  with  costs  fell  on  the  plain- 

1  Wagstaff  V.  Anderson,  5  C.  P.  D.  would  be  able  to  bind  the  shipowners  in 
171.  Thesiger,  L.  J.,  thus  dealt  with  the  connection  witli  the  goods.  But  it  is  open 
question  of  the  alleged  agency  of  the  mas-  to  the  plaintiffs  to  negative  the  presump- 
ter:  "The  plaintiffs  contend  that  the  de-  tion  of  the  liability  of  the  shipowners  in 
fendants  are  responsible  for  the  act  of  the  two  ways,  —  either  bj'  showing  that  the 
master  of  the  ship  in  selling  the  goods  at  transactions  between  the  shipowners  and 
Monte  Video,  on  the  grounds  that  the  the  defendants  were  such  as  really  put  the 
master  in  selling  was  the  agent  of  the  defendants,  for  that  jiartiiular  voyage,  in 
defendants ;  that  being  agent  of  the  de-  the  position  of  the  shipowners,  according 
fendants,  he  was  acting  within  the  general  to  the  principles  laid  down  in  Colvin  v. 
scope  of  his  authority,  and  that  conse-  Kewberry,  1  CI.  &  F.  283  ;  or  that,  al- 
queiitly,  although  in  this  particular  case  though  the  transactions  between  the  ship- 
the  sale  was  and  has  been  found  by  the  owners  and  the  defendants  did  not  put 
jury  to  be  unjustifiable,  yet  the  defend-  the  defendants  in  the  position  of  ship- 
ants  are  responsible  for  the  act  of  their  owners,  yet  they  had  so  conducted  them- 
agent,  upon  the  ])rinciple  laid  down  in  selves,  or  so  contracted  with  the  shippers 
Ewbank  v.  Nutting,  7  C.  B.  797,  and  of  the  goods,  as  to  make  themselves  per- 
similar  cases.  This  contention  involves  sonally  responsible."  And  on  a  full  ex- 
several  {)ropositions.  The  plaintiffs  have  amination  of  these  two  (|uestions,  the 
to  make  out  that  the  master  was  the  agent  conclusion  was  reached,  concurred  in  by 
of  the  defendants,  and  I  am  of  opinion  all  the  other  judges,  that  the  goods  were 
that  in  this  they  have  failed.  The  goods,  not  carried  under  any  coiitiact  under 
the  sale  of  which  is  the  suliject  of  dispute,  which  the  defendants  were  personally  li- 
were  carried  undei-  a  bill  of  lading,  and,  able,  but  were  cairicil  under  the  bill  of 
prirnd  facie,  the  master,  in  signing  that  huling  signed  in  the  ordinary  way  by  the 
bill  of  lading,  would  be  acting  on  behalf  captain  of  the  ship,  ami  binding  as  be- 
of  the  persons  who  were  the  sliijiowners,  tween  the  ))laiiitili's  and  the  shipowners, 
and  tin-  sliijiowners  would  be  the  persons  wliose  captain  he  was  ;  and  the  judgment 
responsible  for  the  carriage  of  the  goods,  of  Denman,  J.,  was  aflirmed. 
and    for   all    thinj's    to    which    the    agent 
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tiff,  as  owner  of  the  cargo,  for  which  he  sought  indemnity  against 
the  defendants,  the  French  ship-owners.  The  defendants  gave  up 
the  ship  and  freight  to  the  shipper,  so  that,  by  the  alleged  law 
of  France,  the  abandonment  absolved  them  from  all  further  lia- 
bility on  the  contract  of  the  master.  By  the  English  law,  a  ship- 
owner, under  such  circumstances,  is  liable  personally,  and  not 
merely  to  the  value  of  the  ship  and  freight.  It  was  held  that  the 
parties  must  be  taken  to  have  submitted  themselves,  when  making 
the  charter-party,  to  the  French  law  as  the  law  of  the  ship,  and, 
therefore,  that  assuming  the  law  of  France  to  be  as  alleged,  the 
plaintiff's  claim  was  absolutely  barred. ^ 

On  April  19,  1875,  an  Austrian  ship,  with  a  valuable  cargo  on 
board,  ran  upon  a  rock  on  the  eastern  side  of  Algoa  Bay,  dis- 
tant fifty  miles  by  sea  and  about  eighty  miles  by  land  from  Fort 
Elizabeth.  The  Austrian  consul  at  Port  Elizabeth  came  to  the 
spot,  and  there  being  no  hope  of  getting  the  vessel  off,  he  advised 
the  master  to  sell  her  with  the  cargo.  The  master  accordingly 
advertised  the  ship  and  cargo  for  sale,  and  they  were  sold  in 
one  lot  by  auction,  on  April  30,  for  £9,500,  after  a  brisk  com- 
petition. The  purchaser  got  some  part  of  the  cargo  out  of  the 
wreck,  but  on  June  19,  the  ship  went  to  pieces  with  the  rest 
of  the  cargo  on  board.  The  owners  of  the  cargo  having  aban- 
doned it  to  the  underwriters  as  a  total  loss,  the  underwriters  filed 
their  bill  to  have  the  goods  which  had  been  brought  to  land,  de- 
livered to  them  as  not  having  been  effectually  sold.  The  master 
had  not  gone  to  Port  Elizabeth,  nor  endeavored  to  procure  funds 
to  enable  him  to  save  the  cargo ;  nor  had  he  made  any  effort  to 
induce  any  persons  to  undertake  the  salvage  of  the  cargo.  Sev- 
eral witnesses  at  Port  Elizabeth  deposed  that  in  their  opinion  no 
person  could  have  been  induced  to  undertake  the  salvage ;  others 
gave  their  opinion  that  offers  to  save  the  cargo  could  have  been 
obtained  if  a  large  percentage  of  the  net  proceeds  had  been  offered. 
There  was  a  good  deal  of  evidence  to  show  that,  in  the  opinion  of 
persons  on  the  spot,  the  course  which  had  been  adopted  of  selling 
the  wreck  and  cargo,  was  the  most  advisable  one  in  the  interest 
of  all  parties  concerned.  And  it  was  held  by  the  Court  of  Ap- 
peal (affirming  the  decision  of  the  Master  of  the  Rolls),  that  no 

1  Lloyd  V.  Guibert,  L.  R.  1  Q.  B.  115,  ertson  v.  Jackson,  2  C.  B.  412;  Hudson  v. 
in  the  Exchequer  chamber,  affirming  tlie  Clementson,  18  C.  B.  213;  25  L.  J.  C.  P. 
judgment  of  the  Court  of  Queen's  Bench,  234;  Gattorno  v.  Adams,  2  B.  &  C.  805; 
33  L.  J.  Q.  B.  241.  See  also  Dakin  v.  Simonds  v.  White,  2  B.  &  C.  805  ;  The 
Oxley,  15  C.  B.  n.  s.  646  ;  33  L.  J.  C.  P.  Peninsular  &  Oriental  Co.  v.  Shand,  11 
115  ;  Blasco  v.  Fletcher,  14  C.  B.  N.  s.  Jur.  n.  s.  771  ;  Brown  v.  Gracey,  note 
147;  32  L.  J.  C.  P.  284;  Arayo  v.  Cur-  to  Lacon  v.  Higgins,  D.  &  R,  41,  n.;  Duu- 
rell,  1  La.  528;  Pope  v.  Nickerson,  3  can  v.  Benson,  1  Ex.  537;  Benson  v.  Chap- 
Story,  465;  Durantz  v.  Hart,  2  Moo.  P.  C.  man,  2  H.  L.  Cas.  696. 
N.  s.  289;  33  L.  J.  P.  M.  &  A.  116;  Rob- 
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sucli  necessity  was  proved  to  have  existed  as  would  make  the  mas- 
ter the  agent  of  the  owners  of  the  cargo  to  effect  a  saip ;  that  the 
sale  was  void  ;  and  that  the  plaintiffs  were  entitled  to  the  cargo 
saved,  subject  to  a  proper  allowance  for  salvage  and  other 
expenses.^ 

In  the  Julia  Blake,^  the  United  States  Supreme  Court  laid  down 
the  law  as  to  the  powers  of  the  ship-master  to  sell  or  hypothecate 
the  cargo,  in  the  same  manner  as  has  been  done  in  the  English 
cases,  namely,  that  the  master  can  neither  sell  nor  hypothecate 
the  cargo,  except  in  case  of  urgent  necessity,  and  his  authority 
for  that  purpose  is  no  more  than  may  reasonably  be  implied  from 
the  circumstances  in  which  he  is  placed.  He  acts  for  the  owner 
of  the  cargo  because  there  is  a  necessity  for  some  one  to  do  so, 
and,  like  every  agent  whose  authority  arises  by  implication  of 
law,  he  can  only  do  what  the  owner,  if  present,  ought  to  do.  Ne- 
cessity develops  his  authority  and  limits  his  powers.     What  he 


1  Atlantic  Mutual  Ins.  Co.  v.  Huth, 
16  Ch.  Div.  474.  Cotton,  L.  J.,  in  de- 
livering the  judgment  of  the  Court  of  Ap- 
peal, laid  down  the  following  principles  : 
"Tlie  rule  laid  down  in  the  cases  where 
the  sales  of  cargo  have  been  questioned 
is,  that  the  master  becomes  agent  for  sale 
of  the  cargo  ;  that  is,  has  authority  to 
sell,  so  as  to  bind  the  owners  of  the  goods 
entrusted  to  him  for  a  different  pui-pose, 
namely,  carriage  to  their  port  of  destina- 
tion, only  where  there  is  a  necessity  for 
that  course,  and  that  it  lies  on  those 
who  claim  title  to  cargo,  as  purchasers 
from  the  captain,  to  prove  that  this  ne- 
cessity clearly  existed  ;  further,  that  it  is 
not  sufficient  to  prove  that  the  master 
thought  he  was  doing  the  best  for  all  con- 
cerned, or  even  that  the  course  adopted 
was,  so  far  as  can  be  ascertained,  the  best 
for  all  concerned.  (See  Tronson  v.  Dent, 
8  Moo.  P.  C.  419;  Acatos  r.  Burns,  3  Ex. 
D.  282.)  The  principle  is,  that  the  mas- 
ter is  authorized  by  the  owners  only  to 
convey  the  goods  to  the  port  of  discharge, 
and  that  nothing  but  necessity  can  au- 
thorize him  to  adoyit  any  other  course  of 
action.  We  do  not  enter  into  the  ques- 
tion whether  what  will  justify  a  sale  is 
to  be  called  extreme  or  stringent,  or  the 
strongest  necessity,  or  commercial  neces- 
sity. In  our  opinion,  purchasers  of  cargo 
from  a  master  cannot  j\istify  the  sale  un- 
less it  is  establislied  that  the  master  used 
all  reasonable  efforts  to  have  the  goods 
conveyed  to  their  destination,  and  that  he 
could  not  by  any  means  available  to  him 
carry  the  goods,  or  procure  the  goods  to 
be  carried,  to  their  destination  as  mer- 
chantable   articles,    or   could   not  do    so 


without  an  expenditure  clearly  exceeding 
their  value  after  their  arrival  at  their  des- 
tination. Here  the  sale  was  of  the  ship 
and  cargo  as  an  entirety,  and  a  large  and 
valuable  part  of  the  cargo  was  tin,  which, 
if  saved  from  the  wreck,  would  have  been 
practically  uninjured,  and  certainly  ca- 
pable of  being  sent  on  in  a  merchantable 
state.  The  question  therefore  is,  whether 
it  is  established  that  the  master  could 
not,  with  the  means  available  to  him, 
have  landed,  or  procured  to  be  landed, 
at  least  this  portion  of  the  cargo."  And, 
then,  after  stating  the  facts,  —  "It  is,  in 
our  opinion,  under  these  circumstances, 
impossible  to  hold  that  it  is  established 
that  the  captain  could  not  have  induced 
some  person  to  undertake  the  salvage  of 
the  cargo.  Certainly  the  master  did  not 
use  all  means  within  iiis  power,  or  make 
any  effort  either  to  ])rocure  funds  for  en- 
abling him  to  save  tlie  cargo,  or  to  induce 
others  to  save  the  cargo.  For  both  rea- 
sons, we  are  of  opinion  that  it  is  not  shown 
that  there  w-as  such  a  necessity  for  the 
sale  as  would  authorize  the  mastei-  to  sell, 
or  make  him  the  agent  of  the  owners  for 
that  piirj)ose."  See  further.  The  Karnak, 
L.  R.  2  P.  C.  505,  512;  The  Cratitudine,  3 
C.  Roh.  240,  258  ;  The  Australia,  Swab. 
480;  The  Margaret  Mitchell,  Swab.  382 ; 
Hayman  v.  MoltoTi,  5  Esp.  65;  Underwood 
V.  Robertson,  4  Catiqi.  138;  Freeman  v.  East 
India  (-o.,  5  B.  &  AUl.  617;  The  Segredo, 
1  Spinks,  36;  The  Eliza  Cornish,  1  Spinks, 
46.  47;  The  Theodore,  Swab.  351  ;  The 
Firefly,  Swab.  240;  Ml.,  v.  Royal  Ex.  Ass. 
Co.,  3  Br.  &  B.  151;  The  Glasgow,  Swab. 
145. 

2  107  U.  S.  418. 
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does  must  be  directly  or  indirectly  for  the  benefit  of  the  cargo, 
considering,  the  situation  in  which  it  has  been  placed  by  the  acci- 
dents of  the  voyage.^ 

And  the  lender,  upon  the  hypothecation  of  the  cargo  by  a  mas- 
ter of  the  vessel  under  his  implied  authority,  is  chargeable  with 
notice  of  the  facts  on  which  the  master  appears  to  rely  as  a  justi- 
fication for  what  he  is  doing.  Such  a  lender  is  presumed  to  know 
that  the  power  of  the  master  is  to  be  determined  by  the  necessi- 
ties of  the  case  in  their  legal  operation  on  the  owner  of  the  cargo. 
As  necessity  creates  the  agency,  and  that  only  can  be  authorized 
which,  under  the  circumstances,  is  reasonable  and  just,  he  must 
make  his  own  inquiries  and  judge  for  himself,  and  at  his  own  risk, 
whether  if  the  owner  were  present,  he  would  do  or  ought  to  do 
that,  or  something  equivalent,  which  the  master  is  undertaking  to 
do  for  him  in  his  absence.  A  lender  cannot  shut  his  eyes  to  ex- 
isting facts  as  they  appear,  or,  by  reasonable  inquiry,  could  be 
made  to  appear,  and  treat  with  the  master  as  a  general  agent,  hav- 
ing authority  to  do  not  only  what  the  owner  ought  to  do,  but  what 
he  might  do  if  he  chose.  Before  there  can  be  a  recovery  against 
the  owner,  it  must  be  shown  that  the  circumstances  were  such  as 
to  make  it  apparently  proper  for  the  master  to  do  what  he  has 
done.  To  tliis  extent  the  burden  of  proof  is  clearly  on  the  lender. 
The  rule  is  applied  also  to  the  hypothecation  of  the  ship  by  the 
master,  where  less  strictness  will  ordinarily  be  required  tlian  in 
the  hypothecation  of  the  cargo,  because  the  master  is  the  appointed 
agent  of  the  owner  of  the  ship,  but  the  involuntary  agent  of  the 
owner  of  the  cargo.^ 

And  where  it  is  for  the  interest  of  the  shipper  that  his  property 
should  be  forwarded  by  some  otlier  vessel  rather  than  that  it  should 
be  hypothecated  to  pay  for  repairs,  and  where  the  facts  point  to 
the  conclusion  that  such  repairs  could  not  be  effected  without  an 
expense  to  him  of  more  than  it  would  cost  to  reclaim  his  property; 
to  pay  all  lawful  charges  on  it,  and  to  send  it  forward  by  some 
other  conveyance ;  the  master  has  no  authority  to  pledge  the 
cargo  without  the  consent  of  the  shipper  or  consignees.^ 

Maritime  hypothecations  had  their  origin  in  the  necessities  of 
commerce,  and  they  are  said  to  be  the  creatures  of  necessity  and 
distress.  When  properly  authorized  and  duly  executed,  they  are 
of  a  high  and  privileged  character,  and  are  held  in  great  sanctity 

1  TheGratitudine,  3C.  Rob.  240,  261;  Pet.    387,    400;    The   Amelie,    6    Wall. 

Duncan   v.    Benson,    1    Exuh.    557;    The  18,  27. 

Onward,  L.  R.  4  Ad.  &  Ec.  38,  57;  Ross  2  The  Aurora,  1  Wheat.  96;  Thomas  v. 

V.  The  Ship  Active,   2  Wash.  G.  C.  228,  Osborn,  19  How.  22;  The  Amelie,  6  Wall. 

237;  The  Packet,  3  Mason,  255,  259;  New  18;    The  Graneshot,  9  Wall.    129;    The 

England  Ins.  Co.  v.  The  Sarah  Ann,  13  Lulu,  10  Wall.  192. 

*  The  Julia  Blake,  supra. 


PART   IV.]  SHIPMASTERS   AS   AGENTS   OF   NECESSITY.  279 

by  maritime  courts.^  The  United  States  Supreme  Cornet  held,  in 
Insurance  Company  v.  .Gossler,"^  in  the  case  of  a  bottomry  bond, 
that  as  long  as  the  ship  exists  in  specie,  the  bond  attached  to  her, 
and  that,  under  the  terms  of  the  bond  in  this  case,  the  bond-hold- 
ers had  a  claim  on  the  cargo  saved  as  against  the  underwriters 
on  it  to  whom  it  had  been  abandoned  and  assigned,  for  the  unpaid 
balance  on  the  bond. 

In  Thomas  v.  Osborn,-^  it  was  conceded  that,  in  England,  it  has 
been  definitely  settled  that  by  the  law  of  England  the  master  of 
a  ship  has  not  power  to  create  a  lien  on  the  vessel  for  the  payment 
for  repairs  and  supplies  obtained  in  a  foreign  port,  save  by  a  bot- 
tomry bond ;  that  he  can  only  pledge  his  own  credit  and  that 
of  his  owners,  but  cannot,  by  any  act  of  his,  give  the  creditor 
security  on  the  vessel,  while,  at  the  same  time,'  the  personal  liabil- 
ity of  the  owners  continues.  These  decisions  rest  upon  the  want 
of  authority  in  the  master,  to  create,  by  his  own  act,  an  absolute 
hypothecation  of  the  vessel  as  security  for  a  loan.  But,  it  was 
affirmed  that  the  maritime  law  of  the  United  States  is  settled 
otherwise,  in  harmony  with  the  ancient  and  general  maritime  law 
of  the  commercial  world ;  that  the  master  of  a  vessel  of  the  United 
States  being  in  a  foreign  port,  has  power,  in  case  of  necessity,  to 
hypothecate  the  vessel,  and  also  to  bind  himself  and  the  owners, 
personally,  for  repairs  and  supplies,  and  that  he  does  so  without 
any  express  hypothecation,  when,  in  a  case  of  necessity,  he  ob- 
tains them  on  the  credit  of  the  vessel  without  a  bottomry  bond.* 

But  the  limitation  of  the  authority  of  the  master  to  cases  of 
necessity,  not  only  of  repairs  and  supplies,  but  of  credit  to  obtain 
them,  and  the  requirement  that  the  lender  or  furnisher  should 
see  to  it,  that,  apparently,  such  a  case  of  necessity  exists,  are  as 
ancient  and  well  established  as  the  authority  itself.^ 

To  constitute  a  case  of  apparent  necessity,  not  only  must  the 
repairs  and  supplies  be  needful,  but  it  must  be  apparently  neces- 
sary for  the  master  to  have  a  credit  to  procure  them.  If  the  mas- 
ter has  funds  of  his  own,  which  he  ought  to  apply  to  purchase  the 
supplies  which  he  is  bound  by  the  contract  of  hiring  to  furnish 
himself ;  and  if  he  has  funds  of  the  owners,  which  he  ought  to  ap- 
ply to  pay  for  the  repairs,  then  no  case  of  actual  necessity  to  have 

1  The  Vibilia,  1  W.Rob.  1;  The  Rhada-  45.5  ;  The  Phcebe,  Ware's  R.  263  ;  Davi.s 
manthe,  1  Dod.  201;  The  Hero,  2  Dod.  v.  Child,  Daveis'  R.  12,  71  ;  The  William 
139;  The  Keniiersley  Castle,  3  Hagg.  1.         and  Kmcline,  1  Blatcli.  &  H.  66  ;  Davis  v. 

2  96  U.  S.  645.  A  New  Vni^,  Gilpin's  R.  487  ;  Sarchet  v. 
8  19  How.  22.  The  Davis,  Crabbe's  R.  185. 

*  The  ship  General  Smith,   4  Wheat.  »  D.  14,  1,  7  ;  Consnlat  del  Mare,  ch. 

488  ;   Peyroux  v.   Howard,  7  Peters,  324,  107  ;  Valin,  art.  19  ;  Emerigon,  f'on.  ^  la 

341;    The   Virgin,    8    Peters,    538;    The  Grope,  ch.  4,  s.  8  ;  Boulay-l'aty  Cours  de 

Nestor,  1  Story,  73  ;  The  Chusan,  2  Story,  Droit  Com.  tit.  I.  sec.  2  ;  tit.  IV.  sec.  H. 
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a  credit  exists.  And  if  the  lender  knows  tliese  facts,  or  has  the 
means,  by  the  use  of  due  diligence,  to  ascertain  them,  then  no 
case  of  apparent  necessity  exists  to  have  a  credit ;  and  the  act  of 
the  master  in  procuring  a  credit  does  not  bind  the  interest  of  the 
general  owners  in  the  vessel.^  On  the  application  of  these  prin- 
ciples to  the  facts  in  the  case  of  The  Barque  Laura,^  the  claim 
of  the  lender  was  not  sustained,  as  he  knew  that  the  master 
had  sufficient  funds  for  the  necessary  supplies  and  repairs  of 
the  vessel. 

The  vessel  under  the  maritime  law  in  the  United  States  is  not 
subject  to  a  lien  for  a  common  debt  of  the  master  or  owner.  To 
sustain  such  a  lien  for  supplies  or  repairs,  there  must  be  the  same 
case  of  pressing  necessity,  as  would,  for  the  like  purpose,  justify  a 
loan  of  money  on  bottomry.  The  supply  must  be  not  only  really  or 
apparently  necessary  at  the  time  it  is  furnished,  but  the  burden  of 
proof  is  on  the  libellant  to  show  that  there  was  also  a  necessity, 
at  the  time  of  procuring  the  supplies,  for  a  credit  upon  the  vessel. 
This  proof  is  as  essential  as  that  of  the  necessity  of  the  article 
itself.3 

The  mere  fact  of  the  master  being  owner,  of  itself,  does  not  ex- 
clude the  possibility  of  a  case  of  necessity  that  would  justify  an 
implied  hypothecation  ;  but  it  is,  undoubtedly,  a  circumstance  that 
should  be  attended  to  in  ascertaining  whether  any  such  necessity 
existed  in  the  particular  case.* 

The  following  principles  were  laid  down  by  the  Supreme  Court 
of  the  United  States  in  The  Grapeshot,^  and  approved  and  fol- 
lowed in  The  Guy  :^  1.  Liens  for  repairs  and  supplies,  whether 
implied  or  expressed,  can  be  enforced  in  admiralty  only  upon  proof 
made  by  the  creditor  that  the  repairs  or  supplies  were  necessary, 
or  believed,  upon  due  inquiry  and  credible  representation,  to  be 
necessary.  2,  Where  proof  is  made  of  necessity  for  the  repairs 
or  supplies,  or  for  funds  raised  to  pay  for  them  by  the  master, 
and  of  credit  given  to  the  ship,  a  presumption  will  arise,  con- 
clusive in  the  absence  of  evidence  to  the  contrary,  of  necessity 
for  credit.  3.  Necessity  for  repairs  and  supplies  is  proved  where 
such  circumstances  of  exigency  are  shown  as  would  induce  a  pru- 
dent owner,  if  present,  to  order  them,  or  to  provide  funds  for 
the  cost  of  them  on  the  security  of  the  ship.  4.  The  ordering,  by 
the  master,  of  supplies  or  repairs  upon  the  credit  of  the  ship,  is 

1  The  Ban^ue  Laura,  Thomas  V.  Osborn,  ^  9  Wall,  758.  And  see  The  General 
19  How.  22.                                                         Smith,  4  Wheat.  44.3;  Pevroux  v.  Howard, 

2  Ibid.  7   Pet.    324  ;    Brig   Nestor,  1    Sumn.   73  ; 
8  The    Steamboat    Sultana,    Pratt   v.     The  Fortitude,  3  Sumn.  232,  246 ;  Pratt 

Reed,  19  How.  359.  v.  R-ed,  19  How.  359;  ThonTas  v.  Osborn, 

*  The  Sophie,  1  Wm.  Rob.  369.  19  How.  29 ;  The  Aurora,   1   Wheat.   96, 

6  9  WaU.  129,  141.  105 ;  The  Virgin,  8  Peters,  555. 
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sufficient  proof  of  such  necessity  to  support  an  implied  hypotheca- 
tion in  favor  of  the  material-man,  or  of  the  ordinary  lender  of 
money  to  meet  the  wants  of  the  ship,  who  acts  in  good  faith. 
5.  To  support  hypothecation  by  bottomry,  evidence  of  actual  ne- 
cessity for  repairs  and  supplies  is  required ;  and,  if  the  fact  of 
necessity  be  left  unproved,  evidence  is  also  required  of  due  in- 
quiry and  of  reasonable  grounds  of  belief  that  the  necessity  was 
real  and  exigent.^ 

The  presumption  of  law  always  is,  in  the  absence  of  fraud  or 
collusion,  that  where  advances  are  made  to  a  captain  in  a  for- 
eign port,  upon  his  request,  to  pay  for  necessary  repairs  or  sup- 
plies to  enable  his  vessel  to  prosecute  her  voyage,  or  to  pay  harbor 
dues,  or  for  pilotage,  towage,  and  like  services  rendered  to  the 
vessel,  that  they  are  made  upon  the  credit  of  the  vessel  as  well 
as  upon  that  of  the  owners.  It  is  not  necessary  to  the  existence 
of  the  hypothecation  that  there  should  be  in  terms  any  express 
pledge  of  the  vessel,  or  any  stipulation  that  the  credit  shall  be 
given  on  her  account.  The  presumption  arises  that  such  is  the 
fact  from  the  necessities  of  the  vessel  and  the  position  of  the  par- 
ties considered  with  reference  to  the  motives  which  generally  gov- 
ern the  conduct  of  individuals.     Moneys  are  not  unsually  loaned 


1  In  the  case  of  The  Amelie,  6  AVall.  18 
(see  the  facts  as  stated  ante,  249),  it  was 
insisted  that  even  if  tlie  circumstances 
connected  with  the  sale  of  the  vessel  by 
the  master  were  such  as  to  justify  the  sale 
and  pass  a  valid  title  to  the  purchaser,  he, 
nevertheless,  took  tlie  title  subject  to  all 
existing  liens.  The  Supreme  Court,  in 
holding  otherwise,  said  :  "If  this  position 
were  sound,  it  would  materially  affect  the 
interests  of  commerce  ;  for,  as  exigencies 
are  constantly  arising,  ref[uiring  the  master 
to  terminate  the  voyage  as  hopeless,  and 
sell  the  property  in  his  charge  for  the 
highest  price  he  can  get,  would  any  man 
of  common  prudence  buy  a  ship  sold  under 
such  circumstances,  if  he  took  the  title 
encumbered  with  secret  liens,  about  which, 
in  tlie  great  majority  of  cases,  he  could 
not  have  the  o]>poitiiiiity  of  learning  any- 
thing ?  The  ground  on  which  the  right 
to  sell  rests  is,  tiiat  in  case  of  disaster,  the 
master,  from  necessity,  becomes  the  agent 
of  all  the  j)arties  in  interest,  and  is  bound 
to  do  the  best  for  them  that  he  can,  in  the 
condition  in  which  he  is  placed,  and, 
therefore,  has  the  power  to  dis[)ose  of  the 
property  for  their  benefit.  When  nothing 
better  can  be  done  for  the  interest  of  those 
concerned  in  the  property  than  tc  sell,  it 
is  a  case  of  necessity,  and  as  the  master 
acts  for  all,  and  is  the  agent  of  all,  he 
sells  as  well  for  the  lien-holder  as  the 
owner.     The  very  object  of  the  sale,  ac- 


cording to  the  uniform  current  of  the 
decisions,  is  to  save  something  for  the 
benefit  of  all  concerned,  and  if  this  is  so, 
the  proceeds  of  the  ship,  necessarily,  by 
operation  of  law,  stand  in  place  of  the 
ship.  If  the  ship  can  only  be  sold  in  case 
of  necessity,  where  the  good  faith  of  the 
master  is  unquestioned,  and  if  it  be  the 
purpose  of  the  sale  to  save  something  for 
the  parties  in  interest,  does  not  sound 
policy  require  a  clean  title  to  be  given  the 
purchaser  in  order  that  the  property  may 
bring  its  full  value  <  If  the  sale  is  im- 
peached, the  law  imposes  on  the  purchaser 
the  burden  of  showing  the  necessity  for  it, 
and  this  he  is  in  a  position  to  do,  because 
the  facts  wliich  constitute  the  legal  neces- 
sity are  within  his  reach ;  but  he  cannot 
know,  nor  be  expected  to  know,  in  the 
exercise  of  reasonable  diligence,  the  nature 
and  extent  of  the  liens  that  have  attached 
to  the  vessel.  Without  pursuing  the  sub- 
ject further,  we  are  clearly  of  the  opinion, 
when  the  ship  is  lawfully  sold,  the  jiur- 
chaser  takes  an  absolute  title  devested  of 
all  liens,  and  that  the  liens  are  transferred 
to  tlie  proceeds  of  the  ship,  which,  in  the 
sense  of  the  admiralty  law,  Ixicome  the 
substitute  for  the  ship."  See,  furtiier  as 
to  the  liability  of  the  vessel,  in  rem,  for 
necessaries  and  repairs,  affirming  the  hold- 
ing in  The  Orapeshot,  9  \\':\\\.  Vl<d  ;  The 
Lulu,  10  Wail,  1!)2  ;  Tiie  Kalorama, 
lb.  204  ;  The  Custer,  lb.  21.5. 
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to  strangers,  residents  of  distant  and  foreign  countries,  without 
security,  and  it  would  be  a  violent  presumption  to  suppose  that 
any  such  course  was  adopted  when  ample  security  in  the  vessel 
was  lying  before  the  parties.  The  presumption,  therefore,  that 
advances  in  such  cases  are  made  upon  the  credit  of  the  vessel,  is 
not  repelled  by  any  loose  and  uncertain  testimony  as  to  the  sup- 
positions or  understandings  of  one  of  the  parties.  It  can  be  re- 
pelled only  by  clear  and  satisfactory  proof  that  the  master  was  in 
possession  of  funds  applicable  to  the  expenses,  or  of  a  credit  of 
his  own,  or  of  the  owners  of  his  vessel,  upon  which  funds  could  be 
raised  by  the  exercise  of  reasonable  diligence,  and  that  the  posses- 
sion of  such  funds  or  credit  was  known  to  the  party  making  the 
advances,  or  could  readily  have  been  ascertained  by  proper  inquiry. 
Acting  on  these  principles  it  was  held  in  The  Emily  Souder,^  that 
drafts  for  such  expenses  were  only  conditional  payment,  and,  on 
their  non-payment,  a  lien  on  the  vessel  could  be  enforced.^ 

In  The  Ship  Virgin^  the  following  principles  were  decided  by 
the  Supreme  Court  of  the  United  States :  1.  A  bottomry  ^bond 
may  be  good  in  part  and  bad  in  part,  and  will  be  upheld  by  a  court 
of  admiralty  to  the  extent  to  which  it  is  valid.  2.  If  the  supplies 
and  advances  were  necessary  for  the  vessel,  it  is  incumbent  on  the 
owner  to  prove  they  could  have  been  obtained  on  his  personal 
credit.  3.  The  non-existence  of  funds,  and  the  inability  of  the 
master  to  get  at  them,  are  equally  valid  causes  for  a  bottomry.  4.  A 
bottomry  bond,  given  by  the  master  after  the  advances  had  all 
been  made,  is  valid,  providing  they  were  made  with  an  under- 
standing that  such  a  bond  would  be  given.  5.  If  the  master 
changes  his  voyage,  without  any  participation  or  fraudulent  intent 
of  the  bottomry  lender,  the  security  is  not  thereby  invalidated. 
6.  If  the  owner  receives  the  vessel,  upon  a  stipulation  to  pay  into 
court  its  appraised  value,  with  interest  and  costs,  he  cannot  insist 
on  allowances  because  he  has  discharged  liens  for  seamen's  wages  ; 
and  if  much  delay  has  intervened,  of  which  he  has  had  the  bene- 
fit, he  must  pay  interest.  7.  A  bottomry  bond  does  not  make  the 
owners,  personally,  debtors.* 

The  master  of  a  Danish  vessel  being  without  funds  and  credit 
at  Hamburg,  in  order  to  obtain  necessaries  to  enable  his  vessel  to 
proceed  on  a  voyage  to  Africa  and  back  to  London,  obtained  a 
loan  on  the  security  of  instruments  by  which  he  pledged  his  ves- 

1  17  Wall.  666.  3  8  Peters,  538. 

2  SpeTheGrax>eshot,  9Wall.  129  ;  The  *  On  these  points,  see  The  Tartar,   1 
Lulu,  10  Wall.   192;  The  Kalorama,  10  Hagg.  Ad.  1,  13;  The  Elpis,  L.  R.  4  Ad. 
Wall.  204;  The  Patapsco,  13  Wall.  329;  &  Ec.    1;   The  Indomitable,  Swab.  446; 
The    Kimball,     3    Wall.    37  ;    The  Bark  The  Nelson,  1  Hagg.  Ad.  169,  179. 
Chusau,  2  Story,    456. 
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sel  aud  bound  himself  for  the  repayment  of  the  sum  advanced, 
witliin  six  days  after  the  arrival  of  the  vessel  in  London.  No 
stipulation  was  made  for  interest  of  any  kind.  Held  in  an  action 
of  bottomry  instituted  in  admiralty  against  the  vessel,  that  the 
instruments  were  valid  bottomry  bonds,  and  that  the  holders  were 
entitled  to  payment  out  of  the  proceeds  of  the  vessel,  of  the  sum 
advanced,  together  with  four  per  cent  interest  from  the  time  when 
the  bonds  became  due.^ 

In  an  action  on  a  bottomry  bond  granted  at  a  foreign  port  on 
ship,  cargo,  and  freight,  the  owners  of  the  cargo  pleaded  that  the 
master  might  have  communicated  with  them  before  hypothecating 
the  cargo,  and  that  he  had  neglected  to  do  so.  The  plaintiffs  in 
reply  alleged  that  the  ship  was  an  Italian  ship,  and  that  by  the 
law  of  Italy  such  communication  was  not  necessary.  The  court 
held,  on  demurrer,  that  the  reply  was  bad  in  law ;  that  communi- 
cation by  the  master  with  the  cargo-owners,  if  reasonably  practi- 
cable, was  necessary  to  constitute  an  agency  and  to  enable  liim  to 
hypothecate  the  cargo ;  that  the  general  maritime  law  as  adminis- 
tered in  England  was  to  be  applied,  and  not  the  lex  loci  contractus, 
nor  the  law  of  the  ship's  fiag.^  On  appeal,  the  Court  of  Appeal 
reversed  the  decision  of  the  court  below,  and  held  that  the  owner 
of  cargo  who  ships  it  in  on  board  a  foreign  vessel,  ships  it  to  be 
dealt  with  by  the  master  according  to  the  law  of  the  flag,  that 
is,  the  law  of  the  country  to  which  the  vessel  belongs,  unless  that 
authority  be  limited  by  express  stipulation  at  the  time  of  the  ship- 
ment. Therefore  a  bond,  made  by  the  master  of  a  foreign  ship 
hypothecating  cargo  laden  on  board  such  ship,  if  valid  according 
to  the  law  of  the  flag  of  the  ship,  will  be  enforced  by  the  English 
Admiralty  court,  on  the  arrest  of  the  ship  and  cargo  at  the  port  of 
London  (the  port  of  discharge  within  the  meaning  of  the  bond), 
although  the  conditions  imposed  by  English  law  as  essential  to 
the  validity  of  such  bond  have  not  been  complied  with.^ 

In  The  Pontida,^  it  was  decided  that  to  constitute  a  valid  bot- 
tomry bond  the  money  must  be  required  for  the  necessities  of 
the  ship,  and  the  authority  of  the  master  to  borrow  money  on  bot- 
tomry is  based  on  such  necessity.  Reasonable  inquiries  by  a 
lender  may  be  evidence  of  his  bona  fides,  but  will  not  make  a 
bond  valid  in  respect  of  the  several  items  for  which  it  is  given  to 

1  The  Cecile,  L.  R.  4  Pr.  Div.  210.  Gviibert,  L.  R.  1  Q.  B.  115  ;  Pope  v. 
See  The  Elpis,  L.  R.  4  A«l.  &  Ec.  1.  Nickerson,    3   Story,    46r>  ;   The  Oratitu- 

2  The  Baetano  and  Maria,  L.  R.  7  Pr.  dine,  3  C.  Rob.  240  ;  Tlie  Biioiiai.arte, 
Div.  1.  8  Moo.  C.  C.  459  ;  The  Karnak,  L.    U.  2 

8  The  Baetano  and  Maria,  L.   R.  7  Pr.  P.  C.   505  ;   Tlie  Kliza  Cornish,  1  Spinks, 

Div.  137.     See  The  Hamburgh,  Br.  k  L.  36  ;  The  Hallev,  E.  R.  2  P.  0.  193. 
253  ;    Kleinwort  v.  The  Cassa  Maritima  *  L.  R.  9  Pr.  Div.  102,  177. 

of  Genoa,   2   App.    Cas.    156  ;    Lloyd  v. 
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the  full  extent  of  such  items  unless  they  are  actually  and  entirely 
necessaiy.  Bowen,  L.  J.,  in  this  case,  said  :  "  Shortly  expressed, 
the  rule  of  law  is,  that  the  master  is  only  the  agent  to  bind  the 
cargo-owner  in  the  hour  of  necessity,  and  his  authority  must  be 
measured  by  this  principle."  And  Brett,  M.  R.,  notwithstanding 
his  expressions  in  The  Gaetano  and  Maria,^  which  we  have  quoted,^ 
said :  "  The  rule  that  a  bond,  though  valid,  is  so  only  to  the  ex- 
tent to  which  money  is  needed  for  the  actual  necessities  of  the 
ship,  is  founded  on  the  doctrine,  that,  by  the  law  of  England,  the 
master  has  no  authority  to  bind  the  shipowner  or  cargo-owner, 
except  in  case  of  necessity.  The  rule  should  be  even  more  strin- 
gent as  regards  the  cargo-owner,  for  the  master  does  not  take 
goods  on  board  as  his  agent,  and  is  not  his  agent  at  all  unless  an 
overruling  necessity  arises  during  the  voyaged  ^ 

A  claim  for  necessaries  supplied  to  a  ship  does  not  take  priority 
over  a  mortgage  existing  at  the  time  the  supplies  were  furnished, 
and  the  mortgagee  in  possession  is  not  liable  for  necessaries  to 
the  ship,  unless  the  master,  in  ordering  the  necessaries,  was  act- 
ing as  the  agent  of  the  mortgagee.^  And  in  The  Scio,^  it  was 
held  that  mortgagees  of  a  ship  are  entitled  to  payment  in  priority 
to  material-men,  who,  at  the  time  of  supplying  the  materials,  were 
not  in  such  actual  possession  of  the  ship  as  to  give  them  a  posses- 
sory lien  over  her.^ 

Transactions  between  the  owner  and  mortgagee  of  the  vessel 
which  might  render  the  voyage  illegal,  cannot  invalidate  a  bot- 
tomry bond  given  by  the  master  to  a  bond  fide  lender,  who  has 
only  to  look  to  the  facts  that  the  ship  is  in  distress  ;  that  the  mas- 
ter has  no  credit,  and  that  the  money  is  required  for  necessary 
purposes.'^ 

A  County  Court  having  admiralty  jurisdiction  has  no  greater  jur- 
isdiction in  respect  of  a  claim  for  necessaries,  than  that  possessed 

1  L.  R.  7  Pr.  Div.  145.  '  The  Albion,  1  Hagg.  333  ;  The  Lord  Coeh- 

2  See  supra,  p.  251,  n.  rane,  2  W.  Rob.  320  ;  The  Huntley,  Lush. 

3  See,  also,  as  to  what  are  and  what  24  ;  The  Zodiac,  1  Hagg.  321  :  The  Tar- 
are  not  necessaries,  The  Heinrich  Bjorn,  tar,  1  Hagg.  1. ;  The  Calypso,  3  Hagg.  162  ; 
L.  R.  8  Pr.  Div.  151,  and  10  Pr.  Div.  44  ;  Gunn  v.  Roberts,  L.  R.  9  C.  &  P.  331. 
The  Riga,  3  A.  &  E.  516  ;  The  Perla,  Swab.  *  The  Troubadour,  L.  R.  1  Ad.  &  Ec. 
353  ;  The  Ak.xander,  1  W.  Rob.  346,  361  ;  302.  See  The  Pacific,  Br.  &  L.  243  ;  The 
The  Sophie,  1  W.  Rob.  368  ;  The  Ocean,  Salacia,  Lush.  545  ;  Frost  v.  Oliver,  2  E. 
2  W.  Rob.  268  ;  The  Augusta,  1  Dod.  &  B.  301  ;  Hibbs  v.  Ross,  L.  R.  1  Q.  B. 
283  ;  The  Omri,  Lush.  154  ;  The  Lochiel,  534  ;  Mitcheson  v.  Oliver,  5  E.  &  B.  419  ; 
2  W.  Rob.  34  ;  The  Ella  A.  Clark,  Br.  &  The  Jonathan  Goodhue,  Swab.   524. 

L.  32  ;  The  Two  Ellens,   L.  R.    4  P.  C.  &  L.  R.  1  Ad.  &  Ec.  353. 

161  ;   The    Pacific,    Br.    &   L.    243  ;  The  6  The  Pacific,  Br.  &  L.  243  ;  Williams 

James  Guy,  1  Bened.  112  ;  The  Kalorama,  v.  AUsup,  10  C.  B.  N.  s.  417. 

9    Wheat.    409.      And   see   on  the   main  '  The  Mary  Ann,  L.  R.  1  Ad.  &  Ec. 

point  in   the   case.   The  Lord  Cochrane,  13.     See  The  Mary  Ann,   L.  R.  1  Ad.   & 

2  W.    Rob.    336  ;    The   Rhoderick  Dhu,  Ec.  8,  as  to  the  master's  lien  taking  prece- 

Swab.    177;    The  Nelson,   1  Hagg.    169;  dence  over  the  claim  of  the_ mortgagees. 
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by  the  Admiralty  Division  of  the  High  Court,  and,  consequently, 
cannot  entertain  an  action  for  necessaries  supplied  to  a  Bi'itish 
ship,  the  owners  of  which  are  domiciled  in  Great  Britain.^ 

A  suit  for  necessaries  was  instituted  in  the  Swansea  County 
Court,  in  personam,  against  the  owners,  unknown,  of  a  foreign 
brig,  which  was,  at  the  time  of  the  institution  of  the  suit,  at 
Swansea.  It  becoming  necessary  to  issue  a  commission  to  take 
evidence  from  abroad,  which  the  County  Court  could  not  do,  the 
cause  was  transferred  to  the  Admiralty  Court.  It  appeared  that 
the  claim  of  the  plaintiffs  was  for  money  advanced  by  them  to 
execute  necessary  repairs  to  the  brig  at  a  British  port,  and  that 
the  money  was  advanced  on  the  security  of  an  instrument  by 
which  the  master  pledged  himself  and  vessel,  and  her  owners,  for 
the  repayment  of  the  money,  except  in  case  of  the  total  loss  of 
the  vessel  on  her  intended  voyage.  It  was  held  that  the  claim 
was  founded  on  bottomry  ;  that  the  County  Court  had  no  juris- 
diction to  entertain  such  a  claim ;  that,  as  the  cause  was  trans- 
ferred from  the  County  Court  to  the  Admiralty  Court,  the  latter 
had  no  jurisdiction,  either,  to  entertain  the  suit;  and  that  it  was 
not  competent  for  the  plaintiffs,  upon  the  facts,  to  waive  the  in- 
strument of  bottomry  and  insist  on  their  claim  for  necessaries, 
because  the  claim  for  necessaries  must  be  considered  to  be  merged 
in  the  instrument  of  bottom ry.^ 

As  the  master,  in  obtaining  extraordinary  supplies,  or  in  per- 
forming such  an  act  as  executing  a  bottomry  bond  for  such  sup- 
plies, is  simply  an  agent  of  necessity ;  where  the  owner  can  be 
communicated  with,  the  necessity  for  such  agency,  and  therefore 
such  agency  itself,  does  not  exist.  It  was,  accordingly,  held  by 
the  Privy  Council,  sustaining  the  judgment  of  the  Court  of  Ad- 
miralty, that,  before  resorting  to  bottomry  for  raising  necessary 
supplies,  it  is  absolutely  necessary,  where  practical,  that  notice 
should  be  given  by  the  master  to  the  owner  of  the  vessel ;  and  an 
allegation  that  such  owner  was  insolvent  is  no  excuse  for  not 
communicating  with  him,  unless  he  has  been  judicially  declared 
insolvent,  and  the  ownership  of  the  vessel  has  vested  in  his  as- 
signees, in  which  case  such  notice  should  then  be  given  to  them. 
And  under  such  circumstances,  notice  to  the  mortgagee  of  the 
vessel  would  not  suffice.^ 

The  existence  of  the  necessity  which  validates  the  hypotheca- 

1  Allen    V.   Garbntt,  6  Q.  B.  D.  165.  »  Barron  v.  Stewart,  The  "Panama," 

See  The  Dowse,  L.  R.  3  Ad.  &  Ec.  135  ;  L.  R.  2  P.  C.  199  ;  afriiming  the  .judgment 

Everard  v.  Kendall,   L.    It.  5  C.  P.  428  ;  of  the  Court  of  A<lmiralty,  L.  K.  2  Ad. 

The  Ella  A.  Clark,  Br.  &  L.  32.  &  Ec.  390.     See  The  Bonaparte,  8  Moo. 

'^  The  Elpis,  L.  \{.  4  Ad.  &  Ec.  1.     See  P.  C.  459  ;  The  Cargo  ex  The  Hamburg,  2 

The   Indomitable,    Swab.    446;    Bray  v.  Moo.  P.  C.  N.  s.  289. 
Bates,  9  Met.  237. 
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tion  of  cargo  by  bottomry  is  to  be  ascertained  by  evidence  in  the 
usual  manner ;  and  the  meaning  of  "  necessity,"  in  respect  of  hy- 
pothecation by  the  master,  is  analogous  to  its  meaning  in  other 
parts  of  the  law.  It  has  been  described  as  a  high  degree  of  need ; 
a  degree  which  arises  when  choice  is  to  be  made  of  one  of  several 
alternatives  under  the  peril  of  severe  loss  if  a  wrong  choice  should 
be  made.  In  the  case  of  a  voyage,  it  is  probably  correct  to  say  that 
any  alternative  for  the  captain  is  better  than  total  loss  of  the  ship 
and  cargo,  and  that  he  is  under  a  necessity  of  choosing  another 
alternative,  if  any  should  be  possible  ;  and  in  respect  of  bottomry, 
any  combination  of  events  which  would  prevent  the  completion  of 
the  voyage  with  profit,  unless  money  should  be  obtained  by  bot- 
tomry, would  raise  the  question  whether  there  was  need  for  bot- 
tomry in  such  high  degree  as  to  create  a  necessity .^ 

In  this  case,  the  master  of  the  vessel,  chartered  from  Galveston, 
U.  S.,  to  Liverpool,  received  before  sailing  from  the  charterer  vari- 
ous sums  in  part  payment  of  the  freight,  and  after  taking  on  board 
a  cargo,  sailed  for  the  port  of  destination.  The  vessel,  having  in 
the  prosecution  of  her  voyage  met  with  bad  weather  and  suffered 
damage,  put  into  Bermuda,  where  the  master  incurred  heavy  ex- 
penses for  repairs  and  supplies.  The  repairs  were  executed  and 
the  supplies  furnished,  without  any  promise  of  a  bottomry  bond ; 
but  the  law  of  Bermuda  giving  a  right  of  arrest  of  the  ship  to  the 
creditors  for  the  repairs  and  su})plies,  the  master,  to  complete  the 
voyage,  having  written  to  the  agent  of  the  owners  of  the  ship  and 
of  the  cargo,  and  not  receiving  any  answer  within  the  time  an 
answer  might  have  been  returned,  raised  the  funds  necessary  for 
the  payment  of  such  supplies,  on  bottomry  of  the  ship,  cargo,  and 
freight.  On  a  suit  brought  by  the  assignees  of  the  bond,  the  own- 
ers of  the  ship  not  opposing,  the  Court  of  Admiralty  '^  pronounced 
for  the  validity  of  the  bond,  so  far  as  it  regarded  the  ship,  cargo, 
and  freight,  and  the  ship  was  thereupon  sold,  but  produced  a  sum 
far  less  than  suflficient  to  cover  the  sum  due  on  the  bond.  The 
consignees  of  the  cargo,  who  were  also  entitled  to  the  freight, 
claimed  to  retain  in  their  hands  the  amount  of  freight,  with  inter- 
est and  insurance  advanced  by  them  in  part-payment  before  the 
commencement  of  the  voyage,  and  paid  the  freight,  short  of  that 
amount,  into  court.  The  court  below  disallowed  this  abatement, 
and  ordered  the  whole  freight  to  be  paid  into  court.  On  appeal, 
the  judicial  committee  of  the  Privy  Council  held  that,  under  the 
circumstances,  the  master  was  warranted  in  resorting  to  a  bot- 
tomry bond,  and  that  the  necessity  of  the  case  warranted  the  hy- 

1  Droege   v.   Suart,    The    "Karnak,"  2  The  Karnak,  L.  R.  2  Ad.  &  Ec.  289, 

L.  R.  2  P.  C.  505.  313. 
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pothecation  of  the  cargo  as  well  as  the  ship  and  freight ;  but,  as 
the  latter  was,  by  the  agreement  between  the  charterer  and  the 
master,  in  part  paid  in  advance,  the  retention  of  the  amount  of 
such  prepayment  by  the  consignees  of  the  cargo  was  upheld,  as 
the  master,  by  hypothecating  the  chartered  freight,  could  give  no 
right  to  more  freight  than  the  owner  had  a  right  to  demand  from 
the  charterer.  1 

A  maritime  lien  does  not  arise  in  a  contract  to  build  a  ship,  or 
in  a  contract  to  furnish  materials  for  that  purpose.  In  respect  to 
such  contracts,  it  is  competent  for  the  States  in  this  country  to 
create  such  liens  as  their  legislatures  may  deem  just  and  expe- 
dient, not  amounting  to  a  regulation  of  commerce,  and  to  enact 
reasonable  rules  and  regulations  prescribing  the  mode  of  their 
enforcement,  if  not  inconsistent  with  the  exclusive  jurisdiction  of 
the  Admiralty  courts.^ 

In  Kingston  v.  Wendt,^  where  expenditures  were  made  for  the 
purpose  of  saving  the  cargo  of  a  stranded  ship,  under  circum- 
stances which  would  have  justified  the  master  to  make  them  as  an 
agent  of  necessity;  the  master  put  the  plaintiff,  a  ship-agent,  in 
possession  of  the  ship  and  cargo,  with  authority  from  the  master 
to  do,  as  his  agent,  what  was  for  the  benefit  of  all  concerned.  The 
plaintiff  did  work  and  expended  money  in  discharging  the  cargo, 
and  brought  it  to  a  place  of  safety,  where  he  retained  possession 
of  it.  The  expenditure  by  the  plaintiff  was  not  for  the  purpose 
of  enabling  the  shipowner  to  perform  his  contract  and  to  earn 
freight,  but  was  an  extraordinary  expenditure  for  the  purpose  of 
saving  the  property  at  risk,  namely,  the  cargo.  It  was  held  that 
the  plaintiff  had  a  lien  on  the  cargo  for  his  charges  as  against  the 
owner,  though  such  charges  were  incurred  without  authority  from 
the  owner,  the  defendant ;  he,  however,  only  becoming  the  owner 

1  See,  also,  Stephens  v.  Broomfield  ;  nor  can  they  confer  any  jurisdiction  upon 
The  "Great  Pacific,"  L.  R.  2  Ad.  &  Ec.  a  State  court  to  enforce  such  a  lien  by  a 
381  ;  and,  on  appeal,  L.  K.  2  P.  C.  516,  suit  or  proceeding  in  rem,  as  practised  ia 
as  to  constructive  total  loss  after  a  ship  the  Admiralty  courts.  The  Belfast,  7 
ha.s  been  hypothecated  to  raise  money  for  Wall.  644  ;  The  Moses  Taylor,  4  Wall, 
necessary  repairs.  411;  Hine  v.  Trevor,  Ibid.  5.55.    Common- 

2  The  Belfast,  7  Wall.  645  ;  Sheppard  law  remedies  are  not  applicable  to  enforce 
V.  Steele,  43  N.  Y.  55 ;  Ferran  v.  Hosford,  a  maritime  lien  by  a  proceeding  in  rem, 
54  Barb.  208.  A  party  wishing  to  enforce  and,  consei|uently,  tiie  original  jurisdic- 
such  a  lien  may  proceed  in  rem  in  the  tion  to  enforce  such  a  lien  by  that  mode 
Admiralty,  or  he  may  bring  a  suit  in  per-  of  proceeding  is  exclusive  in  the  District 
sonain  in  the  same  jurisdiction,  or  he  may  courts.  Edwards  v.  Elliott,  21  Wall.  532; 
elect  not  to  go  into  Admiralty  at  all,  and  557  ;  Brookman  v.  Hamill,  43  N.  Y.  554  ; 
may  resort  to  his  common-law  remedy  in  The  Josephine,  39  N.  Y.  19.  See,  also, 
the  State  courts,  or  in  the  Circuit  Court  of  The  Lottawanna,  21  Wall.  558  ;  where 
the  United  States,  if  he  can  make  pro[)er  the  whole  (piestion  of  the;  jurisdiction  of 
parties  to  give  tlie  latter  court  jurisdiction  tiie  Admiralty  courts  is  most  elalmrately 
of  the  case.  Edwards  v.  Elliott,  21  Wall,  examined  in  the  opinion  of  tlie  court,  and 
532,  557.  But  State  legislatures  have  in  the  dissenting  judgment  of  Clilford,  J. 
no   authority  to  create   a  maritime  lien,  ^  1  (^.  B.  D.  307. 
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by  an  assignment  of  the  bill  of  lading,  after  the  expense  had  been 
incurred.  Although  the  judgment  is  given  with  some  hesitation, 
there  seems  to  be  no  reason  to  doubt  its  soundness.^ 

The  master  may  become,  as  he  did  in  Attwood  v.  Sellar,^  ex 
necessitate  the  agent  of  the  shipper  to  transship  the  cargo,  while 
he  is,  at  the  same  time,  the  agent  of  the  shipowner.  In  such 
a  case,  as  representing  antagonistic  interests,  questions  of  diffi- 
culty may  arise  as  they  did  in  Attwood  v.  Sellar,  in  which  case  it 
may  be  a  matter,  as  between  the  conflicting  interests  represented 
by  the  master  as  agent  of  necessity  of  the  shipper  and  shipowner, 
of  great  uncertainty  as  to  the  course  the  master  should  pursue  in 
such  an  anomalous  position." 

W.  was  the  registered  owner  of  certain  shares  in  a  ship,  and 
had  been  entered  on  the  register  as  managing  owner.  The  de- 
fendant subsequently  became  the  registered  owner  of  other  shares 
in  the  ship.  The  defendant  was  not  aware  in  fact  that  W.  was  so 
registered  as  managing  owner.  W.  sent  the  ship  on  a  voyage 
without  the  defendant's  knowledge,  and  contrary  to  the  terms  of 
an  agreement  made  between  them.  The  defendant  did  not  par- 
ticipate in  the  adventure,  and  had  previously  informed  W.  that 
he  did  not  intend  to  navigate  the  ship  or  take  any  part  in  her 
management.  The  plaintiffs  supplied  necessaries  for  the  ship 
previous  to  such  voyage,  upon  the  order  of  W.,  without  the  knowl- 
edge or  consent  of  the  defendant.  The  plaintiffs,  before  supply- 
ing the  goods,  consulted  the  register,  and  found  the  defendant's 
name  entered  therein  as  part-owner  of  the  ship.  It  was  held,  by 
Bowen,  J.,  that  the  fact  that  the  defendant  had  allowed  the  entry 
on  the  register  describing  W.  as  managing  owner  to  remain  un- 
altered, did  not,  per  se,  amount  to  a  holding  out  of  W.  as  his 
agent,  so  as  to  render  the  defendant  liable  for  the  necessaries  sup- 
plied by  the  plaintiff,  and  that,  inasmuch  as  W.  had  not,  in  fact, 
authority  to  bind  the  defendant,  the  plaintiffs  could  not  recover 
against  the  defendant  for  such  necessaries.* 

The  plaintiffs,  in  an  action  of  necessaries  against  a  foreign 
ship,  having,  at  the  request  of  the  master,  advanced  money  to  pay 
wages  to  the  crew,  pilotage,  towage,  light  and  dock  dues  ;  for  re- 
porting the  vessel,  and  for  telegrams  and  postage,  claimed  to  be 
paid  these  charges  in  priority  to  the  claim  of  a  bottomry  bond- 
holder who  had  advanced  money  on  bottomry  at  the  port  of  loading. 

1  See  Moran  v.  Jones,  7  E.  &  B.  523  ;  ^  i  Q.  B.  Div.  342,  347. 

Notaia  V.  Henderson,  L.  R.  5  Q.  B.  346  ;  ^  See  Maude  &  P.  on  Ship.,  p.  438  ; 

7  Q.  B.  225.     See,  where  the  parties  acted  Shipton  v.  Thornton,  9  A.  &  E.  314. 
without  authority,  Nicholson  v.  Chapman,  *  Frazer  v.  Cuthbertson,  6  Q.  B.  Div. 

2  H.  Bl.  254  :  CastcUain  v.  Thompson,  12  93. 
C.  B.  N.  s.  105. 
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It  was  conceded  that  all  these  claims  except  for  the  dock  dues ; 
for  reporting  the  vessel,  and  for  telegrams,  should  have  the  prior- 
ity claimed.  The  court  held  that  dock  dues  come  within  the  rule 
as  to  priority,  but  that  the  advances  for  reporting  the  vessel,  for 
telegrams,  and  for  postages,  did  not.^ 

The  statement  of  claim  in  an  action  of  necessaries  m  rem 
alleged  that  in  November,  1874,  the  plaintiff  had  supplied  to  the 
owners  of  the  vessel  proceeded  against  certain  stores  necessary 
for  her  equipment ;  that  in  September,  1876,  whilst  the  amount 
due  in  respect  of  the  said  stores  was  still  unpaid,  forty-three 
sixty -fourth  shares  in  the  vessel  had  been  transferred  to  the  de- 
fendant in  the  action  with  knowledge  and  notice  of  the  plaintiff's 
claim ;  that  the  defendant  became  owner  of  the  shares  subject  to 
such  claim ;  that  the  value  of  the  shares  was  increased  by  rea- 
son of  the  said  equipment,  and  that  the  owners  of  the  vessel  had 
derived  benefit  therefrom.  It  was  held  in  the  Admiralty  Division 
on  demurrer,  that  the  statement  of  claim  showed  no  right  of 
action  in  respect  of  the  vessel  as  against  the  defendant.^ 

The  master  of  a  foreign  vessel  lying  in  tlie  port  of  Quebec, 
being  without  funds  and  credit,  by  means  of  a  bill  of  exchange 
drawn  upon  a  firm  of  ship-brokers  in  London  procured  the  ad- 
vance of  a  sum  of  money  for  necessaries  for  the  ship.  The  bill 
of  exchange  was  accepted  and  paid,  but  the  acceptors,  not  having 
received  the  amount  of  the  bill  from  the  shipowners,  instituted 
an  action  against  the  ship  for  the  amount  of  the  bill.  It  was  held 
by  Sir  Robert  Phillimore  in  the  Admiralty  Division,  and  affirmed 
by  the  Court  of  Appeal,^  following  the  cases  of  Tiie  Omri,*  and  The 
Wataga,^  that  the  Court  of  Admiralty  had  jurisdiction  to  enter- 
tain an  action  in  all  cases  of  necessaries  supplied  to  any  foreign 
ship  or  seagoing  vessel,  and  to  enforce  payment  thereof ;  and 
that  it  makes  no  distinction  whether  the  necessaries  were  fur- 
nished on  personal  credit  or  not.*^ 

When  a  master  makes  sale  of  a  foreign  vessel  which  is  justifi- 
able by  the  circumstances  of  tlie  case,  a  bill  of  sale  is  not  neces- 
sary to  transfer  the  title  to  the  vessel.  When  the  vessel  is  sold 
and  delivered,  the  property  changes,  and  no  written  instrument 
is  needed  to  give  effect  to  the  title.  The  rule  of  the  common 
law  on  this  subject  has  not  been  altered  by  statute.  The  law  of 
the  United  States  which  requires  the  register  to  be  inserted  in 

1  The  St.  Lawrence,  L.  R.  5  Pr.  Div.  *  Lusli.  Adm.  154. 
250.  SeeThfi  William  F.  Safford,  Lush.  69.  6  Swab.  Adm.  165. 

2  The  Anc^roid,  L.  R.  2  Pr.  Div.  189.  «  Sec  also  The  Oeean.  2  W.  Rob.  268  ; 
The  Two  Ellens,  L.  li.  4  P.  (J.  161,  and  The  India,  32  L.  J.  P.  M.  &  A.  185  ;  The 
The  Pieve  Superiore,  L.  R.  5  P.  C.  482,  Ella  A.  Clark,  Br.  &  Lu.sh.  32  ;  The  Two 
are  in  accord.  Ellens,  L.  R.  4  P.  C.  161. 

8  The  Anna,  L.  R.  1  Pr.  Div.  253. 
VOL.   I.  19 
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the  bill  of  sale,  applies  only  to  the  character  and  privileges  of 
the  vessel  as  an  American  ship.  It  has  no  application  to  a  for- 
eign vessel  sold  by  the  master  by  necessity.^ 

In  The  Cobequid  Marine  Insurance  Co.  v.  BartQaux,^  the  Privy 
Council  held,  reversing  the  judgment  of  the  Supreme  Court  of 
Nova  Scotia,  that,  although  a  master  may  under  circumstances 
of  stringent  necessity  effect  the  sale  of  the  vessel  so  as  thereby 
to  affect  the  insurers  ;  yet  such  power  is  jealously  watched  by  the 
courts,  and  is  rigorously  confined  to  cases  of  extreme  necessity, 
such  as  where  the  circumstances,  after  sufficient  examination  of 
the  vessel's  condition,  after  every  exertion  in  the  master's  power, 
within  the  means  at  his  disposal,  to  extricate  her  from  peril,  or 
to  raise  funds  for  her  repair,  leave  him  no  alternative  but  to  sell 
her  as  she  is.^ 

Where  drafts  are  fraudulently  drawn  on  the  owner  of  a  vessel  for 
pretended  repairs,  supplies,  insurance,  and  commissions,  although 
expressing  on  their  face  that  they  are  "  recoverable  against  the 
vessel,  freight,  and  cargo,"  as  they  bind  neither  the  owners  nor 
the  vessel,  and  the  drawer  of  the  drafts  has  no  lien  on  the  vessel 
which  he  or  any  one  else  can  enforce  in  admiralty,  bond  fide  hold- 
ers of  the  drafts  for  value,  while  they  are  not  affected,  so  far  as 
their  remedies  against  the  parties  to  the  drafts  are  concerned,  by 
the  fraudulent  character  of  the  transaction,  have  no  more  claim 
against  the  vessel,  notwithstanding  what  is  expressed  on  the  face 
of  the  drafts,  than  their  fraudulent  assignors  had.* 

The  master  has  a  maritime  lien  on  the  ship  for  his  expenditure 
for  necessaries,  even  against  a  bond  fide  purchaser  of  the  ship.^ 

1  The  Amelie,  6  Wall.  18  ;  Wendover  that  it  is  not  enough  that  one  of  the  own- 
V.  Hogeboom,  7  Johns.  308  ;  Sharp  v.  ers  is  on  board  as  supercargo  ;  and  where 
United  States  Ins.  Co.,  14  Johns.  201;  this  was  the  case,  and  the  master  of  a  gen- 
Weston  V.  Penniman,  1  Mason,  306.  eral  ship  gave  a  receipt  for  a  quantity  of 

2  L.  R.  6  P.  C.  319.  Spani-sh  dollars  for  transportation  without 
2  See  Remier  v.  Ringrove,  6  Ex.  263  ;     the  knowledge  of  the  owners,  and  which 

Navone  v.  Haddon,  9  C.  B.  30.  was  not  put  in  the  freight  list,  the  money. 
*  The  Woodland,  104  U.  S.  180.  being  stolen  on  the  voyage,  it  was  held 
^  The  Ringdove,  11  Pr.  Div.  120;  The  that  the  owners  were  liable.     See  Boucher 
Feronia,  2  A.  &  E.  65  ;  The  Jenny  Lind,  v.   Law.son,  Cas.  Temp.  Hardw.   83,   183  ; 
8  A.  &  E.   529  ;  The  Mary  Anne,  1  A.  &  King  v.  Lenox,  19  Johns.  236  ;  Walter  v. 
E.  8;  The  Fairport,  10  Pr.  Div.  13;  lure  Brewer,  11  Mass.  99.     For  a  case  of  en- 
Rio  Grande  Do  Sul  Co.,  5  Ch.  Div.  282.  larged  agency  to  a  master  to  sell  and  buy 
The  master  of  a  vessel  when  abroad  is  cargoes,  see  Bicknell  v.  Smith,  31  N.  Y. 
the  agent  of  the  owners,  and  has  power  to  259.     And  for  a  case  where  the  facts  con- 
make  contracts  in  relation  to  freight  which  stituted   the    master  agent    both    of    the 
are  binding  upon  the  owners.     But  when  shipper  to   deliver  the  cargo  and   of  the 
an  owner  is  on  hand,  and  is  exclusively  purchaser  to  receive  it,  see  Smith  v.  Dav- 
attending  to  the  shipment  of  the  cargo,  enport,  34  Me.  520. 

he  is  not  bound  by  the  master's  contract ;  In  Eads  v.  The  Steamboat  H.  D.  Bacon, 

but  to  relieve  himself  from   liability  he  1  Nevvb.   Ad.   274,  it  was  held  that  the 

must  show  the  fact  that  he  was  exclusively  master  when  uywn  a  voyage  is  the  general 

attending  to  the   shipment  of  the  cargo,  agent  of  the  owners,  and  as  they  are  bound 

In  Ward  v.  Green,  6  Cow.  173,  it  was  held  by  his  acts  whilst  acting  as  such  agent 
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within  the  scope  of  his  authority,  he  has 
power  as  tlie  agent  of  his  owners  to  use 
and  employ  at  their  expense  every  neces- 
sary means  to  save  his  sunken  vessel. 
Tiie  owners  of  a  hshing-vessel  may  hire 
men  to  navigate  the  vessel,  and  to  fish,  for 
account  of  the  owners,  on  wages  instead  of 
shares;  and  if  one  of  the  owners  act  as 
master,  and  the  others  do  not  interfere  in 
the  management  of  the  vessel,  he  will  be 
deemed  their  agent,  and  such  a  contract 
made  by  him  in  his  own  name  will  inure 
to  their  use,  and  be  binding  on  them. 
Baker  v.  Corey,  3(5  Mass.  496.  The  mas- 
ter is  the  owners'  agent  for  all  purposes 
coming  within  the  scope  of  his  authority 
during  the  voyage ;  but  he  does  not 
thereby  become  authorized  to  pay  claims 
against  his  owners  which  do  not  accrue 
during  the  time  while  he  has  charge  of 
the  vessel.  His  agency  is  but  for  a  lim- 
ited time,  and  lie  cannot  extend  it  beyond 
the  time  prescribed  by  his  principal.  Kel- 
ley  V.  Merrill,  14  Me.  228. 

If  the  owner  charters  his  vessel  to  the 
master  for  a  certain  period,  the  master 
covenanting  to  victual  and  man  her  at  his 
own  cost,  he  is  to  be  deemed  the  owner 
pro  hac  vice,  and  he,  like  any  other  char- 
terer under  similar  circumstances,  is  alone 
responsible  for  supplies  for  the  intended 
voyage.  Hallett  v.  Col.  Ins.  Co.,  8  Johns. 
272. 

But  where  the  transaction  is  not  a  posi- 
tive chartering,  but  a  letting  of  the  vessel 
on  shares,  although  the  master  engaged 
with  the  owners  to  provide  the  supplies 
at  his  own  cost,  the  owners  are  still  liable, 
unless  the  person  from  whom  the  supplies 
are  purchased  is  aware  of  the  arrangement. 
In  the  absence  of  any  notice  to  the  seller 
that  the  vessel  was  let  on  shares,  or  of  an 
opportunity  by  reasonable  care  and  cau- 
tion to  ascertain  the  fact,  the  case  is  the 
ordinary  one  of  the  master  of  a  vessel  buy- 
ing necessary  supplies  for  the  voyage. 
Kenzel  v.  Kirk,  37  Barb.  113.  And  see 
Ship  Fortitude,  3  Sunin.  228  ;  Patterson 
V.  Chalmers,  7  B.  Mon.  595  ;  Pendleton  v. 
Franklin,  3  Held.  508  ;  The  Paragon,  1 
Ware,  322  ;  Hardy  v.  Sproul,  29  Me.  258  ; 
Provost  V.  Patchin,  5  Seld.  235  ;  Saxton 
V.  Read,  Lalor's  Suji.  to  Hill  &  Den. 
323  ;  Rich  v.  Coe,  Cowp.  636  ;  Webster  v. 
Lechamp,  4  B.  &  Aid.  252  ;  Arthur  v. 
Schr.  Casino,  2  Story,  94. 

The  general  princijile  is  that  when,  by 
a  contract  of  charter-party,  the  charterer 
takes  possession  and  control  of  the  vessel, 
and  navigates  her  by  his  own  master  and 
crew,  he  alone  is  responsible  for  tlie  acts 
of  the  master.  Reynolds  i-.  Tappnn,  15 
Mass.  370;  Taggard  i-.  Boring,  16  Mass. 
336  ;  Thompson  v.  Snow,  4  Grecnl.  268  ; 
Emery  v.  Hersey,  4  Greeril.  407. 

When  the  vessel  is  U't  by  charter-party, 


and  the  charterer  victuals  and  mans, 
and  has  the  entire  control  of  the  vessel, 
the  charterer  is  substituted  in  the  owner's 
])lace,  and  becomes  owner  pro  hac  vice.  In 
such  a  case  the  shipper  has  a  lien  on  the 
vessel  for  the  execution  of  a  contract  by 
a  bill  of  lading,  entered  into  by  the  mas- 
ter, which  may  be  enforced  by  process  in 
rem  in  the  Court  of  Admiralty,  as  well 
■when  the  vessel  is  employed  under  a  char- 
ter-party as  when  it  is  in  the  employment 
of  the  owner.  The  owner  has  his  remedy 
against  the  charterer.  The  Phebe,  1  Ware, 
263.  And  where  the  master  is  the  char- 
terer he  is  not  the  master  of  the  owner  at 
the  time,  but  the  master  of  the  vessel, 
representing  his  own  interest  as  charterer, 
and,  being  owner  of  the  vessel  j^ro  hac  vice 
by  virtue  of  the  charter-party,  he  is  exclu- 
sively responsible  for  the  supplies  bought 
by  him  for  the  vessel.  Mott  r.  Ruckraan, 
3  Blatchf.  71;  Eraser  v.  Marsh,  13  East, 
238  ;  Mclver  v.  Humble,  16  East,  169  ; 
Eeeve  v.  Davis,  1  A.  &  E.  312 ;  Webb  v. 
Pierce,  1  Curt.  C.  C.  104. 

Jn  The  City  of  New  York,  3  Blatchf. 
187,  it  was  held  that  though  the  charterers 
of  the  vessel  were  to  be  deemed  owners  of 
her  for  the  voyage,  that  the  purser  of  the 
vessel,  who  was  their  agent,  was  compe- 
tent to  bind  her  for  the  necessary  supply 
of  coal  bought  for  her  at  a  foreign  port, 
even  though  the  person  furnishing  it  knew 
of  the  charter,  and  knew  that,  according 
to  its  terras,  the  charterers  were  bound. to 
furnish  coal  for  the  voyage.  Upon  any 
other  rule  the  master  or  agent  of  a  vessel 
in  distress  in  a  foreign  port  would  often- 
times find  himself  unable  to  procure  the 
necessaries  essential  for  his  relief.  The 
voyage  might  be  broken  up  for  want  of 
supplies,  or  the  vessel  might  go  to  decay 
in  port  for  want  of  repairs.  And  where 
the  charterers  were  not  owners  for  the 
voj'age,  but  hirers  of  the  vessel  to  carry 
passengers  and  freight,  and  the  general 
owners  have  the  possession  and  naviga- 
tion of  her,  the  charter-party  resting  in 
covenant,  and  not  in  a  letting  of  the  ves- 
sel ;  and  a  steamer  out  of  coal  goes  into  a 
foreign  port  in  distress  for  supplies,  with- 
out which  she  could  not  jierform  her  voy- 
age, the  coal,  if  procured  bj'  the  master 
under  such  circumstances,  is  a  charge  upon 
the  Vessel,  at'cording  to  the  settled  mari- 
time law.     lOid. 

The  original  owners  of  a  vessel  are  not 
liable  to  pay  for  any  supplies  furnished  for 
the  vessel  after  they  have  sold  all  their 
interest  in  the  vessel,  although  neither 
the  master  nor  the  merchant  furnishing 
the  supplies  has  any  knowledge  of  the 
sale.  The  obligation  imposed  on  owners 
of  ves.sels  abroad  to  pay  for  the  necessary 
supplies  furnished  to  the  master  is  founded 
on  the  princijle  that  the  master  is  foi'  this 
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purpose  their  agent,  and  is  authorized  to 
bind  them  in  this  case,  because  the  sup- 
lilies  are  for  their  use  and  benefit,  and 
without  such  supplies  their  vessel  cannot 
liroceed  on  her  destined  voyage.  But  when 
the  owners  have  alienated  all  their  interest 
in  the  vessel  the  master  ceases  to  be  their 
agent,  and  the  supplies  are  not  furnished 
for  their  use.  When,  therefore,  necessary 
supplies  are  to  be  furnished  for  a  vessel  on 
her  voyage,  and  from  home,  the  merchant 
may  furnish  them  on  the  credit  of  the  ves- 
sel by  taking  a  hypothecation,  or  on  the 
credit  of  the  master  by  his  consent,  or  on 
the  credit  of  all  who  are  owners  at  the 
time  the  supplies  are  furnished,  because 
they  have  the  use  and  benetit  of  them. 
But  the  original  owners  are  exempted  from 
all  obligations  to  pay  for  such  supplies 
furnished  after  the  sale,  because  they  are 
no  longer  owners,  nor  interested  in  the 
vessel  or  voyage.  Hussey  v.  Allen,  6 
Mass.  163  ;  Westerdell  v.  Dale,  7  T.  R, 
312. 

In  Church  v.  The  Marine  Ins.  Co.,  1 
Mason,  344,  Story,  J.,  expresses  a  strong 
doubt  whether  the  master,  even  at  a  judi- 
cial sale,  can  purchase  on  his  own  account ; 
but  he  is  very  clear  that  he  cannot  pur- 
chase for  his  own  benetit  at  a  sale  which 
he  has  had  any  agency  in  directing.  This 
doctrine  was  sustained  in  Chamberlain  v. 
Harrod,  5  Greenl.  420,  where  it  was  held 
that  the  purchase  of  a  ship  in  a  foreign 
port  by  the  master  is  generally  to  be  con- 
sidered as  made  for  the  benefit  of  the  own- 
ers, if  they  elect  so  to  regard  it. 

In  Brightman  v.  Eddy,  97  Mass.  478, 
where  a  vessel  was  transferred  by  the 
master  from  American  to  British  owner- 
ship, in  anticipation  of  a  plot  for  her  cap- 
ture ;  in  an  action  by  one  of  the  owners 
against  the  master  for  conversion,  the 
judge,  on  the  trial,  instructed  the  jury 
that  if  the  master  made  the  transfer 
under  a  controlling  and  extreme  neces- 
sity, for  the  purpose  of  preserving  the 
vessel  for  the  interest  of  all  concerned, 
he  had  authority  to  make  it,  and  the  ac- 
tion could  not  be  maintained  ;  but  the 
Supreme  Court  of  Massachusetts  held  that 
while  the  instruction,  as  a  proposition  of 
law,  was  correct,  as  the  evidence  went  to 
show  that  there  was  no  actual  danger  of 
capture  or  seizure,  there  was,  therefof'e,  no 
necessity  to  justify  the  transfer;  and  a 
new  trial  was  granted. 

In  Babcock  v.  Terry,  97  Mass.  482,  it 
was  held  that  the  master  of  a  whaling  ship 
has  no  right  to  sell  the  oil,  nor  to  ship  it 
to  another  market,  in  the  absence  of  in- 
structions from  the  owners,  express  or 
implied,  unless  under  a  power  derived 
from  a  controlling  necessity.  The  master 
of  a  ship  has  no  such  general  authority  by 
virtue  of  his  employment ;  nor  has  a  part- 


owner,  where  he  is  not  intrusted  with  the 
direction  of  the  voyage.  Underwood  v. 
Robertson,  4  Camp.  138 ;  The  Packet,  3 
Mason,  255  ;  Peters  v.  Ballistier,  3  Pick. 
495.  The  steward  of  a  steamer  was  in  the 
habit  of  purchasing  daily  supplies  for  her 
use.  During  the  continuance  of  his  em- 
ployment he  made  a  contract  with  the 
owners  by  which  he  bound  himself  to 
keep,  for  his  own  account,  on  board  of 
the  boat,  a  restaurant  for  the  convenience 
of  passengers,  and  at  the  same  time  to  feed 
the  officers  and  crew,  about  twenty  in 
number  ;  to  provide  servants  for  the  boat, 
and  to  have  all  the  washing  of  the  linen 
of  the  boat  properly  done.  This  contract 
was  never  made  public  ;  and  the  plaintiff, 
who  had  been  furnishing  meat  to  the 
steamer,  continued  to  do  so  without  being 
aware  of  its  existence.  The  court  held, 
that  as  he  had  not  given  credit  to  the 
steward,  and  as  he  was  justified,  by  the 
course  of  conduct  of  the  owners,  in  be- 
lieving that  he  was  dealing  with  the  boat, 
the  owners  and  steamer  were  liable.  Grisel 
V.  Steamer  Olivia,  6  La.  Ann.  461. 

The  master  of  a  ship  has  by  law  no 
authority  to  sell  the  cargo,  unless  in  cases 
of  absolute  necessity.  In  case  of  ship- 
wreck, without  the  power  of  transship- 
ment ;  of  capture,  or  other  casualty  inter- 
rupting the  voyage  ;  or  where  it  becomes 
necessary  to  sell  part  of  the  cargo  to  en- 
able the  vessel  to  prosecute  the  voyage, 
and  in  like  cases,  the  master  becomes,  of 
■necessity,  the  authorized  agent  of  the 
owners,  freighters,  and  all  concerned. 
And  he  has  power  to  sell  the  goods 
which  are  damaged,  or  of  a  perishable  na- 
ture ;  or  if  any  other  necessity  exist  for 
the  sale  ;  but  not  otherwise.  But  the 
mere  possession  of  the  goods,  without  any 
such  authority,  express  or  implied,  gives 
the  master  no  power,  and  his  sale  passes 
no  title.  Stillman  v.  Hurd,  10  Tex.  109; 
Freeman  v.  The  East  India  Co.,  5  B.  & 
Aid.  617.  It  is  an  established  principle 
at  common  law  that  a  possessor  of  per- 
sonal chattels  cannot  transfer  to  another 
a  greater  right  than  he  has  himself.  If 
he  liave  neither  property  nor  authority, 
his  sale  M'ill  be  invalid.  Lickbarrow  v. 
Mason,  1  H.  Blk.  360  ;  Bnrtop  i;.  Hoare, 
1  Wils.  8 ;  Wilkinson  v.  King,  2  Camp. 
335. 

It  is  the  duty  of  the  master,  when  his 
vessel  is  disabled  in  the  course  of  the  voy- 
age, to  procure  another  if  he  can,  and  take 
on  the  cargo.  Emerig.,  tom.  1,  427;  Wil- 
son V.  The  Pioval  Ex.  Ins.  Co.,  2  Camp. 
623;  Scheffelini'.  The  New  York  Ins.  Co., 
9  Johns.  21.  This  duty  arises  from  the 
character  of  agent  for  the  cuvner  of  the 
cargo,  which  is  cast  upon  him  from  the  ne- 
cessity of  the  case,  and  in  that  character 
he  is  bound  to  act  for  the  best  interest  of 
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all  concerned.  His  acts,  in  the  execution 
of  such  a  trust,  and  in  relation  to  the  prop- 
erty under  his  care,  are  valid  and  binding 
Tipon  the  property,  except  in  cases  where 
his  power  is  limited  by  positive  rules. 
Emerigon  lays  down  this  doctrine,  and 
declares  that  if  the  ship  be  forced  by  ne- 
cessity into  a  foreign  port,  the  master  be- 
comes the  agent  of  the  owners  of  the  cargo 
as  well  as  of  the  ship,  and  he  is  bound  to 
see  to  the  preservation  of  the  cargo,  and 
to  do  whatever  the  circumstances  of  the 
case  shall  dictate  to  be  for  the  best,  and 
what  it  is  to  be  presumed  the  owners 
would  do  if  they  were  present.  His  char- 
acter of  master  invests  him  with  the  care 
and  responsibility  of  a  general  agent  of 
the  ship  and  cargo ;  and  he  would  be 
very  blamable  if  he  left  the  cargo  at  a 
foreign  port  while  he  had  it  in  his  power 
to  carry  it  by  another  vessel  to  the  port  of 
destination.  Emerig.,  torn.  1,  429,  433. 
And  the  master  has  no  right  to  sell  the 
cargo  at  the  port  of  necessity,  and  then 
put  an  end  to  the  adventure,  if  he  can 
hire  another  vessel  to  carry  the  cargo  to 
its  destined  port.  See  Miller  v.  Fletcher, 
Doug.  231 ;  Plantamour  v.  Staples,  1  T.  R. 
611,  n.  ;  The  Gratitudine,  3  C.  Rob.  240  ; 
Van  Orneron  v.  Dorrick,  2  Camp.  42 ;  Wil- 
son V.  Millar,  2  Stark.  1. 

And  where  a  ship  puts  into  an  inter- 
mediate port  in  distress,  and  is  condemned 
as  unseaworthy,  and  it  becomes  necessary, 
for  the  transportation  of  the  cargo  saved 
to  its  destined  port,  to  hire  another  ship  ; 
the  cargo,  on  its  arrival  at  the  port  of 
destination,  is  chargeable  with  the  in- 
crease of  freight,  if  any,  arising  from  the 
charter  of  the  new  ship;  that  is,  the  extra 
freight  beyond  what  the  freight  would 
have  been  under  the  original  charter- 
party  if  the  necessity  of  hiring  another 
ship  had  not  intervened.  Searle  v.  Sco- 
vell,  4  Johns.  Ch.  218 ;  Muraford  v.  The 


Commercial  Ins.  Co.,  5  Johns.  262.  Where 
goods  were  shipped  at  one  port,  consigned 
to  particular  individuals  at  anothei-,  and 
the  vessel  put  into  an  intermediate  port 
in  distress,  and  the  master  transferred  the 
goods  to  another  vessel,  but  instead  of 
taking  a  bill  of  lading  for  their  delivery 
to  the  original  consignees,  took  a  bill  for 
delivery  to  his  own  order,  and  by  his  di- 
rections the  goods  were  delivered  to  a  mer- 
cantile house  different  from  the  original 
consignees,  who  sold  the  same  ;  the  pur- 
chaser, notwithstanding  that  he  paid  a 
bo7id  fide  price  for  the  goods,  is  liable  for 
their  value  to  the  owner,  the  master  with 
whom  the  goods  were  originally  shipped 
having  no  authority  to  dispose  of  the 
goods,  either  by  himself  or  his  agents. 
Everett  v.  Saltus,  15  Wend.  474  ;  Everett 
V.  Coffin,  6  Wend.  603 ;  Freeman  v.  East 
India  Co.,  5  B.  &  Aid.  617;  Williams  v. 
Merle,  11  Wend.  80.  See  an  elaborate 
judgment  on  the  same  question  in  Saltus 
V.  Everett,  20  Wend.  267,  and  the  Eng- 
lish and  American  cases  there  cited. 

See  Douglas  v.  Moody,  9  Mass.  548, 
where  the  master,  as  agent  of  necessity, 
was  held  to  have  power,  in  case  of  the 
wrongful  capture  of  his  vessel,  to  act  for 
the  owners,  freighters,  insurers,  and  all 
concerned,  at  the  common  chai-ge  of  all 
the  interests  involved.  See  Phillips  v. 
McCall,  4  Wash.  C.  C.  141,  as  to  the  duty 
of  the  master  and  crew  in  case  of  capture, 
and  as  to  the  effect  of  such  capture  upon 
the  relations  existing  between  them  and 
the  owners.  And  see  The  Yuba,  4  Blatchf. 
352,  as  to  what  are  necessaries  for  a  vessel 
in  distress  for  which  a  bottomry  bond  will 
be  sustained  ;  and  Weld  v.  Maxwell,  4 
Blatchf.  136,  as  to  necessary  purchases 
for  a  ship  at  a  foreign  port,  as  part  of  her 
equipments  and  appurtenances,  so  as  to  be 
exempt  from  duty. 
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PART   Y. 
CORPORATION    SALES   AND    PURCHASES. 

1.   Directors*  of  Companies  Sales,  Etc. 

It  is  among  the  rudiments  of  the  law  that  the  same  person  can- 
not act  for  himself,  and,  at  the  same  time,  with  respect  to  the 
same  matter,  act  as  the  agent  of  another  whose  interests  are  con- 
flicting. Thus  a  person  cannot  be  a  purchaser  of  property  and  at 
the  same  time  the  agent  of  the  vendor.  The  two  positions  im- 
pose different  obligations,  and  their  union  would  at  once  raise  a 
conflict  between  interest  and  duty  ;  and,  "  constituted  as  human- 
ity is,  in  the  majority  of  cases  duty  would  be  overborne  in  the 
struggle."  ^ 

The  law,  therefore,  will  always  condemn  the  transactions  of  a 
party  on  his  own  behalf  when,  in  respect  to  the  matter  concerned, 
he  is  the  agent  of  others,  and  will  relieve  against  them  whenever 
their  enforcement  is  seasonably  resisted. 

Directors  of  corporations,  and  all  persons  who  stand  in  a  fidu- 
ciary relation  to  other  parties,  and  are  clothed  with  power  to  act 
for  them,  are  subject  to  this  rule.  They  are  not  permitted  to  oc- 
cupy a  position  which  will  conflict  with  the  interest  of  parties 
they  represent  and  are  bound  to  protect.  They  cannot,  as  agents 
or  trustees,  enter  into  or  authorize  contracts  on  behalf  of  those 
for  whom  they  are  appointed  to  act,  and  then  personally  partici- 
pate in  the  benefits  of  such  contracts  made  with  themselves  as 
such  agents  or  trustees.  Hence  all  arrangements  by  directors  of 
a  railroad  company  to  secure  an  undue  advantage  to  themselves 
at  its  expense,  by  the  formation  of  a  new  company  as  an  auxiliary 
to  the  original  one,  with  an  understanding  that  they,  or  some  of 
them,  shall  take  stock  in  it,  and  then  that  valuable  contracts  shall 
be  given  to  it,  in  the  profits  of  which  they,  as  stockholders  in  the 
new  company,  are  to  share,  are  so  many  unlawful  devices  to  en- 
rich themselves  to  the  detriment  of  the  stockholders  and  creditors 

1  Marsh  v.  Whitmore,  21  Wall.  178,  183.       ^ 
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of  the  original  company,  and  will  be  condemned  whenever  prop- 
erly brought  before  the  courts  for  consideration. ^ 

The  defendants  contracted  with  the  plaintiffs  for  the  purchase 
of  10,000  tons  of  iron  rails,  for  delivery  during  the  following  nine 
months.  The  defendants  became  insolvent  when  drafts  on  them  for 
154,000  were  protested  for  non-payment.  Their  financial  agents 
agreed  to  pay  these  drafts,  if  the  plaintiffs  would  sign  a  release  for 
the  balance  of  the  contract.  This  was  done  by  the  treasurer  of 
the  plaintiffs'  company,  by  the  authority  of  the  president.  In  an 
action  on  the  contract  for  the  sale  and  purchase  of  the  iron,  the 
defendants  relied  on  the  release.  The  plaintiffs  relied  upon  the 
release  having  been  executed  without  authority.  It  appeared  that 
the  original  contract  for  the  sale  of  the  iron  was  executed  by  the 
president,  without  the  seal  of  the  company,  and  there  was  no  evi- 
dence of  any  resolution  of  the  board  of  directors  autliorizing  or 
approving  the  contract.  The  president  was  also  superintendent 
of  the  company,  and  as  such  had  power  to  make  contracts  ;  to 
buy  and  sell,  etc.  At  a  meeting  of  the  directors,  after  the  release 
had  been  given,  the  matter  was  discussed,  but  no  definite  action 
was  taken  in  the  matter  until  six  months  after,  when  this  suit 
was  brought.  The  court  held  that  the  release  was  a  valid  release. 
(1)  As  the  president  had  the  authority,  without  any  express 
resolution  or  ratification  of  the  board  of  directors,  to  make  the  con- 
tract on  which  the  suit  was  brought,  it  would  seem  that,  not  being 
under  seal,  a  simple  contract  concerning  the  ordinary  business  of 
the  company  could  be  released  by  him ;  the  same  power  which 
enabled  him  to  make  it  being  sufficient  to  enable  him  to  release 
it,  unless  the  power  had  been  withdrawn.  (2)  The  rule  of  law 
upon  the  subject  of  the  disaffirmance  or  ratification  of  the  acts  of 
an  agent  required  that  if  the  company  had  the  right  to  disafiirm  it 
they  should  do  it  promptly,  and,  if  after  a  reasonable  time  they  did 
not  so  disaffirm  it,  a  ratification  would  be  presumed.^  The  board, 
wlien  notified  by  their  agents,  not  disaffirming  the  action  at  the 
time,  but  waiting,  in  fact,  about  two  years  after  notice  of  the 
transaction,  before  passing  an  act  or  resolution  of  disaffirmance 
were  guilty  of  laches ;  while,  if  the  suit  brought  in  the  case  could 
be  considered  a  disaffirmance,  it  came  too  late,  as  it  was  com- 
menced some  six  months  after  they  had  knowledge  of  the  release.*'' 

1  Wardell  v.  Railroad  Company,  113  v.  Whitmore,  21  Wall.  178  ;  Vigers  v. 
U.  S.  651  ;  Great  Luxembourg  Railway  Pike,  8  CI.  &  Fin.  650  ;  Weutworth  v. 
Co.  V.  Magnay,  25  Beav.  586  ;  Benson  v.  Lloyd,  32  i'x^av.  467  ;  Follanshce  v.  Kil- 
Heathorn,  1  Y.  c&  C.  C.  C.  .S26  ;  Flint,  betli,  17  111.  522;  Twin  i-ick  Oil  Co.  v. 
&e.  Railway  Co.  v.  Dewey,  14  Mirh.  477  ;  Marl.nry,  HI  II.  S.  592;  (ioid  Mining  Co. 
Euroiiean  &  N.  A.  Ry.  Co.  v.  Poor,  59  v.  National  P.ank,  1^6  U.  S.  640  ;  Law  v. 
Me.  277  ;  Drury  v.  Cross,  7  Wail.  290.  Cross,  1  Bhwk,  533. 

2  Badger  v.  I'.adger,  2  Wall.  87  ;  Har-  »  In.iianapolis  Rolling  Mill  v.  St. 
wood  V.  Railroad  Co.  17  Wall.  78  ;  Mar.sli  Louis,  &(;.  Railroad,  120  U.  S.  256. 
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The  directors  of  a  company  having  assigned  to  one  of  their  num- 
ber the  property  of  the  company,  the  company  being  in  embar- 
rassed circumstances,  and  the  transaction  being  subsequently 
ratified  by  the  stockholders,  the  court  held,  on  a  bill  filed  to 
charge  the  defendant  as  a  trustee,  and  to  compel  him  to  account 
for  the  property  he  had  received  and  the  profits  he  had  made, 
that  the  fact  that  the  assignment  was  made  to  one  who,  at  the 
time,  was  a  director  of  the  corporation,  was  not  in  itself  sufficient 
ground  to  set  aside  the  contract,  it  being  made  to  protect  the  in- 
terests of  the  company  and  without  any  fraudulent  design  on  his 
part,  and  having  been  repeatedly  ratified.  In  affirming  the  decree, 
the  United  States  Supreme  Court  declared  that  a  court  of  equity 
does  not  listen  with  much  satisfaction  to  the  complaints  of  a  com- 
pany that  transactions  were  illegal,  which  had  its  approval,  which 
were  essential  to  its  protection,  and  the  benefits  of  which  it  had 
fully  received.  Complaints  that  its  own  directors  exceeded  their 
authority  come  with  ill  grace  when  the  acts  complained  of  alone 
preserved  its  existence.^ 


1  Pneumatic  Gas  Co.  v.  Berrv,  113 
U.  S.  322. 

In  cases  where  the  powers  of  the 
directors  of  a  corporation  are  without 
limitation,  and  free  from  restraint,  they 
are  at  liberty  to  exercise  a  very  liberal 
discretion  as  to  what  disposition  shall  be 
made  of  the  gains  of  the  business  of  the 
corporation.  Their  power  over  them  is 
absolute  so  long  as  they  act  in  the  exer- 
cise of  an  honest  judgment.  They  may 
reserve  of  them  whatever  their  judgment 
approves  as  necessary  or  judicious  for 
repairs  and  improvements,  and  to  meet 
contingencies,  both  present  and  prospect- 
ive. And  their  determination  in  respect 
to  these  matters,  if  made  in  good  faith 
and  for  honest  ends,  though  the  result 
may  show  that  it  was  injudicious,  is  final, 
and  not  subject  to  judicial  revision.  They 
are  competent  to  make  any  contract  which 
may  be  necessary,  or  fit  and  proper,  to 
enable  the  corporation  to  accomplish  the 
purposes  of  its  creation.  The  question  of 
the  expediency  of  making  a  contract 
which  is  within  the  capacity  of  the  corpo- 
ration, is  committed  absolutely  to  the 
judgment  of  its  managers,  by  whom  alone 
it  can  act  ;  and  so  long  as  they  keep  within 
the  power  conferred  upon  the  corporation, 
and  act  in  good  faith,  with  honest  motives 
and  for  honest  ends,  their  contracts  are 
valid,  and  conclude  the  proprietors  of  the 
corporation.  Park  v.  Grant  Locomotive 
Works,  40  N.  J.  Eq.  114 ;  Elkins  v. 
Camden  &  Atl.  R.  R.  Co.,  36  N.  J.  Eq. 
241. 

Directors  of  a  corporation  will  not  be 


allowed,  under  an  arrangement  with  each 
other,  to  issue  the  bonds  of  the  corporation, 
and  then  purchase  them  at  less  than  their 
value  ;  or,  if  the  value  of  the  bonds  is  in 
fact  paid  at  the  time,  and  the  director 
then  proceeds  under  such  an  arrangement 
to  sell  the  bonds  on  his  own  private  ac- 
count, so  as  to  realize  a  profit,  he  will  be 
held  to  account  for  that  profit  to  the 
creditor  or  stockholder  of  the  corporation. 
It  is,  in  fact,  the  money  of  the  corpora- 
tion, and  not  that  of  the  director.  It  has 
been  held  that  a  stockholder  may  buy  up 
claims  against  his  corporation  at  a  dis- 
count, and  prove  them  up  as  a  creditor  at 
their  par  value  ;  but  directors,  who  occujiy 
the  position  of  trustees  for  the  creditors 
and  stockholders,  will  not  be  allowed  to 
deal  with  each  other  in  such  a  manner. 
Such  transactions  will  not  be  sustained, 
although  the  parties  may  have  acted  in 
the  best  of  faith.  Tlie  rights  of  both 
creditors  and  stockholders  will  be  pro- 
tected against  such  bargains,  and  the  trus- 
tee dealing  with  the  trust  funds,  or  con- 
tracting for  those  he  represents,  will  not 
be  allowed  to  advance  his  own  interest  by 
antagonizing  the  interests  of  those  he 
represents.  Wildrig  v.  Newport  Street 
Ry.  Co.,  82  Ky.  511.  See  Longest's  Adm. 
V.  Tyler's  Ex'or,  1  Duv.  (Ky.)  194  ;  Cov- 
ington &  L.  R.  Co.  V.  Bowler's  Heirs,  9 
Bush  (Ky. ),  468.  But  there  is  no  rule  of 
law  wliich  prohibits  a  shareholder  from 
dealing  with  the  company  or  from  suing 
or  being  sued  by  it.  And  it  hasbeen  hehJ 
that  the  president  of  a  company  has  the 
right,  with  his   own   funds,  to   purchase 
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A  stockholder  must  make  a  proper  showing  of  wrongs  which 
he  has  suffered,  and  also  of  efforts  to  obtain  relief  against  them, 


the  company's  notes  and  drafts,  and,  when 
he  does  so,  to  succeed  to  all  the  rights  of 
the  previous  holders.  Beach  v.  Miller, 
2  111.  App.  151.  In  Harts  v.  Brown,  77 
111.  226,  it  is  said  :  "  We  have  never  known 
it  questioned,  that  a  director  or  stock- 
holder may  trade  with,  borrow  from,  or 
loan  money  to  the  company  of  which  he  is 
a  member,  on  the  same  terms  and  in  like 
manner  as  other  persons."  The  same 
doctrine  is  held  in  Twin  Lick  Oil  Co.  v. 
Marbury,  91  U.  S.  587  ;  Buell  v.  Bucking- 
ham, 16  Iowa,  285  ;  Whitewell  v.  Warner, 
20  Vt.  425  ;  Sargent  v.  Webster,  13  Met. 
497  ;  Haywood  v.  Pilgrim  Soc,  21  Pick. 
270;  Ellis  v.  Boston,  H.  &  E.  Ky.  Co., 
107  Mass.  1. 

Directors  are  prohibited,  when  a  corpo- 
ration is  in.solvent  and  about  to  go  into 
liquidation,  from  preferring  debts  due  to 
themselves  from  the  corporation,  or  from 
preferring  debts  in  the  payment  of  which 
they  have  a  personal  interest.  A  corpora- 
tion, though  insolvent,  has  the  power  to 
prefer  creditors,  but  the  relation  which 
directors  bear  to  the  corporation  as  trustees 
of  its  assets  is  such  as  they  cannot  lawfully 
exercise  such  power  for  their  personal  ad- 
vantage. Koehler  v.  Black  River  Falls 
Co.,  2  Black,  720  ;  Drury  v.  Cross,  7  Wall. 
299  ;  Bradley  v.  Farwell,  1  Holmes  (Cir. 
Ct.),  433  ;  Corbett  v.  Woodward, 5  Sawy. 
(Cir.  Ct. )  417,  419  ;  Richards  r.  Insurance 
Co.,  43  N.  H.  263;  Lippincott  r.  Carriage 
Co.,  25  Fed.  Eep.  586  ;  Duncomb  v.  Rail- 
road Co.,  88  N.  Y.  1  ;  Hopkins'  Appeal, 
90  Pa.  76  ;  Robins  v.  Embry,  1  Sm.  &  M. 
207  ;  Curran  v.  Arkansas,  15  How.  304. 
In  Adams  v.  Kehlor  Jlilling  Co.,  35  Fed. 
Rep.  433,  it  was  held,  that  if  the  directors 
of  an  insolvent  corporation,  in  the  distri- 
bution of  its  assets,  pay  a  creditor  in  full, 
to  the  exclusion  of  others,  the  choice  ought 
not  to  be  influenced  solely  by  relationship 
existing  between  the  directors  and  the 
creditor  so  preferred,  or  by  other  considera- 
tions of  a  purely  selfish  nature.  And  a 
preference  given  Ijy  directors  (the  majority 
of  whom  being  brothers  of  the  deceased)  to 
the  estate  of  a  deceased  director  and  presi- 
dent of  the  company  was  der'lared  illegal. 
In  Bundy  i;.  Jackson,  24  Fed.  Kep.  628, 
it  was  held  that  although  the  president 
and  cashier  of  a  bank  couhl  not  make  a 
sale  of  the  stock  of  the  bank  to  tliemselves 
that  would  bind  the  bank,  but  that  the 
directors  might  have  .sold  them  the  stock  ; 
and  when  the  Ijank  elects  to  ratify  the  sale 
they  made  to  themselves,  the  president  and 
cashier  will  not  be  heard  to  set  up  their 
own  illegal  or  unauthorized  act  to  avoid 
their  contract  ;   nor  will  they  be  permit- 


ted to  allege  that  the  sale  and  purchase 
were  merely  colorable,  or  to  avoid  a  for- 
feiture of  the  bank's  charter,  or  for  any 
other  deceptive  or  illegal  purpose.  For 
other  cases  of  sales  between  corporations 
and  directors  see  note  to  35  Fed.  Rep. 
436. 

A  stockholder  purchased  stock  with 
the  knowledge  that  it  was  illegall}' issued, 
and  with  this  knowledge  voted  for  direc- 
tors, and  subsequently  applied  for  a  n-rit 
of  quo  warranto  to  the  directors  to  show 
why  they  exercised  tlie  powers  of  the  com- 
pany. The  court  refused  the  application 
on  the  ground  that  he  who  has  concurred 
in  inducing  a  party  to  exercise  an  office 
cannot  be  heard  on  an  application  to  turn 
him  out  of  office.  Cole  v.  Dyer,  29  Ga. 
434.  For  cases  of  sales  of  stock  where  it 
was  claimed  that  the  sales  were  illegal  as 
between  the  purchasers  and  the  company, 
see  the  Souther  Life  Ins.  Co.  v.  Lanier, 
5  Florida,  110  ;  Vermont  Central  R.  R. 
Co.  V.  Clayes,  21  Vt.  31 ;  Selina,  &c.  B.  R. 
Co.  V.  Rountree,  7  Ala.  670  ;  Henry  v. 
Vamilia,  &c.  R.  R.  Co.  17  Ohio,  190; 
Chester  Glass  Co.  v.  Dewy,  16  !Mass.  94  ; 
Minor  v.  Mechanic  Bank,  1  Pet.  46  ; 
Zabriski  v.  The  Cleaveland,  &c.  R.R.  Co. 
23  How.  381. 

A  minority  of  the  stockholders  of  a 
corporation  ma}'  maintain  a  bill  in  equity, 
on  behalf  of  themselves  and  the  other 
stockholders,  for  conspiracy  and  fraud, 
whereby  their  interests  have  been  sacri- 
ficed, against  the  corporation  and  its 
officers  and  others  who  ])artii'ipated  in  the 
fraud  ;  but  they  will  forfeit  their  right  to 
e([uitable  relief  by  unreasonable  delay. 
Peabodv  v.  Flint,  88  Mass.  52.  See  Veazie 
V.  Williams,  3  Story,  610  ;  Nash  v. 
Adams,  10  Cush.  252  ;  Fuller  v.  Melrose, 
1  Allen,  166.  In  Smith  v.  Poor,  40  Me. 
415,  the  plaintiff,  being  a  member  of  a 
corporation,  and  having  made  a  contract 
with  it,  brought  an  action  against  some  of 
the  directors,  claiming  compensation  from 
them,  for  certain  alleged  fiaudnlent  acts 
and  votes,  by  reason  of  which  he  had  been 
damnified  in  his  various  relations  with 
the  corporation.  The  couit  held  that  the 
directors  of  a  corporation,  being  chosen  by 
the  votes  of  the  corporators,  are  the  agente 
of  the  corporation,  and  are  responsible  to 
it  for  official  misconduct  and  fraud  in  the 
discharge  of  their  duty,  and  are  not  liable 
to  such  action  at  the  .suit  of  stockliolders. 
Sec  Franklin  Fire  Ins.  Co.  v.  Jenkins,  3 
Wend.  130  ;  Smith  i>.  lliir.l,  12  Met.  371; 
Kobiii.son  V.  Smith,  3  Paige,  222  ;  Horsey 
V.  Veazie,  24  Me.  9  ;  Allen  v.  Curtis,  26 
Ct.  456  ;  Stetson  v.  Faxon,  19  Pick.  155  ; 
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before  a  court  of  equity  will  interfere  and  set  aside  the  transac 
tions  of  a  railway  company  or  of  its  directors. 


It  is  not  enough 


Cunningham  v.  Pell,  5  Paige,  607  ;  Hod- 
son  V.  Copeland,  16  Me.  314. 

Where  a  company  used  the  invention 
of  one  of  their  directors  without  an  express 
contract  to  pay  for  its  use,  it  was  held 
that  an  implied  assumpsit  for  the  value  of 
the  invention  would  lie.  Deane  v.  Hodge, 
35  Minn.  146,  And  a  corporation  has  been 
held  liable,  upon  an  implied  assumpsit,  to 
pay  the  reasonable  value  of  services  ren- 
dered for  the  corporation  by  a  director 
outside  of  his  duties  as  director.  Rogers 
V.  Hastings  &  Dakota  Ry.  Co.,  22  Minn. 
25.  But  he  could  not,  as  director,  aid  by 
his  vote  in  fixing  the  amount  of  such  com- 
pensation, for  in  that  case  there  would  be 
a  confiict  of  interests  inconsistent  with  his 
official  duty.  Jones  v.  Morrison,  31  Minn. 
140,  148.  See  Rider  v.  Union  India 
Rubber  Co.,  5  Bosw.  85,  97  ;  Gardner  v. 
Butler,  30  N.  J.  Eq.  702;  Marston  v. 
Swett,  66  N.  Y.  206,  212 ;  Marsh  v. 
Dodge,  4  Hun,  281.  Purchases  made  by 
a  corporation  cannot  afterwards  be  im- 
peached by  those  who  at  the  time  of  the 
purchase  constituted  a  majority  of  the 
directors,  where  there  is  no  impress  of 
unfairness  or  characteristic  of  fraud  about 
the  transaction.  Hill  v.  Nisbet,  100  Ind. 
341  ;  Kitchen  v.  St.  Louis,  &c.  R.  W.  Co., 
69  Mo.  225  ;  Merrick  v.  Peru  Coal  Co.,  61 
HI.  472  ;  Bristol  Milling  Co.  v.  Probasco, 
64  Ind.  406  ;  Ward  v.  Polk,  70  Ind.  309. 
A  company  was  held  liable  to  a  director 
for  a  loan  to  the  corporation,  altliough  he 
was  one  of  four  directors  present  when  the 
order  was  made  for  the  issue  of  a  note  for 
the  amount,  tlie  other  three  directors  vot- 
ing for  the  order,  and  there  being  no  issue 
or  charge  of  fraud,  or  want  of  good  faith 
on  the  part  of  the  director  holding  the 
note,  with  reference  to  his  vote  at  the 
meeting  of  the  directors,  nor  charge  of 
fraud  against  the  other  directors.  Leavitt 
V.  Oxford  &  G.  S.  M.  Co.,  3  Utah,  265. 
.See  Buell  v.  Buckingham,  16  Iowa,  284  ; 
Hayward  v.  Pilgrim  Soc,  21  Pick.  270  ; 
Smith  V.  Skeary,  47  Conn.  47  ;  The  United 
States  E.  S.  Co.  v.  The  Atlantic  & 
G.  W.  R.  R.  Co.,  34  Ohio,  450 ;  Twin  Lick 
Oil  Co.  V.  Marbury,  91  U.  S.  587.  But  a 
contract  with  a  director,  where  there  were 
but  three  directors,  and  he  and  one  other, 
only,  voted  in  favor  of  the  contract,  the 
contract  was  held  invalid,  Bennett  v.  St. 
Louis  Car  Roofing  Co.,  19  Mo.  App.  349  ; 
for  the  director  must  establish  his  contract 
by  proof  that  he  dealt  with  other  agents  of 
the  corporation  who  had  power  to  act  in 
the  premises.  If  his  own  vote  was  essen- 
tial to  give  life  to  the  contract,  then  it 
cannot  be  upheld  against  the  corporation. 


Patrick  v.  Gas  Co.,  17  Mo.  App.  462  ; 
Butts  V.  Wood,  37  N.  Y.  318  ;  Bennett  v. 
St.  Louis  Car  Rooting  Co.,  19  Mo.  App. 
349. 

In  Verplank  v.  Mercantile  Ins.  Co.,  1 
Edw.  Ch.  84,  it  was  held  that  the  relation 
of  cestuis  que  trust  and  trustees  does  not 
exist  between  stockholders  of  an  incor- 
porated company  and  the  corporation  it- 
self ;  nor  are  they  in  the  relative  situation 
of  partners;  nor  are  the  stockholders  cred- 
itors of  the  company.  The  company  is 
merely  a  creature  of  the  law,  —  a  politic 
and  not  a  natural  body.  It  is  made  up  by 
the  compact  entered  into  by  the  stock- 
holders, each  of  whom  becomes  a  cor- 
porator identified  with  and  forming  a 
constituent  part  of  the  corporate  body. 
When  a  corporation  aggregate  is  formed, 
and  the  management  and  control  of  its 
officers  are  in  the  hands  of  directors,  the 
latter  become  the  agents  and  trustees  of 
the  corporators,  and  a  relation  is  created 
between  the  stockholders  and  those  direc- 
tors, who,  as  trustees,  become  accountable 
for  dereliction  of  duty  and  violation  of 
trust.  In  Scott  v.  Depeyster,  1  Edw.  Ch. 
513,  it  was  held  that  persons  who  become 
directors  or  managers  of  a  corporation 
place  themselves  in  the  situation  of  trus- 
tees, and  the  relation  of  trustees  and  ces- 
tuis que  trust  is  thereby  created  between 
them  and  the  stockholders.  The  directors 
are  obliged  to  take  the  same  care  and  use 
the  same  diligence  as  factors  and  agents. 
They  are  answerable  not  only  for  their 
own  fraud  and  gross  negligence,  but  also 
for  all  faults  which  are  contrary  to  the 
care  required  of  them.  But  in  appointing 
subordinates,  they  do  not  become  sureties 
for  their  fidelity  or  good  behavior.  If  they 
select  persons  to  fill  such  situations  who 
are  known  to  them  to  be  unworthy  of 
trust,  or  notoriously  of  bad  character,  and 
a  loss  by  fraud  or  embezzlement  ensues, 
in  such  a  case  a  personal  liability  rests 
upon  them,  but  not  otherwise.  They  are 
not  to  be  held  personally  liable,  as  be- 
tween themselves  and  a  stockholder,  un- 
less there  has  been  negligence  or  fraud. 
See  Harman  v.  Tappenden,  1  East,  555; 
The  Attorney-General  v.  The  Corporation 
of  Exeter,  2  Russ.  4.^  ;  Crooshanks  v. 
Turner,  7  Bro.  P.  C.  255  ;  Gray  v.  Chap- 
lin, 2  Russ.  126;  The  Manhattan  Bank  v. 
Lydig,  4  Johns.  347.  It  is  a  well-settled 
principle  of  equity  jurisprudence  that  a 
party  holding  a  fiduciary  relation  to  tnrst 
property  cannot  become  the  purchaser  of 
such  property,  either  directly  or  indi- 
rectly; and  if  he  does,  the  sale  is  void- 
able, and  will  be  set  aside  at  the  mere 
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that  there  may  be  a  doubt  as  to  the  authority  of  the  directors,  or 
as  to  the  wisdom  of  their  proceedings.     Grievances,  real  and  sub- 


pleasure  of  the  beneficiaries,  although  such 
fiduciary  may  have  paid  a  full  price  and 
gained  no  advantage.  See  Newcomb  v. 
Brooks,  16  W.  Va.  59,  and  cases  there 
cited.  This  rule  is  not  confined  to  trus- 
tees and  fiduciaries  in  the  technical  sense 
of  these  terms,  but  it  extends  to  every 
person  coming  within  the  reason  of  the 
rule.  It  embraces  trustees,  guardians, 
executors,  administrators,  agents,  cash- 
iers of  banks,  factors,  auctioneers,  sher- 
iffs, commissioners  in  bankruptcy  and 
their  solicitors,  assignees  of  bankrupts, 
attorneys-at-law,  directors  of  corporations, 
and  other  parties  between  whom  fiduciary 
relations  exist.  Fox  v.  Macbeth,  2  Bro. 
C.  C.  400  ;  Brothers  v.  Brothers,  7  Ired. 
Eq.  150  ;  Patton  v.  Thompson,  2  Jones 
Eq.  (N.  C.)  285;  Scott  v.  Freeland,  7  Sni. 
&  M.  417;  Davone  v.  Fanning,  2  Johns. 
Ch.  252;  Newcomb  v.  Brooks,  16  W.  Va. 
63.  In  Abbott  v.  American  Hard  Rubber 
Co.,  33  Barb.  578,  a  sale  of  the  corporate 
property  was  set  aside  because  directors  of 
the  company  were  interested  in  the  pur- 
chase. The  same  rule  as  to  purchasers  of 
corporate  property  by  directors  has  been 
applied  in  many  cases.  Cumberland  Coal 
Co.  V.  Sherman,  30  Barb.  553;  Banks  v. 
Judah,  8  Conn.  145;  Hofi'man  Steam  Coal 
Co.  V.  Cumberland  Coal  &  Iron  Co.,  16 
Md.  456;  Aberdeen  Ry.  Co.  v.  Blaikie,  1 
McQueen,  461  ;  Robinson  v.  Smith,  3 
Paige,  222;  Percy  v.  Milladon,  3  La.  568; 
Hodges  V.  New  England  Screw  Co.,  1 
R.  I.  321  ;  Benson  v.  Hawthorne,  6  Y. 
&  C.  326  ;  The  York  &  N.  M.  Ry.  Co. 
V.  Hudson,  16  Beav.  485;  Sweeny  n.  Sugar 
Refining  Co.,  30  W.  Va.  443. 

The  same  rule  does  not  generally  apply 
to  the  stockholders  of  a  corporation  which 
is  managed  by  a  board  of  directors. 
Whether  it  does  or  not  must  depend  upon 
the  special  facts  of  the  particular  case,  — 
the  general  rule  being  that  a  stockholder 
of  such  corporation  may  purchase.  But 
in  cases  where  the  stockholders  assumed 
and  performed  the  duties  which  ordinarily 
belong  to  a  board  of  directors,  it  has  been 
held  that  the  usual  disabilities  of  the  di- 
rectors attached  to  them.  Ri'illy  v.  Ogle- 
bay,  25  W.  Va.  36,  43.  And  see"  Banks  v. 
Jndah,  8  Conn.  145;  Moore  i;.  Schopi)ert, 
22  W.  Va.  282.  But  where  the  matter  is 
entirely  void  of  fraud,  the  purchase  by 
a  director  can  be  ratified  by  the  stock- 
holders. Cumberland  Coal  Co.  v.  Slier- 
man,  30  Barb.  553,  573.  It  is  said  in 
this  case  that  tlie  confirmation  by  the 
stockholders  cannot  be  by  a  majority,  but 
that,  "to  be  complete,  it  must  be  the 
joint  act  of  the  whole  body."      But  the 


authorities  cited  for  this  proposition  — 
Ex  parte  Hughes,  6  Ves.  622  ;  Ex  parte 
Lacey,  6  Ves.  628;  Ex  parte  James,  8  Ves. 
337  ;  Davoue  ■;;.  Fanning,  2  Johns.  Ch. 
264  —  do  not  sustain  it.  While  the  re- 
lation between  directors  and  stockholders 
is  in  some  respects  that  of  trustees  and 
cestuis  que  trust,  it  is  submitted  that  in 
one  essential  particular  in  this  connec- 
tion it  is  radically  different.  Thus,  or- 
dinarily, the  act  of  one  cestui  que  trust, 
like  that  of  one  of  the  co-owners  of  per- 
sonal property,  will  not  bind  the  other 
cestuis  que  trust,  or  the  other  co-owners, 
yet,  as  a  general  rule,  in  tlie  absence  of 
fraud  and  bad  faith,  the  votes  of  a  ma- 
jority of  stockholders,  duly  taken,  bind 
their  co-stockholders.  See  the  Northwest 
Transportation  Co.  v.  Beatty,  12  A]ip.  Cas. 
589,  593  (stated  infra,  p.  306  et  seq. ),  where 
the  law  is  clearly  laid  down;  and  cases  there 
cited.  The  mistake  made  in  Cumberland 
Coal  Co.  V.  Sherman,  30  Barb.  553,  573, 
is  caused,  we  think,  in  confounding  stock- 
holders with  ordinary  cestuis  que  trust, 
whereas,  as  we  have  pointed  out,  there  is 
a  very  marked  distinction  betw-een  the 
two.  In  Flitcroft's  Case,  21  Ch.  Div. 
534,  the  distinction  we  take  is  sustained. 
There,  properly,  directors  are  designated 
^^ quasi  trustees  for  the  company."  The 
same  distinction  is  sustained  in  In  re 
Darham,  25  Ch.  Div.  752,  761,  763. 
The  proper  distinction  is  taken  in  Greg- 
ory i;.  Patchett,  33  Beav.  606,  applicable 
to  all  cases  where  there  is  an  absence  of 
bad  faith,  that  the  power  of  the  majority 
applies  to  all  matters  of  their  business, 
but  not  to  matters  beyond  the  powers  of 
the  company,  nor  to  measures  inconsistent 
with  the  object  for  which  the  company 
was  constituted. 

The  case  of  the  New  Orleans,  &c.  R.  R. 
Co.  V.  Harris,  27  Miss.  517,  537,  accords 
with  the  holding  in  the  English  cases. 
The  court  there  say  :  "  Incorporated  com- 
panies are  subject  to  the  same  principle 
which  prevails  in  the  community  at  large, 
that  the  acts  of  the  majority  in  cases  within 
their  charter  powers  arc  ohligatoTnj  on  tlie 
minority."  The  gcuieral  rule  on  the  sub- 
ject is  well  expressed  by  Tilghman,  C.  J. 
He  says  :  "The  fundamental  principle  of 
every  association  for  self-government  is 
that  no  one  shall  be  bound  excc]>t  with 
his  own  consent,  ex])ressed  by  himscll  or 
by  his  representatives  ;  but  actual  assent 
is  immaterial,  the  assent  of  the  majority 
being  the  assent  of  all ;  and  this  is  not  only 
constructively  but  actually  true  ;  for  that 
the  will  of  the  majority  shall  in  all  cases 
be  taken  .as  the  will  of  th(!  whole  is  an 
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stantial,  must  exist,  and  before  an  individual  stockholder  can  be 
heard,  he  must  show  that  he  has  exhausted  all  the  means  within 
his  reach  to  obtain,  within  the  corporation  itself,  the  redress  of 
his  grievances  or  action  in  conformity  to  his  wishes.^ 

A  corporation,  organized  and  existing  under  the  laws  of  Ohio, 
where  it  had  its  principal  place  of  business,  entered  into  a  con- 
tract in  Colorado,  with  the  defendants,  who  were  citizens  of  Colo- 
pie  of  law  that  directors  and  officers  of 
corporations  occupy  a  position  of  trust, 
and  must  act  with  the  utmost  good  faith. 
They  will  not  be  allowed  to  deal  with  the 
corporate  funds  and  property  for  their  pri- 
vate gain.  They  have  no  right  to  deal 
with  themselves  and  for  the  corporation 
at  the  same  time,  and  they  must  account 
for  the  profits  made  by  the  use  of  the  com- 
pany's assets,  and  for  moneys  made  by  a 
breach  of  their  duty.  To  that  extent  their 
position  is  very  much  the  same  as  that  of 
trustees.  Ward  v.  Davidson,  89  Mo.  445; 
Wondell  v.  Railroad,  103  U.  S.  651  ;  Keo- 
kuk Packet  Co.  v.  Davidson,  95  Mo.  467 ; 
Attaway  v.  The  Bank  of  St.  Louis,  93  Mo. 
485  ;  Bliss  v.  Matterson,  45  N.  Y.  22 ; 
Tobey  v.  Robinson,  99  111.  233  ;  Copeland 
V.  Johnson  Manuf.  Co.,  47  Hun,  235  ; 
Butts  V.  Wood,  37  N.  Y.  317  ;  Coleman 
V.  Railroad,  38  N.  Y.  201  ;  Metropolitan 
R.  R.  Co.  V.  Manhattan  R.  R.  Co.,  11 
Daly  (N.  Y.),  367,  492  ;  MacNaughton  v. 
Osgood,  41  Hun,  109  ;  Hovle  v.  Pitts- 
burgh R.  R.  Co.,  54  N.  Y.  314;  Blake  v. 
Buttalo  Creek  R.  R.  Co.,  56  N.  Y.  486. 
But  in  Branch  v.  Roberts,  50  Barb.  435, 
it  was  held  that  neither  stockholders  nor 
creditors  could  sue  directors  for  damages 
on  the  ground  tliat  stock  or  the  obliga. 
tious  of  the  company  became  valueless  by 
the  misconduct  of  the  directors.  And  see 
MacNaughton  v.  Osgood,  41  Hun,  109 ; 
Brown  v.  Vandvke,  8  N.  J.  Eq.  795.  In 
Gitford  V.  R.  R.  &  Tr.  Co.,  10  N.  J.  Eq. 
171,  it  was  held  that  a  court  of  equity 
will  interfere  on  behalf  of  a  single  stock- 
holder if  he  can  show  that  the  corpora- 
tion are  eraploj-ing  their  statutory  powers, 
funds,  etc.,  for  the  accomplishment  of  pur- 
poses not  within  the  scope  of  their  insti- 
tution, and  an  injunction  in  such  cases 
will  be  granted  ;  but  that  when  acting 
within  the  scope  and  in  obedience  to  the 
provisions  of  the  constitution  of  the  corpo- 
ration, the  will  of  the  majority,  duly  ex- 
pressed at  a  legally  constituted  assembly, 
nmst  govern.  See  Ward  v.  Soc.  of  At- 
torneys, 1  Coll.  370  ;  March  v.  Eastern 
Railroad  Co.,  40  N.  H.  548,  as  to  the 
rights  of  minorities  of  the  stockholders  of 
a  corporation. 

1  Dimpfell  v.  Ohio  &  Mississippi  Ry. 
Co.  110  U.  S.  209  ;  Hawes  v.  Oakland, 
104  U.  S.  450. 


implied,  but  an  essential,  stipulation  in 
all  associations  of  this  sort.  St.  Mary's 
Church,  9  S.  &  R.  517.  When  the  char- 
ter has  made  no  provision  on  the  subject, 
this  is  unquestionably  the  rule  in  regard  to 
all  acts  authorized  by  the  fundamental  law, 
performed  in  execution  of  the  objects  oftlie 
incorporation."  An  agreement  was  entered 
into  by  three  persons  owning  the  majority 
of  the  stock  to  elect  the  directors  and  con- 
trol the  affairs  of  the  compan}'.  The  agree- 
ment was  sustained.  Faulds  v.  Yates,  57 
111.  416.  The  court  said  :  "There  was  no 
fraud  in  the  agreement,  which  has  been  so 
bitterly  assailed  in  the  argument.  There 
was  nothing  unlawful  in  it ;  there  was 
nothing  which  neces.sarily  affected  the 
rights  and  interests  of  the  minority. 
Three  persons  owning  a  majority  of  the 
stock  had  the  unquestioned  right  to  com- 
bine, and  thus  secure  the  board  of  direct- 
ors and  tlie  management  of  the  property'. 
Corporations  are  governed  by  the  republi- 
can princijjle,  that  the  whole  are  bound  by 
the  acts  of  the  majority  when  the  acts  con- 
form to  the  law  of  their  creation.  The  co- 
operation, then,  of  these  parties  in  the 
election  of  the  officers  of  the  company, 
and  their  agreement  not  to  buy  or  sell 
stock  except  for  their  joint  benefit,  cannot 
properly  be  chai-acterized  as  dishonest  and 
violative  of  the  rights  of  othei's,  and  in 
contravention  of  public  policy.  If  one 
man  owned  a  majority  of  the  stock  he 
surely  had  the  right  to  select  the  agents 
for  its  honest  management."  The  same 
mistake  that  was  made  in  Cumberland 
Coal  Co.  V.  Sherman,  30  Barb.  553,  573, 
in  treating  directors  as  trustees  instead  of 
quasi  trustees,  is  made  by  Ritchie,  C.  J.,  in 
Beattyy.  North  West  Tr.  Co.,  12  Sup.  Ct. 
of  Can.  R.  605  ct  seq.  (stated  post,  p.  306 
et  seq.),  the  whole  of  whose  judgment  pro- 
ceeds on  the  ground  that  directors  and 
stockholders  occupy  the  strictly  relative 
po.sition  of  trustees  and  cestuis  que  trust, 
which,  as  we  have  pointed  out,  is  not  ac- 
curate, directors  being  at  the  utmost  but 
quasi  trustees,  and  in  their  relation  as 
mere  stockholders  to  the  other  stockhold- 
ers (the  point  which  was  involved  in 
Beatty  v.  North  West  Tr.  Co.,  12  Sup.  Ct. 
of  Can.  R.  598)  they  are  not  even  that. 

On  the  other  hand,  as  we   have    pre- 
viously shown,  it  is  an  undisputed  princi- 
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rado,  by  which  it  was  agreed  that  the  plaintiffs  should  sell  to  the 
defendants,  and  deliver  to  them  on  tlie  cars  in  Ohio,  a  steam-en- 
gine and  other  machinery,  in  consideration  whereof  the  defend- 
ants were  to  pay  the  plaintiffs  the  price  stipulated  in  the  contract 
for  such  machinery.  By  Art.  15,  sec.  10,  of  the  constitution  of 
Colorado,  it  is  provided  that  "  no  foreign  corporation  shall  do  any 
business  in  this  State  without  having  one  or  more  known  places 
of  business,  and  an  authorized  agent  or  agents  in  the  same  upon 
whom  process  may  be  served."  By  sees.  23  and  26  of  an  Act  "  to 
provide  for  the  formation  of  corporations,"  passed  in  1876,  the  leg- 
islature of  Colorado  enacted  provisions  to  carry  such  clause  of  the 
constitution  into  effect.  In  an  action  brought  to  recover  from 
the  defendants  damages  for  breach  of  the  contract,  they  relied  for 
their  defence  on  the  fact  that  this  clause  of  the  constitution  and 
act  of  the  legislature  had  not  been  complied  with.  On  demurrer, 
the  judges  of  the  Circuit  Court  divided  in  opinion,  and  certified 
their  division  of  opinion  to  the  United  States  Supreme  Court.  The 
right  of  the  people  of  a  State  to  prescribe  generally  by  its  consti- 
tution and  laws  the  terms  upon  which  a  foreign  corporation  shall 
be  allowed  to  carry  on  its  business  in  the  State,  has  been  settled.^ 
And  it  was  conceded  that  if  the  contract  on  which  the  suit  was 
brought,  was  made  in  violation  of  a  law  of  the  State,  it  could  not 
be  enforced  in  any  court  sitting  in  the  State  charged  with  the  in- 
terpretation and  enforcement  of  its  laws.^  But  the  court  held  that 
the  constitution  and  statute  related  to  the  regular  and  customary 
business  operations  of  the  corporation,  and  did  not  apply  to  a  sin- 
gle transaction  like  the  one  in  question.^ 

Bonds  were  given  by  a  railway  company  to  a  construction  com- 
pany for  work  for  the  railway  company,  the  payment  of  which 
bonds  was  resisted  by  the  stockholders  of  the  railway  company, 
who  charged  that  the  bonds  were  fraudulently  issued,  two  of  the 
directors  of  the  railway  company  being  members  of  the  construc- 
tion company,  and  the  construction  company  having  agreed  to  re- 
lease from  their  subscriptions  for  their  stock,  certain  of  the 
stockholders  of  the  railway  company,  including  all  the  directors, 
such  subscriptions  amounting   to  $16,500  of  the  wiiolc  -MljOOO 

1  Bank  of  Augusta  v.  Earle,  13  Pet.  Thome  t^.  Travellers' Insurance  Co.,  80  Pa. 
519  ;  Paul  v.  Virginia,  8  Wall.  168  ;  St.  16  ;  Allen  v.  Hawks,  13  Pick.  79,  82; 
Ducat  V.  Chicago,  10  Wall.  410.  Roche  v.  Ladd,  1  Allen,  436,  441  ;  In  re 

2  P,ank  of  the  United  States  v.  Owens,  Conistock,  2  Saw.  218. 

2  Pet.  f>-A7  ;  Groves  v.  Slaughter,  15  Pet.  '^  Cooper  Manufacturing  Co.  v.  Fergu- 

448;    Harris   v.   Runnels,    12    How.   79;  .son,    113   U.   S.   727.      And    bee   Utley  v. 

Brown  V.  Towkington,  3  Wall.  377  ;  David-  The   Clark-Gardner   Mining  Co.,    4    Col. 

son  V.   Lanier,  4  Wall.   447  ;  Hananer  v.  3f!9  ;    Potter   v.    The    Bank  of  Ithaca,  5 

Doane,  12  Wall.  342  ;   Wheeler  v.  Russell,  Hill,    4!»0  ;  Suydani  v.  The   Morris  Canal 

17  Mass.   2.58  ;  Law  v.  Hodson,  11   East,  and  Banking  Co.,  (5  Hill,  217  ;  Graham  v. 

300  ;     Little   v.    Poole,    9   B.    &  C.  192  ;  Ilendrick,  22  La.  Ann.  .523. 
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stock  subscribed ;  which  stock  was  worthless,  and  for  which  the 
individual  stockholders  were  liable.  The  court  held,  that  as  the 
contract  was  fraudulent,  it  was  voidable  at  the  election  of  the  par- 
ties affected  by  the  fraud,  and,  on  the  stockholders  repudiating 
the  contract,  the  bonds  were  held  void  in  the  hands  of  parties  who 
were  not  bond  fide  holders  for  value  ;  ^  but  that,  although  the  origi- 
nal contract  was  fraudulent  and  "void,"  the  construction  company 
could  recover  against  the  railway  company  for  the  work,  labor, 
and  materials  actually  furnished  to  the  latter,  not  as  estimated  by 
the  prices  named  in  the  contract,  but  on  a  quantum  meruit^  for 
their  real  value  to  the  railway  company .^ 

A  single  stockholder  in  a  corporation  has,  undoubtedly,  the 
same  right  to  institute  legal  proceedings  against  the  corporation 
for  the  protection  of  his  individual  rights,  that  a  third  party,  not 
a  stockholder,  possesses ;  but  when  he  resorts  to  such  proceedings 
to  protect,  not  simply  such  interests,  but  the  property  and  rights 
of  the  corporation,  against  the  action  or  threatened  action  of  third 
parties,  thus  assuming  duties  properly  devolving  upon  its  direct- 
ors, he  must  show  a  clear  breach  of  duty  on  their  part  in  neglect- 
ing or  refusing  to  act  in  the  matter,  amounting  to  such  grossly 
culpable  conduct  as  would  lead  to  irremediable  loss  to  him  if  he 
were  not  permitted  to  bring  the  matter  before  the  courts.  And 
such  neglect  and  refusal  must  not  be  simulated,  but  real  and  per- 
sisted in,  after  earnest  efforts  to  overcome  it.^ 

1  Thomas  v.  Brownville,  &c.  R.  R.  Co.,  estopped  from  denying  it.  The  restriction 
109  U.  S.  522.  See  Twin  Lick  Oil  Co.  v.  imposed  by  the  statute  was  a  simple  in- 
Marbury,  91  U.  S.  587  ;  Wardell  v.  The  hibition.  It  did  not  declare  that  what 
Union  Pacific  R.  R.  Co.,  4  Dill.  339  ;  103  was  done  should  be  void,  nor  wasany  pen- 
XJ.  S.  651.  alty  prescribed.  No  one  but  the  State  could 

2  See  also  Gardner  v.  Butler,  3  Stew,  object.  The  contract  was  valid  as  to  the 
Eq.  702.  plaintiff,  and  he  had  no  right  to  raise  the 

3  Detroit  v.  Dean,  106  U.  S.  537  ;  question  of  its  invalidity.  Whitney  i;. 
Hawes  v.  Oakland,  104  U.  S.  450.  AVyman,  101  U.  S.  392  ;  National  Bank 

The  managing  committee  of  a  corpora-  v.    Matthews,  98  U.  S.  621. 
tion,  which  was  organized    pursuant  to  a  The   question   in    National    Bank    v. 

statute,  but  which  had  not  filed  the  articles  Matthews,  98  U.  S.  621,  arose  under  the 

of  association   with   the  county  clerk,  as  banking  act    (Rev.  Stat.    1999,  §§  5136, 

the  statute  declared  it  was  necessary  to  do  5137),  prescribing  the  business  of  banks, 

before  the   corporation   should  commence  and  prohibiting   the  dealing  by  them  in 

business,  entered  into  a  contract  for  ma-  real   estate   except   in   exceptional   cases, 

chinery  with  the  plaintiff,  which  was  fur-  The  act  authorizes  loans  to  be  made  "  on 

nished  to  the  corporation  and  accepted  by  personal  security."     Money  was  loaned  on 

it.     In  a  suit  against  the  committee  it  was  a  promissory  note,  secured  by  a  deed  of 

held,  that,  having  disclosed  their  princi-  trust  to  a  third  party  on  real  estate,  which 

pals,  tliey  were  not  personally  liable,  but  was,  in  effect,  a  mortgage  on  real  estate, 

that  the  corporatioUjhaving  ratified  the  con-  with  a  power  of  sale.     The  United  States 

tract  by  recognizing  and  treating  it  as  valid,  Supreme  Court  followed  the  doctrine  laid 

made   the   contract   in   all  respects  as  it  down  in  the  First  Nat.  Bk.,  &c.  v.  Haire, 

would  have  been  if  the  requisite  power  had  36  Iowa,  443,  where  it  is  said  :  "  Every 

existed  when  it  was  entered  into  ;  the  cor-  loan  or  discount  b}'  a  bank  is  made  in  good 

poration  having  assumed,  by  entering  into  faith,    in   reliance,    by   way   of    security, 

the   contract  with  the  plaintiff,   to  have  upon  the  real  or  personal  property  of  the 

the   requisite    power,    both  parties    were  obligors  ;   and   unless  the  title  by  mort- 
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The  president  of  a  company  purchased  with  his  own  funds,  and 
with  the  knowledge  and  approval  of  the  directors,  the  outstanding 
bond  of  the  company.  In  an  action  by  the  assignee  of  the  bond 
for  the  amount  thereof  against  the  company,  the  United  States 
Supreme  Court  held,  that  the  relation  between  the  president  and 
the  company  at  the  time  of  the  transaction  did  not  furnish  any 
defence,  either  at  law  or  in  equity.  The  relation  undoubtedly  was 
one  of  a  confidential  and  fiduciary  character,  but  there  was  no 
ground  to  challenge  the  good  faith  with  which  the  business  was 
conducted.  The  bond  of  the  company  was  purchased  with  the 
president's  own  means,  and  not  those  of  the  company ;  the  value 
paid  was  full ;  and  every  step,  when  taken,  was  made  known  and 
assented  to  by  the  directors  of  the  corporation.  The  transaction 
was  legitimate  in  itself  and  beneficial  to  the  company,  and  the 
dealing  was  not  by  the  president  with  himself,  but  with  the  cor- 
poration, in  fact,  represented  and  acting  by  other  directors,  with 
full  knowledge  of  all  the  facts  .^ 

In  Hotel  Company  v.  Wade,^  where  a  bill  was  filed  to  foreclose 
a  mortgage  given  to  the  plaintiffs  to  secure  bonds  issued  by  the 
defendants,  a  corporate  body,  it  was  claimed  by  the  defendants  that 
the  bonds  and  mortgage  were  invalid,  by  reason  of  the  trust  re- 
lation which  the  lenders  of  the  money,  who  were  a  majority  of  the 
board  of  directors  of  the  company,  sustained  to  the  stockholders.^ 
The  court  below  found  that  the  bonds  and  mortgage  were  not  void 
upon  the  ground  that  the  lenders  of  the  money  were  also  the  di- 
rectors of  the  company ;  the  terms  of  the  contract  having  been 
sanctioned  by  the  stockholders ;  the  money  loaned  having  been 
necessary  to  complete  the  company's  building,  and  having  been  ap- 
plied to  effect  the  purpose  for  which  it  was  borrowed.     The  United 

gage  or  conveyance  is  taken  to  the  Lank  Chappel  v.  Allen,  38  Mo.  213  ;  Shoe- 
directly,  for  its  use,  the  case  is  not  within  maker  v.  National  Bank,  2  Abb.  (U.  S.) 
the  prohibition  of  the  statute.  The  fact  416  ;  Pittsburg  Car  Works  v.  Bank, 
that  the  title  or  security  may  inure  indi-  Thomp.  Nat.  Bk.  Cas.  353  ;  Smith  v. 
rectly  to  the  security  and  benefit  of  the  Sheely,  12  Wall.  360  ;  Gold  Mining  Co. 
bank  will  not  vitiate  the  transaction."  The  v.  National  Bk.,  96  U.  S.  6  40;  Steam 
utmost  that  can  be  said  in  favor  of  this  Navigation  Co.  v.  Wood,  17  Barb.  380. 
view  is  that  the  strict  letter  of  the  statute  ^  Manufacturing  Company  v.  Bradley, 
is  not  contravened.  There  is,  however,  105  U.  S.  175. 
quite  a  number  of  cases  in  which  a  similar  '^  97  L'.  S.  13. 

principle  has  been  held  in  connection  with  ^  See  Michod  v.  Girod,  4  How.  503; 
analogous  statutes.  See  Silver  l^akeBank  Koehler  v.  Black  River  Falls  Iron  Co.,  2 
V.  North,  4  Johns.  Ch.  370  ;  Harris  v.  Black,  715  ;  Drury  v.  Cross,  7  Wall.  299  ; 
Kunnels,  12  How.  79  ;  The  Planters'  Jackson  v.  Andeling,  21  Wall.  616  ; 
Bank  t-.  .Sharp,  12  Miss.  75;  The  Grand  Stephen  v.  Beall,  22  Wall.  329;  Twin 
Gulf  Bank  v.  Archer,  16  Mi.ss.  151  ;  Kock  Lick  Oil  Co.  v.  Marbury,  91  U.  S.  587  ; 
Piiver  Bank  v.  Sherwood,  10  Wis.  230  ;  Luxemburg  R.  R.  Co.  v.  Macquay,  25 
Mott  r.  The  United  States  Trust  Co.,  19  P>eav.  586;  Cumberland  Coal  Co.  v.  Slier- 
Barb.  568  ;  Baird  v.  The  Bank  of  Wash-  man,  30  Barb.  553  ;  Railroad  Company  v. 
ington,  11  S.  &  R.  411  ;  Potter  v.  Mc-  Poor,  59  Me.  277  ;  San  Diego  i'.  Railroad 
Dowell,  43  Mo.  93  ;  Watson  v.  Hawkins,  Companv,  44  Cal.  106  ;  Goodwin  v.  Kail- 
60  Mo.  550 ;  Green  v.  Hart,  1  Johns.  590 ;  road  &  Canal  Co.,  18  Ohio  St.  182. 
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States  Supreme  Court  afifirmed  the  decree  founded  on  this  decision, 
saying :  "  Transactions  of  the  kind  have  often  occurred,  and  it 
has  never  been  held  that  the  arrangement  was  invalid,  where  it  ap- 
peared that  the  stockholders  tvere  properly  consulted,  and  sanctioned 
what  was  done,  either  by  their  votes  or  silence."  ^ 

The  plaintiff,  having  borrowed  money  from  the  defendants,  gave 
them  stock  as  security  for  the  loan,  subsequently  authorizing  the 
bank  to  sell  the  stock  at  their  discretion.  The  stock  was  then 
much  depressed,  ranging  from  S15  to  870  per  share.  Three  of  the 
directors,  to  protect  the  firm  from  loss,  purchased  the  stock  at  $87 
per  share,  and  received  an  assignment  of  it,  purchasing  it  only  on  the 
condition  that  the  plaintiff  should  be  apprised  of  the  transaction. 
The  stock,  at  $87  per  share,  just  paid  off  the  indebtedness  of  the 
plaintiff  to  the  bank.  The  directors,  after  the  purchase  of  the 
stock,  paid  all  the  assessments  made  on  it,  and  received  such  div- 
idends as  were  declared  on  it.  Some  four  years  after  the  trans- 
action (the  company,  in  the  mean  time,  having  consolidated  its 
stock  with  that  of  another  company,  and  the  stock  having  become 
profitable)  the  plaintiff  filed  a  bill  to  set  aside  the  transaction.  It 
was  found  that  the  plaintiff  had  been  duly  apprised  of  the  pur- 
chase of  the  stock,  by  the  directors,  and,  that  if  he  did  not  ex- 
pressly assent  to  what  had  been  done,  the  most  favorable  construc- 
tion for  him  which  could  be  put  upon  the  evidence  was,  that 
he  was  at  least  silent  when  notified  of  the  proposition,  and  made 
no  objection  to  its  acceptance.  The  court  held,  that  the  facts  pre- 
sented insuperable  obstacles  to  any  decree  in  favor  of  the  plaintiff. 
If  the  sale  made  by  the  bank  was  originally  impeachable  by  him, 
the  right  to  question  its  validity  was  lost  by  his  acquiescence,  as  he 
was  then  in  a  condition,  immediately  after  the  sale,  to  enforce 
such  rights  as  the  law  gave  him,  being,  as  he  was,  fully  apprised  of 
their  nature,  and  of  all  the  material  facts  of  the  case.  He  was 
held,  also,  to  have  lost  by  his  laches  any  remedy  which  he  might 
have  had.  So  the  case  failed,  both  on  the  ground  of  acquiescence 
and  of  lapse  of  time.^ 

The  director  of  a  company  which  was  in  embarrassed  circum- 
stances, lent  money  to  the  company,  taking  a  note  therefor ;  to  se- 
cure which  a  deed  of  trust  of  the  property  and  franchises  of  the 

1  See  Stark  v.  Coffin,  105  Mass.  328  ;  S.  611.  See  Smith  v.  Clay,  Amb.  645  ; 
Imperial  Merc.  Credit  Assoc,  v.  Coleman,  Twin  Lick  Oil  Co.  v.  Marbury,  91  \].  S. 
L.  R.  6  Ch.  558  ;  Troup's  Case,  29  Beav.  587  ;  Badger  v.  Badger,  2  Wall.  87  ; 
353  ;  Hoare's  Case,  30  Beav.  225  ;  Smith  Marsh  v.  Whitmore,  21  Wall.  178  ;  Har- 
V.  Lansing,  22  N.  Y.  520  ;  Busby  y.  Finn,  wood  v.  Railroad  Co.,  47  Wall.  79.  In 
1  Ohio  St?  409.  See  a  rather  remarkable  this  last-named  case  it  is  said  :  "A  party 
case,  The  North-West  Transportation  Co.  cannot  be  allowed  to  remain  passive,  pre- 
V.  Beatty,  L.  R.  12  Ap.  Cas.  589,  stated  pared  to  affirm  the  transaetitjn  if  the  con- 
infra,  p.  306  et  seq.  cern  should  prosper,  or  repudiate  it  if  that 

2  Hay  ward  v.   National  Bank,   96  U.  should  prove  to  his  advantage." 
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company  was  made  to  a  third  party,  with  the  usual  power  of  sale. 
The  property  was  sold  under  the  power  of  sale ;  was  bought  in  by 
the  director's  agent  for  the  director,  and  was  conveyed  to  him  soon 
after.  Four  years  after,  the  company  filed  a  bill  to  invalidate  the 
sale.  There  were  charges  of  fraud,  but  the  court  expressed  itself 
satisfied  that  the  defendant  had  loaned  the  money  to  the  corpora- 
tion in  good  faith,  and  honestly,  to  assist  it  in  its  business  in  an 
hour  of  extreme  embarrassment,  and  took  just  such  security  as 
any  other  man  would  have  taken ;  that,  when  his  money  became 
due,  and  there  was  no  apparent  probability  of  the  company  paying 
it  at  any  time,  the  property  was  sold  by  the  trustee,  and  bought 
in  by  defendant  at  a  fair  and  open  sale,  and  at  a  reasonable  price  ; 
that,  in  short,  there  was  neither  actual  fraud  nor  oppression  ;  no 
advantage  was  taken  of  defendant's  position  as  director,  or  of 
any  matter  known  to  him  at  the  time  of  sale,  affecting  the  value 
of  tlie  property,  which  was  not  as  well  known  to  others  interested 
as  it  was  to  himself,  and  that  the  only  mode  left  the  defendant  to 
make  his  money  was  by  the  sale  and  purchase.  The  court  ac- 
cordingly held,^  that  while  it  is  a  doctrine  founded  on  the  strictest 
morality  ^  that  a  director  of  a  joint-stock  corporation  occupies  one 
of  those  fiduciary  relations  where  his  dealings  with  the  subject- 
matter  of  his  trust  or  agency,  and  with  the  beneficiary  or  party 
whose  interest  is  confided  to  his  care,  are  viewed  with  jealousy 
by  the  courts,  and  may  be  set  aside  on  slight  grounds  ;  and  that, 
while  it  was  true  that  the  defendant,  as  a  director  of  the  corpora- 
tion, was  bound  by  all  those  rules  of  conscientious  fairness  which 
courts  of  equity  have  imposed  as  the  guides  for  dealing  in  such 
cases  ;  it  could  not  be  maintained  that  any  rule  forbids  one  direc- 
tor among  several  from  loaning  money  to  the  corporation,  when 
the  money  is  needed,  and  the  transaction  is  open,  and  otherwise 
free  from  blame. 

A  doctrine  to  the  contrary  of  this,  while  it  would  afford  little 
protection  to  the  corporation  against  actual  fraud  or  oppression, 
would  deprive  it  of  the  aid  of  those  most  interested  in  giving  aid 
judiciously,  and  best  qualified  to  judge  of  the  necessity  of  that 
aid,  and  of  the  extent  to  which  it  might  safely  be  given.  The 
decree  of  the  Supreme  Court  of  the  District  of  Columbia,  sustain- 
ing the  transaction,  was  affirmed  by  the  Supreme  Court  of  the 
United  States.  The  court  also  held  that  proceedings  to  set  aside 
such  a  sale  and  purchase  should  be  promptly  taken.  Those  who 
seek  to  set  it  aside  cannot  delay,  in  order  to   speculate  upon 

1  Twin  Lick  Oil  Company  v.  Mar-  Wall.  299  ;  Luxemburg  R.  R.  Co.  v.  Ma- 
bury,  91   U.  S.  587.  quay,  25  Beav.  586  ;  Tlie  Cuiultorland  Co. 

2  Koehler  v.  Black  River  Falls  Iron  »;.  Sliemian,  30  Barb.  55."? ;  Hofrmau  Co.  w. 
Co.    2    Black,   715  ;    Drury   i;.    Cross,    7  Cumberland  Co.,  16  Md.  456. 
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the  chances  which  the  future  may  give  them  of  deciding  profit- 
ably to  themselves  whether  they  will  abide  by  the  bargain  or 
rescind  it.  In  order  to  exercise  the  right  of  rescinding  or  avoid- 
ing a  contract  or  transaction,  the  necessary  steps  must  be  taken 
as  soon  as  it  can  be  reasonably  done,  after  the  party  with 
whom  that  right  is  optional  is  aware  of  the  facts  which  give  him 
that  option. 1 

The  North- West  Transportation  Co.  v.  Beatty,^  is  an  extremely 
simple  case.  The  singular  feature  about  it  is  the  almost  ridicu- 
lous antagonism  of  the  Canadian  courts,  in  their  various  decisions 
in  the  case,  over  the  simple  question  which  it  involves.  The  case 
starts  with  the  admission  all  around  that  it  is  one  entirely  free  of 
imputation  of  fraud  or  collusion,  and  that  all  suspicion  of  unfair 
dealing  must  be  discarded.  So  the  simple  question  resolves  itself 
into  this  :  Where  a  voidable  contract,  fair  in  its  terms,  and  within 
the  powers  of  the  company,  had  been  entered  into  by  its  directors 
with  one  of  their  number  as  sole  vendor,  has  such  vendor  the 
right  to  exercise  his  voting  power  as  a  shareholder  in  a  general 
meeting  of  shareholders  to  ratify  such  contract ;  and  can  his 
doing  so  be  deemed  oppressive  by  reason  solely  of  his  individually 
possessing  a  large  number  of  votes,  acquired  in  a  manner  author- 
ized by  the  constitution  of  the  company,  and  which,  with  the  votes 

1  Badger  v.  Badger,  2  Wall.  87  ;  Har-  facts  no  action  was  taken  until  nearly  four 

wood  V.  Railroad  Co.,  17  Wall.  78  ;  Marsh  years  after  the  sale  ;  and  not,  until  all  the 

V.  Whitman,  21  Wall.  178  ;  Vigersy.  Pike,  hazard  was  over,  and  the  defendant's  skill, 

8  01.  &  F.  650  ;  Wentworth  v.   Boyd,  32  energy,  and  money  had  made  his  purchase 

Beav.  467  ;  Follansbee  v.  Kilbreth,  17  111.  profitable,  was  any  claim  or  assertion  of 

522  ;  Bliss  v.  Edmonson,  8  De  G.  M.  &  G.  right  in  the  property  made  by  the  corpora- 

787  ;    Frendergast  v.    Turton,   1    You.   &  tion,  or  by  the  stockholders."     On  this 

Coll.  Ch.  98.  In  Twin  Lick  Oil  Co.  v.  Mar-  ground,  also,  the  decree  of  the  court  below 

bury,  91  U.S.  587,  593,  the  court  say:  "  The  was  affirmed. 

officers,  and  probably  all  the  stockholders.  A.,  who  had  covenanted  with  thesuper- 

who  were  not  numei'ous,  knew  of  the  sale  visors  of  a   county  to  construct  a  gaol, 

as  soon  as  made.     As  there  was  no  actual  subject   to    the   approval   of    a    superin- 

fraud,  they  knew  all  the  facts  on  which  tendent,  who  was  authorized  to  stop  the 

their  right  to  avoid  the  contract  depended,  work  if  it  and  the  materials  furnished  did 

They  not  only  refused  to  join  the  defendant  not  conform  to  certain  plans  and  specifica- 

in  the  purchase  when  that  privilege  was  tions,  entered  into  a  contract  with  B.  to 

tendered  them,  but  they  generally  refused  manufacture  and  erect  in  its  proper  position 

to  pay  assessments  on  their  shares  already  all  the  wrought-iron  work  for  the  gaol, 

made,  which  might    have  paid  the  debt,  according  ro  such  plans  and  specifications. 

The  defendant  then  had  a  survey  made  of  hut  made  no  provision  as  to  the  approval 

the  ground  leased  to  the  corporation,  the  of  the  superintendent.    The  court  held  that 

lease  being  the  main  thing  he  had  acquired  B.  was  entitled  to  recover  on  his  contract 

by  the  sale.      When   the  lines  were  ex-  the  value  of  the  work  done  and  materials 

tended,  the  lease  was  found  to  embrace  a  furnished  by  him,  if  he  substantially  com- 

well,  then   profitably  worked   by  another  plied  with  the  plans  and  specifications,  or 

company.     Of  this  piece  of  good  luck  he  if  a  strict  compliance  therewith  had  been 

availed  himself,  and  by  suit  and  com  pro-  waived  by  A.,  although  the  supervisors, 

mise  he  obtained  possession  of  that  well,  in  the  exercise  of  their  power  under  their 

He  put  more  of  his  money  into   it,  and  contract  with  A.,  condemned  B.'s  work, 

changed  what  had  been  a  disastrous  specu-  and  required  A.  to  replace  a  portion  of  it. 

lation  by  the  company  into  a  profitable  Woodruffs.  Hough,  91  U.  S.  596. 
business.     WithfuUknowledgeof  all  these  ^^  12  Ap.  Gas.  589. 


PART   v.]  CORPORATIONS.  307 

of  those  voting  with  him,  constituted  a  majority  of  the  votes  of 
the  shareholders?  The  Ontario  Chancery  Division^  held  (a.  d. 
1884),  that  without  any  regard  "to  the  fairnesss  or  unfairness  of 
the  transaction,"  the  shareholder,  because  he  was  a  vendor,  had  no 
right  to  vote  on  the  question  at  the  meeting  of  the  shareholders. 
The  Ontario  Court  of  Appeal  (a.  d.  1885)  unanimously  reversed 
this  holding,  on  the  ground,  in  effect,  that  the  case  being  entirely 
free  from  imputation  of  fraud  or  collusion,  there  was  no  principle 
of  equity  to  prevent  the  vendor  exercising  his  rights  as  a  share- 
holder and  voting  as  a  shareholder  in  favor  of  the  purchase, 
although  he  had  a  personal  interest  in  such  purchase.  The  Su- 
preme Court  of  Canada,  on  appeal  (a.  d.  1886),  with  singular  and 
unaccustomed  unanimity,  but  on  the  most  varied  and  inconsistent 
grounds,  —  scarcely  any  two  of  the  judges  holding  the  same  view 
in  the  matter, —  unanimously  reversed  the  decision  of  the  Ontario 
Court  of  Appeal,  and  affirmed  the  decree  of  the  Chancery  Divi- 
sion. On  appeal  to  the  Privy  Council  (a.  d.  1887),  the  decision 
of  the  Supreme  Court  of  Canada  was  reversed  and  the  decision  of 
the  Ontario  Court  of  Appeal  was  sustained.  Sir  Richard  Bag- 
gallay,  in  delivering  the  judgment  of  the  Judicial  Committee,  thus 
referred  to  the  well-known  principles  governing  the  case :  "  The 
general  principles  applicable  to  cases  of  this  kind  are  well  estab- 
lished. Unless  some  provision  to  the  contrary  is  to  be  found  in 
the  charter  or  other  instrument  by  which  the  company  is  incor- 
porated, the  resolution  of  a  majority  of  the  shareholders,  duly 
convened,  upon  any  question  with  which  the  company  is  legally 
competent  to  deal,  is  binding  upon  the  minority,  and  consequently 
upon  the  company,  and  every  shareholder  has  a  perfect  right  to 
vote  upon  any  such  question,  although  he  may  have  a  personal  in- 
terest in  the  subject-matter  opposed  to,  or  different  from,  the  gen- 
eral or  particular  interests  of  the  company.  On  the  other  hand, 
a  director  of  a  company  is  precluded  from  dealing,  on  behalf  of 
the  company,  with  himself,  and  from  entering  into  engagements 
in  which  he  has  a  personal  interest  conflicting,  or  which  possibly 
may  conflict,  with  the  interests  of  those  whom  he  is  bound  by 
fiduciary  duty  to  protect;  and  this  rule  is  as  applicable  to  the 
case  of  one  of  several  directors  as  to  a  managing  or  sole  director. 
Any  such  dealing  or  engagement  may,  however,  be  affirmed  or 
adopted  by  the  company,  provided  such  affirmance  or  adoption  is 
not  brought  about  by  unfair  or  improper  means,  and  is  not  illegal 
or  fraudulent  or  oppressive  towards  those  shareholders  who  op- 
pose it.  .  .  ,  It  is  clear  upon  the  authorities  that  the  contract 
entered  into  by  the  directors  could  not  have  been  enforced  against 

1  6  Ontario  R.  300. 
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the  company  at  the  instance  of  the  vendor,  but  it  is  equally  clear 
that  it  was  witliin  the  competency  of  the  shareholders  at  their 
meeting  to  adopt  or  reject  it."  ^ 

If  an  agent  employed  by  a  principal  to  purchase  property  for 
him  sells  to  the  principal  property  of  his  own,  which  he  acquired 
before  the  agency  existed,  concealing  from  the  principal  the  fact 
that  it  is  his  own  property,  the  principal  has  a  right,  on  discover- 
ing the  real  facts,  to  rescind  the  contract.  But  if  he  declines  to 
rescind,  or,  with  a  knowledge  of  the  facts,  so  acts  with  the  prop- 
erty as  to  render  rescission  impossible,  the  principal  is  not  enti- 
tled to  call  on  the  agent  to  account  for  the  profit  which  he  has 
made  by  the  sale,  i.  e.,  either  the  difference  between  the  price 
which  he  himself  gave  for  the  property  and  the  price  which  he 


1  North  West  Transportation  Co.  v. 
Beatty,  L.  R.  12  Ap.  Cas.  at  p.  593  et 
seq. 

See  Hotel  Co.  v.  Wade,  97  U.  S.  13  ; 
Twin  Lick  Oil  Company,  v.  Marbury, 
91  U.  S.  587,  and  other  cases,  supra,  in 
this  Part.  And  see  Mason  v.  Harris,  11 
Ch.  Div.  97  ;  Smith  v.  Anderson,  11  Ch. 
Div.  274  ;  Davidson  v.  TuUoch,  3  Macq. 
783  ;  Hayle  v.  Plattsburg  &  Montreal 
R.  R.  Co.,  54  N.  Y.  314  ;  South  Baptist 
Soc.  of  Albany  v.  Clapp,  18  Barb.  35  ; 
The  Board  of  Commissioners,  &c.  v.  Rey- 
nolds, 44  Ind.  409  ;  Foster  v.  The  Oxford, 
&c.  R.  Co.,  13  C.  B.  200  :  Cobb  v.  Good- 
hue, 11  Paige,  113.  In  Chesterfield,  &c. 
Colliery  Co.  v.  Black,  37  L.  T.  N.  s.  740, 
Bacon,  V.  C,  said  :  "  That  the  directors 
of  this  company  were  in  a  fiduciary  rela- 
tion is  plain  beyond  doubt.  If,  therefore, 
the  sale,  being  made  by  two  directors  of 
the  company  to  the  company,  were  open  to 
any  suspicions  of  any  of  the  misconduct 
which  lias  happened  in  many  such  like 
cases,  of  course  it  could  not  stand.  On 
the  other  hand,  if  that  transaction  was  in 
itself  fair  ;  if  there  was  no  conduct  on  the 
part  of  the  trustees  which  could  mislead 
the  cestui  que  trust;  if  every  disclosure 
which  the  nature  of  the  case  required  was 
made,  then  I  knoio  of  no  reason  why  the 
bargain  is  Twt  as  valid  as  if  it  had  taken 
place  between  strangers,"  See  further  Mc- 
Dougall  V.  Gardiner,  1  Ch.  Div.  21  ; 
Gregory  v.  Patchett,  33  Beav.  605  ;  Ex 
parte  Moss,  14  Ch.  Div.  394  ;  Pender  v. 
Lushington,  6  Ch.  Div.  70  ;  East  Pant 
du  United  Lead  Co.  v.  Merryweather,  2 
H.  k,  M.  254  ;  Ee  Haven  Gold  Mg.  Co.,  20 
Ch,  Div.  151  ;  Mozley  v.  Alston,  1  Ph. 
790  ;  Foss  v.  Harbottle,  2  Hare,  461  ; 
Gray  v.  Lewis,  L.  R.  8  Ch.  1035,  1051  ; 
Menier  v.  Hooper's  Telegi-aph  Works,  L. 
R.  9  Ch.  350  ;  Lord  v.  Governor  &  Co.  of 
Copper  Miners,  2  Ph.  740  ;  Stupert  v. 
Arrowsmith,  3  Sm.  &  G.  176  ;   Kent  v. 


Jackson,  2  De  G.  M.  &  G.  49  ;  The  Lon- 
don Merc.  Discount  Co.,  L.  R.  1  Eq.  277  ; 
Re  Hanen  Gold  Mining  Co.,  20  Ch.  Div. 
151,  But  it  has  been  repeatedly  laid 
down  that  thorough  good  faith  is  required 
on  the  part  of  directors  in  their  transac- 
tions with  their  companies,  and  it  is  their 
duty  to  use  their  best  exertions  for  the 
benefit  of  those  whose  interests  aie  com- 
mitted to  their  charge,  and  they  are  bound 
to  disregard  their  own  private  interests 
whenever  a  regard  to  them  conflicts  with 
the  proper  discharge  of  such  duty.  Im- 
perial Merc.  Credit  Ass.  v.  Coleman,  L.  R. 
6  Ch.  563,  n.,  per  Malins,  V.  C. ;  Ex  parte 
James,  8  Ves.  345  ;  Fawcetti?.  Whitehouse, 
1  Rus.  &  M.  132 ;  Hichens  v.  Congreve,  1 
Rus.  &  M.  150,  n.;  Benson  v.  Heathorn,  1 
Y.  &  C.  Ch.  326  ;  Beck  v.  Kanterwicz,  3 
K.  &  J.  230  ;  Aberdeen  T.y.  Co.  v.  Blaikie, 
1  IMacq.  461  :  Bank  of  London  v.  Tvrrell, 
27  Beav.  273';  10  H.  L.Cas.  26  ;  Chaplin 
V.  Young,  33  Beav.  414. 

Directors  are  under  an  obligation  to 
the  shareholders  at  large  to  use  their  best 
exertions  in  all  matters  which  relate  to 
the  affiiirs  of  the  company,  for  the  welfare 
of  the  concern  thus  entrusted  to  their 
charge.  And,  without  any  special  pro- 
vision for  the  purpose,  it  is  by  law  an 
implied  and  inherent  term  in  the  engage- 
ment, that  they  should  not  make  any 
other  profit  to  themselves  of  that  trust  or 
employment  tiian  their  remuneration  as 
directors,  and  that  they  shall  not  acquire 
to  themselves,  while  they  remain  directors, 
an  interest  adverse  to  their  duty.  Benson 
V.  Heathorn,  1  Y.  &  C.  Ch.  326,  341.  See 
Gregory  v.  Patchett,  33  Beav.  595  ;  Be- 
man  v.  Rufford,  1  Sim.  N.  s.  550  ;  Henry 
V.  The  Great  Northern  Ry-  Co.,  4  K.  &  J. 
1 ;  Foss  V.  Harbottle,  2  Hare,  461 ;  Mozley 
V.  Alston,  1  Ph.  790  ;  Nonvay  v.  Rowe, 
19  Ves.  144  ;  Prendergast  v.  Turton,  1  Y. 
&  C,  Ch.  98  ;  Hoare's'Case,  30  Beav,  225. 


PART    v.]  CORPORATIONS.  309 

obtained  from  the  principal,  or  the  difference  between  the  latter 
price  and  the  market  value  of  the  property  at  the  time  of  the  sale 
to  the  principal.^  The  facts  in  this  case  were,  that,  in  1871,  cer- 
tain coal  areas  were  purchased  for  <£ 5,500  by  six  persons,  of  whom 
F.  was  one,  and  were  vested  in  G,  as  a  trustee  for  them  without 
disclosing  the  trust.  In  1873  a  company  was  formed  for  the  pur- 
pose of  purchasing  these  areas  and  other  property.  F.  was  one 
of  the  directors,  and  as  such  he  concurred  in  effecting  a  pur- 
chase by  the  company  from  G.,  for  £12,000  cash,  and  X 30,000  in 
fully  paid-up  shares,  without  disclosing  the  fact  that  F,  was  a  part- 
owner.  In  1875  the  company  was  ordered  to  be  wound  up.  In 
1878  a  meeting  of  contributories  was  called,  at  which  two  rival 
schemes  were  brought  forward,  one  —  a  knowledge  of  the  facts 
having,  in  the  mean  time,  been  obtained  —  for  repudiating  the 
purchase  of  the  coal  areas ;  the  other  for  adopting  the  purchase 
and  selling  the  property.  The  latter  scheme  was  adopted,  and 
was  confirmed  by  the  court.  The  liquidator  accordingly  sold  the 
property,  but  at  a  heavy  loss.  A  contributory  then  took  out  a 
summons,  under  the  English  Companies  Act,  to  make  F.  liable 
for  misfeasance  as  a  director  in  allowing  the  company's  seal  to 
be  affixed  to  the  agreement  for  purchase  by  the  company.  Pear- 
son, J.,  dismissed  the  summons.  On  appeal,  the  decision  was 
sustained,^  by  Cotton  and  Fry,  L.  JJ.,  Bowen,  L.  J.  dissenting.  It 
was  conceded  that  the  right  to  apply  under  the  Companies  Act 
created  no  new  rights,  but  only  gave  a  summary  mode  of  enfor- 
cing rights  which  existed  independently  of  that  act.^ 

1  In  re  Cape  Breton  Co.,   26  Ch.   D.     his  own  goods,  in  which  case  it  may  be 
221.  that  the  agent  is  liable  for  not  performing 

2  Ibid.,  29  Ch.  D.  795.  his  agenc}'  by  purchasing  in  the  market, 
2  The  dissenting  judgment  of  Bowen,      supposing  it  was  jiossible  for  him  so  to  do. 

L.  J.,  is  very  ahly  reasoned  ;  but,  on  the  Tliis  case  is  distinguished  from   that  by 

facts  of  the  case  to  which  the  law  is  applica.  there  being  a  direction  to  buy  a  specific 

ble,  it  is,  we  think,  conclusively  answered  property.     Nor,  again,  is  this  the  case  of 

by  Fry,  L.  J.     As  the  point  is  an  impor-  an  agent  who,  by  any  subsequent  acts  of 

tant  one,  and  covers  rjuestions  in  principle  his  own,  lias  rendered   the   rescission   of 

in'  connection  with  the  law  of  sales  liable  the  contract  by  his  principal  impossible, 

at  any  time  to  arise,  and  as  the  case  is  I  express  no   ojiinion    whether  or  no  in 

in  some  respects  one  of  first  instance,  we  that  case  the  jirincipal  would  have  a  right 

quote  at  some  length  from  the  reasoning  again.st   the   agent,    notwithstanding    the 

of  Fr}',  L.J.     He  says:  "This  case  is  not  non-rescission  of  the  contract.     This  is  a 

the  case  of  an   agent  who,   after  he  has  case  in  which  the  agent,  before  accepting 

accepted  the  agency,  has  acquired  prop-  the  agency,  had  an  interest  in  the  piop- 

erty,  the   purchase  of  which  was  within  erty,    and   during   the   agency   sold    that 

the  sco[)e  of  his  agency,  and  then  has  re-  property  to  liis  principal  without  disclos- 

sold  tliat  property  to  his  principal  at  a  ing  his  interest.      That   in  such    a   case 

larger  sum,  in  wliich  case  it  is  obvious  the  principal  would  have  a  light  to  re- 

that  the  [)rincipal  may  say  that  the  orig-  scind  there  can  be  no  doubt.     The  option 

inal  j)urchase  by  the  agent  at   a  smaller  which  the  principal  had  has  in  this  case 

price  was  a  [)urchase  on  behalf  of  the  prin-  been  exercised  by  confirming  tlie  contract 

cipal.      Nor  is  this  the  case  of  a  rnan  who  with    knowledge    of  the    facts  ;    and    the 

accepts  an  agency  to  buy  some  article  in  qiiestion  is  whether,  after  that  affirninnce, 

the  market,  and  then  sells  to  his  principal  the  agent  is  liable  in  any  sum  to  liis  prin- 
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The  case  was  appealed  to  the  House  of  Lords,i  and  the  deci- 
sion of  the  courts  below  was  affirmed,  but  on  entirely  different 
grounds  from  those  taken  by  either  Pearson,  J.,^  or  by  the  Court 
of  Appeal.^  The  House  of  Lords  simply  held  that  the  appellant 
had  failed  to  make  out  his  case,  the  evidence  adduced  by  him  not 
showing  (the  burden  of  proof  resting  on  him),  either  that  the 
director  had  not  disclosed  his  interest  or  that  the  purchase  price 
was  above  the  value.  The  case  was  fully  dealt  with  in  all  its 
different  aspects.  As  the  respondent  was  interested  in  the  prop- 
erty bought  by  the  company  of  which  he  was  a  director,  the  House 
looked  upon  the  matter  as  one  of  no  doubt,  that  he  was  bound  to 
disclose  that  interest  to  the  other  directors  of  the  company  who 
were  entering  into  a  contract  for  the  purchase  of  the  property, 
and  that  his  failure  to  make  tliat  disclosure  would  entitle  the 
company,  upon  discovering  his  interest,  to  rescind  the  sale.     And 


cipal.  There  is  no  authority  which  deter- 
mines this  point,  and  it  therefore  is  to  be 
determined  upon  primuple.  Now,  not- 
withstanding the  very  powerful  criticisms 
of  Lord  Justice  Bowen  on  the  judgment 
of  Mr.  Justice  Pearson,  I  think  that  judg- 
ment right.  I  think  that  the  case  is  one 
in  which  the  adoption  of  the  contract  by 
the  principal  puts  an  end,  and  ought  to 
put  an  end,  to  any  further  rights  against 
the  agent.  It  appears  to  me  that  to 
allow  the  principal  to  affirm  the  con- 
tract, and  after  the  affirmance  to  claim 
not  only  to  retain  the  ])roperty,  but  to  get 
the  diflerence  between  the  price  at  which 
it  was  bouglit  and  some  otlier  price,  is, 
however  you  may  state  it,  and  however 
you  may  turn  the  proposition  about,  to 
enable  the  principal,  against  the  will  of 
his  agent,  to  enter  into  a  new  contract 
with  the  agent, — a  thing  which  is  plainly 
impossible,  or  else  it  is  an  attempt  on  the 
part  of  the  principal  to  confiscate  the  prop- 
erty of  his  agent  on  some  ground  which  I 
confess  I  do  not  understand.  It  is  said 
that,  notwithstanding  the  ratification  of 
the  contract,  the  princi{>al  may  claim 
some  profits  from  the  agent  because  those 
profits  were  made  surreptitiously  or  clan- 
destinely. It  appears  to  me  that  the 
answer  to  that  is  this,  that  whatever  the 
profits  are,  and  however  they  are  to  be 
measured,  those  profits  result,  not  from 
the  original  contract,  but  from  the  affirm- 
ance of  the  contract  by  the  principal,  and 
that,  therefore,  the  profits  wliich  are  made 
by  the  agent  are  neither  clandestine  nor 
surreptitious.  I  can  conceive  two  possible 
claims  being  made.  The  one  would  be  on 
the  view  that  the  profits  were  the  differ- 
ence between  the  purchasing  and  the  sell- 
ing price  in  the  hands  of  the  agent  ;   but, 


as  has  already  been  observed  by  Lord  Jus- 
tice Bowen,  that  cannot  possibly  be  the 
measure  of  the  claim  of  the  principal,  be- 
cause at  the  date  when  the  agent  pur- 
chased he  was  not  the  agent  of  the  prin- 
cipal, and  the  princii)al  therefore  had  no 
right  to  go  back  to  that  date  and  fix  it  as 
the  time  at  which  he  acquired  a  right  to 
retain  the  property  at  the  price  paid  for  it 
by  the  agent.  The  other  claim  would  be 
on  the  view  that  the  profits  were  the  dif- 
ference between  the  real  value,  or  the 
market  value,  if  a  market  value  exist, 
and  the  actual  price  at  which  the  prop- 
erty was  sold  by  the  agent  to  the  ])rin- 
cipal.  I  think  the  principal  cannot  claim 
that  diR"erence  ;  because  it  appears  to  me 
that  in  such  a  case  as  this,  where  the 
principal  had  no  right  to  claim  the  prop- 
erty as  having  been  purchased  on  his  be- 
half at  a  smaller  price,  the  voluntary 
ratification  of  the  purchase  by  the  prin- 
cipal is  equivalent  for  this  purpose  to  a 
new  sale  by  the  agent  to  the  principal 
after  the  relation  between  them  had 
ceased,  and  that  it  is  only  in  consequence 
of  that  ratification  or  adoption  that  any 
I)rofits  remain  in  the  hands  of  the  agent. 
In  other  words,  therefore,  I  think  it  is 
not  a  case  of  profits  made  clandestinely  or 
surreptitiously,  because  those  profits  have 
not  arisen  from  the  original  transaction 
alone,  but  from  the  adoption  of  it  by  the 
principal.  I  think,  therefore,  that  the  de- 
cision of  Mr.  Justice  Pearson  was  right, 
and  that  this  appeal  must  be  dismissed." 
In  re  Cape  Breton  Co.,  26  Ch.  Div.  795, 

sn. 

1  Cavendish  Bentinck  v.  fenn,  12  App. 
Cas.  652. 

2  26  Ch.  Div.  221. 

3  29  Ch.  Div.  795. 
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although  rescission  had  become  impossible,  the  House  of  Lords 
were  clearly  of  the  opinion  that  if  it  had  been  shown  that  there 
was  a  secret  profit,  improperly  made  by  the  respondent,  the  appel- 
lant would  have  had  a  remedy,  under  the  165th  section  of  the 
Companies  Act,  for  the  loss  which  had  been  sustained  by  the  al- 
leged misfeasance  of  the  respondent  in  failing  to  make  the  dis- 
closure of  the  facts  as  to  his  position  in  connection  with  the 
property  bought  by  the  company.^ 


1  Lord  Herschell  thus  dealt  with  the 
appellant's  material  coutentions  in  the 
matter:  "First,  it  is  said  to  be  a  case  of 
a  secret  profit  made  by  an  agent,  which 
profit  he  is  therefore  bound  to  hand  over 
to  his  principal.  Of  course  it  cannot  be 
doubted  that  the  respondent,  as  a  director 
of  the  company,  was  in  the  position  of  an 
agent ;  and  undoubtedly  if  he  filled  an\^ 
fiduciary  position  towards  them  at  the 
time  when  he  purchased  this  property,  he 
would  be  bound  to  pay  to  the  company 
the  difference  between  the  price  at  which 
he  purchased  it  and  the  price  at  which  it 
was  sold  to  the  compan}'.  But  here  it  is 
beyond  question  that  at  the  time  when 
the  imrchase  was  made,  Mr.  Fenn  and  his 
co-adventurers  were  none  of  them  in  any 
sort  of  fiduciary  relation  to  the  company, 
the  existence  of  which  at  that  time  was 
not  even  contemplated.  Again,  there 
l)robably  is  little  doubt  that  if  an  agent 
of  a  company  is  employed  by  that  com- 
pany to  make  a  purchase  for  them  in  the 
market  of  goods  of  any  descri]ition,  and  if 
instead  of  making  that  purchase  in  the 
market  at  the  market  price  he  sells  to  his 
company  goods  of  the  required  description 
which  he  happens  to  own,  at  a  price  in 
excess  of  the  market  price,  he  can  be  made 
to  pay  to  the  company  that  excess,  so  as 
to  leave  their  purchase,  as  it  ought  to  have 
been,  at  the  market  price,  according  to  the 
obligations  which  he  is  under  to  them. 
But,  in  the  jjresent  case,  the  purchase  that 
was  made  was  a  purchase  of  a  specific 
property  ;  it  was  that  specific  property 
alone  which  the  agent,  the  director,  was 
authorized  to  purchase.  It  was  not  left 
to  him  to  purchase,  at  tlie  best  price  at 
which  they  could  be  obtained,  goods  or 
land  of  a  particular  description  ;  bat  his 
agency,  so  far  as  it  existed  at  all,  was  an 
agency  to  y>urchase  this  specific  property 
in  which  it  is  proved  he  had  an  interest. 
Now,  I  am  by  no  means  prepared  to  say 
that  the  argument  of  the  appellant  is  well 
founded  that  such  a  case  as  this  is  a  par- 
allel case  to  the  class  of  cases  to  whicli  I 
have  alluded,  where  an  agent  employed  to 
go  into  the  market  and  buy  at  the  market 
price  sells  his  own  goods  to  the  company 
at  sometliing  above  the  market  ]irice.    liut 


I  do  not  think  it  is  necessary  to  come  to 
any  absolute  determination  upon  that 
point,  because  it  is  of  the  very  essence  of 
such  a  case  as  this  to  show  that  the  price 
at  which  the  property  was  sold  to  the 
company  was  in  excess  of  what  has  been 
called  the  real  price,  or  the  true  value. 
Now,  what  evidence  is  there  here  upon 
which  your  lordships  would  be  entitled  to 
act,  that  the  property  in  question,  when 
.purchased  b}'  the  company,  w'as  sold  to 
them  at  a  price  in  excess  of  the  real  value, 
or  the  market  value,  in  whichever  way 
you  put  it  ?  I  admit  that  there  may  be 
considerable  ground  for  suspicion  that  the 
price  was  in  excess  of  it.  But  obviously 
for  such  a  case  as  the  appellant  seeks  to 
make  out  here  much  more  than  that  is 
necessary.  It  is  of  the  very  essence  of  the 
case,  which  rests  upon  his  proving  what 
he  claims,  namely,  a  secret  profit  improp- 
erly made,  that  he  should  prove  that  there 
has  been  that  excess  which  he  alleges," 
And  on  a  full  examination  of  the  facts  the 
conclusion  was  reached  that  there  was  not 
the  slightest  evidence  to  show  that  dis- 
closure was  not  made,  or  that  the  other 
diiectors  were  not  well  aware  of  the  re- 
spondent's position.  All  of  the  other 
lords  were  of  the  same  opinion,  both  as 
to  the  failure  of  the  evidence  and  as  to 
the  sufficiency  of  the  remedy  against  the 
respondent,  had  the  facts  sustained  the 
claim  made,  and  had  the  claim  been  made 
by  one  entitled  to  the  remedy.  Cavendish 
Bentinck  v.  Fenn,  12  App.  Cas.  652. 

Lord  Blackburn,  in  McPherson  v. 
Watt,  3  Ajtp.  Cas.  254,  lays  down  the 
rule  applicable  to  these  cases  thus  :  "The 
mere  fact,  therefore,  tliat  he  does  not  dis- 
close that  he  is  a  purchaser,  or  that  he  is 
interested  in  the  purchase,  in  cases  where 
the  client  might  say,  '  It  was  your  duty 
to  give  me  such  advice,'  gives  the  client  a 
right,  upon  discovering  the  fact  that  the 
purchaser  was,  in  wliole  or  in  part,  the 
attorney  whose  duty  it  was  to  give  him 
advice,  to  say,  '  I  have  an  option  either  to 
set  the  purchase  aside  if  I  please,  or  to 
let  it  stand  if  I  prefer  to  do  so.'  He  is 
entitled  to  say,  'This  may  be  a  very  fair 
and  proper  bargain,  but  1  do  not  choose 
to  let  it  stand.'  "      But  the  relief  which 
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The  followino^  are  propositions  relating  to  directors  of  a  com- 
pany, as  laid  down  by  Lord  Romilly,  M.  R.  :  (1)  Directors  of  a 
company  issuing  a  prospectus  are  bound  to  disclose  every  mate- 
rial fact;  and,  if  they  do  not,  they  will  be  held  liable  to  indemnify 
any  person  who  takes  shares  from  the  company  on  the  faith  of 
the  prospectus,  against  any  loss  which  may  be  occasioned  to  him 
by  reason  of  such  concealment,  even  although  they  may  have  be- 
lieved that  the  concealment  will  be  beneficial  to  the  persons  in- 
duced to  take  the  shares.  (2)  A  fact  which,  if  disclosed,  would 
have  so  discredited  the  company  as  to  prevent  its  formation,  is  a 
material  fact  within  the  meaning  of  the  foregoing  proposition. 
(3)  The  estate  of  a  deceased  director  is  liable  in  equity  in  respect 
of  such  indemnity,  to  the  same  extent  as  the  director  would  have 
been  if  living.  (4)  A  transferee  of  shares  has  no  greater  right 
to  be  indemnified  by  the  directors  in  respect  of  their  misconduct 
in  issuing  a  prospectus  than  the  original  allottee  would  have  had ; 


the  court  will  give  is  to  rescind  the  con- 
tract, if  the  parties  are  willing  to  rescind 
it ;  but  the  court  will  not,  because  the 
agent  who  sold  to  his  principal,  witliout 
informing  him  that  he  was  really  the 
seller,  was  in  error  in  so  doing,  comjjel 
hiia  to  pay  back  to  his  principal  the  dif- 
ference between  the  price  at  which  he 
bought  the  property,  it  niay  be  years  be- 
fore, and  the  price  which  he  obtained  for 
it  from  his  principal.  Nor  will  the  court 
ascertain  what  was  the  market  [irice  of 
the  property  at  the  time  of  the  sale  to  the 
principal,  and  say  that  the  principal  is 
entitled  to  recover  back  from  his  agent 
the  difference  between  the  sum  which  he 
paid  him  and  that  which  the  court  ascer- 
tains to  have  been  the  market  price  at  the 
time.  In  re  Cape  Breton  C'o.,  '2t>  Ch.  Div. 
221,  229.  The  principle  would  be  that 
the  company  were  at  liberty  to  treat  the 
sellers  as  trustees  of  the  property  for  the 
company,  and,  treating  them  as  trustees, 
to  allow  them  only  what  they  paid  for  the 
property,  and,  if  they  got  anything  else 
out  of  the  coffers  of  the  company,  to  make 
them  account  for  that.  But  in  In  re  Am- 
brose Lake  Tin  &  Copper  Manuf.  Co., 
14  Ch.  Div.  390,  it  was  held  that  neither 
on  principle  nor  on  authority  can  that  be 
maintained,  unless,  at  the  time  when  the 
so-called  vendor  acquired  the  property,  he 
either  acquired  it  for  the  company,  or  was 
in  such  a  position  of  fiduciary  relation  to 
the  company  that  any  purchase  made  by 
him  of  property  available  for  the  company 
must  be  considered  as  a  purchase  made  by 
him  as  a  trustee  for  the  company.  In 
that  case,  what  the  court  does  is  to  go 
back  to  the  original  purchase  made  by 
the  person  who  afterwards  purports  to  sell 


to  the  company  at  an  advanced  price,  and 
to  say,  'This  was  already  the  company's  at 
the  price  which  you  originally  gave  for  it 
when  you  were  a  trustee  for  the  company. 
That  price  you  are  entitled  to  receive  out 
of  the  coffers  of  the  company,  and  any- 
thing else  is  a  sum  paid  to  you  for  nothing, 
whicli  you  are  not  entitled  to  retain.'  But 
neither  on  principle  nor  authority  can  the 
comjiany,  not  seeking  to  set  aside  the 
transaction,  say:  "We  will  hold  you  as 
passing  this  to  the  company,  not  because 
you  originally  acquired  it  for  the  com- 
pan)',  but  because  you  entered  into  a  con- 
tract to  sell  to  the  company  which  is  not 
binding,  and  therefore  we  make  another 
contract  to  take  it  from  you  for  what  it 
originally  cost  you,  making  you  account 
for  whatever  else  under  that  invalid  con- 
tract you  stipulated  should  be  ])aid  for 
it.'  "  See  In  re  National  Funds  Assoc.  Co., 
10  Ch.  Div.  118;  Emma  Silver  Mining 
Co.  V.  Grant,  11  Ch.  Div.  918;  17  Ch. 
Div.  122;  In  re  Anglo-French  Co-operative 
Soc,  21  Ch.  Div.  492  ;  Erlanger  v.  New 
Sombrero  Phosphate  Co.,  5  Cli.  Div.  73;  3 
App.  Cas.  1218;  Murphy  v.  O'Shea,  2  J. 
&  Lat.  422  ;  McPherson  v.  Watt,  3  App. 
Cas.  254;  Dunne  v.  English,  L.  K.  18  Eq. 
524;  Bagnall  v.  Carleton,  6  Ch.  Div.  371; 
Lewis  V.  Hiilman,  3  H.  L.  Cas.  607;  Tyr- 
rell V.  Bank  of  London,  10  H.  L.  Cas.  26; 
Rothschild  v.  Brookman,  2  Dow.  &  C. 
188  ;  Gillett  v.  Peppercorne,  3  Beav.  78; 
Robinson  v.  Mollett,  L.  R.  7  H.  L.  802;  Or- 
gill's  Case.  21  L.  T.  n.  s.  221;  Hay's  Case, 
L.  R.  10  Ch.  593;  Cover's  Case,  L.  R.  20 
Eq.  114  ;  1  Ch.  Div.  182;  Handsworth  v. 
City  of  Glasgow  Bank,  5  Affp.  Cas.  317; 
Clarke  v.  Dickson,  El.  B.  &  E.  148. 
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and  if  the  allottee  would  have  been  debarred  of  his  remedy  against 
the  directors  by  laches,  condonation,  or  otherwise,  the  transferee 
is  also  debarred  of  remedy.  And  (5)  Any  person  seeking  relief 
against  directors  of  a  company  in  respect  of  misconduct  in  issu- 
ing a  prospectus,  is  bound  to  come  promptly  for  relief. 

All  of  these  propositions  are  covered  by  the  important  case  of 
Peek  V.  Gurney,^  where  Lord  Romilly,  M.  R.,  delivers  a  most  elab- 
orate judgment.  Here,  in  July,  1865,  the  directors  of  a  company, 
formed  to  take  over  the  business  of  a  firm  wliich  they  knew  to  be 
insolvent,  issued  a  prospectus  in  which  the  fact  of  such  insolvency 
was  withheld  from  the  public.  If  the  fact  had  been  disclosed,  the 
company  would  not  have  been  formed.  The  directors  withheld 
the  fact,  honestly  believing  tliat  the  speculation  on  which  they 
were  about  to  embark  would  be  successful.  In  October  and  De- 
cember, 1865,  the  plaintiff,  on  the  faith  of  the  prospectus,  bought 
in  the  market  shares  which  had  been  originally  allotted  to  a  part- 
ner in  the  insolvent  firm.  In  May,  1866,  the  company  stopped 
payment,  and  was  afterwards  wound  up,  and  the  plaintiff,  after 
considerable  litigation,  was  settled  on  the  list  of  contributories, 
and  was  compelled  to  pay  large  sums  in  respect  of  calls.  In 
March,  1868,  the  plaintiff  filed  the  bill  in  this  suit,  seeking  to  be 
indemnified  by  the  surviving  directors  and  the  estate  of  a  deceased 
director,  in  respect  of  his  losses.  It  was  held,  that  if  he  had  been 
an  original  allottee,  and  had  come  in  due  time,  he  would  have  been 
entitled  to  such  indemnity  ;  but,  that  he  was  debarred  of  his  rem- 
edy on  the  ground,  first,  that  he  was  in  no  better  position  than 
the  allottee  from  whom  he  bought ;  and,  secondly,  that  he  had 
come  too  late  for  relief. 

The  case  came  by  appeal  to  the  House  of  Lords,^  and,  although 
the  decision  of  Lord  Romilly,  M.  R.,  was  affirmed,  and  the  appeal 
dismissed,  yet  it  was  on  grounds  radically  differing,  in  essential 
particulars,  from  those  adopted  by  Lord  Romilly.  On  the  ques- 
tion of  laches  in  connection  with  the  proceedings  instituted  by  the 
plaintiff.  Lord  Romilly  dealt  with  the  case  upon  the  principle 
established  by  many  decided  cases,  that  an  allottee  or  purchaser 
of  shares  in  a  company,  who  seeks  to  devest  himself  of  his  shares, 
upon  the  ground  of  his  having  been  induced  to  purchase  them  by 
misrepresentation,  cannot  be  relieved  if  he  has  continued  to  hold 
the  shares  without  objection,  after  knowledge,  or  with  the  full 
means  of  knowledge,  of  tlie  falsehood  by  which  he  has  been  drawn 
in  to  acquire  them.  These  cases  proceed  u})on  the  ground  of  ac- 
quiescence, and  on  the  application  of  a  more  general  principle  that 
an  agreement  induced  by  fraud  is  not  absolutely  void,  but  that  it 

1  L.  R.  13  E([.  79.  2  Peek  v.  Gurney,  L.  R.  6  II.  L.  377. 
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is  entirely  in  the  option  of  the  person  defrauded  whether  he  will 
be  bound  by  it  or  not.  But  the  suit  in  the  present  case  was  not 
for  the  rescission  of  the  contract,  but  was  founded  upon  the  loss 
the  plaintiff  sustained,  and  might  sustain,  in  consequence  of  the 
contract  he  had  entered  into.  And  the  House  of  Lords  held  that 
the  doctrine  of  laches  did  not  apply  in  this  case  as  in  the  other ; 
but  that  this  was  a  proceeding  similar  to  an  action  at  law  for  de- 
ceit ;  and  that  the  only  amount  of  delay  which  could  be  a  bar  to 
relief  was  fixed  by  the  statute  of  limitations,  by  analogy  to  which 
equity  generally  proceeds  in  questions  of  laches.  And,  although 
the  order  of  Lord  Romilly  was  sustained  by  the  House  of  Lords, 
it  was  on  an  entirely  different  ground  from  the  grounds  relied  on 
by  the  court  below,  although  some  of  those  grounds  are  recognized 
by  the  House  of  Lords.  On  the  question  of  laches,  the  House  of 
Lords  held,  that  where  a  person  became  possessed  of  shares  in 
October,  18G5,  and  the  company  was  ordered  in  June,  1866,  to  be 
w^ound  up,  and  he  contested  his  liability  to  be  made  a  contribu- 
tory, but  was,  in  July,  1867,  declared  liable  as  such,  and  in 
March,  1868,  filed  his  bill  against  the  directors  ,to  be  indemnified 
by  them,  the  delay  could  not  be  set  up  as  an  answer  to  the  suit. 
The  further  holdings  of  the  House  of  Lords  in  the  case  are :  — 

1.  That  a  prospectus  of  an  intended  company  ought  not  to  mis- 
represent actual  and  material  facts,  or  to  conceal  facts  material  to 
be  known,  the  misrepresentation  or  concealment  of  which  may 
improperly  influence  and  mislead  the  mind  of  the  reader,  for  if  he 
is  thereby  deceived  into  becoming  an  allottee  of  shares,  and,  in 
consequence,  suffers  loss,  he  is  entitled  to  proceed  against  those 
who  had  thus  misled  him.  But  the  responsibility  of  directors  who 
issue  a  prospectus  for  an  intended  company,  misrepresenting  act- 
ual and  material  facts,  or  concealing  facts  material  to  be  known, 
does  not,  as  of  course,  follow  the  shares  on  their  transfer  from  an 
allottee  to  his  vendee.  In  order  that  this  third  person,  the  ven- 
dee, should  be  enabled  to  maintain  any  proceeding  at  law,  or  in 
equity,  against  the  directors,  in  respect  of  losses  occasioned  by  his 
belief  in  the  prospectus  and  his  consequent  procurement  of  shares, 
he  must  show  some  direct  connection  between  them  and  himself 
in  the  communication  of  the  prospectus,  and  its  influence  upon  his 
conduct  in  becoming  an  allottee. 

2.  Where  one  of  the  projectors  of  a  company,  a  partner  of  the 
old  firm  which  sold  its  business  to  the  company,  set  up  as  a  de- 
fence that  he  had  not  taken  part  in  preparing  or  issuing  the  pro- 
spectus, but  he,  knowing,  however,  all  that  the  other  directors 
knew,  consented  to  become  a  director  of  the  company,  signed  the 
memorandum  and  articles  of  the  association,  and  shares  were  ap- 
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propriated  to  liini ;  ho  could  not,  under  these  circumstances,  avail 
himself  of  such  a  defence. 

3.  Tlie  proceeding  in  such  a  case  is  like  an  action  at  law  for  de- 
ceit (the  same  principle  being  applicable  in  such  a  matter,  both  at 
law  and  in  equity),  and  is,  therefore,  of  a  personal  character,  and  the 
estate  of  a  deceased  director,  not  being  alleged  and  proved  to  have 
derived  benefit  from  the  deceit,  his  executors  cannot  be  made  liable 
to  compensate  the  person  who  asserts  that  he  has  been  injured  by  it. 

4.  The  proper  purpose  of  a  prospectus  of  an  intended  company 
is  to  invite  persons  to  become  allottees  of  the  shares,  or  original 
shareholders  in  the  company,  and  when  it  has  performed  this 
office  it  is  exhausted. 

5.  Although  mere  non-disclosure  of  facts,  unless  such  non-dis- 
closure has  had  the  effect  of  making  the  disclosed  facts  abso- 
lutely false,  would  not  be  sufficient  to  sustain  a  proceeding  which 
was  really  in  the  nature  of  an  action  for  misrepresentation, 
yet  where  a  prospectus  for  an  intended  company  was  prepared 
by  the  projectors  (the  directors  of  tlie  company),  and  was  issued 
by  them  to  the  public,  which  contained  misrepresentations  of 
facts,  the  facts  being  known  to  those  who  issued  the  prospectus ; 
and  it  also  concealed  the  existence  of  a  deed  which  was  material 
to  be  known,  and  which,  if  known,  would  in  all  probability 
have  prevented  the  formation  of  the  company ;  and,  being  ad- 
dressed to  the  whole  public,  any  one  might  take  up  the  prospec- 
tus and  appropriate  to  himself  its  representations,  by  applying  for 
an  allotment  of  shares  ;  yet,  as  when  the  allotment  was  completed 
the  office  of  the  prospectus  was  exhausted,  a  person  who  had  not 
become  an  allottee,  but  was  only  a  subsequent  purchaser  of  shares 
in  the  market,  was  not  so  connected  with  the  prospectiis  as  to 
render  those  who  had  issued  it  liable  to  indemnify  him  against 
the  losses  which  he  had  suffered  in  consequence  of  the  purchase.^ 

1  The  duties  of  persons  who   issue  a  provingly  in    Central    Ry.   Co.   of  Vene- 

prospectus   are   thus   laid   down   in   New  zuela  v.  Kisch,  L.  R.  2  H.   L.  99,  113  ; 

Brunswick  &  Canada  Railway  Co.  v.  Mug-  and  in  Henderson  v.   Lacon,  L.  R.  5  Eq. 

geridge,  1  Dr.  &  Sui.  363,  381  :   "Those  249,  263.     See  Cakes  v.  Turquand,  L.  R. 

who   issue  a  prospectus,   holding  out   to  2  H.  L.  325.     Lord  Kldon  said,  in  Evans 

the    public   the    great   advantages    which  v.  Bicknell,  6  Ves.  174.  182,  "  It  is  a  very 

will  accrue  to  persons  who  will  take  shares  old  head  of  eciuity  that  if  a  representation 

in  a  proposed  undertaking,   and   inviting  is  made  to  another  person  going  to  deal 

them  to  take  shares  on  the  faith  of  the  rep-  in  a  matter  of  interest  upon  the  faith  of 

resentatious  therein  contained,  are  bound  tliat  representation,  the  former  shall  make 

to  state  everything  with  strict  and  scrupu-  that  lepresentation  good  if  lie  knows  it  to 

lous  accuracy,  and  not  only  to  abstain  from  be  false."    The  pi  inciple  of  these  cases  was 

stating  as  fact  that  which  is  not  so,  but  acted  on  in  Burrowes  v.  Lock,  10  Ves.  470; 

to  omit  no  one  fact  within  their  knowledge  Slim  r.  Cronchei',  1  Dc  G.  F.  &  J.  518; 

the  existence  of  which  might  in  any  de-  Colt  v.  Woollaston,  2  P.  Wms.  154;  Crecn 

gree  affect  the  nature  or  extent  or  qual-  v.   Barrett,  1  Sini.  45  ;  Cridland  v.   Lord 

ity  of  the  privileges  and  advantages  which  De  Mauley,  1  De  O.   &  Sm.   459:  l!am- 

the  jirospeetus  holds  out  as  inducements  shire  v.  Bolton,  L.  R.  3  I'>|..294  ;  Hill  v. 

to  take  shares."     This  has  beeu  cited  ap-  Lane,  L.  R.  11  E(i.  215;  Bairyiv  Croskey, 
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111  The  Overend  Gurney  Co.  v.  Gibb,i  it  was  held  by  the  House  of 
Lords,  ill  sustaining  a  demurrer  to  a  bill  filed  by  the  company 
against  the  directors  :  — 

1.  That  facts  which  may  show  imprudence  in  the  exercise  of 
powers  undoubtedly  conferred  upon  directors,  will  not  subject 
them  to  personal  responsibility ;  the  imprudence  must  be  so  great 
and  manifest  as  to  amount  to  crassa  negligentia,  or  malfeasance, 
which,  to  make  the  directors  liable,  must  be  distinctly  charged. 

2.  In  a  company  formed  for  the  purchase  of  a  business,  where 
the  power  to  make  the  purchase  was  distinctly  conferred  on  the 
directors,  though  the  character  of  the  business  turned  out  to'  be 
ruinous,  unless  that  character  was  obviously  apparent  when  the 
purchase  was  made,  the  directors  will  not  be  personally  responsi- 
ble for  making  it. 

3.  Where  directors  of  a  company  act  as  in  this  case,  rather  as 
agents  or  mandatories,  than  trustees,  and  are  authorized  to  do  an 


2  J.  &  H.  1,  30,  in  equity,  although  in 
these  cases  it  was  claimed  that  there  was 
an  adequate  remedy  at  law  for  the  plain- 
tiffs. 

In  Burnes  v.  Pennell,  2  H.  L.  Cas.  497, 
it  is  laid  down  that  it  is  the  suppressio 
veri  or  the  suggestio  falsi  which  is  the 
foundation  of  the  right  to  relief  in  equity, 
and  this  exists  whether  it  was  fraudu- 
lently or  mistakenly  done.  The  super- 
added guilty  intention  gives  the  criminal 
jurisdiction,  but  this  does  not  take  away 
the  equitable  jurisdiction.  A  man  may 
not  have  intended  to  deceive,  and  may 
have  believed  that, he  did  not,  when  he  was 
really  suppressing  the  truth  or  suggesting 
what  was  false.  If  so  he  is  not  liable  to 
an  indictment  in  a  criminal  court,  but  he 
is  equally  responsible  in  equity  as  if  he 
had  while  counnitting  these  acts  done  so 
with  a  view  to  injure  others  or  to  benefit 
himself.  See  Bargate  i'.  Shortridge,  5  H. 
L.  Cas.  297;  New  Brunswick  Land,  &c.  Co. 
V.  Conybeare,  9  H.  L.  Cas.  711  ;  Central 
Railway  Co.  of  Venezuela  v.  Kisch,  L.  R. 
2  H.  L.  99,  110;  Cornfoot  v.  Fowke,  6  M. 
&  \V.  358  ;  Fuller  v.  Wilson,  3  Q.  B.  58  ; 
Evans  v.  Collins,  3  Q.  B.  78,  n.  ;  5  Q.  B. 
804  ;  Taylor  v.  Ashton,  11  M.  &  W.  401  ; 
Langridge  v.  Levy,  2  M.  &  W.  519  ;  4  M. 
&  W.  337;  Evans  v.  Bieknell,  6  Ves.  171; 
Pasley  v.  Freeman,  3  T.  R.  51 ;  Stainbank 
V.  Fernley,  9  Sim.  556;  Daniel  v.  Mitchell, 
1  Stcrv,  172  ;  Napier  i'.  Elam,  6  Yerg. 
108  ;  Parkham  v.  Randolph,  4  How.  435  ; 
McAllisters.  Barry,  2  Hay  w.  290;  Livings- 
ton V.  Peru  Iron  Co.,  2  Paige,  390;  United 
States  Bank  v.  Lee,  13  Peters,  107;  Bur- 
rowes  I'.  Lock,  10  \'es.  470.  In  Barrv  v. 
Croskey,  2  J.  &  H.  1,  22,  the  prmciples 
applicable  to  such  cases  are  stated  as  fol- 


lows :  First,  every  man  must  be  held  re- 
sponsible for  the  consequences  of  a  false 
representation  made  by  him  to  another, 
upon  which  that  other  acts,  and  so  acting 
is  injured  or  damnified.  Secondly,  every 
man  must  be  held  responsible  for  the  con- 
sequences of  a  false  representation  made 
by  him  to  another,  upon  which  a  third 
person  acts,  and  so  acting  is  injured  or 
damnified,  provided  it  appear  that  such 
false  representation  was  made  with  the  in- 
tent that  it  should  be  acted  upon  by  such 
third  person  in  the  manner  that  occasions 
the  injury  or  loss.  But,  thirdly,  to  bring 
it  within  the  principle,  the  injury  must  be 
the  immediate  and  not  the  remote  conse- 
quence of  the  representation  thus  made. 
To  render  a  man  responsible  for  the  con- 
se(]uences  of  a  false  representation  made 
by  him  to  another,  upon  which  a  third 
person  acts,  and  so  acting  is  injured  or 
damnified,  it  must  appear  that  such  false 
representation  was  made  with  the  direct 
intent  that  it  should  be  acted  upon  by 
such  third  person  in  the  manner  that  occa- 
sions the  injury  or  loss.  See,  further, 
Keates  v.  Earl  Cadogan,  10  C.  B.  591  ; 
Scott  V.  Dixon,  29  L.  J.  Ex.  62,  n.  ;  Ger- 
hard V.  Bates,  2  E.  &  B.  476  ;  CuUen  v. 
Thompson,  4  Macq.  Sc.  Ap.  424  ;  The  Na- 
tional Exchange  Co.  of  Glasgow  i-.  Drew, 

2  Macq.  103  ;  Ayre's  Case,  25  Beav.  513  ; 
Ranger  v.  The  Great  Western  Rv-  Co.,  5 
H.  L.  Cas.  86  ;  Conybeare  v.  the  New 
Brunswick,  &c.  Co.,  1  De  G.  F.  &  J.  578; 
Langi'idge  v.  Levy,  2  M.  &  W.  519;  Evans 
V.  Bieknell,  6  Ves.  182  ;  Bedford  v.  Bag- 
shaw,  4  H.  &  N.  538  ;  Pasley  v.  Freeman, 

3  T.  R.  51  ;  The  Royal  British  Bank  v. 
Nicol,  5  Jur.  N.  s.  207. 

1  L.  R.  5  H.  L.  480. 
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act  in  itself  imprudent,  and  one  which  the  principal  ought  not,  as 
a  matter  of  prudence,  to  have  authorized,  the  directors  are  not  to 
be  held  responsible  for  the  consequences  resulting  from  doing  the 
act  which  their  principals  authorized  them  to  do.^ 

Directors  of  a  company  were  held  liable  for  cheques  signed  or 
sanctioned  by  them,  used  for  the  purchase  of  shares  in  the  com- 
pany, where  the  articles  of  association  empowered  them  "  to  buy, 
sell,  or  loan,  on  all  descriptions  of  shares,  including  shares  issued 
by  the  company,  —  not  being  speculative  transactions  for  the  rise 
and  fall  of  shares ; "  where  the  transaction  was  of  a  speculative 
character.2 

2.  Incorporated  Companies  and  Municipal  Corporations. 
As  to  Necessity  of  Coynpany'' s  Seal  to   Contracts. 

The  old  doctrine  that  a  corporation  could  not  contract  except 
under  seal  has  been,  in  modern  times,  largely  broken  into. 

It  has  "been  held  in  England,  that  whenever  a  corporation  is 
created  for  particular  purposes,  which  involve  the  necessity  for 
frequently  entering  into  contracts  for  goods  or  works  essentially 
necessary  for  carrying  on  the  purposes  for  which  the  corporation 
is  created,  into  execution,  a  demand  in  respect  to  goods  or  works 
which  have  actually  been  supplied  to  and  accepted  by  the  corpora- 
tion, and  of  which  they  had  the  full  benefit,  may  be  enforced  by 
action  of  assumpsit,  and  the  corporation  will  be  liable,  though  the 
contract  was  by  parol  only  and  not  by  deed.^ 

1  See  Turquand  v.  Marshall,  I-.  R.  4  shareholders,  and  are  answerable  to  their 
Ch.  376  ;  Oakes  v.  Turquand,  L.  R.  2  H.  cestuis  que  trust  for  the  due  employment 
L.  326  ;  Vigers  v.  Pike,  8  01.  &  F.  562  ;  of  the  funds  entrusted  to  them.  ...  A 
Bovey  v.  Tracey,  2  Eq.  Cas.  Ab.  163  ;  plea  of  ignorance  by  a  director,  or  that 
Corporation  of  Ludlow  v.  Greenhouse,  1  anything  was  done  by  him  for  the  sake  of 
Bli.  N.  s.  17;  Charitable  Corporation  v.  conformity,  is  merely  a  plea  of  guilty,  and 
Sutton,  2  Atk.  400  ;  Attorney-General  v.  it  is  an  admission  of  liability  to  account 
Wilson,  Cr.  &  P.  1,  28  ;  York  &  North  for  the  sums  misapplied." 

Midland   Ry.   Co.   v.   Hudson,   16   Beav.  '  Clarke  v.  Cuckfield  Union,  21  L.  J. 

485.  Q.  B.  349;  Haigh  v.  North  Brierley  Union, 

2  Land  Credit  Company  of  Ireland  v.  E.  B.  &  E.  873  ;  28  L.  J.  Q.  B.  62 ;  Sand- 
Lord  Fermoy,  L.  R.  8  Eq.  7.  The  court  ers  v.  St.  Neot's  Union,  8  Q.  B.  810  ; 
said:  "  Neither  the  memorandum  nor  the  Paine  v.  The  Strand  Union,  lb.  326; 
articles  mention  the  purchase  of  shares  of  Church  v.  The  Imjierial  Gas  Light  & 
the  comjiany  ;  and  even  if  that  could  be  Coke  Co.,  6  A.  &  E.  846  ;  De  Grave  v. 
implied  in  this  case  it  must  be  with  the  The  Mayor,  &c.  of  Monmouth,  4  C.  &  P. 
restrictions  mentioned  that  the  y)urchase  111;  Beverley  r.  The  Lincoln  Gas  Light 
is  not  made  for  speculation.  The  pay-  &  Coal  Co.,  6  A.  &  K.  829  ;  The  Coi>per 
nient  was  not  justified  by  the  rules  and  Miners  Co.  v.  Fox,  20  L.  J.  Q.  B.  174  ; 
priucifiics  on  which  the  company  was  Bac.  Ab.  tit.  Corporations,  Yj  ;  Com.  Dig. 
founded.  This  being  so,  all  the  directors  tit.  Franchises,  F,  12,  13  ;  The  London 
who  made  or  sanctioned  the  payment  are  Gas  Light  &  Coal  Co.  v.  Nicholls,  2  C.  & 
liable  to  refund  it,  or  so  much  of  it  as  P.  365  ;  The  Mayor,  &e.  of  Stafford  v.  Till, 
they  imlividually  sancttioncd.  Directors  4  I'ing.  75  ;  Tin-  East  London  Waterworks 
are,  so  far  as  regards  the  employment  of  Co.  v.  Bailey,  4  Bing.  283. 

the  funds  of  the  company,  trustees  for  the 
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The  case  of  Clarke  v.  Cuekfield  Union,^  was  followed  and  ap- 
proved in  Nicholson  v.  Bradford  Union,^  where  the  plaintiffs  sup- 
plied coal  from  time  to  time  to  the  defendants,  the  guardians  of  a 
poor-law  Union,  for  the  use  of  their  workliouse,  under  articles  of 
agreement  between  the  plaintiff  and  the  defendants  executed  by 
the  plaintiff,  but  not  under  the  seal  of  the  defendants.  The  de- 
fendants received  and  used  some  of  tlie  coals.  In  an  action  for 
goods  sold  and  delivered  it  was  held  that,  as  the  goods  had  been 
supplied  and  accepted  by  the  defendants,  and  were  such  as  must 
necessarily  be  from  time  to  time  supplied  for  the  very  purposes 
for  which  the  defendants  were  incorporated,  the  defendants  were 
liable  to  pay  for  the  coals  although  the  contract  was  not  under 
seal.  Lord  Blackburn,  in  delivering  the  judgment  of  the  court, 
refers  to  the  important  distinction  between  an  action  against  a 
corporation  where  the  contract  is  not  under  seal,  where  the  con- 
tract is  executory,  where  the  corporation  has  not  derived  any  ben- 
efit under  the  contract,  and  a  case  such  as  Nicholson  v.  Bradford 
Union  where  the  contract  has  been  executed  and  the  corporation 
has  received  the  full  benefit  of  it.^ 

A  company  entering  into  a  contract  for  the  purchase  of  goods, 
and  having  power  to  do  so,  is  bound  by  such  contract,  although  the 
goods  may  not  be  intended  to  be  used  for  the  purposes  of  the  com- 
pany, and  although  this  fact  may  be  known  to  the  person  with  whom 


1  21  L.  J.  Q.  B.  349. 

2  L.  R.  1  Q.  B.  620. 

3  The  following  are  the  remarks  of  Lord 
Blackburn  on  the  point  involved  :  "  It  is 
not  necessary  to  express  any  opinion  as  to 
wliat  might  have  been  the  case  if  the  plain- 
tiff had  been  suing  on  this  contract  for  a 
refusal  to  accept  the  coals,  or  any  other 
breach  of  the  contract  whilst  still  execu- 
tory, or  how  far  the  prineiide  of  London 
Dock  Company  v.  Sinnott,  8  E.  &  B.  347, 
would  then  have  applied  to  such  a  con- 
tract. The  goods  in  the  present  case  have 
actually  been  supplied  to  and  accepted 
by  the  corporation  ;  they  were  such  as 
must  necessarily  be  from  time  to  time 
supplied  for  the  very  purposes  for  which 
the  body  was  incorporated,  and  they  were 
supjilied  under  a  contract,  in  fact,  made 
by  tiie  managing  body  of  the  corporation. 
If  the  defendants  had  been  an  unincorpo- 
rated body  nothing  would  have  remained 
but  thr^  duty  to  pay  for  them.  We  think 
that  the  body  corporate  cannot  under  such 
circumstances  escape  from  fulfilling  that 
duty  merely  because  the  contract  was  not 
under  seal.  The  case  of  Clarke  v.  Cuek- 
field Union,  21  L.  J.  Q.  B.  349,  is  in  its 
facts  undistinguishable  from  the  present 
case.     We  are  aware  that  very  high  au- 


thorities have  questioned  the  soundness  of 
that  decision,  and,  as  pointed  out  in  the 
judgment  in  that  case,  there  are  prior  deci- 
sions in  the  Court  of  Exchequer  which  it 
is  difficult  to  reconcile  with  it.  We  think, 
however,  that,  as  far  as  it  extends  to  such 
a  case  as  the  present,  at  least,  the  case  was 
rightly  decided.  There  may  be  cases  in 
which  the  circumstances  are  different  from 
those  in  Clarke  v.  Cuekfield  Union  and  the 
present  case,  and  which  would  still  be  gov- 
erned by  the  jjrinciples  laid  down  in  the 
decisions  in  the  Exchequer ;  those  we 
leave  to  be  decided  when  they  arise  ;  but 
so  far  as  those  prior  decisions  are  incon- 
sistent with  the  decision  in  Clarke  v. 
Cuekfield  Union  we  prefer  to  follow  the 
authority  of  Clarke  v.  Cuekfield  Union, 
which  we  think  founded  on  justice  and  con- 
venience." Nicholson  v.  Bradford  Union, 
L.  R.  1  Q.  B.  620.  See  The  Mavor,  &c. 
of  Ludlow  V.  Charlton,  6  M.  &  \V.  815  ; 
Diggle  V.  The  London,  &c.  Ry.  Co.,  5  Ex. 
442  ;  Lamprell  v.  The  Billericay  Union, 
3  Ex.  283  ;  Smart  v.  West  Ham  Union, 
10  Ex.  867;  11  Ex.  867;  The  London 
Dock  Co.  V.  Sinnott,  8  E.  &  B.  347  ;  Ar- 
nold V.  JIayor  of  Poole,  4  JL  &  G.  860  ; 
Copper  Miners'  Co.  v.  Fox,  16  Q.  B.  229. 
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the  contract  is  entered  into,  A  company,  C,  formed  for  the  pur- 
pose (amongst  others),  of  constructing  railways,  by  a  letter  from 
the  secretary  gave  an  order  to  compauy  E.  for  500  tons  of  rails  at 
a  certain  price,  to  be  paid  for  by  three  months  acceptances  from 
the  date  of  delivery.  The  managing  director  of  Company  E.  was 
also  a  director  of  Company  C.  The  rails  were  intended  to  be  used 
in  the  construction  of  a  line  of  railway  which  the  managing  di- 
rector of  Company  C,  and  not  the  company  itself,  had  undertaken 
to  make.  The  rails  were  made,  but  were  not  delivered,  in  conse- 
quence of  Company  C.  being  ordered  to  be  wound  up.  Held,  that 
the  secretary's  order  was  binding  on  Company  C,  although  not 
under  seal,  and  although  the  managing  director  of  Compan}"-  E. 
might  have  known  the  purpose  for  which  the  rails  were  to  be 
used  ;  and  also,  that  Company  E.  was  entitled  to  prove  in  the 
winding  up  for  damages  occasioned  by  the  non-acceptance  of  the 
rails ;  and  that  the  court  would  not  sanction  the  giving  of  accept- 
ances by  the  official  liquidator  for  the  price  of  the  rails.^ 


2  In  re  Contract  Corporation,  Claim  of 
Ebbw  Vale  Company,  L.  R.  8  Eq.  14. 

The  question  that  was  raised  in  this 
case,  but  not  pressed,  that  a  corporation 
cannot  contract  without  seal,  was  decided 
in,  among  other  cases,  South  of  Ireland 
Colliery  Co.  v.  Waddle,  L.  E.  3  0.  P.  463, 
where  Bovill,  C.  J.,  says  :  "The  objection 
is  entirely  a  technical  one  ;  but,  though 
technical,  if  it  be  in  accordance  with  law 
the  court  is  bound  to  give  effect  to  it. 
Originally  all  contracts  by  corporations 
were  required  to  be  under  seal.  From 
time  to  time  certain  excejitions  were  in- 
troduced, but  these  for  a  long  time  had 
reference  only  to  matters  of  trifling  impor- 
tance and  frequent  occurrence,  such  as  the 
hiring  of  servants  and  the  like  ;  but  in 
progress  of  time,  as  new  descriptions  of 
corporations  came  into  existence,  the  courts 
came  to  consider  whether  these  exceptions 
ought  not  to  be  extended  in  the  case  of 
corporations  created  for  trading  and  other 
purposes.  At  first  there  was  considerable 
conflict ;  and  it  is  impossible  to  reconcile 
all  the  decisions  on  tlie  subject.  But  it 
seems  to  me  that  the  exceptions  created 
by  the  recent  cases  are  now  too  firmly 
established  to  be  questioned  by  the  earlier 
decisions,  which,  if  inconsistent  with  them, 
must,  I  think,  be  held  not  to  be  law. 
These  exceptions  apply  to  all  contracts  by 
trading  corporations  entered  intit  for  the 
purposes  for  which  they  are  incorporated. 
A  company  can  only  carry  on  business  by 
agents,  managers,  and  others  ;  and  if  the 
contracts  made  by  these  persons  are  con- 
tracts which  relate  to  objects  and  pur- 
poses of  the  company,  and  are  not  incon- 


sistent with  the  rules  and  regulations 
which  govern  their  acts,  they  are  valid 
and  binding  on  the  company,  though  not 
under  seal.  It  has  been  urged  that  the 
exceptions  to  the  general  rule  are  still  lim- 
ited to  matters  of  frequent  occurrence  and 
small  importance.  The  authorities,  how- 
ever, do  not  sustain  that  argument.  It 
can  never  be  that  one  rule  is  to  obtain  in 
the  case  of  a  contract  for  £50  or  £100, 
and  another  in  the  case  of  £50,000  or 
£100,000."  In  Henderson  v.  Australian 
Royal  Mail  Steam  Nav.  Co.,  5  E.  &  B. 
409,  the  existence  as  well  as  the  propriety 
of  the  modern  rule  was  affirmed.  In  this 
case  Erie,  J.,  said  :  "I  cannot  think  that 
the  magnitude  or  the  insignificance  of  the 
contract  is  an  element  in  deciding  cases  of 
this  sort.  No  doubt  when  the  excejition 
originated  it  was  applied  to  small  matters, 
such  as  the  appointment  of  servants,  being 
all  that  municipal  corporations  required. 
But  as  soon  as  it  became  extended  to  trad- 
ing corporations  it  was  applied  to  drawing 
and  accepting  bills  of  any  amount ;  and 
this  shows  that  insignificance  is  not  an 
element.  Neither,  I  think,  is  fre(]uency. 
The  first  time  that  a  company  makes  a 
contract  of  any  kind,  that  contract  must 
have  been  unprecedented.  The  question 
is,  I  think,  whether  the  contract  in  its 
nature  is  directly  connected  with  the  pur- 
pose of  the  incorporation." 

In  Clarke  v.  Cuckfield  Union,  1  Bail. 
C.  C.  85,  it  was  laid  down  by  AVightman, 
J.,  that  the  general  rule  that  a  corporation 
aggregate  cannot  contract  except  by  deed 
admits  of  an  exception  in  cases  where  the 
making  of  a  certain  dcsiription  of  contract 
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3.   English  Companies'  Acts. 

Many  questions  have  arisen  in  England  with  reference  to  sales 
of  shares  in  companies  under  the  English  Companies'  Acts,  and, 


is  necessary  and  incidental  to  the  purposes 
for  which  the  corporaLion  was  created. 
The  same  principle  was  acted  upon  in 
Beverley  v.  The  Lincoln  Gas  Light  &  Coke 
Co.,  6  A.  &  E.  829  ;  Sanders  v.  St.  Neot's 
Union,  8  Q.  B.  810  ;  Copper  Miners'  Co. 
V.  Fox,  16  Q.  B.  229  ;  Broughton  v.  The 
Manchester  Waterworks'  Co.,  3  B.  &  Aid. 
1  ;  Australian  Royal  Mail  Steam  Nav.  Co. 
V.  Marzetti,  11  Ex.  228;  The  Fishmongers' 
Co.  V.  Robertson,  5  M.  &  G.  131 ;  Reuter 
V.  Electric  Tel.  Co.,  6  E.  &  B.  341  ;  and  in 
many  other  cases.  In  Australian  Royal 
Mail  Steam  Nav.  Co.  v.  Marzetti,  11  Ex. 
228,  Pollock,  C.  B.,  said  :  "  It  is  now  per- 
fectly established  by  a  series  of  authorities 
that  a  corporation  may  with  respect  to 
these  matters  for  which  they  are  expressly 
created  deal  without  seal.  This  principle 
is  founded  on  justice  and  public  conven- 
ience, and  is  in  accordance  with  common 
sense."  See  also  East  London  Water- 
works' Co.  V.  Bailey,  4  Bing.  283  ;  Finlay 
V.  Bristol  &  Exeter  Ry.  Co.,  7  Ex.  409  ; 
Lowe  V.  London  &  Northwestern  Ry.  Co., 
21  L.  J.  Q.  B.  361 ;  Lamprell  v.  Billericav 
Union,  3  Ex.  283  ;  The  Dean  and  Chapter 
of  Rochester  l*.  Pierce,  1  Camp.  466  ;  The 
Mayor  of  Stafford  v.  Till,  4  Bing.  75  ;  The 
Mayor  and  Burgesses  of  Carmarthen  v. 
Lewis,  6  C.  &  P.  608. 

Anciently  it  was  held  that  a  corpora- 
tion aggregate  could  not  do  anytliing  with- 
out deed.  13  H.  8,  12  ;  4  H.  7,  6  ;  7  H. 
7,  9.  Afterwards  "for  conveniency's  sake " 
it  was  allowed  to  act  in  ordinary  matters 
without  deed,  as  to  retain  a  servant,  cook, 
or  butler  :  Plow.  91,  b.  ;  2  Saund.  305,  or 
to  appoint  a  bailiff  to  take  a  distress.  3  Lev. 
107.  But  in  case  of  anything  of  conse- 
quence, or  the  employing  any  one  to  act  on 
their  behalf  in  a  matter  which  was  not  an 
ordinary  service,  a  corporation  aggregate 
could  not  do  that  without  deed.  This  was 
the  distinction  taken  in  Home  and  Ivy's 
Case,  reported  in  1  Vent.  47;  1  Mod.  IS";  2 
Keb.  567.  See  Damper  v.  Synims,  1  Rol. 
Ab.  514  ;  Rex  o.  Biggs,  3  P.  Wms.  419.  At 
length  it  seems  to  have  been  established 
that  though  they  could  not  contract  di- 
rectly except  under  their  corporate  seal, 
yet  they  might  by  mere  vote  or  other 
corporate  act  not  under  their  corporate 
seal  appoint  an  agent,  whose  acts  and  con- 
tracts within  the  scope  of  his  authority 
would  be  binding  on  the  corporation.  As 
soon  as  the  doctrine  was  established  that 
their  regularly  appointed  agent  could  con- 
tract in  their  own  name  without  seal  the 


whole  doctrine  that  a  corporation  aggre- 
gate could  not  contract  without  seal  was 
overthrown,  for  clearly  anything  that  it  is 
competent  for  a  principal  to  do  by  his 
agent  he  can  legally  do  himself.  Hence 
it  is  now,  and  has  been  for  a  long  time 
past,  well  established  both  in  England  and 
in  this  countrj',  that  wherever  a  corpora- 
tion is  acting  within  the  scope  of  the 
legitimate  purposes  of  its  institution,  all 
parol  contracts  made  by  its  authorized 
agents  are  express  promises  of  the  corpo- 
ration ;  and  all  duties  imposed  on  them 
by  law,  and  all  benefits  conferred  at  their 
request,  raise  implied  promises,  for  the 
enforcement  of  which  an  action  will  lie. 
Bank  of  England  v.  Mofiat,  3  Bro.  Ch. 
262 ;  Rex  v.  Bank  of  England,  Doug. 
524,  n.  ;  Bank  of  Columbia  v.  Patterson's 
Admstr.,  7  Cran^,  299,  305 ;  Gray  v. 
Portland  Bank,  3  Mass.  364  ;  Worcester 
Turnpike  Corporation  v.  Willard,  5  Mass. 
80  ;  Gilmore  v.  Pope,  lb.  491  ;  Audover, 
&c.  Corporation  v.  Gould,  6  Mass.  40. 
It  was  decided  in  Mc Masters  v.  Reed's 
Executors,  1  Grant  (Pa.),  36,  49,  upon 
principle  as  well  as  upon  authority,  that 
corporations  are  bound  by  all  contracts, 
whether  express  or  implied,  whether  by 
bond,  bill  of  exchange,  or  negotiable  note, 
entered  into  in  the  usual  and  necessary 
course  of  their  legitimate  business,  except 
where  there  is  a  statutory  prohibition. 
See  The  People  v.  The  Utica  Ins.  Co.,  15 
Johns.  383  ;  New  York  Firemen's  Ins. 
Co.  V.  Sturges,  2  Cow.  675  ;  New  York 
Firemen's  Ins.  Co.  v.  Elv,  lb.  699  ;  Dana 
V.  The  Bank  of  The  United  States,  5  W. 
&  S.  243  ;  Mott  v.  Hicks,  1  Cow.  513  ; 
Kelley  v.  Mayor  of  Brooklyn,  4  Hill,  265  ; 
Moss  V.  Oakley,  2  Hill,  265  ;  Barker  v. 
Mech.  Ins.  Co.,  3  Wend.  97  ;  Gassett  v. 
Andover,  21  Vt.  342  ;  San  Antonio  v. 
Lewis,  9  Tex.  69. 

In  general  a  corporation  is  restricted  to 
the  mode  of  contracting  prescribed  by  the 
charter.  But  where  no  particular  mode  is 
prescribed  by  the  act  of  incorporation  it  is 
well  settled  in  this  country  that  the  acts 
of  a  corporation,  written  or  unwritten, 
evidenced  by  note,  are  as  comjiletely  bind- 
ing on  it,  and  are  as  complete  authority 
to  its  agents,  as  the  most  solemn  acts 
done  under  its  corporate  seal ;  that  it  may 
as  well  be  bound  by  express  promises 
through  its  authorized  agents  as  by  deed  ; 
and  that  promises  may  as  \\v\\  be  implied 
from  its  acts  and  the  acts  of  its  agents  as 
if  it  had  been  an   individual.     Abby  r. 
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while  applicable  in  analogous  cases  in  this  country,  as  they  have 
incidents  peculiar  to  themselves,  we  devote  a  separate  section  of 
this  Part  to  cases  connected  with  such  questions. 

A  limited  company  was  incorporated  under  the  English  Joint 
Stock  Companies'  Acts,  with  the  objects,  as  stated  in  its  memo- 
randum of  association,  of  acquiring  and  carrying  on  a  manufac- 
turing business,  and  any  other  businesses  and  transactions  which 
the  company  might  consider  to  be  in  any  way  conducive  or  auxil- 
iary thereto  or  in  any  way  connected  therewith.  The  memorandum 
did  not  authorize  the  company  to  purchase  its  own  shares,  but  its 
articles  of  association  did  so.  The  company  having  gone  into 
liquidation,  a  former  shareholder  made  a  claim  against  the  com- 
pany for  the  balance  of  the  price  of  his  shares  sold  by  him  to  the 
company  before  the  liquidation  and  not  wholly  paid  for.  The 
House  of  Lords  held,^  reversing  the  decision  of  the  Court  of  Ap- 
peal, that  such  a  company  had  no  power  under  the  Companies'  Acts 
to  purchase  its  own  shares  ;  that  the  purchase  was,  therefore, 
ultra  vires  ;  that  a  transaction  not  within  the  scope  of  the  memo- 
randum of  association  is  incapable  of  ratification,  and  that  the 
claim  must  fail.^ 

The  plaintiif  having  through  his  brokers  on  the  stock  exchange 


Billups,  35  Miss.  618,  630.  In  Pang  v. 
Johnson  County,  6  Iowa,  265,  the  well- 
established  doctrine  is  laid  down  that  cor- 
porations of  all  kinds  may  be  bound  by 
contracts  not  under  their  seals.  They 
may  make  a  binding  contract  in  writing 
without  using  the  seal,  and  so  they  may 
be  held  liable  on  verbal  contracts.  And 
as  they  may  make  so  they  may  ratifj'  and 
adopt  as  their  own,  without  the  use  of 
their  seal,  that  which  has  been  done  by 
another,  or  by  an  officer  out  of  the  usual 
line  of  his  duties.  Memck  v.  The  Bur- 
lington, &c.  Co.,  11  Iowa,  74.  In  Blanch- 
ard  r.  The  Maysville,  &o.  Co.,  1  Dana 
(Ky. ),  87,  it  is  said  :  "  Whatever  diversi- 
ties may  be  supposed  to  exist  between  the 
ancient  and  nioderij  decisions  as  to  the 
capacity,  of  a  corporation  to  bind  itself  by 
express  contract  witliout  its  common  seal, 
and  however  undefined  the  cases  may  be 
suppo.sed  to  be,  in  which,  according  to 
many  authorities,  such  a  capacity  exists, 
there  can  be  no  douljt  that  a  statutory 
corporation  may  be  liable  to  an  action 
upon  a  liability  imposed  by  its  charter,  or 
resulting  by  imjjlication  of  law  from  its 
acts  ;  and  records  and  judgments,  even 
erroneously  rendered,  on  parol  contracts, 
but  unreversed  and  not  void,  may  inipo.se 
legal  liability  on  all  corporations."  See, 
further,  Frankfort  Bridge  Co.  v.  Citv  of 
Frankfort,  18  B.  Monr.  41;  Waller  v.  The 


Bank  of  Kentucky,  3  J.  J.  Marsh.  201 ; 
St.  Andrews  Bay  Land  Co.  v.  Mitchell, 
4  ria.  192,  199  ;  Everett  v.  The  United 
States,  6  Port.  (Ala.)  166,  181. 

1  Trevor  v.  Whitworth,  12  App.  Cas. 
409. 

2  A  company  cannot  emyjloy  its  funds 
for  the  purpose  of  any  tran.«actions  which 
do  not  come  within  the  objects  specified 
in  the  memorandum,  and  a  company  can- 
not by  its  articles  of  a.ssociation  extend  its 
power  in  this  respect.  Ashbury  Eailway 
Carriage  and  Iron  Co.  v.  Riche,  L.  R.  7 
H.  L.  653.  This  case  al.so  decides  that  a 
transaction  not  within  the  scope  of  the 
memorandum  is  incapable  of  ratification. 
See  also  Teasdale's  Ca.se,  L.  R.  9  Ch.  54  ; 
Hope  V.  International  Financial  Soc,  4 
Ch,  Div.  327,  336 ;  Guinness  v.  Land 
Corp.  of  Ireland,  22  Ch.  Div.  347,  375  ; 
In  re  Dronlield  Silkstone  Coal  Co.,  17  Ch. 
Div.  76  ;  Phosphate  of  Lime  Co.  v.  Green, 
L.  R.  7  C.  P.  43.  It  is  inconsistent  with 
the  es.sential  nature  of  a  company  that  it 
should  become  a  member  of  itself.  It 
cannot  be  registered  as  a  shareholder  to 
the  effect  of  becoming  debtor  to  itself 
for  calls,  or  of  being  placed  on  the  list  of 
contributories  in  its  own  liipiidation.  In 
re  Dronfield  Silkstone  Coal  Co..  17  Ch. 
Div.  76,  83  ;  'J'revor  v.  Whitworth,  12 
Aj.p.  Cas.  409,  424. 
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sold  to  the  defendant,  a  jobber,  ten  shares  in  Overend,  Gurney  & 
Co.,  Limited,  the  defendant  on  the  name-day  gave  to  the  plaintiff's 
brokers  the  name  of  Goss  as  the  ultimate  buyer.  No  objection 
was  made  to  the  name,  and  the  plaintiff  executed  a  transfer  to 
Goss  of  the  ten  shares.  It  was  afterwards  discovered  that  the 
brokers  named  on  the  ticket  as  the  brokers  of  Goss  had  been  in- 
structed by  S.  to  buy,  and  had  in  fact  bought,  a  large  number  of 
shares  for  S.  as  undisclosed  principal.  The  ten  shares  in  ques- 
tion (the  dealings  not  being  for  specific  shares)  were  delivered  to 
them  as  part  of  the  shares  so  purchased,  but  the  name  of  Goss 
was  passed  in  pursuance  of  S.'s  instructions,  and  according  to  an 
arrangement  by  which  Goss,  who  was  a  person  of  no  means,  con- 
sented to  allow  his  name  to  be  passed  in  consideration  of  a  sum 
of  money  paid  to  him.  The  purchasing  brokers,  as  well  as  the 
defendant,  were  ignorant  of  this  arrangement.  Calls  having  been 
made  on  the  shares,  which  the  plaintiff  was  compelled  to  pay,  and 
which  he  was  unable  to  recover  from  Goss,  he  brought  this  action 
to  recover  them  from  tlie  defendant.  It  was  held  by  the  Court  of 
Exchequer  (Cleasby,  B.,  dissenting)  that  Goss  was  an  ultimate 
purchaser  within  the  meaning  of  that  term  as  applied  in  the  usage 
of  the  Stock  Exchange  ;  that  the  defendant  had  fulfilled  his  obliga- 
tion by  passing  a  name  to  which  no  objection  was  taken  accord- 
ing to  the  usage ;  and,  that,  in  the  absence  of  any  fraud,  either  in 
the  defendant  or  in  the  purchasing  brokers,  the  defendant  could 
not  be  treated  as  ultimate  buyer  himself  or  be  made  liable  for  calls.^ 
On  appeal  to  the  Exchequer  Chamber  ^  this  judgment  was  affirmed, 
Rush,  J.,  dissenting. 

The  case  of  Merry  v.  Nickalls'^  was  taken,  on  appeal,  to  the 
House  of  Lords,*  when  the  decree  of  the  court  below  was  affirmed. 
The  argument  on  the  part  of  the  appellant  was,  that,  as  there 
were  ten  days  during  which  the  vendor  could  object  to  the  name 
of  the  ultimate  purchaser,  unless  the  objection  were  made  within 
that  time  the  seller  was  concluded.  But  the  House  of  Lords  held 
that  this  only  applied  to  the  case  where  the  name  given  was  that 
of  one  capable  of  contracting,  and  did  not  apply  to  the  case  where 
a  name  is  handed  in  which  is,  in  fact,  no  name  at  all ;  as  a  ficti- 

1  Maxted  v.  Paine,  L.  R.  4  Ex.  203.  Castellan  v.   Hobson,  L.  R.  10  Eq.   47  ; 

See,    also,    Maxted    v.    Paine    (first    ac-  Whitehead  v.  Izod,   L.  R.  2  C.   P.  228  ; 

tion),  L.   R.  4  Ex.  81,  where  a  somewhat  Shaw  v.   Fisher,  5  De  G.  M.  &  G.   596. 

similar   question   is   decided.      See,  also.  See  post,  Nickalls  v.  Merry,  L.  R.  7  H.  L. 

Grissell  V.  Bristowe,  L.  R.  3  C.  P.  112  ;  530,  where  Maxted  v.   Paine  (1st  action), 

L.  R.  4  C.  P.  36;  Coles  v.  Bristow,  L.  R.  L.  R.  4  Ex.  81,  is  approved. 
4  Ch.  3  ;  Cruse  v.  Paine,  L.  R.  4  Ch.  441 ;  ^  L.  U.  6  Ex.  132. 

Torrington  v.   Lowe,  L.  R.  4  C.  P.  26  ;  8  l.  r,  7  c^.  733.  stated  by  us  ante, 

Shephard  v.  Murphy,  Ir.  L.  R.  2  Eq.  544;  p.  133. 

Payne's  Case,  L.  R.  9  Eq.  223 ;  Bank  of  *  Nickalls  v.   Merry,    L.    R.   7  H.    L. 

Hindustan  v.  Kintrea,  L.  R.  5  Ch.   95  ;  530. 
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tious  name,  or  a  name  given  without  authorit}',  or  the  name  of  a 
person  who  cannot  contract,  as  being  an  infant  or  married  woman. 
Lord  Hatherley  put  the  case  as  being  as  plain  as  possible ;  as  one 
of  the  simplest  elements  of  the  law  of  contracts ;  that,  it  being 
once  admitted  that  a  jobber  had  made  a  contract  by  which  he  was 
bound,  he  could  not  discharge  himself  by  saying,  —  "  I  have  intro- 
duced a  person  who  is  utterly  incapable  of  being  bound  ;  you 
must  take  him  in  place  of  me,  for  the  rule  of  the  Stock  Exchange 


says  so. "  ^ 

1  Lord  Hatherley,  in  disposing  of  this, 
practically  the  contention  for  the  appel- 
lant, said  :  "  If  such  a  rule  existed,  it 
could  not  be  alleged  that  there  was  any 
common  sense,  if  I  may  say  so,  on  the  face 
of  such  a  rule  ;  but  if  ever  such  a  rule 
should  be  made,  it  will  be  time  enough 
for  the  courts  of  law  to  consider  how  far 
such  a  rule  should  be  admitted,  or  how  it 
can  be  reconciled  with  common  sense.  At 
present  it  appears  to  me  that  there  is  no 
such  rule,  and  that  the  jobber  is  bound  to 
liberate  himself  from  liability  by  producing 
the  name  of  a  person  who  is  capable  of  con- 
tracting. A  party  who  is  supposed  to  be 
incapable  of  performing  the  contract  for 
want  of  means,  but  who  is  capable  of  en- 
tering into  the  contract,  may  have  given 
authority  to  give  his  name.  That  is  one 
thing.  In  that  case  ten  days  are  given, 
under  the  rule  of  the  Stock  Exchange,  to 
say  whether  or  not  you  will  accept  the 
contracting  party  whose  name  is  given  to 
you  ;  for  he  is  really  a  contracting  party. 
But  it  is  another  thing  if  he  is  a  person 
who  cannot,  by  law,  contract.  That  a 
contracting  party  must  be  produced  I 
think  is  beyond  doubt.  .  .  When  the 
case  comes  to  be  sifted,  it  is  almost  de- 
cided by  a  simple  enunciation  of  the 
facts."  The  other  Law  Lords  expressed 
similar  views. 

In  this  case  the  holding  in  Rennie  v. 
Morris,  L.  R.  13  Eq.  203,  was  disap- 
proved. There  it  was  held  that  by  the 
usage  of  the  Stock  Exchange  the  jobber, 
or  dealer  in  shares,  is,  in  the  absence  of 
fraud,  discharged  from  liability  when  he 
has  given  the  name  of  the  transferee  and 
paid  for  the  shares.  Therefore,  where  a 
jobber  contracted  on  the  Stock  Exchange 
to  purchase  the  plaintiff's  shares  in  a  com- 
pany, and  gave  in  to  the  plaintiffs  brokers 
a  ticket  with  the  name  of  the  intended 
transferee,  which  had  been  passed  in  to 
him  ;  and,  after  the  execution  of  the  trans- 
fer, it  was  discovered  that  the  transferee 
was  an  infant,  of  which  neither  party  was 
previously  aware  ;  and  the  plaintiff  became 
liable  for  calls ;  the  jobVier  having  given 
the  plaintiff  all  the  information  in  the 
matter  which  was  required  ;  in  a  suit  by 


the  plaintiff  against  the  jobber  seeking 
indemnity  for  the  shares,  the  court  held 
that,  under  the  circumstances,  the  jobber 
was  discharged.  Rennie  i'.  Morris,  L.R.  13 
Eq.  203.  The  two  cases  of  Maxted  v.  Paine 
(1st  action),  L.  R.  4  Ex.  81  ;  (2nd  action), 
L.  R.  4  Ex.  203;  L.  R.  6  Ex.  132,  exemplify 
the  distinction  established  by  the  authori- 
ties as  to  the  performance  or  non-perform- 
ance of  the  jobber's  contract.  In  the  first 
action,  the  defendant,  the  jobber,  passed 
the  name  of  a  person  as  purchaser  of  the 
shares  without  his  sanction  or  authority. 
The  seller,  therefore,  could  not  compel 
him  to  accept  a  transfer  of  the  shares.  It 
was  accordingly  held  that  the  jobber  was 
not  exonerated  from  liability  upon  his  con- 
tract. In  the  second  action,  the  jobber 
was  held  to  be  released  by  having  given 
the  name  of  a  nominee  of  the  real  buyer 
of  the  shares  ;  a  person,  it  is  true  of  no 
means,  but  capable  of  contracting,  who, 
in  consideration  of  a  small  sum  of  money, 
had  consented  to  allow  his  name  to  be 
used  as  the  i)roposed  transferee  of  the 
shares.  The  jobber's  contract,  therefore,  is 
of  this  description.  It  is  at  first  a  tem- 
porary and  conditional  contract ;  but  it 
becomes  absolute  upon  his  failure  to  fur- 
nish by  the  named  day  the  name  of  a  per- 
son capable  and  willing  to  become  the 
transferee  of  the  shares,  so  that  the  seller 
by  executing  a  transfer  may  make  with 
him  a  new  contract  in  substitution  of  the 
original  one  with  the  jobber.  This  being 
the  nature  of  a  jobber's  contract,  it  follows 
as  a  consequence  that  he  does  not  peiform 
what  he  undertakes  by  giving  the  name  of 
a  person  under  disability,  with  whonr  no 
new  binding  contract  could  be  made,  to 
be  substituted  for  his  own.  Nickalls  v. 
Merry,  L.  R.  7  H.  L.  530,  544,  per  Lord 
Chelmsford.      See  Allen  v.  (Jraves,  L.  R. 

5  Q.  B.  478  ;  Bowring  v.  Shepherd,  L.  R. 

6  Q.  B.  509  ;  I'aine  i-.  Hutcliinson,  L.  R. 
6  Ex.  132;  Shephard  v.  Murphy,  L.  R.  3 
C.  P.  112  ;  Castellan  v.  Hobson,  L.  R.  10 
Eq.  47  ;  Stikeman  ?'.  Dawson,  1  De  G.  & 
Sm.  90  ;  Nelson  v.  Stocker,  4  De  G.  &  J. 
458;  Shephcril  v.  Gillesine,  L.  R.  5  Eq. 
293  ;  Duncan  v.  Hill,  L.  H.  6  Ex.  255  ; 
Weston's  Case,  L.  H.  5  Ch.  614  ;  Dent  v. 
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A.  read  a  prospectus  issued  by  certain  persons,  the  directors  of 
a  company,  which  proposed  to  carry  on  the  business  of  mining, 
and  getting  and  crushing  minerals  in  connection  therewith,  and, 
on  the  faith  of  the  representations  there  made,  among  others  of  a 
similar  nature,  that  a  valuable  mine  in  America  had  been  con- 
tracted for  (the  claims  in  which  were  described  as  very  profit- 
able), wrote  to  apply  for  shares.  It  turned  out  that  the  mine 
contracted  for  was  valueless.  On  Dec.  30, 1865,  this  fact,  with- 
out the  particulars,  was  communicated  to  him  in  a  circular  sent 
out  by  the  directors.  On  Jan.  19,  a  second  circular  explained  the 
particulars,  and  announced  that  another  and  a  really  valuable 
mine  had  been  purchased  by  the  agents  sent  to  America  by  the 
directors.  On  Feb.  6,  1866,  A.  filed  his  bill  to  be  relieved  from 
liis  shares ;  to  be  repaid  the  money  he  had  already  paid  on  their 
allotment,  and  to  restrain  the  directors  from  suing  him  on  calls. 
On  April  29,  an  injunction  to  restrain  was  granted.^  On  the 
27th,  a  petition  was  presented  for  an  order  to  wind  up  the  com- 
pany. On  May  28,  a  winding-up  order  was  granted,  A.'s  name 
being  placed  on  the  list  of  contributories.  On  July  19,  A.  took 
out  a  summons  to  have  his  name  removed  from  the  list ;  but  his 
application  was,  on  July  13,  refused  by  the  Master  of  the  RoUs.^  On 
appeal,  the  Lords  Justices  ordered  A.'s  name  to  be  removed  from 
the  list.2  The  defendants  then  appealed  to  the  House  of  Lords,* 
when  the  decision  of  the  Lords  Justices  was  affirmed.  The  con- 
tract being  ab  initio  voidable,  the  House  of  Lords  held  that  the 
agreement  subsisted  until  rescinded ;  that  is  to  say,  until  re- 
scinded by  the  declaration  of  him  who  was  sought  to  be  bound 
by  it,  that  he  no  longer  accepted  the  agreement,  but  entirely  re- 
jected and  repudiated  it.  The  moment  the  company  were  told 
that  the  contract  was  rejected,  and  that  he  claimed  no  interest 
under  their  fraudulent  act,  it  was  their  duty  (to  spare  all  further 
controversy)  to  have  removed  his  name,  which  could  no  longer 
be  retained  there,  the  contract  having  been  avoided.  This  not 
having  been  done,  and  the  respondent  having  filed  his  bill,  pray- 
ing to  have  his  name  removed  from  the  lists  of  the  company,  he 
was  entitled  to  have  his  name  removed,  even  though  between  the 
date  of  his  filing  his  bill  and  the  decree  of  the  court  upon  it  an 
order  had  been  obtained  to  wind  up  the  company ;  the  "  rescis- 
sion" of  the  contract,  as  far  as  the  rescission  is  necessary  to 

Kickalls,   22  W.   R.    218  ;    Eicbardson's  ^  Smith    v.    The    Reese    River   Silver 

Case,    L.    R.    19    Eq.    588  ;    Hawkins  v.     Mining  Co.,  L.  R.  2  Eq.   264. 
Maltby,  L.  R.  6  Eq.  505  ;  L.  R.  4  Ch.  200  ;  2  j^id^  ^q  l.  e.  Ch.  385. 

Hogkinson  v.   Kelly,  L.  R.   6   Eq.   496  ;  ^  Ibid.  L.  R.  2  Ch.  ApT  604. 

Maxted  v.  Morris,  21  L.  J.  N.  s.  535.  *  Reese    River   Silver  Mining   Co.    v. 

Smith,  L.  R.  4  H.  L.  64. 
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be  the  act  of  a  court  of  competent  authority,  dating  from  the 
moment  when  proceedings  were  taken  invoking  the  aid  of  that 
competent  authority,  so  that  the  party  seeking  such  aid  is  not  to 
be  affected  by  the  subsequent  acts  of  the  company  or  its  credit- 
ors. Lord  Westbury,  on  the  ground  that  it  was  necessary  to  be 
extremely  cautious  in  tlie  case,  in  view  of  the  numerous  dicta  and 
decisions  bearing  on  it,  based  his  opinion  in  the  case  on  the  dis- 
tinguishing feature  in  it,  that  a  suit  was  instituted,  and  was  in 
full  progress,  and  had  given  birth  to  a  judicial  order  at  the  in- 
stance of  the  respondent,  anterior  to  the  making  of  the  winding- 
up  order.i 

In  Henderson  v.  Lacon,^  where  there  was  misrepresentation 
in  the  prospectus,  issued  by  the  authority  of  the  directors,  In 
re  Reese  River  Company,  Smith's  Case,^  was  followed  ;  and  the 
plaintiff,  who  had  bought  shares  in  the  company,  on  the  faith  of 
the  prospectus,  and  had  paid  deposit  and  allotment  on  account 
of  the  purchase  of  shares,  had  a  decree  against  the  directors  and 
the  company  to  have  these  repaid  and  to  have  his  name  removed 
from  the  register  of  shareholders.^ 


1  L.  R.  4  H.  L.,  at  p.  76.  In  dealing 
with  the  question  of  fraud  in  this  case, 
Lord  Cairns  said  :  "As  to  the  first  part  of 
the  case,  namely,  that  which  rests  upon 
the  rights  of  the  respondent,  apart  from 
the  circumstances  of  the  winding  up  of 
the  company,  to  repudiate  his  shares  in 
the  company,  I  never  have  entertained, 
and  I  certainly  do  not  now  entertain,  any 
doubt ;  and  1  hardly  think  that  it  was 
gravely  argued  at  the  bar  that  in  this  case 
a  fraud  had  not  been  committed  against  the 
respondent.  When  I  say  'a  fraud,'  I  do 
not  enter  into  any  question  with  regard  to 
the  imputation  of  what  may  be  called 
fraud  in  the  more  invidious  sense  against 
the  directors.  I  think  it  may  be  quite 
possible  that  they  were  ignorant  of  the 
truth  of  the  statements  made  in  their 
prospectus.  But  I  apprehend  it  to  be  the 
rule  of  law,  that  if  persons  take  upon  them- 
selves to  make  assertions  as  to  which  they 
are  ignorant  whether  they  are  true  or  un- 
true, they  must,  in  a  civil  point  of  view, 
be  held  as  responsible  as  if  they  had 
asserted  that  which  they  knew  to  be  un- 
true. Upon  that  part  of  the  case  I  appre- 
hend that  there  is  no  doubt."  Keese 
River  Silver  Mining  Co.  v.  Smith,  L.  K.  4 
H.  L.  at  p.  79.  Sec  Central  Hy.  Co.  of 
Venezuela  v.  Kisch,  L.  R.  2  H.  L.  99  ; 
Ayre'.s  Case,  25  Beav.  51.3  ;  Ra.viins  v. 
Wickham,  3  I)e  G.  &  J.  304  ;  Oakes  v. 
Turquand,  L.  R.  2  H.  L.  325. 

«  L.  R.    5  Eq.  249. 


3  L.  E.  2  Ch.  Ap.  604  ;  L.  R.  4  H.  L. 
64. 

*  Those  who  issue  a  prospectus  holding 
out  to  the  public  the  great  advantages 
which  will  accrue  to  persons  who  will  take 
shares  in  a  proposed  undertaking,  and  in- 
viting them  to  take  shares  on  the  faith  of 
the  repi'esentations  therein  contained,  are 
bound  to  state  everything  with  strict  and 
scrupulous  accuracy,  anel  not  only  to 
abstain  from  stating  as  fact  that  which  is 
not  so,  but  to  omit  no  one  fact  within 
their  knowledge,  the  existence  of  which 
might  in  any  degree  affect  the  nature,  or 
extent,  or  quality  of  the  privileges  and 
advantages  which  the  pros2)ectus  holds 
out  as  inducements  to  take  shares  ;  and 
they  have  no  right  to  turn  round  upon 
those  who  refuse  to  fulfil  their  contracts 
to  take  shares,  and  say  to  them,  "You 
ought  to  have  been  more  prudent,  more 
circumspect,  more  cautious,  more  vigilant ; 
you  ought,  by  applying  your  reasoning 
powers,  to  have  concluded  that  our  repre- 
sentations could  not  be  true  in  the  sense 
which  the  language  we  used  in  tiie  pro- 
spectus naturally  and  fairly  im]>orts." 
New  Brunswick  &  Canada  Rv.,  &c.  Co.  v. 
Muggeridge,  1  Dr.  &  Sm.  .363,  382,  per 
Sir  Richard  Kiiidersley  ;  referred  to  with 
marked  approval  by  Sir  W.  Page  Wood, 
who  says  :  "  In  this  instance  it  ajijjears  to 
me  tliat  the  scienter  is  clearly  fixed  upon 
the  directors,  from  the  moment  you  find  a 
representation  concerning  their  own  acts 
which  is  incorrect,  and  which  they  must 
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A  bill  w?.s  filed  by  the  purchaser  of  shares  to  have  the  purchase 
declared  void  on  the  ground  of  fraud.  The  bill  having  been  dis- 
missed by  Stuart,  Y.  C. ;  on  appeal  to  the  Lords  Justices,  the  order 
of  the  7ice-Chancellor  was  reversed.^  On  appeal  to  the  House  of 
Lords,  the  judgment  of  the  Lords  Justices  was  affirmed.^  In  the 
decision  of  the  case,  the  following  principles  were  established :  — 

First.  Where  a  person  believes  that  he  has  been  misled  by  repre- 
sentations which  are  false  or  deceptive,  into  taking  shares  in  a 
proposed  company,  it  is  his  duty  to  raise  the  objection  at  an  early 
period,  and  to  be  guilty  of  no  needless  delay. 

Second.  The  same  rules  as  to  false  or  deceptive  representations 
which  are  applicable  to  contracts  between  individuals,  are  also  appli- 
cable to  contracts  between  an  individual  and  a  company  ;  therefore, 
no  misstatement  or  concealment  of  any  material  facts  or  circum- 
stances ought  to  be  permitted  in  a  prospectus  issued  to  invite  per- 
sons to  become  shareholders  in  a  projected  company. 

Third.  The  public  are,  in  such  a  case,  entitled  to  have  the  same 
opportunity  of  judging  of  everything  material  to  a  knowledge  of 
the  true  character  of  the  undertaking  as  the  promoters  themselves 
possess. 

Fourth.  Where  there  has  been  fraudulent  misrepresentation,  or 
wilful  concealment  of  facts  by  which  a  person  has  been  induced  to 
enter  into  a  contract,  it  is  no  answer  to  his  claim  to  be  relieved 
from  it  that  he  might  have  known  the  truth  by  proper  inquiry. 

Fifth.  The  phrase  "  available  capital  of  the  company  "  is  not  a 
true,  but  is  a  deceptive  description  of  capital,  which  may  be  raised 
under  the  borrowing  powers  conferred  upon  directors. 

Sixth.  Where  a  prospectus  described  a  contract  for  the  con- 
struction of  a  line  of  railway  as  entered  into  at  a  "  price  consid- 
erably within  the  available  capital  of  the  company,"  and  the  facts 
were  that,  from  the  nominal  capital  of  £500,000  were  to  be  de- 
ducted X50,000  as  the  price  of  purchasing  the  concession  to  make 
the  railway,  and  the  contract  price  for  making  it  was  .£420,000, 
the  representation  was  held  to  be  untrue  and  deceptive. 

be  taken  to  have  known  to  be  incorrect,  zuela  v.  Kisch,  L.  R.  2  H.  L.  113,  in  the 

and  to  have  knowingly  stated,  and  thereby  House  of  Lords."     Henderson  v.   Lacon, 

to  have  misled  the  party  complaining  of  L.  R.  5  Eq.  249,  262.     See  Ciavvsliay  v. 

the  misrepresentation.     I  must  say  I  think  Thornton,  7  Sim.  391  ;  Atwood  r.  Small, 

the  result  of  all  the  cases  which  have  oc-  6  CI.  &  F.  232  ;  Hallows  v.  Fernie,  L.  R. 

curred  shows  the  great  value  of  that  golden  3  Eq.  520  ;  Warren  v.  Richardson,  1  You. 

legacy,   if  I  may  so  term  it,   which  has  Ex.  Eq.  1  ;  Clement  v.  Tasburgh,  1  Jac.  & 

been  left  to  us  by  Sir  Richard  Kindersley,  W.  112  ;  Cadman  v.  Horner,  18  Ves.  110  ; 

who  has  condensed  in  a  few  words  the  Conybeare  v.  New  Brunswick  &  Canada 

whole  doctrine  as  to  the  rule  of  conduct  be-  Co.,  29  L.  J.  Ch.  435;  Aberarman  Iron- 

tween  shareholders  and  their  directors,  in  works  v.  Wickens,  L.   R.  5  Eq.  485,  and 

the  case  of  the  New  Brunswick  &  Canada  cases  there  cited. 

Ry.    Co.    V.   Muggeridge,    1    Dr.    &   Sm.  ^  Central  Railway  Co.  of  Venezuela  v. 

363;  a  case  cited  with  approbation  in  the  Kisch,  3  De  G.  J.  &  S.  122. 
case  of  the  Central  Railway  Co.  of  Vene-  2  /j^^,  £,.  jj.  2  H.  L.  99. 
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Seventh.  Where  a  prospectus  of  a  railway  company  stated  that 
"  the  engineer's  report,  maps,  plans,  etc.,  may  be  inspected,  and 
further  information  obtained  at  the  offices  of  the  company ; "  an 
applicant  for  shares  signed  the  printed  form  of  application,  in 
which,  as  usual,  it  was  stated  that  he  agreed  to  be  bound  by  the 
conditions  and  regulations  contained  in  the  memorandum  and  ar- 
ticles of  association.  An  examination  of  all  of  these  papers  would 
have  afforded  him  the  information,  the  want  of  which  he  alleged 
as  a  ground  for  rescinding  the  contract ;  but,  trusting  to  the 
fraudulent  representations  made  to  him  with  reference  to  them, 
he  did  not  examine  them  all :  Held,  that  his  neglect  to  do  so  was 
no  answer  to  his  demand  to  be  relieved  from  the  contract.^ 

A  broker  employed  by  the  plaintiff  to  purchase  shares,  which 
the  plaintiff  paid  for,  procured  the  instrument  of  transfer  to  the 
plaintiff,  and  the  plaintiff's  signature  thereto,  and  received  from 
the  plaintiff  the  certificates  and  transfer  for  the  purpose  of  regis- 
tration. Soon  afterwards  he  fraudulently  procured  the  plaintiff 
to  cancel  his  signature  to  the  transfer,  and,  by  means  of  the  can- 
celled transfer  and  the  certificates,  induced  the  vendor  to  execute 
a  fresh  transfer  to  himself,  and  thereupon  procured  the  shares 
to  be  registered  in  his  own  name,  and  then  mortgaged  them  to  one 
of  the  defendants.  On  the  part  of  the  innocent  mortgagee,  it  was 
claimed  that  the  principle  of  the  court  of  equity  is,  that  where  the 
owner  of  property  puts  it  into  the  power  of  another  to  represent 
himself  as  the  owner,  and  to  obtain  credit  from  third  persons  in 
that  character,  the  loss  must  fall  on  the  true  owner,  rather  than 
on  those  who  have  advanced  their  money  hond  fide  and  without 
notice ;  for  which  Dodds  v.  Hills,^  and  Perry  Herrick  v.  Attwood,^ 

^  When    once   it    is   established    that  wards  turn  out  to  be  incorrect  and  false, 

there  has  been  any  fraudulent   misrepre-  to  the   knowledge  of   the  party  making 

eentation  or  wilful  concealment  by  which  them,  a  foundation  is  laid  for  maintain- 

a  person  has  been  induced  to  enter  into  a  ing  an  action  in  a  court  of  common  law 

contract,  it  is  no  answer  to  his  claim  to  to  recover  damages  for  the  deceit  so  prac- 

be  relieved  from  it  to  tell  him  that  he  tised  ;  and  in  a  court  of  erpiity  a  founda- 

might  have  known  the  truth  by  proper  tion  is  laid  for  setting  aside  the  contract 

inquiry.     He  has  a  right  to  retort  upon  which  was  founded  upon  that  basis."    And 

his  objector,    "You,   at  least,   who  have  in  the  case  of  Dobcil  v.  Stevens,  3  B.  &  C. 

stated  what  is  untrue,  or  have  concealed  623,  to  which  he  refers  as  an  authority  in 

the  truth,  for  the  purpose  of  drawing  me  support  of  the  proposition,  which  was  an 

into  a  contract,  cannot  accuse  me  of  want  action   for  deceit   in  falsely  representing 

of  caution  because  I  relieil  implicitly  upon  the  amount   of  the    business   done   in    a 

your   fairness  and   honesty."      Per  Lord  public-house,  the  purchaser  was  held  to 

Chelmsford,  in  Central  Ky.  Co.  of  Vene-  be  entitled  to  recover  damages,  although 

zuela  V.    Kisch,  L.   K.  2   M.  L.   99,  121.  the  books  were  in  the  house,  and  he  might 

Lord  Lyndhui-st,  in  the  case  of  Small  v.  have  had  access  to  them   if  he  thought 

Attwood,    6   CI.    &    F.    232,    395,    said:  proper.     See  Ship's  Case,  2  Ue  G.  J.  &  S. 

"  Where  representations   are   made   with  544  ;    Jennings  v.    liroughton,    17   Beav. 

respect   to   the   nature   and   character  of  234;  Rawlins  v.  Wickham,  3  De  G.  &  J. 

property  which  is  to  become  the  subject  304. 
of  purcliase   affecting   the  value  of  that  ^  2  H.  &  M.  424. 

property,  and  those  representations  after-  8  2  De  G.  &  J.  21. 
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were  cited.  But  this  contention  did  not  prevail.  It  was  held, 
that  as  there  was  no  negligence  or  laches  proved  against  the 
plaintiff,  his  prior  and  better  title  must  prevail  over  that  of  the 
mortgagee ;  and,  as  the  effect  of  the  first  transfer  was  not  de- 
stroyed by  the  cancellation  fraudulently  procured,  the  registration 
in  the  name  of  the  broker,  and  the  transfer  to  his  mortgagee, 
were  decreed  to  be  set  aside. ^ 

But  In  re  Overend,  Gurney  and  Company,  Ex  parte  Oakes  and 
Peek,2  the  principle  that,  where  one  of  two  innocent  parties  must 
suffer  from  the  fraud  of  a  third,  it  should  be  the  party  who,  by  his 
negligence  or  supineness,  has  enabled  the  third  party  to  commit 
that  fraud,  was  freely  applied  by  Sir  R.  Malins,  V.  C.  The  ques- 
tion in  this  case  arose  between  shareholders  who  had,  from  the 
fraudulent  representations  of  the  directors  of  the  company,  been  in- 
duced to  take  stock  in  it,  and  the  creditors,  who,  as  described  by 
the  court,  were  "  even  more  innocent,  if  possible,  than  the  share- 
holders." The  case  was  argued  at  very  great  length  by  brilliant 
counsel,  and,  although  the  innocent  shareholders  had  been  already 
involved  in  enormous  losses,  their  application  to  have  their  names 
removed  from  the  register  of  members  was  refused,  and  it  was 
held  that,  although  they  had  been  induced  to  take  shares  and  to 
become  members  by  reason  of  the  fraudulent  concealment  or  mis- 
representation of  the  directors,  they  were  not  entitled  to  relief  as 
against  the  still  more  innocent  creditors. 

It  was  conceded  on  both  sides  that  a  contract  induced  by  fraud 
was  voidable  only,  and  not  absolutely  void ;  and  that  innocent 
parties  acting  on  the  faith  of  it  until  the  contract  was  avoided 
were  protected.  But,  it  was  contended,  that  the  whole  doctrine 
comprised  in  these  two  propositions  applied  only  to  cases  of  the 
delivery  of  goods,  or  the  delivery,  by  the  fraudulent  possessor,  of 
some  legal  symbol  of  property,  the  possession  of  which  is  prima, 
facie  evidence  of  property  in  the  possessor,  —  the  delivery  of 
such  a  symbol  of  property  to  the  fraudulent  doer,  who,  having 
this  symbol  of  property  in  his  possession,  passes  it  for  value  to  an 
innocent  purchaser,  and  who  therefore  asks  to  be  protected.  It 
was  claimed  that  the  doctrine  was  suited  only  to  that  class  of 
cases  which  implied  that  the  innocent  purchaser  was  acting  on  the 
faith  of  the  specific  contract  in  question,  —  that  it  must  be  a  direct 
acting  upon  the  faith  of  a  specific  contract,  or  the  doctrine  does 
not  apply ;  and  that  the  principle  of  the  doctrine  could  have  no 

1  Donaldson  v.   Gillot,    L.  K.    3    Eq.  2  E.  &  E.  812;  Copelaud  v.  North  Eastern 

274.     See  Taylor  v.  Great  Indian  Ry.  Co.,  Ry.  Co.,  6  E.  &  B.  277;    Reg.  v.  General 

4  De  G.  &  J.  559,  574  :  Bank  of  Ireland  Cemetery  Co.,  6  E.  &  B.  415. 
V.  Trustees  of  Evans's  Charities,  5  H.  L.  2  l.  R.  3  Eq.  576. 

C.  389  ;  Ward  v.  South  Eastern  Ry.  Co., 
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application  whatever  as  between  creditors  and  members  of  a  cor- 
poration proper.  But  this  attempt  at  refining  away  the  principle 
involved,  as  entirely  mitenable,  necessarily  failed. 

The  case  came  up  again  on  appeal  to  the  House  of  Lords,i  when 
the  judgment  of  Malins,  V.  C,  was  affirmed.  The  following, 
among  other  principles,  are  laid  down  in  the  case :  — 

First.  Where  a  person  has  been,  by  the  fraudulent  misrepre- 
sentations of  directors,  or  by  their  fraudulent  concealment  of 
facts,  drawn  into  a  contract  to  purchase  shares  in  a  company,  the 
directors  cannot  enforce  the  contract  against  him,  but  he  may  re- 
scind it ;  providing  he  do  so  within  a  reasonable  time. 

Second.  A  contract  induced  by  fraud  is  not  void,  but  voidable ; 
and,  therefore,  though  the  persons  who  by  their  fraud  induced  it 
may  not  enforce  it,  other  persons  may,  in  consequence  of  it,  ac- 
quire interests  and  rights,  which  they  may  enforce  against  the 
party  who  has  been  so  induced  to  enter  into  it. 

Third.  The  direct  remedy  of  a  creditor  of  an  incorporated 
company  is  solely  against  the  company,  and  not  against  its  indi- 
vidual members,  as  upon  a  contract  with  them.  But,  though,  as 
between  the  company  and  the  member,  the  member  might  have  a 
good  legal  or  equitable  defence  to  a  call  upon  himself,  he  may  be 
liable  to  contribute  to  the  assets  of  the  company  required  for  the 
payment  of  the  company's  creditors. 

Fourth.  "Where  a  registered  memorandum  of  association  dif- 
fered from  the  prospectus  on  which  it  professed  to  be  founded, 
and  on  which,  as  setting  forth  the  true  objects  of  the  association, 
A.  had  become  a  shareholder ;  though  he,  on  discovering  the  dif- 
ference, might  have  repudiated  his  shares,  he  could  not,  after  the 
failure  of  the  company,  relieve  himself  from  liability  to  contribute 
to  the  debts  of  the  association,  on  the  ground  that  he  had  been 
ignorant  of  something  which,  with  proper  diligence,  he  might 
have  known. 

Fifth.  It  is  the  duty  of  a  person  taking  shares  in  a  company  to 
use  reasonable  diligence  in  making  himself  acquainted  with  the 
provisions  of  the  memorandum  of  association  ;  -and  he  must  take 
the  consequences  of  his  neglect.  Thus,  where  A.  applied,  on  the 
faith  of  statements  in  a  prospectus,  for  shares  in  a  company,  which 
were  allotted  to  him,  his  name  was  put  on  the  register  of  share- 
holders. At  the  end  of  nine  months,  the  company  failed,  and 
was  ordered  to  be  wound  up.  A.  then  applied  to  have  his  name 
removed  from  the  list  of  contributories,  on  grounds  of  fraudu- 
lent misrepresentation,  which  would  have  been  sufficient  to  have 
caused  his  application  to  be  granted,  if  it  had  been  made  promptly 

*  In  re  Overend,  Gurney  &  Co.,  O.ikes  v.  Turqiiand,  I..  R.  2  II.  T..  325. 
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before  the  failure.  It  was  held,  affirming  the  decision  of  Malins, 
V.  C,  that  it  was  properly  placed  there  and  could  not  be  removed, 
owing  to  the  rights  of  third  parties,  the  creditors,  which  had,  in 
the  mean  time,  intervened.^ 

The  principle  of  Oakcs  v.  Turquand  ^  extends  to  the  voluntary 
winding  up  of  a  company  under  tlie  Companies'  Act,  1862  and 
1867.  Where,  therefore,  a  company,  its  assets  being  insufficient 
to  meet  its  liabilities,  is  voluntarily  wound  up,  a  shareholder  in 
such  company,  who  has  been  induced  to  take  shares  by  the 
fraudulent  representation  of  its  directors,  cannot  I'epudiate  his 
shares  nor  seek  to  rescind  a  contract  in  respect  of  them,  nor 
can  he  recover  back  from  the  company  money  paid  by  him  for 
the  shares.^ 


1  In  re  Overend,  Gurney  &  Co.,  Oakes 
V.  Turquand,  L.  R.  2  H.  L.  325.  This 
case,  both  in  the  eourt  below  and  in  the 
House  of  Lords,  followed  and  approved 
Henderson  v.  Royal  British  Bank,  7  E.  & 
B.  356,  where  it  was  decided  that  it  is  no 
defence  against  a  creditor  of  the  company 
that  the  shareholder  against  whom  execu- 
tion is  levied,  or  sought  to  be  levied,  was 
induced  to  become  a  shareholder  by  the 
fraud  of  the  company.  Lord  Campbell,  in 
this  case,  in  describing  the  attempt  of  a 
shareholder  to  relieve  himself  from  lia- 
bility to  tlie  creditors  of  the  company, 
said:  "It  would  be  monstrous  to  say 
that  he,  having  become  a  partner  and  a 
shareholder,  and  having  held  himself  out 
to  the  world  as  such,  and  having  so  re- 
mained until  the  concern  stopped  pay- 
ment, could,  by  repudiating  the  shares  on 
the  ground  that  he  had  been  defrauded, 
make  himself  no  longer  a  shareholder,  and 
thus  get  rid  of  his  liability  to  the  cred- 
itors of  the  bank,  who  had  given  credit  to 
it  on  the  faith  that  he  was  a  shareholder. 
It  would  be  monstrous  injustice,  and  con- 
trary to  all  principle.  Whether  he  could 
say  that  with  regard  to  other  shareholders 
not  privy  to  the  fraud,  we  need  not  say. 
There  may  be  some  difficulty  about  that. 
But  that  is  not  the  question  which  we 
have  to  determine ;  which  is  simply 
whether  this  is  an  answer  to  a  creditor 
who  has  given  trust  upon  the  faith  of  his 
being  a  shareholder.  Suppose  this  were 
a  common  partnership,  and  that  there  was 
credit  given  to  the  lirm,  would  it  be  any 
answer  to  an  action  by  the  creditor  against 
one  of  the  partners  that  the  defendant  was 
fraudulently  induced  by  the  other  partners 
to  become  a  partner  ?  Inter  se,  that  might 
be  considered  ;  but  as  between  the  firm 
and  a  creditor,  it  is  a  matter  wholly  im- 
material." This  case  was  approved  and 
followed  in  Doi-sett  v.  Harding,  1  C.  B. 
N.  s.  52i,  532;  in  Fowls  v.   Harding,  lb. 


533;  and  in  Daniell  v.  The  Official  Man- 
ager of  the  Royal  British  Bank,  1  H.  & 
N.  681.  In  these  cases  it  is  held  that, 
where  it  is  sought  to  charge  a  shareholder 
for  the  liabilities  of  a  company  to  a  judg- 
ment creditor,  such  shareholder  cannot 
resist  the  claim  on  the  ground  that  he 
was  induced  to  become  a  shareholder  by 
fraud  on  the  part  of  the  company,  and 
repudiated  the  shares  alter  the  company 
had  become  bankrupt,  but  as  soon  as  he 
discovered  the  fraud ;  the  judgment  cred- 
itor being  no  party  to  the  fraud.  See 
further.  Bright  v.  Hutton,  3  H.  L.  Cas. 
341;  The  Bwlch  Mining  Co.'s  Case,  L.  B. 

2  Ex.  324;  Mixer's  Case,  4  De  G.  &  J. 
575  ;  Clarke  v.  Dickson,  E.  B.  &  E.  148  ; 
Ship's  Case,  2  De  G.  J.  &  S.  544;  Stewart's 
Case,  L.  R.  1  Ch.  App.  574  ;  Webster's 
Case,  L.  R.  2  Eq.  741;  Saunderson's  Case, 

3  De  G.  &  Sm.  66 :  Dodgson's  Case,  3  De 
G.  &  Sm.  85;  Suttou's  Case,  3  De  G.  &  Sm. 
264;  Chapman  &  Barker's  Case,  L.  R.  3  Eq. 
361;  Bargate  v.  Shortridge,  5  H.  L.  Cas. 
297;  White  v.  Garden,  10  C.  B.  919;  De- 
posit Life  Assur.  Co.  v.  Ayscough,  6  E.  & 
B.  761;  Stevenson  v.  Newnham,  13  C.  B. 
285,  302;  Wilkinson's  Case,  L.  R.  2  Ch. 
Ap.  536  ;  Lawrence's  Case,  L.  R.  2  Ch. 
Ap.  412. 

2  L.  R.  2  H.  L.  325. 

3  Stone  )'.  The  City  and  County  Bank, 
3  C.  P.  D.  282.  The  decision  in  this  case  is 
put  by  Lord  Justice  Brarawell  on  verj'  clear 
grounds,  thus:  "It  was  urged  before  us 
that,  even  if  in  a  voluntary  winding  up, 
a  person  who  has  been  induced  to  become 
a  member  of  a  company  b}'  fraud  cannot 
get  rid  of  his  liability  by  rescinding 
within  a  reasonable  time  his  contract  to 
take  shares,  and  must  be  placed  upon  the 
list  of  contributories  for  the  benefit  of  cred- 
itors, nevertheless,  as  between  himself  and 
the  other  members  of  the  company  with 
whom  he  has  become  associated  through 
the  fraud  of  their  agents,  he  may  be  en- 
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The  following  principles  were  laid  down  by  Chelmsford,  L.  C, 
in  the  House  of  Lords  in  the  Western  Bank  of  Scotland  v.  Addie,^ 
which  was  a  suit  in  Scotland  to  rescind  a  share-taking  contract, 
and  for  restitutio  in  integrum,  or,  alternately,  for  damages. 

First.  Where  a  person  has  been  drawn  into  a  contract  to  pur- 
chase shares  belonging  to  a  company  by  fraudulent  misrepresen- 
tations of  the  directors,  and  the  directors  in  the  name  of  the 
company  seek  to  enforce  that  contract,  or  the  person  who  has 
been  deceived  institutes  a  suit  against  the  company  to  rescind  the 
contract  on  the  ground  of  fraud,  the  misrepresentations  are  im- 
putable to  the  company,  and  the  purchaser  cannot  be  held  to  his 
contract,  because  a  company  cannot  retain  any  benefit  which  they 
have  obtained  through  the  fraud  of  their  agents.^ 


titled  to  recover  back  the  money  which  he 
has  paid.  I  cannot  assent  to  that  argu- 
ment. It  seems  to  me  to  follow  that  a 
shareholder  is  a  member  of  the  company 
for  all  purjjoses,  and  that  the  remedy  of  a 
person  who  has  been  induced  to  become  a 
shareholder  by  fraud  of  the  company,  is 
by  an  action  for  unli([uidated  damages, 
and  not  by  an  action  to  recover  as  a  debt 
due  to  him  the  money  which  he  has  been 
induced  to  part  with.  Counsel  contended 
that  the  I'eason  why  a  defrauded  share- 
holder is  liable  to  the  creditors  of  the 
company  is,  that  having  held  himself  out 
as  a  member,  he  is  estopped  from  saying 
that  he  ought  not  to  be  a  contributory 
upon  the  insolvency  of  the  comjjany.  I 
doubt  whether  a  shareholder  is  liable  ujjon 
the  ground  of  estoppel.  I  think  his  lia- 
bility depends  upon  a  principle  similar  to 
that  upon  which  the  decision  in  Kinsford 
V.  Merry,  11  Ex.  577,  proceeded.  It  was 
there  held  that  if  the  owner  of  goods  sells 
them  owing  to  a  fraudulent  representa- 
tion, and  if  before  he  discovers  the  fraud 
another  person  acquires  some  claim  to 
them,  he  cannot  afterwards  rescind  the 
contract.  And  I  think  it  clear  upon  the 
authorities  that  whenever  the  rights  of 
other  persons  intervene,  a  contract  to  take 
.shares,  though  induced  by  fraud,  cannot 
be  rescinded.  ...  I  will  state  briefly  tlie 
conclusions  at  which  I  have  arrived.  I 
think  that  the  resolution  to  wind  up  vol- 
untarily is  good,  and  that  the  ])rinciple  of 
Oakes  v.  Turquand,  L.  R.  2  II.  L.  325, 
shows  that  wliere  a  com]>any  is  being 
wound  up  either  compulsorily,  volun- 
tarily, or  under  the  supervision  of  the 
court,  it  is  too  late  to  rescind  a  contract 
to  take  shares,  altliough  that  contract  has 
been  induced  by  fraud."  Stone  v.  Tlie 
City  and  County  Bank,  3  C.  P.  Div,  282, 
308. 

The  cases  in  this  country  establish  the 


same  doctrine  as  that  laid  down  in  Kins- 
ford  V.  Merry,  11  Ex.  577.  Buffington  v. 
Gerrish,  15  Mass.  156  ;  Mowry  v.  Walsli, 
8  Cowen,  238;  Root  v.  French,  13  Wend. 
570  ;  Gilbert  v.  Hudson,  4  Me.  345.  See 
Hall  V.  Old  Talargoch  Lead  Manuf.  Co., 
3  Ch.  Div.  749,  where,  after  resolutions 
had  been  passed  and  confirmed  for  the 
voluntary  winding  up  of  a  company,  a 
shareholder,  in  ignorance  thereof,  com- 
menced an  action  against  the  company 
and  the  directors  to  have  his  name  re- 
moved from  the  register,  for  a  rescission 
of  his  contract  to  take  shares,  on  the 
ground  of  misrepresentation  in  the  pro- 
spectus, and  to  obtain  repayment  of  all 
moneys  paid,  and  an  indemnity  against 
future  liability  in  respect  of  his  shares  ; 
he  having,  as  soon  as  he  discovered  the 
fraud,  and  before  the  commencement  of 
the  winding  up,  repudiated  his  shares,  and 
asked  the  directors  for  a  rescission  of  the 
contract  and  return  of  his  money.  It  was 
held  that  the  relief  asked  in  the  action 
was  not  inconsistent  with  the  winding  up, 
and  a  motion  by  the  voluntary  licpiidator 
to  stay  all  further  proceedings  in  the  ac- 
tion was  refused  with  costs.  Sec  Barwick 
V.  English  Joint  Stock  Bank,  L.  R.  2  Ex. 
259;  Swift  f.  Winterbotham,  L.  1!.  8  Q.  B. 
244;  Swift  V.  Jewsbury,  L.  R.  9  Q.  B.  301; 
In  re  Keynsham  Co.,  33  Beav.  123  ;  In 
re  Life  Assoc,  of  England,  34  L.  J.  Ch. 
64;  In  re  Peninsular,  &c.  Banking  Co., 
35  Beav.  280;  In  re  Fire  Brick  and  Blue 
Clay  Co.,  L.  R.  17  E(|.  268. 

1  L.  R.  1  Sc.  &\).  Ap.  145. 

2  The  cases  prior  to  the  decision  of 
Western  Bank  of  Scotland  v.  Addic,  L.  II. 
1  Sc.  &  D.  Ap.  145  (wliere  the  law  was 
settled  as  stated  in  the  text),  were  by  no 
means  liarmonious.  In  Dodgson's  Case, 
3  De  G.  &  Sm.  85,  Vice-Chancellor  Knight 
Bruce  held  that  directors  cannot  Ix!  the 
agents  of  the  body  of  shareholders  to  con)- 
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Second.   If  a  person  makes  an  untrue  statement,  which  he  states 
to  be  the  result  of  a  bond  fide  belief  of  its  truth,  the  bona  fides  is 


mit  a  fraud  ;  and  that  the  directors  only 
were  liable  for  their  conduct.  This  hold- 
ing was  adopted  by  Vice-Chancellor  Parker 
in  Bernard's  Case,  3  De  G.  &  Sm.  289, 
where  he  said  :  "  Dodgson's  Case  shows 
that  the  directors  cannot  be  the  agents 
of  the  company  to  commit  a  fraud ;  and, 
therefore,  even  if  the  stockholder  had 
been  induced  to  take  shares  by  the  mis- 
representation of  the  directors  that  was  no 
reason  why  he  should  not  be  a  contribu- 
tory." But  in  Brockwell's  Case,  4  Dru. 
205,  wheie  the  directors  of  the  Royal 
British  Bank,  in  their  published  reports, 
misrepresented  the  state  of  the  company, 
and  Brockwell,  relying  upon  the  truth  of 
the  reiiorts,  purchased  some  new  shares 
which  were  issued  by  the  company,  upon 
which  it  was  sought  to  make  him  a 
contributory,  Vice-Chancellor  Kindersley 
held  that  the  reports  of  the  directors, 
designedly  published,  must  be  considered 
as  reports  of  the  company,  and  Brockwell 
was  removed  from  the  list  of  contributo- 
ries.  Brockwell's  Case,  4  Dru.  20.'),  was 
overruled  by  Lord  Campbell  and  the  Lords 
Justices  in  Mixer's  Case,  4  De  G.  &  J.  575. 
Lord  Campbell,  in  his  judgment,  said  : 
"  Clearly  there  was  fraud,  and  gross  fraud, 
on  the  part  of  the  directors,  and  I  have 
no  doubt  that  Mixer  was  induced  by 
fraud  to  take  his  shares.  I  think,  how- 
ever, that  it  was  a  fraud  on  the  part  of 
the  directors  which  cannot  be  attributed 
to  the  company,"  and  the  shareholder  was 
continued  upon  the  list  of  contributories. 
In  this  case  the  correct  reason  was  given 
why,  even  if  the  purchase  of  shares  was 
induced  by  the  fraud  of  the  company, 
the  person  defrauded  could  not  resist  his 
liability  to  contribute  as  a  shareholder. 
Lord  Campbell  said  :  "  It  is  a  settled  rule 
that  a  contract  obtained  by  fraud  is  not 
void,  but  that  the  party  defrauded  has  a 
right  to  avoid  it  if  he  does  so  while  mat- 
ters remain  in  their  former  position."  In 
the  case  of  the  National  Exchange  Com- 
pany of  Glasgow  V.  Drew,  2  Macq.  Sc.  Ap. 
103,  with  reference  to  the  responsibility  of 
a  company  for  the  fraudulent  misrepresen- 
tations of  its  directors.  Lord  Cranworth 
said:  "What  is  the  consequence  of  the 
company  receiving  a  report  and  publish- 
ing it  to  the  world  ?  I  confess  that,  in 
my  oninion,  from  the  nature  of  things,  and 
from  \,he  exigencies  of  society,  that  must  be 
taken,  as  between  the  companj"  and  third 
persons,  to  be  a  representation  by  the 
company.  The  company,  as  an  abstract 
being,  can  represent  or  do  nothing.  It 
can  only  act  by  its  managers.  When, 
therefore,  the  directors,  in  the  discharge 


of  their  duty,  fraudulently,  for  the  pur- 
pose of  misleading  others  as  to  the  state 
of  the  concerns  of  the  company,  represent 
the  company  to  be  in  a  different  state  from 
that  in  which  they  know  it  to  be,  and 
when  the  persons  to  whom  the  representa- 
tion is  addressed  act  upon  it  in  the  belief 
that  it  is  true,  I  cannot  think  that  society 
can  go  on  without  treating  that  as  a  mis- 
representation by  the  company."  In  the 
same  case  Lord  St.  Leonards  said  :  "I 
have  certainly  come  to  this  conclusion, 
that  if  representations  are  made  by  a  com- 
pany, fraudulently,  for  the  purpose  of  en- 
hancing the  value  of  their  stock,  and  they 
induce  a  third  person  to  purchase  stock, 
those  representations  so  made  by  them  for 
that  purpose  do  bind  the  company.  I  con- 
sider representations  by  the  directors  of  a 
company  as  representations  b}'  the  com- 
pany. Although  they  may  be  representa- 
tions made  to  the  company  it  is  their  own 
representation."  Lord  Westbury,  in  the 
New  Brunswick  &  Canada  Ry.  Co.  v. 
Conybeare,  9  H.  L.  Cas.  725,  concurred 
with  these  views,  where  he  said :  "I  cer- 
tainly am  not  at  all  disposed  to  advise 
your  lordships  to  throw  any  doubt  upon 
this  doctrine,  that  if  reports  are  made  to 
the  shareholders  of  a  company  by  their  di- 
rectors, and  the  reports  are  adopted  by  the 
shareholders  at  one  of  the  appointed  meet- 
ings of  the  company,  and  these  reports 
are  afterwards  industriously  circulated, 
misrepresentations  must  undoubtedly  be 
taken  after  their  adoption  to  be  misrep- 
resentations and  statements  made  with 
the  authority  of  the  company,  and  there- 
fore binding  upon  the  company."  Lord 
Cranworth,  in  this  same  case,  adhering  to 
the  views  he  had  expressed  in  the  National 
Bank  of  Glasgow  v.  Drew,  2  Macq.  Sc.  Ap. 
103,  and  in  Ranger  v.  The  Great  Western 
Ry.  Co.,  5  H.  L.  Cas.  72,  86,  to  the  effect 
that  if  the  shareholder  had  been  induced 
to  go  into  a  transaction  by  that  which 
could  be  called  a  fraudulent  representa- 
tion on  the  part  of  those  through  whom 
the  negotiation  proceeded,  namely,  the  di- 
rectors, that  that  was  a  fraud  that  would 
bind  the  compan}',  said:  "To  that  opinion 
I  entirely  adhere,  and  I  think  it  would 
have  been  applicable  in  this  case  if  it  had 
been  proved  that  there  had  been  a  fraudu- 
lent representation  or  concealment  hj  the 
directors  in  order  to  induce  the  shareholder 
to  purchase,  not  shares  in  the  market 
(that  is  a  very  different  thing),  but  shares 
belonging  to  the  companVi,  namely,  for- 
feited shares,  if  the  directors  or  the  sec- 
retaiy  acting  for  them  had  fraudulently 
represented  something  to  him  which  was 
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to  be  tested  by  considering  the  grounds  of  such  belief.  And  if 
an  untrue  statement  is  made,  founded  upon  a  belief  which  is  des- 
titute of  all  reasonable  grounds,  or  which  the  least  inquiry  would 
immediately  correct,  it  is  fairly  and  correctly  characterized  as 
misrepresentation  and  deceit. 

Third.  Although  the  directors  are  merely  agents  of  the  com- 
pany themselves,  and,  therefore,  according  to  the  well-known  rule, 
they  could  not  depute  any  other  person  to  act  for  them,  yet  if 
they  employ  their  manager  to  make  false  representations  of  the 
stability  of  the  company,  it  would  be  of  the  same  effect  as  if  made 
by  the  directors  themselves. 

Fourth.  If  the  person  who  has  been  induced  to  purchase  shares 
by  the  fraud  of  the  directors,  pi'efers,  instead  of  seeking  to  set 
aside  the  contract,  to  bring  an  action  for  damages  for  the  deceit, 
such  an  action  cannot  be  maintained  against  the  company,  but 
only  against  the  directors  personally. 

And,  per  Lord  Cranworth  :  — 

First.  Corporate  bodies  may  be  made  responsible  for  the  frauds 
of  their  agents  to  the  extent  to  which  the  company  has  profited 
from  the  frauds ;  but  the  incorporated  company  cannot  be  sued 
for  frauds  committed  by  directors  before  the  incorporation. 

Second.  It  is  necessarily  to  be  inferred  from  the  very  expres- 
sion restitutio  in  integrum^  that  relief  can  only  be  had  where  the 
party  seeking  it  is  able  to  put  those  against  whom  it  is  asked  in 
the  same  situation  in  which  they  stood  when  the  contract  was 
entered  into.^ 

untrue.      I,  then,  adhere  to  tlie  opinion  ^  This  is  the  doctrine  of  the  civil  h'uv. 

which   I   expressed   in  the   former  cases,  Calvinus,  Lex.     It  has  also  been  adopted 

that  the  company  would  have  been  bound  into  the  common  law.     Thus,  it  was  lield 

by  that  fraud.     But  the  principle  cannot  in  Clarke  v.  Dickson,  E.  B.  &  E.  148,  that 

be  carried  to  the  wild  length  that  I  have  a  per-son  induced  by  fraud  to  enter  into  a 

heard   suggested,    namely,   that   j'ou   can  contract  under  which  he  pays  money  may, 

bring  an  action  against  the  company  upon  at  his  option,  rescind  tlie  contract,  and 

the  ground  of  deceit  because  the  directors  recover  back  the  price  as  money  had  and 

have   done    an    act   which   might   render  received  if  he  can  return  wliat  he  has  re- 

them  liable  to  such  an   action.     That  I  ceived   under  it.     But  when    he   can    710 

take  not  to  be  the  law  of  the  land  ;  nor  longer  place  the  parties  in  slahi  quo,  as  if 

do  I  believe  that  it  would  be  the  law  of  he  has  become  unable  to  return  what  he  has 

the  land  if  the  directors  were  the  agents  received  in  the  same  plight  as  that  in  which 

of   some   person,    not   a   company.      The  lie  has  received  it,  the   riglit  to  rescind 

fraud  must  be  a  fraud  that  is  either  per-  no  longer  exists  ;  and  his  remedy  must  bo 

sonal  on  the  part  of  the  individual  making  by  an  action  for  deceit,  and  not  for  money 

it,  or  some   fraud   which   another   person  had  and  received.     Cromjjton,  J.,  said  in 

has  impliedly  authorized  him  to  be  guilty  this  case  :  "When  once  it  is  settled  that 

of."     Kew  Brunswick  &  Canada  Ry.  Co.  a  contract  induced  by  fraud  is  not  void, 

V.  Conybeare,  9  H.  L.  Gas.  711,  739.     See  but  voidable  at  the  ojition  of  the  party 

Eyre  v.  Pjurmester,  10  H.  L.  Cas.  97;  Cen-  defrauded,  it  seems  to  me  to  follow  that 

tral  R.  Co.  of  Venezuela  v.  Kisch,  \j.  \i.  when  that  party  exercises   his  option   to 

2  H.  L.   107  ;  Downes  v.   Ship,  L.  R.  3  rescind  the  contract  lie  must  bo  in  a  state 

H.  L.  3.51  ;   Ernest  v.  Nicholls,  6  H.  L.  to  rescind  ;  that  is,  he  must  be  in  such  a 

Cas.    401  ;   Burnes   v.    Pennell,    2   II.    L.  situation  as  to  be  able  to  put  the  jiarties 

Cas.  497,  522  ;   Deposit  Life  Ass.  Co.  v.  into  their  original  state  before  the  con- 

Ayscough,  6  £.  &  B.  763.  tiact.     Tlie  plaintiff  must  rescind  iv  Mo 
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Third.  Where  a  person  lias  been  defrauded  by  directors,  and 
the  subsequent  acts  and  dealings  of  the  company  and  himself 
have  been  such  as  to  leave  him  no  remedy  but  an  action  for  the 
fraud,  he  must  seek  his  remedy  against  the  directors  personally. 

A  Scotch  company,  whose  nominal  capital  was  .£105,000,  an- 
nounced that  ,£100,000  had  been  paid  up,  and  that  only  .£5000 
could  be  called  for.  Relying  upon  this  representation,  a  gentle- 
man, resident  in  London,  purchased,  as  a  transferee,  300  shares  ; 
and  paid  his  proportion  of  the  outstanding  £5000  to  the  company. 
The  liquidator  alleged  that  this  gentleman  "  knew  or  ought  to  have 
known,"  that  the  company  was  a  bubble ;  and  proposed  to  make 
a  call  upon  him  of  £30  for  each  of  his  shares  ;  the  £100,000 
represented  as  actual  capital  not  having  been  paid  up.  The  appel- 
lant resisted  the  application,  contending  that,  as  he  had  performed 
his  contract,  no  further  demand  could  be  made  upon  him.  The 
Court  of  Session  of  Scotland,  after  much  deliberation  and  differ- 
ence of  opinion,  decided  in  favor  of  the  respondent,  the  liquidator.^ 


or  not  at  all.  He  cannot  both  keep  the 
shares  and  recover  the  whole  price.  That 
is  founded  on  the  plainest  principle  of 
justice.  If  he  cannot  return  the  article 
he  must  keep  it,  and  sue  for  his  real  dam-  _ 
age  in  an  action  on  the  deceit.  Take  the  ' 
case  of  a  butcher  buying  live  cattle,  kill- 
ing them,  and  even  selling  the  meat  to 
his  customers.  If  the  rule  of  law  were  as 
the  plaintiff  contends,  that  butcher  might, 
upon  discovering  a  fraud  on  the  ))art  of 
the  grazier  who  sold  him  the  cattle,  re- 
scind the  contract,  and  get  back  the  whole 
price  ;  but  how  could  that  be  consistently 
with  justice  ?  The  true  doctrine  is  that  a 
party  can  never  repudiate  a  contract  after, 
by  his  own  act,  it  has  become  out  of  his 
power  to  restore  the  parties  to  their  origi- 
nal condition."  The  principle  was  laid 
down  by  Lord  Ellenborough  in  Hunt  v. 
Silk,  5  East,  449,  that  where  a  contract  is 
to  be  rescinded  at  all  it  must  be  rescinded 
ill  Mo,  and  the  parties  put  in  statu  quo. 

This  has  since  been  acted  upon  in  nu- 
merous cases  in  England  and  in  this  coun- 
try. Parke,  B.,  said,  in  Blackburn  v. 
Smith,  2  Ex.  783,  790,  "There  can  be  no 
rescission  of  the  contract  unless  the  parties 
can  be  placed  in  statu  quo."  So,  in  Shef- 
field Nickel  Co.  v.  Unwin,  2  Q.  B.  Div. 
214,  223,  Lush,  J.,  said  :  "  A  contract  void- 
able for  fraud  cannot  be  avoided  when  the 
other  party  cannot  be  restored  to  his  status 
quo;  for  a  contract  cannot  be  rescinded 
in  part  and  stand  good  for  the  residue. 
If  it  cannot  be  rescinded  in  toio  it  cannot 
be  rescinded  at  all ;  but  the  party  com- 
plaining of  the  non-perfonnance  or  the 
fraud  must  resort  to  an  action  for  dam- 


ages." In  Clarke  v.  Dickson,  E.  B.  &  E. 
143,  153,  counsel  said  :  "  It  is  hard  if  all 
remedy  for  the  fraud  is  lost  where  the  de- 
ceit can  be  prolonged  till  the  deceived 
party  has  acted  on  it ; "  to  which  Cromp- 
ton,  J.,  replied  :  "  All  remedy  is  not  lost. 
He  can  no  longer  rescind  the  contract, 
which  would  work  injustice  ;  but  he  may 
bring  an  action  on  the  deceit,  and  recover 
his  real  damage."  And  Erie,  J.  :  "That 
was  the  case  of  Cole  v.  Bishop,  E.  B.  &  E. 
150,  n.  The  purchaser  was  unable  to  treat 
the  contract  as  void  ab  iyiitio ;  but  in  a 
cross-action  tried  before  me,  of  Bishop  v. 
Cole,  he  recovered  a  full  indemnity." 
And  Crorapton,  J.  :  "  When  j'ou  enun- 
ciate the  proposition  that  a  party  has  a 
right  to  rescind  you  involve  in  it  the  quali- 
fication, if  the  state  of  things  is  such  that 
he  can  rescind.  If  you  are  fraudulently 
induced  to  buy  a  cake  you  may  return  it 
and  get  back  the  price  ;  but  you  cannot 
both  eat  your  cake  and  return  your  cake." 
See  Deposit  Life  Ass.  v.  Ayscough,  6  E.  & 
B.  761  ;  Sully  v.  Frean,  10  Ex. '535  ;  Fer- 
guson V.  Carrington.  9  B.  it  C.  59  ;  Strutt 
V.  Smith,  1  C.  ]\I.  &  R.  312  ;  Campbell  v. 
Fleming,  1  A.  &  E.  40;  Harnor  v.  Grovas, 
15  C.  B.  667  ;  Fitt  v.  Cassanet,  4  M.  &  G. 
903  ;  Beed  v.  Blandford,  2  Y.  &  J.  278  ; 
Norton  v.  Young,  8  Greenl.  30  ;  Jnnkins 
V.  Simpson,  14  Me.  364  ;  Coolidge  v.  Brig- 
ham,  1  Met.  547  ;  Peters  v.  Gooeh,  4 
Blackf.  515  ;  Brown  v.  Witter,  10  Ohio, 
142;  Johnson  v.  Jackson,  27  Miss.  498; 
Allen  V.  Edgerton,  3  Vt.  442. 

1  Jamieson  v.  Waterhouse,  Scotch  Rep. 
3d  series,  vol.  vi.  p.  591  ;  Scottish  Jur., 
vol.  xl.  p.  306. 
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On  appeal,  the  House  of  Lords  held,  reversing  the  decree  of  the 
court  below,  — 

First.  That  the  liquidator  was  wrong,  the  shareholder  having 
done  all  that  could  legitimately  be  demanded  of  him  under  his 
contract. 

Second.  It  is  not  incumbent  on  a  shareholder  to  suspect  fraud 
or  institute  inquiries  where  all  seems  fair  and  conformable  to  the 
requirements  of  the  statutes. 

TJiird.  The  liability  of  a  shareholder  is  to  be  measured  by  his 
contract,  as  based  upon  the  statutory  documents,  which  are  regis- 
tered for  the  purpose  of  protecting  the  shareholders  on  the  one 
hand,  and  the  creditors  on  the  other. 

Fourth.  The  court  cannot  expand  the  contract ;  nor  will  it  fix 
upon  a  party  any  engagement  larger  or  other  than  that  into  which 
he  has  entered. 

Fifth.  There  is  nothing  to  warrant  a  contrary  doctrine  in  Over- 
end  &  Gurney  Case,^  where  the  shareholder's  contract  was  en- 
forced, but  in  no  respect  altered ;  the  contract,  as  it  existed  at 
the  time  of  the  winding  up,  being  the  sole  measure  of  liability. 

Sixth.  A  shareholder  has  a  right  to  stand  upon  his  contract, 
and  is  not  bound  beyond  it,  at  the  suit  of  the  liquidator.^ 


1  L.  R.  2  H.  L.  325. 

2  Waterhouse  i'.  Jamieson,  L.  R.  2  Sc. 
&  D.  Ap.  29.  The  question  is  put  very 
clearly  by  Lord  Hatherley,  L.  C.  :  "The 
real  and  substantial  question  appears  to 
be  this :  Whether  or  not  a  person  taking 
shares  in  a  company  established  under  a 
deed  which  recites,  however  untruly,  that 
£100,000  has  been  paid,  and  engaging  by 
his  signature  to  that  deed  to  meet  all  the 
contributions  which  remain  to  be  levied, 
but  which  are  not  to  exceed  £5  a  share, 
the  rest  having  been  paid  ;  whether,  more- 
over, a  person  having  purchased  shares  in 
the  market  on  which  the  representation 
is  that  £100  has  been  paid  up  on  each 
share,  and  receiving  certificates  of  those 
shares  signed  by  the  directors  themselves, 
who  were  competent  to  act  in  the  matter, 
and  who  gave  such  certificates,  stating 
that  £100  per  share  had  been  ]iaid  up, 
can  afterwards,  at  the  instance  of  credit- 
ors of  the  company,  who  discover  that,  in 
truth,  no  such  ]iayment  has  ever  been 
made  by  the  original  holders  of  the  shares, 
but  that  in  reality  the  shares  had  been 
taken  and  issued  to  the  public  without 
the  fact  being  known  that  while  they  were 
£105  shares  only  £5  or  some  very  small 
amount  had  been  yiaid  ujion  them,  whether 
such  a  shareholder  can  be  sued  on  behalf 
of  the  creilitors  of  the  company  for  the 
£100  per  share  which  remains  unyiaid  ; 
whether,  the  question  being  raised  between 


the  creditors  and  the  alleged  shareholder, 
the  shareholder  can  set  up  the  defence  that 
he  is  not  liable  to  the  creditors  which  he 
has  contracted  to  pay."  In  answer  to  this 
Lord  Hatherley,  with  whom  agreed  the 
whole  House,  said  :  "I  confess,  after  some 
considerable  hesitation,  I  have  come  to  the 
conclusion  that  a  shareholder  is  entitled  to 
say  :  The  contract  I  have  entered  into  must 
be  found  in  the  deed  into  which  I  have 
entered.  For  all  ])urposes  as  between  me 
and  third  persons  I  am  only  to  be  held  to 
have  entered  into  those  engagements  which 
the  deed  itself  represents  me  to  have  en- 
tered into  ;  and  as  regards  the  shares  which 
I  have  taken  and  purchased,  having  a 
document  signed  by  those  who  aie  ena- 
bled to  give  such  a  certificate,  certifying 
that  a  certain  amount  j)er  share  had  been 
paid,  which  certificate  is  entered  and  duly 
registered  as  the  act  requires,  for  the  very 
purpose  of  protecting  the  shareholders  on 
the  one  hand  and  the  creditors  on  the 
other,  I  am  entitled  to  say,  no  fiaud  be- 
ing chargeable  against  me,  that  I  am  only 
liable  to  the  extent  of  the  money  which 
appeared  by  the  certificate  itself,  given  me 
by  the  directors  of  the  company,  to  be  un- 
paid." 

The  marked  distinction  between  the  de- 
cision in  this  case  and  in  the  Overend  & 
Gurney  Case,  L.  W.  2  H.  L.  325,  is  thus 
clearly  pointed  out  by  the  Lord  Chancel- 
lor :  "  I  think  the  principles  upon  which 
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A  person  purchasing  chattels  or  goods,  concerning  which  the 
vendor  makes   a  fraudulent  misrepresentation,  may,  on  finding 


that  case  was  decided  have  really  no  bear- 
ing whatever  upon  the  present  question. 
There  Mr.  Oakes  had  undoubtedly  become 
a  member  of  the  company.  He  knew  all 
the  objects  for  which  it  was  founded,  and 
the  terms  of  its  constitution,  and  he 
entered  into  the  ordinary  engagements. 
Then  he  said  :  True  it  is  I  have  entered 
into  those  engagements  ;  but  I  seek  to  be 
relieved  from  them  because  I  was  induced 
to  enter  into  them  by  misrepresentations, 
without  which  I  should  not  have  become 
a  shareholder.  But  this  House  held  that 
whatever  rights  he  might  have  acquired 
against  those  who  made  the  fraudulent 
representations,  he  had  as  regarded  the 
outer  world  executed  an  instrument  by 
which  every  creditor  had  a  right  to  be- 
lieve that  he  was  bound,  and  that  he  could 
not  extricate  himself  after  the  winding-up, 
although  before  the  winding-up  he  might 
have  instituted  proceedings  to  liberate  him- 
self from  the  engagements  into  which  he 
had  been  led  by  those  misrepresentations." 
Waterhouse  v.  Jamieson,  L.  R.  2  Sc.  &  D. 
Ap.  at  p.  33. 

Lord  Cairns  said,  in  the  case  of  In  re 
Duckworth,  L.  R.  2  Ch.  578,  "The  liqui- 
dator represents  the  creditors  oyily  because 
he  represents  the  company,  and  through  the 
company  the  rights  of  the  creditors  are  to 
be  enforced."  Lord  Westbury,  adopting 
this,  in  Waterhouse  v.  Jamieson,  L.  R. 
2  Sc.  &  D.  38,  comments  upon  it  thus  : 
"Now,  here  the  appellant  is  a  bond  fide 
holder  of  shares,  upon  which,  no  doubt, 
there  was  a  false  statement  made  by  the 
company  of  which  he  had  no  knowledge, 
and  as  to  which  he  was  under  no  obliga- 
tion to  inquire,  and  therefore  he  cannot 
be  subjected  to  liability  by  having  im- 
puted to  him  a  knowledge  of  the  false- 
hood. Could  the  company  recover  against 
him  ?  If  there  had  been  no  winding-up 
order  the  question  would  not  have  admit- 
ted of  a  moment's  doubt,  and  the  winding- 
up  order  does  not  place  the  liquidator  in 
a  better  position  against  the  shareholder 
than  the  company  were  in."  The  princi- 
ple involved  in  this  case  is  of  the  highest 
practical  importance,  and  we  consider  the 
ease  one  of  the  greatest  value  in  settling  a 
question  which,  either  directly  or  in  strict 
analogy  thereto,  is  often  arising  in  connec- 
tion with  the  purchase  of  stock  in  corpo- 
rations. The  important  principle  decided 
by  the  case  is  that  as  long  as  a  purchaser 
of  stock  complies  with  his  contract  he  is 
not,  either  to  the  company  or  to  the  cred- 
itors of  the  company,  liable  for  the  fraud 
of  the  companj',  where  he  is  no  party  to 
such  fraud  in  their  misrepresentations  as 


to  the  amount  of  the  capital  which  has 
been  paid  in ;  so  that  if  false  statements 
in  the  matter  have  been  made  by  the  com- 
pany with  reference  thereto,  he  is  not  lia- 
ble either  to  the  company  or  its  creditors 
in  respect  of  such  fraud,  but  is  liable 
only  to  the  extent  of  his  contract  with  the 
company.  The  question  arose  in  the  fol- 
lowing manner  :  In  the  judicial  winding- 
up  of  a  limited  company  the  official  liqui- 
dator presented  to  tlie  coiirt  a  petition  in 
which  he  alleged  that  certain  statements 
in  the  articles  and  memorandum  of  associa- 
tion with  reference  to  capital  there  stated 
to  have  been  paid  up  were  false  ;  that,  in 
fact,  no  part  of  the  nominal  capital  had 
ever  been  paid  up  ;  and  he  craved  the  court 
to  make  a  call  jjer  share  in  excess  of  the 
sum  which  the  articles  and  memorandum 
of  association  stated  to  be  the  amount  of 
unpaid  capital,  and  to  settle  the  list  of 
contributories  so  as  to  include  not  only 
the  names  of  original  shareholders,  but 
also  of  certain  persons  who  subsequent  to 
the  formation  of  the  company  had  ac- 
quired shares  from  original  shareholders, 
and  who  disputed  their  liability  for  more 
than  the  amount  per  share  which  appeared 
to  be  unpaid  ex  facie  of  the  articles  of  as- 
sociation and  of  the  statutory  register. 
In  the  Scotch  court  it  was  held,  six  of 
the  judges  dissenting,  that  these  persons 
should  be  placed  on  the  list  of  contribu- 
tories, on  the  ground  (I)  that  the  limit  of 
liability  depends  not  on  the  bona  .fides 
of  purchasers  of  shares,  but  on  the  fact 
whether,  and  how  far,  the  amount  of  capi- 
tal represented  by  the  shares  is  paid  up 
or  remains  unpaid ;  (2)  that  an  official 
liquidator  is  not  cadem  2Krsona  with  the 
company,  but  represents  all  parties  inter- 
ested ;  and  (3)  tliat  for  the  purpose  of  en- 
forcing any  statutory  liability  of  the  share- 
holders to  the  creditors  of  the  company, 
the  liquidator  represents  the  creditors.  As 
we  have  seen,  this  holding  was  reversed  in 
the  House  of  Lords,  the  principle  being 
adopted  there,  which  is  an  answer  to  the 
holding  of  the  majority  of  the  Scotch 
court,  as  was  laid  down  by  Lord  Cairns  in 
In  re  Duckworth,  L.  R.  2  Ch.  578,  that 
"  the  liquidator  represents  the  creditors 
only  because  lie  represents  t/ie  company, 
and  through  tlie  company  the  rights  of  the 
creditors  are  to  be  enforced."  As  Lord 
Westbury  has  well  put  it  :  "The  rights 
of  creditors  against  the  shareholders  of  a 
company  when  enforced  by  a  liquidator 
must  be  enforced  by  him  in  right  of  the 
company.  What  is  to  bfe  paid  by  the 
shareholders  is  to  be  recovered  in  that 
right.     What  is  due  to  the  company  is 


PART    v.]  CORPORATIONS.  337 

out  the  fi'aud,  retain  the  chattels  or  the  goods,  and  have  his  ac- 
tion to  recover  any  damages  he  has  sustained  by  reason  of  the 
fraud. ^  But  the  same  principle  does  not  apply  to  shares  of  stock 
in  a  joint  stock  company,  for  a  person  induced  by  the  fraud  of  the 
agents  of  a  joint  stock  company  to  become  a  partner  in  that  com- 
pany can  bring  no  action  for  damages  against  the  company  whilst 
he  remains  in  it ;  his  only  remedy  is  restitutio  in  integntmy  and 
rescission  of  the  contract;  and  if  that  becomes  impossible,  by  the 
winding  up  of  the  company  or  by  any  other  means,  his  action  for 
damages  is  irrelevant,  and  cannot  be  maintained.  Thus,  H. 
bought  from  the  City  of  Glasgow  Bank  (a  co-partnership  regis- 
tered under  the  Companies'  Act,  1862),  <£4000  of  its  stock,  in 
Feb.,  1877.  He  was  registered  as  a  partner,  received  dividends, 
and  otherwise  acted  as  a  partner  thereafter.  The  bank  went  into 
liquidation  in  Oct.,  1878,  with  immense  liabilities,  and  H.  was  en- 
tered on  the  list  of  contributories,  and  paid  calls.  In  Dec,  1878, 
H.  brought  an  action  against  the  liquidators,  to  recover  damages 
in  respect  of  the  sums  he  had  paid  for  the  stock ;  the  money  he 
had  already  paid  in  calls,  and  the  estimated  amount  of  future 
calls.  He  founded  his  right  to  relief  upon  the  ground  of  fraud- 
ulent misrepresentations  made  by  the  directors  and  other  bank 
officials  to  him.  He  admitted  that,  after  the  winding  up  had  com- 
menced, it  was  too  late  for  him  to  have  rescission  of  his  contract, 
and  restitutio  in  integrum.  The  Court  of  Session  of  Scotland  dis- 
missed the  action  as  irrelevant.^  On  appeal,  the  House  of  Lords 
held,  affirming  the  decision  of  the  court  below,  that,  even  although 
the  fraudulent  misrepresentations  might,  if  the  bank  had  been  a 
sroino:  concern,  have  entitled  him  to  rescind  the  contract,  rescis- 
sion  being  now  impossible,  as  decided  in  Oakes  v.  Turquand,^  and 
Tennent  v.  City  of  Glasgow  Bank,^  they  afforded  no  ground  for 

that  only  which  is  in  fact  recoverable  by  quis  of  Abercorn,  27  L.  J.  Ch.  666  ;  Ex 

the  company.     The  liquidator,  therefore,  jiarte  Currie,  32  L.  J.  Ch.  57  ;  Slicffield, 

standing  in  the  place  of  the  company,  the  &c.  Soc,  34   L.   J.  Ch.  593  ;   Leifchild's 

question  is,  has  he  a  right  to  impeach  the  Case,  L.    R.  1  Eq.  231  ;   In  re  Anglesea 

memorandum,   set  aside  the   articles,   re-  Colliery  Co.,    L.  K.   2    Eq.    379  ;  Ward's 

duce  the  certificate,  and  recover  in  right  Case,  L.  R.  2  Eq.  226  ;  L.  K.  4  Eq.  189  ; 

of  the  company  that  which  the  company  Lund's  Case,  27  Beav.  465  ;  Hyam's  Case, 

could  not  for  one  moment,  as  against  a  1  De  G.  F.  &  J.  75  ;  Budd's  Case,  10  W. 

bond  fide  shareholder,  be  entitled  them-  R.   51  ;   Accidental   &   Mar.    Ins.   Corpo- 

selves  to  recover  ? "    Waterhouse  y.  Jamie-  ration,  L.  R.   5   Eq.    22;   In  re  English 

son,  L.  R.  2  Sc.  &  D.  at  p.  37.     And  the  Joint  Stock  Bank,  L.  R.  3  E(|.  341  ;  An- 

decision  of  the  House  of  Lords,  reversing  derson's  Case,    L.  R.  3   Eq.    337;   Need- 

the  decision  in  the  Scotch  court,  was  that  ham's  Case,  L.  R.  4  Eq.  135. 
the  liquidator  against  such  6o?i(2  ;?ffe  share-  ^  Per  Lord  Cairns,  in   Ilouldsworth  v. 

holder  has  no  such  right.     The  decision  City  of  Glasgow   Bank,    5    Ap.    Gas.    at 

is  far-reaching  in  its  con.sequences,  and  is  p.  323. 

scarcely  less  applicable  in  this  country,  as  ^  Hould.sworthw.  City  of  Gla-sgow  Bank, 

a  "eneral  ])rinciple  relating  to  corporations  Court   of  Sess.   Cas.,   4tli  .scries,  vol.   vi. 

an'dtheirmf?  fide  purchasers  of  stock,  than  p.  1164  ;  Scot.  L.  K.  vol.  xvi.  p.  700. 
it  is  in   England  or  Scotland  umler  the  »  L.  R.  2  H.  L.  325. 

Companies  Act,  1862.     See  also  The  Mar-  ■•  4  App.  Cas.  615. 
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an  action  against  the  liquidators  ;  and,  therefore,  that  the  action 
was  irrelevant.^ 


1  Honldswortli  v.  City  of  Glasgow  Bank, 
5  App.  Cas.  317. 

The  following  principles  were  consid- 
ered in  this  case  as  concluded  by  author- 
ity :  First,  that  an  agent  acting  within 
the  scope  of  his  authority,  and  making 
any  representation  whereby  the  person 
with  whom  he  deals  on  behalf  of  his  prin- 
cipal is  induced  to  enter  into  a  contract, 
binds  his  principal  by  such  representation 
to  the  extent  of  rendering  the  contract 
voidable  if  the  representation  be  false,  and 
the  contracting  party  take  proper  steps  for 
avoiding  it  whilst  a  restitutio  in  integrum 
is  possible.  Secondly,  that  a  corporation 
is  bound  by  the  w' rongful  acts  of  its  agents 
no  less  than  an  individual,  and  that  such 
misrepresentation  by  the  agent  being  a 
wrongful  act,  the  result  of  such  misrepre- 
sentation must  take  effect  in  the  same 
manner  against  a  corporation  as  it  would 
against  an  individual.  Thirdly,  that  if 
there  cannot  be  a  restitutio  in  integrum 
the  contract  cannot  be  rescinded,  but  must 
remain  in  force,  whatever  right  may  exist 
in  regard  to  damages  for  injury  sustained 
by  the  party  deceived.  Houldsworth  v. 
City  of  Glasgow  Bank,  5  App.  Cas.  at  p. 
331,  jKr  Loi-d  Hatherley.  But,  as  was 
laid  down  by  Lord  Chelmsford  in  Addie 
V.  The  Western  Bank,  L,  R.  1  Sc.  &  D. 
145,  where  a  person  has  been  drawn  into 
a  contract  to  purchase  shares  belonging  to 
a  company  by  fraudulent  misrepresenta- 
tions of  the  directors,  and  the  directors 
in  the  name  of  the  company  seek  to  en- 
force that  contract,  or  the  person  who  has 
been  deceived  institutes  a  suit  against  the 
company  to  rescind  the  contract  on  the 
ground  of  fraud,  the  misrepresentations 
are  imputable  to  the  company,  and  the 
purchaser  cannot  be  held  to  his  contract, 
because  a  company  cannot  retain  any  ben- 
efit which  they  have  obtained  through  the 
fraud  of  their  agents.  But  if  the  person 
who  has  been  induced  to  purchase  shares 
by  the  fraud  of  the  directors,  instead  of 
seeking  to  set  aside  the  contract,  prefers 
to  bring  an  action  of  damages  for  the  de- 
ceit, such  an  action  cannot  be  maintained 
against  the  company  ;  and,  therefore,  the 
action  in  that  case  having  been  for  the 
reduction  of  the  deeds  of  transference  of 
the  shares,  and  alternately  for  damages,  it 
was  held  that,  the  suit  having  been  brought 
against  the  company,  it  followed  that  he 
could  not  recover  unless  he  was  entitled 
to  rescind  the  contract. 

In  the  case  of  Houldsworth  v.  City 
of  Glasgow  Bank,  in  the  Scotch  court 
(su2)ra),  two  principles  were  laid  down 
which  are  well  supported  by  the  authorities 


both  in  England  and  Scotland,  and  about 
the  correctness  of  which  there  can  be  no 
question  :  (1)  that  a  principal  is  liable 
for  the  fraud  of  his  agent  while  acting  in 
the  principal's  business  and  within  the 
scope  of  his  authority  for  the  principal's 
benefit  ;  (2)  that  this  rule  applies  to  the 
case  of  an  incorporated  company  acting 
through  the  agency  of  its  ordinary  direc- 
tors and  manager.  Barwick  v.  The  Eng- 
lish Joint-Stock  Bank,  L.  R.  2  Ex.  259 ; 
Mackay  v.  Commercial  Bank  of  New 
Brunswick,  L.  R.  5  P.  C.  394  ;  Jardine 
V.  Carron  Company,  2  Macph.  1101  ; 
National  Exchange  Co.  of  Glasgow  v. 
Drew,  2  Macq.  903 ;  Traill  v.  Smith's 
Trustees,  3  Ret.  (Sc.)  770  ;  Clydesdale 
Bank  v.  Paul,  4  Ret.  (Sc.)  626.  And, 
as  was  stated  in  the  same  case  (Houlds- 
worth V.  City  of  Glasgow  Bank,  in  the 
Scotch  court),  actions  founded  on  the 
fraudulent  representations  of  agents  have 
been  repeatedly  sustained  against  com- 
panies and  incorporations.  Cases  last 
above  cited,  and  Swire  v.  Francis,  L.  R. 
3  P.  C.  104  ;  Stone  v.  Citv  and  County 
Bank,  3  C.  P.  Div.  283  ;  Weir  v.  Bell,  3 
Ex.  Div.  238. 

The  distinction  taken  is  a  fine  one, 
within  the  law  of  principal  and  agent, 
and  is  to  the  effect  that  while  a  suit 
against  a  corporation  with  respect  to 
shares  of  that  corporation  cannot  be  sus- 
tained, for  fraudulent  misrepresentation 
by  the  directors,  unless  there  can  be  resti- 
tutio  in  integrum,  yet  that  for  any  con- 
tract made  between  the  company  and 
another,  with  respect  to  any  other  matter 
than  its  shares,  the  company  is  respon- 
sible, as  an  ordinary  principal  would  be, 
for  the  fraud  of  its  agent.  The  reason  for 
this  distinction,  we  take  it,  is  even  finer 
than  the  distinction  itself.  The  principal 
is  only  bound  for  the  acts  of  his  agent 
within  the  scope  of  the  agency.  In  the 
case  of  purchases  of  stock  from  a  company, 
it  is  rather  the  purchase  of  a  right  to  be- 
come a  member  of  the  company  and  thus  to 
become  a  sharer  in  the  acts  and  contracts 
of  the  company,  than  it  is  the  entering 
into  a  contract  with  the  company.  It  is 
in  cases  of  contract  with  a  company  that 
the  company  acts  by  its  agents,  and  is 
bound  by  their  acts  and  representations 
within  the  scope  of  the  agency.  But,  in 
the  selling  of  the  stock,  it  is,  in  a  sense, 
merely  giving  the  party  a  right  to  become 
a  member  of  the  company,  which  has  a 
corporate  existence,  not  for  the  purpose  of 
selling  its  shares,  but  for  carrying  on  some 
specific  business.  So  long  then  as  the 
contract,  so  to  call  it,  simply  amounts  to 
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the  right  of  the  party  purchasing  the 
shares  of  becoming  a  member  of  the  cor- 
poration, the  party,  while  in  a  position  to 
make  restitutio  in  intcgruin,  by  a  return 
of  the  stock,  tbe  mere  selling  of  which 
was  all  that  was  in  the  power  of  the 
company,  is,  as  between  himself  and  the 
company,  entitled  to  cancel  such  trans- 
action for  the  fraud  of  those  acting  for 
the  company  ;  the  agents  having  no  power 
by  such  sale,  by  their  represe,ntations,  to 
make  the  conipany  any  further  liable  than 
that  of  having  the  sale  rendered  invalid. 
The  selling  of  the  stock  is  a  thing  apart 
from  the  object  for  which  the  company 
is  created.  If  the  company  were  created 
for  the  purpose  of  buying  and  selling 
other  stocks  than  that  of  the  company, 
those  would  be  simply  chattels,  and  rejire- 
sentations  made  with  reference  to  them 
on  such  sales,  by  the  agents  of  the  com- 
pany, would  be  representations  with  refer- 
ence to  contracts  of  the  company,  and,  as 
such,  binding  on  the  company,  within  the 
scope  of  the  agency. 

The  only  ground  upon  which  we  think 
the  cases  on  these  different  questions  can 
be  reconciled,  is,  that  the  scope  of  the 
agency  is  very  different  in  the  cases  where 
the  stock  of  the  company  is  sold,  where 
the  transaction  is  only  the  creation  of  a 
right  to  partake  in  the  company's  con- 
tracts, as  distinguished  from  those  cases 
where  the  representations  of  the  company's 
agents  are  made  in  connection  with  the 
company's  contracts,  within  the  scope  of 
its  corporate  capacity.  Lord  Cairns,  in 
Houldsworth  v.  City  of  Glasgow  Bank,  5 
App.  Cas.  323,  says  :  "  There  is  no  doubt 
that  according  to  the  law  of  England  a  per- 
son purchasing  a  chattel  or  goods,  concern- 
ing which  the  vendor  makes  a  fraudulent 
misrepresentation,  may,  on  finding  out  the 
fraud,  retain  the  chattel  or  the  goods, 
and  have  his  action  to  recover  any  dam- 
ages he  has  sustained  by  reason  of  the 
fraud.  .  .  .  But  does  the  same  rule  a])ply 
to  the  case  of  shares  or  stock  in  a  j)artner- 
ship  or  company  ?  We  are  accustomed  to 
use  language  as  to  such  a  sale  and  yiur- 
chase  as  if  the  thing  bought  or  sold  were 
goods  or  chattels,  but  this  it  certainly  is 
not.  The  contract  which  is  made  is  a 
contract  by  which  the  person  called  the 
buyer  agrees  to  enter  into  a  partnership 
already  formed  and  going,  taking  liis  share 
of  past  liabilities,  and  his  chance  oi  future 
profits  or  losses.  He  has  not  Itought  any 
chattel  or  piece  of  property  for  himself. 
He  has  merged  himself  in  a  society,  to  the 
property  of  which  he  has  agreed  to  con- 
tribute, and  the  i)roperty  of  which,  includ- 


ing his  own  contributions,  he  has  agreed 
shall  be  used  and  applied  in  a  particular 
way  and  in  no  other  way." 

The  decision  in  this  case  turns  upon 
the  peculiar  character  of  the  transaction 
where  that  which  is  purchased  is  the  stock 
of  the  company,  and  where  the  question 
that  is  decided  is  that  a  man  who  has 
been  induced,  by  the  fraudulent  misrepre- 
sentations of  agents  of  a  company,  to  take 
shares  in  the  company,  cannot,  after  he 
discovers  the  fraud,  and  is  unable  to  make 
restitutio  in  intccp-um,  recover  damages 
from  the  company.  Lord  Blackburn,  in 
commenting  on  the  language  used  by  Lord 
Chelmsford,  above  stated  by  us,  says  :  "  I 
cannot  say  whether  Lord  Chelmsford 
meant  to  confine  his  observation  to  the 
particiilar  kind  of  contract  then  before 
liim,  without  deciding  whether  the  same 
doctrine  would  apjily  to  all  kinds  of  con- 
tracts, or  whether  it  was  only  by  accident 
that  he  confined  his  language  as  he  did. 
There  are  strong  reasons  given  by  the 
noble  and  learned  lords  who  have  already 
spoken  in  this  case  for  holding  that  when 
one  has  been  induced  by  the  fraud  of  the 
agents  of  a  joint-stock  company  to  con- 
tract with  that  company  to  iDccome  a 
partner  in  that  company,  he  can  bring  no 
action  of  deceit  against  the  com^iany 
whilst  he  remains  a  partner  in  it.  There 
are  reasons  which  would  not  apply  to 
every  case  in  which  a  contract  has  been 
induced  by  fraud,  as  for  example,  if  an 
incorporated  company  sold  a  ship,  and 
their  manager  falsely  and  fraudulently 
represented  that  she  had  been  thoroughly 
repaired  and  was  quite  seaworthy,  and  so 
induced  the  purchase,  and  the  purchaser 
first  became  aware  of  the  fraud  after  the 
ship  was  lost,  and  the  underwriters  proved 
that  she  had  not  been  repaired  and  was  in 
fact  not  seaworthy,  and  so  that  the  insur- 
ance was  void  when  it  would  be  too  late 
to  rescind."  And  Lord  Blackburn  quotes 
approvingly  from  Lord  Shand :  "The 
whole  question  has  been  very  carefully 
considered  in  recent  cases  in  England,  in 
which  it  has  been  well  settled,  on  prin- 
ciples which  I  am  satisfuid  are  sound,  that 
an  incorporation  will  be  answerable  in 
damages  for  the  fraudulent  representations 
of  its  agents  madi-  in  the  course  of  the 
business  intrusted  to  them.'"  Barwick  v. 
The  English  Joint-Stock  Bank,  L.  R.  2 
Ex.  2.^9  ;  Swift  v.  Winterbothain,  L.  R. 
9  Q.  B.  301  ;  Mackay  r.  The  Commercial 
Bank  of  New  Brunswick,  L.  R.  5  P.  0. 
394  ;  Swire  v.  Francis,  3  App.  Cus.  106  ; 
Stone  V.  The  City  and  County  Bank,  3 
C.  P.  Div.  283  ;  Weir  v.  Bell,  3  Ex.  Div. 
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1878,  the  bank  stopped  payment.  On  Oct.  5,  the  directors  issued 
circulars  summoning  an  extraordinary  general  meeting  to  pass  a 
resolution  to  wind  up  the  company.  On  Oct.  18,  a  report  made 
by  independent  investigators  was  sent  to  all  the  shareholders, 
which  showed  that  the  insolvency  of  the  company  was  of  such  an 
overwhelming  character  that  large  calls  would  have  to  be  made 
to  meet  its  liabilities.  On  Oct.  21,  A,  raised  an  action  for  reduc- 
tion of  his  contract  to  take  stock,  on  the  ground  that  he  was 
induced  to  purchase  by  the  fraudulent  misrepresentation  of  the 
directors.  The  summons  in  this  action  was  served  on  the  com- 
pany on  the  same  day.  On  Oct.  22,  an  extraordinary  resolution 
to  wind  up  the  company  voluntarily  was  passed.  A.  was  put  on 
the  list  of  contributories.  The  first  division  of  the  Scotch  Court 
of  Session  refused  the  prayer  of  the  petition,  holding  that  the 
action  came  too  late  after  the  bank  had  stopped  payment  and  had 
declared  its  insolvency.'*     On  appeal  to  the  House  of  Lords,  the 


238  ;  Houldsworth  v.  City  of  Glasgow 
Bank,  5  App.  Cas.  340,  339. 

The  question  is  put  by  Earl  Cairns  on 
the  peculiar  effect  of  the  Winding-up  Act 
on  the  rights  and  obligations  of  the  share- 
holder, and  that  consideration  entered 
largely  into  the  decision.  But  where 
the  Winding-up  Act  does  not  apply,  and 
where  the  company  is  selling  its  own  stock, 
strictly  as  a  commodity,  as  the  stock  of 
any  other  company  in  which  it  is  deal- 
ing, —  as,  for  instance,  where  the  stock 
has  been  surrendered  by  a  stockholder 
after  some  of  the  calls  have  been  paid, 
and  the  stock,  under  fraudulent  misrepre- 
sentations by  the  agent  of  the  company, 
has  been  sold  for  more  than  its  value,  the 
company  being  solvent,  —  we  see  no  rea- 
son why  the  purchaser  of  the  stock,  who 
has  suffered  loss  by  the  fraudulent  mis- 
representation of  the  company's  agent, 
could  not  as  well  recover  against  the  com- 
pany, without  the  restitutio  in  integrum, 
as  in  any  other  case  where  a  right  of  ac- 
tion would  accrue  to  one  against  a  com- 
pany for  the  fraud  of  its  agent,  as  in  the 
cases  above  cited.  See  previous  notes  con- 
taining dicta  to  this  effect. 

A  case  analogous  to  this  is  decided  in 
the  Scotch  case  of  Howe  v.  City  of  Glas- 
gow Bank,  Sc.  Rep.  4th  ser.  vol.  vi. 
p.  1194,  where  the  seller  was  a  third 
party,  and  where  the  purchaser  sought 
to  make  the  company  liable  for  misrepre- 
sentation, on  the  ground  that  the  bank, 
through  its  officials,  acted  as  agent  for  the 
seller  in  selling  the  bank  stock  belonging 
to  the  seller.  The  court  held  that  the 
bank  was  not  liable  ;  but  on  the  ground 
that  neither  the  manager  nor  the  direc- 
tors had  any  power  whatever  to  cany 


through  an  agency  transaction  between 
third  parties  which  could  in  any  way 
affect  the  bank  or  its  shareholders.  In 
the  case  which  we  have  put,  and  which  is 
liable  to  occur  in  this  country,  as  there 
would  be  no  question  as  to  the  agency, 
the  converse  of  the  holding  in  Howe  v. 
City  of  Glasgow  Bank  would  seem  to  ap- 
ply to  such  a  case,  in  which  the  holding 
would  be,  "  the  officials  had  .  .  .  author- 
ity to  bind  the  bank  as  brokers  in  the  sale 
of  stock,"  and,  therefore,  in  such  a  case 
the  bank  would  be  liable.  See  the  fol- 
lowing English  and  Scotch  cases  in  this 
connection  on  the  questions  involved. 
Barwick  v.  English  Joint  Stock  Bank, 
L.  R.  2  Ex.  259;  Mackay  v.  Commercial 
Bank  o*f  New  Brunswick,  L.  R.  5  P.  C. 
394,  410,  412;  Swire  v.  Francis,  3  App. 
Cas.  106,  114;  Denton  v.  Great  Northern 
Railway  Co.,  .5  E.  &  B.  860  ;  Swift  v. 
Winterbotham,  L.  R.  8  Q.  B.  244  ;  Swift 
V.  Jewsburv,  L.  R.  9  Q.  B.  301,  312; 
Weir  V.  Barnett,  3  Ex.  Div.  32  ;  Weir  v. 
Bell,  3  Ex.  Div.  238  ;  Reedie  v.  L.  & 
N.  W.  Ry.  Co..  4  Ex.  244,  255  ;  Hern  v. 
Nicholls,  1  Salk.  288;  Corn  foot  i'.  Fowke, 
6  M.  &  W.  358,  373  ;  .Jardine  v.  Carron 
Co.,  Court  of  Sess.  Cas.  3d  ser.  vol.  ii. 
p.  1101;  National  Ex.  Co.  of  Glasgow  v. 
Drew,  2  Macq.  103 ;  Burnes  v.  Pennell,  2 
H.  L.  Cas.  497;  Forth  Main  Ins.  Co.  v. 
Burnes,  Court  of  Sess.  Cas.  2d  ser.  vol.  x. 
689  ;  Traill  v.  Smith's  Trustees,  lb.  4th 
ser.  vol.  iii.  p.  770  ;  Clydesdale  Bank  v. 
Paul,  Ih.  vol.  iv.  p.  626;  Addie  v.  Western 
Bank,  L.  R.  1  S6.  &  D.  145. 

1  Tennent  v.  Citv  of  "Glasgow  Bank, 
Scot.  L.  R.  vol.  xvi.'p.  238  ;  Court  Sess. 
Cas.  4th  sei'.  vol.  vi.  p.  554. 
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decision  of  the  Scotch  court  was  sustained  on  the  ground  that  the 
rights  of  innocent  third  parties  had  intervened,  and  that  A.'s  ac- 
tion for  reduction  of  his  contract  was  too  late  to  exempt  him  from 
liability.i 

Lord  Cairns,  L.  C,  in  delivering  the  judgment  of  the  House  of 
Lords,  adopted  the  three  propositions  laid  down  by  the  Lord  Presi- 
dent in  his  judgment  in  the  court  below,  as  follows:  — 

Li  the  first  place,  a  contract  induced  by  fraud  is  not  void,  but 
only  voidable  at  the  option  of  the  party  defrauded. 

Secondly,  this  does  not  mean  that  the  contract  is  void  till  rati- 
fied, but  it  means  that  the  contract  is  valid  till  rescinded. 

And,  thirdly,  the  option  to  void  the  contract  is  barred  where 
innocent  third  parties  have,  in  reliance  on  the  fraudulent  con- 
tract, acquired  rights  which  would  be  defeated  by  its  rescission.^ 

Persons  who  purchase  property  and  then  create  a  company  to 


1  Ihid.  4  Ap.  Cas.  615. 

2  Scotch  L.  R.  vol.  xvi.  p.  241;  Court 
Sess.  Cas.  4th  ser.  vol.  vi.  p.  5.58.  The 
principles  involved  in  the  case  were  thus 
stated  by  Lord  Cairns:  "In  an  ordinary 
partnership,  not  formed  on  the  joint-stock 
principle,  it  is  impossible,  as  a  general 
rule,  for  a  partner  at  any  time  to  retire 
from  or  repudiate  the  partnership  without 
satisfying,  or  remaining  bound  to  satisfy, 
the  liabilities  of  the  partnership.  He 
may  have  been  induced  by  his  co-partners 
by  fraud  to  enter  the  partnership,  and 
that  may  be  a  ground  for  relief  against 
them  ;  but  it  is  no  ground  for  getting  rid 
of  a  liability  to  creditors.  This  is  the 
case  whether  the  partnership  is  a  going 
concern,  or  whether  it  has  stopped  pay- 
ment or  become  insolvent.  In  ^the  case 
of  a  joint-stock  company,  however,  the 
shares  are  in  their  nature  and  creation 
transferable,  and  transferable  without  the 
consent  of  creditors ;  and  a  shareholder, 
so  long  as  the  company  is  a  going  con- 
cern, can,  by  transferring  his  shares,  get 
rid  of  his  liability  to  creditors,  either  im- 
mediately or  after  a  certain  interval.  The 
assumi)tion  is  that,  while  the  company  is 
a  going  concern,  no  creditor  has  any  spe- 
cific right  to  retain  the  individual  liability 
of  any  particular  shareholder.  It  is  on 
the  same,  or  on  a  similar,  principle  that, 
so  long  as  the  company  is  a  going  con- 
cern, a  shareholder  who  has  been  induced 
to  take  up  shares  liy  the  fraud  of  the  com- 
pany has  a  right  to  throw  back  bis  shares 
upon  the  company  without  reference  to 
any  claims  of  creditors.  He  would  have 
a  light  to  transfer  his  shares  without 
reference  to  creditors.  The  company,  as 
a  going  concern,  is  assumed  to  be  solvent, 
and  able  to  meet  its  engagements,  and  to 


have  a  surplus  ;  and  the  company  being 
solvent,  its  duty  to  pay  the  repudiating 
shareholder  what  is  due  to  him,  and  to 
take  the  shares  off  his  hands,  is  an  affair 
of  the  company  and  not  of  its  creditors. 
But  if  the  company  has  become  insolvent, 
and  has  stopped  payment,  then,  even  irre- 
spective of  winding  up,  a  wholly  different 
state  of  things  appears  to  me  to  arise. 
The  assumption  of  new  liabilities  under 
such  circumstances  is  an  attair  not  of  the 
company  but  of  its  creditors.  The  repu- 
diation of  shares  which,  while  the  com- 
pany was  solvent,  would  not  or  need  not 
have  inflicted  any  injur}'  upon  creditors, 
must  now  of  necessity  inflict  a  serious  in- 
jury on  creditors.  I  should  therefore  be 
disposed  in  any  case  to  hesitate  before 
admitting  that,  after  a  company  has  be- 
come insolvent  and  stopped  payment, 
whether  a  winding  up  has  commenced  or 
not,  a  rescission  of  a  contract  to  take 
shares  could  be  peiniitted  as  against  cred- 
itors." Tennent  v.  City  of  Glasgow  Bank, 
4  A  p.  Cas.  at  p.  621. 

The  principles  established  in  the  fol- 
lowing cases  are  in  accord :  Addie  v. 
Western  Bank,  L.  R.  1  Sc.  &  D.  145; 
Smith  V.  Rees  IJiver  Co.,  L.  R.  4  H.  L. 
64;  Oakes  v.  Tunjuaiid,  L.  R.  2  li.  L. 
325  ;  Kent  v.  Freehold  Land,  &c.  Co.,  3 
Ch.  App.  493  ;  N.  Mitchell  v.  City  of 
Glasgow  Bank,  Court  of  Sess.  Cas.  4th 
ser.  vol.  vi.  p.  420  ;  A.  Mitchell  v.  City 
of  Glasgow  Bank,  Ih.  439;  Henderson  v. 
Roval  British  JJank,  7  E.  &  P..  356; 
Mixer's  Case,  4  Dc  G.  &  J.  575;  Clarke  v. 
Dickson,  E.  B.  &  E.  148;  Blake  r.  Mowat, 
21  j^.eav.  603;  Venezuela  Ry.  Co.  v.  Kisch, 
L.  R.  2  H.  L.  99;  Allin's  Case,  L.  R.  3 
Ch.  493. 
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purchase  from  them  the  property  they  possess,  stand  in  a  fidu- 
ciary relation  towards  tliat  company,  and  must  faithfully  state  to 
the  company  the  facts  which  apply  to  the  property,  and  would  in- 
fluence the  company  in  deciding  on  the  reasonableness  of  acquir- 
ing it.  This  principle  was  adopted  in  Erlanger  v.  The  New 
Sombrero  Phosphate  Co.,i  reversing  a  decree  of  Malins,  V.  C. 
On  appeal  to  the  House  of  Lords,  the  decision  of  the  Court  of 
Appeal  was  sustained. 

In  this  case  the  facts  and  circumstances  of  the  original  sale 
and  purchase  by  the  parties  creating  the  company  were  not  dis- 
closed to  the  company,  who  adopted  the  purchase  without  a  knowl- 
edge of  the  fact ;  but,  on  their  becoming  subsequently  aware  that 
the  promoters  of  the  company  had  themselves  been  the  purchas- 
ers of  it,  at  a  lower  price  than  the  company  were  to  pay  for  it, 
the  company,  on  filing  a  bill  to  rescind  the  contract,  obtained  a 
decree  to  that  effect.  The  House  of  Lords  sustained  this  decree  ; 
the  only  question  in  the  case  at  all  of  any  doubt  existing  as  to 
whether  the  company  had  a  right  to  the  relief  sought  for  was,  as 
to  whether  there  had  not  been,  on  the  part  of  the  company,  such 
delay  in  applying  for  relief  as  to  constitute  laches  which  deprived 
the  company  of  the  title  to  obtain  it.  But,  with  Lord  Cairns 
very  doubtful  on  this  point,  it  was  held  that  the  contract  could 
not  be  sustained.^ 

1  5  Ch.  Div.  73.  class  of  cases  well   known   in  courts  of 

2  Ibid.,  3  App.  Cas.  1218.  The  gen-  equity  which  has  some  bearing  upon  the 
era]  principles  connected  with  such  trans-  case  before  us,  and  that  is  where  a  person 
actions  are  concisely  stated  by  Lord  Hath-  acting  as  agent  for  a  purchaser  —  that  is  to 
erley,  at  p.  12i3,  as  follows:  "There  are  say,  for  a  person  who  is  minded  to  purchase 
three  particular  classes  of  cases  of  what  — receives  a  gratuity  or  a  bribe  of  some 
the  court  terms  '  fraud '  which  may  be  description  from  the  intending  vendor.  In 
pointed  to  as  having  some  analogy  with,  that  case,  again,  the  courts  interfere,  and 
or  some  bearing  upon,  the  present  case,  say  that  a  negotiation  carried  on  between 
The  first  is  as  between  vendor  and  pur-  the  agent  for  the  purchaser  and  vendor  as 
chaser  ;  the  next  is  as  between  partner  principal,  in  which  the  agent  for  the  pur- 
and  co-partner;  and  the  third  is  the  case  chaser  receives  benefits  or  advantages  of 
in  which  an  agent  for  a  purchaser  receives  any  kind  from  the  intending  vendor,  is 
a  gratuity  from  tlie  vendor.  As  to  the  one  which  can  be  impeached,  and  which 
first  of  these,  a  vendor  need  not  do  what  would  be  set  aside  in  a  court  of  equity." 
was  at  one  time  asserted  by  this  bill.  The  cases  are  numerous  which  show 
namely,  disclose  what  he  has  paid  in  that  jiersons  who  act  on  behalf  of  others 
effecting  his  own  anterior  purchase  be-  forming  a  company  cannot  obtain  a  profit 
fore  asking  an  enhanced  price  from  him  for  themselves  out  of  the  transaction, 
to  whom  he  seeks  to  sell  the  property  ;  Aberdeen  Ry.  Co.  v.  Blaikie,  1  Macq. 
but  he  must  not  be  guilty  of  any  conduct  461  ;  Imperial  Merc.  Credit  Assoc,  v. 
which  amounts  to  unfair  concealment  on  Coleman,  L.  R.  6  H.  L.  189  ;  Lindsay 
his  part  of  the  real  facts  of  the  case,  which  Petroleum  Co.  v.  Hurd,  L.  R.  5  P.  C. 
ought  in  common  fairness  to  be  disclosed  221  ;  Fawcett  v.  Whitehouse,  1  Russ.  & 
to  a  person  seeking  to  purchase  or  enter-  M.  132;  Tyrrell  v.  Bank  of  London,  10 
ing  into  a  treaty  with  him  for  that  pur-  H.  L.  Cas.  26,  32  ;  Charlton  v.  Hay,  23 
pose.  As  regards  partners,  there  is  no  W.  R.  129;  Cornell  v.  Hay,  L.  R.  8  C.  P. 
doubt  that  one  partner  is  bound  to  exer-  328;  Beck  v.  Kantorowicz,  3  K.  &  J.  230; 
cise  uberrima  fides  with  regard  to  any  Great  Luxembourg  Ry.  Co.  v.  Magnay, 
transactions  in  which  the  ])artners  may  2.5  Beav.  586  ;  Hichens  v.  Congreve,  1 
be  engaged  in  common.     There  is  another  Russ.  &  M.  150,  n.;  Foss  v.  Harbottle,  2 
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In  Block  V.  Haversliam,^  a  question  arose  as  to  the  party  enti- 
tled to  receive  the  dividends  on  a  sale  of  stock  under  the  follow- 
ing facts.  The  shares  of  a  company  were  sold  by  auction  on 
Aug.  1.,  and  a  deposit  was  paid.  By  the  conditions  of  sale,  the 
purchase  was  to  be  completed  on  Aug.  29,  which,  accordingly,  was 
done,  and  the  transfers  were  signed.  The  particulars  and  condi- 
tions of  sale  were  silent  as  to  dividends,  and,  in  the  mean  time, 
on  Aug.  24,  a  dividend  was  declared  in  respect  of  a  period  ante- 
cedent to  the  sale  by  auction.  The  court  held  that  the  completion 
of  the  purchase  had  relation  back  to  the  time  when  the  contract 
was  made,  which  vested  from  that  moment  the  right  to  the  shares 
in  the  purchasers.  They  purchased  the  shares  on  that  day  and  at 
that  time,  and  at  their  then  value,  and  when  they  paid  the  re- 
mainder of  the  purchase-money  at  the  time  fixed  for  completion 
they  had  a  complete  title  to  the  shares  as  they  bought  them  on 
Aug.  1.  The  purchaser  bought  at  the  value  before  dividend,  and 
if  he  did  not  receive  it,  he  would  be  paying  so  much  more  for  his 
shares  than  he  bargained  for  ;  and,  therefore,  the  dividend  be- 
longed to  the  purchaser.2 


Hare,  461;  Paul  &  Beresford's  Case,  33 
Beav.  204.  On  both  questions  in  the 
case,  see  Hickson  v.  Lombard,  L.  R.  1 
H.  L.  324  ;  Heymann  v.  The  European 
Central  Ey.  Co.,  L.  R.  7  Eq.  154;  Parker 
V.  MnKenna,  L.  K.  10  Ch.  App.  96; 
Dent's  &  Forbes's  Case,  L.  R.  8  Ch.  App. 
768;  Bagnallr.  Carlton,  6  Ch.  Div.  371; 
Overend  &  Gurney  Co.  v.  Gibb,  L.  R.  5 
H.  L.  480;  Cover's  Case,  1  Ch.  Div.  182; 
Vigers  V.  Pike,  8  CI.  &  F.  562.  But 
where  a  seller  of  property  is  not  acting  in 
a  fiduciary  capacity,  it  is  open  to  him  to 
sell  his  property  to  a  joint-stock  company, 
and  to  invite  persons  to  form  themselves 
into  a  joint-stock  company  to  purchase 
from  him,  just  as  it  is  open  to  any  man  to 
sell  to  any  persons  in  the  world  the  right 
to  become  his  partners  in  any  property  or 
undertaking.  While  not  acting  in  a  fidu- 
ciary capacity,  until  the  formation  of  the 
partnership  he  is  simply  a  vendor  of  the 
wares.  He  may  ask  what  price  he  likes, 
and  obtain  what  price  he  can,  and  he  is 
under  no  obligation  whatever  to  say  what 
price  he  gave,  or  has  to  give,  for  them  in 
order  to  complete  his  title  to  the  goods. 
Gover's  Case,  1  Ch.  Div.  182,  187.  But 
a  promoter  of  a  company  is  in  a  fiduciary 
relation  to  the  comj)any  wliich  he  pro- 
motes or  causes  to  come  into  existence. 
If  that  promoter  has  a  property  which  he 
de.sires  to  sell  to  the  company,  it  is  quite 
open  to  him  to  do  so  ;  but  upon  him,  as 
upon  any  other  jierson  in  a  fi(huiary  posi- 
tion, it  is  incumbent  to  make  full  and  fair 


disclosure  of  his  interest  and  position  with 
respect  to  that  property.  There  is  no  dif- 
ference in  this  respect  between  a  promoter 
of  a  company  and  a  trustee,  steward,  or 
agent.  New  Sombrero  Phosphate  Co.  v. 
Erlanger,  5  Ch.  Div.  73,  118. 

1  4  Ex.  Div.  24. 

2  Nothing  having  been  said  about  the 
dividends,  there  would  seem  to  be  no 
doubt  that  the  purchaser  would  be  en- 
titled to  all  dividends  declared  after  the 
purchase.  There  is,  in  fact,  as  an  inci- 
dent of  the  contract,  a  presumption  as  to 
the  intention  of  the  parties  very  similar 
to  the  presumption  in  England  in  connec- 
tion with  the  purchases  of  the  home  agent 
who  is  buying  for  a  foreign  principal. 
The  value  of  stock  being  atiected  by  the 
accretion  of  dividends,  the  selling  price 
of  the  stock  is  necessarily  greater  or  less 
in  proportion  to  the  greater  or  smaller 
amount  of  dividends  ;  and  when  tlie  stock 
sells,  nothing  being  said  about  dividends, 
it  is  deemed  as  of  course  that  all  dividends 
accruing  after  tlie  sale  pass  with  the  stock. 
The  one  fact  that  a  sale  is  made  passes  to 
the  purchaser  —  the  owner  —  all  the  in- 
crements, just  as  the  purchaser  of  female 
animals  takes  all  their  increase  following 
the  sale. 

It  was  sought  to  put  tlie  case  as  analo- 
gous to  that  of  a  sale  of  real  ])roperty 
where  the  increments  are  in  the  vendor 
until  the  completion  of  the  sah;  ;  but  it 
was  held  that  the  analogy  did  not  hold 
good.      A    more    strictly   analogous   case 
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In  Duncan  v.  Hill  ^  the  plaintiffs,  brokers  on  the  London  Stock 
Exchange,  were  instructed  by  the  defendant,  who  was  not  a  mem- 
ber of  the  house,  to  buy  certain  shares  in  various  public  under- 
takings for  him  for  the  account  of  July  15,  1870.  Subsequently 
he  told  the  plaintiffs  to  carry  over  the  shares  to  the  account  of 
July  29.  This  was  done,  and  the  defendant  was  furnished  with 
an  account  showing  him  to  be  liable  to  a  difference  of  X1688  19s. 
On  July  18,  the  plaintiffs  were  declared  defaulters,  and,  in  ac- 
cordance with  the  rules  of  the  Stock  Exchange,  all  their  transac- 
tions were  closed,  and  accounts  made  up  at  the  prices  current  ou 
that  day,  without  the  knowledge  of  or  any  reference  to  the  de- 
fendant. The  result  was  that  there  was  a  difference  against  the 
defendant  of  £6013  13s.  5d.  In  an  action  to  recover  this  sum, 
the  Court  of  Exchequer  held  that,  the  rules  of  the  Stock  Exchange, 
regulating  the  mode  of  dealing  with  defaulters,  bound  the  defend- 
ant; that  the  plaintiffs,  though  themselves  the  defaulters,  might 
take  advantage  of  those  rules,  and  that,  therefore,  they  were  enti- 
tled to  recover.  On  appeal  to  the  Exchequer  Chamber,  it  was 
held,2  reversing  this  decision,  that  the  defendant  was  not  liable 
for  anything  beyond  the  X1688,  there  being  no  implied  promise 
by  a  principal  to  his  agent  to  indemnify  him  for  loss,  caused,  not 
by  reason  of  his  having  entered  into  the  contracts  which  he  was 
authorized  to  enter  into  by  tlic  principal,  but  by  reason  of  his  own 
insolvency.^ 

The  usage  of  the  Stock  Exchange  is  that  in  transactions  be- 
tween members  of  it  there  is  an  implied  nnderstanding  that,  on 
the  purchase  of  the  stock  or  shares,  the  buying  jobber  shall  be  at 
liberty  by  a  given  day,  called  the  "  name-day,"  to  substitute  an- 

would  be  that  to  which  we  have  referred,  the  corpus  of  her  residuary  estate,  and  did 
of  the  sale  or  mortgage  of  female  domestic  not  pass  under  a  bequest  of  the  annual 
animals,  where  it  has  been  held  that  the  income  of  such  residuary  personal  estate, 
accessions  pass  to  the  buyer  or  mortgagee.  De  Gendre  v.  Kent,  1j.  R.  4  E(|.  283.  See 
Thus  in  Forinan  v.  Proctor,  9  B.  Mon.  Lock  v.  Venahles,  27  Beav.  598:  Bates  v. 
124,  126,  it  was  held  that  a  mortgage  being  Mackinley,  31  Beav.  280  ;  Wriglit  v. 
upon  horses  and  swine  must  be  regarded  Tucket,  1  J.  &  H.  266;  Maclaren  v.  Stain- 
as  covering  and  including  the  produce  or  ton,  3  De  G.  F.  &  J.  202  ;  Clive  v.  Clive, 
descendants  of  the  female  animals  con-  Kay,  600;  iie  Maxwell's  Trusts,  1  H.  &  M. 
veyed  by  the  mortgage,  these  being  in-  610. 
cidents  to  the  legal  title,  and  the  right  ^  L.  R.  6  Ex.  255. 
of  possession  vests  in  the  mortgagee  for  '^  L.  R.  8  Ex.  242. 
whom  the  mortgagor  holds  the  possession.  ^  See,  also,  Duncan  v.  Beeson,  L.  R.  6 
Other  cases  agree  with  this.  See  Kellogg  Ex.  268,  n.,  in  the  Court  of  Exchequer; 
■y.  Lovely,  46  Mich.  131;  Thorpe  i;.  Cowles,  and,  reversing  their  judgment,  in  the 
7  N.  W!  Rep.  649  ;  Evans  v.  Merriken,  8  Exchequer  Chamber,  L.  R.  8  Ex.  242  ; 
Gill  &  J.  39;  Fowler  z>.  Merrill,  11  How.  Sutton  v.  Tatham,  10  A.  &  E.  27  ;  Pol- 
375  ;  Gundy  v.  Biteler,  6  111.  App.  510.  lock  v.  Stables,  12  Q.  B.  765  ;  Mollett  v. 
In  June,  1865,  a  dividend  was  declared  Robinson,  L.  R.  5  C.  P.  646  ;  Maxted  v. 
upon  shares  held  by  the  testatrix,  payable  Paine,  L.  R.  4  Ex.  203  ;^L.  R.  6  Ex. 
on  July  15.  1865,  and  Jan.  15,  1866.  Tes-  132;  Hodgkinson  v.  Kelly,  L.  R.  6  Eq. 
tatrix  died  on  Dec.  31,  1865.  It  was  held  496  ;  Grissell  V.  Briatowe,  L.  R.  3  C.  P. 
that  the  January  dividend  formed  part  of  112  ;  L.  R.  4C.  P.  36. 
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other  person  as  buyer,  and  so  relieve  himself  from  further  liabil- 
ity on  the  contract,  provided  such  substituted  person  be  one  to 
whom  the  original  seller  cannot  reasonably  except,  and  that  such 
person  accept  a  transfer  of  the  stock  or  shares,  and  pay  to  the  ori- 
ginal seller  the  price.  It  was  held  by  Bovill,  C.  J.,  and  Willes  and 
Keating,  JJ.  (Byles,  J.,  dissenting),  that  this  was  not  such  a 
s-eneral  well-known  and  reasonable  custom  or  usage  as  could  be 
supported.!  In  this  case  the  plaintiff,  the  holder  of  shares  in  a 
company  called  Overend,  Gurney  &  Co.,  through  a  broker  sold 
them  to  the  defendant's  jobbers  on  the  Stock  Exchange.  After 
various  sub-sales,  the  names  of  four  persons  were  given  to  the 
plaintiff's  broker  as  the  persons  to  whom  the  shares  were  to  be 
transferred.  The  plaintiff's  broker  thereupon  prepared  four  trans- 
fers to  those  persons,  and  the  plaintiff  executed  them,  and  the 
broker  delivered  them  with  the  shares  to  the  brokers  of  the  pro- 
posed transferees,  who  thereupon  accepted  the  shares,  and  paid 
the  price  to  the  plaintiff's  broker.  The  transferees  not  having 
executed  the  transfers,  or  caused  them  to  be  registered,  the  plain- 
tiff remained  the  registered  holder  of  the  shares,  and  was  com- 
pelled to  pay  calls  thereon.  The  Court  of  Common  Pleas  held 
(Byles,  J.,  dissenting),  that  the  defendants  were  liable  under  their 
contract  for  not  having  indemnified  the  plaintiff  against  the  calls. 
But,  on  error  to  the  Exchequer  Chamber,  reversing  the  decision 
of  the  Court  of  Common  Pleas,  the  court  held,  witli  Byles,  J., 
that,  as  the  plaintiff  had  transferred  the  shares  to  the  defendant's 
nominees,  and  the  latter  had  accepted  and  paid  for  them,  though 
they  had  not  executed  or  registered  the  transfers,  the  defendants 
were  released  from  all  further  liability  on  their  contract  to  the 
plaintiff.^ 

1  Grissell  i-.  Bristowe,  L.  R.  3  C.  P.  habit  or  usage  of  always  dealing  on  such 
112.  an  understanding,    even    when    not    ex- 

2  Grissell  v.  Bristowe,  L.  R.  4  C.  P.  pressed,  should  become  established,  such 
36.  In  dealing  with  the  claim  that  the  a  usage  would  no  more  be  unreasonable 
usage  was  bad  because  it  was  unreason-  than  such  a  stipulation  would  be  if  intro- 
able,  the  court  said  :  "As  regards  the  al-  duced  expressly  into  each  particular  con- 
leged  unreasonableness  of  the  usage,  the  tract.  Besides,  a  usage  founded  on  the 
ground  suggested  by  the  counsel  for  the  general  convenience  of  all  parties  engaged 
plaintiffappearstousaltogether untenable,  in  a  particular  department  of  business. 
There  can  be  nothing  unreasonable,  any  can  never  be  said  to  be  unreasonable." 
more  than  unlawful,  in  a  person  to  wliom  Grissell  v.  Bristowe,  L.  R.  4  0.  P.  at  p. 
it  is  proposed  to  jnirchase  a  particular  47.  There  are  numerous  cases  to  show 
thing,  saying,  '  I  will  agree  to  buy,  pro-  that  a  court  of  equity  would  compel 
vided  that,  if,  when  the  time  for  complet-  specific  performance  of  a  contract  such  as 
ing  the  contract  arrives,  it  should  suit  me  this  in  reality  was,  viz.,  a  contract  for  a 
to  substitute  another  buyer,  able  and  will-  sale  to  A.,  with  a  contract  superadded  to 
ing  to  take  my  place  and  perform  the  convey  to  a  person  wlio  should  be  named 
contract,  1  shall  be  at  liberty  to  do  so.'  by  A.,  according  to  tlie  usages  of  the 
What  would  not  be  unreasonable  in  a  Stock  Exchange.  Walker  v.  Bartlett,  17 
single  buver  would  not  be  so  in  a  class  of  C.  B.  446  ;  18  C.  B.  845  ;  Shaw  v.  Fisher, 
persons  dealing  in  a  particular  commodity;  5  De  G.  M.  k  G.  !>'M  ;  Paine  v.  Hutchin- 
and  if,  from  a  long  series  of  dealings,  a  son,  L.   K.  3  Eq.  257  ;  L.  R.  3  Ch.  App. 
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Where  jobbers  buy  stock  on  the  English  Stock  Exchange  and 
give  the  vendors  the  name  of  an  infant  as  a  transferee,  on  the 
winding  up  of  the  company,  and  the  removal  of  the  name  of  the 
infant  transferee,  the  factors  are  liable  to  indemnify  the  vendors 
against  all  liability  in  respect  of  the  shares.^ 

By  the  usage  of  the  London  Stock  Exchange,  stockbrokers 
who  have  entered  into  contracts  for  the  purchase  of  stock,  are, 
in  the  event  of  the  insolvency  of  their  principal,  justified  in  im- 
mediately selling  the  stock.  A  principal  is  insolvent  within  the 
meaning  of  this  rule,  when  he  is  unable  to  pay  his  debts  in  the 
ordinary  course  of  business.  And,  in  equity,  an  agent  is  entitled 
to  be  indemnified  against  liability,  as  well  as  loss,  incurred  on  be- 
half of  the  principal.^ 

W.  D.,  one  of  the  seven  persons  who  subscribed  the  memoran- 
dum of  association  of  a  company,  to  work  a  certain  concession, 
agreed  to  take  one  hundred  shares.  A  recital  of  the  articles  of 
association  was  that  E.,  who  assigned  the  concession  to  the  com- 
pany, had  agreed  to  cause  to  be  allotted  to  the  persons  subscrib- 
ing the  articles,  shares  to  be  deemed  fully  paid  up,  and  the  fifth 
article  stated  that  the  shares  of  each  subscriber  of  the  memoran- 
dum should  be  allotted  to  him  as  fully  paid  up,  and  that  a  compe- 
tent number  of  shares  should  be  allotted  to  E.  in  pursuance  of 
the  arrangement  which  had  been  previously  come  to.  The  com- 
pany was  registered  on  Sept.  22,  1865,  and  on  that  day  the  di- 
rectors issued  to  E,,  for  work  already  done,  etc.,  .£50,000  in 
debentures,  and  4000  shares.  W.  D.  was  a  director.  On  Oct.  3, 
1865,  E.  requested  the  secretary  to  place  shares  of  the  4000  in  the 

388  ;    Hawkins   v.  Maltby,   L.  R.  4  Eq.  indemnified  has  no  remedy.    It  is  not  very 

572  ;  L.   K.   3   Oh.    App.    188  ;   Evans  v.  material  to  consider  whetlier  he  is  entitled 

Wood,    L.    R.    5    Eq.    9  ;    Sheppard    v.  to  have  that  sum  paid  to  him,  or  whether 

Murphy,   16  W.  R.  948,   955;  Hodgkin-  it  must  be  paid  direct  over  to  the  creditor, 

son  V.  Kelly,  lb.  1078  ;   Coles  v.  Bristow,  If  the  creditor  is  not  a  party,   I  believe 

L.  R.  6  Eq.  149  ;  L.  R.  4  Ch.  App.  3  ;  that  it   has  been  decided  that  the  party 

Viscount   Torrington    v.   Lowe,    L.    R.    4  seeking   indemnity   may   be    entitled    to 

C.   P.  26  ;   Cruse  v.  Paine,  L.   R.  6  Eq.  have  the  money  paid  over  to  him.     As  to 

641.  the  observation  that  he  may  compromise 

1  Heritage  v.  Paine,  2  Ch.  D.  594.  for  less,  the  answer  is,  that  the  person 
The  law  on  this  point  was  settled,  in  ac-  lialile  to  indemnify  can  go  to  the  creditor 
cordance  with  the  above,  in  Nickalls  v.  and  set  him  right.  It  is  his  own  fault 
Merry,  L.  R.  7  H.  L.  530,  stated  supra,  that  the  liability  remains.  But  he  is  cer- 
p.  322,  which  the  case  of  Heritage  v.  Paine,  tainly  in  equity  liable  to  indemnify,  and 
2  Ch.  Div.  504,  followed.  A  party  pur-  liable  to  indemnif)-  to  the  extent  of  the 
chasing  stock  in  the  name  of  an  infant  is  liability  incurred  by  the  agent  on  his  be- 
himself  liable  as  a  contributor.  Li  re  half."  Ibid.  L.  K.  18  Eq.  191.  See 
Imperial  Credit  Association,  Richardson's  Scrimgeour's  Claim,  L.  R.  8  Ch.  921,  as 
Case,  L.  R.  19  Eq.  588.  to  the  authority  of  the  brokers  to  sell  the 

2  Lacey  v.  Hill,  Crowley's  Claim,  L.  R.  stock.  See,  on  the  questioii  of  indemnity, 
18  Eq.  182.  On  this  latterpoint  the  court  Cruse  v.  Paine,  L.  R.  6  Eq.  641  ;  Duncan 
said:  "  Last  of  all,  it  is  said  this  is  a  liability  v.  Hill,  L.  R.  8  Ex.  242  ;  Pal-kerr.  Lewis, 
as  distinguished  from  an  actual  payment,  L.  R.  8  Ch.  1035,  1058  ;  CoUinge  v. 
and  that  the  agent  or  person  entitled  to  be  Heywood,  9  A.  &  E.  633. 
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names  of  the  persons  mentioned ;  W.  D.  being  one  of  them,  for 
one  hundred  shares.  The  company  was  afterwards  ordered  to  be 
wound  up.  The  official  liquidator  placed  the  name  of  W.  D.  on 
the  list  of  contributories  in  respect  of  the  one  hundred  shares  for 
which  he  subscribed,  and  on  summons  asking  that  a  call  of  .£3  a 
share  might  be  made.  Held,  that  W.  D.'s  name  had  been  rightly 
placed  on  the  list,  and  that  he  must  pay  the  call,  and  that  it  was 
not  competent  to  persons  who  had  bound  tliemselves  by  the  mem- 
orandum to  take  and  pay  for  shares,  to  introduce  an  article  into 
the  articles  of  association  to  the  effect  that  they  should  not  be 
called  upon  to  pay  anything.^ 

An  application  for  shares  in  a  false  name  puts  the  applicant  in 
the  same  position,  as  regards  liability,  as  a  transfer  in  a  false 
name  ;  and,  in  both  cases,  the  name  of  the  applicant  will  be  sub- 
stituted for  the  false  name.  This  principle  was  acted  on  in  the 
following  case :  S.,  who  was  a  large  shareholder  in  a  company, 
wished  to  take  more  shares,  but  the  directors  refused  to  allow  his 
name  to  appear  for  any  larger  number.  He  then,  at  the  sugges- 
tion of  the  secretary,  and  with  the  concurrence  of  a  local  agent 
of  the  company,  sent  in  an  application  for  shares  signed  by  his 
daughter  P.,  a  married  woman  residing  elsewhere,  but  then  on  a 
visit  to  him.  Her  condition  was  not  stated  in  the  application,  and 
the  father's  residence  was  given.  The  deposits  on  application  and 
allotment  were  paid  by  S.,  and  he  received  the  notice  of  allot- 
ment and  a  dividend,  which  was  paid,  and  all  the  notices  relating 
to  the  company,  which  were  posted  to  P.  at  his  address.  P.  signed 
the  application  without  being  informed  or  knowing  what  it  was, 
and  never  told  her  husband  anything  about  it,  and  neither  of  them 
knew  that  she  was  on  the  list  till  an  application  was  made  by  the 
official  liquidator.  It  was  held  that  the  case  was  similar  to  that 
of  an  application  for  shares  in  the  name  of  a  fictitious  person, 
and  that  the  name  of  S.  must  be  substituted  for  P.  in  tlie  list  of 
contributories.2 

1  In  re  Anglo- Moravian  Hungarian  &  Sharman's  Case,  L.  II.  13  Eq.  566. 
Junction  Railway  Company,  Dent's  Case,  The  court  decided  that  it  was  clear  that 
]..  R.  15  Eq.  407.  Sir  W.  James  held  that  the  daughter's  name  had  to  be  taken  off 
W.  D.  having  bound  himself  by  the  niein-  the  list,  and  that  the  case  was  the  same  as 
orandum  of  association  to  take"  shares  and  though  S.  had  been  originally  put  upon 
topay  for  them,  it  was  not  competent  to  in-  the  list  of  contributories,  and  he  had  at- 
troduce  an  article  into  the  articles  of  asso-  tempted  to  get  rid  of  his  liability  by  trans- 
ciation,  which  in  fact  ami  in  terms  says  ferring  the  shares  into  the  name  of  a  person 
that,  notwithstanding  he  did  undertake,  by  who  was  incapableof  accejiting  such  a  trans- 
subscribing  the  memorandum  and  the  fer,  and  that,  therefore,  his  name  should  be 
articles  of  association,  to  take  and  pay  for  substituted  for  that  of  his  daughter.  See 
the  .shares,  he  should  not  be  called  upon  Hemming  v.  Madilick,  L.  R.  7  Ch.  395  ; 
to  pay  for  them.  See  Pell's  Case,  L.  R.  5  Musgrave  .t  Hart's  Case,  L.  II.  5  Eq. 
Ch.  11  ;  Drummond's  Case,  L.  R.  4  Ch.  193;  Nickalls  v.  Fcrneaux,  cited  in  Pugh 
772  ;  Jones'  Case,  L.  R.  6  Ch.  48.  &  Sharman's  Case,  L.  R.  13  Eq.  569. 

2  In  re  Hercules  Insurance  Co.,  Pugh 
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Where  a  party  buys  shares  under  a  fraudulent  misrepresenta- 
tion which  would  entitle  him  to  be  relieved  from  them,  on  a 
prompt  application  on  his  obtaining  knowledge  of  the  misrepre- 
sentation, yet  when  he  sleeps  on  his  rights  and  is  guilty  of  laches, 
he  will  lose  the  benefit  of  his  position,  and  will  be  held  liable  as  a 
shareholder  to  the  creditors  of  the  company.^ 

A.,  through  his  broiler,  sold  shares  to  a  jobber,  from  whom  B. 
had  agreed  to  purchase  the  same  number  of  shares,  giving  the 
name  of  C,  one  of  his  workmen,  as  the  person  to  whom  the  shares 
were  to  be  transferred.  A.  executed  the  transfer  to  C,  and  after- 
wards received  the  purchase-money  ;  but,  from  the  winding  up  of 
the  company,  the  transfer  was  not  registered,  and  the  shares  still 
remained  in  the  name  of  A.  Held,  that  B.,  as  the  real  purchaser 
and  equitable  owner,  was  bound  to  indemnify  A.  against  all  calls 
in  respect  of  the  shares.^ 

Where  fraudulent  misrepresentation  in  a  prospectus  on  the  faith 
of  which  shares  had  been  taken,  was  discovered  by  a  shareholder, 
who  thereupon  repudiated  his  shares ;  but,  owing  to  the  company 
and  himself  having  awaited  the  result  of  suits  by  other  share- 
holders similarly  situated,  he  took  no  steps  to  be  relieved  of  his 
liability,  it  was  held  that,  under  the  circumstances,  he  was  not 
guilty  of  laches,  and  was  not  a  contributor.^ 

Where  shares  in  a  company  had  been  transferred  into  the  name 
of  an  infant,  who  attained  twenty-one  after  a  winding-up  order 
had  been  made,  and  was  placed  on  the  list  of  contributories  ;  it  ap- 
pearing that,  though  he  had  not  repudiated  the  shares,  he  had 
done  no  act  of  acquiescence,  except  that  solicitors  had  attended  at 
chambers  on  behalf  of  himself  and  of  others  in  opposition  to  an 
order  for  a  call ;  it  was  held  that  such  appearance  did  not  amount 
to  confirmation,  and  that  he  was  entitled  to  have  his  name  re- 
moved from  the  register  of  shareholders.*  And  where  a  transfer 
of  shares  in  a  company,  before  a  resolution  to  wind  up  voluntar- 
ily, was  made  to  an  infant  who  did  not  attain  twenty-one  till  after 
the  resolution,  the  transfer  was  held  void  at  the  instance  of  the 
liquidator,  though  the  infant,  after  attaining  twenty-one,  expressed 

^  7n.  re  London  &  Mediterranean  Bank,  ^  /^^  ^g  Estates  Investment  Co.,  Mc- 

Wright's  Case,  L.  R.  12  £q.  331.  Niell's    Case,    L.    R.    10    Eq.   503.      See 

2  Castellan  v.  Hobson,  L.  R.  10  Eq.  47.  Ashley's  Case,  L.  R.  9  Eq.  263  ;  Ross  v. 

The  case  was  decided  on  the  ground  that,  Estates  Investment  Co.,  L.  R.  3  Eq.  122; 

the  shares  remaining  in  the  name  of  A.,  Pawle's  Case,  L.  R.  4  Ch.  497. 
after  5iis  sale  to  B.,  A.  was  a  trustee  for  *  In  re  Commercial  Bank  Corporation 

B.,  to  whom  he  had  sold,  and   that    B.  of  India  and  the  East,  Wilson's  Case,  L.R. 

was  bound  to  indemnify  his  trustee  for  8  Eq.   240.      The  court  held  that  there 

his  liability  as  such.     See  Evans  v.  Wood,  must  be  some  distinct  act  shown  on  the 

L.  R.  5  Eq.  9;  Hawkins  y.  Maltby,  L.  R.  part  of  the  applicant  to  make,  him  liable, 

4  Ch.  202,  203  ;  Sheppaid  v.  Murphy,  16  and   that  solicitors  appearing  for  him  to 

W.  R.  948  ;    Coles  v.  Bristowe,  L.  R.  4  oppose  a  call  was  neither  a  coulirmation 

Ch.  3.  nor  acquiescence. 
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a  desire  to  retain  the  shares.^  But,  wlien  there  were  laches  on  the 
part  of  the  company  in  permitting  an  infant's  name  to  remain  on 
tlie  register  for  nearly  tliree  years  after  they  became  aware  of  his 
infancy,  without  informing  his  transferor  of  the  fact,  they  were 
not  entitled  to  substitute  the  name  of  the  transferor  for  that  of 
the  infant,  on  the  list  of  contributories.^ 

A.  bought  of  a  jobber  on  the  Stock  Exchange  shares  in  a  com- 
pany, and  afterwards,  the  company  in  the  mean  time  having  stopped 
payment,  B.  sold  to  another  jobber  on  the  Stock  Exchange  shares 
in  the  same  company  at  a  lower  price  for  the  same  settling  day. 
On  the  name-day,  A.'s  name  was  given  to  B.,  as  the  purchaser  of 
B.'s  shares ;  B.  executed  a  transfer  of  the  shares  to  A.,  and  deliv- 
ered the  transfer  and  certificates  to  A.'s  broker,  who  paid  him  the 
price  for  which  A.  purchased  the  shares.  A.  afterwards  repaid 
his  own  broker,  and  took  away  the  transfer  and  certificates,  but 
did  not  execute  the  transfer,  and  it  was  never  registered.  It  was 
held  that  A.  was  liable  to  indemnify  B.  against  all  consequences 
flowing  from  the  ownership  of  the  shares  subsequent  to  the  execution 
of  the  transfer,  and  that  this  liability  arose  from  the  nature  of  A.'s 
original  contract,  according  to  the  custom  of  the  Stock  Exchange, 
by  which  the  buyer  or  seller  of  shares  undertakes  to  buy  or  sell 
from  or  to  the  person  whose  name  is  given  to  him  on  the  name-day." 

Where  the  liquidators  of  a  company  seek  to  place  on  the  list  of 
contributories  a  person  as  the  holder  of  shares,  and  he  objects, 
on  the  ground  of  his  having  transferred  the  shares,  it  is  incumbent 
on  him  to  show  that  at  some  time  or  other  there  was  on  the  regis- 
ter a  transferee  of  his  who  could  be  made  liable  at  law  in  respect 
of  the  shares.  Hence  where  ten  shares  were  standing  on  the  re- 
gister of  a  company,  in  the  name  of  an  infant,  upon  the  company- 
being  wound  up,  the  court,  on  the  application  of  the  liquidators, 
removed  the  name  of  the  infant  from  the  register  in  respect  of  the 
shares,  and  substituted  that  of  the  transferor  ;  although  the  ten 
shares  originally  formed  part  of  a  batch  of  eighty  shares  which 

1  III  re  Continental  Bank  Corporation,  transferor.  In  Capper's  Case,  L.  R.  3  Ch. 
Castello's  Case,  L.  K.  8  Ei|.  504.  The  458,  notice  was  given  to  the  transferor 
status  of  the  transferee  at  the  date  of  the  that  the  transferee  was  an  infant,  and  the 
transfer  and  of  winding  up  was  that  of  an  transferor  was  held  liable.  See  Mann's 
infant.  There  must  be  a  transferee  on  the  Case,  L.  E.  3  Ch.  459,  460,  n. ;  Lums- 
register,  to  be  binding  on  the  company,  den's  Case,  L.  R.  4  Cii.  31,  33. 

who  can  be  made  liable  in  respect  of  the  ^  Hodgkinson  v.   Keoly,  L.  R.  6  Eq. 

shares  transferred.     Curtis's  Case,  L.  R.  6  496.      See  Grissell  v.   Bristowe,  L.  R.  3 

Eq.  455;  Lumsden's  Case,  L.  R.  4  Ch.  31.  C.  P.  tl2;  and,  on  api)eal,  L.  R.   4  C.  P. 

2  //4  re  European  Central  Railway  Co.,  36;  Cruse  v.  Paine,  L.  li.  6  Eq.  641; 
Parson's  Case,  L.  R.  8  Eq.  656.  In  tliis  Hawkins  v.  Maltby,  L.  R.  3  Cli.  188  ;  In 
case  the  coinjiaiiy  had  knowledge  of  the  re  London  &  Provincial  Starcii  Co.,  Gow- 
infancy,  but  tlie  transferor  iiad  not.  In  an  er's  Cas(!,  Jj.  R.  6  Eq.  77;  Evans  v.  Wood, 
action  for  calls,  the  infant  pleaded  infancy  L.  R.  5  Eq.  9. 

in  answer,  and  they  gave  no  notice  to  the 
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had  been  purchased  on  behalf  of  the  infant,  all  of  which  eighty 
shares  had,  prior  to  the  winding  up,  been  sold  by  the  infant,  the 
purchase-money  received,  and  the  transfers  executed  by  all  the 
purchasers,  and  the  transferees  of  all,  except  the  ten  shares  in 
question,  entered  on  the  register  of  shareholders. ^ 

An  infant  shareholder  in  a  company  attained  her  majority  six 
months  after  the  commencement  of  the  winding  up  of  the  com- 
pany, and,  after  due  notice,  she  was  settled  on  the  list  of  contribu- 
tories.  More  than  a  year  after  the  filing  of  the  certificate  of  the 
settlement  of  the  list,  but  within  three  months  after  she  received 
notice  of  it,  and  nearly  three  years  after  she  attained  her  major- 
ity, she  applied  to  have  her  name  removed  from  the  list,  which 
was  ordered  accordingly,  but  without  costs.^ 

By  the  practice  of  the  Loudon  Stock  Exchange,  the  property  in 
shares  when  sold  on  the  exchange  is  considered  to  pass  from  one 
member  to  the  other  by  force  of  the  contract,  without  the  ex- 
ecution of  any  transfer,  until  the  settling  day  arrives,  when  the 
broker  of  the  original  vendor  calls  upon  the  broker  to  whom  he 
has  sold,  to  name  the  purchaser,  and  the  name  so  furnished  is  in- 
serted in  the  transfer  deeds  ;  the  first  purchaser  paying  to  the 
original  vendor,  if  the  shares  have  fallen,  the  difference  between 
the  original  selling  price  and  the  ultimate  purchaser's  price.  But, 
where  plaintiff  sold  shares,  of  which  the  defendant  became  the 
ultimate  purchaser,  but,  between  the  original  selling  by  the  plain- 
tiff and  the  final  purchasing  by  the  defendant,  a  call  had  been 
made,  of  which  the  defendant  when  he  purchased  was  unaware, 
the  Vice-Chancellor,  on  this  ground,  held,  that  the  plaintiff  could 
not  enforce  an  equitable  title  against  the  defendant.^  On  appeal,^ 
the  decision  on  this  ground  was  reversed,  but  the  appeal  was  dis- 
missed, as  it  was  held  that  the  contract  alleged  by  the  bill  was 
not  proved.  On  a  new  bill  filed, ^  the  fact  of  the  call  was  not  con- 
sidered material  connected  with  the  other  facts  of  the  case.^ 

A.  sold  to  N.,  a  stock-jobber,  and  B.  purchased  from  N.  five 

1  In  re  Imperial  Mercantile  Credit  time  on  the  list  of  contributories  without 
Assoc.,  Curtis's  Case,  L.  R.  6  Eq.  455.  making  any  objection,  does  not  raise  an 
This  case  was  concluded  by  Mann's  Case,  equity  against  his  applying  to  have  it  re- 
L.  R.  3  Ch.  459,  n.,  where  an  infant  was  moved,  where  no  loss  is  sustained  by  the 
allowed  to  repudiate  twenty  out  of  one  estate  which  would  have  been  avoided  if 
hundred  shares  held  by  him.  If  the  court  the  application  had  been  made  earlier. 
sees  that  it  is  not  for  the  benefit  of  the  ^  Hawkins  v.  Maltby,  L.  K.  4  Eq. 
infant,  the  infant's  name  will  be  taken  off,  572. 

and  That  of  the  transferor  substituted  for  *  L.  R.  3  Ch.  Ap.  188. 

it.     Reid's  Case,  24  Beav.  318.  *  L.  R.  6  Eq.  505,  affirmed  on  appeal, 

2  In  re   Alexandra   Park   Co.,    Hart's     L.  R.  4  Ch.  Ap.  200. 

Caae,  L.  R.  6  Eq.  512.     It  was  held  that  ^  The  court  was  of  the  opinion,  that  as 

she  had  not  waived  her  rights.     The  case  the  purchaser  knew  that  tl>e  shares  were 

followed  Shewell's  Case,  L.  R.  2  Ch.  387,  sold  subject  to  the  possibility  of  a  call 

where  it  was  decideil  that  a  person's  allow-  being  made,  and  as,   after  the  call  was 

ing  his  name  to  remain  for  a  length  of  made,  he  allowed  the  matter  to  remain  for 
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shares  in  a  joint  ^tock  company.  According  to  the  practice  of 
the  Stock  Exchange,  N.  gave  to  A.  the  name  of  B.  as  the  pur- 
chaser, and  a  transfer  of  the  shares  from  A.  to  B.  was  executed 
by  A.  and  B.,  and  tlie  purchase-money  was  paid  by  B.  to  A. ; 
but  B.  was  prevented  by  accidental  absence  from  home  from 
sending  the  transfer  for  registration  until  after  the  company  had 
stopped  payment.  The  company  was  wound  up,  and  the  liqui- 
dators registered  all  transfers  left  at  the  office  before  tlie  company 
stopped  payment,  but  refused  to  register  the  transfer  from  A.  to 
B.,  and  A.  was  made  a  contributory,  and  paid  a  call  on  the  shares. 
It  was  held,  that  A.  was  entitled  to  a  decree  against  B.  for  repay- 
ment of  the  call,  and  indemnity  against  future  liability  in  respect 
of  the  shares  ;  and,  that,  where  the  directors  of  a  company  have 
a  discretionary  power  of  refusing  to  register  transfers  if  they  dis- 
approved of  the  transferee,  and  a  transfer,  executed  before,  was 
not  left  for  registration  until  after  the  commencement  of  the 
winding  up  of  the  company ;  it  would  be  presumed,  in  the  absence 
of  evidence  that  the  transferee  was  objectionable,  that  the  direct- 
ors would  have  registered  the  transfer  ;  ^  distinguishing  this  case 
from  that  of  Birmingham  v.  Sheridau,^  relied  on  for  the  defend- 
ant, where  it  was  held,  and  considered  rightly  so,  that  where  it 
was  impossible  for  a  person  to  be  put  on  the  register,  the  con- 
tract could  not  be  carried  into  execution,  because  part  of  the  con- 
tract was,  that  the  name  of  the  purchaser  should  be  put  upon  the 
register,  and  that  part  could  not  be  performed.  But  this  case 
differs  from  that,  for  this  reason  that  the  defendant,  not  from  any 
intentional  misconduct  on  his  part,  but  owing  to  his  accidental 
absence  from  home,  did  not  send  up  the  transfer  to  be  registered 
before  May  11,  which  if  he  had  done  it  would  have  arrived  in 
time,  and  would  have  been  duly  registered,  at  all  events,  by  the 
liquidator,  who  would  have  had  authority  to  register  it ;  but  as  it 
came  up  too  late  it  could  not  be  registered,  and  the  liquidators 
had  no  power  or  authority  to  register  it.^ 

four  months  without  taking  any  step  to  business  for  twenty-four  hours;  but  still, 

repudiate  the  transaction,  he  was  liable  as  if  any  evil  consequences  follow  from  that 

the  purchaser.    See  Prendergast  i'.  Turton,  absence,  they  must  fall  u))on  himself.     A 

1  Y.  &  C.  Ch.  98;   Clegg  v.   Edraondson,  court  of  eipiity  does  not  treat  it  as  a  case 

2  De  0.  M.  &  G.  787;  Shepherd  v.  Gilles-  of  laches  for  which  a  man  should  be  pun- 
pie,  L.  R.  5  Eq.  293  ;  3  Ch.  764.  As  to  ished  ;  but  the  question  is  upon  whom 
the  question  of  contract  between  the  par-  the  injury  occasioned  by  the  absence  is  to 
ties,  that  wa.s  settled  by  Coles  t;.  Bristowe,  fall  ?  If  the  defendant  had  been  at  home, 
L.  R.  4  Ch.  3.  See  post,  where  the  case  the  registration  of  the  transfer  would  have 
of  Hawkins  v.  Maltby,  L.  R.  4  Ch.  Ap.  been  duly  made.  He  was  not  at  home  ; 
200,  on  appeal,  is  more  fully  stated.  and  the  consequence  is,  whether  his  ab- 

1  Evans  v.  Wood,  L.  R.  5  Eq.  9.  sence  was  accidental  or  intentional,  that 

^  33  Beav.  660.  he  cannot  get  any  benefit  from   his  ab- 

^  The  court  said  :  "  Now,  I  can  hardly  sence  ;  but  the  jmrties  must  be  put  in  the 

call  that  laches,  because  a  man  cannot  be  same  situation  as  if  he  had  been  at  home, 

blamed  for  being  absent   from   home  on  and  the  delay  had  not  taken  place."     See 
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The  question  of  the  effect  of  the  non-communication  of  the 
allotment  of  shares  was  decided  in  In  re  National  Savings  Bank 
Association,  Hebb's  Case.^  On  Aug.  28, 1857,  H.  signed  and  gave 
to  the  agent  of  the  company  at  Lincoln,  an  application  on  a  form 
provided  by  the  company,  and,  at  the  same  time,  paid  to  the 
agent  a  deposit  of  5s.  per  share,  for  which  the  agent  gave  him 
a  receipt,  with  a  memorandum  that  a  duly  authorized  receipt 
would  be  forwarded  from  the  head  office  within  eight  days.  On 
Sept.  4,  1857,  the  directors  allotted  ten  shares  to  H.,  and  entered 
his  name  in  the  allotment  book,  and,  on  the  same  day,  sent  to 
their  agent  at  Lincoln,  the  letter  of  allotment  with  a  receipt  for 
the  deposit  signed  by  two  directors,  but  the  agent  did  not  deliver 
the  letter  and  receipt  to  H.  until  Sept.  9.  In  the  mean  time,  H. 
wrote  a  letter  to  the  directors,  withdrawing  his  application,  and 
requesting  the  return  of  the  deposit.  On  Aug.  26,  1858,  H.  hav- 
ing insisted  upon  repudiating  the  allotment  and  threatening  to  sue 
the  company  for  the  deposit,  the  directors  repaid  him  the  deposit. 
The  allotment  was  not  formally  cancelled,  and  H.'s  name  re- 
mained on  the  register,  hut  he  had  no  further  communication 
from  the  company  until  June,  1866,  when  the  company  was  or- 
dered to  be  wound  up.  It  was  claimed  that  the  contract  was  com- 
plete as  soon  as  the  shares  were  allotted ;  that  the  directors  could 
not,  either  as  against  the  applicant  or  as  against  the  other  share- 
holders, have  recalled  the  allotment,  whether  or  not  it  had  been 
notified  to  the  applicant,  and  that  FI.  might,  at  any  time  after 
Sept.  4.  1858,  have  enforced  specific  performance.  Dunlop  v. 
Iliggins,^  in  which  it  was  held  that  a  contract  was  complete  as 
soon  as  a  letter  was  posted  accepting  the  offer,  was  relied  on. 
The  court  (Lord  Romilly,  M.  R.),  dissented  from  this  contention; 
deciding  that  if  a  person  applies  for  shares  in  a  company,  and  the 
directors  write  down  his  name  in  the  allotment  book,  they  may, 
at  any  time  before  the  allotment  has  been  communicated  to  the 
allottee,  alter  or  cancel  the  allotment.  Applications  for  and 
allotments  of  shares  are  to  be  treated  on  the  same  principles  as 
ordinary  contracts  between  individuals.  The  party  to  whom  the 
application  is  made  is  not  bound  by  communicating  the  accept- 
ance to  his  own  agent.  Thus,  if  A.  writes  to  B.  offering  to  buy 
land  of  B.,  for  a  certain  sum  of  money,  and  B.  accepts  the  offer, 
and  sends  his  servant  with  a  letter  containing  his  acceptance, 
until  A.  receives  the  letter,  A.  may  withdraw  his  offer,  and  B. 

Walker  v.  Bartlett,  18  C.  B.  845;  Wynne  Shepherd,  L.  R.  2  C.  P.  223  ;    Burnett  v. 

V.  Price,   3  De  G.  &  Sni.   310  ;    Shaw  v.  Lynch,  5  B.  &  C.  589;  Emuierson's  Case, 

Fisher,  5  De  G.   M.  &  G.  596;   Paine  i;.  L"  R.  1  Ch.  433. 

Hutchinson,  L.  R.   3  Eq.   257;    Poole  v.  i  L.  R.  4  E.j.  9. 

Middleton,    29   Beav.    646  ;    Chapman  v.  2  i  h.  L.  Cas.  381. 
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may  stop  his  servant  on  the  road  and  alter  the  terms  of  his  ac- 
ceptance, or  withdraw  it  altogether.  Lord  Romilly  distinguished 
this  case  from  that  of  Dunlop  v.  Higgins,  on  the  ground  that, 
the  post-office  being  the  common  agent  of  both  parties,  the  post- 
ing of  a  letter  accepting  an  offer  constitutes  a  binding  contract. 
It  was  accordingly  held,  that,  H.  not  having  agreed  to  accept  the 
shares,  there  was  no  contract.^ 

There  were  negotiations  for  an  amalgamation  of  the  P.  com- 
pany with  the  U.  company,  and  W.,  who  was  a  paid-up  share- 
holder in  the  P.  company,  made  an  application  to  the  U.  company  in 
pursuance  of  the  amalgamation,  for  paid-up  shares  of  the  same 
value  as  his  former  shares.  He  received  a  letter  of  allotment, 
signed  by  a  person  professing  to  be  the  managing  director  of  the 
U.  company,  giving  him  notice  that  the  directors  had  allotted  him 
the  number  of  shares  applied  for,  on  which  he  was  to  be  credited 
with  an  amount  proportionate  to  the  assets  of  the  P.  company. 
There  was  no  evidence  on  what  authority  this  letter  was  written, 
but  W.'s  name  was  placed  on  the  register  as  an  ordinary  share- 
holder. W,  received  the  letter  at  the  end  of  August,  while  he 
was  on  a  yachting  cruise,  and,  on  his  return  to  London,  early  in 
October,  applied  personally  to  the  chairman  and  solicitor  of  the 
company  for  an  explanation  of  the  letter,  and  objected  to  take  the 
shares,  but  was  informed  by  them  that  his  name  was  not  on  the 

^  If  the  applicant  had  authorized  the  municated  in  the  same  way.  So,  in  Adams 
accent  of  the  company  to  accept  the  v.  Lindsed,  1  B.  &  Aid.  681,  the  offer  was 
allotment  on  his  behalf,  there  would  by  mail,  and  was  made  subject  to  receiv- 
have  been  a  binding  contract  ;  but  as  he  ing  an  answer  by  post.  In  all  such  cases 
gave  no  such  authority,  and  as  he  had  the  post-office  is  made  the  agent  of  the 
withdrawn  his  original  offer  before  he  re-  first  party  to  receive  the  acceptance,  and 
ceived  the  letter  of  the  directors,  the  posi-  the  contract  is  held  to  be  completed  when 
tion  of  the  parties  was  changed,  and  the  the  letter  accepting  the  offer  is  mailed, 
letter  became  an  offer  which  required  his  In  this  last-named  case  it  was  claimed 
acceptance  to  constitute  a  binding  con-  that  until  the  answer  was  actually  re- 
tract. Hebb's  Case,  L.  R.  4  Eq.  12.  An  ceived  there  could  be  no  binding  contract 
offer  does  not  bind  the  person  who  makes  between  the  parties.  But  the  court  said, 
it  until  it  has  been  accepted,  and  its  ac-  that  if  that  were  so,  no  contract  could 
cej)tance  has  been  communicated  to  him  ever  be  completed  by  mail.  For  if  the 
or  his  agent.  In  Martin  v.  Mitchell,  2  defendants  were  not  bound  by  their  offer, 
Jac.  &  W.  413,  428,  Sir  J.  Plumer  said:  when  accepted  by  the  jilaintiffs,  till  the 
"  Where  one  party  having  entered  into  a  answer  was  received,  then  the  plaintiffs 
contract  that  has  not  been  signed  by  the  ought  not  to  be  bound  till  after  they  had 
other  afterwards  repents  and  refuses  to  receivecl  the  notilication  tliat  the  defend- 
proceed  in  it,  I  should  have  felt  great  ants  had  received  their  answer  and  as- 
difficulty  in  saying  that  he  had  not  a  sented  to  it.  And  so  it  might  go  on  ad 
locus  pcenitent ice,  !i\\(\  WAS,  not  at  Mhi'Yty  to  infinitum.  The  [)arty  making  the  offer 
recede  until  the  other  had  signed,  or  in  nnist  be  considered  in  law  as  making, 
.some  manner  made  it  binding  upon  him-  duiing  every  instant  of  the  time  the 
self.  How  can  the  contract  be  comjilcte  letter  is  travelling,  the  same  identiral 
before  it  is  mutual  ?  And  can  it  be  com-  offer  to  the  other  i^irtj* ;  and  then  the 
plete  as  to  the  one  and  not  to  the  other?"  contract  is  comjileted  by  the  acceptance 
In  the  case  of  Dunlop  j;.  Higgins,  1  H.  L.  of  it  by  the  latter.  Sec  further,  in  a 
Cas.  .381,  the  offer  was  received  by  j)ost,  latc^r  volume  of  this  work,  on  Contracts 
and  the  acceptance  of  the  offer  was  com-  by  Letter. 
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register.  On  Oct.  15,  he  wrote  to  the  secretary,  formally  repu- 
diating the  shares.  On  Nov.  9,  the  U.  company  was  wound  up 
on  a  petition  presented  on  Oct.  7.  It  was  held,  on  appeal,  re- 
versing the  decision  of  Bacon,  V.  C,  that  there  was  no  contract 
between  W.  and  the  company  to  take  shares,  and,  that,  under 
the  circumstances,  W.  was  not  bound  to  take  shares  in  the  com- 
pany ;  and  his  name  was,  therefore,  removed  from  the  list  of 
contributories.^ 

If  A.  sells  shares  in  a  company  to  a  member  of  the  Stock  Ex- 
change, and  B.  buys  shares  in  the  same  company,  at  a  different 
price,  from  another  member  of  the  Stock  Exchange,  and,  on  the 
name-day,  B.'s  name  is  given  to  A.  as  the  purchaser  of  A.'s  shares, 
and  A.  executes  a  transfer  of  his  shares  to  B.,  and  B.  accepts  the 
transfer  and  pays  to  A.  the  price  for  which  B.  originally  bought 
the  shares,  the  transaction  constitutes  a  contract  between  A.  and 
B.,  for  the  sale  and  purchase  of  the  shares,  which  a  court  of 
equity  will  compel  B.  specifically  to  perform,^ 

On  the  instructions  of  W.,  shares  in  a  company  subsequently 
wound  up  were  purchased  for  him  by  a  broker,  who,  on  the  set- 
tling day,  also  on  the  instructions  of  W.,  gave  the  name  of  G. 
as  the  purchaser,  and  the  deeds  of  transfer  were  made  out  in 
G.'s  name  and  delivered  to  him  for  execution,  and  he  for  some 
time  retained  possession  of  and  dealt  with  them.  W.  informed 
G.  that  he  had  passed  his  name  as  transferee,  and  had  also  passed 
a  cheque  on  the  company's  bankers  for  the  purchase-money  to  the 
debit  of  his  firm.  G.  took  no  step  to  inform  the  vendor  that  he 
did  not  assent  to  the  contract,  though  he  did  express  his  dissent 
to  W.  Held,  that  the  vendor  was  entitled  to  a  decree  for  specific 
performance  against  G.^ 

1  Wynne's  Case,  In  re  United  Ports  and  will   procure   other  persons   to   take   the 

General  Insurance  Company,  L.  R.  8  Ch.  shares.     While  he  might  be  liable  for  his 

Ap.  1002.     In  this  case  there  was  no  con-  breach  of  contract  to  place  the  shares,  this 

tract  between  the  parties  ;  there  was  an  would  not  place  upon   him  the  liability 

offer,  but  no  acceptance  of  the  oifer.     See  of  a  shareholder  in  case  of  the  winding-up 

Shackleford's  Case,  L.  E.  1  Ch.  567;  Dou-  of  the  company.     Gorrissen's  Case,  L.  R. 

gan's  Case,  L.  R.  8  Ch.  540.    An  agreement  8  Ch.  507. 

to  place  sliares,  even  although  the  person  ^  /,^  ,,.g  Overend,  Gurney  &  Co.,  Mus- 

making  it   binds   himself  that  within   a  grave  &  Hart's  Case,  L.  R.   5   Eq.   193. 

specified  time,  or  within  a  reasonable  time,  See    Marino's   Case,    L.    R.    2   Ch.    596  ; 

he  will  place  a  certain  number  of  shares,  is  Wynne   v.   Price,   3  De  G.   &   Sm.   310; 

a  materially  diti'erent  thing  from  an  agree-  Paine  v.  Hutchinson,  L.  R.  3  Ecp  257  ; 

ment  to  take  a  certain  number  of  shares.  Budd's  Case,  3  De  G.  F.  &  J.  297. 

If  a  person  agrees  to  take  shares,  then  by  ^  Shepherd  v.  Gillespie,  L.  R.  5   Eq. 

so  agreeing  he  becomes  at  that  moment  a  293.    The  ])rinciple  on  which  this  case  was 

shareholder,  and  the  company  are  entitled,  decided  is  that  it  is  essential  to  the  right 

and  are  indeed  bound,  at  that  moment  to  to  enforce  a  contract  that  there  should  be 

put  him  on  the  register.     But  if  he  agrees  sufficient  testimony  of  the  assent  of  the 

to  place  shai-es  he  does  not  agree  to  be-  contracting  parties.     An  assent  which  is 

come  a  shareholder,  nor  are  the  company  to  be  implied  from  conduct  may  be   as 

entitled  to  put  him  on  the  register  as  a  binding  as  an  express  assent.     Where  a 

shareholder,  but  he  simply  agrees  tliat  he  man  who  has  a  title,  and  knows  of  it, 
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In  Bridger's  Case,  In  re  General  Provident  Assurance  Co.,^ 
B.,  the  local  agent  of  an  insurance  company,  being  requested  by 
the  manager  to  take  shares  in  order  to  induce  other  persons  to 
become  shareholders,  offered  to  apply  for  100  shares  on  condition 
that  he  should  not  be  called  upon  to  pay  anything  for  the  shares, 
but  that  all  payments  on  the  shares  should  be  deducted  out  of  his 
commission  on  shares  sold  by  him,  and  upon  being  told  by  the 
manager  of  the  company  that  he  would  "  be  allowed  the  privilege 
of  paying  them  up  as  convenient,"  he  sent  in  a  formal  application 
for  100  shares,  which  were  duly  allotted,  and  he  was  informed  of 
the  allotment,  and  was  registered  as  the  holder  of  the  shares,  but 
he  never  paid  any  money  on  application  or  allotment,  or  any  calls. 
His  commission  was  insufficient  to  pay  for  the  shares.  It  was 
held  that  he  had  entered  into  an  absolute  contract  to  take  the 
shares,  with  a  collateral  agreement  as  to  the  effect  of  taking  them 
which  did  not  prevent  him  being  made  a  contributory  ;  and,  also, 
that  having  allowed  his  name  to  be  registered  as  a  shareholder  to 
induce  other  persons  to  take  shares,  he  was  precluded  from  deny- 
ing himself  to  be  a  contributory  .^ 

In  Wallis's  Case,  In  re  Peruvian  Railway  Company,^  Wallis 
applied  for  200  shares  of  stock,  at  the  instigation  of  J.  P.,  the 
managing  director  of  the  company.  The  company  allotted  60 
shares  to  Wallis,  but  no  notice  was  sent  to  him  or  to  J.  P.,  but 
E.  P.  had  notice  of  the  allotment.  The  court  below  confounded 
the  two  names  of  J.  P.  and  E.  P.,  and,  holding  that  E.  P.  was 
agent  for  Wallis  to  accept  the  shares  allotted,  held  that  Wallis 
was  liable  as  a  contributor.  It  was  held,  on  appeal,  that  this  was 
wrong,  and  that  Wallis,  neither  by  himself  or  his  agent  having 
received  notice  of  the  allotment,  was  not  liable. 

The  cases  of  Crawley  and  of  Robinson,  In  re  Peruvian  Rail- 
way Company,^  differ  from  Wallis's  Case  in  some  respects.     In 

stands  by  and  either  encourages  or  does  inducing  them  to  take  shares,  was  a  false 
not  forbid  the  purchase,  it  is  the  doctrine  representation,  which  as  between  himself 
of  equity  that  he  and  all  claiming  under  and  the  other  shareholders  ])recliided  him 
him  are  bound.  1  Fonbl.  Eq.  163.  A  from  the  right  to  deny  that  he  was  what 
contract  for  sale  so  far  completed  as  that  he  represented  himself  to  be.  liiidger's 
the  vendor  has  executed  the  conveyance  Case,  L.  K.  9  Eq.  74,  80.  For  cases  of 
and  received  the  purchase-money,  can  only  conditional  contracts,  see  Shackleford's 
be  annulled  or  altered  by  the  contracting  Case,  L.  K.  1  Ch.  567  ;  Roger's  Case, 
parties.  Shepherd  v.  Gillesjiie,  L.  R.  .5  Eq.  L.  R.  3  Ch.  633  ;  Pellatt's  Case,  L.  R. 
293.  See  Fickard  v.  Sears,  6  A.  &  E.  469,  2  Ch.  527  ;  Oriental  Inland  Steam  Co.  v. 
474  ;  Duchess  of  Kingston's  Case,  2  Sm.  F>riggs,  4  De  (J.  F.  k  J.  191.  See  El- 
Lead.  Cas.,  6thed.,  769.  kington's  Case,    L.  R.    2  Ch.   511,  522; 

^  [j.   R.  9    Eq.  74,  affirmed  on  appeal,  Thomson's  Case,  34  L.  J.  Ch.  525  ;  Harri- 

L.  R.  5  Ch.  A  p.  305.  son's  Case,  L.   R.    3  Cli.    633  ;   Lunger's 

^  The  deliberate  representation  by  B.  Ca.se,  37  L.  J.  Ch.   292. 
to  others  that  he  was  a  shareholder,  when,  ^  L.  R.  4  Ch.  Ap.  325,  n. 

according  to  his  own  view,   he  was  not  *  L.  R.  4  Ch.  Ap.  322. 

really  a  .shareholder,   for  the  purpose  of 
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Crawley's  Case  the  facts  were  very  similar  to  those  in  Wallis's 
Case.  The  point  in  which  they  differed  was  that  although  Craw- 
ley, not  having  received  the  notice  of  allotment,  might  have  repu- 
diated the  shares,  yet,  as  subsequently  to  their  allotment  he  exe- 
cuted a  transfer  of  them,  he  thei-eby  affirmed  the  contract.^ 

Robinson's  Case  goes  a  step  farther  than  Wallis's  Case.  In  this 
case,  Robinson  applied  for  shares  in  Company  A.,  at  the  instance 
of  E.  P.,  the  managing  director  of  Company  B.,  who  gave  him  a  let- 
ter on  behalf  of  Company  B.,  indemnifying  him  against  all  respon- 
sibility. Robinson  then  sent  in  the  application  for  the  shares,  and 
paid  the  deposit  by  a  cheque  on  his  own  banker,  although  the 
money  was  supplied  by  Company  B.  The  shares  were  allotted  to 
Robinson,  and  his  name  was  placed  on  the  register.  No  notice  of 
allotment  was  sent  to  him,  but  the  notice  was  sent  to  the  office 
of  Company  B.,  of  which  E.  P.  was  the  managing  director.  Com- 
pany A.  being  afterwards  wound  up,  it  was  held  (reversing  the 
decisions  of  Malins,  V.  C),  that  there  was  no  contract  to  take 
the  shares,  and  that,  therefore,  Robinson  was  not  liable  as  a 
contributor.^ 

Levita's  Case,  In  re  International  Company,^  was  a  case  where 
shares  were  allotted  to  L.  without  his  knowledge,  on  the  applica- 
tion of  M.  Afterwards  L.,  at  M.'s  request,  sent  in  a  formal  appli- 
cation for  the  shares.  No  notice  of  allotment  was  sent  to  him. 
M.  paid  the  deposit  on  the  shares  and  received  the  share  certifi- 
cates, and  also  a  dividend  which  was  subsequently  declared.  L.'s 
name  was  on  the  register  when  the  company  was  ordered  to  be 
wound  up.  It  was  in  this  case  held  (affirming  the  decision  of 
Stuart,  V.  C),  that  L.  had  constituted  M.  his  agent  to  accept  the 
shares,  and  that  he  was  properly  placed  on  the  list  as  a  contribu- 
tory of  the  company.'* 

In  all  these  cases,  the  ordinary  principles  as  between  principal 
and  agent ;  acquiescence  or  repudiation  of  the  agent's  acts,  and 
recognition  or  refusal  to  adopt  the  contract  of  the  agent,  apply  as 
in  other  cases  of  sales,  or  as  in  any  other  contracts. 

1  It  was  similarly  held  in  Levita's  Case,  necessary  to  qnalify  him  as  a  director,  he, 

L.  R.  3  Cli.  36,  where  a  man  knew  he  in  fact,  not  owning  that  amount  of  stock, 

could  not  act  as  director  unless  shares  had  although  without  liis  consent  it  had  been 

been  transferred  to  him,  and  he  made  an  allotted  to  him. 

application  for  the  shares,  and  then  after-  ^  There   was  nothing  in   the   case   to 

wards  attended  the  board  of  directors  and  show  that  Company  A.  either  by  itself  or 

acted  as  a  director,  that  that  was  a  strong  its  agents  was  authorized  to  communicate 

circumstance  to  show  that  he  knew  the  on  Robinson's  behalf  with  Company  B.  so 

shares  were  allotted  to  him.     See  the  ilar-  as  to  bind  him,  and,  therefore,  as  no  no- 

r[uis  of  Abercorn's  Case,  10  W.  R.   548  ;  tice  of  allotment  had  been  sent  to  him, 

8  Jur.  N.  s.  951,  where  the  shareholder,  he  was  held  not  liable.     Robinson's  Case, 

although  elected  a  director  at  his  own  re-  L.  R.  4  Ch.  322,  330. 
quest,    but  never  having  acted  as  such,  ^  j^_  ^   5  ch_  ^p.  489. 

was  not  liable  for  the  amount  of  stock  *  The  court  held  in  this  case,  distill* 
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Lord  Cairns,  L.  J.,  in  Pellatt's  Case,^  lays  down  the  doctrine 
that  where  a  person  applies  for  shares  in  a  company,  there  is  in 
general  no  binding  contract  to  take  shares  until  the  company  have 
communicated  to  him  an  allotment  of  shares  ;  the  decision  in 
Bloxam's  Case  ^  being  referable  to  its  special  circumstances.  In 
Pellatt's  Case,  the  application  for  the  shares  made  by  the  party 
applying  was  subsequent  to  the  matter  having  been  arranged  be- 
tween the  promoter  of  the  company  and  the  subsequent  applicant, 
but  this  did  not  render  the  allotment  of  the  shares,  and  the  due  no- 
tice thereof,  any  the  less  necessary  in  order  to  complete  the  contract 
for  the  shares.  On  the  argument.  Lord  Cairns,  referring  to 
Bloxam's  case,  said,  that  there —  "  There  had  been  a  conversation 
in  which  Bloxam  was  informed  that  if  he  did  not  receive  an  answer 
within  a  certain  time,  he  was  to  consider  his  application  granted. 
But  in  the  ordinary  case,  where  a  person  applies  for  the  maximum 
number  of  shares,  undertaking  to  accept  them,  or  any  less  num- 
ber, and  the  company  is  under  no  obligation  to  give  him  any,  is 
not  a  reply  to  the  application  necessary  ?  "  And,  on  the  facts  in 
the  case  as  stated,  he  subsequently  held  as  above.^ 

In  this  connection,  we  refer  to  a  case  decided  in  the  Supreme 
Court  of  Canada.  Nasmith  v.  Manning  *  is  a  case  on  the  allot- 
ment of  shares,  of  very  great  simplicity,  but  it  is  one  over  which 
the  Canadian  courts  struggled  almost  helplessly  and  hopelessly. 
It  was  held,  on  the  facts  of  the  case,  by  three  judges,  in  the  Court 
of  Queen's  Bench  of  Ontario,  that  the  contract  was  complete,  and 
that  the  defendant  was  liable  for  the  stock  for  which  he  had  sub- 
scribed. On  appeal  to  the  Court  of  Appeal  for  that  Province,  it 
was  held  by  three  judges,  the  fourth  judge  contra,  that  the  defend- 
ant was  not  liable.  On  further  appeal  to  the  Supreme  Court  of 
Canada,  the  court  again  divided,  and  it  was  held,  this  time  by 
three  judges  to  two,  that  the  judgment  of  the  Court  of  Appeal  was 
right.  It  was  conceded  in  the  case  that  there  was  no  evidence  of 
notice  of  allotment  having  been  given  to  the  subscriber  (the  de- 
fendant in  the  case)  for  the  shares,  but  it  was  claimed  by  the  two 
dissenting  judges  in  this  court  (Ritchie,  C.  J.,  and  Gwynne,  J.), 
that  this  was  not  necessary  ;  that  there  was  a  completed  contract 
without  it. 

guishing  it  from  Robinson's  Case  (supra),  thus  :  "The  circumstances  are  somewhat 

that  it  was  as  clear  as  possible  that  L.  iu-  similar  to  those  of  Elkington's  Case,  but 

tended  M.  to  be  his  agent  for  all  purposes  there    are    mriterial    differences    between 

in  connection  with  the  transaction.  them.     In  ?]lkington's  Case  the  agreement 

1  L.  II.  2  Ch.  Ap.  527,  535.  was  constituted   by  an  actual  aj)|)licntion 

2  33  Beav.  529  ;  12  W.  II.  995.  for  and  allotment  of  shares,   followed  by 

3  See  also  Cookney's  Case,  3  De  G.  &  acceptance  of  them,  by  which  agreement 
J.  170  :  Yelland's  Case,  5  De  G.  &  Sm.  Messrs.  Elkington  were  made  sharehold- 
395  ;  Elkington's  Case,  L.  R.  2  Ch.  511.  ers." 

This  last  case  was  distinguished  from  Pel-  *  5  S.  C.  of  Can.  R.  417. 

latt'  Case,  L.  R.  2  Ch.  534,  by  Lord  Cairns, 
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Bj  the  language  in  the  stock-book,  signed  by  the  defendant, 
under  the  unusual  solemnity,  in  stock-books,  of  a  seal,  the  defen- 
dant agreed  to  become  a  holder  of  fifty  shares  of  stock  of  the  T., 
G.  &  B.  Company,  and,  it  was  further  provided  that,  "  upon  the 
allotment  by  the  said  company  of  my  or  our  said  respective  shares^ 
we  severally  and  respectively  agree  to  pay  to  the  said  company 
ten  per  centum  of  the  amount  of  the  said  shares  respectively,  and 
to  pay  all  future  calls  that  may  be  made  on  the  said  shares  re- 
spectively." This  is  the  ordinary  case  of  a  contract  to  take  shares 
in  a  company  on  allotment ;  the  subscriber  to  become  a  share- 
holder only  when  the  other  party  to  the  contract,  the  company, 
shall  have  bound  itself  to  a  specific  contract,  by  allotting  the 
shares  and  notifying  the  subscriber  of  having  so  done.  In  this 
case,  to  make  this  even  more  than  usually  apparent,  the  company 
had  not,  in  fact,  been  really  organized  at  all,  much  less  had  it 
bound  itself  to  the  subscriber  by  any  definite  contract,  under  its 
seal,  or  in  any  other  way.  Singularly,  too,  in  justifying  the  hold- 
ing of  the  two  minority  judges,  Ritchie,  C.  J.,  quotes  the  following 
language  :  "  When  an  individual  applies  for  shares  in  a  company, 
and  there  is  no  obligation  to  let  him  have  any,  there  must  be  a 
response  by  the  company  ;  otherwise  there  is  no  contract."  ^ 

The  applicability  of  this  language  to  that  contained  in  the  head- 
ing of  the  stock-book,  signed  by  the  defendant  in  this  case,  is  pal- 
pable. That  there  are  many  cases  where  an  agreement  to  take 
shares  may  be  the  completion  of  a  contract  to  do  so,  goes  witiiout 
saying.  But  where,  as  in  this  case,  the  whole  thing  is  in  fieri, 
there  is  no  completed  contract  —  no  meeting  of  minds  — until  the 
allotment  is  made  and  notice  thereof  is  communicated  to  the  sub- 
scriber, who  under  his  hand  and  seal  has  offered  or  agreed  to  take 
shares,  and  to  pay  for  them  on  their  "  allotment  by  the  said  com- 
pany." It  is  singular,  in  a  court  which,  carrying  the  rule  to  the 
other  wrong  extreme,  held,  as  they  did,  in  another  case,^  that  set- 
ting out  in  a  bill  in  equity  writings  between  the  parties  to  explain 
the  meaning  of  uncertain,  indefinite  language  in  an  arbitration 
agreement,  could  not  be  done  ;  to  find  two  of  the  judges,  in 
order  to  override  and  control  a  solemnly  sealed  instrument, 
holding  that  mere  preliminary  parol  matter  entirely  dehors  the 
sealed  instrument  itself  was  to  govern  in  the  construction  of  the 
contract. 

The  fallacies  in  the  following  language,  by  Ritchie,  C.  J.,  are 
transparent.     The  learned  judge  very  incorrectly  says  :  — 

"  The  contract  in  this  case  was  this  :  The  company  applied  to 

1  Pa-  Lord  Cairns  in  Elkington's  Case,  -  In   Vernon    v.    Oliver,  '11    S.   C.   of 

L.  R.  2  Ch.  535.  Can.  R.  at  p.  163. 
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the  respondent  to  take  shares.  The  respondent  agreed  to  do  so, 
and  bound  liiniself  under  seal  to  pay  a  percentage  on  allotment. 
The  assent  of  the  respondent  to  the  application  of  the  company, 
and  the  binding  agreement  signed  and  sealed  hy  him,  imposed  on  the 
company  the  binding  duty  of  allotting  the  specified  shares  to  him, 
and  constituted  an  agreement  completed,  binding  on  both  parties, 
which  either  could  enforce  ;  entirely  distinguishable  from  an  agree- 
ment merely  resting  on  an  application  for  shares.  The  applicant 
was  the  company  ;  and  the  sealed  undertaking  of  the  respondent 
was  the  acceptance  of  the  company's  offer,  and  fixed  on  the  com- 
pany the  obligation  to  allot  them,  and  when  so  allotted  they  be- 
came, eo  instantly  vested  in  the  respondent.  In  other  words,  the 
company  sent  an  offer  by  which  they  were  bound,^  and  under 
which,  on  receiving  back  the  offer  accepted,  signed,  and  sealed  by 
the  respondent,  a  contract  complete  and  binding  on  both  sides  was 
constituted."  ^ 

True,  the  learned  chief  justice  says  :  "  I  think  there  was  quite 
enough  to  satisfy  tlie  judge  who  tried  this  case,  that  the  respon- 
dent knew  that  the  company  had  acted  on  the  agreement,  had 
treated  him  as  a  shareholder,  and  had  placed  him  on  the  register, 
and  so  had  notice  that  the  company  had  allotted  to  him  the  stock ; 
and  had  the  application  come  from  the  respondent  to  the  com- 
pany, that  would  have  been  sufficient  to  show  that  he  knew  that 
the  company  had  assented  to  his  request,  and  had  completed  the 
contract."  ^ 

If  this  had  been  correct,  the  case  would  have  been  even  simpler 
than  it  is.  But  the  learned  judge,  having  entirely  failed  to  show  that 
this  was  correct,  in  effect  abandons  it,  and  says  :  "  But  apart  from 
this,  I  think  there  was  a  completed  contract,  and  no  notice  of 
allotment  was  necessary  to  constitute  the  defendant  a  subscriber 
to  the  stock,  and  a  shareholder."  ^ 

From  this  it  can  be  seen  that  in  the  view  of  the  learned  chief 
justice  of  that  court,  in  order  to  make  a  sealed  instrument,  such  as 
that  in  this  case,  itself  govern  the  contract,  it  must  depend  upon 
the  mere  accident  whether  a  subscriber  had  made  the  application 
to  a  canvasser  for  subscribers,  to  put  his  name  on  the  stock  list, 
or  whether  the  canvasser  had  made  the  application  to  the  sub- 
scriber. In  the  one  case,  according  to  this  minority  holding,  there 
would  be  a  perfectly  good  contract  without  any  communication 
on  the  part  of  the  other  parties ;  while,  in  the  other  case,  it  would 
only  be  a  contract  when  the  subscriber  had  sufficient  "  to  show 

1  It   is   this    assumption,    wliich    has  ^  pj,    431^  432. 

iiothinfj  wliatevcr   to   rest  upon,    that  is  *  Pp.  432,  433. 

the  base  of  the  learned  judge's  fallacy  in  *  Page  435. 
the  matter. 
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him  that  he  knew  that  the  company  had  assented  to  his  request 
[manifested  by  his  subscription  to  the  stock  Hst,  apparently], 
and  had  completed  the  contract^  ^ 

All  this  is  well  answered  by  Henry,  J.,  one  of  the  majority 
judges  in  the  court,  covering  the  facts  in  the  case.  He  says  :  "  It 
is  only,  at  the  most,  a  unilateral  contract,  if  one  at  all,  and  one 
which  could  not  be  enforced  by  the  party  subscribing.  He  could 
not,  by  his  offer,  oblige  the  provisional  directors  to  allot  any  of 
the  shares  to  him.  A  larger  amount  of  stock  than  required  might 
be  subscribed  for,  and  no  one  will  doubt  the  power  of  the  provis- 
ional directors  to  reject  such  applications  as  they  pleased.  So  up 
to  the  time,  at  least,  of  the  allotment,  any  subscriber  could  with- 
draw his  offer  to  take  the  stock  he  subscribed  for.  The  agree- 
ment in  this  case  was  to  receive  fifty  shares  when  allotted ;  and, 
that,  in  my  opinion,  threw  upon  the  provisional  directors  the  onus 
of  not  only  allotting  the  stock  within  a  reasonable  time,  but  of 
giving  him  notice  that  they  have  done  so,  also  within  a  reasonable 
time."  ^  And  again,^  "  The  appellant  claims  that  the  respondent 
was  a  shareholder  in  the  company  from  the  time  of  the  allotment 
of  shares,  but,  if  the  signature  of  the  respondent  to  the  agreement 
was  sufficient  to  bind  him,  then  no  allotment  was  necessary  to  be 
shown.  If  the  agreement,  however,  is  not  sufficient  alone,  and 
the  allotment  was  necessary,  does  it  not  legitimately  follow  that 
a  notice  of  it  became  necessary  ?  .  .  .  Does  not  the  acknowledged 
necessity  for  showing  the  allotment  at  the  same  time  characterize 
the  document  signed  as  an  incomplete  contract  ?  If  so  incom- 
plete, does  it  not  necessarily  require,  to  complete  it,  that  notice 
should  have  been  proved  within  a  reasonable  time  ?  .  .  .  No  one 
can  be  a  subscriber  to  stock  so  as  to  make  him  a  shareholder 
without  the  concurrence  of  the  company  through  its  officers.  I 
must  say  I  think  the  evidence  of  his  ever  having  been  a  share- 
holder is  wholly  insufficient." 

The  two  French-Canadian  judges,  Fournier,  J.,  and  Taschereau, 
J.,  of  whom  the  latter  confessed  that  he  had  "  felt  embarrassment 
in  coming  to  a  conclusion,"  and  had  "  vacillated  a  good  deal  about 
it,"  concurred  with  Henry,  J. 

In  the  case  the  Judicial  Committee  of  the  Privy  Council  granted 
leave  to  appeal  from  the  judgment  we  have  been  considering ;  but 
as  the  case  was  settled  before  coming  on  for  argument,  it  was 
left  in  the  state  in  which  we  have  described  it. 

We,  elsewhere,  advert  to  the  mistake  that  is  made  in  improp- 
erly laying  down  as  general  rules,  arbitrarily  to  be  acted^  on,  mere 

1  Ihid.  433.  3  At  p.  443. 

a  Ibid.  441. 


PART    v.]  CORPORATIONS.  361 

special  matter,  which  in  particular  cases  is  of  greater  or  less  aid 
in  getting  at  that  which  is  the  very  essence  of  a  contract,  viz.,  the 
intention  of  the  parties.  While  this  (the  intention  of  the  parties) 
is  the  all-important  matter  in  the  construction  of  contracts,  and  is 
conspicuously  so  in  every  branch  and  department  of  the  Contract 
of  Sale,  this  fact  is  too  often  lost  sight  of ;  and,  because,  in  a 
large  number  of  cases,  certain  facts  or  incidents,  such,  for  in- 
stance, as  measuring,  weighing,  etc.,  or  the  absence  of  these  acts, 
have  great  weight  given  them  in  the  efforts  of  courts  and  judges 
to  get  at  the  intention  of  parties ;  in  unexpected  contingencies 
courts,  judges,  and  jurists  have  lost  sight  of  the  fact  that  these 
are  mere  aids  for  getting  at  the  intention  of  the  parties ;  and, 
giving  altogether  greater  weight  to  these  facts  or  incidents  than 
they  legitimately  are  entitled  to,  they  treat  them  as  being  them- 
selves as  of  the  very  essence  of  the  contract,  and  make  them  take 
the  place  of  the  essential  ingredient  in  the  contract,  —  the  inten- 
tion of  the  parties  itself ;  instead  of  treating  them  as  mere  aids 
for  ascertaining  what  such  intention  is.  It  therefore  follows, 
that,  when,  based  on  such  incorrect  reasoning,  and  such  altogether 
inaccurate  conclusions,  general  rules  are  thus  laid  down  for  the 
construction  of  contracts,  and  for  the  deciding  as  to  different  in- 
cidents connected  with  them,  such  as  the  passage  of  property, 
the  authority  of  agents,  and  the  numerous  other  questions  con- 
tinually arising  in  the  varied  parts  of  the  law  of  contracts,  the 
introduction  of  new  or  slightly  varied  incidents,  overcoming  the 
mere  arbitrary  rules  which  had  been  too  hastily  and  unwisely  in- 
troduced, and  the  value  of  which  had  been  entirely  overestimated, 
shows  their  utter  unsoundness.  While  being  allowed  just  such 
weight  as  they  are  entitled  to  as  aids  to  show  what  the  intention 
is,  when  carried  beyond  this  and  made  an  equivalent  for  such  in- 
tention itself,  cases  arise  where  the  new  or  varied  incidents  con- 
nected with  those  rules  deprive  them  of  their  force,  and  show 
their  utter  unsoundness.  It  is,  in  this  way,  that  so  many  cases 
arise  which  are  called  "  exceptions "  to  such  too-hastily  stated 
general  rules  ;  and,  in  many  cases,  they  are  such  emphatic  "  ex- 
ceptions," as  to  show  the  radical  unsoundness  of  such  "  rules," 
and  to  entirely  destroy  them. 

We  are  led  to  make  these  observations  here  in  connection  with 
the  case  we  have  just  been  considering.  It  is  clear  that  when  A. 
makes  an  offer  to  B.  and  it  is  accepted  by  B.,  and  the  acceptance 
is  communicated  to  A.  prior  to  the  revocation  of  the  offer,  we  have 
the  meeting  of  minds  necessary  to  make  a  contract.  So,  when  A. 
makes  an  offer  to  B.,  which  B.  may  accept,  and  yet  direct  evi- 
dence of  the  communication  of  that  acceptance  to  A.  may  be  want- 
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ing,  it  may  be  that  the  acts  of  A.  may  show  his  knowledge  of  such 
acceptance,  and  thus  it  be  rendered  clear  that  a  complete  contract 
has  been  made  between  them.  But  it  does  not  from  this  follow 
by  any  means,  as  a  matter  of  law  or  logic,  in  the  absence  of 
any  such  acts  showing  in  A.  a  knowledge  of  such  acceptance, 
that  everything  necessary  has  been  done  between  the  parties  to 
constitute  a  perfect  contract  between  them.  Yet  the  reasoning  of 
the  minority  judges  in  the  unsatisfactory  case  of  Nasmith  v.  Man- 
ning, in  the  Supreme  Court  of  Canada,  has  no  better  foundation 
than  this  to  rest  upon.^ 


1  Another  remarkable  feature  of  this 
case  from  the  Supreme  Court  of  Canada,  is, 
that  G Wynne,  J.,  who  was  ( Ritchie, C.  J. 
being  one)  the  other  dissenting  judge  in 
the  case,  previously  delivered  a  judgment 
in  the  same  case,  in  which  he  held  just  the 
reverse  of  his  holding  in  the  ultimate 
Canadian  Court.  His  hrst  judgment  was 
delivered  in  the  Ontario  Court  of  Common 
Pleas,  where  he  says:  "Looking  at  the 
terms  of  the  agreement  by  the  defendant 
in  the  books  of  the  company,  which  was 
signed  and  sealed  by  the  defendant  upon 
the  19th  of  June,  1839,  the  defendant 
agreed  to  become  a  holder  of  fifty  shares 
in  the  capital  stock  of  the  company,  and 
upon  allotment  to  pay  ten  per  cent  of  the 
amount  of  such  shares  ;  and  looking  upon 
the  construction  pat  by  the  company  upon 
that  agreement,  treating  it  as  an  applica- 
tion for  shares,  as  appears  by  their  certifi- 
ccite  of  allotment,  and  having  regard  to 
the  terms  of  the  printed  receipt  [which 
says,  "being  amount  of  stock  allotted  bjj 
the  within  certificate,"  Auth.],  and  upon 
the  authority  of  Redpath's  Case,  L.  R.  11 
Eq.  86  ;  Wall's  Case,  L.  R.  15  Eq.  18  ; 
Pellatt's  Case,  L.  R.  2  Ch.  527,  and 
Gunn's  Case,  L.  R.  3  Ch.  40,  45,  there 
should  be  shown  to  have  been  some  re- 
sponse, either  in  writing  or  verbally  or  by 
conduct,  communicating  to  the  defendant 
that  the  comp'iny  h'ld  accepted  his  appli- 
cation and  himself  as  a  shareholder,  for 
the  fifty  shares  mentioned  in  his  agreement, 
before  he  can  be  held  liable  as  a  share- 
holder." Nasmith  v.  Manning,  29  U.  C. 
C.  P.  52. 

The  case  seemed  sufficiently  unsatisfac- 
tory before  :  this  would  seem  to  be  all 
that  was  required  to  make  it  supremely  so. 
But  even  tliis  is  not  all.  In  the  case  in 
the  Common  Pleas,  Hagarty,  C.  J.,  con- 
curring with  Gvvynne,  J.,  said  :  "  I  concur 
ill  thinking  that  our  best  course  is  to 
direct  a  new  trial,  so  as  to  have  it  expressly 
found  as  a  fact  whether  the  defendant  was 
notified,  or  received  notice  in  any  shape,  or 
was  mnde  aware  of  the  company  having 
CKcepted  him  as  a  stockholder   according  to 


his  subscription  ;  notice,  in  substance,  that 
the  directors  or  the  company  assented  to 
or  accepted  him  as  the  holder  of  the  sub- 
scribed shares."  Yet,  in  the  case  in 
Queen's  Bench  (Nasmith  v.  Manning,  5 
Ont.  App.  129  n.),  we  find  this  same 
Hagarty,  C.  J.,  after  declaring  that  "  The 
general  principle  was  settled  that,  after 
proof  of  defendant's  subscrij)tiou,  there 
should,  in  the  language  of  Mr.  Justice 
Gwynne,  29  C.  P.  52,  '  be  shown  to  have 
been  some  response,  either  in  writing  or 
verbally,  or  by  conduct,  communiaiting  to 
the  defendant  that  the  company  had  ac- 
cepted his  application  and  himself  as  a 
shareholder,'"  actually  holding  that  the 
defendant  was  liable,  where  the  evidence 
and  finding  simply  were,  in  efi'ect,  that 
there  was  an  attempt  to  communicate  the 
fact  to  the  defendant,  but  no  actual  "  com- 
municating" of  it  to  him.  We  do  not 
find  that  Ritchie,  C.  J.,  or  any  of  the 
other  judges  in  the  case  delivei'ed  more 
than  one  judgment  each.  We  consider 
the  case  entirely  too  clear  for  doubt  that 
the  judgments  of  the  majority  of  the  On- 
tario Court  of  Appeal  and  of  the  majority 
of  the  Supreme  Court  of  Canada  were 
right ;  and  therefore,  necessarily,  that  the 
judgments  of  the  majority  of  the  Ontario 
Court  of  Queen's  Bench,  and  of  the  min- 
ority of  the  Supreme  Court  of  Canada  were 
wrong  ;  the  judgment  of  Gwj'nne,  J.,  in 
the  Common  Pleas,  being  much  sounder 
than  his  reverse  judgment  in  the  Supreme 
Court  of  Canada. 

There  is  another  point  in  this  case 
(Nasmith  v.  Manning,  5  Ont.  App.  136, 
138)  which  retjuires  notice.  In  the  Court 
of  Appeal,  Burton,  J.  A.,  said:  "The 
learned  judge  who  presided  at  the  last 
trial,  whilst  finding  that  the  directors 
allotted  to  the  defendant  fifty  shares  of 
stock,  has  not  found,  and  the  evidence 
would  not  have  warranted  him  in  finding, 
that  any  letter  or  notice  of  allotment  was 
sent  to  him.  The  fair  inference,  and  'in 
fact  the  only  inference  to  be  fairly  drawn 
from  the  evidence  is  that  no  such  notice 
was  sent.  .   .  But  it  is  of  course  imma- 
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In  a  case  stated  by  us,  ante  p.  355,  B.,  the  local  agent  of  an 
insurance  company,  being  requested  by  the  manager  to  take  shares 
in  order  to  induce  other  persons  to  become  shareholders,  offered 
to  apply  for  100  shares  on  condition  that  he  should  not  be  called 
upon  to  pay  anything  for  the  shares,  but  that  all  payment  on  the 
shares  should  be  deducted  out  of  his  commission  on  shares  sold 
by  him,  and  upon  being  told  by  the  manager  of  the  company 
that  he  would  "  be  allowed  the  privilege  of  paying  them  up  as 
convenient,"  he  sent  in  a  formal  application  for  100  shares,  which 
were  duly  allotted  to  him,  and  he  was  informed  of  the  allot- 
ment, and  was  registered  as  the  holder  of  the  shares  ;  but  he 
never  paid  any  money  on  application  or  allotment,  or  any  calls. 
He  signed  a  proxy  paper  under  a  protest  that  it  should  not  cancel 
his  agreement  as  to  the  non-payments  on  his  shares,  and  attended 
two  meetings  of  the  company.  His  commission  was  insufficient  to 
pay  for  the  shares.     Held,  that  he  had  entered  into  an  absolute 


terial  how  be  received  notice  if  he  did  in 
fact  receive  it  within  a  reasonable  time 
after  the  notice.  The  learned  judge  has  no- 
where found  that  he  did  receive  notice." 
Then  follows  this  extraordinary  language  : 
"Without  expressing  any  opinion  as  to 
the  general  effect  of  the  acceptance  of  an 
offer  by  letter  duly  posted,  the  principle 
established  by  Dunlop  v.  Higgins,  ]  H.  L. 
Cas.  381,  has  no  application  to  the  pres- 
ent case.  In  reviewing  that  decision  in 
Household  Fire  &c.  Company  v.  Grant,  41 
L.  T.  N.  s.  298,  Bagallay,  L  J.,  says,  at 
p.  202  :  '  I  think  the  principle  established 
by  that  case  is  limited  in  its  application  to 
cases  in  which,  by  general  usage,  or  of  the  re- 
lation between  the  parties  to  any  particular 
transaction,  or  of  the  terms  in  which  the 
offer  is  made,  the  acceptance  of  such  offer 
by  a  letter  through  tfie  post  is  expressly  or 
impliedly  authorized.'  If  the  learned 
judge  had  found  as  a  fact  that  notice  of 
allotnient  had  been  sent  by  post  to  the 
defendant,  then  I  think  we  must  have 
held,  in  deference  to  the  authorities,  that 
there  was  a  completed  contract  between 
the  parties."  And  this,  after  having  just 
before  quoted  the  language  of  Baggallay, 
L.  J.,  showing,  in  effect,  that  that  would 
not  make  a  comjileted  contract  between 
the  parties  ;  there  Vjeing  nothing  whatever 
in  Nasmith  v.  Manning  to  show  that  "  the 
acceptance  of  such  offer  by  a  letter  through 
the  post  was  expressly  or  impliedly  author- 
ized." 

This  is  really  worse  than  either  of  the 
awful  congeries  of  blunders  with  which 
tlie  case  abounds  on  the  other  point  which 
we  have  examined.  The  case  of  Dunlop 
V.  Higgins,  1  H.  L.  Cas.  381,  was  a  case 
where  the  whole  contract  was  "by  post," 


and  not  a  question  of  allotment  of  shares, 
notilied  by  post,  where  the  application 
was  not  by  post.  So,  in  the  other  case 
cited  by  the  Canadian  judge  (Burton,  J. 
A.),  Baggally,  L.  J.,  whom  he  quotes, 
makes  the  same  distinction,  thus  :  "  It  has 
been  established  by  a  series  of  authorities, 
including  Dunlop  v.  Higgins,  1  H.  L.  Cas. 
381,  in  the  House  of  Lords,  and  Harris' 
Case,  L.  K.  7  Ch.  587,  in  the  Court  of  Ap- 
peal in  Chancer)',  that,  if  an  offer  is  made  by 
letter,  which  expressly  or  impliedly  author- 
izes the  sending  of  an  acceptance  of  such 
an  offer  by  post,  and  a  letter  of  acceptance 
properly  addressed  is  posted  in  due  time, 
a  complete  contract  is  made  at  the  tin)e 
when  the  letter  of  accejitance  is  jjosted, 
though  there  may  be  delay  in  its  delivery." 
The  Household  Fire,  &c.  Co.  v.  Grant,  41 
L.  T.  N.  s.  301. 

What  was  claimed  in  the  case  simply 
was,  that,  where  a  letter  accepting  an 
offer  is  dropped  into  the  post-office  by 
the  acceptor  at  the  request  of  the  offerer, 
whether  the  request  be  express  or  im- 
plied, then  the  contract  is  complete,  and 
the  acceptor  is  not  responsible  for  delay 
or  negligence  of  the  post-office  officials. 
lb.  299.  This  is  very  far  from  warrant- 
ing the  statement  by  Burton,  J.  A.,  that 
the  mere  fact  that  notice  of  allotment  is 
sent  by  post,  no  matter  in  what  way  the 
application  for  shai'es  may  have  been 
made,  completes  the  contract  between  the 
parties,  without  anything  whatever  to 
show  that  the  posting  of  such  letter  has 
been  "  expressly  or  impliedly  authorized." 
We  examine  this  qui^stion  further  in  a 
later  volume  of  this  work,  in  discussing  the 
general  question  of  Contract  by  Letters. 
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contract  to  take  the  shares  with  a  collateral  agreement  as  to  the 
effect  of  taking  them,  which  did  not  prevent  him  being  made  a 
contributory  ;  and  that,  having  allowed  his  name  to  be  registered 
as  a  shareholder  to  induce  other  persons  to  take  shares,  he  was 
precluded  from  denying  himself  to  be  a  contributory. ^  In  this 
case  the  application  was  made  by  the  manager  of  the  company 
to  B.  to  take  the  shares,  —  a  point  influencing  the  mind  of  Ritchie, 
C.  J.,  in  Nasmith  v.  Manning,^  but  nothing  was  thought  of  that 
as  rendering  unnecessary  an  allotment,  and  a  notice  thereof  to  B. 
Notwithstanding  the  application  was  shown  to  have  been  so 
made,  Malins,  V.  C,  laid  down  the  rule  generally,  —  "In  order 
to  bind  a  person  as  a  shareholder  or  contributory  of  a  company, 
it  is  sufficient  to  show  an  application  for  shares,  an  allotment  in 
consequence  of  such  an  application,  and  a  communication  of  the 
fact  of  allotment  to  the  applicant."  ^ 

Two  actions  were  brought  by  the  plaintiffs  *  for  non-acceptance 
of  shares,  and  for  calls  ;  and  cross-actions  were  brought  for  recov- 
ery of  deposits,  and  for  damages  for  not  duly  allotting  shares  ; 
turned  into  a  special  case.  The  defendant  in  one  of  the  actions 
applied  for  shares  on  June  8,  but  no  allotment  was  made  till 
Nov.  23.  On  Nov.  8,  he  withdrew  his  application.  The  facts  in 
the  other  action  were  the  same,  except  that  the  defendant  had 
never  withdrawn  his  application.  The  Court  of  Exchequer  held 
that  the  allotment  must  be  made  within  a  reasonable  time  ;  that 
the  interval  from  June  to  November  was  not  reasonable  ;  and, 
therefore,  that  neither  defendant  was  bound  to  accept  the  shares 
allotted,  and  they  gave  judgments  for  both  the  defendants.^ 

The  case  of  In  re  British  and  American  Steam  Navigation  Com- 
pany, Ward's  Casc,^  was  one,  where,  at  the  instance  of  the  pro- 
moters of  a  limited  company,  and,  as  he  was  was  told, pro /orm^, 
W.  signed  an  application  for  200  shares,  and  at  the  same  time 
executed  a  blank  transfer.  He  paid  nothing,  never  executed,  the 
articles  of  association,  received  no  notice  of  allotment,  and  heard 
nothing  about  the  company  till  he  received  notice  from  the  liqui- 

1  Bridger's    Case,    L.    R.    9    Eq.    74.  Montefiore;  Same  v.  Goldsmid,  L.  R.  1  E.x. 

See  Pellatt's  Case,  L.  R.  2  Ch.  527  ;  Elk-  109. 

ington's  Case,   L.  R.  2  Ch.   .511;  Thorn-  ^  In  this  case  it  was  claimed  that  shares 

son's  Case,  34  L.  J.  Ch.  525  ;  Harrisoirs  might  be  completely  allotted  withont  any 

Case,  L.  R.   3  Ch.  633  ;  Simpson's  Case,  communication  to   the   applicant,   or  ac- 

L.  R.  4  Ch.  184  ;  Rogers's  Case,   L.   R.  3  ceptance  by  him,  and  Ex  parte  Bloxain, 

Ch.   H33  ;    Oriental  Inland  Steam  Co.  v.  33   L.    J.   Ch.    519,    574,   and   Ex  parte 

Briggs,  4  De  G.   F.   &  J.   191  ;  Shackle-  Cookney,  3   De  G.  &  J.   170,  were  relied 

ford's  Case,    L.   R.    1   Ch.  567,   570  n.  ;  on  ;    but   the   court    distinguished   these 

Langer's  Case,  37  L.  J.  Ch.  292.  cases,   and   referred  to   the    judgment  of 

2^5  S.  C.  of  Can.  R.  417.  Turner,    L.    J.,  in  Ex  parte  Bloxam,  33 

3  Bridger'sCase,  L.  R.  9  Eq.  at  p.  78.  L.  J.  Ch.  575,  576,  and  dissented  from 

*  Ranisgate    Victorial    Hotel    Co.     v.  the  claim  made  as  above. 

6  L.  R.  10  Eq.  659. 
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dator  appointing  a  day  to  settle  the  list  of  past  members.  It 
was  held  by  Stuart,  V.  C,  that  he  was  entitled  to  be  taken  off 
the  lists,  though  it  appeared  that  the  shares  had  been,  in  fact, 
allotted  to  him;  that  deposits  and  calls  had  been  paid  on  them  by 
some  persons  without  his  knowledge  ;  and,  that  by  the  transfer 
executed  by  him  in  blank,  and  subsequently  filled  up,  the  shares 
had  been  transferred  to  one  of  the  promoters. 

In  dealing  with  the  case,  the  remarks  of  the  court  are  peculi- 
arly applicable  to  the  dissenting,  and,  we  think,  entirely  errone- 
ous judgment  of  Ritchie,  C.  J.,  in  Nasraith  v.  Manning,'  in  the 
Supreme  Court  of  Canada.  It  will  be  noticed  that,  in  this  case, 
as  in  that,  the  application  for  shares  was  made  at  the  instance  of 
the  promoters  of  the  company,  as,  in  fact,  in  large  numbers  of 
such  cases,  applications  are  so  made.  As  that  is,  notwithstand- 
ing the  extraordinary  stress  laid  upon  it  by  Ritchie,  C.  J.,  an 
entirely  immaterial  matter,  it  is  in  this  case  altogether  disre- 
garded. But  the  necessity  of  a  notice  of  allotment  under  such  a 
state  of  facts  is  clearly  shown.  In  dealing  with  this  point  in  the 
case,  Stuart,  V.  C,  said :  — 

"  The  case  against  them  is  rested  upon  two  grounds :  First, 
that  Messrs.  Ward  became  by  contract  shareholders  or  partners 
in  this  company.  In  my  opinion,  that  ground  is  unsustainable, 
and,  indeed,  it  was  not  very  much  relied  on  by  the  counsel  for  the 
liquidator.  In  order  to  have  a  binding  contract,  there  must  be 
certainty  as  to  the  subject-matter,  and  the  assent  and  full  knowl- 
edge of  both  the  contracting  parties.  What  is  said  in  this  case 
to  constitute  the  contract  is  an  application  for  a  certain  number 
of  shares,  or  for  such  other  number  as  should  be  allotted.  But 
this  is  no  agreement  to  take  any  certain  number  of  shares.  When 
an  application  for  shares  is  made,  and  that  application  is  granted, 
and  certain  shares  allotted,  and  the  allotment  is  communicated  to 
the  applicant,  a  contract  may  be  said  to  be  entered  into.  But  in 
this  case  nothing  was  communicated  to  the  applicant  as  to  the 
number  of  shares  allotted,  or  whether  any  shares  were  allotted  to 
him  at  all.  There  is  not,  therefore,  hei-e  that  sort  of  assent  or 
acceptance,  or  that  certainty  as  to  the  subject-matter,  which  is 
necessary  to  the  validity  of  a  contract."  ^ 

1  5  S.  C.  of  Can.  R.  417.  In  Gunn's  Case,  L.  R.  3  Ch.  40,  Sir  John 

2  Wallis'Case,  L.  R.  4  Ch.  325  ;  Craw-  Rolt  fully  discusses  the  cases,  showing 
lev's  Case,  Ih.  322  ;  Robinson's  Case,  lb.  that  both  IJloxam's  Case,  33  Heav.  529, 
330;  Gunn's  Case,  L.  R.  3  Ch.  40,  and  and  Cookney's  Case,  3  De  G.  &  J.  170, 
the  whole  trend  of  the  well-decided  Eng-  depended  on  special  circumstances,  and 
ILsh  cases,  are  to  the  same  cdect.  Any  did  not,  as  was  contended,  determine  the 
cases  which,  apparently,  hold  a  different  simple  question  that  all  that  was  ne- 
doctrine,  are  either  explained  on  their  spe-  ccssary  to  constitute  a  siiareiiolder  in  a 
cial   circumstances,    or    are   disapproved,  company   was,  that   there   should    be  an 
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Where  a  party  signs  the  memorandum  of  association  of  a  com- 
pany he  contracts  to  take  the  number  of  shares  for  which  he 
subscribes.  Thus  S.,  in  1865,  agreed  to  become  a  director  of  a 
company,  and  signed  the  memorandum  of  association  for  200 
shares.  The  articles  of  association  empowered  the  directors  to 
decline  to  commence  business  unless  two-thirds  of  the  capital 
were  subscribed.  S.  attended  the  first  meeting  of  the  directors, 
and  having  unsuccessfully  opposed  a  resolution  to  commence  busi- 
ness before  two-thirds  of  the  capital  had  been  subscribed,  stated 
that  he  should  resign  his  directorship ;  but,  at  the  request  of  the 
directors,  postponed  his  resignation  till  a  further  day,  when  it 
was  accepted.  The  company  carried  on  business  and  made  some 
dividends,  but  was  in  February,  1870,  ordered  to  be  wound  up. 
S.  was  not  treated  as  a  member  of  the  company  after  his  resigna- 
tion, and  no  shares  were  allotted  to  him,  and  his  name  was  never 
placed  on  the  list  of  shareholders.  Held,  that  he  was  not,  by  the 
lapse  of  time,  and  by  the  circumstances  of  the  case,  exonerated 


application  for  shares  to  the  company, 
and  that  the  applicant's  name  should  be 
placed  by  the  company  on  the  register  in 
pursuance  of  that  application  ;  that  mere 
application  and  entering  on  the  register 
of  shareholders  must  be  held  sufficient. 
Lord  Justice  Rolt,  in  refuting  this  conten- 
tion, said:  "I  think  that  on  principle, 
and  without  reference  to  the  authorities, 
that  proposition  is  not  sound.  I  cannot 
agree  that  there  is  any  fallacy  in  likening 
tiie  contract  between  a  company  and  a 
person  who  makes  an  application  to  be- 
come a  member,  to  an  ordinary  contract,— 
the  circumstances  are  different,  but  the 
principles  are  identical.  There  must  be 
the  consent  of  two  parties  to  a  contract. 
One  man  may  make  an  offer  to  another, 
and  say,  '  I  agree  to  buy  your  estate  ; ' 
but  the  person  to  whom  he  has  made  the 
offer  must  say,  '  I  agree  to  sell  you  the 
estate,'  or  he  must  do  something  equiva- 
lent to  an  acceptance  ;  something  which 
satisfies  the  court,  either  by  words  or  con- 
duct, that  the  offer  has  been  accepted  to 
the  knowledge  of  the  person  who  made 
the  offer.  /  think  that  is  requinitc  in  the 
case  of  an  application  for  shares,  just  as 
in  the  case  of  any  other  contract."  It 
were  strange  indeed,  if  it  were  otherwise. 
And,  further,  after  disposing  of  Rloxain's 
Case,  33  Beav.  529,  and  Cookney's  Case, 
3  De  G.  &  J.  170,  he  says  —  "  The  case  of 
Oakes  v.  Turquand,  L.  R.  2  H.  L.  325,  is  of 
the  same  character.  In  that  case  there  was 
an  application  for  shares,  and  a  letter  in 
the  ordinary  form,  in  the  fullest  manner 
announcing  the  acceptance  of  the  appli- 
cant's offer,  and  that  he  was  a  shareholder. 


Everything  was  complete;  and  therefore 
to  draw  a  conclusion  from  that  case  that  a 
mere  application  for  shares,  followed  V)y 
placing  the  name  on  the  register,  is  suffi- 
cient, is,  I  think,  out  of  the  question." 
Then,  in  Pellatt's  Case,  L.  R.  2  Ch.  527, 
Lord  Cairns  says,  clearly  :  "1  think  that 
where  an  individual  applies  for  shares  in 
a  company,  there  being  no  obligation  to 
let  him  have  any,  there  must  be  a  response 
by  the  company,  otherwise  there  is  no  con- 
tract." Gunn's  Case,  L.  R.  3  Ch.  p.  43 
et  scq.  And  see  Fletcher's  Case  (before 
Wood,  V.  C,  Nov.  11,  1867,  cited  in 
Gunn's  Case,  L.  R.  3  Ch.  43);  Shackle- 
ford's  Case,  L.  R.  1  Ch.  567  ;  Mozley  v. 
Tinkler,  1  C.  M.  &  R.  692  ;  Routledge  v. 
Grant,  4  Bing.  653  ;  Kennedy  v.  Lee,  3 
Mer.  441.  So,  in  Robinson's  Case,  4  Ch. 
332,  Lord  Justice  Selwyn  said  :  "  It  is 
clear,  whether  in  the  case  of  a  trustee  or 
any  other  person,  that  there  must  be  that 
which  the  law  requires  in  order  to  con- 
stitute a  contract,  and  one  of  the  things 
now  determined  to  be  essential  to  the  con- 
stitution of  a  contract  is  that  the  letter 
of  application  should  be  followed  by  an 
allotment  and  communication  of  that  allot- 
ment. The  form  of  the  communication  is 
not  material  ;  but  it  has  been  decided  in 
cases  of  which  Gunn's  Case,  L.  R.  3  Ch. 
40,  may  be  taken  as  an  example,  that 
unless  there  is  a  communication  of  thi 
allotment  to  th^  person  icho  has  made  the 
application  for  the  shares,  there  is  no  con- 
cluded contract,  and  he  does  not  become  a 
shareholder.  That  rule  applies  to  a  per- 
son in  the  position  of  a  trustee  as  much  as 
to  anybody  else." 
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from  liability  to  take  the  shares  for  which  he  had  subscribed  the 
memorandum  of  association.* 

The  defendants,  metal  brokers,  having  previously  sold  ore  of  an 
American  mine  on  a  commission  of  two  and  a  half  per  cent.,  ar- 
ranged with  a  proprietor  to  assist  in  selling  the  mine  to  a  company 
to  be  raised  by  him  in  England.  He  was  to  procure  the  appoint- 
ment of  the  defendants  as  metal  brokers  of  the  company,  at  the 
usual  rate  of  English  commission,  viz.,  one  per  cent.,  and  he  prom- 
ised that  the  defendants  should  be  liberally  remunerated,  to  the  ex- 
tent, at  least,  of  X5000  for  their  assistance,  and  to  be  compensated 
for  the  loss  of  the  higher  commission.  They  were,  as  he  knew, 
acquainted  with  facts  detrimental  to  the  reputation  of  the  mine, 
and  he  promised  the  liberal  remuneration  to  ensure  their  silence 
respecting  them.  The  defendants  assisted  him  in  his  endeavors 
to  sell  the  mine  to  a  company  to  be  formed  for  the  purchase  of  it, 
but  left  him  to  fix  the  price,  get  up  the  company,  and  manage  all 
details  respecting  the  sale.  He  procured  the  formation  of  the 
plaintiff  company,  and  the  purchase  by  it  of  the  mine  for  £100,000, 
half  to  be  paid  in  cash,  and  half  in  paid-up  shares.  The  defend- 
ants were  appointed  metal  brokers  of  the  company,  at  the  one 
per  cent  commission,  allowed  themselves  to  be  named  in  the  pro- 
spectus as  being  ready  to  answer  any  inquiries  relating  to  the 
mine,  and  answered  such  inquiries,  but  kept  silence  with  respect 
to  the  detrimental  facts  known  to  them.  Payment  having  been 
made  for  the  mine  to  the  proprietor,  250  fully  paid-up  shares  out 
of  those  recovered  from  the  company  were  transferred  by  him  to 
the  defendants,  and  were  subsequently  sold,  and  the  proceeds  re- 
ceived by  them.     This  transaction  was  not  disclosed  to  the  com- 

1  In  re  Kobinson  &  Preston'.s  Brewery  resigned  his   office  of  director,  and   sur- 

Company,  Sidney's  Case,  L.  R.,  13  Eq.  228.  rendered  his  shares,  which   the  directors 

The  authorities  are  clear  that  a  party,  by  accepted,  and  it  was  held  that  the  sur- 

signing  the  memorandum  of  association  render   was   good.     See  Hut  ton  v.    Scar- 

of    a    company,    contracts    to    take    the  borough,  &c.  Co.,  13  W.  R.  631,  1059.    See 

number  of  shares  for  which  he  subscribes,  as  to  liability,   notwithstanding  lapse   of 

In  Hall's  Case,   L.   R.   5  Ch.   707,  it  was  time,  Levick's  Case,   40  L.  J.   Ch.   180  ; 

held,    that   where   a  man   had    signed   a  Evans'   Case,   L.   R.   2  Ch.  427  ;   Tooth's 

memorandum  for  500  shares,  he  was  liable  Case,  before  Gitfard,  L.  J.,  cited  in  Sid- 

for  the  whole  500  shares,  though  he  had  ney's  Case,  L.  R.  13  Eq.  230. 

actually   been   allotted   only  250   shares.  When  a  party  becomes  a  member  of  a 

It  was  held  in  Evans'  Case,  L.   R.  2  Ch.  company,  induced  to  do  so  by  misrepre- 

427,  that  a  subscriber  to  the  memorandum  sentation  of  the  promoters  of  the  forma- 

of  association,    being   a  director,  having  tion  of  the  company,  and,  after  becoming 

entered  into  a  contract  to  take  a  certain  aware  of  the  grounds  of  misrepresentation, 

number  of  shares,  is  bound  to  see,  in  his  acts   as    a    shareholder    and    aflirms   his 

character  of  director,  that  that  contract  is  contract   as   owner   of  shares,  he  cannot 

carried  into  effect  as  regards  himsfdf  and  threafter,  on   the  affairs  of  the  company 

the    shareholders.      But    in  Snell's   Case,  becoming   disastrous,   obtain    a   rescission 

L.  R.  5  Ch.  22,  there  was  power  in  the  of  the  contract  on  the  ground  of  fraudu- 

deed  for  the  directors  to  accept  the  sur-  lent  misrepresentation.     Petrie  v.  Guelph 

render  of  shares,   and    Snell,    after   sub-  Lumber  Co.,  11  S.  C.  of    an.  H.  450. 
scribing  the  memorandum  of  association. 
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panv.  In  an  action  to  recover  the  proceeds  as  secret  profits  made 
by  promoters,  the  judge  left  the  question  of  promotership  without 
any  definition  to  the  jury,  who  found  that  the  defendants  were 
promoters,  and  gave  a  verdict  for  the  plaintiff.  Held,  that  there 
was  ample  evidence  for  the  jury,  and  the  learned  judge  was  not 
bound  to  give  them  a  definition  of  the  term  "  promoter  ;  "  that  it 
has  no  veiy  definite  meaning,  but  involves  the  idea  of  exertion  for 
the  purpose  of  floating  a  company,  and  also  the  idea  of  some  duty 
towards  the  company  imposed  by,  or  arising  from  the  position 
which  the  so-called  promoter  assumes  towards  it ;  and  that  the 
defendants  were  in  a  fiduciary  relation  to  the  company,  and  there- 
fore liable  to  refund  the  secret  profits,  even  although  the  contract 
of  sale  was  not  rescinded.^ 

It  was  the  duty  of  the  secretary  of  a  company  to  procure  the 
execution  of  certificates  of  shares  in  the  company  with  all  requisite 
and  prescribed  formalities,  and  to  issue  them  to  the  persons  entitled 
to  receive  the  same.  By  a  resolution  of  the  directors  of  the  com- 
pany, it  was  provided  that  certificates  of  shares  should  be  signed 
by  one  director,  the  secretary,  and  the  accountant.  The  secretary 
of  the  company,  having  executed  a  deed  purporting  to  transfer  cer- 
tain shares  in  the  company  to  one  G.,  a  purchaser  of  such  shares, 
issued  to  G.  a  certificate  stating  that  he  had  been  registered  as  the 
owner  of  the  shares.  Such  certificate  was  in  the  usual  and  author- 
ized form,  and  sealed  with  the  company's  seal  ;  but  the  signature 
of  the  director  appended  thereto  was  a  forgery,  and  the  seal  of  the 
company  was,  in  fact,  affixed  thereto  without  the  authority  of  the 
directors.  G.  deposited  the  certificate  with  the  plaintiff  as  a  se- 
curity for  advances  ;  and  subsequently  executed  a  transfer  of  the 
shares  to  the  plaintiff.  Neither  G.  nor  the  plaintiff  had  any 
knowledge  or  reason  to  suspect  that  the  certificate  was  otherwise 
than  a  genuine  document,  or  that  the  matters  stated  therein  were 
untrue.  The  company  refused  to  register  the  plaintiff  as  owner 
of  the  shares,  stating  that  there  were  no  such  shares  standing  in 
G.'s  name  in  their  books.  On  a  special  case  to  the  Queen's  Bench 
Division,  it  was  held  that  the  company  were  estopped  by  the  cer- 
tificate issued  by  their  secretary  from  disputing  the  plaintiff's  title 
to  the  shares.^ 

The  ground  of  the  decision  is  that  the  company  was  responsible 
for  the  fraud  committed  by  its  agent  while  acting  within  the  or- 

1  The    Emma    Silver   Mining   Co.    v.  v.  Greenlees,  25  L.  J.  C.  P.  54  ;  Erlanger 

Lewis,   4  C.  P.  D.  396.     See  Bagnall  v.  v.  New  Sombrero  Phosphate  Co.,  3  App. 

Carlton,  6  Ch.   Div.   371;    Emma   Silver  Gas.  1218,  1236. 

Mining  Co.  v.  Grant,  11  Ch.   Div.  918;  2  Shaw  r.  Port  Philip  Gold  Mining  Co., 

Troyncross  v.  Grant,  2  C.  P.  Div.  469  ;  In  13  Q.  B.  Div.  103. 
re  Barry  Ry.  Co.,  4  Ch.  Div.  315  ;  Upton 
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diiiary  scope  of  bis  employment,^  and  that  there  was  no  difference 
as  to  such  responsibility  between  a  fraud  carried  out  by  means  of 
forgery  and  any  other  fraud. 

Plaintiff,  the  owner  of  railway  shares  in  two  companies,  took 
certificates  from  the  companies,  for  which  he  gave  receipts.  In 
so  doing,  he  gave  his  address,  in  one  instance,  at  the  office  of  a 
banking  company  ;  in  the  other,  at  a  club.  He  deposited  the  cer- 
tificates with  the  manager  of  the  bank  for  safe  custody.  The  man- 
ager fraudulently  sold  the  shares,  and  forged  the  name  of  the 
plaintiff  to  transfer  deeds  of  the  shares.  The  companies  wrote  to 
the  plaintiff,  informing  him  of  the  transfers  ;  and  receiving  in  one 
instance  no  answer,  and  in  the  other  an  answer  purporting  to 
come  from  the  plaintiff,  but,  in  reality,  forged  by  the  manager,  reg- 
istered the  shares.  On  bill  filed  against  one  of  the  companies  and 
the  purchaser,  praying  that  the  purchaser  might  be  decreed  to  de- 
liver up  the  certificate  to  the  plaintiff ;  that  the  company  might 
be  decreed  to  cancel  the  alleged  transfer,  and  the  entry  of  it  in 
their  books  ;  to  deliver  to  the  plaintiff  a  stock  certificate,  and  to 
pay  the  dividend  then  due,  and  all  future  dividends,  —  it  was  field 
that  the  plaintiff  was  entitled  to  the  relief  prayed,  but  without 
prejudice  to  any  question  at  law  or  in  equity  between  the  co- 
defendants.2 

M.  agreed  to  take  shares  in  a  company  incorporated  by  an  Act 
of  Parliament,  providing  that  the  company  should  not  issue  any 
share,  nor  should  any  share  vest  in  the  person  accepting  the  same, 
unless  and  until  a  sum  not  less  than  one-fifth  of  the  amount  of 
such  share  had  been  paid  in  respect  thereof.  M.  transferred  his 
shares  without  paying  one-fifth  of  the  amount  thereof ;  the  trans- 
fer was  duly  registered,  and  M.'s  name  was  removed  from  the  re- 
gister of  shareholders.  More  than  a  year  afterwards,  the  company 
commenced  to  be  wound  up.     Held,  that  M.'s  original  agreement 

^  In  re  Bahia  &  San  Francisco  Ry.  Co.,  had  been  forged.  In  all  of  these  cases, 
L.  R.  3  Q.  B.  584  ;  Banvick  v.  English  however,  it  was  held  that  the  negligence 
Joint  Stock  Bank,  L.  R.  2  Ex.  259  ;  Swift  or  mistaken  confidence  of  the  plaintiffs 
V.  Winterbottom,  L.  R.  8  Q.  B.  244  ;  disentitled  them  to  costs  against  either  de- 
Swire  V.  Francis,  L.  R.  3  App.  Cas.  106.  fendant.     See  further,  on  the  main  point 

2  Johnston    v.    Renton,    Johnston    v.  involved,  Hildyard  v.  South  Sea  Co.,  2  P. 

Parsey,    L.    R.    9    Eq.    181.      Cottam    i-.  Wms.  76;  Ashby  y.  Blackwell,  Amb.  503; 

Eastern   Counties   Ry.    Co.,    1    J.    &   H.  Hare  v.  London  &,  N.  W.  Ry.  Co.,  Johns. 

243,  was  a  case  similar  to  these.     There  722  ;  Tayler  v.  Great  Indian  Ry.  Co.,   7 

a   forged    instrument,   together   with   the  W.  R.  182;  Sloman  v.  Bank  of  England, 

possession  of  title-deeds,  was  presented  to  14  Sim.  475  ;  Davis  v.  Bank  of  England, 

the  company  ;   the  company  acted  upon  2  Bing.  393  ;  Bank  of  Ireland  i;.    Evans' 

that  ;  the  person  who  claimed  under  the  Trusts,  8  W.  R.  401  ;  5  H.  L.  Cas.   389, 

forged  instrument  was  made  a  defendant ;  413  ;  Taylor  v.  Midland  Ry.  Co.,  8  W.  R. 

the  company  was  also  made  a  defendant ;  401  ;  Carter  v.  Carter,  3  Kay  &  J.  617  ; 

and  the  decree  in  the  case  was  to  restore  Cottam  v.  Eastern  Counties  Ry.  Co.,  1  J. 

the  debentures  to  the  plaintiff  whose  name  &  H.  243. 
VOL.  I.                                                24 
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to  take  shares  was  discharged  by  the  transfer,  which  operated  as 
a  new  contract  between  the  company,  M.,  and  the  transferee.^ 

Where  A.  signed  an  application  for  shares  in  a  company,  upon 
condition  that  he  should  be  appointed  secretary,  and  his  acceptance 
of  the  office  was  to  be  subject  to  further  inquiries,  which  he  had 
caused  to  be  made  respecting  the  position  of  the  company  ;  the 
shares  were  allotted  the  next  day,  but  A.,  in  consequence  of  infor- 
mation he  received,  declined  the  appointment,  and  required  that  the 
allotment  should  be  cancelled  ;  the  court  held,  that  his  name  must 
be  removed  from  the  register  of  shareholders.^ 

A  shareholder  in  a  limited  company,  A.,  which  was  being  amal- 
gamated with  an  unlimited  company,  B.,  received  a  printed  form 
of  application  for  shares  in  B.  company,  which  he  filled  up  with 
an  application  for  ten  shares,  inserting  in  writing  after  the  word 
"  company,"  the  words,  "  if  limited."  The  answer  he  received  in 
May,  1869,  was  that  the  directors  of  B.  Company  had  considered 
his  application,  and  had  allotted  him  ten  shares  "  in  pursuance 
thereof,"  and  had  entered  his  name  in  the  register.  On  June  1, 
1869,  he  wrote  :  "  Send  me  certificate  for  my  ten  shares  in  ex- 
change for  this  allotment  letter."  The  certificates  were  sent. 
Nothing  more  was  done  until  Nov.  6, 1869,  when  the  company  was 
ordered  to  be  wound  up.  In  the  form  of  application  for  shares, 
and  in  the  allotment  letter,  the  A.  Company  was  always  properly 
described  as  "  limited,"  and  the  B.  Company  was  properly  de- 
scribed without  that  word.  The  applicant,  upon  being  settled  on 
the  list  of  contributories,  sought  to  be  relieved,  on  the  ground  that 
what  he  had  contracted  for  were  shares  in  a  limited  company  : 
held,  that  the  absence  of  the  word  "  limited  "  was  sufficient  notice 
to  the  applicant  (especially  to  a  shareholder  in  a  limited  com- 
pany), that  the  company,  for  shares  in  which  he  was  applying, 
was  unlimited ;  and  that  the  insertion  by  him  of  the  words  "  if 
limited  "  into  the  form  of  application,  was  not  effectual  in  impos- 
ing a  condition  upon  the  contract ;  and  held,  further,  that  he  had 
lost  any  right  to  relief  against  the  company  which  he  might  other- 
wise have  had  by  delay  and  acquiescence.^ 

^  In  re  Towns'  Drainage  and  Sewage  Central  Ry.   Co.,  L.   R.  7  Eq.  154,  and 

Utilization  Co.,  L.  R.  16   Eq.  104.     The  Taite's  Case,  L.  R.  3  Eq.  795,  it  was  evi- 

agreement  to  take  shares  rested  in  fieri,  dent  that  Perrett  was  concluded   by  his 

and  was  capable  of  being  discharged  by  a  delay  and  acquiescence  ;  the  case  mainly 

fresh   agreement,   as  was   decided   in   Ex  turned  on  the  fact  that  the  general  law 

pirte  Beresford,  2  Mac.  &  G.  197.  requires  that  a  limited  company  shall  not 

2  In  re  National   Equitable  Provident  exist  unless  the  word  "limited"  is   an- 

Society,  L.  R.  15  Eq.  236.  nexed  to  the  name  of  the  company,  and  if 

8  In   re  United    Ports   Insurance  Co.,  that  word  is  not  so  annexed  the  company 

Perrett's  Case,  L.  R.  15  Eq.  250.    Though  is  prohibited  from  haviijg  any  lawful  ex- 

nnder  Lawrence's  Case,  L.  R.  2  Ch.  412,  istence  as  a  limited  company.     So,  in  the 

421 ;  Kincaid's  Case,  lb.  420,  426  ;   Peel's  form  of  application  for  shares,  and  in  the 

Case,  lb.  674,  684  ;  Heyraann  v.  European  allotment  letter,  he  had  sufBcient  notice 
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C.  applied  for  and  was  allotted  shares  in  a  banking  company ; 
paid  the  first  instalment  in  the  usual  way,  and  received  provis- 
ional certificates,  which,  on  payment  of  the  second  instalment, 
and  in  executing  the  deed  by  a  given  day,  were  to  be  exchanged  for 
shares  ;  but  in  default  of  payment  the  rights  and  privileges  appur- 
tenant to  the  certificate  were  to  be  forfeited.  He  failed  to  pay  the 
second  instalment  and  to  exchange  his  certificates.  The  company 
passed  into  liquidation.  It  was  held,  that  he  was  under  no  obliga- 
tion to  take  shares ;  that  his  interest  was  forfeited,  and  that  he  was, 
therefore,  not  liable  to  be  placed  on  the  list  of  contributories.^ 

On  May  9,  the  plaintiff,  through  his  brokers,  sold  200  shares  in 
0.  company  to  the  defendants,  who  were  stock-jobbers,  the  settling 
day  being  May  15.  On  the  10th  the  company  stopped  payment, 
and  the  petition  for  winding  up  was  presented  on  May  11.  The 
purchase-money  was  paid  by  the  defendants  on  the  15th,  and  the 
certificates  of  the  shares  were  then  delivered  by  the  plaintiff,  and 
transfers  were  executed  by  him  to  seventeen  persons  as  nominees 
of  the  defendants.  The  transfers  could  not  be  registered  in  con- 
sequence of  the  winding  up  of  the  company.  It  was  held  by 
Malins,  V.  C,  upon  bill  for  specific  performance,  that  the  defend- 
ants were  bound  to  fulfil  the  contract ;  to  repay  the  amount  of 
calls  paid  by  the  plaintiff,  and  to  indemnify  him  against  future 
calls.2  In  so  holding,  Malins,  V.  C,  expressed  his  satisfaction 
with  knowing  that  the  defendants  could  recover  over  against  the 
seventeen  principals  to  whom  they  had  resold  the  shares.  But  on 
appeal,  it  was  held,  reversing  the  decree  of  Malins,  V.  C,  that  the 
contract  between  the  plaintiff  and  the  jobbers  must  be  inter- 
preted according  to  the  rules  of  the  Stock  Exchange,  and  that 
after  the  jobbers  had  paid  to  the  vendor  his  purchase-money,  and 
given  the  names  of  the  transferees  to  whom  the  vendor  executed 
transfers,  and  after  these  transferees,  through  their  brokers,  had 
received  the  transfers  and  paid  their  purchase-money  to  the  jobbers, 
the  liability  of  the  jobbers  ceased.^ 

The  plaintiff,  a  holder  of  40  shares  in  a  public  company,  sold 
that  number  on  the  Stock  Exchange,  through  his  broker,  to  a 

that  the  company  was  not  a  limited  com-  of  the  second  instalment  the  certificates 

pany.     Perrett's  Case,  L.  R.  15  Eq.  '25i.  and  the  right  to  shares  were  forfeited,  and 

^  In  re  Asiatic   Banking  Corporation,  after  that  the  allottee  could  not  claim  to 

Ex   parte    Colhun,     L.    R.    9    Eij.    236.  be  a  shareholder  or  be  liable  to  be  placed 

The  rights  acquired  by   the  allottees  are  on   the  list  of  contributories.     Ex  parte 

not   absolute,    but  are    rights  which,   ac-  Beresford,  2  Mac.  &  G.  197. 
cording  to  the  authorities,  do  not  empower  ^  Coles  v.  Bristowe,  L.  R.  6  Eq.  149. 

the  directors  to  compel  the  liolders  of  these  ^  Coles  i'.  Bristowe,  L.  R.  4  Ch.  3.     See 

provisional  certificates  to  clothe  themselves  Shaw  v.    Fisher,  5    De  G.   M.  &  G.   696 

with  the  character  of  shareholders.     Eus-  Sheppard    v.    Murphy,    16    W.    H.    948 

tace  V.  Dublin  Trunk  Ry.  Co.,  L.  R.  6  Vlq.  Shepherd  v.  Gillespie,  L.   R.  5  Eq.   293 

182,  and  Ormerod's  Ca.se,  L.  R.  5  Eq.  110,  L.  R.   3  Ch.  764  ;  Evans  v.  Wood,  L.  R 

are  ca.ses  in  point.     And  by  non-payment  5  E(i.  9. 
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jobber,  for  X202  10s.  The  defendant  subsequently  bought  on  the 
Stock  Exchange,  through  a  broker,  100  shares,  and,  in  accordance 
with  the  usage,  the  name  of  the  defendant  was  given  to  the  plain- 
tiff's broker  as  the  purchaser  of  his  40  shares.  The  plaintiff  exe- 
cuted and  gave  to  his  brokers  a  deed  transferring  the  shares  to 
tlie  defendant,  the  consideration  being  left  blank.  The  brokers 
filled  up  the  consideration  with  £145,  which,  with  the  sums  paid 
by  the  defendant  for  the  other  60  shares,  made  up  the  price  he 
had  agreed  to  pay.  This  £145  was  paid  by  the  defendant,  who 
thereupon  received  the  transfer  and  certificates  of  the  shares. 
The  defendant  never  executed  the  transfer,  but  he  kept  it  and  the 
certificates  in  his  possession  and  never  repudiated  the  transaction. 
An  order  was  made  for  winding  up  the  company,  and  the  plaintiff 
was  compelled  to  pay  two  calls.  It  was  held,i  affirming  the  judg- 
ment of  Lord  Romilly,  M.  R.,  that  there  was  a  contract  between 
the  plaintiff  and  the  defendant  entitling  the  plaintiff  to  indem- 
nity by  the  defendant. 

This  case  followed  Coles  v.  Bristowe  ;  ^  the  principle  decided  in 
both  cases  being  that  in  each  case  the  contract  between  the  par- 
ties was  so  far  completed  that  it  could  have  been  enforced  by  the 
respective  purchaser.  If  facts  arose  in  the  case  which  would 
justify  him  in  doing  so,  the  contract  should  have  been  promptly 
repudiated,  otherwise  it  would  be  held  binding.  But  in  another 
case,^  where  the  question  was  between  the  seller  of  shares  and 
the  jobber,  the  latter,  under  the  state  of  facts  there,  was  held  lia- 
ble to  indemnify  the  estate  of  the  seller  for  calls  made  upon  him. 
In  this  case  a  firm  of  stock-jobbers  agreed  on  the  Stock  Exchange 
to  buy  100  shares  for  a  certain  day,  and  on  the  sale-note  were  the 
words  "  with  registration  guaranteed."  The  jobbers,  before  the 
day,  gave  the  name  of  a  transferee,  who  duly  paid  the  purchase- 
money  ;  the  seller  executed  the  deed  of  transfer,  and  delivered  it 
to  the  transferee.  The  transferee  never  registered  the  transfer,  and 
calls  were  made  upon  the  seller,  who  filed  a  bill  against  the  job- 
bers for  indemnity,  which  was  sustained.  In  this  case  there  was 
a  special  contract  by  the  jobber,  which  he  had  not  performed,  and 
for  the  breach  of  which  he  was  liable.  The  other  cases  differed 
from  this  in  that  respect,  and  the  question  here  was  between  the 
seller  and  jobber;  not  between  the  jobber  and  the  buyer  as  in 
some  of  the  other  cases.^ 

1  Hawkins  v.   Maltby   (second  case),  ^  Crnse   v.  Paine,   L.  R.   6  Eq.   641; 
L.  R.   6   Eq.    .'iOS  ;    affirmed,   on   appeal,  affirmed  on  appeal,  L.  R.  4  Ch.  Ap.  441. 
L.  R.  4  Ch.  Ap.  200.  *  Lord   Hatherley  said  that  Coles  v. 

2  L.  R.  4  Ch.  Ap.  3,  reversing  the  Bristowe,  L.  R.  4  Ch.  3^  and  Paine  v. 
judgment  of  Malins,  V.  C. ;  L.  R.  6  Eq.  Hutchinson,  L.  R.  3  Ch.  3SS,  had  estab- 
149.   .  lished  that  in  the  case  of  an  ordinary  sale 
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A  person  to  whom  shares  in  a  company  had  been  transferred 
while  he  was  an  infant,  became  adult  nearly  two  years  before  the 
company  commenced  to  be  wound  up,  and  during  that  time  took 
no  steps  to  repudiate  the  shares,  though  proceedings  had  been 
taken  to  enforce  calls,  was  held  to  be  a  contributory. ^ 

It  is  a  good  plea  to  an  action  against  a  shareholder  for  calls, 
that  the  defendant  was  induced  to  become  a  shareholder  by  the 
fraud  of  the  plaintiffs ;  that  he  had  never  recognized  since  notice 
of  the  fraud  any  rights  or  liabilities  in  himself,  as  such  share- 
holder, nor  received  any  benefit  from  his  shares  ;  and  that,  within 
a  reasonable  time  after  notice  of  the  fraud,  he  had  repudiated  the 
shares  and  given  notice  to  the  plaintiffs  of  his'repudiation.^  The 
distinction  is  taken  in  this  case,  as  in  many  others,  between 
the  liability  of  subscribers  for  stock  as  between  themselves  and 
the  company,  and  as  between  themselves  and  creditors  of  the 
company.  In  the  latter  case,  a  liability  has  been  held  to  attach 
in  many  instances  where  the  reverse  would  be  held  as  between 
subscribers  and  the  company. 

4.   Sales  op  Stock  in  Incorporated  Companies  in  the 
United  States. 

It  was  held  by  the  United  States  Supreme  Court  in  Fourth 
National  Bank  v.  Francklyn,^  where  stockholders  were  made 
liable  for  the  debts  of  the  corporation,  that  the  remedy  given 
by  the  statute  must  be  followed ;  and  that  where  the  remedies 
were  confined  t  o  proceedings  in  equity,  or  to  an  action  upon 
a  judgment  against  the  corporation,  an  independent  action  at 
law  upon  the  original  liability  of  the  stockholder  could  not  be 
maintained. 

The  individual  liability  of  stockholders  in  a  corporation  for  the 

to  a  jobber  the  real  contract  was,  that  at  ^  In  re  Norwegian  Charcoal  Iron  Co., 

the  settling-day  he  would  either  take  the  Mitchell's  Case,  L.  R.  9    Ecj.    363.      See 

shares  himself  or  give  the  names  of  one  or  Lumsden's  Case,  L.  R.  4  Ch.  31 ;  Dublin 

more  transferees  who  would  pay  for  the  &  Wicklow  Ry.  Co.  v.  Black,   8  Ex.  181. 

shares,  and  to  whom  no  reasonable  objec-  In  Wilson's  Case,   L.  K.  8  Eq.  240,  the 

tion  could  be  taken.     In  the  case  of  Cruse  infant  did  not  attain   his  majority  until 

V.    Paine    (supra),    however,    there    was  after  the  winding-up  had  commenced,  and 

superadded  an  express  provision  that  the  he  was  held  not  liable  as  a  contributory, 

sale  was  not  made  ordinarily  and  simply,  -  Bwlch-g-Phvm  Lead   Mining  Co.  v. 

but  with  registration  guaranteed.     These  Baynes,  L.  R.  2  Ex.  324.     'Die  ruling  of 

words  introduced  a  material  distinction,  "VVilles,  J.,  in  Glamorganshire  Iron  &  Coal 

the  effect  being  not  merely  that  the  jobber  Co.  v.  Irvine,  4  F.  &  F.  947,  is  in  favor 

should  find  a  purchaser  who  would   [)ay  of  such  a  plea.     See,  on  tlie  point,  De- 

for  the  shares   and  accept    the   transfer,  posit  Life  Assoc.  Co.  v.  Ay.scough,  6  E.  & 

but  that  the  jobber  should   find  a  pur-  15.  761 ;  McCreight  v.  Stevens,  1  H.  &  C. 

chaser   who   would   do   that,   and    would  454,  showing  the  necessity  of  averring  not 

also  register  the  transfer  ;   and  until  that  only  the  fraud,  but  a  repudiation  of  the 

had   been  done  the  joliber  was  not  dis-  shares,  in  defence  to  an  action  against  a 

charged   from  iiis  engagement.     Cruse  v.  shareholder  for  calls. 

Paine,  L.  R.  4  Ch.  443.  »  120  U.  S.  747,  758. 
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payment  of  its  debts  is  always  a  creature  of  statute.  At  common 
law  it  does  not  exist.  The  statute  which  creates  such  liability 
may  also  declare  the  purposes  of  its  creation,  and  provide  for  the 
manner  of  its  enforcement.  The  liability  and  tlie  remedy  being 
created  by  the  same  statute,  the  remedy  provided  is  exclusive 
of  all  others.  A  general  liability  created  by  statute,  without  a 
remedy,  may  be  enforced  by  an  appropriate  common-law  action. 
But  where  the  provision  for  the  liability  is  coupled  with  a  provi- 
sion for  a  special  remedy,  that  remedy,  and  that  alone,  must  be 
employed.^ 

In  Le  Sassier  v.  Kennedy ,2  the  question  involved  was  as  to  the 
remedy  of  the  vendors  of  bank  stock  against  the  purchaser,  be- 
cause the  latter  had  failed  to  insert  his  own  name,  or  that  of  some 
other  responsible  person,  in  the  blank  which  had  been  left  by  the 
sellers  in  the  transfer  they  signed  on  the  books  of  the  bank,  for 
the  stock  sold  to  the  defendant.  The  bank  having  failed,  the  re- 
ceiver had  recovered  against  the  plaintiffs  for  their  individual  lia- 
bility under  sec.  5151  of  the  Revised  Statutes.  The  court  held 
that  the  defendant's  liability  to  them,  if  there  was  any,  arose  out 
of  his  contract  with  tliem  as  a  purchaser,  and  not  out  of  the 
banking  law,  thus  presenting  no  federal  question.  There  is  noth- 
ing in  the  banking  law  which  makes  it  the  purchaser's  duty  to 
save  his  assignors  from  harm  by  reason  of  their  former  owner- 
ship, or  which  requires  him  to  register  his  ownership  for  their 
protection. 

In  the  absence  of  a  statutory  provision,  unsecured  floating  debts 
for  construction  are  not  a  lien  on  a  railroad  superior  to  the  lien  of 
a  valid  mortgage  duly  recorded,  and  of  bonds  secured  thereby, 
and  held  by  bond  fide  purchaser  for  value.^  The  judgment  in 
this  case  was,  on  application  for  a  rehearing,  affirmed.*  The 
court  held  that,  whatever  is  the  rule  applicable  to  locomotives 
and  cars,  and  loose  property  susceptible  of  separate  ownership 
and  separate  liens,  and  to  real  estate  not  used  for  railroad  pur- 
poses, as  to  their  being  unaffected  by  a  prior  mortgage  given  by 
a  railroad  company,  covering  after-acquired  property,  it  is  well 
settled,  in  the  decisions  of  the  court,  that  rails  and  other  articles 
which  become  affixed  to  and  a  part  of  a  railroad  covered  by  a 
prior  mortgage,  will  be  held,  by  the  lien  of  such  mortgage  in 
favor  of  bond  fide  creditors,  as  against  any  contract  between  the 

1  See  Pollard  v.  Bailey,  20  Wall.  520,  &  Copper  Co.,   53  N.  Y.   123  ;    91  U.  S. 

.')26;  Mills  v.  Scott,  99  U.  S.  25;  Terry  v.  656;  Chamberliu  v.  Hugenot  Manuf.  Co., 

Little,  101  U.  S.  216;  Patterson  v.  Lvnde,  118  Muss.  532. 
106  U.  S.  519;   Flash  v.  Conn,  109  U.  S.  2  i23  U.  S.  521. 

371;  Blair  ?;.  Grav,  104  U.  S.  769;  Chase  ^  porter  v.  Pittsburgh  Bessemer  Steel 

V.  Curtis,  113  U.  S.  452,  460;  Shellington  Co.,  120  U.  S.  649,  671. 
V.  Rowland,  53  N.  Y.  371;  Ansonia  Brass  *  Ibid.,  122  U.  S.  267,  283. 
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furnisher  of  the  property  and  the  raih'oad  company  containing 
stipulations  such  as  that  the  furnishers  was  to  retain  the  posses- 
sion of  and  title  in  them  until  payment  was  made  in  fnll.^ 

A  purchaser  of  all  the  stock  in  an  incorporated  association  as- 
signed portions  of  the  stock  as  collateral  security  to  meet  his 
notes.  He  subsequently  sold  the  mass  of  the  property  of  the  asso- 
ciation, which  consisted  of  real  estate,  to  the  plaintiff,  getting  the 
directors,  as  he  met  them,  to  execute  a  deed  of  the  property,  but 
which  deed  was  executed  without  proper  legal  formalities  or  au- 
thority. The  holders  of  the  assigned  stock  transferred  it  to  oth- 
ers, who  had  notice  of  the  plaintiff's  deed,  and  a  subsequent  deed 
was  executed  by  the  directors  to  those  others.  The  court  held 
that  those  others  simply  took  the  rights  of  their  assignors,  and 
that,  although  the  plaintiff's  deed  was  not  legal,  he  was  the  equit- 
able owner  of  the  property,  and  was  entitled  to  redeem  it  on  pay- 
ment of  the  amount  of  the  notes  to  secure  the  payment  of  which 
the  stock  had  been  assigned.^ 


1  Dunham  v.  Eailway  Co.,  1  Wall.  254; 
Galveston  Railroad  v.  Cowdrev,  11  Wall. 
459,  480,  482;  United  States  v.  New  Or- 
leans R.  R.,  12  Wall.  362,  365;  Dillon  v. 
Barnard,  21  Wall.  430,  440  ;  Fosdic-k  v. 
Schall,  99  U.  S.  235,  251.  It  is  a  well- 
settled  principle  that  subsequent  creditors 
cannot  be  heard  to  impeach  an  executed 
contract  where  their  dealings  with  the 
company,  of  which  they  claim  the  benefit, 
occurred  after  the  contract  became  an  exe- 
cuted contract.  Graham  v.  Railroad  Co., 
102  U.  S.  148. 

2  Minneapolis  Association  v.  Canfield, 
121  U.  S.  295.  This  case  was  previously 
before  the  Supreme  Court  of  Minnesota 
{nom.  Baldwin  v.  Canfield,  26  Minn.  43), 
where  the  question  as  to  the  legality  of 
the  first  deed,  executed  separately  by  the 
directors,  was  determined.  By  the  ar- 
ticles of  incorporation,  the  management 
of  its  affairs  was  vested  in  the  board  of 
directors.  The  court  held,  that  the  legal 
effect  of  this  was  to  invest  the  directors 
with  such  government  and  management 
as  a  board,  and  not  otherwise.  This  is  in 
accordance  with  the  general  rule  that  the 
governing  body  of  a  corporation,  as  such, 
are  agents  of  the  corporation  only  as  a 
board,  and  not  individually.  Hence  it 
follows  that  they  have  no  authority  to 
act  save  when  as.sembled  at  a  board  meet- 
ing. The  separate  action,  individually, 
of  the  persons  composing  such  governing 
body  is  not  the  action  of  tlie  constituted 
body  of  men  clothed  with  corporate 
powers.  In  re  Marseilles  Extension  Ry. 
Co.,  7  Ch.  Ap.  161;  D'Arcy  v.  Tamar,  &c. 
Ry.  Co.,  L.  R.  2  Ex.  158;  Inhumm  v. 
Seymour,   24  N.  J.   Eq.  143;   First  Nat. 


Bank  v.  Christopher,  40  N.  J.  L.  435  ; 
Junction  Ry.  Co.  v.  Reeve,  15  Ind.  237; 
Cammeyer  v.  United  German  Churches, 
2  Sandf.  Ch.  186;  Yellow  Jacket  Silver 
Mining  Co.  v.  Stevenson,  6  Nev.  51 ; 
Stoyston,  &c.  Road  Co.  v.  Craner,  45 
Pa.  St.  386  ;  Edgerley  v.  Emerson,  23 
N.  H.  555.  But  where  an  agent  of  a  cor- 
poration has  power  to  manage  its  affairs, 
authority  to  do  all  acts  necessary  to  this 
purpose  in  the  ordinary  course  of  business 
is  implied,  and  will  be  presumed  to  this 
extent  till  the  contrary  appears.  Broower 
V.  Harbeck,  1  Duer,  114;  Augusta  Bank 
V.  Hamblet,  35  Me.  491  ;  Bank  of  Ver- 
gennes  v.  Warren,  7  Hill,  91;  Conover  v. 
Mutual  Ins.  Co.,  3  Denio,  255;  Bates  v. 
Keith  Iron  Co.,  7  Met.  224 ;  Beers  v. 
Phcenix  Glass  Co.,  14  Barb.  358.  In  the 
Bank  of  Middlebury  v.  Rutland  &  AVash- 
ington  R.  R.  Co.,  30  Vt.  159,  the  court 
held  (Redfield,  C.  J.,  delivering  the  judg- 
ment) that  directors,  in  the  absence  of 
restrictions  in  the  charter  or  by-laws, 
have  all  the  authority  of  the  corporation 
itself  in  the  conduct  of  its  ordinary  busi- 
ness ;  adding,  "And  it  is  not  important 
that  this  authority  be  conferred  at  an  as- 
sembly of  the  directors,  unless  that  is  the 
usual  mode  of  their  doing  such  acts.  If 
they  ado|)t  the  practice  of  giving  a  sepa- 
rate assent  to  the  execution  of  contracts 
by  their  agents,  it  is  of  the  same  force  as 
if  done  at  a  regular  meeting  of  the  board. 
If  this  were  not  so  it  would  lead  to  very 
great  injustice  ;  for  it  is  notorious  that 
the  transaction  of  the  onlinary  business  of 
railways,  banks,  and  similar  corporations 
in  this  country,  is  without  any  formal 
meetings  or  notes  of  the  board.    The  cases 
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By  sec.  5,  139  of   the   Revised    Statutes,  those   persons   only 
have  the  rights  and  liabilities  of  stockholders,  who  appear  to  be 


are  uumerous  where  the  consent  of  a  ma- 
jority ot  the  directors,  given  separately, 
has  been  held  binding  upon  the  company. 
And  if  it  were  not  so  held,  it  would  en- 
able the  majority  of  the  business  corpora- 
tions of  the  country  to  escape  from  many 
contracts  which  require  the  action  of  the 
directors  for  their  execution,  whenever 
they  choose  to  do  so.  This  is,  so  far  as 
I  know,  a  universal  rule  in  regard  to  the 
action  of  corporations  within  the  scope  of 
their  charter  powers.  And  in  uumeious 
well-conjsidered  cases  in  this  country, 
where  tlie  authorized  agents  of  the  com- 
pany [the  italics  are  ours,  Auth.]  have 
extended  its  business  beyond  the  strict 
limits  of  those  functions  for  which  the 
charter  was  gi-anted,  the  company  has 
been  held  bound  by  the  extension  unless 
the  corporators  interfered  to  restrain  such 
extension  at  the  earliest  moment.  This 
rule  was  sanctioned  by  this  court  in  Noves 
V.  Rutland  &  Burlington  Ry.,  27  Vt.  110. 
There  is  now,  I  apprehend,  no  ground  to 
question  that  a  corporation  is  bound  by 
the  action  of  a  majority  of  the  board  of 
directors,  expressed  in  the  usual  mode 
which  they  adopt  in  the  transaction  of 
the  business  of  the  board." 

For  this  position  no  authority  is  cited  ; 
Noyes  v.  Ratlaud,  &c.  Ry.  (supra),  in 
which,  also,  Redlield,  C.  J.,  delivers  the 
judgment,  being  simply  to  the  effect  that 
a  company  is  bound  by  the  acts  (within 
the  scope  of  their  authority,  of  course)  of 
"the  authorized  agents  of  the  company." 
A  cor[ioration  usually  acts  by  its  author- 
ized agents.  Not  infrequently  the  presi- 
dent acts  as  manager,  and,  therefore,  as 
the  agent  of  the  coin|)any.  In  so  far  as 
he,  or  any  other  member  of  the  board,  is 
the  agent  of  the  company,  the  principle 
of  the  case  cited  applies  to  his  acts.  We 
think  that  Redlield,  C.  J.,  has  confounded 
the  acts  of  a  director  as  agent  of  a  com- 
pany, and  as  member  of  the  board  by 
which  the  affairs  of  the  company  are 
governed.  In  the  latter  case  the  whole 
reasoning  would  seem  to  be  with  the  Min- 
nesota decision  in  Baldwin  v.  Canfiehl,  23 
Minn.  43,  and  against  the  decision  of  the 
Vermont  Court.  As  a  member  of  the  board 
a  director  has  no  independent  entity. 
He  acts  simply  as  one  of  a  board,  as  an 
arbitrator  does  on  an  arbitration  (see  Peter- 
son V.  Ay  re,  15  C.  B.  724  ;  Wade  v.  Bowl- 
ing, 4  El.  &  Bl.  44 :  Hinton  v.  Mead,  27 
L.  J.  Ex.  140  ;  Stalworth  v.  Inns,  13  M. 
&  W.  466)  ;  or  as,  in  England,  a  member 
of  a  vestry  does  in  connection  with  vestry 
meetings.  (See  Scadding  v.  Lorant,  3  H. 
L.  Cas.  418  ;  s.  c.  in  Q.  B.,  13  Q.  B.  706, 


affirmed.)  In  D'Arcy  v.  The  Tamar,  &c. 
Ry.  Co.  L.  R.  2  Ex.  158,  the  i)rescribed 
quorum  of  directors  in  the  defendant's 
company  being  three,  the  secretary  athxed 
the  seal  of  the  company  to  a  bond,  after 
having  obtained  the  written  authority  of 
two  directors  at  a  private  interview,  and 
at  another  private  interview  the  verbal 
promise  of  a  third  to  sign  the  authority. 
The  company  being  sued  upon  this  bond, 
it  was  held  that  the  seal  of  the  company 
was  affixed  without  lawful  authority,  and 
that  the  company  was  therefore  not  liable 
on  the  bond.  Baron  Martin  says  :  "  It  is 
not  necessary  that  there  should  be  any 
fixed  place  of  meeting,  but  it  is  quite  clear 
that  the  directors  are  to  act  together,  and 
in  a  meeting."  And  Bramwell,  B.  :  "It  is 
here  shown  affirmatively  that  the  seal  was 
not  projierly  affixed  ;  for  this  could  not  be 
done,  except  by  the  authority  of  such  a 
number  of  directors  as  had  power  to  act 
for  the  company,  acting  jointly  and  as  a 
board.  .  .  It  is  an  obvious  consideration 
that,  if  it  were  otherwise,  a  quorum  of 
directors  might  meet  at  one  place  with 
power  to  act  for  the  comjiany,  and  another 
quorum  might,  at  the  same  time,  meet  at 
anotiier  place  with  equal  power,  and  come 
to  an  opposite  determination.  But  it  is 
manifest  that  the  seal  was  affixed  without 
the  authority  of  the  ilirectoi"s  meeting  as  a 
board,  and  the  bond  is  therefore  void." 
Sa,  too,  Channel,  B.  :  "  Without  saying 
that  the  board  are  bound  to  meet  at  any 
particular  place,  yet  when  an  authority  is 
given  to  a  less  number  to  bind  the  whole 
body,  they  must  meet  in  some  place  where 
all  may  be  present,  and  may  have  the 
opportunity  of  expressing  their  assent  or 
dissent."  And  Pigott,  B.  :  "  No  doubt 
tliis  is  the  deed  of  the  compnny  if  it  is  the 
deed  of  the  directors  properly  done.  The 
question  is,  whether  it  is  so  done.  The 
special  act  makes  the  quorum  of  a  meet- 
ing of  directors,  three,  and  the  general 
act  speaks  also  of  meetings  of  directors. 
Three  directors  have  given  their  assent  to 
the  issuing  of  this  bond  ;  but  were  they  a 
meeting  ?  Clearly  they  were  not  ;  but, 
on  the  contrary,  the  secretary  casually 
picked  up  three  members  of  the  board  of 
directors,  and  obtained  their  assent  sepa- 
rately. The  seal  has  been  fixed  without 
the  authority  of  a  meeting  of  directors, 
and  the  bond  is  therefore  invalid."  The 
decision  was  under  the  English  Compa- 
nies Act,  1845,  and  a  special  act,  but 
the  ratio  decidendi  of  the  ca^e  is  as  apjili- 
cable  to  incorporated  companies  here  as  in 
England.  So,  in  Stoyston,  &c.  Co.  v. 
Craver,  45  Pa.  St.  386",  it  was  well  held, 
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such  as  are  registered  on  the  books  of  the  association,  the  stock 
being  transferable  only  in  that  way.     No  person  becomes  a  stock- 


where  a  coutiact  had  been  made  by  the 
board  of  managers  ou  one  side  and  Graver 
on  the  other,  that  declarations  of  one  or 
more  of  the  managers  (in  eti'ect,  "direct- 
ors "),  not  at  a  meeting  of  the  board,  that 
they  would  be  willing  to  change  the  con- 
tract, did  not  bind  the  comj>aiiy,  and  was 
not  evidence  against  the  company.  "  The 
contract  could  be  changed  only  by  the  par- 
ties, and  the  company  could  unite  in  the 
change  only  by  its  board  acting  in  united 
counsel,  and  not  by  the  several  members 
of  the  board,  answering  to  appeals  of  the 
other  part}-.  Such  conversations  and  dec- 
larations ought  not  to  be  received  in  evi- 
dence. The  act  of  the  united  board,  and 
not  of  its  disunited  elements,  is  the  matter 
to  be  proved."  Ibid.  The  same  prin- 
ciple applies  not  only  to  the  cases  of  arbi- 
trators and  vestrymen,  as  we  have  pointed 
out,  but  to  all  cases  where  two  or  more 
parties  have  to  act  in  a  judicial  character. 
Thus,  in  Rex  v.  Hamstall-Ridware,  3  T.  E. 
380,  it  was  held,  that  where  an  authority 
was  given  by  43  Eliz.  ch.  2,  to  bind  child- 
ren as  apprentices  "  by  the  assent  of  two 
justices,"  an  indenture  of  an  apprentice  as- 
sented to  by  the  two  justices  scpa7-atefy 
was  void,  and  no  settlement  was  gained  by 
serving  under  it.  So,  again,  the  general 
principle  in  relation  to  agencies  is  that 
where  an  authority  is  given  to  two  or  more 
persons  to  do  a  private  act,  the  act  is  valid, 
to  bind  the  principal,  only  when  all  of  them 
concur  in  doing  it.  Andover  v.  Grafton, 
7  N.  H.  30i  ;  Jewett  v.  Alton,  lb.  2.53. 
In  Despatch  Line  of  Packets  v.  Bellamy 
Manuf.  Co.,  12  N.  H.  205,  227,  Parker, 
C.  J.,  said:  "We  are  of  opinion,  that  where 
the  by-laws  of  a  private  corporation  confer 
upon  the  directors  power  to  act  in  behalf 
of  the  corporation,  without  special  limita- 
tion as  to  the  manner,  a  njajority  ma}'  act, 
within  the  scope  of  the  authority  given  to 
the  board,  and  bind  the  corporation,  either 
where  there  is  a  consultation  of  all  to- 
gether, and  a  concurrence  of  a  majority  ; 
or  where  there  is  a  regular  meeting,  at 
which  all  might  be  present,  and  a  majority 
actually  meet  and  act  by  a  major  vote. 
Savings  Bank  ';.  Davis,  8  Conn.  191.  And 
when  the  act  purports  to  be  the  act  of  the 
board,  it  may  be  i)resunied  that  it  was  the 
act  of  a  majority,  until  the  contrary  is 
shown.  We  are  not  aware  of  any  well- 
settled  principle,  or  usage,  which  will 
carry  us  farther  than  this.  The  cases 
which  hold  that,  a  majority  of  a  definite 
body  being  assembled,  a  major  part  of 
those  assembled  may  act,  presupposes  a 
regular  meeting,  or  one  on  notice."  And 
again  :    "There  are  safeguards  in  consul- 


tation ;  and  considerations  of  policy,  as  well 
as  of  construction,  which,  in  the  absence 
of  special  authority  authorizing  a  different 
course,  furnish  an  argument  in  favor  of 
the  position,  that  an  authority  to  two  or 
more  officers  or  agents  of  a  corfioration,  in 
their  discretion,  to  do  certain  acts,  is  not 
well  executed  by  the  assent  of  all,  if  given 
separately  to  the  acts."  Despatch  Line  of 
Packets  v.  Bellamy  Manuf.  Co.,  12  N.  H. 
224,  per  Parker,  C.  J. 

Notwithstanding  the  holding  of  Red- 
field,  C.  J.,  in  Bank  of  Middlebury  v. 
Rutland,  &c.  R.  R.  Co.,  30  Vt.  159,  170, 
and  his  statement  there,  that  "the  cases 
are  numerous  where  the  consent  of  a  ma- 
jority ot  the  directors,  given  separately, 
has  been  held  binding  upon  the  company," 
we  think  the  holding  in  the  Minnesota 
case,  Baldwin  v.  Canfield,  26  Minn.  43,  is 
the  better  law  ;  and  that  the  general  rule 
that  the  separate  action,  individually,  of 
the  persons  composing  the  governing  body 
of  the  corporation,  is  not  the  action  of  the 
constituted  body  of  men  clothed  with  cor- 
porate powers,  is  the  more  rational  one, 
and  is  supported  by  the  great  weight  of 
aiithority.  In  California  a  resolution  au- 
thorizing the  sale  of  corjtoration  property 
was  adopted  at  a  stockholders'  meeting, 
at  which  the  trustees  of  the  company,  and 
all  tlie  other  stockholders,  were  present. 
The  management  of  the  company  was 
vested  in  the  trustees.  Without  any  meet- 
ing as  a  board,  they  acted  on  the  resolution 
of  the  stockholders'  meeting.  The  court 
held  that  there  was  nothing  in  the  nature 
of  the  offices,  as  connected  with  the  object 
and  business  of  the  company,  from  which 
a  general  jiower  in  the  trustees,  when  not 
acting  as  a  board,  to  sell  and  convey  the 
property  of  the  company,  could  be  implied. 
The  court  say  :  "The  property  in  ques- 
tion was  the  property  of  the  artificial  be- 
ing created  by  the  statute.  The  whole 
title  was  in  the  corporation.  The  stock- 
holders were  not  in  their  individual  capa- 
cities owners  of  the  j)roperty  as  tenants 
in  common,  joint-tenants,  co-partners  or 
otherwise.  (Gorham  v.  Gibson,  28  Cal. 
484;  Mickles  v.  Rochester  City  Bank,  11 
Paige,  128.)  This  proposition  is  .so  plain 
that  no  citation  of  authorities  is  needed. 
Had  the  stockholders  all  executed  a  deed 
of  the  property,  they  could  have  conveyed 
no  title,  for  the  reason  that  it  was  not  in 
them  (Wheelock  v.  Moulton,  15  Vt.  521)  ; 
and  what  they  could  not  do  themselves 
they  could  not  by  resolution  or  otherwise 
authorize  another  to  do  for  them.  The  cor- 
poration could  only  act  —  could  only  speak 
—  through  the  medium  prescribed  by  law, 
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holder,  subject  to  such  liabilities,  and  succeeding  to  such  rights, 
except  by  such  transfer.     Until  such  transfer,  the  prior  holder  is 


and  that  is  its  board  of  trustees.  It  is 
said,  however,  that  the  trustees  werp  all 
present  and  participated  in  the  proceed- 
ings at  the  stockholders'  meeting,  and 
assented  to  the  resolution  ;  that  the  reso- 
lution therefore  was  approved  by  all  of  the 
constituents  of  the  corporation,  and  the 
powers  of  the  corporation  were  exhaust- 
ively exercised.  But  they  were  acting  in 
their  individual  characters  as  stockhold- 
ers, and  not  as  a  board  of  trustees.  In 
this  character  they  were  not  authorized  to 
perform  a  corporate  act  of  the  kind  in 
question.  The  power  to  sell  and  convey 
could  only  be  conferred  by  the  trustees 
when  assembled  and  acting  as  a  board." 
Gashwiler  v.  Willis,  33  Cal.  11.  See,  fur- 
ther, ]\IcCullough  V.  Moss,  5  Denio,  57.5  ; 
Conro  V.  Port  Henry  Iron  Co.,  12  Barb.  27, 
63  ;  Rex  v.  Head,  4  Burr.  2.315,  2521  ; 
Cammeyer  v.  United  German  Lutheran 
Churches,  2  Saudf.  Ch.  208,  221,  223  ; 
State  V.  Aucker,  2  Rich.  245,  281,  233. 

We  have  referred  to  the  fact,  in  answer 
to  the  position  taken  by  Redfield,  C.  J., 
in  the  Bank  of  Middlebury  v.  Rutland  & 
Washington  R.  R.  Co.,  30  Vt.  159,  that 
where  the  act  of  a  director  is  done  in  the 
capacity  of  an  agent  of  the  company  rather 
than  in  that  of  a  director,  such  case  would 
come  within  the  rule  that  the  acts  of  the 
agents  of  the  company,  within  the  scope 
of  their  emi)loyment,  bind  the  company. 
This  rule  would  cover  all  such  cases  as 
those  where  a  director  acts  as  the  manager 
of  a  company  or  in  a  clerical  capacity. 
And  there  is  another  distinction  which 
might  be  taken,  namely,  that  while  direct- 
ors acting  as  such  can  only  act  in  their 
judicial  position  as  members  of  a  board, 
yet  where  they  have  to  perform  any  acts 
of  a  ministerial  character  these  can  be  per- 
formed by  them  without  meeting  together 
as  a  board.  Thus,  we  should  say,  where, 
at  a  meeting  of  the  board,  an  order  was 
made  for  the  execution  of  a  deed  by  the 
president  attaching  the  seal,  the  act  of  at- 
taching the  seal  could  .subsequently  be 
done  by  the  president  ministerially,  with- 
out the  presence  of  the  rest  of  the  board. 
Or  if  property  were  vested  in  a  board  of 
trustees,  and  at  a  meeting  of  the  board  an 
order  was  made  for  the  conveyance  of  such 
property,  the  act  of  executing  the  deed  be- 
ing then  not  judicial,  the  deed  would  be 
valid,  though  subsequently  executed  sep- 
arately by  the  trustees.  In  the  California 
case,  Gashwiller  v.  Willis,  33  Cal.  11,  20, 
and  in  other  cases  cited  in  this  note,  the 
question  of  directors  acting  as  agents  is 
covered.  Thus  in  the  California  case  at 
p.  20  the  court  say  :  "The  power  to  sell 


and  convey  could  only  be  conferred  by  the 
trustees  when  assembled  and  acting  as  a 
board.  As  a  board  they  could  perform 
valid  corporate  acts,  and  confer  authority 
within  the  province  of  their  powers  upon 
the  trustees  individually,  or  upon  any 
other  parties,  to  perform  acts  as  the  agents 
of  the  corporation."  The  question  has 
often  been  decided  that  where  parties  act 
in  a  ministerial  and  not  in  a  judicial 
capacity  their  acts  may  be  performed  sep- 
arately ;  but  where  they  act  judicially, 
i.  e.,  where  it  is  necessary  for  them  to 
exercise  a  judgment  upon  the  subject, 
then  they  can  only  act  when  together. 
Thus  it  has  been  held  in  England  from 
the  very  earliest  times,  on  this  principle, 
that  the  acts  of  magistrates,  where  the  act 
is  to  be  the  result  of  their  joint  opinion, 
can  only  be  performed  by  them  at  a  meet- 
ing, —  such  as  in  making  orders  of  removal 
(Rex  V.  Wykes,  Andr.  233  ;  2  Str.  1092  ; 
liex  V.  Coin,  Burr.  136);  orders  of  filia- 
tion (Rex  V.  West,  6  Mod.  180;  Billings 
V.  Prinn,  2  W.  Bl.  1017),  and  appointment 
of  overseers  (Rex  v.  Forest,  3  T.  R.  38). 
In  this  last-named  case  Lord  Kenyon  said: 
"  It  is  admitted  that  in  the  case  of  orders 
of  removal  the  magistrates  must  act  to- 
gether, and  for  this  reason  that  they  should 
assist  each  other,  and  that  the  result  of 
their  conference  should  be  the  ground  of 
their  determination.  Now  I  cannot  dis- 
tinguish this  case  from  that.  This  is  not 
merely  a  ministerial  act ;  if  it  were,  like 
signing  a  rate,  that  might  perhaps  vary  the 
question.  But  it  is  a.  judicial  act,  wherein 
the  justices  are  to  exercise  a  discretion. 
And  in  order  to  make  this  a  good  appoint- 
ment the  justices  should  have  acted  to- 
gether." Rex  V.  Forrest,  3  T.  R.  39  ;  Rex 
V.  Great  Marlow,  2  East,  244,  are  in  ac- 
cord. So,  in  Battye  v.  Gressley,  8  East, 
319,  it  was  held  that  where  judicial  acts 
are  to  be  done  by  two  or  more  ])ersons  it 
is  requisite  that  those  acts  should  be  agreed 
upon  by  such  persons  together  ;  but  after 
they  have  deliberated  and  agreed  together 
upon  the  act  to  be  done  they  may  then 
separately  sign  the  warrant  or  order  to 
carry  that  act  into  execution.  The  same 
principle  was  acted  on  in  Rex  v.  Justic'  de 
Dorchester,  1  Str.  393,  with  reference  to 
justices  signing  a  poor's  rate,  where  it 
was  held  that  the  two  justices  are  neces- 
sary to  sign  the  rate  only  by  way  of  form, 
for  it  is  tlie  church-wardens  and  overseers 
that  have  the  power  of  making  it,  and  the 
justices  having  insisted  on  their  right  to 
act  judicially  instead  of  ministerial!}',  an 
attachment  was  ordered  against  them. 
We  .think   these   distinctions  fully  meet 
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the  stockholder  for  all  purposes  of  law.  Hence,  in  Richmond  v. 
Irons,^  it  was  held  that  the  delivery  of  certificates,  and  a  power  of 
attorney  authorizing  their  transfer,  to  the  president,  not  as  presi- 
dent, but  as  vendee,  did  not  relieve  the  vendor  from  his  liability 
as  stockholder  on  the  insolvency  of  the  bank  ;  and  that,  in  respect 
to  such  shares,  sales  made  by  him  in  February  and  June,  1873, 
left  him  still  the  statutory  owner  of  the  shares  on  the  insolvency  of 
the  bank  in  September,  1873.  His  liability  as  such  stockholder  was 
the  same  as  if  he  had  sold  and  transferred  the  shares  to  the  presi- 
dent on  the  day  of  the  insolvency  of  the  bank,  when,  as  such  a  sale 
could  only  have  been  made  by  him  in  contemplation  and  actual 
knowledge  of  the  suspension  of  the  bank,  it  would  operate  as  a 
fraud  on  the  creditors  ;  an  effect  which  the  law  would  not  permit. 

Where,  with  reference  to  the  ownership  of  stock  in  a  compan}-, 
the  issue  is  between  the  receiver  representing  the  creditors,  and 
the  person  standing  on  the  register  of  the  bank  as  a  shareholder, 
the  creditors  generally  are  entitled  to  know  who,  as  shareholders, 
have  pledged  their  individual  liability  as  security  for  its  debts,  en- 
gagements, and  contracts.  If  a  person  permits  his  name  to  appear 
and  remain  in  its  outstanding  certificates  of  stock,  and  on  its  re- 
gister, as  a  shareholder,  he  is  estopped,  as  between  himself  and  the 
creditors  of  the  bank,  to  deny  that  he  is  a  shareholder ;  and  his 
individual  liability  continues  until  there  is  a  transfer  of  the  stock 
on  the  book  of  the  bank,  even  where  he  has  in  good  faith  pre- 
viously sold  it  and  delivered  to  the  buyer  the  certificate  of  stock, 
with  a  power  of  attorney  in  such  form  as  to  enable  the  transfer  to 
be  made.^ 

In  Whitney  v.  Butler,^  the  court  held  that  where  the  seller  de- 
livers the  stock  certificates  and  power  of  attorney  to  the  buyer, 
relying  upon  the  promise  of  the  latter  to  have  the  necessary  trans- 
fer made,  or  where  the  certificate  and  power  of  attorney  were  de- 

the  difficulties  which  led  to  the  decision  land  v.  Evans'  Charities,  5  H.  L.  Cas.  389, 

of  the  Bank  of  Middlebury  v.  Rutland  &  where  deeds  duly  signed  by  trustees  of  an 

Washington  R.   R.  Co.,   30  Vt.   159, —a  incorporated    charity,   but   to   which   the 

decision^vhich,  obviously, notwithstanding  corporate  seal  was  fraudulently  affixed  by 

the  strong  opinion  of  its  correctness  ex-  the  secretary  of   the  trustees,  were  held 

pressed  by  Red^ield,  C.  J.,  we  think  can-  invalid, 
not   be   sustained  either  on   principle  or  ^121  U.  S.  27,  58. 

authoritv.  ^  Davis  v.  Society  of  Essex,  44  Conn. 

But  under  the  statute  of  43  Elizabeth,  582  ;  Adderly  v.  Stornn.  6  Hill,  624  ;  An- 

ch.  2,  requiring  the  assent  of  two  justices  derson  v.  Philadelphia  Warehouse  Co.,  Ill 

to  a  parish  indenture  of  apprenticeship,  U.   S.   479,  483  ;  Johnston  v.   Latlin,  103 

the  assent  of  the  two  magistrates  is  suffi-  U.  S.  800,  804  ;  Turnbull  v.   I'ayson,  95 

ciently  signified  by  one  of  tliem  first  sign-  U.  S.  418  :  Brown  v.  Adams,  5  Biss.  181  ; 

ing  it  alone,  and  being  afterwanls  present  Davis  v.  Stevens,  17  Blateh.    259  ;   Irons 

when  the  other  signs  it ;  for  this,  in  effect,  v.  Manuf.  Nat.   Bank,  27  Fed.  Kep.  591  ; 

is  as  though  both  signed  together,  for  they  Bowdell  v.  Nat.  Bank,  Brown  Nat.  Bank 

then  meet  and  act  judicially  in  agreeing  Cas.  140. 
to  the  propriety  of  the  measure.     Rex  v.  ^  118  U.  S.  655. 

Winwick,  8  T.  R.  454.     See  Bank  of  Ire- 
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livered  to  the  bank  without  communicating  to  its  officers  the  name 
of  the  buyer,  the  seller  would  be  held  liable  as  a  shareholder  un- 
til, at  least,  he  should  have  done  all  that  he  reasonably  could  have 
done  to  effect  a  transfer  on  the  stock  register.  But  the  court 
further  held,  w^iere  the  defendants,  through  their  agents,  the 
brokers  who  sold  the  stock,  and  through  whom  they  received  the 
money  paid  for  it,  surrendered  the  certificates  and  power  of  attor- 
ney to  the  president  of  the  company,  he  receiving  them  with 
knowledge,  not  only  that  the  defendants  had  parted  with  all  title 
to  the  stock  and  had  been  paid  for  it,  but  also  that  it  had  been 
purchased  at  auction  by  the  vendee,  the  responsibility  of  the  de- 
fendants must  be  held  to  have  ceased  upon  the  surrender  of  the 
certificates  to  the  company,  and  the  delivery  to  its  president  of  a 
power  of  attorney  sufficient  to  effect,  and  intended  to  effect,  to 
that  officer's  knowledge,  a  transfer  of  the  stock,  on  the  books  of 
the  association,  to  the  purchaser.^ 

In  Black  v.  Zacharie,^  which  was  an  attachment  of  shares  in  a 
corporation  for  an  alleged  debt,  it  was  held,  1.  That  a  provision 
in  the  charter  of  a  corporation  that  transfers  of  its  stock  shall  be 
made  only  on  its  books,  is  for  the  benefit  of  the  corporation,  and 
bond  fide  purchasers ;  attaching  creditors  cannot  take  advantage 
thereof.  The  provision  applies  only  to  transfers  of  the  legal,  not 
of  the  equitable  title.^  2.  Though  the  positive  or  customary  law 
of  the  place  where  the  corporation  is  created  governs  the  transfer 
of  its  shares,  yet  if  there  be  no  positive  or  customary  law  to  the 
contrary,  a  transfer  good  by  the  law  of  the  place  of  the  owner's 
domicile  is  valid  everywhere.* 

^  This  case  is  distinguished  from  those  v.  Smalley,  2  Cow.  778  ;  Gilbert  v.  Man- 
in  note  2  to  p.  379  in  that  in  those  cases  Chester  Iron  Co.,  11  Wend.  628  ;  Com- 
the  certificates  of  stock  and  the  powers  of  mercial  Bank  of  Buffalo  v.  Kortwright,  22 
attorney  were  given  to  the  purchaser  of  the  Wend.  362  ;  Quiner  v.  The  Marblehead 
stock  instead  of  to  the  bank,  as  was  done  Ins.  Co.,  10  Mass.  476;  Sergeant  v.  Frank- 
iu  Whitney  v.  Butler,  118  U.  S.  655.  In  lin  Ins.  Co.,  8  Pick.  90. 
this  case  it  is  treated  as  analogous  to  that  *  It  is  well  settled  as  a  doctrine  of 
of  a  grantor  of  a  deed  depositing  it  in  the  international  jurisprudence  that  personal 
proper  office  to  be  recorded.  The  general  property  has  no  locality,  and  that  the  law 
rule  then  is  that  the  deed  is  considered  as  of  the  owner's  domicile  is  to  determine 
recorded  from  the  time  of  such  deposit,  the  validity  of  the  transfer  or  alienation 
2  Wash.  R.  P.,  B.  3,  ch.  4,  §  52.  thereof,  unless  there  is  some  positive  or 
2  3  How.  483.  customary  law  of  the  country  where  it  is 
'  The  general  construction  which  has  found,  to  the  contrary.  This  doctrine  was 
been  put  upon  the  charters  of  banks  con-  recognized  and  affirmed  by  the  Supreme 
taining  similar  provisions  as  to  the  trans-  Court  of  Louisiana  in  the  case  of  The 
fer  of  thpir  stock  is  that  the  provisions  are  United  States  v.  The  United  States  Bank, 
designed  solely  for  the  safety  and  security  8  Rob.  (La.)  262,  as  a  part  of  its  interna- 
of  the  bank  itself,  and  of  purchasers  with-  tional  jurisprudence.  It  was  applied  to 
out  notice  ;  and  that,  as  between  vendor  support  an  assignment  made  in  Pennsyl- 
and  vendee,  a  transfer  not  in  conformity  vauia  by  the  Bank  of  the  United  States  to 
with  such  provisions  is  good  to  pass  the  certain  assignees,  who  were  intervenors  of 
equitable  title,  and  devest  the  vendor  of  goods,  debts,  credits,  and  effects,  in  Louis- 
all  interest  in  the  stock.     Bank  of  Utica  iana.      The  court   held  that   the   assign- 
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The  obligation  of  the  contracts  of  a  corporation  is  not  impaired 
by  its  dissolution  ;  such  obligation  survives,  and  the  creditors  may 
enforce  their  claims,  in  any  mode  permitted  by  the  local  laws, 
against  any  property  belonging  to  the  corporation  which  has  not 
passed  into  the  hands  of  hand  fide  purchasers,  but  which  is  held  in 
trust  for  the  company,  or  for  the  stockholders  thereof.^ 

By  Rule  94,  of  the  rules  of  practice  for  courts  of  equity  of  the 
United  States,''^  right  of  action  is  given  to  stockholders  of  a  cor- 
poration where  the  directors  fail  to  take  proceedings  to  enforce 
the  rights  of  a  corporation.  But  the  stockholder  so  acting  must 
show  that  he  has  made  an  honest  and  earnest  effort  to  induce  the 
corporation  to  take  the  necessary  steps  to  obtain  relief.^  In 
Quincy  v.  Steel,'*  the  plaintiff,  without  so  bringing  himself  within 
this  rule,  filed  a  bill  to  enforce  a  claim  of  one  corporation  against 
another  for  a  violation  of  a  contract,  but  the  court  held  that  it  was 
purely  and  simply  a  suit  to  recover  money  on  a  written  contract 
in  an  action  in  the  nature  of  assumpsit,  and  dismissed  the  bill.^ 

An  agreement  for  the  purchase  by  a  syndicate  of  the  controlling 
interest  in  a  mine  that  one  of  their  number  was  to  "  control  the 
management  of  the  mine,"  was  held  to  be  necessarily  subject  to 
such  reasonable  rules  and  regulations  as  should  be  adopted  in  a 
proper  way,  either  by  the  stockholders  or  the  directors,  for  the 
government  of  the  conduct  of  the  officers  of  the  company.^ 

An  actual  manual  subscription  on  the  books  of  a  railroad  com- 
pany is  not  indispensably  necessary  to  bind  a  municipality  as  a 

ment,  being  proved  to  be  valid  and  efFec-  act   in   the    matter,    amounting   to    such 

tual  by  the  law  of  Pennsylvania,  was  to  grossly  culpable  conduct  as  would  lead  to 

be  deemed  equally  valid  a!id  effectual  to  irremediable  loss  to  him  if  he  were  not 

pass  the  goods,  credits,  and  effects  of  the  permitted  to  bring  the  matter  before  the 

bank  to  the  assignees  in  Louisiana  against  courts.       And   such   neglect   and    refusal 

the  attaching  creditors,  who  had  notice  of  must  not  be  simulated,  but  real  and  jier- 

the  assignment  at  the  time  of  their  at-  sisted  in,  after  earnest  efforts  to  overcome 

tachment.  it.     Detroit  v.  Dean,  106  U.  S.  537. 

1  Mumma  v.  The  Potomac  Co.,  8  Pe-  ^  Grant    v.    Parker,     115    U.   S.    51. 

ters,  281.  The    complainant    was    the    president    of 

^  104  U.  S.  ix.,  X.  the  company,  and  the  rules  and  regula- 

3  Hawes  v.   Oakland,  104  U.    S.   450,  tions,  which  were   held   reasonable,   pro- 

461;  Huntington  y.  Palmer,  76.  482,  483;  hibited    the    treasurer    from    paying    the 

Detroit  v.  Dean,  106  U.  S.  537.  checks  of  the  company  unless  they  were 

*  120  U.  S.  241.  signed  by  the  president  or  vice-president, 

s  A  single  stockholder  in  a  corporation  and  countersigned  by  the  secretary  ;   di- 

has  undoubtedly  the  same  right  to  insti-  reeled  that  supi)lies  required   should   be 

tute  legal  proceedings  against  the  corpora-  ordered  through  the  head  office  ;  and  au- 

tion  for  the  protection  of  his  individual  thorized  the  vice-jjresident  to  sign  for  the 

rights  that  a  third  party  not  a  stockholder  coni{)any  in  the  absence  of  the  president, 

possesses  ;  but  when  he  resorts  to  such  pro-  and   the    superintendent    at  tin;    mine  to 

ceedings  to  protect,  not  .simply  such  inter-  draw  in  the  absence  of  the  president  on 

ests,  but  the  property  and  rights  of  the  the   company  for  debts   incurred   at   the 

corporation  against  the  action  or  threat-  mine.      It  was  held  that  there  was  noth- 

eneil  action  of  third  parties,  thus  assunung  ing  in  this  to  interfere  with  the  complain- 

duties  properly  devolving  upon  its  direc-  ant's  control  as  general  manager.     Grant 

tors,  he  must  show  a  clear  breach  of  duty  v.  Parker,  supra. 

on  their  part  in  neglecting  or  refusing  to 
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subscriber  to  the  capital  stock.  If  the  body  or  agency  having 
authority  to  make  such  a  subscription  passes  an  ordinance  or 
resolution  to  the  effect  that  it  does  thereby,  in  the  name  and  on 
behalf  of  the  municipality,  subscribe  a  specified  amount  of  stock, 
and  presents  a  copy  of  that  ordinance  or  resolution  to  the  com- 
pany for  acceptance  as  a  subscription,  and  the  company  does  in 
fact  accept,  and  notifies  the  municipality,  or  its  proper  agent,  to 
that  effect,  the  contract  of  subscription  is  complete,  and  binds  the 
parties  according  to  its  terms. ^ 

Though  purchasers  of  negotiable  securities  are  not  chargeable 
with  constructive  notice  of  the  pendency  of  a  suit  affecting  the 
title  or  validity  of  the  securities,^  those  who  buy  such  securities 
from  litigating  parties,  with  actual  notice  of  the  suit,  do  so  at  their 
peril,  and  must  abide  the  result,  the  same  as  the  parties  from  whom 
they  got  their  title.^ 


1  Bates  County  v.  Winters,  112  U.  S. 
325  ;  Nugent  v.  The  Supervisors,  19  Wall. 
241  ;  County  of  Moultrie  v.  Rockingham 
Savings  Bank,  92  U.  S.  631  ;  County  of 
Bates  V.  Winters,  97  U.  S.  83,  90. 

2  County  of  Warren  v.  Marcy,  97  U.  S. 
96  ;  White  v.  Vermont  &  Mass.  R.  R.  Co., 
21  How.  575  ;  Moran  v.  Commissioners, 
2  Black,  722  ;  Mercer  County  v.  Hacket, 
1  Wall.  83  ;  Gelpcke  v.  Dubuque,  1  Wall. 
175;  City  of  Lexington  v.  Butler,  14  Wall. 
282  ;  St.  Joseph  Township  v.  Rogers,  16 
Wall.  644. 

3  Scotland  County  v.  Hill,  112  U.  S. 
183.  The  established  rule  is  that  a  lis 
pendens,  duly  prosecuted,  and  not  collu- 
sive, is  notice  to  a  purchaser  so  as  to  affect 
and  bind  his  interest  by  the  decree  ;  and 
the  lis  pendens,  under  the  old  chancery 
practice,  began  from  the  service  of  the 
subpoena  after  the  bill  was  filed.  The 
leading  American  case  on  this  subject  is 
Murray  v.  Ballon,  1  Johns.  Ch.  566,  where 
the  question  is  exhaustively  discussed. 
The  same  general  principle  that  all  per- 
sons who  come  in  as  purchasers,  pendente 
lite,  though  they  are  no  parties  to  the  suit, 
they  and  their  interests  shall  be  bound 
and  avoided  by  the  decree,  is  very  old 
English  law.  Baens  v.  Canning,  1  Ch. 
Cas.  301 ;  Fleming  v.  Page,  Rep.  temp. 
Finch,  321  ;  Culpepper  v.  Austin,  2  Ch. 
Cas.  115,  221  ;  Preston  v.  Tubbin,l  Vern. 
286  ;  Anon,  Ih.  318  ;  Goldson  v.  Gard- 
ner, nited  in  Self  v.  Madox,  Ih.  459  ; 
Finch  y.  Newnham,  2  Vern.  216  ;  Sorrell 
V.  Carpenter,  2  P.  Wms.  482  ;  Bishop  of 
Winchester  v.  Paine,  11  Ves.  200.  Lord 
Hardwicke  had  frequent  occasion  to  review 
the  doctrine,  and  he  always  held  that  a 
purchaser,  pendente  lite,  was  bound  by  the 
decree  in  the  suit.     The  pendency  oi"  the 


suit  was,  of  itself,  notice  ;  and  he  ob- 
served that  the  rule  was  to  prevent  a 
greater  mischief  that  would  arise  by  peo- 
ple purchasing  under  litigation.  Garth 
V.  Ward,  2  Atk.  174  ;  Worsley  v.  Scar- 
borough, 3  Atk.  392.  In  Walker  v.  Smal- 
wood,  Amb.  675,  Lord  Camden  said  :  "I 
hold  as  a  general  rule,  that  an  alienation 
pending  a  suit  is  void."  And  Sir  Wm. 
Grant,  in  the  Bishop  of  Winchester  v. 
Paine,  11  Ves.  194:  "He  who  purchases 
during  the  pendency  of  the  suit  is  bound 
by  tlie  decree  that  may  be  made  against 
the  person  from  whom  he  derives  title. 
The  litigating  parties  are  exempted  from 
the  necessity  of  taking  any  notice  of  a  title 
so  acquired.  As  to  them,  it  is  as  if  no 
such  title  existed.  Otherwise,  suits  would 
be  interminable,  or,  which  would  be  the 
same  in  effect,  it  would  be  in  the  pleasure 
of  one  party  at  what  period  the  suit  should 
be  determined.  The  rule  may  sometimes 
ojierate  with  hardship,  but  general  conve- 
nience requires  it." 

The  courts  in  this  country  have  gener- 
ally adopted  the  same  rule  as  well  to  sales 
of  personal,  as  to  sales  of  real,  projierty.  See 
Murray  v.  Lylburn,  2  Johns.  Ch.  441  ; 
Park  V.  Johnson,  11  Wend.  453  ;  Kellogg 
V.  Fancher,  23  Wis.  1  ;  McCutcheon  v. 
Miller,  31  Miss.  83  ;  Scudder  v.  Van  Am- 
burgh,  Edw.  Ch.  30  ;  Haddens  r.  Spaders, 
20  Johns.  573  ;  McRarv  v.  Fries,  4  Jones 
(N.  C.)  Eq.  2:34  ;  Fletcher  v.  Ferrell,  9 
Dana  (Ky.),  377  ;  Leitch  f.  Wells,  48 
Barb.  650.  In  the  County  of  Warren  v. 
Marcy,  97  U.  S.  109,  the  court  say  : 
"  Whilst  the  doctrine  of  constructive  no- 
tice arising  from  lis  pendens,  though  often 
severe  in  its  apjilication,  is,  oh  the  whole, 
a  wholesome  and  necessary  one,  affecting 
the  authoritative  administration  of  justice ; 
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In  a  suit  for  the  transfer  of  stock  claimed  to  be  wrongly  stand- 
ing in  the  name  of  another,  not  only  that  other  person,  but  the 


the  exception  (of  sales  of  negotiable  paper) 
to  its  application  is  demanded  by  other 
considerations  equally  important,  as  affect- 
ing the  free  operations  of  commerce,  and 
that  confidence  in  the  instruments  by 
which  it  is  carried  on,  which  is  so  neces- 
sary in  a  business  community."  On  the 
same  point  see  Leitch  v.  Wells,  48  N.  Y. 
586;  Stone  v.  Elliott,- 11  Ohio  St.  252; 
Kiefier  v.  Ehler,  18  Pa.  St.  388  ;  Durant 
V.  Iowa  County,  1  Woohv.  69  ;  Winston 
V.  Westfeldt,  22  Ala.  760  ;  National  Bank 
of  Washington  v.  Texas,  20  Wall.  72  ; 
Olcottr.  Supervisors,  16  Wall.  678  ;  ilims 
V.  AVest,  38  Ga.  18.  In  Diamond  v. 
Lawrence  County,  37  Pa.  St.  353,  it  was 
held  that  the  purchaser  of  county  bonds 
pendente  lite  is  aflected  with  constructive 
notice  ;  but  the  decision  is  placed  specially 
on  the  ground  that,  in  Pennsylvania,  such 
bonds  are  not  deemed  negotiable  securities. 
In  the  case  of  Murray  v.  Lylburn,  2  Johns. 
Ch.  411,  where  the  doctrine  as  to  lis  pen- 
dens was  held  to  apply  to  choses  in  actimi 
(in  that  case,  a  bond  and  mortgage),  as- 
signed by  one  of  the  parties  pendente  lite, 
an  important  distinction  was  taken  by 
the  court  as  to  the  effect  of  the  doctrine, 
in  the  sales  of  personal  projierty,  thus  : 
"  If  W.  had  lieKl  a  number  of  mortgages, 
and  other  securities,  in  trust,  when  the 
suit  was  commenced,  it  cannot  be  pre- 
tended that  he  might  safely  defeat  the 
object  of  the  suit,  and  elude  the  justice 
of  the  court,  by  selling  these  securities. 
If  he  possessed  cash,  as  the  proceeds  of  the 
trust  estate,  or  negotial)le  paper  not  due, 
or  perliaps  movable  personal  property, 
such  as  horses,  cattle,  grain,  &c.,  I  am 
not  prepared  to  say  the  rule  is  to  be  car- 
ried so  far  as  to  affect  such  sales.  The 
safety  of  commercial  dealing  would  require 
a  limitation  of  the  rule  ;  but  bonds  and 
mortgages  are  not  the  subject  of  ordinary 
commerce." 

It  is,  as  will  be  seen  from  what  we 
have  stated  in  the  foregoing,  now  well 
settled  that  the  sale  of  negotiable  paper 
is  an  exception  to  the  rule,  as  it  is  an  ex- 
ception to  most  of  the  rules  relating  to 
sales.  We  can  see  no  good  ground,  how- 
ever, why  tlie  rule  should  not  as  well 
apply  to  personal  ])roperty  as  to  i-eal 
estate.  If  A.  and  B.  are  in  litigation 
with  reference  to  either  real  or  personal 
property,  and,  pending  the  suit,  one  of 
them  sliould  sell  the  subject  of  the  suit, 
that  should  not  affect  the  rights  of  the 
other  Jiarty  to  the  suit  to  have,  as  be- 
tween themselves,  and  all  parties  deriving 
interest  under  them,  the  question  of  title 
disposed  of,  so  far  as  the  parties  to  the 


suit  and  their  assigns  are  concerned,  by 
the  suit  so  pending.  If  it  were  not  so,  as 
has  often  been  stated,  the  litigation  would 
be  interminable.  When  we  consider  what 
lis  pendens  is,  we  at  once  must  see  how  con- 
clusive this  is.  Lord  Cranvvorth,  in  Bel- 
lamy V.  Sabine,  1  De  G.  &  J.  566,  578,  well 
says:  "It  is  scarcely  correct  to  speak  of 
lis  pendens  as  affecting  a  purchaser  through 
the  doctrine  of  notice,  though  undoubtedly 
the  language  of  the  courts  often  so  de- 
scribes its  operation.  It  affects  him  not 
because  it  amounts  to  notice,  but  because 
it  does  not  allow  litigant  parties  to  give  to 
others,  pending  the  litigation,  rights  to  the 
property  in  dispute,  so  as  to  prejudice  the 
opposite  party.  Where  a  litigation  is 
pending  between  a  plaintiff  and  a  de- 
fendant as  to  the  right  of  a  particular 
estate,  the  necessities  of  mankind  require 
that  the  decision  of  the  court  in  the  suit 
shall  be  binding,  not  only  on  the  litigant 
parties,  hut  also  on  those  who  derive  title 
under  them  by  alienations  made  pending 
the  snit,  whether  such  alienees  had  or  had 
not  notice  of  the  pending  proceedings.  If 
this  were  not  so,  there  could  be  no  cer- 
tainty that  the  litigation  would  ever  come 
to  an  end.  A  mortgage  or  sale  made  be- 
fore final  decree  to  a  person  who  had  no 
notice  of  the  pending  proceedings  would 
always  render  a  new  suit  necessary,  and 
so  interminable  litigation  might  be  the 
consequence."  This  is  quite  as  applicable 
to  the  sale  of  personalty,  pending  litiga- 
tion, as  it  is  to  the  sale  of  realty.  Of 
course  the  principle  only  applies  to  a  title 
derived  from  a  party  to  the  litigation,  and 
not  to  title  or  claim  of  title  dehors  the 
litigants.  The  principle  simply  relates  to 
matters  that  are  res  judicata,  whether  the 
subject  be  realty  or  personalty.  See  Rob- 
inson's Case,  5  Co.  32,  where  a  plaintiff 
was  defeated  who  claimed  as  administrator 
pendeiite  lite,  and  yet  was  held,  notwith- 
standing the  judgment,  to  be  able  to  main- 
tain an  action  as  executor. 

The  doctrine  of  Culpepper  v.  Aston,  2 
Ch.  Cas.  115,  121,  and  Sorrell  v.  Carpen- 
ter, 2  P.  Wins.  482,  is,  that,  ])cndiiig  a 
litigation,  the  defendant  cannot  by  aliena- 
tion afl'ect  the  rights  of  the  jilaintifl"  to  the 
propeity  in  dispute,  and  the  same  prin- 
ciple is  ajiplicable  against  a  plaintiH',  so 
as  to  prevent  him  from  alienating  to  the 
I)rejudice  of  the  defendant,  where,  from 
the  nature  of  the  suit,  he  may  have  in  tlie 
result  a  right  against  the  plaintiff;  as,  on  a 
bill  by  a  devisee  to  establish  a  will  against 
an  heir,  if  in  the  result  the  devise  is  de- 
clared void,  the  heir  is  not  to  be  preju- 
diced   by    the   alienation   of  the   devisee 
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company  also  must  be  made  parties  to  the  suit.     No  relief  whai^ 
ever  can  be  granted  unless  it  is  found  to  be  the  duty  of  the 


(plaintiff)  pendente  lite.  See  Garth  v. 
Ward,  2  Atk.  174  ;  Worsley  v.  The  Earl  of 
Scarborough,  3  Atk.  392. 

In  these  capes  it  is  sai<l  that  lis  pendens 
is  implied  notice  to  all  the  world.  Lord 
Cranworth,  commenting  on  this,  sa3"s : 
"I  confess  I  think  that  is  not  a  per- 
fectly correct  mode  of  stating  the  doc- 
trine. What  ought  to  he  said  is,  that, 
pendente  lite,  neit/ier  party  to  the  litigation 
can  alienate  the  property  in  dispute  so  as 
to  affect  his  opponent.  The  doctrine  is 
not  peculiar  to  courts  of  equitj'.  In  the 
old  real  actions  the  judgment  bound  the 
lands,  notwithstanding  any  alienation  by 
the  defendant  pendente  lite."  Bellamy  v. 
Sabine,  1  De  G.  &  J.  580.  So,  in  "the 
same  case.  Lord  Justice  Turner  said  : 
"The  doctrine  of  lis  pendens  is  not,  as  I 
conceive,  founded  upon  any  of  the  pecu- 
liar tenets  of  a  court  of  equity  as  to  im- 
plied or  constructive  notice.  It  is,  as  I 
think,  a  doctrine  common  to  the  courts 
both  of  law  and  equity,  and  rests,  as  I 
ajTprehend,  upon  this  foundation,  —  that 
it  would  plainly  be  impossible  that  any 
action  or  suit  could  be  brought  to  a  suc- 
cessful termination  if  alienations  pendente 
lite  were  [)ermitted  to  prevail.  The  plain- 
tiff would  be  liable  in  every  case  to  be 
defeated  by  the  defendant's  alienating  be- 
fore the  judgment  or  decree,  and  would 
be  driven  to  commence  his  proceedings  de 
novo,  subject  again  to  be  defeated  by  the 
same  course  of  proceeding.  This  doctrine 
belongs  to  courts  of  law  no  less  than  to 
courts  of  equity  (2d  L'o.  Inst.  375).  No 
case,  so  far  as  I  am  aware,  has  yet  oc- 
curred in  which  the  doctrine  has  been 
applied  so  as  to  affect  the  title  of  the 
alienee  of  a  defendant  by  virtue  of  a  claim 
not  interfering  with  the  title  of  the  plain- 
tiff in  the  pending  litigation.  What  is 
said  in  the  cases  of  Worsley  v.  Lord  Scar- 
borough, 3  Atk.  392,  and  Mead  v.  Lord 
Orrery,  3  Atk.  243,  and  also  in  Metcalfe 
V.  Pulvertoft,  2  Ves.  &  B.  200,  seems  to 
me  to  tend  the  other  way."  Bellamy  v. 
Sabine,  1  De  G.  &  J.  584.  All  this  is 
applicable,  as  expressed,  to  judgments  in 
law  and  decrees  in  equity,  and,  in  piin- 
ciple,  equally  to  personalty  as  to  realty. 
Precisely  the  same  evils  would  result  from 
a  violation  of  the  principle  in  the  one  case 
as  in  the  other.  Lord  Romilly  said,  in 
Berry  v.  Gibbons,  28  L.  T.  n.  s.  5,  in 
deciding  that  lis  pendens  applies  to  per- 
sonalty, "The  whole  doctrine  of  lis  pen- 
dens would  be  cut  away  if,  when  a  suit 
was  registered,  a  per.son  could  say  he  did 
not  know  of  it,  or  if  the  doctrine  only  ap- 
plied to  real  estate.      The  old  rule,  that 


when  a  bill  was  filed  every  one  was  bound 
to  take  notice  of  it,  was  a  nuisance  ;  but 
the  provisions  of  2  &  3  Vic.  c.  11,  §  7, 
with  regard  to  a  Hi  pendens,  were  reason- 
able, and  any  person  lending  money  is 
bound  to  see  tliat  the  property  on  which 
he  lends  it  is  not  affected  by  any  suit  so 
registered."  By  the  above  .statute  in  Eng- 
land, and  by  statute  in  many  of  the  States 
in  this  country,  registration  of  the  suit  is 
now  necessary  to  cause  the  doctrine  of  lis 
pendens  to  apply. 

The  decision  in  Berry  v.  Gibbous,  28 
L.  T.  N.  s.  5,  was,  with  reference  to  per- 
sonalty, —  a  picture.  On  appeal,  it  was 
contended  that  the  doctrine  of  lis  pendens 
does  not  ap[)ly  to  chattels.  The  decision 
of  Lord  Romilly  was  reversed  (Berry  v. 
Gibbons,  29  L.  T.  N.  s.  88  ;  L.  R.  8  Ch. 
747);  but  not  on  the  ground  that  the  doc- 
trine does  not  apply  to  personalty,  but 
that  the  decree  in  the  previous  suit  did 
not  affect  the  title  to  the  picture,  the  de- 
cree being  merely  that  the  defendant  in 
that  suit  should  administer,  and  did  not 
take  the  sale  of  the  personalty  out  of  her 
hands.  Numerous  authorities  were  cited 
to  show  that  Lord  Romilly's  decision  as 
to  the  applicability  of  a  lis  pendens  to  per- 
sonalty was  wrong;  but  none  of  the  cases 
cited,  nor  any  other  English  cases,  as  far 
as  we  are  aware,  sustain  such  a  view;  nor 
did  the  court  question  the  coiTectness  on 
that  point  of  Lord  Romilly's  statement  of 
the  law.  We  think  the  law  is  correctly 
stated  by  the  Mississippi  High  Court  of 
Errors  and  Appeals,  in  McCutchen  v. 
Miller,  31  Miss.  65,  83,  thus:  "The  gen- 
eral rule  is  that  a  purchaser,  pendente  lite, 
takes  the  property,  subject  to  the  rights 
of  the  comjilainant  or  plaintiff,  as  settled 
by  the  final  decree  or  judgment  of  the 
court;  for  otherwise  there  could  never  be 
an  end  to  litigation.  The  rule  had  its 
origin  in  controversies  touching  real  es- 
tate; but  it  may  be  conceded  that  at  this 
day  it  applies  with  equal  force  to  contro- 
versies in  regard  to  personal  property;  and 
it  is  only  by  analogy  to  the  law  that  it 
is  applicable  to  proceedings  in  courts  of 
equity.  Where  the  suit  is  brought  to 
recover  property,  and  the  party  is  suc- 
cessful, the  rule  is  one  of  almost  universal 
application  :  the  purchaser  pendente  lite 
takes,  subject  to  the  rights  of  the  plain- 
tiff, as  settled  by  the  judgment  of  the 
court.  Nor  can  the  purchaser  in  such 
case  complain  of  the  harshness  of  the 
rule,  since  the  plaintiff,  even  if  driven 
to  an  original  action,  could  "recover  upon 
the  strength  of  his  title  to  the  property, 
as  settled   by  the  judgment.      The   pur- 
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company  to  transfer  the  stock,  and  as  to  that  controversy,  the 
com|)any  is  an  indispensable  party.' 

The  stockholders  of  a  Rhode  Island  corporation,  unable  to  meet 
its  liabilities,  were  individually  liable  for  the  debts  of  the  corpo- 
ration. C,  one  of  the  stockholders,  transferred  to  the  plaintiffs 
bonds  of  the  company  held  by  him,  to  meet  debts  due  by  him  to 
the  plaintiffs.  On  C.  becoming  insolvent,  his  assignee  disputed  the 
title  of  the  plaintiffs  to  the  bonds,  on  the  ground  that  their  trans- 
fer was  a  fraudulent  preference.  The  dispute  was  settled  between 
them,  the  plaintiff's  agreeing  to  indemnify  the  assignee  against 
any  loss  as  a  stockholder  of  the  corporation.  In  an  action  by  the 
plaintiffs  to  enforce  the  individual  liability  of  the  other  stockhold- 
ers, it  was  held  that  the  plaintiffs  did  not  by  this  contract  agree 
to  become  stockholders  of  the  corporation,  nor  to  indemnify  C. 
against  his  individual  liability  as  a  stockholder.     The   contract 

chaser  from  the  defendant,  pending  the 
suit,  acquires  only  such  title  as  the  de- 
fendant can  convey  ;  and  the  judgment 
against  the  defendant  is,  by  operation  of 
law,  a  judgment,  so  far  as  it  relates  to  the 
recovery  of  the  property,  against  all  who 
acquire  his  title  or  possession  0/  the  thing 
pending  the  litigation.  This  rule,  whether 
it  operates  harshly  in  some  cases  or  not, 
is  nevertheless  one  of  necessity,  and  as 
such  must  be  applied  in  all  cases  where  a 
party  is  adjudged  to  be  the  rightful  ov:ner 
of  property  ;  and  where  another,  pending 
the  controversy,  comes  into  possession  of  it 
under  the  defendant  to  the  suit." 

We  almost  wonder  how  there  ever  could 
have  been  a  doubt,  as  expressed  by  Chan- 
cellor Kent  in  Murray  v.  Lylburn,  2  Johns. 
Ch.  441,  444,  or  a  contention,  as  made  by 
counsel  in  Berry  v.  Gibbous,  29  L.  T.  K.  s. 
88  ;  L.  R.  8  ('h.'^747,  on  the  question.  The 
doctrine  of  lis  pendens  is,  in  effect,  nothing 
more  than  an  application  of  the  unques- 
tioned doctrine  of  res  judicntn,  which  is 
palpably  as  applicable  to  adjudicated  ques- 
tions connected  with  personalty  as  with 
real  estate.  The  doctrine  of  res  judicata 
extends  to  all  matters  of  fact  litigated  be- 
tween the  |)arties  and  adjudicated  upon 
by  a  court  of  coinpeteut  juiisdiction  ;  the 
parties  and  all  persons  claiming  in  the 
same  right  are  concluded  oi-  estopped  by 
the  results  of  the  litigation,  and  cannot 
again  dispute  the  same  facts  against  the 
same  parties,  or  those  claiming  under 
them.  See  Boilean  v.  Rutlin,  2  P'x.  6t3.'j, 
681;  Symons  v.  Kees,  1  Plx.  Div.  416. 
"  When  there  is  res  judicata  the  original 
cause  of  action  is  gone,  and  can  only  be 
restored  by  getting  rid  of  the  res  judi- 
cata." Per  Lord  Belborne,  in  Lockyer  v. 
Ferryman,  2  App.  ('as.  528.  Am\ per  Lord 
Blackburn:  "When  a  competent  tribu- 
TOL.   I.  25 


nal,  having  had  a  case  before  them,  have 
given  a  final  judgment,  it  is  res  judicata." 
Ibid.  Lis  pendens  is  simply  an  applica- 
tion of  this  doctrine.  The  case  of  Murray 
V.  Lylburn,  2  Johns.  Ch.  441,  was  itself  a 
case  of  a  chose  in  action,  to  which  it  was 
held  the  rule  applied.  The  same  doctrine 
was  held  in  Diamond  ('.  Lawrence  County, 
37  Pa.  St.  353;  and  there  is,  in  principle, 
no  more  distinction  between  the  ap()lica- 
tion  of  lis  pendens  to  other  personaltj' 
than  to  choses  in  action  ;  and,  unquestion- 
ably, there  is  no  more  doubt  as  to  the 
application  of  lis  pendevs  to  either  than 
there  is  as  to  the  application  to  either  of 
the  principle  of  res  judicata;  and,  we 
think,  the  application  of  them  both  is 
beyond  question.  The  simple  principle 
is  that,  as  a  general  rule,  the  seller  of  per- 
sonalty can  give  no  better  title  than  he 
possesses,  which  is  the  basis  of  the  doc- 
trine of  lis  pendens,  and  is  as  applicable  to 
personalty  as  to  realty.  See  further.  Park 
V.  Johnson,  11  Wend.  453  ;  Kellogg  v. 
Fancher,  23  Wis.  1;  Scudder  v.  Van  Am- 
burgh,  Edw.  C"h.  30;  Iladdens  v.  Spaders, 
20  Johns.  573;  McKarv  v.  Fries,  4  Jones 
(N.  C),  £q.  234;  Fletcher  v.  Fcrrell,  9 
Dana  (Ky. ),  377;  Leitch  v.  Wells,  48 
Barb.  650;  Grifiith  v.  Giiffith,  1  Holfnian, 
153;  Jackson  v.  Ketchum,  8  Johns.  479; 
Harris  11.  Carter's  Admr.,  3  Stew.  233  ; 
Orwiggs  V.  Myers,  3«  Bibb,  279;  Jackson 
V.  Andrews,  7  Wend.  152;  Lo^ige  v.  Sim- 
onton,  2  Pa.  439  ;  Boiling  v.  Caiter,  9 
Ala.  921;  Chandron  v.  Magee,  8  Ala.  570; 
Green  v.  Wiiite,  7  Blackf.  242  ;  Walker 
V.  Butz,  1  Yeates,  574. 

•  St.  Louis  &  San  Franci-sco  Rv.  Co.  v. 
Wilson,  114  U.  S.  60  ;  Central  Ry.  Co. 
V.  Mills,  113  U.  S.  249  ;  Thayer  v.  Life 
Assoc,  112  U.  S.  717. 
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was  made  for  the  benefit  of  the  assignee,  by  which  he  took  an  in- 
demnity for  himself  and  the  bankrupt  estate.  And  as  the  assignee 
was  not  liable  as  a  stockholder,^  the  plaintiffs  by  their  contract  of 
indemnity  assumed  no  liability,  and  held  the  bonds  unfettered  by 
any  equities  or  conditions,  and  retained  their  right  to  enforce  the  in- 
dividual liability  of  the  stockholders  for  the  payment  of  the  bonds.^ 

Statutes  requiring  water  companies,  gas  companies,  and  other 
companies  of  like  character,  to  supply  their  customers  at  prices  to 
be  fixed  by  the  municipal  authorities  of  the  locality,  are  within 
the  scope  of  legislative  power,  unless  prohibited  by  constitutional 
limitations  or  valid  contract  obligations.  Whether  expedient  or 
not,  is  a  question  for  the  legislature,  not  the  courts.^ 

Bonds  were  issued  by  a  railway  company  in  the  Dominion  of  Can- 
ada. By  an  Act  of  Parliament  there,  it  was  enacted  that  new  bonds 
were  to  be  exchanged  for  the  old  ones  ;  an  arrangement  to  that 
effect  having  been  previously  assented  to  by  a  large  majority  of 
the  stockholders  of  the  compan  ,  and  of  the  bondholders.  The 
United  States  Supreme  Court  held  :  1.  That  as  there  was  no  con- 
stitutional prohibition  in  Canada  against  the  passing  of  laws  impair- 
ing the  obligation  of  contracts,  and  as  the  Parliament  there  had 
exclusive  legislative  authority  over  the  corporation  and  the  gen- 
eral subjects  of  bankruptcy  and  insolvency  in  that  jurisdiction, 
that,  therefore,  the  act  was  binding  there.  2.  That  parties  in  this 
country  who  were  holders  of  some  of  the  original  bonds,  having 
bought  them  with  notice,  in  legal  effect,  that  they  were  entering 
into  contract  relations  with  a  foreign  corporation  created  for  a 
public  purpose,  and  carrying  on  its  business  within  a  foreign  jur- 
isdiction, took  the  bonds  subject  to  the  principle  that  whatever 
disabilities  were  placed  upon  the  corporation  at  home,  it  retained 
abroad,  and  whatever  legislative  control  it  was  subjected  to  at 
home  must  be  recognized  and  submitted  to  by  those  who  dealt 

1  South  Staffordsliire  Ry.  Co.  v.  Burn-  Munn  v.  Illinois,  94  U.  S.  113,  that  it 
side,  5  Ex.  129  ;  Furdoonjee's  Case,  3  Ch.  is  within  the  power  of  the  government 
Div.  268 ;  Ex  parte  Davis,  3  Ch.  Div.  to  regulate  the  prices  at  which  water 
463  ;  Streeter  v.  Sumner,  31  N.  H.  542  ;  shall  be  sold  by  one  who  enjoys  a  vir- 
Aniory  v.  Lawrence,  3  Cliff.  523  ;  Rugely  tual  monopoly  of  the  sale,  and  that  such 
V.  Robinson,  19  Ala.  404.  regulations  do  not   deprive   a   person   of 

2  American  File  Co.  v.  Garrett,  110  his  property  without  due  process  of  law. 
U.  S.  288.  As  purchasers  for  value,  they  Where,  by  the  constitution  and  the  le- 
were  entitled  to  all  the  rights  of  6rt?iti^rfe  gislation  under  it,  municipal  authorities 
holders  for  value,  among  which  was  the  have  been  created  a  special  tribunal  to 
right  to  enforce  payment  from  the  stock-  regulate  such  matters,  their  duties  are 
holders  of  the  company.  Swift  v.  Tyson,  judicial  in  their  nature,  and  they  are 
16  Pet.  1  ;  Gates  v.  National  Bank,  100  bound  in  morals  and  in  law  to  exercise 
U.  S.  239  ;  Railroad  Co.  v.  National  an  honest  judgment  as  to  all  such  mat- 
Bank,  102  U.   S.  14.  ters  submitted  for  their  official  determin- 

*  Spring  Valley  Waterworks  v.  Schot-      ation.     Spring   Valley  Water   Works    v, 
tier,  110  U.  S.  347,  353.     The  question     Shottler,   110  U.  S.  354. 
was    settled    by    what    was    decided    in 
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with  it  elsewhere  ;  and  that,  therefore,  the  Canadian  Act  of  Par- 
liament relating  to  the  bonds  was  binding  on  them.  3.  That 
the  Canadian  Act  of  Parliament,  in  dealing  with  an  embarrassed 
and  insolvent  railway  company,  and  in  providing  for  its  reorgan- 
ization in  the  interest  of  all  concerned,  was  not  passing  an  act 
which,  if  passed  in  this  country,  would  have  been  in  conflict  with 
the  Constitution  of  the  United  States,  which,  although  prohibiting 
States  from  passing  laws  impairing  the  obligation  of  contracts, 
allows  Congress  "  to  establish  uniform  laws  on  the  subject  of 
bankruptcy  throughout  the  United  States  ; "  the  Canadian  act 
being  in  entire  harmony  with  the  spirit  of  bankrupt  laws,  the 
binding  force  of  which,  upon  those  who  are  subject  to  the  juris- 
diction, being  recognized  by  all  civilized  nations.^ 

Where  an  individual  liability  attaches  to  a  shareholder  in  a 
company,  that  liability  continues  to  attach  itself  to  him  until, 
without  fraud  as  against  the  creditors  of  the  company,  for  whose 
protection  the  liability  is  imposed,  he  relieves  himself  from 
it.  That  he  can  do  by  a  bond  fide  transfer  of  the  stock.  But 
where  the  transferor,  possessed  of  information  showing  that 
there  is  good  ground  to  apprehend  the  failure  of  the  bank, 
colludes  and  combines  with  an  irresponsible  transferee,  with  the 
design  of  substituting  the  latter  in  his  place,  and  of  thus  leav- 
ing no  one  with  any  ability  to  respond  for  the  individual  liability 
imposed,  in  respect  of  the  shares  of  stock  transferred,  the  trans- 
action will  be  decreed  to  be  a  fraud  on  the  creditors,  and  he  will 
be  held  to  the  same  liability  to  the  creditors  as  before  the  trans- 
fer. He  will  be  still  considered  as  a  shareholder  quoad  the  credit- 
ors, although  he  may  be  able  to  show  that  there  was  a  full  or  a 
partial  consideration  for  the  transfer,  as  between  himself  and  the 
transferee.^ 

^  Canada  Southern  Railway  Company  fer,  that  the   transfer  must  be  complete 

V.  Gebhard,   109  U.  S.  527.      See    Cam-  and  entire,  or  one  really  transferring  the 

brian    Railways    Company's   Scheme,   L.  ownership  as  between  the  parties  to  it. 

R.  3  Ch.    294,  per  Lord  Cairns  ;  London  But  there  is  nothing  in  the   statute  af- 

Financial   Association   v.    Wrexham,  &c.  firming,  as  another  limit,  that  the  transfer 

R.   R.  Co.,  L.   R.  18  Eq.  566;  Bank  of  must  not  be  to  a  person  known  to  be  irre- 

Augusta  V.  Earle,  13  Pet.  588  ;  Railroad  sponsible,  and  collusively  made,  with  the 

V.   Koontz,   104  U.  S.  12  ;  Relf   i'.   Run-  intent  of  escaping  liability  and  defcatnig 

del,  103  U.  S.  226  ;    Paul  v.  Virginia,  8  the  rights  given   by  statute  to  creditors. 

Wall.  168.  In  such  case,  the  assignee  may  be  liable 

2  Bowden  v.  Johnson,  107  U.  S.   251.  as  a  .sharehohlcr,  succeeding  to  the  liabili- 

The    question   in    this   case   arose   under  ties  of  the  assignor  ;  but  that  is  no  reason 

the  Banking  Act  of  1864,  c.  106,  which  why  the  assignor  should  not,  at  the  elec- 

dcclares    that   every    person    becoming   a  tion   of   creditors,    still   be    treated   as   a 

shareholder  by  transfer  succeeds  to  all  the  shareholder  ;    he   having,    to   escape   lia- 

liabilities  of  the  ])rior  holder.     But  it  was  bility,  perpetrated  a  fraud  on  the  statute, 

held  in  National  Bank  v.  Case,  99  U.  S.  This   is   the  view  enforced  by  the  Chief 

628,  that  a  transfer  on  the  books  of  the  Justice  in  Davis  v.   Stevens,   17    Blatchf, 

bank  is  not  in  all  ca.ses  enough  to  extin-  259  ;   Mowden  v.  Johnson,  107  U.  S.  251, 

guish  liability.     The  court,  in  that  case,  261. 

declared,  as  one  limit  of  the  right  to  trans-  • 
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A  subscriber  to  the  stock  of  a  company  is  not  liable  at  law  to 
creditors  of  the  company,  for  his  unpaid  subscription.  The  sub- 
scription is  part  of  the  assets  of  the  company,  so  far  as  creditors 
are  concerned.  The  stockholder  is  liable  to  the  extent  that  the 
subscription  represented  by  his  stock  requires  him  to  contribute 
to  the  corporate  funds,  and  when  sued  for  the  money  he  owes,  it 
must  be  in  a  way  to  put  what  he  pays,  directly  or  indirectly,  into 
the  treasury  of  the-corporation  for  distribution  according  to  law. 
No  one  creditor  can  assume  that  he  alone  is  entitled  to  what  any 
stockholder  owes,  and  sue  at  law  so  as  to  appropriate  it  exclusively 
to  himself.^ 

Coupons  detached  from  bonds  which  have  not  matured,  though 
the  coupons  are  overdue,  have  not  thereby  lost  the  quality  of 
negotiability  by  the  law  merchant ;  ^  and  being  made  payable  to 
bearer,  they  are  payable  to  anybody,  and  the  holder  is  not  affected 
by  the  disability  of  the  first  receiver  thereof  to  sue.^ 

Section  201  of  the  Revised  Statutes  of  the  United  States  prohib- 
its banks  making  any  loan  or  discount  on  the  security  of  their  own 
stock,  but  no  penalty  is  imposed  for  contravening  the  provisions 
of  the  act.  The  plaintiff,  having  borrowed  money  from  a  bank  on 
the  security  of  its  stock,  brought  an  action  after  default  by  him 
and  sale  of  the  stock  by  the  bank.  The  United  States  Supreme 
Court  held,  reversing  the  decision  of  the  Circuit  Court,  that,  as  the 
bank  and  borrower  were  equally  the  subjects  of  legal  censure  they 
would  he  left  by  the  courts  where  they  had  placed  themselves ; 
that,  after  the  contract  had  been  executed,  and  the  security  no  lon- 
ger subsisted  in  the  hands  of  the  bank,  no  one  but  the  government 
could  urge  a  prohibition  against  the  legality  of  the  transaction.* 

In  Ottawa  v.  National  Bank,^  it  was  contended  that  an  assign- 
ment or  indorsement  of  the  bonds  by  the  payee  named  in  them  is, 
by  the  laws  of  Illinois,  a  prerequisite  to  pass  the  legal  title  in  the 
bonds,  and  to  authorize  a  suit  by  the  holder  in  his  own  name,  al- 
though they  are  also  made  payable  to  bearer.  But  the  United 
States  Supreme  Court  held  that  in  Illinois  as  in  New  York,^  the 

1  Patterson  v.  Lynde,  106  U.  S.  519  ;  107  U.  S.  676.  There  is  also  another  view 
Sawyer  v.  Hoag,  17  Wall,  610  ;  Ladd  v.  on  which  the  holding  in  the  case  can  be 
Cartwright,  7  Oreg.  329.  sustained.     The  borrower  authorized  the 

2  Thompson  v.  Perrine,  106  U.  S.  589  ;  bank,  in  a  certain  contingency,  to  sell  his 
Cromwell  v.  County  of  Sac,  96  U.  S.  51.  shares.     This  was  not,  in  itself,  unlawful. 

3  Thompson  v.  Perrine,  supra ;  Bank  The  shares  being  sold  pursuant  to  the  au- 
of  Kentucky  v.  Wister,  2  Pet.  318,  326 ;  thority,  the  proceeds  would  be  in  the  bank 
Thomson  v.  Lee  County,  3  Wall.  827  ;  as  the  borrower's  propprty,  and  the  money 
Bushnell  v.  Kennedy,  9'  Wall.  387  ;  City  loaned  would  be  an  offset  to  the  proceeds, 
of   Lexington   v.    Butler,    14  Wall.   282  ;  Ibid.  p.  678. 

Cooper  V.  Town  of  Thompson,  13  Blatchf.  5  io5  U.  S.  342. 

434;  Coe  v.  Cayuga  Lake  R.  R.  Co.,  19  ^  Brush    v.     Admstrs.    oT    Reeves,    3 

Blatchf.  522.  Johns.  439  ;  Dean  v.  Hall,  17  Wend.  214. 
*  National  Bank  of  Xenia  v.  Stewart, 
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holder  of  negotiable  securities  payable  to  a  person  named,  or 
bearer,  whether  they  are  indorsed  or  not  by  such  payee,  acquires, 
by  delivery  merely,  the  legal  title,  and  the  consequent  right  to  sue 
thereon  in  his  own  name.^ 

Parties  who  have  purchased  stock,  have  accepted  it,  and  re- 
ceived interest  on  it  for  years,  are  estopped  from  questioning  the 
validity  of  the  transaction,  and  of  repudiating  their  character  of 
stockholders  in  the  company  whose  stock  they  thus  hold.^ 

The  following  is  a  statutory  provision  of  the  State  of  Pennsyl- 
vania, regulating  banks  :  — 

"  The  stock  of  the  bank  shall  be  assignable  and  transferable  on 
the  books  of  the  corporation  only,  and  in  the  presence  of  the 
president  or  cashier,  in  such  manner  as  the  by-laws  shall  ordain  ; 
but  no  stockholder  indebted  to  the  bank  for  a  debt  actually  due 
and  unpaid,  shall  be  authorized  to  make  a  transfer  or  receive  a 
dividend  until  such  debt  is  discharged,  or  security  to  the  satisfac- 
tion of  the  directors  given  for  the  same." 

In  National  Bank  v.  Watsontown  Bank,^  it  was  held  that  while 
this  gave  the  bank  a  lien  on  the  stock  for  the  indebtedness  of  the 
stockholder,  which  would  follow  the  stock  in  the  hands  of  an  as- 
signee, yet  the  clause  does  not  prevent  the  bank  from  waiving  its 
right,  nor  prevent  the  cashier  from  acting  for  the  directors  by 
virtue  of  an  express  or  implied  authority.  In  that,  as  in  other 
matters  of  ordinary  business  within  the  general  scope  of  his  offi- 
cial duty,  he  is  their  appropriate  representative.^ 

1  Johnson  v.  County  of  Stark,  24  111.  111.  139  ;  Town  of  Eagle  v.  Kohn,  84  III. 

75;    Roberts   v.    BoUes,    101  U.   S.    119.  292. 

The  cases  of  Garvin  v.  Wiswell,  38  111.  2  Branch  v.  Jesup,  106  U.  S.  468. 

215,    and  Turner   v.    Peoria,    &;c.   R.    R.  ^  iqo  U.  S.  217. 

Co.    95  111.  134,  are  distinguishable,  be-  *  So,  in  Case  v.  Bank,  100  U.  S.  446, 

cause,  in  these  cases,  the  instruments  sued  it  was  held,  that  the  cashier,  wlio  repre- 

on  were  not  negotiable,  in  the  sense  of  the  sented  the  bank  in  the  act  of  transfer,  was 

law  merchant,  so  as  to  exclude  defences  or  authorized  to  bind  the  bank,  in  consum- 

evidence  of  invalidity,  even  when  held  by  mating  the  transaction,  by  virtue  of  his 

a  bond  fide  purchaser.    See  Wall  v.  County  oflBce,  in  the  absence  of  any  by-law,  ac- 

of  Monroe,  103  U.  S.  74.     In  Johnson  v.  cording  to  the  usage  of  the  business  and 

County  of  Stark,  24  111.   75,  Walker,  J.,  the  practice  of  the  particular  bank,  pre- 

said,  in  reference  to  municipal  bonds  and  sumed  to  be  known  to  and  apjiroved  by 

coupons  issued  to  railroad  companies  :  "It  the  directors.     See  also,  Wild  v.  Bank,  3 

seems  to  be  the  well-settled  doctrine  that  Mason,  50,')  ;  Lloyd  v.  Bank,  l.'>  Pa.  172  ; 

state,  county,  city,  and  other  bonds  and  Bank    v.    Warren,  7  Hill,    91  ;    Bank   v. 

securities  of  this  character  are  negotiable  Steward,   37   Me.    519,   522.      It  may  be 

by  delivery  only,  without  indorsement,  in  fairly  presumed,  that  the  principal  ofhcer 

the  same  manner  as  bank-bills,  especially  or  clerk  in  attendance  at  the  bank  during 

when    they  are  payable   to   bearer."     In  the  usual  liours  of  business,  is  authorized 

that   case,  the   coupon    was   not  payable  to  permit  tlie  transfer  of  shares  when  the 

either  to  order  or  to  bearer,  but  the  prom-  case  j)resentcd  is  one  proper  to  be  allowed, 

ise  was  to  pay  the  amount  named  "  on  this  Bank  v.   Kortright,  22  Wend.  348,    350. 

coupon."     The  court  ruled  that  the  holder  A  special  assumpsit  will  lie,  in  the  name 

of  the  coupon  could  sue  and  recover  in  of  tlie  party  injured  by  the  refusal,  against 

his  own  name.     See  New  Hope  Delaware  a  corjioration   for  improperly  refusing  to 

Biidge  Co.  v.   Perey,  11  111.   467;  Super-  make  a  transfer  of  sliarcs  of  capital  stock, 

visors  of  Mercer  County  v.  Hubbard,  45  Kortright  v.  Bank,  20  Wend.  91. 
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Under  the  above  statute,  A.  borrowed  money  of  B.,  to  whom  he 
assigned  and  delivered  his  certificate  of  stock  as  collateral  secur- 
ity, with  authority  to  sell  in  case  of  default  in  payment.  On  A.'s 
default,  B.  sent  the  certificate  to  the  cashier  of  the  bank,  who  made 
the  I'cquisite  entries  on  the  stock  ledger  which  he  kept,  it  being 
the  only  book  except  the  book  of  certificates  showing  the  transfer 
of  stock,  and  it  was  his  practice  to  keep  the  account  of  such 
transfers  without  consulting  the  directors  in  each  case.  The  lat- 
ter had  adopted  no  by-law  on  the  subject.  On  B.'s  instructing  the 
cashier  to  sell  the  stock,  the  latter  informed  him  that  it  would  not 
be  necessary  to  send  him  a  certificate,  but  to.  forward  a  power  of 
attorney,  which  B.  did.  Part  of  the  stock  was  sold  ;  the  proceeds 
were  remitted,  and  the  proper  entries  were  made  on  the  stock 
ledger.  A.  subsequently  became  insolvent.  He  was  indebted  to 
the  bank,  and,  on  the  directors  refusing  to  approve  the  transfer, 
B.  brought  suit  to  compel  the  issue  to  him  of  the  customary  cer- 
tificate of  stock.  It  was  held,  1.  That,  as  between  A.  and  B.,  the 
title  to  the  stock  passed  by  A.'s  delivery  of  the  certificate  with  the 
accompanying  power  of  attorney.  2.  That  the  acts  of  the  cashier 
were  binding  on  the  bank,  and  the  transfer  by  him,  made  on  the 
stock  ledger,  vested  in  B.  a  complete  and  unincumbered  title  to 
the  stock,  and  a  right  to  the  usual  certificate  as  evidence  of  his 
ownership.  3.  That  had  B.  acquired  merely  an  equity,  based  on 
his  contract,  the  legal  right  of  the  bank  to  assert  its  lien  was  lost 
by  its  own  laches,  and  the  enforcement  of  it  would,  under  the  cir- 
cumstances, operate  as  a  fraud.^ 

In  Scovill  V.  Thayer,^  the  following  principles  were  laid  down  :  — 

First.  As  a  general  rule,  corporations  can  have  and  exercise 
only  such  powers  as  are  expressly  conferred  on  them  by  the  act 
of  incorporation,  and  such  implied  powers  as  are  necessary  to  en- 
able them  to  perform  their  prescribed  duties.^ 

Second.  A  corporation  has  no  implied  power  to  change  the 
amount  of  its  capital  as  prescribed  in  its  charter,  and  all  attempts 
to  do  so  are  void.*  The  attempt  to  increase  the  stock  of  the  com- 
pany beyond  the  limit  fixed  by  its  charter  being  ultra  vires,  the 

^  National  Bank  v.  Watsontown  Bank,  duty,  he  is  their  appropriate  represent a- 

105  U.  S.  217.     The  court  held  that  the  tive.     Ibid,  at  p.  221. 
clause  which  denies  to  the  stockholder  the  2  105  U.  S.  143. 

privilege   of    making   a    transfer    of    his  ^  Fertilizing  Company  v.  Hyde  Park, 

stock,  while  a  debtor,   until   his   debt  is  97    U.    S.    6.59  ;    Salomons   v.   Laing,  12 

discharged  or  secured  to  the  satisfaction  Beav.  339  ;  Eastern  Counties  Railway  v. 

of  the  directors,  does  not  forbid  the  bank  Hawkes,  5  H.  L.  Cas.  331. 
to  waive  its  rights,  or  prevent  the  cashier  *  Mechanics'    Bank   v.    New   York   & 

from  acting  for  the  directors,  by  virtue  of  N.    H.   R.   R.  Co.,   13  N.    Y.   599  ;  New 

an  express  or  implied  authority.     In  this,  York  &  N.  H.  R.  R.  Co.  «.  Schuyler,  34 

as  in  other  matters  of  ordinary  business,  N.  Y.  30 ;  Eailway  Company  v.  AUerton, 

within   the  general  scope   of  his  official  18    Wall.    233  ;    Stace   &   Worth's   Case, 

L.  R.  4  Ch.  Ap.  682,  n. 
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increased  stock  itself  is  therefore  void.  It  confers  on  the  holders  no 
rights,  and  subjects  them  to  no  liabilities.  The  contract  to  pay  for 
spurious  shares  is  without  consideration,  and  cannot  be  enforced. 

Third.  Where  a  corporation  is  absolutely  without  power  to  in- 
crease its  stock  above  a  certain  limit,  the  acquiescence  of  the 
shareholder  can  neither  give  it  validity,  nor  bind  him  or  the  cor- 
poration.^ Therefore,  where  one  has  attended  by  proxy  the  meet- 
ings at  which  the  increase  of  the  stock  beyond  the  limit  imposed 
by  law  was  voted  for,  and  having  received  certificates  for  the 
stock  thus  voted  for,  and  after  such  increase  the  company,  by  its 
agents,  has  held  itself  out  as  possessing  a  capital  of  !^400,000,  and 
invited  and  obtained  credit  on  the  faith  of  such  representations, 
he  is  not  estopped  from  setting  up  the  nullity  of  the  unauthorized 
stock  ;  the  case  differing  from  that  where  the  corporation  has  the 
power  to  issue  stock,  and  where  the  stockholders  have  been  held 
estopped  from  setting  up  informalities  in  such  issue. ^ 

Fourth.  As  it  is  a  general  rule  that  a  holder  of  claims  against 
an  insolvent  corporation  cannot  set  them  off  against  his  liability 
for  an  assessment  on  his  stock  in  the  corporation,  in  a  suit  by  an 
assignee  in  bankruptcy,^  therefore  one  who  has  paid  calls  on  unau- 
thorized stock  cannot  set  off  such  payments  against  calls  on  his 
authorized  stock. 

Fifth.  An  agreement  between  a  company  and  its  stockholders 
that  the  latter  shall  not  be  called  upon  to  pay  any  further  assess- 
ments on  their  stock,  is  valid  as  between  themselves,  and  in  Eng- 
land it  has  been  held  in  recent  cases  that  not  only  is  the  company, 
but  its  creditors  also  are  bound  by  such  a  contract.*  But  in  this 
country,  it  is  held  that  such  a  contract,  though  binding  on  the 
company,  is  a  fraud  in  law  on  its  creditors,  which  they  can  set 
aside,  —  that  when  their  rights  intervene,  and  their  claims  are  to 
be  satisfied,  the  stockholders  can  be  required  to  pay  their  stock  in 
full ;  ^  the  reason  being  that  the  stock  subscribed  is  considered  in 
equity  a  trust  fund  for  the  payment  of  creditors.^ 

Sixth.  When  stock  is  subscribed  to  be  paid  upon  call  of  the 
company,  and  the  company  neglects  or  refuses  to  make  the  call, 
as  a  court  of  equity  will  do  what  it  is  the  duty  of  the  company  to 

1  Lathrop  v.  Kneeland,  46  Barb.  432  ;  H.  L.  (Sc.)  29  ;  Cume's  Case,  3  De  G.  J. 
Mackley's  Case,  1  Ch.  D.  247  ;  Zabriskie  v.  &  S.  367;  Carlint;,  Hespeler,  ami  Walsh's 
Cli'velaiifl,  &c.  R.  R.  Co.  23  How.  381.  Ca.ses,  1  Ch.  I).  11.5. 

2  Upton  V.  Tiil.ilrock,  91  U.  S.  45  ;  ^  Sawyer  v.  Iloai:?,  17  Wall.  610;  New 
Chubb  V.  Uj)ton,  95  U.  S.  665;  Pullman  Albany  v.  Burke,  11  Wall.  96;  Burke  v. 
V.  Upton,  96  U.  S.  328.  Smith,  16  Wall.  390. 

3  Sawyer  v.  Hong,  17  Wall.  610  ;  «  Wood  v.  Diimmer,  3  Ma.ss.  308  ; 
Sanger  v.  Upton,  91  U.  S.  .^6 ;  Scamnion  Muinma  v.  Potomac  Co.,  8  Pet.  281  ; 
V.  Kimball,  9'2  U.  S.  362  ;  County  of  J\Ior-  Ogilvie  v.  Knox  In.surance  Co.,  22  How. 
gan  V.  Allen,  103  U.  S.  498.  387;  Sawyer  v.  Hoag,  supra. 

*  Waterhouse   v.   Jamieson,    L.    R.    2 
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do,  the  court  may  itself  make  the  call,  if  the  interests  of  the  cred- 
itors require  it.^  But,  under  such  circumstances,  before  there  is 
any  obligation  upon  the  stockholder  to  pay  without  an  assessment 
and  call  by  the  company,  there  must  be  some  order  of  a  court  of 
competent  jurisdiction,  or,  at  the  very  least,  some  authorized  de- 
mand upon  him  for  payment.  And  the  statute  of  limitations  does 
not  begin  to  run  in  his  favor  until  such  order  or  demand.^ 

The  defendant  was  the  owner  of  eighty-five  shares  of  fully  paid- 
up  stock  in  the  National  Bank  of  Missouri.  On  May  16,  1877,  he 
sold  his  stock  to  a  broker,  to  whom,  he  delivered  his  stock  certifi- 
cate, indorsed  with  a  blank  power  of  attorney,  authorizing  the 
attorney,  whose  name  might  be  subsequently  inserted  by  the 
broker,  or  any  other  party  becoming  the  owner  of  the  certificate, 
to  transfer  it  on  the  books  of  the  bank  according  to  its  regula- 
tions. He  was  paid  by  the  broker,  who  withheld  from  the  defend- 
ant the  name  of  the  purchaser.  The  broker  was  representing  the 
president  of  the  bank,  one  of  the  bookkeepers  of  which  filled  up 
the  power  of  attorney  with  his  own  name,  by  direction  of  the 
broker,  and  transferred  the  stock  on  the  stock  register  of  the  bank 
in  the  president's  name,  as  trustee.  By  the  regulations  of  the 
bank,  stock  was  only  transferable  in  person  or  by  attorney.  The 
president  gave  his  own  check  to  the  broker  for  the  stock,  and  the 
check,  on  presentation,  was  paid  out  of  the  president's  own  funds. 
The  president  was  in  the  habit  of  dealing  in  the  stock,  and,  on 
May  29,  he  voted  on  the  stock  bought  from  the  defendant.  The 
stock  in  the  other  bank  books  was  entered  as  bought  for  the  bank, 
and,  by  the  president's  directions,  he  was  credited  with  the  pur- 
chase-money, which  was  charged  to  the  bank.  Neither  the  de- 
fendant nor  the  broker  had  any  knowledge  of  this,  but  the  book- 
keeper, whose  name  was  filled  in  the  power  of  attoi'ney,  had  such 
knowledge.  The  purchase  on  the  part  of  the  bank  was  illegal. 
The  bank  having  failed  on  June  20,  the  receiver  brought  an  action 
to  set  aside  the  purchase  of  the  stock,  and  to  have  the  defendant 
declared  a  stockholder,  and  ordered  to  repay  the  money  which  he 
had  received,  on  the  ground  that  the  knowledge  of  the  attorney 
who  transferred  the  stock  was  the  knowledge  of  his  principal,  the 
defendant.  The  court  held  ^  that  the  validity  of  the  sale  and  its 
completeness  had  to  be  determined  by  the  relation  which  the  con- 
tracting parties  at  the  time  openly  bore  to  each  other ;  that,  there 

1  Cnrry  v.  Woodward,  53  Ala.  371  ;  293;  Sinkler  «.  Turnpike  Co.,  3  Pa.  149  ; 
Eobinson  v.  Bank  of  Darien,  18  Ga.  65  ;  Walter  v.  Walter,  1  Whart.  292  ;  Quigg 
Ward  V.  Griswoldville  Manuf.  Co.,  16  v.  Kittridge,  18  N.  H.  137  ;  Nimmo  v. 
Conn.  593.  Walker,  14  La.  An.  581. 

2  Van  Hook  v.  Whitlock,  3  Paige,  409  ;  3  Johnston  v.  Laflin,  103  U.  S.  800. 
Salisbury  v.  Black's  Admstr.,  6  Har.  &  J. 
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being  no  imputation  of  fraud,  the  validity  of  the  sale  could  not 
be  made  to  depend  upon  the  accident  of  the  immediate  purchaser, 
or  of  the  party  to  whom  he  might  transfer  the  certiticate,  employ- 
ing, to  make  the  formal  transfer,  one  who  was  acquainted  with 
the  secret  interests  of  others  in  the  shares.  Of  course  the  result 
would  have  been  otherwise  if  the  sale  had  been  made  by  the  de- 
fendant merely  to  evade  his  just  responsibility  as  a  stockholder, 
or  to  work  a  fraud  upon  other  stockholders  or  creditors  of  the 
bank.i 

The  agent  of  an  insurance  company  applied  to  the  defendant  to 
subscribe  for  stock.  He  assented,  and  executed  a  bond,  acknowl- 
edging the  receipt  of  ten  shares  of  the  stock,  in  consideration  of 
which  he  bound  himself  to  pay  the  price  of  the  stock  in  instalments, 
twenty-five  per  cent  ''  upon  receipt  of  stock  certificate,"  and  the 
balance  at  later  dates.  At  the  time  of  executing  the  bond,  he 
paid  twenty-five  dollars  on  account  of  the  stock.  The  defendant's 
name  was  entered  on  the  books  as  a  stockholder,  and  published  in 
their  publications  as  one  of  the  stockholders  ;  the  defendant  having 
no  knowledge  of  the  publication.  Soon  after,  in  consequence  of 
losses  by  fire,  the  company  became  bankrupt,  the  defendant  hav- 
ing paid  nothing  further,  and  no  stock  certificate  having  been 
delivered  to  him.  In  an  action  by  the  assignee  in  bankruptcy, 
the  judges  of  the  Circuit  Court  were  equally  divided  as  to  whether 
the  delivery  of  a  stock-certificate  was  necessary  to  make  the  de- 
fendant liable.  The  United  States  Supreme  Court  held  ^  that  his 
receipt  for  the  stock  was  an  acknowledgment,  so  far  as  he  was 
concerned,  that  he  had  become  a  stockholder,  and,  after  an  accept- 
ance by  the  company,  his  liability  was  fixed  wliether  any  publica- 
tion was  made  or  not.  The  publication  was  only  important  as  a 
means  of  showing  that  his  subscription  made  to  an  agent  had  been 
accepted  and  ratified  by  the  company.     The  entries  on  the  book 

1  The  transfer  of  shares  in  the  national  absence  of  other  knowledge,  are  only 
banks  is  not  governed  by  different  rules  bound  to  look  to  the  books  of  registiy  of 
from  those  which  are  ordinarily  applied  the  bank.  But,  as  between  the  parties  to 
to  the  transfer  of  shares  in  other  corpo-  a  sale,  it  is  enough  that  the  certificate  is 
rate  bodies.  Johnston  v.  Laflin,  103  U.  S.  delivered  witii  authority  to  the  purchaser, 
804.  The  entry  of  the  transaction  on  the  or  any  one  he  may  name,  to  transfer  it  on 
books  of  the  bank  where  stock  is  sold,  is  the  books,  and  the  ]irice  is  paid.  If  a 
required,  not  for  the  translation  of  the  subsequent  transfer  of  tlie  certificate  be 
title,  but  for  the  protection  of  the  parties  refused  by  the  bank,  it  can  be  compelled 
and  others  dealing  with  tlie  bank,  and  at  the  instance  of  either  of  the  jiarties. 
to  enable  it  to  know  who  are  its  stock-  Bank  v.  Lanier,  11  Wall.  369;  Webster 
holders,  entitled  to  vote  at  their  meetings  v.  Upton,  91  U.  S.  65 ;  Bank  of  Utica  v. 
and  receive  dividends  when  declared.  It  Smalley,  2  Cow.  770  ;  Gilbert  v.  Man- 
is  necessary  to  protect  the  seller  against  Chester  Iron  Co.,  11  Wend.  627  ;  Coni- 
subsequent  liability  as  a  stockholder,  and  mercial  Bank  of  Buffalo  v.  Kortright,  22 
perhaps  also  to  protect  the  purciiaser  Wend.  348  ;  Sargeant  v.  Franklin  Ins. 
against  y)roceedings  of  the  seller's  credit-  Co.,  8  Pick.  90. 
ors.       Purchasers   and   creditors,    in    the  ^  Hawley  v.  Upton,  102  U.  S.  314. 
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had  the  same  effect.  And  although  the  company  could  not  have 
recovered  against  him  without  a  tender  of  the  certificate,  the  as- 
signee, as  representing  the  creditors,  had  a  right  to  recover  from 
him  on  his  general  liability  to  pay  for  his  stock,  which,  by  his 
subscription,  he  agreed  he  would  pay.^ 

Under  the  Bank  Act  of  1864,^  the  stockholders  are  liable  to 
the  extent  of  the  amount  of  their  stock  therein,  at  the  par  value 
thereof,  in  addition  to  the  amount  invested  in  such  shares,  but 
they  are  responsible  equally  and  ratably,  and  not  for  one  another. 
Hence,  solvent  stockholders  are  not  liable  for  deficiencies  caused 
by  the  insolvency  of  other  stockholders.^  This  rule  has  been 
applied  under  statutes  not  containing  such  words  as  we  have 
italicized.* 


1  In  delivering  judgment  the  court 
say :  "  It  cannot  be  doubted  that  one 
who  has  become  bound  as  a  subscriber  to 
the  capital  stock  of  a  corporation  must 
pay  his  subscription  if  required  to  meet 
the  obligations  of  the  corporation.  A  cer- 
tificate in  his  favor  is  not  necessary  to 
make  him  a  subscriber.  All  that  need  be 
done,  so  far  as  creditors  are  concerned,  is 
that  the  subscriber  shall  have  bound  him- 
self to  become  a  contributor  to  the  fund 
which  the  capital  stock  of  the  corporation 
represents.  If  such  an  obligation  exists, 
the  courts  can  enforce  the  contribution 
when  required.  After  having  bound  him- 
self to  contribute,  he  cannot  be  discharged 
from  the  obligation  he  has  assumed  until 
the  contribution  has  actually  been  made, 
or  the  obligation  in  some  lawful  way 
extinguished."  Upton  v.  Trebilcock,  91 
U.  S.  45;  Webster  v.  Upton,  91  U.  S.  65. 
This  is  a  very  different  case  from  those  we 
have  considered  previously  in  this  Part 
(see  ante,  p.  352  et  seq.),  where  a  party  was 
simply  an  applicant  for  .shares.  In  this 
case  there  is  the  express  acknowledgment 
of  the  receipt  of  a  definite  number  of 
shares  ;  a  payment  is  made  on  account  of 
them,  and  a  written  agreement  to  pay  the 
balance  for  the  specified  number  of  shares 
is  signed  by  the  party,  and  delivered  by 
him  to  the  agent  of  the  company.  The 
court,  on  these  facts,  say:  "The  paper  he 
signed  was  delivered  to  the  company  by 
the  agent  who  got  it.  That  it  was  ac- 
cepted by  the  company  as  a  subscription 
[not  as  an  app/ication,  mark.  Auth.]  is 
shown  conclusively  by  the  fact  that  his 
name  was  entered  on  the  books  as  a  stock- 
holder, and  publication  made  accordingly. 
It  matters  not  that  he  had  no  knowledge 
of  such  a  publication.  His  receipt  for  the 
stock  was  an  acknouifcdgment,  as  far  as  he 
was  concerned,  that  he  had  become  a  stock- 
holder, and  after  an  acceptance  by  the 


company  his  liability  was  fixed,  whether 
any  publication  was  made  or  not.  The 
publication  is  only  imjiortant  as  a  means 
of  showing  that  his  subscription  made  to 
an  agent  had  been  accepted  and  ratified 
by  the  company.  The  entries  on  the  books 
had  the  same  effect.  The  publication  only 
made  it  more  notorious.  The  ultimate  fact 
to  be  established  is,  that  a  subscription 
had  not  only  been  made  by  Hawlej',  but 
accepted  by  the  company."  Hawley  v. 
Upton,  102  U.  S.  314.  The  difference 
between  this  class  of  cases,  where  the 
party  subscribes  for  shares,  and  binds 
himself  definitely  by  his  subscription  for 
the  specified  number,  and  that  where  a 
mere  application  is  made  for  shares,  as  in 
the  other  class  of  cases,  is  as  marked  in 
its  legal  effect  as  is  the  case  where  A. 
writes  B.,  "  Will  you  sell  me  from  500  to 
1000  barrels  of  XX  flour  at  $5  per  barrel, 
deliverable  on  board  of  ship  at  your  port?" 
in  which  there  is  no  contract  on  the  part 
even  of  B.  (much  less  of  A.)  until  he  com- 
municates a  definite  reply  to  A. ;  from  the 
case  where  A.  writes  B.,  "Ship  me  1000 
barrels  of  XX  flour,  at  $5  per  barrel, 
f.  0.  b.,  at  your  port,  and  draw  on  me  at 
sight,"  in  which  A.  is  bound,  without  any 
communication,  on  the  ordered  flour  being 
so  shipped.  It  was  in  the  failure  to  notice 
this  distinction  which  led  to  such  strange 
confusion  in  the  Canadian  courts  in  deal- 
ing with  the  case  of  Nasmith  v.  Manning, 
5  S.  C.  of  Can.  R.  All,  which  we  have 
examined,  supra,  p.  357  et  seq.  ■ 

2  Rev.  Stats.  §§  5,  151. 

3  United  States  v.  Knox,  102  U.  S. 
422  ;  Crease  v.  Babcock,  10  Met.  525. 

*  Crease  v.  Babcock,  supra  ;  Attwood 
V.  R.  I.  Ag.  Bank,  1  R.  I.  276  ;  Jn  re 
Hollister  Bank,  27  N.Y.  393;  Adkins  v. 
Thornton,  19  Ga.  325;  Robinson  v.  Lane, 
lb:  337;  Wiswell  i;.  Starr,  l8  Me.  40L 
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Stock  in  a  bank  was  pledged  to  the  plaintiffs  to  secure  the  pay- 
ment of  a  note,  vvith  power  to  sell  the  stock  in  event  of  the  note 
not  being  paid.  The  note  not  having  been  paid,  the  plaintiffs  sold 
the  stock,  which  the  cashier  of  the  bank  refused  to  transfer  on  the 
ground  that  the  bank  had  a  lien  on  the  stock  for  the  indebtedness 
of  the  pledgor.  The  bank  having  failed,  the  court  held  that,  the 
bank  not  having  the  lien  which  they  claimed,  the  act  of  the  cash- 
ier was  the  act  of  the  bank,  and  that  the  plaintiffs  had  a  right  to 
recover  against  the  receivers  of  the  bank.^ 

By  statute  in  Georgia,  an  unlimited  liability  was  imposed  on 
stockholders  in  banks  for  the  redemption  of  all  bills  and  notes  in 
proportion  to  the  amount  held.  In  Mills  v.  Scott,^  it  was  held 
that  though  ordinarily  the  proceedings  to  enforce  this  liability 
against  individuals  was  in  equity,  yet  as  the  actual  amount  of  the 
outstanding  bills  and  notes  was  known,  as  well  as  the  proportion 
of  the  defendant's  stock,  which  was  one-twentieth  of  the  whole 
stock,  debt  at  law  would  lie  against  him,  as  his  indebtedness  was 
thus  fixed,  and  recovery  could  be  had  against  him  at  law  for  one- 
twentieth  of  the  amount  of  the  bills  and  notes. 

Suits  may  be  maintained  upon  unpaid  coupons  in  advance  of  the 
maturity  of  the  principal  debt,  and  without  producing  the  bonds, 
and  the  holder  of  such  coupons  is  entitled  to  recover  interest 
thereon  from  their  maturity.^  And,  under  usual  statutes  of  lim- 
itations, such  as  that  of  Iowa,  the  right  of  action  runs  as  to  the 
coupons  from  their  maturity,  which  is  the  period  at  which  the 
right  of  action  on  them  accrues  ;  and  this  rule  is  not  affected  by 
the  fact  that  the  coupons  have  not  been  separated  from  the  bonds.* 

An  agreement  by  one  association  to  pay  the  bonds  of  another 
does  not  give  the  holder  of  such  bonds  the  right  to  maintain  an 
action  in  his  own  name,  for  the  amount  of  the  bonds,  there  being 
no  privity  of  contract  between  the  bondholders  and  the  associa- 
tion which  agreed  to  pay  the  bonds.^ 

In  National  Bank  v.  Case,^  the  court  re-affirmed  their  holding 
in  Pullman  v.  Upton,"  that  one  to  whom  stock  has  been  trans- 
ferred in  pledge  or  as  collateral  security  for  money  loaned,  and 

1  Case  V.  Bank,  100  U.  S.  446;  Minor  Aspinwall,  21  How.  539;  Gelpcke  v.  City 
(>.  Mechanics' Bank  of  Alexandria,  1  Petors,  of  DubiKiuc,  1  Wall.  175;  The  City  v. 
46;  Wild  v.  Bank,  3  Mass.  505;  Smith  o.  Lainson,  9  Wall.  477;  City  of  Lexington 
Northampton  Bank,  4  Cash.  1,  11;  Lloyd  v.  Butler,  14  Wall.  282;  Clark  v.  lo-.va 
V.  The  West  Branch  Bank,  15  Pa.  St.  City,  20  Wall.  583  ;  Town  of  Genoa  v. 
172  ;    The  Bank  of  Verf^ennes  v.  Warren,  Woodruff,  92  U.  S.  502. 

7  Hill,  91;  Franklin  Bank  f.  Steward,  37  *  Amy   v.    Dubuque,    98    U.  S.    470; 

Me.  519,  522  ;    The  Commercial  Bank  of  Clark  v.   Iowa  City,  20  Wall.  583. 
Buffalo  V.  Kortri,t,'ht.  22  Wend.  348,  350  ;  5  National  Bank  v.  Grand  Lodge,  98 

Kortright   v.    The   Commercial    Bank   of  U.  S.  123. 
Buffalo,  20  Wend.  91.  «  99  IJ.  S.  628. 

2  99  U.  S.  2.5.  1  96  U.  S.  228. 
'  Commissioners  of  Knox   County  v. 
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who  appears  on  the  books  of  the  corporation  as  the  owner  of  the 
stock,  is  liable  as  a  stockholder  for  the  benefit  of  creditors  ;  ^  the 
reasons  being,  (1)  That  he  is  estopped  from  denying  his  liability 
by  voluntarily  holding  himself  out  to  the  public  as  the  owner  of 
the  stock,  and  his  denial  of  ownership  is  inconsistent  with  the 
representations  he  has  made.  (2)  That  by  taking  the  legal  title 
he  has  released  the  former  owner  ;  and  (3)  That  after  having  taken 
the  apparent  ownership,  and  thus  become  entitled  to  receive  divi- 
dends, vote  at  elections,  and  enjoy  all  the  privileges  of  ownership, 
it  would  be  inequitable  to  allow  him  to  refuse  the  responsibilities 
of  a  stockholder.  The  court  further  held  that  the  fact  of  a  trans- 
fer of  the  stock  having  been  made  by  the  bank  when  the  corpora- 
tion of  which  the  stock  was  held  was  in  a  failing  condition,  to  a 
third  party,  who  was  bound  to  re-transfer  it  when  required  to  do 
so,  was  merely  colorable  ;  made  to  escape  responsibility,  and  void.^ 
Bonds  were  partially  prepared  for  issue  by  a  railway  company 
in  Louisiana.  They  promised  to  pay  ,£225  sterling  in  London,  or 
■$1000  in  Xew  York,  to  the  bearer,  the  president  of  the  company  to 
fix  the  place  of  payment  by  indorsement.  This  was  never  done, 
nor  were  the  bonds  ever  issued,  but  were  seized  and  carried  off 
during  the  war.  After  several  of  the  coupons  which  were  attached 
were  overdue,  the  bonds  were  purchased  in  Xew  York  for  a  very- 
small  consideration.  On  appeal  by  the  holders,  after  an  adverse 
decision  in  the  Circuit  Court,  the  United  States  Supreme  Court 
held,^  that  the  appellants  had  abundant  cause  to  question  the  in- 
tegrity of  the  bonds  ;  that  they  were  affected  with  notice  of  their 
invalidity,  and  could  not  be  allowed  to  sustain  the  position  of 
bond  fide  holders  without  notice.  The  presence  of  the  past-due 
and  unpaid  coupons  was  itself  an  evidence  of  dishonor,  sufficient 
to  put  the  purchasers  on  inquiry.  The  imperfection  as  to  the 
place  of  payment  was  another  strong  evidence  of  want  of  gen- 
uineness. While,  generally,  it  is  not  necessary  for  the  validity 
of  a  bond  that  it  should  name  a  place  of  payment,  the  bonds 
in  this  case  expressly  declared  that  they  were  to  be  payable  at  the 
place  which  should  be  determined  by  the  president's  indorsement, 
and  that  the  sum  payable,  whether  <£225  sterling  or  81000,  should 
depend  on  that  indorsement,  and  yet  no  indorsement  appeared 

1  Adderlyu.  storm,  6  Hill,  624;  Eoose-  Payne's  Case,  lb.  223;  Kintrea's  Case, 
velt  V.  Brown,  11  N.  Y.  148;  Holyoke  L.  R.  5  Ch.  95;  Chinnock's  Case,  Johns. 
Bank  v.  Burnham,  11  Cash.  183;  Ma-  (Eng.)  714;  Hyam's  Case,  1  De  G.  F.  & 
gruder  v.  Colston,  44  Md.  349;  Crease  v.  J.  75;  Budd's  Case,  3  De  G.  F.  &  J.  296; 
Babcock,  10  Mete.  525;  Wheelock  ij.  Kost,  Nathan  v.  Whitlock,  9  Paige,  152;  Mc- 
77  111.  296  ;  Matter  of  the  Empire  City  Claren  v.  Franciscus,  43  Mq,  452  ;  Marcy 
Bank,  18  N.  Y.  199;  Hale  v.  Walker,  31  v.  Clark,  17  Mass.  329;  Johnsons.  Laflin, 
Iowa,  344.  6  Cent.  Law  Jour.  131. 

2  Williams's  Case,  L.  R.  9  Eq.  225,  n. ;  8  Parsons  v.  Jackson,  99  U.  S.  434. 
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thereon.  While  this  defect  might  not  have  invalidated  the  bonds 
if  they  had  in  fact  been  issued  by  the  company,  and  the  amount 
had  been  certain/  yet  it  was  a  pregnant  warning  to  the  purchas- 
ers to  inquire  whether  they  had  been  issued  or  not.  These  facts, 
taken  in  connection  with  the  price  at  which  the  bonds  were  of- 
fered, were  held  abundantly  sufficient  to  affect  the  purchasers 
with  notice  of  invalidity  in  their  issue.  The  circumstances  went 
farther  than  merely  to  cast  a  shade  of  suspicion  on  the  bonds. 
They  were  so  pointed  and  emphatic  as  to  be  iwimd  facie  inconsist- 
ent with  any  other  view  than  that  there  was  something  wrong  in 
the  title.2 


1  See  Angle  v.  N.  W.  Life  Ins.  Co.,  92 
U.  S.  330;  Bank  of  Pittsburg  v.  Neal,  22 
How.  96  ;  Redlich  v.  Doll,  54  N.  Y.  234; 
Garrard  v.  Haddan,  67  Pa.  82 ;  Montague 
V.  Perkins,  22  Eng.  L.  &  Eq.  516;  Fleek- 
ner  v.  United  States  Bank,  8  Wheat.  338; 
Mitchell  V.  Culver,  7  Cow.  336;  Mechanics' 
Bank  v.  Schuyler,  7  Cow.  337 ;  Boyd  v. 
Brotherson,  10  Wend.  93 ;  Flint  v.  Craig, 
59  Barb.  319;  Michigan  Ins.  Co.  v.  Leav- 
enworth, 30  Vt.  11.  "  In  Redlich  ».  Doll, 
54  N.  Y.  234,  the  maker  of  a  note  left  a 
blank  after  the  word  "at,"  which  was 
filled  up  by  the  holder  with  the  name  of 
a  bank  and  negotiated.  The  court  held 
that  the  insertion  of  the  place  of  payment 
in  the  note  did  not  avoid  it  in  the  hands 
of  a  bond  fide  holder  for  value,  upon  the 
principle  that  where  one  of  two  innocent 
parties  must  suffer  by  the  fraud  or  wrong 
of  a  third  person,  the  one  who  put  it  in 
the  power  of  such  third  person  to  commit 
the  fraud  or  wrong  must  bear  the  loss. 
In  Mitchell  v.  Culver,  7  Cow.  336,  a  note 
was  made  and  indorsed  on  November  27, 
payable  in  sixty  days,  the  note  as  to  date 
being  blank.  By  direction  of  the  maker, 
the  plaintiff  filled  the  blank  with  the  5th 
November.  It  was  held,  in  a  suit  against 
the  indorser,  that  where  the  indorser  of  a 
note  commits  it  to  the  maker  with  the 
date  in  blank,  the  note  carries  on  the  face 
of  it  an  implied  authority  to  fill  up  the 
blank.  See  Page  v.  Morrell,  3  Keyes, 
117;  Van  Duzer  v.  Howe,  21  N.  Y.  531; 
Vallett  t'.  Parker,  6  Wend.  616  ;  Kitchen 
);.  Place,  41  Barb.  465.  In  Young  v.  Grote, 
4  Bing.  253,  a  husband  left  blank  checks 
witii  his  wife,  signed  by  himself.  In  fill- 
ing up  one  with  "fifty  pounds,"  she  left 
a  space  before  the  word  "fifty,"  which 
was  filled  u))  l)y  her  husband's  clerk  with 
the  words  "three  hundred  and."  The 
banker  having  paid  the  wliole  amount,  it 
was  held  tiiat  the  loss  must  fall  upon  the 
drawer,  on  the  ground  of  his  negligence. 
A  party  purchasing  negotiable  paper  in 
open  market,  without  reason  for  suspect- 
ing   fraud,  and  without  actual  notice  or 


knowledge  of  any  defects  or  irregularities 
in  the  issue,  as  a  bcmd  fide  purchaser  for 
value,  takes  a  good  title.  JMurray  v.  Lard- 
ner,  2  Wall.  110;  County  of  Kay  v.  Van- 
scycle,  96  U.  S.  675;  Goodman  v.  Simonds, 
20  How.  343  ;  Galveston  R.  R.  v.  Cow- 
drey,  11  Wall.  459;  Hotchkiss  v.  National 
Bank,  21  Wall.  354;  Cromwell  v.  County 
of  Sac,  96  U.  S.  51;  San  Antonio  v.  Me- 
hafly,  lb.  312  ;  Henderson  v.  Anderson, 
3  How.  73;  Morgan  v.  Railroad  Co.,  96 
U.  S.  716  ;  Duncan  v.  Scott,  1  Camp. 
100  ;  Marston  v.  Allen,  8  M.  &  W.  494; 
Harvey  v.  Towers,  6  Ex.  656;  Putnam  v. 
Sullivan,  4  Mass.  45  ;  Ingham  v.  Prim- 
rose, 7  C.  B.  N.  s.  82,  85;  Awde  v.  Dixon, 
6  Ex.  869;  Stagg  v.  Elliott,  12  C.  B.  N.  s. 
.373;  Rex  v.  Hales,  17  How.  St.  Tr.  161; 
Swan  V.  North  British,  &c.  Co.,  2  H.  &  C. 
at  p.  184,  per  Byles,  J. 

'^  See  Andrews  r.  Pond,  13  Pet.  65  ; 
Fowler  v.  Brantley,  14  Pet.  318.  And 
in  some  cases  where  negotiable  paper  has 
been  obtained  fraudulently,  without  any 
negligence  on  the  part  of  the  person  de- 
frauded, it  has  been  held  void  even  in 
the  hands  of  a  bond  fide  purchaser,  with- 
out notice  or  knowledge,  and  without  any 
reason  apparent  to  cause  him  to  suspect 
the  bona  fides  of  the  transaction.  Thus 
in  Foster  v.  Mackinnon,  L.  R.  4  C.  P. 
704,  the  defendant  was  induced  to  jiut  his 
name  upon  the  back  of  a  bill  of  exchange 
by  the  fraudulent  representation  of  tlie 
acceptor  that  he  was  signing  a  guarantee. 
In  an  action  against  him  as  indorser,  at 
the  suit  of  a  bond  fide  holder  for  value, 
the  jury  were  directed  that  "if  the  de- 
fendant's signature  was  obtained  ujioii  a 
fraudulent  representation  that  it  was  a 
guarantee,  and  tlie  defendant  signed  it 
without  knowledge  that  it  was  a  bill,  and 
under  the  belief  that  it  was  a  guarantee, 
and  if  he  was  not  guilty  of  any  negligence 
in  so  signing  the  jiajx-r,  he  was  enlithnl  to 
the  verdict."  A  verdict  having  been  ren- 
dered for  the  defcmhint,  this  was  held  a 
yiroper  direction.  The  facts  in  the  case 
are  peculiar.    The  defendant  was  a  gentle- 
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While  it  is  undoubtedly  true  that  it  is  essential  to  a  sale  that 
both  parties  should  consent  to  it,  yet  the  intent  to  sell,  or  the  as- 


iiian  fill-  advanced  in  years.  The  secretary 
of  a  company  (which  was  engaged  iu 
building  a  railway  near  the  defeniiant's 
property)  obtained  a  guarantee  from  the 
defendant  for  £3000,  in  order  to  enable 
the  comjiauy  to  obtain  an  advance  of 
money  from  their  bankers,  which  was 
duly  pail  I  without  any  liability  resulting 
to  the  defendant.  Subsequently  the  sec- 
retary took  a  bill  of  exchange  for  £3000, 
which  was  drawn  and  indorsed  by  one 
Cooper,  and  asked  the  defendant  to  put 
his  name  on  it,  telling  him  it  was  a  guar- 
antee; whereupon  the  defendant,  believing 
that  he  was  signing  a  guarantee  similar  to 
that  which  he  had  before  given,  put  his 
signature  on  the  back  of  the  bill,  imme- 
diately after  that  of  Cooper.  The  defend- 
ant was  only  shown  the  back  of  the  paper. 
It  was,  however,  in  the  ordinary  shape  of 
a  bill  of  exchange,  and  bore  a  stamp,  the 
impress  of  which  was  visible  through  the 
paper.  The  court,  iu  deciding  the  case, 
said  :  — 

"  It  seems  plain  on  principle  and  on  au- 
thority that  if  a  blind  man,  or  a  man  who 
cannot  read,  or  who  for  some  reason  (not 
implying  negligence)  forbears  to  read,  has 
a  written  contract  falsely  read  over  to  him, 
the  reader  misreading  to  such  a  degree  that 
the  written  contract  is  of  a  nature  alto- 
gether ditl'erent  from  the  contract  pre- 
tended to  be  read  from  the  paper  which 
the  blind  or  illiterate  man  afterwards  signs, 
then,  at  least  if  there  be  no  negligence,  the 
signature  so  obtained  is  of  no  force.  And 
it  is  invalid  not  merely  on  the  ground  of 
fraud,  where  fraud  exists,  but  on  the 
ground  that  the  mind  of  the  signer  did 
not  accompany  the  signature ;  in  other 
words,  that  he  never  intended  to  sign, 
and,  therefore,  in  contemplation  of  law 
never  did  sign,  the  contract  to  which  his 
nan\e  is  appended."  Thoroughood's  Case, 
2  Co.  R.  9  6;  Keilw.  70,  pi.  6;  Com.  Dig. 
Fait,  B.  2  ;  Eilwards  v.  Brown,  1  C.  &  J. 
312,  and  Swan  v.  North  British,  &c.  Co., 
2  H.  &  C.  175,  were  cited  to  show  that 
this  principle  applied  to  deeds  ;  and  the 
court  continued  :  "  But  the  principle  is 
equally  applicable  to  ftther  written  con- 
tracts. Nevertheless,  this  principle,  when 
applied  to  negotiable  instruments,  must 
be  and  is  limited  in  its  application.  These 
instruments  are  not  only  assignable,  but 
they  form  part  of  the  currency  of  the  coun- 
try. A  qualification  of  the  general  rule  is 
necessary  to  protect  innocent  transferees 
for  value.  If,  therefore,  a  man  write  his 
name  across  the  back  of  a  blank  bill 
stamp,  nnd  part  with  it,  and  the  paper  is 
afterwards  improperly  filled  up,  he  is  lia- 


ble as  indorser.  If  he  write  it  across  the 
face  of  the  bill,  he  is  liable  as  acceptor 
when  the  instrument  has  once  pjissed  into 
the  hands  of  an  innocent  indorsee  for  value 
before  maturity,  and  liable  to  the  extent 
of  any  sum  which  the  stamp  will  cover. 
In  these  cases,  however,  the  party  sign- 
ing knows  what  he  is  doing  ;  the  indorser 
intends  to  imlorse,  and  the  acceptor  in- 
tended to  accept,  a  bill  of  exchange  to  be 
thereafter  filled  up,  leaving  the  amount,  the 
date,  the  maturity,  and  the  other  parties 
to  the  bill  undetermined.  But  in  the  case 
now  under  consideration  the  defendant, 
according  to  the  evidence,  if  believed,  and 
the  finding  of  the  jury,  never  intended  to 
indorse  a  bill  of  exchange  at  all,  but  in- 
tended to  sign  a  contract  of  an  entirely 
different  nature.  It  was  not  his  design, 
and  if  he  were  guilty  of  no  negligence  it 
was  not  even  his  fault,  that  the  instrument 
he  signed  turned  out  to  be  a  bill  of  ex- 
change. It  was  as  if  he  had  written  his 
name  on  a  sheet  of  paper  for  the  purpose 
of  franking  a  letter,  or  in  a  lady's  all)um, 
or  on  an  order  for  admission  to  the  Temple 
Church,  or  on  the  fly-leaf  of  a  book,  and 
there  had  already  been  without  his  knowl- 
edge a  bill  of  exchange  or  a  promissory 
note  payable  to  order  inscribed  on  the 
other  side  of  the  paper.  To  make  the 
case  clearer,  suppose  the  bill  or  note  on 
the  other  side  of  the  paper  in  each  of 
these  cases  to  be  written  at  a  time  subse- 
quent to  the  signature,  then  the  fraudulent 
misapplication  of  that  genuine  signature 
to  a  different  purpose  would  have  been  a 
counterfeit  alteration  of  a  writing  with  in- 
tent to  defraud,  and  would  therefore  have 
amounted  to  a  forgery.  In  that  case  the 
signer  would  not  have  been  bound  by  his 
signature,  for  two  reasons  :  first,  that  he 
never  in  fact  signed  the  writing  declared 
on  ;  and,  secondly,  that  he  never  intended 
to  sign  any  such  contract.  In  the  present 
case  the  first  reason  does  not  appljf,  but 
the  second  reason  does  apply.  The  de- 
fendant never  intended  to  sign  that  con- 
tract or  any  such  contract.  He  never 
intended  to  put  his  name  to  any  instru- 
ment that  then  was  or  thereafter  might 
become  negotiable.  He  was  deceived,  not 
merely  as  to  the  legal  effect,  but  as  to  the 
actual  contents  of  the  instrument." 

This  case  is  a  breaking  in,  but  we  think 
a  very  sound  one,  on  the  rule  laid  down 
by  the  same  judge  (Byles,  J.)  who  deliv- 
ered the  judgment  in  Foster  v.  Mackin- 
non,  L.  R.  4  C.  P.  704,  in  his  judgment 
in  Swan  t;.  North  British, -&c.  Co.,  2  H.  & 
C.  at  p.  184,  where  he  says  :  "The  object 
of  the  law-merchant  as  to  bills  and  notes 
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sent  of  the  former  owner  to  a  sale,  need  not  be  expressly  given. 
It  may  be  inferred  from  the  nature  of  the  transaction.     Thus, 


made  or  become  payable  to  bearer  is  to 
secure  their  circulatiou  as  money ;  there- 
lore,  honest  acquisition  confers  title.  To 
this  despotic  but  necessary  principle  the 
ordinary  rules  of  the  common  law  are  made 
to  bend.  The  misai)iplication  of  a  genuine 
signature  written  across  a  slip  of  stamped 
paper  (which  transaction,  being  a  forgery, 
would  in  ordinary  cases  convey  no  title) 
may  give  a  good  title  to  any  sum  fraudu- 
lently inscribed,  within  the  limits  of  the 
stamp,  and  in  America,  where  there  are 
no  stamp-laws,  to  any  sum  whatever. 
Negligence  in  the  maker  of  an  instrument 
payable  to  bearer  makes  no  difference  in 
Lis  liability  to  an  honest  holder  for  value  ; 
the  instrument  may  be  lost  by  the  maker 
without  his  negligence,  or  stolen  from  him, 
still  he  must  pay."  Byles,  J.,  qualified 
this  by  saying:  "  If  that  be  right  it  can 
only  be  with  reference  to  the  case  of  a 
complete  instrument ;  it  can  hardly  be 
applicable  to  a  case  where  a  man's  signa- 
ture has  been  obtained  b)'  a  fraudulent 
representation  to  a  document  which  he 
never  intended  to  sign."  Foster  v.  Mac- 
kinnon,  L.  R.  4  C.  P.  at  p.  709.  Suppose 
a  clerk  in  handing  a  letter  for  a  merchant 
to  sign  had  fraudulently  inserted  a  blank 
sheet  of  paper  under  the  letter,  with  a 
manifold-letter  sheet  intervening,  so  as  to 
obtain  the  merchant's  signature  on  the 
blank  sheet,  and  then  were  to  write  a 
promissory  note  above  the  blank  signa- 
ture, this  clearly  would  be  a  case  where 
the  signature  would  no  more  bind  the 
merchant  than  thoiigh  the  signature  were 
not  Ms  at  all,  but  was  a  forgery  in  fact,  as 
it  would  be,  for  criminal  puqwses  at  least, 
in  law.  This  would  clearly  come  within 
the  exception  admitted  by  Parsons,  C.  J., 
in  Putnam  v.  Sullivan,  4  Mass,  at  p.  54, 
where  he  says:  "It  is  further  objected 
that  if  the  writing  of  this  note  under 
the.se  circumstances  is  not  a  forgery,  j'et 
it  i.s  such  a  fraud  as  will  discharge  the 
indorsers  against  an  innocent  indorsee. 
The  counsel  for  the  defendants  agree  that 
generally  an  indorsement  obtained  by 
fraud  shall  hold  the  indorsers  according 
to  the  terms  of  it ;  but  they  make  a  dis- 
tinction between  the  cases  where  the  in- 
dorser  through  fraudulent  pretences  has 
been  induced  to  indorse  the  note  he  is 
called  on  to  pay,  and  where  he  never  in- 
tended to  in<lor.se  a  note  of  that  descrip- 
tion, but  a  ditferent  note,  anil  for  a  differ- 
ent purpose.  Perhayis  there  may  be  cases 
in  wtiich  this  distinction  ought  to  prevail  ; 
as  if  a  blind  man  had  a  note  falsely  and 
fraudulently  reail  to  him,  and  he  indorsed 
it,  sujiposing  it  to  be  the  note  read  to  him. 


But  we  are  satisfied  that  an  indorser  can- 
not avail  himself  of  this  distinction  but  in 
cases  where  he  is  not  chargeable  with  any 
laches  or  neglect  or  misplaced  confidence 
in  others."  In  Nance  v.  Lary,  5  Ala.  370, 
the  defendant  signed  a  ])aper  with  the  in- 
tention that  a  bond  should  be  written  on 
it.  This  intention  was  changed,  and  was 
so  expressed  and  understood  by  the  par- 
ties present,  among  whom  was  one  Lang- 
ford,  who  fraudulently  retained  the  sheet 
containing  the  blank  signature,  and  wrote 
a  promissory  note  on  it.  The  court  held 
that  the  defendant  was  not  liable  to  an 
indorsee  for  value  without  notice.  The 
court  say  :  "The  making  of  the  note  by 
Langford  was  not  a  mere  fraud  upon  the 
defendant ;  it  was  something  more.  It 
was  quite  as  much  a  forgery  as  if  he  had 
found  the  blank  or  purloined  it  from  the 
defendant's  possession.  If  a  recovery  was 
allowed  upon  such  a  state  of  facts,  then 
every  one  who  ever  indulges  the  idle  habit 
of  writing  his  name  for  mere  pastime,  or 
leaves  sufficient  space  between  a  letter  and 
his  subscription,  might  be  made  a  bank- 
rupt by  having  j)roniises  to  pay  money 
wTitten  over  his  signature.  Sucli  a  deci- 
sion would  be  alarming  to  the  community, 
has  no  warrant  in  law,  and  cannot  receive 
our  sanction." 

This  case  was  distinguished  from  other 
cases  decided  in  the  same  court  —  Brahan 
V.  Kagland,  3  Stew.  260;  Roberts  v.  Ad- 
ams, 8  Port.  297;  Herbert  v.  Huie,  1  Ala. 
18  ■ —  on  the  ground  that  in  these  cases  au- 
thority was  conferred  by  the  persons  sign- 
ing the  blanks  to  use  them  for  some  pur- 
pose, and  the  liability  is  idaced  upon  the 
ground  that  though  the  power  was  abused, 
innocent  holders  of  paper  should  not  be 
the  losers.  We  think  a  better  ground 
upon  which  such  cases  should  be  made  to 
rest,  as  in  the  case  of  Foster  v.  Mackinnon, 
L.  R.  4  C.  P.  704,  is  as  to  whether  there 
has  been  "  negligence  "  on  the  part  of  the 
person  signing  the  paper,  which  is,  as  it 
was  in  that  case,  a  (juestion  for  the  jury 
on  the  facts  ;  and  we  think  that,  as  in 
that  case,  great  stress  in  deciding  the 
question  as  to  negligence  should  be  j)Iaced 
on  the  manner  in  whii'h  the  blank  signa- 
ture has  been  obtained.  If  given  for  the 
purpose  of  being  used  as  the  signature  of 
a  maker  or  indorser  of  a  note,  then,  as  was 
said,  with  reference  to  the  latter,  by  Lord 
Mansfield,  in  RussoU  v.  Langstalfe,  2 
Doug.  514,  516,  "The  indorsement  on  a 
blank  note  is  a  letter  of  credit  for  an  in- 
definite sum."  But  wlnm  not  so  done, 
where  the  signature  is  obtained  for  an- 
other  jturpose,    such   as   either   of   those 
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in  Ketchum  v.  Duncan/  it  was  held  that  a  banking  house  was  pur- 
chasing interest-coupons  and  not  paying  or  extinguishing  them, 
when  the  coupons  were  received  by  the  banking  house  without 
any  intention  of  extinguishing  them  ;  without  cancelling  them  ; 
without  receiving  any  checks  for  them  by  the  company  liable  for 
them,  and  without  having  any  vouchers  for  the  coujjons  other  than 
the  coupons  themselves.  The  fact  of  their  production  uncancelled 
raises  a  presumption  from  their  possession  that  the  holder  of  them 
became  the  holder  of  them  in  the  usual  course  of  business,  for 
value,  at  their  date,  and  before  they  became  payable  ;  and  this  pre- 
sumption becomes  conclusive  when  it  is  shown,  (1)  That  the  coup- 
ons have  not  been  paid  by  the  parties  liable  to  pay  them  ;  (2)  That 
they  were  not  paid  with  money  or  funds  furnished  by  those  par- 


named  by  Byles,  J.,  in  Foster  v.  Mackin- 
non,  L.  K.  4  C.  P.  at  p.  712,  then,  we 
tliink,  the  party  signinj^  the  paper  is  no 
more  liable  as  the  maker  or  imlorser  of  a 
promissory  note  which  he  has  never  made, 
nor  expressly  or  impliedly  authorized  to  be 
made,  simply  because  a  document  in  the 
form  of  a  promissory  note  has  been  fraud- 
ulently written  in  connection  with  his 
signature,  than  the  indorser  of  a  promis- 
sory note  is,  where  an  alteration  in  the 
promissory  note  has  been  made  subse- 
quent to  his  indorsement,  without  au- 
thority from  him,  either  express  or  to  be 
implied  from  tlie  facts.  Thus,  in  Mc- 
Grath  v.  Clark,  56  N.  Y.  34,  the  defend- 
ant indorsed  a  promissory  note,  with  the 
time  and  j)lace  of  payment  in  blank,  and 
delivered  the  same  to  the  maker,  who 
filled  the  blanks  and  added  the  words 
"with  interest."  It  was  held  that  while 
the  delivery  of  the  note  to  the  maker  gave 
liim  an  implied  authority  to  fill  the  blanks 
by  inserting  any  time  and  place  of  payment 
lie  chose,  it  did  not  authorize  the  addition  of 
the  words  "with  interest ;"  and  this  was 
a  material  alteration  which  invalidated 
the  note  as  against  defendant,  in  the  ab- 
sence of  proof  of  some  authority  therefor, 
aside  from  the  delivery.  And  see  ^Vood- 
worth  V.  Vtauk  of  America,  19  Johns.  391; 
Clute  V.  Small,  17  Wend.  238  ;  Dewey  r. 
Reed,  40  Barb.  21 ;  Miles  v.  Starr,  2 
Bailey,  359  ;  Waterman  v.  Vose,  43  Me. 
504  ;  Holmes  v.  Trumper,  22  Mich.  427; 
Fulmer  v.  Lcitz,  63  Ta.  237;  Hoffmer  v. 
Wenrich,  32  I'a.  423;  Kountz  v.  Kenned v, 
63  Pa.  187  ;  C.arvard  v.  Hadden,  67  Pa. 
82;  Britton  v.  Darker,  46  Mo.  591  ;  Boyd 
V.  Brotherson,  10  Wend.  93 ;  Bruce  v. 
Wescott,  3  Barb.  374;  Clute  v.  Small, 
17  Wend.  238  ;  Nazro  v.  Fuller,  24 
Wend.   374. 

We  think  it  is  well  stated  by  Byles,  J., 
that  it  is  plain,  on  principle  and  on  au- 


thority, that,  if  a  blind  man,  or  a  man 
who  cannot  read,  or  who  f(ir  some  reason 
(not  implying  negligence)  forbears  to  read, 
has  a  written  contract  falsely  read  over  to 
him,  the  reader  misreading  to  such  a  de- 
gree that  the  written  contract  is  of  a  na- 
ture altogether  different  from  the  contract 
pretended  to  be  read  from  the  pa|)er  which 
the  blind  or  illitenite  man  afterwards 
signs  ;  then,  at  least  if  there  be  no  negli- 
gence, the  signature  so  obtained  is  of  no 
force.  And  it  is  invalid  not  merely  on 
the  ground  of  fraud,  wiiere  fraud  exists, 
but  on  the  ground  that  the  mind  of  the 
signer  did  not  accompany  the  signature,  — 
in  other  words,  that  he  never  intended  to 
sign,  and  therefore  in  conteniplation  of 
law  never  did  sign,  the  contract  to  which 
his  name  is  appended.  Foster  v.  Mackin- 
non,  L.  P.  4  L\  P.  at  p.  711.  This  prin- 
ciple is,  clearly,  quite  as  applicable  to 
any  other  case  where  a  signatiire  is  wrong- 
fully obtained  ;  there  being  in  the  one 
case,  as  in  the  other,  no  negligence.  See 
further.  Angle  v.  N.  W.  Life  Ins.  Co., 
92  U.  S.  330  ;  Tayler  i-.  The  Great  Indian, 
&c.  Ry.  Co.,  4  De  O.  &  J.  553  ;  Michigan 
Bank  v.  EMred,  9  Wall.  544. 

With  reference  to  the  question  decided 
in  Parsons  v.  Jackson,  99  U.  S.  434,  it  is 
elementary  law  that  a  person  who  takes  a 
bill  which  bears  on  its  lace  evidence  of 
being  dishonored  or  of  main  fdrs,  cannot 
be  allowed  to  claim  the  privileges  which 
belong,  ordinarily,  to  a  bond  Jide  holder, 
without  notice,  of  negotiable  paper.  An- 
drews V.  Pond.  13  Pet.  65  ;  Fowler  r. 
Brantley,  14  Pet.  318.  If-he  chooses  to 
receive  it  under  such  circumstances,  he 
takes  it  with  all  the  infirmities  lielonging 
to  it ;  and  is  in  no  better  condition  than 
the  pei"son  from  whom  he  received  it. 
Crosslev  v.  Ham.  13  East,  498. 

1  96  U.  S.  659. 
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ties ;  nor  (3)  By  any  one  in  pursuance  of  an  agreement  with  those 
parties  to  pay  them  for  or  on  behalf  of  the  debtors,  or  in  extin- 
guishment of  the  debt. 

In  an  action  against  a  corporation  by  a  bond  fide  holder  of  its 
bonds,  the  plaintiff  is  not  affected  by  fraud  and  irregularities 
touching  their  issue,  and  in  disposing  of  them,  nor  by  the  fact 
that  the  corporation  was  not  organized  within  the  time  limited  by 
its  charter.!  In  Kayser  v.  Trustees  of  Bremen,''^  it  was  held  that 
it  could  not  be  shown  in  defence  to  a  suit  of  a  corporation  that 
the  charter  was  obtained  by  fraud  ;  neither  can  it  be  shown  that 
the  charter  has  been  forfeited  by  misuser  or  non-user.  Advan- 
tage can  only  be  taken  of  such  forfeiture  by  process  on  behalf  of 
the  State,  instituted  directly  against  the  corporation  for  the  pur- 
pose of  avoiding  its  charter ;  and  individuals  cannot  avail  them- 
selves of  it  in  collateral  suits  until  it  is  judicially  declared.^  Nor 
is  it  material  that,  at  the  time  of  the  purchase  of  the  bonds, 
proceedings  had  been  taken  and  were  pending  to  annul  tiie  bonds, 
if  the  holder  is  a  bond  fide  owner  for  value  of  the  bonds,  before 
maturity,  and  without  notice.* 

One  who  contracts  witli  an  acting  corporation  cannot  defend 
himself  against  a  claim  in  such  contract,  in  a  suit  by  the  corpora- 
tion, by  alleging  the  irregularity  of  its  organization."  The  same 
principle  applies  to  the  case  of  a  subscription  to  the  capital  stock 
in  an  organization  which  has  attempted  irregularly  to  create  it- 
self into  a  corporation,  and  has  acted  as  such.*^  The  rule  applies 
to  increasing  the  stock  of  a  corporation  when  the  question  arises 
upon  paying  a  subscription  for  stock  forming  a  part  of  such  in- 
crease. The  duty  and  the  necessity  of  performing  the  contract  of 
subscription  are  the  same  as  in  the  case  of  an  original  stockholderJ 

An  assignee  appointed  under  the  bankrupt  laws  of  the  United 
States  represents  both  the  corporation  and  its  creditors,  and  the 
defence  of  irregular  organization  cannot  be  urged  against  him. 
In  an  action  by  such  assignee  to  recover  unpaid  subscriptions 
upon  stock  in  such  an  organization,  the  defence  of  false  and  fraud- 
ulent representations  inducing  such  subscription,  cannot  be  set 
up ;  especially  when  the  subscriber  has  not  been  vigilant  in  dis- 
covering such  fraud,  and  in  repudiating  his  contract.     And  one 

1  County  of  Macon  v.  Shores,  97  U.  S.  56  ;  Upton  v.  Tribilcock,  Ibid.  45  ;  Buffalo 
272.  &  Alleghany  R.  R.  Co.  v.  Cary,  26  N.  Y. 

2  16  Mo.  88.  75  ;  Bissell  v.  Michigan  Central  R.  R.  Co., 

3  See  also  Smith  v.  County  of  Clarke,      22  N.  Y.  258. 

54  Mo.  58,  to  the  same  effect.  ^  Methodist  Episcopal  Church  v.  Pick- 

4  County  of  Macon  v.  Shores,  97  U.  S.  ett,  19  N.  Y.  482  ;  Upton  v.  Hamborn,  3 
272.  Biss.  417. 

5  Dutchess  Collar  Manuf.  Co.  v.  Davis,  1  Chubb  v.  Upton,  95  U.  S.  665. 
14  Johns.  237  ;  Sanger  v.  Upton,  91  U.  S. 
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who  receives  a  certificate  of  stock  for  a  certain  number  of  shares, 
at  a  given  sum  per  share,  thereby  becomes  liable  to  pay  the 
amount  thereof  when  called  upon  by  the  corporation  or  its  as- 
signee.^  Nor  is  it  necessary,  to  sustain  the  action,  that  there 
should  have  been  a  subscription  for  the  whole  amount  named  on 
the  articles.^ 

Where  the  name  of  an  individual  appears  on  the  stockbook  of 
a  corporation  as  a  stockholder,  the  prima  facie  presumption  is 
that  he  is  the  owner  of  the  stock,  in  a  case  where  there  is  noth- 
ing to  rebut  that  presumption;  and  in  an  action  against  him 
as  a  stockholder,  the  burden  of  proving  that  he  is  not  a  stock- 
holder, or  of  rebutting  that  presumption,  is  cast  upon  the 
defendant.^ 

The  names  of  the  owners  of  stock  certificates  having  been 
forged  to  the  transfers  of  stock,  transfers  of  the  stock  were  made 
by  the  company  on  their  books,  and  the  stocks  were  sold.  On  bill 
filed  against  the  company,  it  was  decreed  that  the  plaintiffs  should 
have  their  names  replaced  on  the  books  of  the  company,  and 
proper  certificates  issued  to  them,  and  be  paid  the  dividends 
which  accrued  on  the  shares  after  the  unauthorized  transfers  ;  or 


1  Upton  V.  Tribilcock,  91  U.  S.  45  ; 
Webster  v.  Upton,  lb.  65  ;  Sanger -y.  Upton, 
lb.  56  ;  Ogilvie  v.  Knox  Ins.  Co.,  22  How. 
380  ;  Chubb  v.  Upton,  95  U.  S.  665. 

2  Renssalaer  &  Washington  Plank 
Eoad  Co.  V.  Westel,  21  Barb.  56.  The 
acceptance  and  holding  of  a  certificate 
of  shares  in  an  incorporation  makes 
the  holder  liable  to  the  responsibilities 
of  a  shareholder.  Brigham  v.  Mead,  10 
Allen,  245  ;  Buffalo  City  R.  R.  Co.  v. 
Douglass,  14  N.  Y.  336 ;  Seymour  v. 
Sturges,  26  N.  Y.  134.  The  obligation  of 
the  subscriber  to  pay  his  subscription  can- 
not be  released  or  surrendered  to  him  by 
the  trustees  of  the  company.  The  capital 
paid  in,  and  promised  to  be  paid  in,  is  a 
fund  which  the  trustees  cannot  squander 
or  give  away.  They  are  bound  to  call  in 
what  is  unpaid,  and  carefully  to  husband 
it  when  received.  Sawyer  v.  Hoag,  17 
Wall.  610;  Tuckerman  v.  Brown,  33  N.  Y. 
297  ;  Ogilvie  v.  Knox  Ins.  Co.,  22  How. 
380;  Osgood  V.  Lay  tin,  3  Keyes,  521. 

3  TurnbuU  v.  Payson,  95  U.  S.  418; 
Hoaglandu.  Bell,  36  Barb.  57;  Plank  Road 
r.  Rice,  7  Barb.  162  ;  Turnpike  Road  v. 
Van  Ness,  2  Cranch,  C.  C.  451;  Mudgett 
V.  Horrell,  33  Cal.  25;  Coffin  v.  Collins,  17 
Me.  440  ;  Merrill  v.  Walker,  24  Me.  237. 
In  TurnbuU  v.  Payson,  95  U.  S.  418, 
the  defendant  denied  that  he  was  a  stock- 
holder in  a  bankrupt  company,  in  which 
it  was  sought  to  charge  him  with  liability 
in  proportiou  to  stock  standing  in  his 


name.  The  books  of  the  corporation,  in 
which  the  name  of  the  defendant  was 
entered  as  the  owner  of  fifty  shares,  and 
the  stock-book  of  the  company,  with  a 
duplicate  of  the  stock  certificate  issued  to 
the  defendant,  showing  that  he  was  the 
owner  of  that  number  of  the  shares  of  the 
capital  stock,  were  in  evidence.  Testi- 
mony was  also  introduced  to  prove  that 
the  certificate  was  sent  to  the  agents  of 
the  company,  to  be  delivered  to  the  defend- 
ant when  he  paid  twenty  per  cent  of  the 
shares  ;  and  that  he  made  the  required 
payment.  The  jury  having  found  that 
the  defendant  was  a  stockholder,  as  al- 
leged, the  court  held  that  satisfactory 
proof  having  been  exhibited  that  the  com- 
pany was  dulj'  incorporated  and  organized, 
it  followed  that  the  evidence  given,  taken 
in  connection  with  the  fact,  also  proved, 
of  the  receipt  by  the  defendant  of  a  divi- 
dend upon  the  shares  standing  upon  the 
books  of  the  company  in  his  name,  was 
conclusive  to  show  the  liability  of  the  de- 
fendant ;  there  being  no  contradiction  of 
such  evidence.  Upton  v.  Hansbrough,  10 
Natl.  Bkr.  Reg.  369  ;  In  re  Bank,  1 2 
N.  Y.  17  ;  Alder  v.  Bank,  13  Wis.  61  ; 
Ward  V.  Manuf.  Co.  16  Conn.  593. 
Where  a  company  becomes  bankrupt,  the 
stockholders  are  liable  to  the  assignee  for 
the  unpaid  portion  of  their  stock,  which 
is  recoverable  in  the  district  court.  Turn- 
bull  V.  Payson,  95  U.  S.  418. 


PART   v.] 


CORPORATIONS. 


403 


have  alternative  judgments  for  the  value  of  the  shares  and 
dividends.^ 

An  assignee  of  corporate  stock,  who  has  caused  it  to  be  trans- 
ferred to  himself  on  the  books  of  the  company,  and  holds  it  as 
collateral  security  for  a  debt  due  from  his  assignor,  is  liable  for 
unpaid  balances  thereon  to  the  company,  or  to  the  creditors  of  the 
company,  after  it  has  become  bankrupt.^ 

Tlie  capital  stock  of  a  company,  especially  its  unpaid  subscrip- 
tions, is  a  trust  fund  for  the  general  benefit  of  the  creditors; 
therefore,  a  transaction  between  a  purchaser  of  stock  designed  to 
turn  the  unpaid  subscription  for  stock  into  an  ordinary  indebted- 
ness, is  a  fraud  upon  the  public,  and  a  set-off  as  between  the  com- 
pany and  the  stockholder  will  not  be  allowed,  as  it  would  work 
an  injustice  to  the  creditors.^ 

In  a  multitude  of  cases  decided  in  England  and  in  this  country, 
it  has  been  determined  that  a  subscriber  for  the  stock  of  a  com- 
pany is  not  released  from  his  engagement  to  take  it  and  pay  for 
it,  by  any  alteration  of  the  organization  or  purposes  of  the  com- 
pany which,  at  the  time  the  subscription  was  made,  was  author- 
ized, either  by  the  general  law  or  by  the  special  charter ;  and  a 


1  Telegraph  Co.  v.  Davenport,  97  U.  S. 
369.  The  same  doctrine  lias  been  repeat- 
edly sustained  both  in  England  and  this 
country.  Davis  v.  Bank  of  England,  2 
Bing.  393  ;  Hilgard  v.  South  Sea  Co.,  2 
P.  Wms.  76  ;  Stoman  v.  Hank  of  England, 
14  Sim.  475  ;  Taylor  v.  Midland  Ry.  Co., 
28  Beav.  287;  Ashby  v.  Blackwall,  2 
Eden,  299  ;  Lowry  v.  Commercial,  &c. 
Bank,  Taney,  C.  C.  Dec.  310  ;  Sewall  v. 
Boston  Water-Power  Co.,  4  Allen,  277  ; 
Pratt  V.  Taunton  Copper  Co.,  123  Mass. 
110  ;  Chew  v.  Bank  of  Baltimore,  14  Md. 
299 ;  Pollock  v.  The  National  Bank,  7 
N.  Y.  274  ;  Weaver  v.  Barden,  49  N.  Y. 
286  ;  Cohen  v.  Gwynn,  4  Md.  Ch.  Dec. 
357  ;  Dalton  v.  Midland  Railway  Co.,  22 
Eng.  h.  &  Eq.  452  ;  Swan  v.  North  Brit- 
ish, &c.  Co.,  7  H.  &  N.  603. 

•^  Pullman  v.  Upton,  96  U,  S.  328. 
The  traniiferee  of  the  shares  is  respon- 
sible for  whatever  remains  unpaid  upon 
his  shares  ;  for  by  the  transfer  on  the 
books  of  the  corporation  the  former  owner 
is  discharged.  It  makes  no  difference 
that  the  legal  owner,  that  is,  he  in  whose 
name  the  stock  stands  on  the  books  of  the 
corporation,  is  in  fact  only,  as  between 
himself  and  his  assignor,  a  holder  for  secu- 
rity of  a  debt,  or  even  that  he  has  no 
beneficial  interest  therein.  The  Newry, 
&c.  Ily.  Co.  V.  Moss,  14  Beav.  64  ;  Hoare's 
Case,  2  J.  &  H.  229;  The  Empire  City 
Bank,  18  N.  Y.  200  ;  Adderley  v.  Storm, 
6  Hill,  624,     In  Holyoake  Bank  v.  Burn- 


hara  ,11  Cush.  183,  it  was  decided  that  a 
transfer  of  stock  on  the  books  of  the  bank, 
intended  merely  to  be  held  as  collateral 
security,  makes  the  holder  liable  for  the 
bank  debts.  It  was  said,  the  creditor  is 
to  be  considered  the  absolute  owner,  and 
that  his  arrangement  with  his  debtor  can- 
not change  the  character  of  the  owner- 
ship. And  in  Wheelock  v.  Cost,  77  111. 
296,  the  doctrine  was  asserted,  that  when 
shares  of  stock  in  a  banking  corporation 
have  been  hypothecated,  and  placed  in 
the  hands  of  the  transferee,  lie  will  be 
subjected  to  all  the  liabilities  of  ordinary 
owners,  for  the  reason  that  the  pro[ierty  is 
in  his  name,  and  the  legal  ownership  ap- 
pears to  be  in  him.  See  Fennick's  Case, 
1  De  G.  &  S.  557  ;  Luard's  Case,  1  De  G. 
F,  &  J.  533  ;  Price  and  Brown's  Case,  3 
De  G.  &.  Sin.  146  :  Burlinson's  Case,  3 
De  G.  &  Sm.  18;  Pollard  v.  Bailey,  20 
Wall.  520  ;  Bank  of  Utica  v.  Smalley,  2 
Cow.  770  ;  Curtis  i'.  Harlow,  12  Met.  5. 

8  Sawyer  v.  Hoag,  17  Wall.  610.  See 
Burke  v.  Smith,  16' Wall.  390;  New  Al- 
bany  v.  Burke,  11  Wall.  96;  Curran  v. 
State  of  Arkansas,  15  How.  304;  Wood  v. 
Dummer,  3  Mason,  305;  Slee  v.  Bloom,  19 
Johns.  456;  Biiggs  v.  I'enniman,  8  Cow. 
387;  Trustees  of  Vernon  v.  Hall.  6  Cow. 
23  ;  The  People  v.  Bank  of  Niagara, 
Ih.  196;  Slee  v.  Bloom,  20  Johns.  669; 
The  People  v.  The  Washington  &  Warren 
Bank,  6  Cow.  211. 
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clear  distinction  is  recoo;nized  between  the  effect  of  such  altera- 
tions, and  the  effect  of  those  made  under  legislation  subsequent  to 
the  contract  of  subscription.  The  contract  is  made  with  reference 
to  the  law  existing  at  the  time  of  making  the  contract.^ 

A  majority  of  stockholders  and  creditors  of  a  railroad  company 
being  anxious  to  sell  the  railroad,  the  sale  being  opposed  by  other 
stockholders,  under  an  arrangement  between  the  majority  and 
mortgagees  in  trust  for  the  creditors,  the  railroad  was  sold  un- 
der a  friendly  foreclosure  of  one  of  the  mortgages.  On  a  bill 
filed  by  the  dissenting  stockholders  against  the  railroad  company 
and  the  purchasers,  to  set  aside  the  sale,  the  Supreme  Court  of  the 
United  States  held  ^  that  the  bill  had  been  properly  dismissed  by 
the  court  below  ;  the  trustees  and  the  majority  holders  not  having 
been  made  parties  to  the  bill,  as  they  should  have  been,  as  their 
interests  would  be  affected  by  the  decree  sought  to  be  obtained.^ 

Where  the  appellant  made  a  sale  and  assignment  of  his  stock 
in  a  railroad  company  to  the  respondent,  for  valuable  considera- 
tion, and  then  sought  to  set  the  assignment  aside  on  the  grounds 
of  hardship,  imposition,  and  oppression,  the  assignment  by  the 
appellant  having  been  voluntary  ;  the  court  decided  that  the  fact 
that  he  was  in  straitened  circumstances,  embarrassed  with  liti- 
gation, and  pressed  for  want  of  pecuniary  means,  for  which  the 
respondent  was  not  responsible,  and  did  nothing  to  cause,  and 
that  the  sale  and  assignment  were  not  caused  by  any  act  of  vio- 
lence, or  threat  of  any  kind,  calculated  to  intimidate  the  party  or 
to  force  the  result,  or  to  compel  that  consent  which  is  the  essence 
of  every  valid  contract,  he  must  abide  the  consequences  of  his  own 
voluntary  act,  particularly  as  the  arrangement  was  not  inequit- 
able or  unconscionable.  Having  performed  the  act  after  he  had 
ample  time  for  inquiry,  examination,  and  reflection,  neither  a 
court  of  equity  nor  of  law  could  release  him  from  the  obligation  of 
fulfilling  his  contract  according  to  its  terms.* 

1  Nugent  V.  The  Supervisors.  19  Wall.  R.  R.   Co.   v.    Beers,    27  111.    189  ;    Terre 

241  ;    The  Cork  &  Youghal  Ry.   Co.    o.  Haute  &  Alton  R.  R.  Co.  v.  Earp,   21  111. 

PatersoTi,  37  Eng.  L.  &  Eq.  398;  Nixon  292. 

V.  Brownlow,  and  Nixon  v.  Green,   3  H.  2  Rjbon    v.    Eailroad    Companies,    16 

&  N.  386  ;    Sparrow  v.  The  Evansville  &  Wall.  446. 

Crawfordsville  R.  R.  Co.,  7  Porter  (Ind.),  3  See   Caldwell  c.    Taggart,   4   Peters, 

369;   Bishop  v.   Brainerd,  28  Conn.  289  ;  190;  Story  v.  Livingston,  13  Peters,  359  ; 

Schenectady  &  Saratoga  Plank-road  Co.  v.  Marshall  v.  Beverley,  5  Wheat.  313  ;   Coy 

Thatcher,   1  Kern.  102;  Bish  v.  Johnson,  v.  Mason,  17  How.  580;  Russell  v.  Clark's 

21   Ind.   299  ;    Hanua  v.   Cincinnati,    20  Exrs.,  7  Cranch,  69. 

Ind.  30;  Buffalo  &  N.  Y.  City  R.  R.  Co.  *  French  v.  Shoemaker,  14  Wall.  314. 
V.  Dudley,  4  Kern.  336;  Meadow  Dam  v.  A  contract  or  written  obligation  pro- 
Gray,  30  Me.  547;  Agricultural  Branch  cured  by  means  of  duress  is  inoperative 
R.  R.  Co.  V.  Winchester,  13  Allen,  32  ;  and  void  both  at  law  and  in  equity.  And 
Noyes  v.  Spaulding,  27  Vt.  420  ;  Pacific  actual  violence,  even  at  common  law,  is 
R.  R.  Co.  V.  Renshaw,  18  Mo.  210;  Fry  not  necessary  to  establish  duress,  because 
V.  Lexington,  2  Met.  314;  Illinois  River  consent  is  of  the  very  essence  of  a  contract; 
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Where  bankers  received  stock  certificates  from  a  trustee  (the 
certificates  showing  on  their  face  that  they  were  held  in  trust), 
for  loans  made  by  them  to  the  trustee,  the  loans  being  for  his  own 
private  benefit,  they  are  liable  to  account  to  the  cestuis  que  trust 
for  the  value  of  the  stock.  The  statement  in  the  certificates  that 
they  are  held  in  trust  is  actual  or  constructive  notice  to  the  bank- 
ers, and  puts  them  on  inquiry,  so  that  they  take  them  at  their 
peril  when  they  receive  them  as  security  for  the  trustee's  own 
debts.i 

Subscribers  for  stock,  who  have  not  paid  up  their  subscriptions, 
but  have  bond  fide  assigned  their  stock,  and  the  assignees  have 
been  duly  substituted  for  the  original  subscribers,  will  not  be  held 
liable  to  the  creditors  of  the  company. ^ 

Bond  fide  purchasers  of  railway  bonds  purchased  them  in  good 
faith  in  the  open  market,  the  parties  supposing  them  to  be  valid 
obligations  of  the  railway  company,  and  purchasing  them  as  such 
for  a  valuable  consideration,  they  are  bond  fide  holders  for  value 
of  such  bonds,  and  will  be  protected  as  such,  though  the  bonds 
may  have  been  improvidently  issued  by  the  company.'^ 

held  that  if  a  party  dealing  with  an  exec- 
utor has  at  the  time  reasonable  ground 
for  believing  that  he  intends  to  misapply 
the  money,  or  is,  in  the  very  transaction, 
applying  it  to  his  private  use,  the  party 
so  dealing  with  the  executor  is  responsible 
to  the  persons  injured.  And  Shaw  v. 
Spencer,  100  Mass.  389,  decides  that  if  a 
certificate  of  stock,  expressed  in  the  name 
of  "A.  B.,  trnstee,"  is  by  him  pledged  to 
secure  his  own  debt,  the  pledgee  is,  by 
the  terms  of  the  certificate,  put  on  in- 
quiry as  to  the  character  aud  limitations 
of  the  trust,  and  if  he  accepts  the  pledge 
without  inquiry,  he  does  so  at  his  peril. 
Sturtevant  v.  Jaques,  14  Allen,  523;  Ban- 
croft V.  Cousen,  13  Allen,  50  ;  Trull  v. 
Trull,  13  Allen,  407;  Hutchins  r.  State 
Bank,  12  Met.  421;  Hill  v.  Simpson,  7 
Ves.  152;  Field  v.  Schieffelin,  7  Johns. 
Ch.  150;  Petrie  v.  Clark,  11  S.  &  R.  377; 
Walker  v.  Taylor,  4  L.  T.  N.  s.  845;  But- 
trick  V.  Holden.  13  Met.  355  ;  Calais 
Steamboat  Co.  v.  Van  Velt,  2  Black,  377. 
See,  as  to  the  extent  to  which  purchasers 
from  trustees  are  ])ut  on  inquiry,  Ashton 
V.  Atlantic  Bank,  3  Allen,  217;' Albert «. 
Savings  Bank,  1  Md.  Ch.  408;  Atkinson 
V.  Atkinson,  8  Allen,  15  ;  Pennsylvania 
Life  Ins.  Co.  v.  Au.stin,  42  Pa.  257;  Gar- 
rard V.  Pittsburg,  &c.  Co.,  29  Pa.  154; 
Dodson  V.  Simpson,  2  Rand.  294;  Tilling- 
hast  V.  Champlin,  4  R.  I.  172,  213;  Mc- 
Leod  V.  Drummond,  14  Ves.  353. 

2  Burke  v.  Smith,  16  Wall.  300. 

3  Galveston  R.  R.  Co.  v.  Cowdrey,   11 
Wall.  459. 


and  if  there  be  compulsion  there  is  no 
actual  consent.  And  moral  compulsion, 
such  as  that  produced  by  threats  to  take 
life  or  to  inflict  great  bodily  harm,  as  well  as 
that  produced  by  imprisonment,  is  every- 
where regarded  as  sufiieient  in  law  to  de- 
stroy free  agencj',  without  which  there 
can  be  no  contract,  because  in  that  state 
of  the  case  there  is  no  consent.  Brown  v. 
Pierce,  7  Wall.  214  ;  Foshay  v.  Ferguson, 
5  Hill,  158;  Central  Bank  v.  Copeland, 
18  Md.  317;  Eadie  v.  Slimmon,  26  N.  Y. 
12;  Harmony  v.  Bingham,  12  N.  Y.  99  ; 
Fleetwood  v.  New  York,  2  Sandf.  475; 
Tutt  V.  Ide,  3  Blatchf.  250  ;  Astley  v. 
Reynolds,  2  Str.  915  ;  Brown  v.  Peck,  2 
Wis.  277;  Gates  v.  Hudson,  5  Eng.  L.  & 
Eq.  469.  Where  there  is  an  arrest  for  an 
improper  purpose,  without  just  cause,  or 
where  there  is  an  arrest  for  a  just  cause, 
but  without  lawful  authority,  or  for  a  just 
cause,  but  for  an  unlawful  purpose,  even 
though  under  proper  process,  it  may  be 
considered  as  duress  of  imprisonment ; 
and  if  the  person  arrested  execute  a  con- 
tract or  pay  money  for  his  release,  he  may 
avoid  the  contract  as  one  procured  by  du- 
ress, or  he  may  recover  back  the  money  in 
an  action  for  money  had  and  received. 
Richardson  v.  Duncan,  3  N.  H.  508;  Wat- 
kins  V.  Baird,  6  Mass.  511  ;  Strong  v. 
Grannis,  26  Barb.  124. 

1  Duncan  v.  Jaudon,  15  Wall.  165. 
In  Lowry  v.  Commercial  &  Farmers'  Bank 
of  Maryland,  Tan.  C.  C.  Dec.  310,  which 
was  a  case  of  misappropriation  of  corpo- 
rate stock  by  an  executor,  Taney,  C.  J., 
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Railroad  certificates  were  issued  to  stockholders  in  lieu  of  their 
stock.  The  court  held  that  they  were  not  necessarily  negotiable, 
simply  because,  by  their  terms,  they  enure  to  the  benefit  of  the 
bearer.  They  were  assignable,  and  Avould  have  been  so  if  the 
word  "  bearer  "  had  been  omitted,  but  they  were  not  negotiable  in- 
struments in  the  sense  that  when  transferred,  the  equities  which 
had  previously  attached  to  them  did  not  follow  them.^ 

As  against  innocent  purchasers  for  value  of  bonds  guaranteed 
by  a  corporation,  a  stockholder  of  the  corporation,  who  was  pres- 
ent at  a  meeting  called  to  ratify  the  act  of  the  board  in  making 
the  guaranty,  and  who  declined  to  vote  against  a  resolution  rati- 
fying the  act,  will  not  be  permitted  to  contest  the  validity  of  the 
guaranty  which  could  not  have  passed  if  he  had  voted  against  it.^ 

Where  subscribers  to  the  stock  of  an  insurance  company  pay 
an  instalment  of  their  subscriptions,  give  their  securities  for  the 
balance,  and  conduct  the  business  for  several  years  in  the  expec- 
tation of  large  profits,  they  are  not  relieved  from  paying  those  se- 
curities, as  between  themselves  and  the  creditors  of  the  company, 
because  the  agent  of  the  corporation,  who  took  the  subscriptions  of 
stock,  made  certain  representations  concei'ning  the  state  of  the 
affairs  of  the  corporation  which  were  not  true.^ 


I  Railroad  Co.  v.  Howard,  7  Wall.  392; 
Mechanics'  Bank  v.  Railroad  Co.,  13  N.  Y. 
599.  Valid  contracts  made  by  a  corpora- 
tion survive  even  its  dissolution  by  vol- 
untary suri'euder  or  sale  of  its  corporate 
franchises ;  and  the  creditors  of  the  cor- 
poration, notwithstanding  such  surrender 
or  sale,  may  still  enforce  their  claims 
against  the  property  of  the  corporation  as 
if  no  such  surrender  or  sale  had  taken 
place.  Moneys  derived  from  the  sale  and 
transfer  of  the  franchises  and  capital  stock 
of  an  incorporated  company  are  assets  of 
the  corporation,  and  as  such  constitute  a 
fund  for  the  payment  of  its  debts  ;  and  if 
held  by  such  corporation  itself,  and  so 
invested  as  to  be  subject  to  legal  process, 
the  fund  may  be  levied  on  by  such  pro- 
cess ;  but  if  the  fund  has  been  distributed 
among  the  stockholders,  or  passed  into 
the  hands  of  other  than  bond  fide  creditoi-s 
or  purchasers,  leaving  any  debts  of  the 
corporation  unpaid,  the  established  rule 
in  ei}uity  is,  that  such  holders  take  the 
fund  charged  with  the  trust  in  favor  of 
creditors,  which  a  court  of  equity  will  en- 
force, and  compel  the  application  of  the 
same  to  the  satisfaction  of  their  debts. 
Eailroad  Co.  v.  Howard,  7  Wall.  410; 
Mumma  v.  Potomac  Co.,  8  Peters,  286; 
Wood  V.  Dummer,  3  Mason,  308;  Vose  v. 
Grant,  15  ^Mass.  522 ;  Spear  v.  Grant,  16 
Mass.  14 ;  Cur  ran  v.  Arkansas,  15  How. 
307. 


2  Zabriskie  v.  The  Cleaveland,  &c.  Ry. 
Co.,  23  How.  381.  And  see  Chapman  v. 
j\Iad  River  Ry.  Co.,  6  Ohio,  n.  s.  119  ; 
The  State  v.  Van  Home,  7  Ohio,  N.  s. 
327  ;  where  the  Supreme  Court  of  Ohio 
recognized  the  obligation  of  corporators 
to  be  prompt  and  vigilant  in  the  exposure 
of  illegality  or  abuse  in  the  employment 
of  their  corporate  powers,  and  denied 
assistance  to  those  who  waited  till  the 
evil  had  been  done,  and  the  interest  of 
innocent  parties  had  become  involved. 

3  Ogilvie  V.  Tlie  Knox  Insurance  Co., 
22  How.  380.  In  order  to  obtain  relief  in 
such  a  case,  prompt  action  is  required. 
The  party  who  seeks  to  be  relieved  on  the 
ground  of  fraud  will  fail  where  there  is 
laches  or  acquiescence  on  his  part.  Mu3- 
son  V.  Bovet,  1  Denio,  69  ;  Wheaton  v. 
Baker,  14  Barb.  594 ;  Munn  v.  Worrall, 
16  Barb.  221.  He  who  has  been  induced 
to  part  with  his  property  on  a  fraudulent 
contract  may,  on  disclaiming  the  fraud, 
avoid  the  contract  and  claim  a  return  of 
his  property.  Fraud  destroys  the  con- 
tract, and  the  fraudulent  purchaser  ac- 
quires no  title.  But  a  party  who  would 
disaffirm  a  fraudulent  contract  must  act 
promptly  upon  discovering  the  fraud,  and 
he  must  return  or  offer  to  return  whatever 
he  has  received  upon  it.  -He  cannot  re- 
tain what  he  has  received,  if  it  is  of  any 
value,  and  proceed  to  recover  the  property 
fraudulently  purchased  of  him.     He  must 


part  v.]  corporations.  407 

5.   Municipal  Corporation  Transactions,  Sale  of  Bonds,  etc. 

By  an  act  of  a  State  legislature,  the  power  to  issue  bonds  for  a 
subscription  to  railway  stock,  by  a  municipality,  was  made  condi- 
tional upon  a  vote  of  the  electors.  The  United  States  Supreme 
Court  held,  in  Town  of  Coloma  v.  Eaves,^  in  an  action  on  such 
bonds,  that  they  having  been  issued,  indorsed  with  a  certificate  by 
the  officers  empowered  to  judge  as  to  their  validity,  which,  with  the 
recitals  in  the  bond  themselves,  showed  that  the  bonds  had  been 
properly  issued,  and  that  all  of  the  prerequisites  to  their  issue  had 
been  complied  with  ;  the  bonds,  as  between  a  bond  fide  purchaser 
and  the  municipality,  were  valid.  The  court  held,  that,  after  what 
had  been  done,  it  was  not  an  open  question  as  between  a  bond  fide 
holder  of  the  bonds  and  the  municipality,  whether  all  the  pre- 
requisites to  their  issue  had  been  complied  with.  Apart  from  and 
beyond  the  reasonable  presumption  that  the  officers  of  the  law, 
the  municipality  officers,  discharged  their  duty,  the  matter  had 
passed  into  judgment.  The  persons  appointed  to  decide  whether 
the  necessary  prerequisites  to  their  issue  had  been  completed  had 
decided,  and  certified  their  decision.  They  had  declared  the  con- 
tingency to  have  happened,  on  the  occurrence  of  which  the  author- 
ity to  issue  the  bonds  was  complete.  Their  recitals  were  such  a 
decision,  and  beyond  these  a  bond  fide  purchaser  was  not  bound 
to  look  for  evidence  of  things  in  pais.  He  is  bound  to  know  the 
law  conferring  upon  the  municipality  power  to  give  the  bonds  on 
the  happening  of  a  contingency  ;  but  whether  that  has  happened 
or  not  is  a  question  of  fact,  the  decision  of  which  is  by  the  law 
confided  to  others,  —  to  those  most  competent  to  decide  upon  it ; 
and  which  the  purchaser  is,  in  general,  in  no  condition  to  decide 
for  himself.2 

rescind  the  contract  in  toto,  and  thus  place  Town  of  Venice  v.  Murdock,  92  IT.  S.  494 ; 

the  party  in  the  position  he  \vas  in  before  County  of  Moultrie  v.  Savings  Bank,  lb. 

the  sale.     Gary  v.  Hotailing,  1  Hill,  311;  631  :   Money  v.  Township  of  Oswego,  92 

Ash  V.   Putnam,    1    Hill,   302  ;    Root  v.  U.   S.  637.     The  United  States  Supreme 

French,  13  Wend.  571;  Voorhees  v.  Earl,  Court  in  The  Commissioners  of  Douglas 

2  Hill,  288  ;    Baker  v.   Robins,  2  Denio,  County  v.   Bolles,  94  U.  S.  104,  followed 

186;  Hogan  u.  Weyer,  5  Hill,  390 ;  Moyer  and   affirmed  their  decision  in  Town   of 

V.  Shoemaker,  5  Barb.  322,  323 ;  Kimball  Coloma   v.   Eaves,   92  U.    S.    484.      The 

V.  Cunningham,  4  Mass.  502  ;  Conner  v.  principle   of  estoppel   applies.      Commis- 

Henderson,    15    Mass.    319  ;    Coolidge  v.  sioners  of  Johnson  County  v.  January,  94 

Bingham,  1  Met.  547.  U.  S.  202;  Siipeivisors  v.  Schenk,  5  Wall. 

1  92  U.  S.  484.  772  ;  Olrott  v.  The  Supervisors,  16  Wall. 

2  See  Knox  r.  Aspinwall,  21  How.  544;  698;  City  of  Lexington  v.  Butler,  14 
The  Royal  British  Bank  v.  Tonpiand,  6  Wall.  283;  Pendleton  County  v.  Amv,  13 
El.  &  Bl.  327;  Moran  v.  Miami  County,  Wall.  298;  Myers  v.  Muscatine,  1  Wall. 
2  Black,  732;  Mercer  County  v.  Hackett,  385  ;  Knox  v.  Aspinwall,  21  How.  544  ; 
1  Wall.  83;  Mayer  w.  Muscatine,  lb.  384;  Lind  v.  The  County,  16  Wall.  6;  St.  Jo- 
SupervLsors  v.  Schenk,  5  Wall.  784;  Van  sej)h's  Township  v.  Rogeis,  lb.  644  ;  Pine 
Hostropu.  Madison  City,  1  Wall.  2!»1;  St.  Grove  v.  Talcot,  19  Wall.  666.  A  bond 
Joseph's  Township  j;.  Rogers,  16  Wall.  644;  fdc  purchaser  of  municipal  bonds  is  under 
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In  an  action  against  a  county  board  of  supervisors  for  the 
amount  of  bonds  given  by  a  county  for  stock,  for  which  the  county 
was  legally  authorized  to  subscribe,  it  was  held  that  where  there 
was  a  resolution  of  the  county  declaring  the  subscription  made, 
an  acceptance  by  the  company,  notice  of  the  acceptance,  delivery 
of  the  bonds  after  the  duly-authorized  committee  of  the  county  had 
decided  that  all  the  prescribed  conditions  precedent  to  the  delivery 
of  the  bonds  had  been  complied  with,  —  the  county  accepting  the 
position  of  a  stockholder,  receiving  certificates  for  the  stock  sub- 
scribed, voting  as  a  stockholder,  and  levying  a  tax  to  pay  the 
interest  falling  due  on  the  bonds ;  the  validity  of  the  bonds,  and  of 
their  accompanying  coupons  in  the  hands  of  a  ho7id  fide  holder  for 
value,  was  beyond  doubt,  altliough  no  formal  subscription  was 
made  by  the  county  on  the  books  of  the  company.^ 

Bonds  for  the  payment  of  money,  lawfully  issued  by  municipal 
corporations,  when  they  are  payable  to  order  and  are  indorsed  in 
blank,  as  well  as  the  coupons  attached  to  them  as  interest  war- 
rants, are  transferable  by  delivery,  and  are  subject  to  the  same 
rules  and  regulations,  so  far  as  respects  the  title  and  rights  of  the 
holder,  as  negotiable  bills  of  exchange  and  promissory  notes. 
Holders  of  such  instruments,  if  the  same  are  indorsed  in  blank  or 
are  payable  to  bearer,  are  as  effectually  shielded  from  the  defence  of 
prior  equities  between  the  original  parties,  if  unknown  to  them  at 
the  time  of  the  transfer,  as  the  holders  of  any  other  class  of  nego- 
tiable instruments.^  And  when  a  corporation  has  power  under 
any  circumstances  to  issue  negotiable  securities,  the  bond  fide 
holder  has  the  right  to  presume  that  they  were  issued  under  the 
circumstances  which  give  the  requisite  authority,  and  that  they 
are  no  more  liable  for  any  infirmity  in  the  hands  of  such  a  holder 
than  any  other  commercial  paper.^ 

Mere  political  bodies,  constituted  as  counties,  are  so  constituted 
for  the  purpose  of  local  police  and  administration,  and,  having  the 
power  of  levying  taxes  to  pay  all  public  charges  created,  have  no 
power  or  authority  to  make  and  utter  commercial  paper  of  any 
kind,  unless  such  power  is  expressly  conferred  upon  them  by  law, 
or  is  clearly  implied  from  some  power  expressly  given,  which  can- 
not be  fairly  exercised  without  it.*     No  such  implication  arises 

no  obligation  to  look  beyond  the  recital  in  -  City  of  Lexington  v.  Butler,  14  Wall, 

the  bonds  as  to  the  vote  authorizing  their  282  ;  Moran  v.   Miami  County,  2  Hlack, 

issue  having  been  sufficient,  when  the  bonds  722;  Mercer  County  v.  Hacket,  1  Wall, 

have  been  duly  issued  and  attested  by  the  83. 

proper  officers.     Township  of  Rock  Creek  ^  City  of  Lexington  v.  Butler,  supra ; 

V.  Strong,  96  U.  S.  271;  San  Antonio  v.  Gelpcke  v.  Dubuque,  1  Wall.  203;  Knox 

Mehaffy,  lb.  312.  County  t>.  Aspinwall,  21  HoS-.  539;  Super- 

1  Nugent  V.  The  Supervisors,  19  Wall,  visors  v.  Schenck,  5  Wall.  784;  Bissell  v. 

241.   And  see  The  Justices  of  Clark  County  Jetfersonville,  24  How.  299. 
w.  The  Paris,  W.  &  K.  River  Turnpike  Co.,  *  Clairborne    County   v.    Brooks,    111 

11  B.  Mon.  143.  U.  S.  400,  406. 
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from  the  granting  the  power  to  a  municipal  corporation  to  appro- 
priate moneys  in  aid  of  the  construction  of  a  raih'oad,  accompanied 
by  a  provision  directing  the  levy  and  collection  of  taxes  to  meet 
such  appropriation,  and  prescribing  no  other  mode  of  payment.^ 

In  an  action  against  a  municipality  on  notes  given  by  the  town 
treasurer,  the  Circuit  Court  held  that  although  the  vote  of  the 
town  meeting  standing  alone  did  not  give  the  treasurer  general 
authority  to  borrow  money  and  to  act  as  general  agent  in  that  re- 
gard, yet  that  the  evidence  was  sufficient  to  authorize  the  jury  to 
find  that  the  town  voters,  by  continuous  and  affirmative  action 
and  conduct  at  their  town  meetings,  knowing  that  their  treasurer 
had  generally  and  freely  borrowed  money  and  given  notes  under 
that  vote,  had  made  him  in  fact  their  general  agent  for  that  pur- 
pose ;  had  held  him  out  to  the  plaintiff  as  such,  and  had  ratified 
his  acts,  and  were  estopped  from  denying  their  validity.  But  the 
United  States  Supreme  Court  reversed  this  decision.^  They  held 
that  towns,  such  as  those  in  the  New  England  States,  differ  from 
trading  companies,  and  even  from  municipal  corporations  else- 
where. They  are  territorial  corporations,  into  which  the  State  is 
divided  by  the  legislature  from  time  to  time,  at  its  discretion,  for 
political  purposes  and  the  convenient  administration  of  govern- 
ment. They  have  those  powers  only  which  have  been  expressly 
conferred  upon  them  by  statute,  or  which  are  necessary  for  con- 
ducting municipal  affairs;  and  all  the  members  of  the  town  are 
members  of  the  quasi  corporation.^  A  town  cannot  make  a  con- 
tract or  authorize  any  officer  or  agent  to  make  one  on  its  behalf, 
except  by  vote  in  a  town  meeting  duly  notified  or  warned  ;  and 
the  notice  or  warning  must  specify  the  matter  to  be  acted  on,  in 
order  that  all  the  inhabitants  whose  property  will  be  subject  to  be 
taken  on  execution  to  satisfy  the  obligations  of  the  town,^  may 
know  in  advance  what  business  is  to  be  transacted  at  the  meeting. 
If  the  subject  of  the  vote  is  not  specified  in  the  notice  or  warning, 
the  vote  has  no  legal  effect,  and  binds  neither  the  town  nor  the 
inhabitants.  No  one  can  rely  upon  a  vote  as  giving  him  any  rights 
against  the  town,  without  proving  a  sufficient  notice  or  warning  of 
the  meeting  at  which  the  vote  was  passed.^    Any  ratification  of 

1  Concord  v.  Robinson,  121  U.  S.  165;  Pick.  564,  569;  Gaskill  v.  Dudley,  6  Met. 
Wells  V.  Supervisors,  102  U.  S.  625,  631;  546;  Adams  v.  Wiscasset  Bank,  1  Greeul. 
Ogden  V.  County  of  Daviess,  lb.  634,  639.     361  ;    Fernald   v.  Lewis,    6   Greenl.    264 ; 

'2  Bloomfield  v.  Charter  Oak  Bank,  121  Hopkins  v.  Elmore,  49  Vt.  176. 
U.  S.  121.  6  Reynolds  v.  New  Salem,  6  Met.  340  ; 

2  Granby  v.  Thurston,  23  Conn.  416  ;  Stoughton  School  District  v.  Atherton, 
Webster  v.  Harwinton,  32  Conn.  131.  12  Met.  105;  Moor  v.  Newfield,  4  Greenl. 

*  Atwater  v.  Woodbridge,  6  Conn.  223,  44.     See   Hninswick  First  Parish  v.  Mc- 

228  ;    McLoud    v.   Selby,    10   Conn.    390  ;  Kean,  4  Greenl.   508  ;  Thayer  v.  Stearns, 

Beardsley  i;.  Smith,  16  Conn.  368;  5  Dane  1  Pick.  109;  Gilmore  v.  lio'lt,  4  Pick.  258; 

Ab.  158  ;  Chase  v.  Merrimack  Bank,  19  Hayden  v.  Noyes,  5  Conn.  391  ;  Willard 


410  COMMENTARIES   ON   SALES.  [BOOK   II. 

an  act  previously  unauthorized  must,  in  order  to  bind  the  princi- 
pal, be  with  full  knowledge  of  all  the  material  facts,i  and  no  es- 
toppel in  pais  can  be  created  except  by  conduct  which  the  person 
setting  up  the  estoppel  has  the  right  to  rely  upon,  and  does  in  fact 
rely  and  act  upon.^  And  the  vote  of  those  who  attend  a  town- 
meeting,  being  of  no  validity  against  the  town  or  its  inhabitants, 
unless  the  object  of  the  vote  is  set  forth  in  the  notice  or  warning 
of  the  meeting,  the  town  can  no  more  ratify  an  act  afterwards 
than  authorize  it  beforehand,  except  by  vote  passed  pursuant  to  a 
previous  notice  specifying  the  object.  Without  the  indispensable 
prerequisite  of  such  a  notice,  those  present  at  a  town-meeting 
have  no  greater  power  to  bind  the  town  indirectly  by  ratification 
or  estoppel,  than  they  have  to  bind  it  directly  by  an  original  vote.^ 
And  the  court  concluded  *  that,  upon  the  whole  case,  there  was  no 
proof  of  original  authority,  or  of  subsequent  ratification,  or  of  es- 
toppel, to  bind  the  defendant  town.  None  of  original  authority, 
for  want  of  any  vote  passed  pursuant  to  due  notice  in  the  warn- 
ing ;  none  of  ratification,  for  the  same  reason,  as  w^ell  as  because 
it  was  not  shown  that  the  acts  proved  were  done  with  intent  to 
ratify  the  acts  of  the  treasurer  in  issuing  the  notes  sued  on,  or 
with  knowledge  of  all  the  material  facts  attending  their  issue  ; 
none  of  estoppel,  because  there  was  no  evidence  of  any  acts  of  the 
town  which  the  plaintiff  had  a  legal  right  to  rely  upon,  or  did  in 
fact  rely  upon,  in  taking  the  notes.^ 

Where  bonds  on  their  face  exclude  the  possibility  of  their  hav- 
ing been  legally  issued,  recitals  or  certificates  of  the  officers  of  the 

V.  Killingworth,  8  Conn.  247,  254;  Brown-  both,  12  Met.  26  ;  Burlington  v.  New- 
ell V.  Palmer,  22  Conn.  107  ;  Avery  v.  Haven  &  Northampton  Co.,  26  Conn. 
Stewart,  1  Gush.  496  ;  Flecher  v.  Fuller,  51  ;  Benolt  v.  Conway,  12  Allen,  487  ; 
120  U.  S.  534;  State  v.  Taff,  37  Conn.  392;  Arlington  v.  Pierce,  122  Mass.  270;  Bean 
Isbell  V.  New  York  &  New  Haven  R.  R.,  v.  Hyde  Park,  143  Mass.  245;  Kinsley  v. 
25  Conn.  556  ;  Society  lor  Savings  v.  New  Norris,  60  N.  H.  131;  Railroad  Bank  v. 
London,  29  Conn.  174  ;  Baldwin  v.  North  Lowell,  109  Mass.  2T4  ;  Agawam  Bank  v. 
Brantford,  32  Conn.  47;  New  Haven,  M.  South  Hadley,  128  Mass.  503. 
&  W.  R.  R.  Co.  V.  Chatham,  42  Conn.  *  Bloomfield  v.  Charter  Oak  Bank,  121 
465  ;  Brooklyn  Trust  Co.  v.  Hebron,  51  U.  S.  137. 
Coun.  22,  29.  ^  See  Concord  v.  Robinson,  121  U.  S. 

1  Owings  V.  Hull,  9  Pet.  607  ;  Ben-  165,  as  to  municipal  bonds,  invalid  in  the 
uecke  v.  Insurance  Co.,  105  U.  S.  355.  hands  of  purchasers  before  maturity  with- 

2  Burgess  v.  Seligman,  107  U.  S.  20;  out  notice,  notwithstanding  their  recitals, 
Scovill  V.  Thayer,  105  U.  S.  143;  Brant  v.  their  issue  having  been  without  statutory 
Virginia  Co.,  93  U.  S.  326.  authoritv.     See  also  Middleport  v.  iEtna 

3"  Marsh   v.   Fulton  County,  10  Wall.  Life  Insurance  Co.,  82  111.  562,  568  ;  As- 

676;    Daviess  County  r.   Dickinson,  117  pinwall  r.  County  of  Daviess,  22  How.  364; 

U.  S.  657;  Norton  v.  Shelby  County,  118  Wadsworth  v.  Supervisor.?,  102  U.  S.  534; 

U.  S.  425;  Pratt  v.  Swanton,  15  Vt.  147;  Crow  v.  Oxford,  119  U.  S.  215  ;  Katzem- 

Lander  v.   Smith  Held  School  Di-strict,   33  berger  v.  Aberdeen,  121  V.  S.  172;  Dixon 

Me.  239;  American  Tube  AVorks  v.  Bos-  County  w.   Field,  111  U.  S.  92;  Sykes  v. 

ton  Machine  Co.,  139  Mass.   5.     And  see  Mayorof  Columbus,  55  Miss.  115;  Granada 

Sharon  v.  Salisbury,,  29  Conn.  113  ;  Ladd  County  Supervisors  v.  Brogden,  112  U.  S. 

V.  Franklin,  37  Conn.  53 ;  Gotf  v.  Reho-  271. 


PART   v.]  CORPORATIONS.  411 

municipality  that  they  were  legally  issued  will  not  avail  to  render 
such  bonds  legal.  Recitals  or  certificates  reciting  the  actual  facts, 
and  alleging  that  thereby  the  bonds  were  conformable  to  the  law, 
when,  judicially  speaking,  they  were  not,  will  not  make  them  so  ; 
noi'  will  such  recitals  or  certificates  work  an  estoppel  upon  the 
municipality  to  claim  the  protection  of  the  law.^ 

The  doctrine  which  gives  validity  to  acts  of  officers  de  facto, 
whatever  defects  there  may  be  in  the  legality  of  their  appointment 
or  election,  is  founded  upon  considerations  of  policy  and  neces- 
sity, for  the  protection  of  the  public  and  individuals  whose  inter- 
ests may  be  affected  thereby  ;  offices  are  created  for  the  benefit  of 
the  public,  and  private  parties  are  not  permitted  to  inquire  into 
the  title  of  persons  clothed  with  the  evidence  of  such  offices,  and 
in  apparent  possession  of  their  powers  and  functions.  For  the 
good  order  and  peace  of  society,  their  authority  is  to  be  respected 
and  obeyed  until  in  some  regular  mode  prescribed  by  law  their 
title  is  investigated  and  determined.  It  is  manifest  that  endless 
confusion  would  result  if  in  every  proceeding  before  such  officers 
their  title  could  be  called  into  question.  But  the  idea  of  an  offi- 
cer implies  the  existence  of  an  office  which  he  holds.  It  would  be 
a  misapplication  of  terms  to  call  one  an  officer  who  holds  no  office, 
and  a  public  office  can  only  exist  by  force  of  law.  An  unconsti- 
tutional act,  which  in  terms  creates  an  office,  does  not,  by  the 
apparent  existence  of  the  office,  give  validity  to  the  acts  of  the  as- 
sumed incumbent.  An  unconstitutional  act  is  not  a  law.  It  con- 
fers no  rights  ;  it  imposes  no  duties  ;  it  affords  no  protection  ;  it 
creates  no  office  ;  it  is,  in  legal  contemplation,  as  inoperative  as 
though  it  had  never  passed. ^ 

1  Crowy.  Oxford,  119  TJ.  S.  215;  Dixon  the  judgments  have  depended  upon  the 

County  V.   Field,  111  U.  S.    83.     If  the  question  whether,  in  the  particular  case 

officers  authorized  to  issue  bonds  upon  a  under  consideration,  a  fair  construction  of 

condition  are  not  the  appointed  tribunal  the  law  authorized  the  officers  issuing  the 

to  decide  the  fact  which  constitutes  the  bonds  to  ascertain,  determine,  and  certify 

condition,  their  recital  will  not  be  accepted  the  existence  of  the  facts  upon  which  their 

as  a  substitute  for  proof.     In  other  words,  power  by  the  terms  of  the  law  was  made 

where  the  validity  of  a  bond  depends  upon  to   dejjend,    not   including   that   class   of 

an  estoppel,  claimed  to  arise  upon  the  re-  cases  in  which  the  controversy  related,  not 

citals  of  the  instrument,  the  question  be-  to  conditions  precedent,  on  which  the  right 

ing  as  to  the  existence  of  power  to  issue  to  act  at  all  depended,   but  upon  condi- 

them,  it  is  necessary  to  establish  that  the  tions  affecting  only  the  mode  of  exercising 

officers   executing  the  bonds  had   lawful  a  power  admitted  to  have  come  into  be- 

authority   to   make   the    recitals    and   to  ing.     Marcy  v.  Township  of  Oswego,  92 

make  them  conclusive.     The  verj*  ground  U.    S.    6-37  ;    Commissioners   of   Douglas 

of  the  estoppel  is  that  the  recitals  are  the  County  v.  Uollcs.  94  U.  S.  104  ;  Comniis- 

official  statements  of  those  to  whom  the  sioners   of  Marion  County  v.    Clark,   /J. 

law   refers  the   public   for  autlientic    and  278;  County  of  Warren  r.  iMarcy,  97  U.  S. 

final  information  on  the  subject.     This  is  96  ;  Pana  v.  Bowler,  107  U.  S.  529. 
the  rule  which  has  been  constantly  aj)plied  ^  Norton  v.  Shelby  County,  118  U.  S. 

by  the  Supreme  Court  of  the  United  States  425;  Hildreth  v.  Melntyre,  1  J.  J.  Marsh, 

in  the  numerous  cases  in  which  it  has  been  206;    Carleton  v.  Tlie   People,    10   Mii^h. 

involved.     The  differences  in  the  result  of  250,  259.     See  Tha  State  v.  Carroll,  38 
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The  court,  in  Norton  v.  Shelby  County,^  where  it  was  claimed 
that  bonds  of  the  county,  which  had  been  issued  without  author- 
ity, were  subsequently  ratified,  in  holding  that  the  bonds  were 
invalid,  adopted  the  principles  laid  down  in  Marsh  v.  Fulton 
County ,2  that  a  ratification  is,  in  its  eifect  upon  the  act  of  an 
agent,  equivalent  to  the  possession  by  him  of  a  previous  authority. 
It  operates  upon  the  act  ratified  in  the  same  manner  as  though 
the  authority  of  the  agent  to  do  the  act  existed  originally.  It 
follows  that  a  ratification  can  only  be  made  when  the  party  rati- 
fying possesses  the  power  to  perform  the  act  ratified.  Officials 
who  had  no  power  to  make  a  subscription  in  the  first  instance 
without  a  vote  of  the  county,  could  not  ratify  such  subscription 
without  such  authorization.  It  would  be  absurd  to  say  that  they 
could  without  such  vote,  by  simple  expressions  of  approval,  or  in 
some  other  indirect  way,  give  validity  to  acts,  when  they  were  in 
terms  directly  prohibited  by  statute  from  doing  those  acts  until 
after  such  vote  was  had.  That  would  be  equivalent  to  saying  that 
an  agent,  not  having  the  power  to  do  a  particular  act  for  his  princi- 
pal, could  have  validity  given  to  such  act  by  its  indirect  recognition.^ 


Conn.  449;  Taylor  t?.  Skrine,  3  Brev.  516; 
Cocke  V.  Halsey,  16  Pet.  71  ;  Clark  v. 
Commonwealth,  29  Pa.  St.  129;  Brown  v. 
O'Conuell,  36  Conn.  432  ;  Blackburn  v. 
The  State,  3  Head,  690;  Fowler  v.  Beebe, 
9  Mass.  231.  In  Daviess  County  v.  Dick- 
inson, 117  U.  S.  657,  it  was  lield  that 
bonds  issued  in  excess  of  the  slatutory 
limits  were  invalid  and  void  even  in  the 
hands  of  a  bond  fide  purchaser  for  value, 
without  notice  and  before  maturity;  and 
that  an  officer's  certificate  of  a  fact  which 
he  had  no  authority  to  determine  was  of 
no  legal  effect,  and  did  not  estop  the 
municipality  from  showing  that  all  the 
bonds  which  w'ere  issued  after  the  statu- 
tory limit  had  been  reached  were  void. 
See  Dixon  County  v.  Field,  111  U.  S.  83. 

1  118  Ma.ss.  425. 

2  10  Wall.  676,  684. 

^  See  County  of  Daviess  .v.  Dickinson, 
117  U.  S.  657;  McCracken  v.  City  of  San 
Francisco,  16  Cal.  591,  623  ;  Aspinwall 
V.  Commissioners  of  Daviess  County,  22 
How.  364;  Wadsworth  v.  Supervisors,  102 
U.  S.  534.  A  town  having  no  general 
power  to  issue  negotiable  bonds,  but  hav- 
ing power  to  issue  bonds  for  certain  spe- 
cifie.l  municipal  purposes,  was  sued  on 
bonds  which  contained  no  statement  of 
the  purpose  for  which  the}'  were  issued, 
and  no  recital  which  could  bind  the  town 
by  way  of  estopped.  The  court  held  that 
the  plaintiff  was  bound  to  allege  and  prove 
the  authority  of  the  town  to  issue  them, 
and  a  demurrer  to  a  declation  which  con- 


tained no  such  averment  was  sustained. 
Hopper  V.  Corington,  118  U.  S.  148; 
Pumpelly  v.  Green  Bay  Co.,  13  Wall.  166, 
175  ;  Cragin  v.  Lovell,  109  U.  S.  194  ; 
Kennard  v.  Cass  County,  3  Dill.  147 ; 
Broome  v.  Taylor,  76  N.  Y.  564  ;  Cot- 
ton V.  New  Providence,  18  Vroom,  401. 

When  a  corporation  has  power  under 
any  circumstances  to  issue  negotiable  secu- 
rities, the  hmid  fide  holder  has  a  right  to 
presume  they  were  issued  under  the  cir- 
cumstances which  give  the  requisite  au- 
tliority,  and  they  are  no  more  liable  to  be 
impeached  for  any  infirmity  in  the  hands 
of  such  a  holder  than  any  other  commer- 
cial paper.  Gelpcke  v.  Dubuque,  1  Wall. 
175,  203;  Supervisors  v.  Schenck,  5  Wall. 
772,  784;  Lexington  v.  Butler,  14  Wall. 
282,  296  ;  San  Antonio  v.  Mehaffy,  96 
U.  S.  312,  314;  Macon  County  v.  Shores, 
97  U.  S.  272,  279.  But  the  circumstances 
referred  to  in  those  cases  were  the  pre- 
liminary facts  requisite  to  the  exercise  of 
the  power,  not  the  limits  fixed  by  law  of 
the  objects  and  purposes  for  which  the 
power  could  be  exercised  at  all.  In  each 
of  those  cases  the  defects  suggested  were 
in  the  requisite  preliminary  proceedings, 
and  the  bonds  sued  on  appeared  by  recitals 
on  their  face  to  have  been  fssued  accord- 
ing to  law.  When  the  law  confers  no  au- 
thority to  issue  the  bonds  in  question,  the 
mere  fact  of  their  issue  catmot  bind  the 
town  to  pay  them  even  to  a  purchaser  be- 
fore maturity  and  for  value.  Marsh  v. 
Fulton  County,  10  Wall.  676  ;  East  Oak- 
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The  Court  of  Errors  of  New  Jersey  decided  ^  that  purchasers 
of  bonds  issued  under  a  statute  limiting  the  amount,  had  the  right 
to  relj  on  the  decision  of  the  commissioners  as  conclusive  in  re- 
spect to  the  amount  that  could  be  put  out  under  the  statute.  In 
New  Providence  v.  Halsev,^  the  United  States  Supreme  Court  con- 
curred in  these  decisions,  and  held  that  when  the  commissioners 
issued  bonds,  they  averred  that  the  issue  was  within  the  limit. 
Construing  the  act  by  the  rule  laid  down  in  New  Jersey,  the  le- 
gislative intent  that  their  decision  on  the  subject  should  be  final, 
appears.  The  holder  of  the  bonds  had,  therefore,  the  right  to  rely 
thereon,  and  bonds  issued  beyond  the  limit  would  be  enforceable.^ 

Where  State  revenue  bond  scrip  contained  a  provision  that  it 
would  be  received  in  payment  of  taxes,  the  court  held  that  it  was 
a  contract  with  the  holder  for  the  time  being,  who  has  taxes  to 
pay ;  and  that  although  such  a  stipulation,  faithfully  executed, 
would  give  commercial  value  to  the  paper,  in  whosesoever  hands 
it  might  happen  to  be,  it  could  not  be  said,  as  a  matter  of  law, 
that  the  contract  was  broken  until  the  scrip  had  been  tendered  for 
taxes  due  from  a  holder,  and  been  refused  ;  nor  that  the  legal  right 
of  the  holder  was  threatened  unless  he  was  in  a  situation  to  make 
a  present  tender  for  that  purpose.  He  had  no  legal  right  to  have 
the  scrip  received  for  taxes,  unless  he  owed  taxes  for  which  it  was 
receivable  ;  and  in  order  that  it  might  be  used  for  the  payment  of 
the  taxes  of  another,  he  must  transfer  it  to  the  new  holder,  and 
that  would  devest  himself  of  all  right  to  enforce  a  contract  to  which 
he  was  no  longer  a  party,  and  in  which  he  had  ceased  to  have  a 
legal  interest.'* 

Where  the  liability  of  a  municipal  corporation  upon  negotiable 

land  V.  Skinner,  94  U.  S.  255 ;  Buchanan  the  Law  merchant,  within  the  meaning  of 

V.  Litchfield,  102  U.  S.  278;  Dixon  County  that  term  in  the  act  of  March  3,  1875,  18 

V.   Field,  111  U.  S.   83  ;   Hayes  v.   Holly  Stat.,  470,  ch.   137,  §  1,  which  allows  a 

Springs,  114  U.  S.   120;   Daviess  County  suit  on  instruments  of  that  class  to  be 

V.  Dickinson,  117  U.  S.  657.  brought  in  the  courts  of  the  United  States 

^  Cottony.  New  Providence,  18  Vroom  by  an   assignee,   notwithstanding  a   suit 

(47  N.  J.  L.),  401,  following  the  rule  laid  could  not  have  been  prosecuted  in  such 

down  in  Mutual  Benefit  Life  Ins.   Co.  u.  court  if  no  assigimient  had  been  made; 

Elizabeth,  13  Vroom  (42  N.  J.  L.),  235.  and,  therefore,  that  it  was  a  matter  of  no 

''  117  U.  S.  336.  important'e  that  the  holder  made  title  to 

3  See  Bernard's  Township  v.  Stebbins,  the   bonds    through   assignments  by  the 

109U.  S.  341.    The  position  was  also  taken  citizens   of   New   Jersey.      To   the  same 

in  New  Providence  r.Halsey,  117 IJ.  S.  336,  elTect   is   the   holding   in   Ackley  School 

that  the  holder  of  the  bonds  could  not  re-  District  v.  Hall,  113  U.  S.  135. 
cover  on  them,  inasmuch  as  he  got  them  by  *  Hagood  v.  Southern,  117  U.  S.  52; 

assignment  from  citizens  of  New  Jersey,  Marye  i\   Parsons,  114  U.  S.   325  ;  Wil- 

who  could  not  sue  in  the  courts  of  the  Hams    v.    Hagood,    98    U.    S.    72.      See 

United  States,   and  he  was  compelled  to  Harshman  v.    Winterbottom,    123   U.    S, 

rely  on  the  title  of  his  assignors  to  avoid  215,  on  warrants  issued  in  Missouri,  re- 

the  matters  placed  in  bar  to  the  action,  ceivable  as  payment  for  taxes.     See  East 

But  the  court  h(fld  that  a  municipal  bond,  St.  Louis  v.  Zebley,  110  U.  S.  321  ;  Clay 

in  the  ordinary  form,  .such  as  those  sued  County  v.  McAleer,  115  U.  S.  616. 
on,  is  a  promissory  note,   negotiable  by 
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securities  depends  upon  a  local  statute,  the  rights  of  the  parties 
are  to  be  determined  according  to  the  law  as  declared  by  the  State 
courts  at  the  time  such  securities  were  made.  After  a  statute  has 
been  settled  by  judicial  construction,  the  construction  becomes,  so 
far  as  contract  rights  are  concerned,  as  much  a  part  of  the  statute 
as  the  text  itself,  and  a  change  of  decision  is,  to  all  intents  and 
purposes,  the  same  in  effect  on  contracts  as  an  amendment  of  the 
law  by  means  of  a  legislative  enactment.^  But  when  contracts 
and  transactions  have  been  entered  into,  and  rights  have  accrued 
thereon,  under  a  particular  state  of  the  decisions,  or  where  there 
has  been  no  decision  of  the  State  tribunals,  the  Federal  courts 
properly  claim  the  right  to  adopt  their  own  interpretation  of  the 
law  applicable  to  the  case,  although  a  different  interpretation  may 
be  adopted  by  the  State  courts  after  such  rights  have  accrued. 
But  even  in  such  cases,  for  the  sake  of  harmony  and  to  avoid  con- 
fusion, the  Federal  courts  will  lean  to  an  agreement  of  views  with 
the  State  courts  if  the  question  seems  to  be  balanced  with  doubt.^ 

All  persons  taking  securities  of  municipalities  having  no  power 
to  issue  them,  except  as  specially  delegated  by  law  for  a  particu- 
lar purpose,  must  see  to  it  that  the  conditions  prescribed  for  the 
exercise  of  the  power  existed.  As  an  essential  preliminary  to 
protection  as  a  bond  fide  holder,  authority  to  issue  them  must  ap- 
pear. If  such  authority  did  not  exist,  the  doctrine  of  protection 
to  a  bond  fide  purchaser  has  no  application.  This  is  the  rule  even 
with  commercial  paper  purporting  to  be  issued  under  a  delegated 
authority.  The  delegation  must  be  first  established  before  the 
doctrine  can  come  in  for  consideration.^ 

There  is  a  class  of  cases  where  recitals  in  obligations  are  held 
to  supply  such  proof  of  compliance  with  the  special  authority  del- 
egated as  to  preclude  the  taking  of  any  testimony  on  the  subject, 
and  estop  the  obligor  from  denying  the  fact.  These  have  gener- 
ally arisen  upon  municipal  bonds,  authorized  by  statute,  upon  the 
vote  of  the  majority  of  the  citizens  of  a  particular  city,  county,  or 
town,  and  in  which  certain  persons  or  officers  are  designated  to 
ascertain  and  certify  as  to  the  result.  If,  in  such  cases,  the  bonds 
refer  to  the  statute,  and  recite  a  compliance  with  its  provisions, 
and  have  passed  for  a  valuable  consideration  into  the  hands  of  a 

^  Green  County  v.  Camess,  109  U.  S.  ^  Burgess  v.  Seligman,  107  U.  S.  20, 

105  ;    Douglass   v.-  County  of   Pike,  101  33  ;   Anderson  v.  Santa  Anna,  116  U.  S. 

U.  S.  (377  ;  County  of  Ralls  v.  Douglass,  356. 

105  IT.  S.  728,  732  ;  Olcott  l-.  Supervisors,  ^  Merchants'  Bank  v.  Bergen  County, 

16  Wall.    678;  City  v.  Lamson,  9  Wall.  115  U.  S.  384:  The  Floyd  Acceptances, 

475,    485  ;    Boyd   v.   Alabama,  94  U.  S.  7  Wall.  666,  676  ;    Marsh  v.  Fulton,   10 

645  ;   Taylor  v.  Ypsilauti,  105  U.  S.  60,  Wall.    676  ;    Mayor    v.    Eay,    19    WalL 

71;  Thompson  v.  Lee  County,  3  Wall.  327,  468. 
330  ;  Brown  v.  Mayor,  63  N.  Y.  239,  244. 
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bond  fide  purchaser,  without  notice  of  any  defect  in  the  proceed- 
ings, the  municipality  is  held  to  be  estopped  from  denying  the 
truth  of  the  recitals.  The  ground  of  the  estoppel  is  that  the  offi- 
cers issuing  the  bonds  and  inserting  the  recitals  are  agents  of 
the  municipality,  empowered  to  determine  whether  the  statute 
has  been  followed,  and  thus  bind  the  municipality  by  their 
determination. 1 

Even  a  bond  fide  holder  of  a  municipal  bond  is  bound  to  show 
legislative  authority  in  the  issuing  body  to  create  the  bond.  Re- 
citals on  the  face  of  the  bond  or  acts  in  pais,  operating  by  way  of 
estoppel,  may  cure  irregularities  in  the  execution  of  a  statutory 
power,  but  they  cannot  create  it.  If  legislative  authority  is  want- 
ing, the  bonds  have  no  validitv.  And  where  bonds  have  been  is- 
sued  without  legislative  authority,  as  a  subscription  to  stock,  if 
the  legislature  intend  to  legalize  them,  they  must  do  so  openly, 
intelligently,  and  in  language  not  to  be  misunderstood  ;  and  as  a 
doubtful  or  obscure  declaration  would  not  be  justifiable,  so  it  is 
not  to  be  imputed.^ 

In  an  action  brought  by  a  State  against  the  officers  and  stock- 
holders of  a  railroad  company,  the  bonds  of  which  company  were 
indorsed  by  the  State,  on  demurrer  to  the  declaration,  it  was  held 
that  as  the  liability  of  the  defendants  to  the  State  was  only  statu- 
tory, there  could  be  no  recovery  unless  the  facts  stated  in  the 
declaration  are  such  as  to  bring  the  defendants  within  the  opera- 
tion of  the  liability  clauses  in  the  statutes.^ 

Where  bonds  were  held  void  as  having  been  issued  by  a  muni- 
cipality in  excess  of  authority,^  the  court  held  that  the  holders  of 
such  bonds,  and  the  agents  of  the  city,  being  particeps  criminis  in 
the  act  of  violating  a  constitutional  prohibition,  equity  would  no 
more  raise  a  resulting  trust  in  favor  of  the  bondholders,  than  the 
law  would,  against  public  policy,  raise  an  implied  assumpsit 
against  the  municipality.^ 

By  act  of  the  legislature  of  Illinois,  of  Feb.  14, 18G3,  sect.  4, 
clause  3,  the  city  council  of  Quincy  was  empowered  to  levy  and 
collect,  "  to  pay  the  debts  and  meet  the  general  expenses  of  said 
city,"  not  exceeding  fifty  cents  on  each  IIOO,  per  annum,  on  the 
assessed  value  of  the  real  and  personal  property  in  the  city.     The 

1  Northern  Bank  of  Toledo  v.  Porter  663,  as  to  the  construction  of  the  Tennes- 
Township  Trustees,  110  U.  S.  608  ;  Dixon  see  act  of  February  11,  1852,  as  to  whether 
County  V.  Field,  111  U.  S.  83.  a  lien  given  to  the  State  on  a  railroad  sys- 

2  Hayes  v.  Holly  Springs,  114  U.  S.  tern,  to  secure  the  payment  of  bonds  issued 
120  ;  State  v.  Stoll,  17  Wall.  42o,  436.  by  the  State  to  the  railroad  company,  en- 

»  Alabaman.  Burr,  11.5  (J.  S.  413.  ured  to  the  benefit   of   the  bondholders. 

*  Buchanan  v.  Litchfield,  102  U.  S.  278  See,  also,  Hand  v.  Savannah  &  Charleston 

6  Litchfield  v.  F^.allou,  114  U.  S.  190.  R.  R.  Co.,  12  S.  C.  314  ;  Sinking  Fund 

See  the  Tennessee  Bond  Cases,  114  U.  S.-  Cases,  99  U.  S.  700,  725. 
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court  held  that  this  related  to  debts  and  expenses  incurred  for  or- 
dinary municipal  purposes,  and  not  to  indebtedness  arising  from 
railroad  subscriptions,  the  authority  to  make  which  was  not  im- 
plied from  any  general  grant  of  municipal  power,  but  was  ex- 
pressly conferred  by  statute.-^ 

The  general  grant  of  legislative  power  in  the  constitution  of  a 
State  does  not  enable  the  legislature  to  authorize  counties,  cities, 
or  towns,  to  contract,  for  private  objects,  debts  which  must  be 
paid  by  taxes  ;  nor  can  it  authorize  them  to  issue  bonds  to  assist 
merchants  or  manufacturers,  whether  natural  persons  or  corpora- 
tions, in  their  private  business.^  Thus,  bonds  issued  by  Missouri 
to  a  private  manufacturing  company,  formed  and  established  for 
the  purpose  of  carrying  on  and  operating  a  rolling-mill  for  the 
manufacture  of  railroad  iron,  expressed  to  be  issued  in  pursuance 
of  an  act  of  the  legislature,  were  void  upon  their  face  ;  the  act 
being  unconstitutional.^ 

Municipal  corporations  are  created  to  aid  the  State  government 
in  the  regulation  and  administration  of  local  affairs.  They  have 
only  such  powers  of  government  as  are  expressly  granted  them, 
or  such  as  are  necessary  to  carry  into  effect  those  that  are  granted. 
No  powers  can  be  implied  except  such  as  are  essential  to  the  ob- 
jects and  purposes  of  the  corporation  as  created  and  established. 
To  tlie  extent  of  their  authority  they  can  bind  the  people  and  the 
property  subject  to  their  regulation  and  governmental  control,  by 
what  they  do,  but  beyond  their  corporate  powers  their  acts  are  of 
no  effect.  As  power  in  a  municipal  corporation  to  borrow  money 
and  issue  bonds  therefor  implies  power  to  levy  a  tax  for  the  pay- 
ment of  the  obligation  that  is  incurred,  unless  the  contrary  clearly 
appears,*  it  follows  that  the  power  contained  in  a  charter  to  bor- 
row money  does  not  authorize  the  issue  of  bonds  unless  they  were 
issued  for  a  corporate  purpose,  where  there  is  a  constitutional  pro- 
hibition against  taxation  by  the  municipality,  except  for  corporate 
purposes.  It  was,  accordingly,  held  in  Ottawa  v.  Carey ,^  where 
the  charter  conferred  all  the  powers  usually  granted  to  a  city  for 
the  purposes  of  local  government,  authorizing  the  imposition  of 
taxes  for  everything  which,  in  the  opinion  of  the  city  authorities, 

1  Quincy  v.  Jackson,  113  TJ.  S.  332;  487  ;  Allen  v.  Jay,  60  Me.  124;  Lowell 
Quincy  v.  Cooke,  107  U.  S.  .549  ;  Parkers-  v.  Boston,  111  Mass.  454  ;  Weismer  v. 
burg  V.  Brown,  106  U.  S.  487,  501  ;  Ralls  Douglas,  64  N.  Y.  91  ;  In  re  Eureka  Co., 
Co'.mty  V.  United  States,  105  U.  S.  733,  96  N.  Y.  42  ;  Bissell  v.  Kankakee,  64  111. 
735  ;  United  States  v.  County  of  Macon,  249  ;  English  v.  People,  96  111.  566  ; 
99  U.  S.  582  ;  United  States  v.  New  Or-  Central  Branch  Union  Pac.  R.  R.  v. 
leans,  98  U.  S.  381,  393  ;  Loan  Associa-  Smith,  23  Kans.  745. 

tion  V.  Topeka,  20  Wall.  655,  660.  »  Cole  v.  La  Grange,  113  U.  S.  1. 

2  Cole  V.  La  Grange,  113  U.  S.  1  ;  *  Rolls  County  Court"!;.  The  United 
Loan    Association   i>,    Topeka,    20    Wall.      States,  105  U.  S.  733. 

655  ;  Parkersburg  v.   Brown,    106   U.   S.  ^  io8  U.  S.  110. 
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would  promote  the  general  prosperity  and  welfare  of  the  munici- 
pality, the  city  was  not  invested  with  power  to  raise  money  by 
public  taxation  to  be  donated  to  private  persons  or  corporations, 
as  a  bonus  for  developing  the  water  power  in  the  city  or  its  vicin- 
ity, for  manufacturing  purposes,  and  that  bonds  for  sucli  purpose 
in  the  hands  of  purchasers  thereof  with  notice  of  the  object  for 
which  they  were  issued,  were  void.i 

Mere  recitals  by  the  officers  of  a  municipal  corporation  in 
bonds  issued  in  aid  of  a  railroad  corporation  do  not  preclude  an 
inquiry,  even  where  the  rights  of  a  bond  fide  holder  are  involved, 
as  to  the  existence  of  legislative  authority  to  issue  the  bonds.  In 
Northern  Bank  v.  Porter  Township,^  it  was  held  that,  as  was  held 
in  Anthony  v.  Jasper  County ,5  purchasers  of  municipal  bonds  are 
charged  with  notice  of  the  laws  of  the  State,  granting  power  to 
make  the  bonds  they  find  on  the  market.  If  the  power  exists  in 
the  municipality,  the  bond  fi,de  holder  is  protected  against  mere 
irregularities  in  the  manner  of  its  execution,  but  if  there- is  a 
want  of  power,  no  legal  liability  can  be  created.  So  that,  while 
the  township  is  estopped  by  the  recitals  in  the  bonds  from  saying 
that  no  township  election  was  held,  or  that  it  was  not  called  and 


1  The  cases  of  Haskett  v.  Ottawa,  99 
U.  S.  86,  and  Ottawa  v.  National  Bank, 

105  U.  S.  342,  were  decided,  as  was 
jwinted  ont  in  Ottawa  v.  Carey,  108  U.  S. 
110,  118,  upon  the  ground  that  the  bonds 
in  suit  appeared  on  their  face  to  have 
been  issued  for  municipal  pui-poses,  and 
were  therefore  valid  in  the  hands  of  bond 
fide  holders.  In  Livingston  v.  Darlington, 
101  U.  S.  407,  the  town  subscription  was 
towards  the  establishment  of  a  State  re- 
form school,  which  was  undoubtedly  a 
public  purpose,  and  tlie  question  in  con- 
troversy was  whether  it  was  a  corporate 
purpose,  within  the  meaning  of  the  con- 
stitution of  Illinois.  In  Burlington  v. 
Beasley,  94  U.  S.  310,  the  grist  mill"  held  to 
be  a  work  of  internal  improvement,  to  aid 
in  constructing  which  a  town  might  issue 
bonds  under  the  statutes  of  Kansas,  was  a 
public  mill  which  ground  for  toll  for  all 
customers.    See  Osborne  v.  Adams  County, 

106  U.  S.  181,  and  109  U.  S.  1  ;  Blair  v. 
Cuming  County,  111  U.  S.  363.  Sub- 
scriptions and  bonds  of  towns  and  cities, 
under  legislative  authority,  to  aid  in  estab- 
lishing railroads,  have  been  sustained  on 
the  same  ground  on  which  the  delegation 
to  railroad  corporations  of  the  sovereign 
right  of  eminent  domain  has  been  justified, 
—  the  accommodation  of  ptiblic  travel. 
Rogers  y.  Burlington,  3  Wall.  6.54  ;  Queens- 
bury  V.  Culver,  19  Wall,  83  ;  Loan  Asso- 
ciation V.  Topeka,  20  M^all.  661,  662  ; 
Taylor  v.  Ypsilanti,  105  U.  S.  60.    Statutes 
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authorizing  towns  and  cities  to  pay  boun- 
ties to  soldiers  have  been  upheld,  because 
the  raising  of  soldiers  is  a  public  duty. 
Middleton  v.  Mullica,  112  U.  S.  433; 
Taylor  v.  Thompson,  42  111.  9  ;  Hilbish 
V.  Catherman,  64  Pa.  154  ;  State  v.  Rich- 
land, 20  Ohio  St.  362 ;  Agawam  v. 
Hampden,  130  Mass.  528,  534  ;  Montclair 
V.  Ramsdell,  107  U.  S.  154.  In  United 
States  V.  Dodge  County,  110  U.  S.  156, 
it  was  held  that  a  bridge  across  a  river 
is  a  work  of  internal  ini])rovement  within 
the  scope  and  terms  of  the  Nebraska  act 
of  1869  (see  County  Commissioners  v. 
Chandler,  96  U.  S.  205  ;  Fremont  Build- 
ing Association  v.  Sherwin,  6  Neb.  48), 
and  a  mandamus  was  granted  for  payment 
of  bonds  for  that  purpose.  In  l>lair  v. 
Cuming  County,  111  U.  S.  363,  it  was 
held  that  imjiroving  the  water-power  of  a 
river,  by  constructing  a  canal  for  water- 
power  jnirposes  to  propel  public  grist 
mills,  was  a  "  work  of  internal  imi)rove- 
niont  of  a  public  nature,"  within  the 
meaning  of  the  Nebraska  act,  Genl. 
Stat,  of  1873,  ch.  18,  );§  7,  14  (see 
Union  Pacific  11.  R.  v.  Commissioners,  4 
Neb.  450  ;  The  State  v.  Tliorne,  9  Neb. 
458  ;  Dawson  County  v.  ^IcNamar,  10 
Neb.  276  ;  Traver  v.  Merrick  County,  14 
Neb.  327),  an<l  municipal  bonds  issued 
for  such   iturjiose  were  valid. 

2  no  U.  S.  608. 

8  101  U.  S.  693,  697. 
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conducted  in  the  particular  mode  required  by  law ;  it  is  not  es- 
topped to  show  that  it  was  without  authority  of  the  legislature  to 
order  the  election  or  issue  the  bonds.  The  question  of  legislative 
authority  in  a  municipal  corporation  to  issue  bonds  in  aid  of  a 
railroad  company  cannot  be  concluded  by  mere  recitals  ;  but,  the 
power  existing,  the  municipality  may  be  estopped  by  recitals  to 
prove  irregularities  in  the  exercise  of  the  power ;  or,  when  the 
law  prescribes  conditions  upon  the  exercise  of  the  power  granted, 
and  commits  to  the  officers  of  such  municipality  the  determination 
of  the  question  wliether  those  conditions  have  been  performed,  the 
corporations  will  also  be  estopped  by  recitals  which  import  such 
performance.^ 

The  transfer  of  coupons  which  is  a  mere  contrivance,  a  pre- 
tence, the  result  of  a  collusive  arrangement  to  create  in  favor  of 
the  plaintiff  a  fictitious  ground  of  federal  jurisdiction,  so  as  to 
get  a  re-examination  in  that  jurisdiction  of  the  question  decided 
adversely  to  the  owners  of  the  coupons  by  the  highest  judicial 
tribunal  of  the  State,  will  not  enable  the  plaintiff  to  maintain  an 
action  in  the  federal  courts  upon  such  coupons,  the  bonds  or  in- 
struments to  which  they  were  attached  not  having  been  assigned 
to  him,  but  having  been  issued  to  and  having  always  been  held  by 
the  assignor  of  the  coupons.^ 

Municipal  bonds  in  the  customary  form,  payable  to  bearer,  are 
commercial  securities,  possessing  the  same  qualities  and  incidents 
that  belong  to  what  are  strictly  promissory  notes  negotiable  by  the 
law  merchant;  and  when  issued  under  the  authority  of  law,  and 
made  payable  to  a  named  person,  or  order,  have  like  qualities 
and  incidents.  And  a  provision,  such  as  that  in  the  statute  of 
Iowa,  of  April  6,  1868,  that  bonds  issued  under  the  authority  of 
the  act  shall  be  "  payable  at  tlie  pleasure  of  the  district  at  any 
time  before  due,"  does  not  affect  the  complete  negotiability  of  the 
bonds,  for,  by  their  terms,  they  are  payable  at  a  time  which  must 
certainly  arrive ;  the  holder  could  not  exact  payment  before  the 

1  Northern  Bank  v.  Porter  Township,  valent  to   oricfinal   authority.      Grenada 

110  U.  S.  at  p.  61S.     See  Dallas  County  v.  County  Supervisors  v.  Brogden,  112  U.  S. 

McKenzie,  101  U.  S.  (3S6  ;  Brookly  v.  In-  261 ;    Cutler  v.   Board  of  Supervisors,  56 

surance  Co.,  99  U.  S.  362.     See  County  Miss.    115  ;    Supervisors    v.    Schenck,    5 

of  Macon  v.  Shores,   97  U.  S.  272,  as  to  Wall.  772  ;  Ritchie  v.  Franklin,  22  Wall, 

amendment  in  the  constitution  of  a  county  167;   Thompson  v.   Lee  County,  3   Wall, 

not  affecting  acts  previously  authorized.  327;    City  v.  Lamson,  9  Wall.   477,  4S5; 

Where  what  was  done  by  the  constitii-  St.  Joseph  v.   Rogers,  16  Wall.  644,  663  ; 

tioaal  majority  of  the  qualified  electors,  Campbell   v.   Citj'  of  Kenosha,    5    Wall. 

and  by  the  board  of  supervisors  of  the  194. 

county,  would  have  been  legal  and  bind-  '^  Farmington  v.  Pillsbury,  114  U.  S. 

ing   upon   the  county  had  it  been  done  138  ;    Hawes  v.   Oakland,  104  U.  S.  450, 

under  legislative  authority  previous!}' con-  459;  Hayden  v.  Mannings  106  U.  S.  586  ; 

ferred,  subsequent  ratification  by  the  legis-  Detroit  v.  Dean,  Th.  537,  541;   Bernard's 

lature,    in   the   absence   of  constitutional  Township  t".  Stebbins,  109  U.  S.  341. 
restrictions  upon  such  legislation,  is  equi- 
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day  fixed  in  the  bonds,  and  the  debtor  incurred  no  legal  liability 
for  non-payment  until  that  day  passed. ^ 

Prior  to  the  adoption  of  the  Illinois  constitution  of  1870,  an 
incorporated  city,  its  corporate  authorities  being  thereunto  author- 
ized by  the  legislature,  could  make  a  subscription  to  the  capital 
stock  of  a  railroad  company,  without  referring  the  question  of 
subscription  to  a  popular  vote.^  The  United  States  Supreme 
Court,  therefore,  held,  that  it  was  competent  for  the  legislature 
of  that  State  in  1869,  to  make  an  election  of  1868  legal  and  bind- 
ing as  an  expression  of  the  popular  will,  and,  upon  the  basis  of 
the  election  thus  legalized,  empower  or  authorize  the  corporate 
authorities  of  the  municipality  to  issue  the  bonds  for  the  amount 
indicated  by  the  popular  vote.^ 

By  the  charter  of  the  city  of  East  St.  Louis  it  was  provided 
that  the  city  council  should  levy  and  collect  a  tax  not  exceeding 
three  mills  on  the  dollar  upon  each  annual  assessment  made  for 
general  purposes  for  the  purpose  of  meeting  the  liability  on  the 
city  bonds ;  the  city  being  limited  to  an  assessment  of  one  per  cent 
per  annum  for  all  purposes.  The  United  States  Supreme  Court 
held  that  while  a  mandamus  would  lie  requiring  the  full  levy  of 
one  per  cent  and  the  devotion  of  three-tenths  thereof  to  the  pay- 
ment of  the  bonded  debt,  the  court  had  no  power  to  make  a  simi- 
lar order  with  reference  to  the  remaining  seven-tenths  required  for 
general  purposes ;  that  while  the  surplus  thereof  at  the  end  of  the 
year  might  be  subject  to  the  order  of  the  court,  the  question  what 
expenditures  were  proper  and  necessary  for  the  municipal  admin- 
istration, was  not  judicial,  but  was  confided  by  law  to  the»discre- 
tion  of  the  municipal  authorities,  and  no  court  had  the  right  to 
control  that  discretion,  much  less  to  usurp  and  supersede  it.^ 

Recitals  in  municipal  bonds,  containing  no  statement  of  any 
election  called  or  held,  or  of  the  vote  by  which  the  issue  of  the 
bonds  was  authorized,  and  not  even  embodying  a  general  state- 
ment that  the  bonds  were  issued  in  pursuance  of  the  statutes  to 
which  they  refer,  nor  saying  anything  whatever  as  to  any  com- 
pliance with  the  requirements  of  the  statute  in  respect  to  which 
the  municipal  officers  were  authorized  to  determine  and  certify, 
but  at  the  utmost  making  a  statement  that  the  subscription  for 
which  the  bonds  were  in  part  given  was  authorized  by  the  stat- 
utes mentioned,  serve  simply  to  point  out  the  particular  laws 

1  Ackley  School  District  v.  Hall,  113  218,  225 ;  Quincy  v.  Cook,  107  U.  S, 
U.  S.  135.    See  New  Providence  v.  Halsey,     549. 

117  U.  S.  336,  also,  as  to  negotiability  of  *  Jonesboro  City  v.  Cairo  &  St.  Louis 

municipal  bonds.  R.  R.  Co.,  110  U.  S.  192. 

2  Keithsburgr.  Frick,  34  111.  405,421;  *  East  St.  Louis  v.  Zebley,  110  U.  S. 
Quincy,  Mo.  &  Pac.  R.  R.  Co.  v.  Morris,  321. 

84  111.  410 ;  Marshall  v.  Silliman,  61  111. 
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under  which  the  transaction  may  lawfully  have  taken  place,  but 
they  do  not,  even  as  to  bond  fide  holders,  without  notice,  consti- 
tute an  estoppel  which  prevents  inquiry  into  the  alleged  invalid- 
ity of  the  bonds. ^ 

Mere  political  bodies,  constituted  as  counties  are,  for  the  pur- 
pose of  local  police  and  administration,  and  having  the  power  of 
levying  taxes  to  defray  all  public  charges  ci'eated,  whether  they 
are  or  are  not  formally  invested  with  corporate  capacity,  have  no 
power  or  authority  to  make  and  utter  commercial  paper  of  any 
kind,  unless  such  power  is  expressly  conferred  upon  them  by  law, 
or  clearly  implied  from  some  other  power  expressly  given,  which 
cannot  be  fairly  exercised  without  it.'^^ 

The  legislature  of  a  State,  unless  restrained  by  its  organic  law, 
has  the  right  to  authorize  a  municipal  corporation  to  issue  bonds  in 
aid  of  a  railroad,  and  to  levy  a  tax  to  pay  the  bonds  and  the  interest 
on  them,  with  or  without  a  popular  vote,  and  to  cure  by  a  retrospec- 
tive act  irregularities  in  the  exercise  of  the  power  conferred.^ 

Bonds  purporting  to  have  been  issued  by  a  municipality,  but 
whicli  were  neither  signed  nor  registered,  in  accordance  with  the 
statute  under  which  tlieir  issue  was  authorized,  were  decided  to  be 
invalid.* 

There  must  be  authority  by  statute  for  every  issue  of  bonds  by 
a  municipality,  as  a  donation  to  any  railroad  or  other  work  of  in- 
ternal improvement.  Where  bonds  have  been  issued  without  war- 
rant of  law,  as  all  parties  are  equally  bound  to  know  the  law,  a 
certificate  f  erified  by  the  signature  of  the  municipal  officers  and 
the  seal  of  the  municipality,  reciting  the  actual  facts,  and  that 
thereby  the  bonds  are  conformable  to  the  law,  when,  judicially 
speaking,  they  are  not,  will  not  make  them  so,  nor  can  it  work  an 
estoppel  upon  the  county  to  claim  the  protection  of  the  law ;  oth- 
erwise it  would  always  be  in  the  power  of  a  municipal  body,  to 
which  power  was  denied,  to  usurp  the  forbidden  authority  by  de- 
claring that  its  assumption  was  within  the  law.  This  would  sup- 
pose such  corporate  bodies  to  be  superior  to  the  law  itself. 

1  Carroll  County  v.  Smith,  111  U.  S.  road  company,  were  allowed  priority  over 

556  ;    Northern  Bank  of  Toledo  ■;;.  Porter  the  bonijs.     See  also  Wallace  v.  Looniis, 

Township,  110  U.  S.  60S  ;    Dixon  County  97  U.  S.  146  ;  Miltenberger  v.  Lngansjiort 

V.  Field,  111  U.  S.  83;  School  District  v.  Ry.  Co.,  106  U.  S.  286,  311,  312;    Union 

Stone,  106  U.  S.  183.  Trust   Co.    v.    Souther,   107   U.    S.    591  ; 

■-  Claiborne    County    v.    Brooks,    111  Burnham  v.  Bowen,   111  U.  S.  776  ;    Fos- 

V.  S.  400,  406;  Police  Jury  «.  Britton,  15  dick  v.   Schall,  99  U.  S.  235,  253,  254; 

Wall.  566.  Meyer  v.  Johnston,  53  Ala.  237;    Hoover 

3  Otoe  County  v.   Baldwin,  111  U.  S.  v.  Montclair,  &c.    Ry.   Co.,    2  Stew.    (29 

1;  Thompson  v.  Lee  County,  3  Wall.  327;  N.  J.  Eq.)  4. 

Campbell  u.  City  of  Kenosha,  5  "Wall.  194.  *  Bissel   v.    Spring  Valley  Township, 

See  Union  Trust  Co.  r.  Illinois  Midland  110  U.  S.  162;  Anthony  iT  County  of  Jas- 

Cc,  117  U.  S.  434,  where  necessary  ex-  per,  101  U.  S.  693,  697;    McGarrahan  v. 

penses,  incurred  subsequently  to  the  issue  Mining  Co.,  96  U.  S.  316. 
of  bonds  secured  by  a  mortgage  by  a  rail- 
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In  Dixon  County  v.  Field,^  the  effect  of  recitals  in  municipal 
bonds  is  considered  at  length,  and  while  the  principle  is  conceded 
as  laid  down  in  Town  of  Coloma  v.  Eaves,^  that  where  it  may  be 
gathered  from  the  legislative  enactment  that  the  officers  of  the 
municipality  were  invested  with  the  power  to  decide  whether  the 
condition  precedent  has  been  complied  with,  their  recital  that  it 
has  been,  made  in  the  bonds  issued  by  them,  and  held  by  a  bond 
fide  purchaser,  is  conclusive  of  the  fact,  and  binding  upon  the 
municipality ;  for  the  recital  is  itself  a  decision  of  the  fact  by  the 
appointed  tribunal.  Yet  the  converse  of  this  is  embraced  in  the 
proposition,  and  is  equally  true.  If  the  officers  authorized  to  is- 
sue bonds,  upon  a  condition,  are  not  the  appointed  tribunal  to  de- 
cide the  fact,  which  constitutes  the  condition,  their  recital  will  not 
be  accepted  as  a  substitute  for  proof.  In  other  words,  where  the 
validity  of  the  bonds  depends  upon  an  estoppel,  claimed  to  arise 
upon  the  recitals  of  the  instrument,  the  question  being  as  to  the 
existence  of  power  to  issue  them,  it  is  necessary  to  establish  that 
the  officers  executing  the  bonds  had  lawful  authority  to  make  the 
recitals  and  to  make  them  conclusive.  The  very  ground  of  the 
estoppel  is  that  the  recitals  are  the  official  statements  of  those  to 
Avhom  the  law  refers  the  public  for  authentic  and  final  informa- 
tion on  the  subject.  This  is  the  rule  which  has  been  constantly 
applied  in  the  numerous  cases  in  which  it  has  been  involved.  The 
difference  in  the  result  of  the  judgments  has  depended  upon  the 
question  whether,  in  the  particular  case  under  consideration,  a  fair 
construction  of  the  law  authorized  the  officers  issuing  the  bond  to 
ascertain,  determine,  and  certify  the  existence  of  the  facts  upon 
which  their  power,  by  the  terms  of  the  law,  was  made  to  depend  ; 
not  including  that  class  of  cases  in  which  the  controversy  related, 
not  to  conditions  precedent,  on  which  the  right  to  act  at  all-  de- 
pended, but  upon  conditions  affecting  only  the  mode  of  exercising 
a  power  admitted  to  have  come  into  being.^ 

On  the  principle  that  when  the  seal  of  a  party,  required  to  make 
an  instrument  valid  and  effectual  at  law,  has  been  omitted  by  ac- 
cident or  mistake,  a  court  of  chancery,  in  order  to  carry  out  his 
intention,  will,  at  the  suit  of  those  who  are  justly  and  equitably 
entitled  to  the  benefit  of  the  instrument,  adjudge  it  to  be  as  valid 
as  if  it  had  been  sealed,  and  will  grant  relief  accordingly,  either 
by  compelling  the  seal  to  be  affixed,  or  by  restraining  the  setting 

1  111  U.  S.  83.  97  U.  S.  96  ;  Tana  v.  Bowler,  107  U.  S. 

2  92  U.  S.  484.  .^29  ;    Sherman    County   v.    Simons,    109 
8  Marcy  v.   Township  of  Oswego,   92     U.S.  735;    Buchanan  "^y.    Litchfield,   102 

TJ.    S.    637;    Commissioners   of    Douglas  U.  S.  278;  National  Bank  u.  Porter  Town- 
County  t\  BoUes,  94  U.  S.  104;  Cominis-  ship,    110  U.  S.   608;    Anderson  County 
sioners  of  Marion   County  v.   Clark,    94  Commissioners  v.  Beal,  113  U.  S.  227. 
U.  S.  278  ;   County  of  Warren  v.  Marcy, 
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up  the  want  of  it  to  defeat  a  recovery  at  law,^  the  United  States 
Supreme  Court  held,  where  one  had  purchased  for  value,  in  good 
faith,  municipal  bonds,  on  which  the  seals  had  been  omitted  by 
oversight  and  mistake,  and  without  observing  the  omission,  that 
a  court  of  equity  would,  at  his  suit,  decree  that  the  bonds  he  held 
as  valid  as  if  actually  sealed  before  being  issued,  and  would  re- 
strain the  setting  up  of  the  want  of  seals  in  the  action  at  law.2 

Unless  power  has  been  given  by  the  legislature  to  a  municipal 
corporation  to  grant  pecuniary  aid  to  railroad  corporations,  all 
bonds  of  the  municipality  issued  for  such  a  purpose,  and  bearing 
evidence  of  the  purpose  on  their  face,  are  void  even  in  the  hands 
of  bond  fide  holders,  and  this  whether  the  people  voted  the  aid  or 
not.  Every  purchaser  of  such  a  bond  is  chargeable  in  law  with 
notice  of  the  want  of  power  in  the  municipal  authorities  to  bind 
the  body  politic  in  that  way.  It  is  a  matter  of  no  importance  that 
the  municipality  employed  agents  to  sell  the  bonds,  or  that  its  law 
officer  gave  an  opinion  in  favor  of  their  validity,  or  that  they  were 
recognized  in  official  statements  as  binding  obligations,  or  that 
taxes  had  been  levied  to  pay  either  principal  or  interest.  Corpo- 
rate ratification,  without  authority  from  the  legislature,  cannot 
make  a  municipal  bond  valid  which  was  void  when  issued  for 
want  of  legislative  power  to  make  it.^ 

Where  it  becomes  necessary,  in  a  suit  on  bonds,  where  fraud  or 
illegality  in  their  inception  has  been  established,  for  the  holder  to 
show  that  the  bonds  were  purchased  for  value,  it  is  not  absolutely 
necessary  that  he  should  show  that  he  purchased  for  value,  for,  if 
any  previous  holder  of  the  bonds  in  suit  was  a  bond  fide  holder 
for  value,  the  plaintiff,  without  showing  that  he  had  himself  paid 
value,  could  avail  himself  of  the  position  of  such  previous  holder.^ 

1  Smith  V.  Aston,  Freem.  Ch.  308  ;  ^  Lewis  v.  City  of  Shreveport,  108  U.  S. 
s.  c.  Cas.  Temp.  Finch,  273;  Cockerell  v.  282  ;  Wilson  v.  Shreveport,  29  La.  An. 
Cholmeley,  1  Riiss.  &  Myl.  418,  424;  673.  In  Quincy  f.  Cook,  107  U.  S.  549, 
Waddsworth  v.  WeiulBll,  5  Johns.  Ch.  it  was  held  that  the  act  of  the  State  legis- 
224  ;  Montville  v.  Haughton,  7  Conn,  lature  legalizing  an  ordinance  for  the  is- 
543;  Rutland  v.  Paige,  24  Vt.  181;  "Wiser  suing  of  bonds,  which  ordinance  had  been 
V.  Blachly,  1  Johns.  Ch.  607;  Green  v.  passed  without  legal  authority,  rendered 
Morris  &  Essex  R.  R.  Co.,  1  Beas.  165;  bonds  issued  subsequently  to  the  passage 
2  McCart.,  469  ;  Druiff  v.  Parker,  L.  R.  of  the  act  valid.  And  see' Read  v.  Platts- 
5  Eq.  131  ;  Draper  v.  Springport,  104  mouth,  107  U.  S.  568.  An  act  empower- 
U.  S.  501 ;  Harris  v.  Pepperell,  L.  R.  5  ing  a  city  to  issue  bonds  for  purposes  of 
Eq.  1;  Elliott  y.  Sackett,  108  U.  S.  132.  internal   improvements  was  held   to   au- 

2  Bernard's  Township  v.  Stebbins,  109  thorize  the  guaranty  of  a  city  to  the  bonds 
IJ.  S.  341.  Knox  County  Court  v.  United  of  a  railroad  company.  City  of  Savannah 
Stdt?s.  109  U.  S.  229,  follows  other  cases  v.  Kelly,  108  U.  S.  184.  And  see  Green 
named  on  municipal  liability  for  bonds.  County  v.  Conness,  109  U.  S.  104.  On 
See  Howard  County  v.  Paddock,  110  U.  S.  estoppel  by  recitals,  see  Sherman  County 
384;  County  of  Callaway  v.  Foster,  93  z'.  Simons,  109  U.  S.  735;  Grenada  County 
IT.  S.  567,  as  to  effect  of  subsequent  legis-  Supervisors  v.  Brogden,  112  U.  S.  261. 
lation  on  charters  of  railway  companies,  *  Montclair  v.  Kamsdell,  107  U.  S. 
and  on  municipal  bonds  as  subscriptions  147;  Hunter  v.  Wilson,  19  L.  J.  N.  s. 
therefor.  (Ex.)  8;  Commissioners  v.  Bolles,  94  U.S. 
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A  statute  authorized  a  township  to  subscribe  to  the  capital  stock 
of  any  railroad  company  within  the  State,  "  building  or  proposing 
to  build  a  railroad  into,  through,  or  near  such  township."  Bonds 
were  issued  as  a  subscription  to  stock  of  a  railroad  company  pro- 
posing to  build  a  railroad  within  nine  miles  of  the  township.  The 
court  held,  reversing  the  decision  of  the  court  below,  that  the 
nearness  of  the  railroad  to  benefit  the  township,  was,  within  rea- 
sonable limits,  a  question  which  the  people  of  the  township  and 
the  County  Court  of  the  county  were  qualified  and  authorized  to 
settle  for  themselves  ;  and  where  their  action  in  favor  of  such  sub- 
scription was  supplemented  by  payment  of  interest  for  three  years, 
the  court  should  acquiesce  in  the  determination  of  the  qualified 
voters  and  the  local  authorities  that  the  road  in  question  was 
"  near  "  to  the  township,  and  the  bonds,  as  between  the  township 
and  a  hond  fide  holder  for  value,  were  sustained.^ 

Bonds  issued  under  the  law  of  the  State,  which  recite  that  the 
company  to  which  they  were  delivered,  by  a  municipality,  had 
fully  performed  the  conditions  upon  which  the  municipality  had 
promised  to  issue  the  bonds  ;  and  which,  after  their  issue,  and  be- 
fore the  maturity  of  the  first  coupons  thereto  attached,  were  sold, 
transferred,  and  delivered  to  a  hond  fide  purchaser,  for  full  value, 
with  no  knowledge  with  reference  to  the  manner  in  which  the 
bonds  have  been  issued,  except  what  he  derives  from  the  recitals 
in  the  bonds,  are  not  affected  by  an  act  of  the  legislature  passed 
several  months  after  the  performance  by  the  company  of  all  the 
conditions  on  which  the  bonds  were  issuable  by  the  municipality. 
Such  legislation  would  be  unconstitutional  and  void.^ 

104.    This  question  was  directly  adjudged  work  had  been  completed.     There  is  no 

in  Commissioners  v.  Bolles,  94  U.  S.  104.  pretence  that  he  had  notice  of  anything 

One  of  the  issues  there  was  whether  the  that  should  hav^e  made  him  doubt  their 

plaintiffs  were  6o« a  _^c?«  holders  of  certain  validity.     Why  was  he    not  a  bond  fide 

municipal  bonds.     After  stating  that  the  purchaser   for   value  ?      The    law   is   un- 

legal  presumption  was  that  they  were,  the  doubted,    that    every    person    succeeding 

court  said:    "But  the  plaintiffs  are  not  him    in   the   ownership  of  the    bonds   is 

forced  to  rest  upon  mere  presumption  to  entitled  to  stand  upon  his  rights." 
support  their  claim  to  be  considered  as  ^  Kiikbride  v.  Lafayette  County,  108 

having  the  rights  of  purchasers  without  U.  S.  208.     See  Van  Hostrup  v.  Madison, 

notice  of  any  defence.     They  can  call  to  1  Wall.   291  ;    Meyer  v.    Muscatine,    lb, 

their  aid  the  fact  that  their  predecessors  384  ;  Howard  County  v.  Booneville  Central 

in  ownei-ship  were  such  purchasers.     To  Nat.  Bank,  108  U.  S.  314. 
the  rights  of  the  })redecessors  they  have  ^  Ked  Rock  v.  Henry,  106  U.  S.  596. 

succeeded.      Certainly  the  railroad  com-  If  possible,  the  act  of  the  legislature 

pany  paid  for  the  bonds  and  coupons  by  will   be   construed   so    as   to   relieve  the 

paying  an  equal  amount  of  their  stock,  State  from  the  imputation  of  bad  faith, 

which  the  county  now  holds  ;  and  nothing  Broughton  v.    Pensacoia,    93   U.   S.   266. 

in  the  special  facts  found  shows  that  the  And  will  not,  if  it  can  be  avoided,  be  held 

company  knew  of  any  irregularity  or  fraud  repugnant  to   tlie   act   under   wliich   the 

in  their  issue.     And,  still  more,  the  con-  issue  of  the  bonds  was  authorized,  and  an 

tractor  for  building  the  road  received  the  implication  of  repeal  of  tlie  prior  act  will 

bonds  from  the  county  in  payment  for  his  not,    in    such    case,    readily   be   allowed, 

work,  either  in  whole  or  in  part,  after  his  McCool  v.  Smith,  1  Black,  459 ;  United 
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A  municipality  is  not  estopped  by  the  payment  of  interest  by  its 
officials,  from  denying  the  validity  of  its  bonds  which  have  been 
illegally  issued,  but  the  municipality  is  liable  to  account  to  the 
hond  fide  holders  of  such  bonds  for  the  proceeds  received  from 
the  original  purchasers,  less  such  payments  as  have  been  made  on 
the  bonds.i 

County  bonds  issued  in  Missouri  by  a  de  facto  County  Court, 
sealed  with  the  seal  of  the  court,  and  signed  by  the  de  facto  presi- 
dent, cannot  be  impeached  in  the  hands  of  an  innocent  holder  by 
showing  that  the  acting  president  was  not  de  jure  one  of  the  jus- 
tices of  the  court.2 


States  V.  Tynen,  11  Wall.  88  ;  Wood  v. 
United  States,  16  Pet.  342  ;  Henderson's 
Tobacco,  11  Wall.  652  ;  King  v.  Cornell, 
106  U.  S.  395  ;  Murdock  v.  City  of 
Memphis,  20  Wall.   590. 

Recitals  are  estoppels  only  as  to  facts 
which  such  recitals  fairly  import.  Where 
the  holder  relies  for  protection  upon  mere 
recitals,  they  should,  at  least,  be  clear 
and  unambiguous,  in  order  to  estop  a 
municipal  corporation  in  whose  name 
such  bonds  have  been  made,  from  show- 
ing that  they  were  issued  in  violation,  or 
without  authority,  of  law.  School  Dis- 
trict V.  Stone,   106  U.  S.   183. 

1  Parkersburg  v.  Brown,  106  U.  S.  487. 
Where  there  has  been  a  total  want  of 
power  to  issue  the  bonds  originally,  under 
any  circumstances,  and  not  a  mere  failure 
to  comply  with  prescribed  requirements  or 
conditions,  tlie  case  is  not  one  for  apply- 
ing to  the  municipality,  under  any  state 
of  facts,  any  doctrine  of  estoppel  or  ratifi- 
cation, by  reason  of  its  having  paid  some 
instalments  of  interest  on  the  bonds  (Loan 
Association  v.  Topeka,  20  Wall.  655),  or 
by  reason  of  any  of  the  acts  of  its  officers 
or  agents  in  dealing  with  the  property 
covered  by  the  deed  of  trust.  No  such 
acts  can  give  validity  to  the  statute  or  to 
the  bonds,  however  they  may  affect  the 
statics  of  the  property  dealt  with  or  the 
relation  of  the  municipality  to  such  prop- 
erty. Parkersburg  j;.  Brown,  106  U.  S.  487, 
501.  Where  the  illegality  of  the  contract 
does  not  arise  from  any  moral  turpi- 
tude, and  where  property  is  transferred 
to  a  municipality  under  a  contract  which 
is  merely  malum  prohibitum,  and  where 
the  municipality  is  the  principal  offender, 
the  municipality  may  be  made  to  refund 
to  the  person  from  whom  it  has  received 
property  for  the  unauthorized  purpose, 
the  value  of  that  which  it  has  actually 
received.  White  v.  Franklin  Bank,  22 
Pick.  181  ;  Morrille  v.  Amerinan  Tract 
Soc,  123  Mass.  129  ;  Davis  v.  Old  Colony 
Railroad,  131  Mass.  258,  275  ;  In  re 
Cork  &  Youghal  Railway,  L.  R,   4  Ch. 


748.  But  when  the  corporation  lias  act- 
ually received  nothing  in  money  or  prop- 
erty, it  cannot  be  held  liable  upon  an 
agreement  to  share  in,  or  to  guarantee  the 
profits  of,  an  enterprise  which  is  wholly 
without  the  scope  of  its  corporate  powers, 
upon  the  mere  ground  that  conjectural  or 
speculative  benefits  were  believed  by  its 
officers  to  be  likely  to  result  from  the 
making  of  the  agreement,  and  that  the 
other  party  has  incurred  expense  upon 
the  faith  of  it.  East  Anglian  Railw-ays  v. 
Eastern  Counties  Railway,  11  C.  B.  775  ; 
Macgregor  v.  Dover  &  Deal  Railway,  18 
Q.  B.  618  ;  Ashbury  Ry.  Co.  i'.  Riche, 
L.  R.  7  H.  L.  653  ;  Thomas  v.  Railroad 
Co.,  101  U.  S.  71  ;  Downing y.  Mt.  Wash- 
ington Road  Co.,  40  N.  H.  230  ;  Frankliu 
Co.  V.  Lewiston  Ins.  for  Savings,  68  Me. 
43. 

2  County  of  Ralls  v.  Douglass,  105 
U.  S.  729;  State  v.  Douglass,  50  Mo.  593, 
596  ;  Harbaugh  v.  Winsor,  38  lb.  327. 
The  distinction  between  an  officer  de 
facto  and  an  officer  de  jure  is  well  estab- 
lished, and  is  of  ancient  origin.  It  is 
said  in  the  case  of  Parker  v.  Kett,  1  Ld. 
Raym.  660,  that  an  officer  de  facto  is  one 
who  has  the  reputation  of  being  an  officer, 
and  3-et  is  not  a  good  officer  in  point  of 
law  ;  and  this  definition  is  quoted  and 
approved  bj'  Lord  Ellenborough,  in  Rex 
V.  Corporation  of  Bedford,  6  East,  368. 
A  person  may  be  disqualified  and  ineli- 
gible to  hold  an  office,  yet,  as  a  cfe  facto 
officer,  his  acts,  until  his  removal,  will 
be  valid  as  to  thii"d  persons.  St.  Louis 
County  Court  v.  Sparks,  10  Mo.  117  ; 
Knight  V.  Corporation  of  Wells,  1  Lutw. 
509,  519.  And  where  an  appointment  is 
regularly  made,  it  is  a  colorable  authority 
for  the  appointee,  and  renders  him,  while 
exercising  the  functions  of  the  office,  an 
officer  de  facto,  and  his  acts  valid,  so  far  as 
third  persons  are  concerned,  even  though 
he  has  not  pursued  the  neCSssary  formali- 
ties to  make  him  an  officer  de  jure.  The 
People  V.  Cook,  4  Seld.  67,  89.  It  is  said 
in  this  case  :  "An  officer  de  facto  is  one 
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It  is  no  defence  to  bonds  issued  by  counties  in  Missouri,  in  pay- 
ment of  subscriptions  to  tbe  capital  stock  of  a  company,  and  in 
the  hands  of  innocent  holders,  that  the  company  to  whose  stock 
the  subscription  was  made  was  not  organized  within  the  time 
limited  by  its  charter. ^ 

When  authority  is  granted  by  the  legislative  branch  of  the  gov- 
ernment to  a  municipality,  or  a  sub-division  of  a  State,  to  contract 
an  extraordinary  debt  by  the  issue  of  negotiable  securities,  the 
power  to  levy  taxes  sufficient  to  meet,  at  maturity,  the  obligation 
to  be  incurred,  is  conclusively  implied,  unless  the  law  which  con- 
fers the  authority,  or  some  general  law  in  force  at  the  time,  clearly 
manifests  a  contrary  legislative  intention.  The  power  to  tax  is 
necessarily  an  ingredient  of  such  a  power  to  contract,  as  ordina- 
rily political  bodies  can  only  meet  their  pecuniary  obligations 
through  the  instrumentality  of  taxation.^ 

The  prohibition  in  the  constitution  of  Missouri,  of  1865,  art.  11, 
sec.  14,  prohibiting  a  county  from  becoming  a  stockholder  in  or 
loaning  its  credit  to  a  corporation,  without  a  vote  of  the  people, 


who  comes  into  office  by  color  of  a  legal 
appointment  or  election.  His  acts  in  that 
capacity  are  as  valid,  as  far  as  the  public 
is  concerned,  as  the  acts  of  an  officer  de 
jure.  His  title  cannot  be  incjuired  into 
collaterally."  The  doctrine  on  the  subject 
will  be  found  in  the  following  cases  :  The 
People  V.  Hopson,  1  Denio,  579  ;  Cocke 
V.  Halsey,  16  Pet.  71  ;  People  v.  Stevens, 
5  Hill,  616;  McKinstry  v.  Tanner,  9 
Johns.  549  ;  Wilcox  v.  Smith,  5  Wend. 
231  ;  Berryman  v.  Wise,  4  T.  R.  366  ; 
Bevan  v.  Williams,  3  T.  R.  635,  n.  ;  Rad- 
ford V.  Mcintosh,  3  T.  R.  632  ;  Crosse  v. 
Kay,  6  T.  K.  663  ;  17  Vin.  Ab.  114  ;  The 
People  V.  Bartlett,  6  Wend.  422  ;  Weeks 
V.  Ellis,  2  Barb.  324.  The  doctrine  that 
the  acts  of  an  officer  de  facto  are  valid  ex- 
tends only  to  prevent  mischief  to  such  as 
confide  in  officers  who  are  acting  without 
right.  The  office  is  void  as  to  the  officer 
himself,  though  valid  as  to  strangers.  Tlie 
People  V,  Collins,  7  Johns.  549  ;  Fowler 
V.  Bebee,  9  Mass.  231  ;  Commonwealth  v. 
Fowler,  10  Mass.  290;  Buckinaii  v.  Ruggles, 
15  Mass.  180  ;  Riddle  v.  The  County  of  Bed- 
ford, 7  S.  &  R.  386.  392  ;  Parker  v.  Luff- 
borough,  11  S.  &  R.  249  ;  Keyser  v.  Mc- 
Kissan,  2  Rawle,  139  ;  Cro.  Eliz.  699  ;  King 
V.  Lysle,  Andrews,  163  ;  Hippslj';;.  Tucke, 
2  Lev.  184.  In  Cro.  Eliz.,  699,  the  reason 
is  given  for  the  rule  :  "That  the  act  of 
an  officer  de  facto,  where  it  is  for  his  own 
benefit,  is  void  ;  because  he  shall  not  take 
advantage  of  his  own  want  of  title,  which 
he  must  be  conusant  of  ;  but  where  it  is 
forthebenefitof  strangersor  the  public,  who 


are  presumed  to  be  ignorant  of  such  defects 
of  title,  it  is  good."  In  Harbaugh  v.  Win- 
sor,  38  Mo.  331,  the  court  say  :  "The  rule 
imparting  validity  to  the  acts  of  a  de  facto 
officer  is  indispensably  necessary  to  pre- 
vent the  failure  of  justice.  The  business 
of  the  community  could  not  be  transacted 
without  it.  Irreparable  wrong  would  re- 
sult from  any  other  doctrine.  The  public 
are  necessarily  compelled  to  do  business 
with  an  officer  who  is  exercising  the  duties 
and  privileges  of  an  officer  under  color  of 
right,  and  to  say  that  his  acts  as  to  stran- 
gers should  be  void,  would  be  gross  in- 
justice. It  would  cause  a  suspension  of 
business  till  every  officer's  right  de  jure 
was  established.  This  would  not  only 
produce  inconvenience,  but  it  would  be  a 
sheer  absurdity.  The  law  will  therefore 
not  permit  official  acts  to  be  impeached 
collaterally.  This  view  of  the  law  is  well 
settled,  and  we  are  not  aware  of  any  au- 
thority to  the  contrary." 

*  County  of  Ralls  v.  Douglass,  105 
U.  S.  728  ;  Hall  Bank  v.  Merchants' 
Bank,  10  Mo.  123  ;  Kayser  v.  Trustees 
of  Bremen,  16  Mo.  88  ;  Smith  v.  County 
of  Clark,  54  Mo.  58  ;  City  of  St.  Louis 
V.  Shields,  62  Mo.  247  ;  County  of  Macon 
V.  Shores,  97  U.  S.  272. 

2  Ralls  County  Court  v.  United  States, 
105  U.  S.  733  ;  Loan  Association  v.  To- 
peka,  20  Wall.  645  ;  United  States  v. 
New  Orlenns,  98  U.  S.  381  ;  United 
States  V.  County  of  Macon,  99  U.  S.  582  ; 
State  V.  Dallas  County  Court,  72  Mo.  329. 


426 


COMMENTARIES   ON   SALES. 


[book   II. 


was  intended  as  a  limitation  on  future  legislation  only,  and  was 
not  intended  to  retroact  so  as  to  have  any  controlling  application 
to  laws  in  existence  when  the  constitution  was  adopted.^ 

Bonds  were  issued  by  a  municipality  in  New  York  and  given 
to  a  railroad  company,  which,  as  between  the  municipality  and 
the  company,  were  decided  to  be  illegal.  Whether  good  as  be- 
tween holders  and  the  municipality  depended  upon  whether  the 
holders  were  bond  fide  holders  for  value,  without  notice,  and  the 
municipality  was  held  not  to  be  estopped  by  the  fact  that  the 
same  holder  had  previously  obtained  judgment  on  similar  bonds, 
as  non  constat  but  he  may  have  obtained  those  now  sued  on  after 
the  illegality  of  the  bonds  had  been  decided,  and  under  circum- 
stances which  would  show  that  he  was  not  a  bond  fide  holder 
without  notice,^ 

Although  the  records  of  the  municipality  contained  no  evidence 
of  a  township  meeting  at  which  the  qualified  voters  assented  to 
the  issue  of  bonds,  yet  the  court  held  that  as  the  statutes  con- 
ferred ample  authority  upon  the  township  to  issue  bonds  in  pay- 
ment of  the  donation  voted,  the  qualified  electors  assenting  thereto 


^  County  of  Ralls  v.  Douglass,  105 
U.  S.  728.  The  Supreme  Court  of  Mis- 
souri has  many  times  decided  in  this  way, 
and  the  United  States  Supreme  Court,  fol- 
lowing such  decisions,  has  always  held  the 
same  doctrine.  State  v.  Macon  Countv 
Court,  41  Mo.  453;  Kansas  City,  &c.  R.  R. 
Co.  V.  Alderman,  47  Mo.  349.  In  State  v. 
County  Court  of  Sullivan  County,  51  Mo. 
522,  it  was  said  :  "It  has  always  been 
held  that  the  provision  of  the  Constitu- 
tion, art.  11,  §  14,  was  a  limitation  upon 
the  future  power  of  the  legislature,  and 
was  not  intended  to  retroact  so  as  to 
have  any  conti-oUing  application  to  laws 
in  existence  when  the  Constitution  was 
adopted."  State  v.  Greene  County,  54 
Mo.  540  ;  County  of  Callaway  v.  Foster, 
93  U.  S.  567  ;  County  of  Scotland  v. 
Thomas,  94  U.  S.  682  ;  County  of  Henry 
V.  Nicolay,  95  U.  S.  619  ;  County  of  Cass 
V.  Gillett,  100  U.  S.  585.  When  all  these 
cases  were  decided  the  act  of  March  23, 
1861,  was  in  force,  which  provided  that  it 
should  not  be  lawful  for  counties  to  sub- 
scribe to  the  stock  of  railroad  companies 
until  an  election  had  been  held  under  the 
provisions  of  that  act,  yet  it  seems  never 
to  have  been  specially  referred  to,  either 
by  (dunsel  or  the  court,  except  once  in 
Smith  V.  Clarke  County,  54  Mo.  58,  70, 
when  Xapton,  J.,  said :  "  So  that  the 
provisions  of  the  revised  Code  of  1855, 
and  the  amendatory  acts  of  1860  and 
1861,  and  the  constitutional  prohibition, 
and  the  legislative  adoption  of  that  pro- 
hibition   immediately    after    its    passage, 


have  been  held  by  repeated  adjudications, 
and  without  any  conflicting  opinions  of 
the  court,  or  any  individual  judge  thereof, 
so  far  as  their  reports  show,  not  to  eflect 
the  repeal  of  the  privileges  contained  in 
special  charters."  By  later  decisions  in 
Missouri,  in  State  v.  Garroute,  67  Mo. 
445,  and  State  v.  Dallas  County,  72  Mo. 
329,  this  whole  line  of  cases  was  substan- 
tially overruled.  In  County  of  Ralls  o. 
Douglass,  105  U.  S.  728,  731,  the  Supreme 
Court  of  the  United  States  refused  to  fol- 
low these  later  decisions  on  the  ground 
that  the  bonds  involved  in  the  suit  were 
all  in  the  hands  of  innocent  holders  when 
the  law  of  the  State  was  so  materially  al- 
tered by  its  courts  ;  and  that  the  rights  of 
the  parties  to  the  suit  were  to  be  determined 
by  the  law  as  it  was  judicially  construed 
to  be  when  the  bonds  in  question  were 
put  on  the  market  as  commercial  paper. 
Douglass  V.  Pike  County,  101  U.  S.  687. 
2  Stewart  v.  Lansing,  104  U.  S.  505. 
And  see  Cromwell  v.  County  of  Sac,  94 
U.  S.  351.  It  is  an  elementary  rule  that 
if  fraud  or  illegality  in  the  inception  of 
negotiable  paper  is  shown,  an  indorsee  be- 
fore he  can  recover  must  prove  that  he  is 
a  holder  for  value.  The  mere  possession 
of  the  paper  under  such  circumstances  is 
not  enough.  Smith  v.  Sac  Countv,  11 
Wall.  139  ;  Hall  v.  Featherstone,  3"H.  & 
N.  284;  Bailey  v.  Bid  well,  13  M.  k  W.  73; 
Fitch  V.  Jones,  5  E.  &  B.  -238  ;  Berry  v. 
Alderman,  14  C.  B.  95  ;  Edmunds  v. 
Groves,  2  M.  &  W.  642 ;  Smith  v.  Braine, 
16  Q.  B.  244. 
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at  a  regular  or  special  town  meeting,  and  as  the  bonds  recited  that 
they  were  issued  in  pursuance  of  the  authority  conferred  by  those 
statutes,  the  validity  of  the  bonds,  in  tlie  hands  of  a  bond  fide 
purchaser,  did  not  depend  upon  proof  that  such  an  election  was 
in  fact  duly  called  and  held,  at  which  the  qualified  voters  as- 
sented to  an  issue  of  bonds  in  payment  of  the  donation  previ- 
ously voted.  The  recital  imported  a  compliance  with  the  statute, 
and  the  township  was  estopped  from  asserting,  as  against  a  bond 
fide  holder  for  value,  that  such  recitals  were  untrue.^ 

A  municipality  having  power  to  issue  its  bonds,  under  which  it 
issues  them  and  puts  them  into  circulation  as  commercial  securi- 
ties, the  bonds,  particularly  if  they  are  negotiable,  are  primd  facie 
obligations  of  the  obligors,  if  they  had  power  to  issue  them,  and 
are  binding  according  to  the  terms  and  conditions  apparent  on 
their  face  until  the  contrary  be  shown.  All  the  holder  of  them 
has  to  do,  in  case  of  non-payment,  is  simply  to  sue  on  the  bonds. 
If  there  is  any  defence  to  them  by  reason  of  want  of  perform- 
ance of  any  of  the  requisites  necessary  to  give  them  validity,  or 
for  any  other  cause,  it  is  necessary  for  the  obligor  to  show  it. 
Whether  an  alleged  defence,  when  set  up,  is  or  is  not  good  against 
the  particular  holder,  is  to  be  determined  by  the  court  in  each 
case.2 

The  capital  stock  of  a  corporation,  especially  its  unpaid  sub- 
scriptions, constitutes  a  trust  fund  for  the  benefit  of  its  general 
creditors,  and  its  governing  officers  cannot,  by  agreement  or  other 
transaction  with  the  stockholder,  release  him  from  his  obligation 
to  pay,  to  the  prejudice  of  its  creditors,  except  by  fair  and  honest 
dealing  and  for  a  valuable  consideration.^ 

1  Bonham  v.  Needles,  103  U.  S.  648.  2  Lincoln  v.  Iron  Company,  103  U.  S. 

See  Harter  v.   Kenrochan,  Ih.   562  ;   Bu-  412. 

chanan  v.  Litchfield,  102  U.  S.  278.  In  ^  County  of  Morgan  v.  Allen,  103  U.  S. 
Kenicott  v.  Supervisors,  16  Wall.  452,  498.  See  Sawyer  v.  Hoag,  17  Wall.  610. 
the  rule  was  thus  stated  :  "  If  an  election  In  Sawyer  v.  Upton,  91  U.  S.  56,  the 
or  other  fact  is  required  to  authorize  the  United  States  Supreme  Court  said  :  ' '  The 
issue  of  the  bonds  of  a  municipal  corpora-  capital  stock  of  an  incorporated  coinj)any 
tion,  and  if  the  result  of  that  election  or  is  a  fund  set  apart  for  the  payment  of  its 
the  existence  of  that  fact  is  by  law  to  be  debts.  It  is  a  substitute  for  the  personal 
ascertained  and  declared  by  any  judge,  liability  which  subsists  in  private  copart- 
officer,  or  tribunal,  and  that  judge,  officer,  nerships.  When  debts  are  incurred,  a  Con- 
or tribunal  on  behalf  of  the  corporation,  tract  arises  with  the  creditors  that  it  shall 
executes  or  issues  the  bonds,  with  a  recital  not  be  withdrawn  or  applied  otherwise 
that  tlie  election  has  been  held  or  that  the  than  upon  their  demands  until  such  de- 
fact  exists  or  has  taken  place,  this  will  be  mands  are  satisfied.  The  creditors  have  a 
sufficient  evidence  of  the  fact  to  all  bond  lien  upon  it  in  equity.  If  diverted  they 
fide  holders."  County  of  Moultrie  v.  Sav-  may  follow  it  as  far  as  it  can  be  traced, 
ings  Bank,  92  U.  S.  631  ;  Marcy  v.  Town-  and  subject  it  to  the  payment  of  their 
ship  of  Oswego,  Ih.  637  ;  Commissioners  claims,  except  as  against  holders  who  have 
of  Knox  County  v.  Aspinwall,  21  How.  taken  it /«nf?./iffc  for  a  valuable  considera- 
539  ;  Orleans  v.  Pratt,  99  U.  S.  676  ;  tion  and  without  notice.  It  is  publicly 
Town  of  Coloma  v.  Eaves,  92  U.  S.  484  ;  pledged  to  those  who  deal  with  the  corpo- 
Humboldt  Township  v.  Long,  lb.  642.  ration  for  tlieir  security.     Unpaid  stock 
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By  the  constitution  of  Tennessee  of  1834,  the  legislature  was 
prohibited  from  granting  special  immunities  to  individuals,  but  it 
had  "power  to  grant  such  charters  of  incorporation  as  may  be 
deemed  expedient  for  the  public  good."  In  County  of  Tipton  v. 
Locomotive  Works ,^  it  was  held  that  certain  acts  passed  by  the 
legislature  were  not  repugnant  to  the  constitution  by  reason  of 
their  having  conferred  authority  on  a  limited  number  of  counties, 
to  make,  and  on  a  particular  corporation  to  receive,  a  subscrip- 
tion of  stock,  nor  because  they  dispensed  with  the  previous  assent 
of  the  people  of  such  counties  expressed  at  a  popular  election.^ 

A  congressional  township,  being,  under  the  constitution  of  Illi- 
nois,^ a  body  incorporated  for  school  purposes  only,  comes  within 
the  limitation  of  the  constitution  on  the  power  of  the  legislature 
to  authorize  taxation  by  public  corporations  or  the  political  sub- 
divisions of  the  State.*  Taxation,  therefore,  on  persons  and  prop- 
erty within  the  jurisdiction  of  such  township,  to  build  railroads, 
is  not  taxation  for  a  corporate  purpose,  and  their  bonds  issued  for 
such  a  purpose  are  invalid.^ 

Until  the  legislature  authorizes  an  election,  a  vote  of  the  people 


is  as  much  a  part  of  this  pledge,  and  as 
much  a  part  of  the  assets  of  the  company, 
as  the  cash  which  has  been  paid  in  upon 
it.  Creditors  have  the  same  right  to 
look  to  it  as  to  anything  else,  and  the 
same  right  to  insist  upon  its  payment  as 
upon  the  payment  of  any  other  debt  due 
the  company.  As  regards  creditors,  there 
is  no  distinction  between  such  a  demand 
and  any  other  assets  which  may  form  a 
part  of  the  property  and  effects  of  the  cor- 
poration." The  same  doctrines  are  held 
in  Upton  v.  Tribileock,  91  U.  S.  45;  Web- 
ster V.  Upton,  lb.  6.5;  Hatch  v.  Dana,  101 
U.  S.  205;  Morgan  County  t'.  Thomas,  76 
111.  120 ;  Thomas  v.  The  County  of  Mor- 
gan, 39  HI.  496;  59  111.  479;  Henry  w. 
The  Vermilion,  &c.  Ry.  Co.,  17  Ohio,  187; 
Miers  v.  Z.  &  M.  T.  Co.,  11  Ohio,  273  ; 
Morris  v.  Cheney,  51  111.  451. 

1  103  U.  S.  523. 

2  See  School  District  v.  Insurance  Co., 
103  U.  S.  707  ;  County  of  Wilson  v.  Na- 
tional Bank,  lb.  770.  And  see  the  follow- 
ing Tennessee  cases.  Budd  v.  The  State, 
3  Humiih.  483  ;  Vanzant  v.  Waddel,  2 
Yerg.  260;  State  Bank  v.  Cooper,  lb.  599; 
Tate  V.  Bell,  4  Yerg.  202;  Officer  v.  Young, 
5  Yt:g.  320;  Fisher  v.  Dabbs,  6  Yerg.  119; 
Jones  V.  Perry,  10  Yerg.  59,  78  ;  Marr  v. 
Enboe,  1  Yerg.  452  ;  Sheppard  v.  John- 
son, 2  Humph.  285;  Hazeu  v.  Union  Bank 
of  Tennessee,  1  Sneed,  115,  118  ;  Nichol 
V.  Mayor,  &c.,  9  Humph.  252  ;  City  of 
Memphis  v.  The  Memphis  Water  Co.,  5 
Heisk.   495 ;    Memphis  City  Ed.    Co.    v. 


Mayor,  &c.  of  Memphis,  4  Cold.  406 ; 
McCallie  v.  Mayor,  &c.,  3  Head,  317. 

3  Art.  9,  §  5,  of  the  constitution  of 
1848. 

*  Johnson  v.  Campbell,  49  111.  316  ; 
Harward  v.  St.  Clair  Drainage  Co.,  51  111. 
130;  Madison  County  v.  People,  58  111. 
456. 

5  Weightman  v.  Clark,  103  U.  S.  256; 
Trustees  v.  People,  63  III.  299  ;  People  v. 
Dupuj't,  71  111.  651;  People  v.  Trustees  of 
Schools,  78  111.  136;  Hackett  v.  Ottawa, 
99  U.  S.  86.  In  Williams  v.  Louisiana, 
103  U.  S.  637,  bonds  were  held  void  as 
having  been  issued  in  excess  of  the  consti- 
tutional limitation  allowed  in  the  State. 
See  also  Railroad  Co.  v.  Falconer,  103 
U.  S.  821 ;  and  see  Thompson  v.  Perrine, 
lb.  806,  where  the  invalidity  was  held 
cured  by  the  passage  of  a  later  act.  Bonds 
issued  under  an  act  authorizing  their 
issue  on  a  majority  of  the  electors  voting 
in  favor  of  their  issue,  were  declared  void 
in  Missouri,  the  constitution  recpiiring  a 
two-third  vote.  Jarrolt  v.  Moberly,  103 
U.  S.  580.  See  Insurance  Co.  v.  Bruce, 
105  U.  S.  328,  on  a  municipality  being 
estopped  from  contradicting  the  recital  in 
its  bonds  that  they  conformed  to  the  stat- 
utory requirements.  See  also  County  of 
Moultrie  V.  Fairfield,  105  U.  S.  370;  Han- 
nibal V.  Fauntleroy,  lb.  408  ;  Lewis  v. 
Commissioners,  lb.  739  ;  Pana  v.  Bowler, 
107  U.  S.  529  ;  County  of  Clay  v.  Society 
for  Savings,  104  U.  S.'579. 
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cannot  be  taken  which  will  bind  the  municipality,  or  confer  upon 
the  municipal  authorities  the  power  to  make  a  subscription.  The 
legislative  authority  to  obtain  the  popular  assent  is  as  essential  to 
the  validity  of  the  election  as  it  is  to  the  subscription.^ 

Bonds  of  the  State  of  Florida,  which  had  been  fraudulently 
issued  and  delivered  to  a  railroad  company,  and  notwithstanding 
a  resolution  that  they  should  be  destroyed,  were  fraudulently  sold ; 
although  not  recoverable  against  the  State,  the  railway  company 
was  held  liable  under  a  statutory  mortgage  as  security  for  the  pay- 
ment of  the  bonds  to  bond  fide  holders.^ 

No  legislation  can  confer  upon  a  municipal  corporation  author- 
ity to  contract  indebtedness  which  the  constitution  expressly 
declares  it  shall  not  be  allowed  to  incur.^  Therefore,  where  it 
appeared  by  evidence,  of  which  the  corporation  could  rightfully 
avail  itself  as  against  a  bond  fide  holder  for  value  of  its  bonds, 
that  they  created  an  indebtedness  in  excess  of  the  amount  to 
which  municipal  indebtedness  was  restricted  by  the  constitution, 
the  bonds  were  held  void  for  want  of  the  legal  authority  to  issue 
them  at  the  time  they  were  issued  ;  there  being  no  such  recitals  in 
the  bonds  as  to  estop  the  corporation,  as  against  a  bond  fide  holder 
of  the  bonds,  from  denying  that  they  had  been  illegally  issued.* 

The  plaintiffs,  having  done  work  for  the  city  of  Washington, 
received  a  certificate  from  the  city  auditor,  certifying  that  he  had 
audited  their  account  and  allowed  them  88,451.88.  By  law  in  the 
District  of  Columbia,  these  certificates  could  be  surrendered  to  a 
board  of  audit  in  lieu  of  interest-bearing  bonds  of  the  District. 

1  Allen  V.  Louisiana,  103  U.  S.  80.  promoter  may  have  got  for  it.     The  bonds 

2  Eailroad  Companies  v.  Schutte,  103  of  the  State  in  the  open  market  purported 
U.  S.  118.  It  was  contended  in  this  case  to  be  what  they  called  for.  The  company 
that  even  if  the  railroad  company  were  put  them  out,  and  in  legal  effect,  as  we 
liable  on  the  bonds,  that  as  they  were  think,  indorsed  them.  A  bond  fide  holder 
fraudulently  put  out  by  the  officers  of  the  can  now  require  the  indorser  to  respond 
company,  and  were  unconstitutional,  the  to  his  indorsement  commercially ;  that  is 
recovery  must  be  confined  to  the  amount  to  say,  by  paying  what  he  in  effect  agreed 
actually  paid  for  the  bonds  to  the  agents  the  maker  must  pay."     Ibid.  p.  144. 

of  the  companies.  But  the  coui-t  said:  ^  Law  z;.  The  People,  87  111.  385;  Ful- 
"As  we  have  endeavored  to  show,  the  lex  v.  City  of  Cliicago,  89  111.  282. 
bonds,  although  void  as  to  the  State,  are  *  Buchanan  v.  Litchfield,  102  IT.  S. 
valid  as  to  the  company  that  sold  them.  278.  In  such  case  the  money  received  by 
Having  been  put  on  the  market  by  the  the  corporation  for  the  bonds  can  be  re- 
company  as  valid  bonds,  the  company  is  covered  back.  Louisiana  v.  Wood,  lb. 
estopped  from  setting  up  their  unconstitu-  294.  See  Louisiana  y.  Pilsbury,  105 
tionality.  As  against  the  company,  they  U.  S.  278,  on  legislation  impairing  the 
occupy  in  the  market  the  position  of  com-  obligation  of  a  contract,  in  piovidiug  a 
mercial  securities,  and  may  be  dealt  with  less  adequate  remedy  for  the  enforcement 
and  enforced  as  such.  The  company,  of  the  obligations  of  a  municijjality  to  pay 
through  their  faithless  agents,  are  in  a  the  interest  on  its  bonds.  And  see  Louisi- 
position  where  they  must  meet  those  they  ana  v.  Taylor,  lb.  454.  Invalid  bonds  for 
have  dealt  with  commercially,  and  respond  want  of  authority  to  issue.  Wells  v.  Su- 
accordingly.  In  coniir.eice,  commercial  per  visors,  102  U.  S.  625;  Ogden  f.  County 
paper  means  what  on  its  face  it  repre-  of  Daviess,  lb.  634. 
sents,   regardless  of   what  its   maker  or 
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After  receipt  of  the  certificate,  they  borrowed  from  B.  the  sum  of 
$3,160  for  six  months,  leaving  with  him  the  certificate  indorsed 
in  blank,  to  be  returned  to  them  on  the  repayment  of  the  bor- 
rowed money.  When  it  became  due  they  called  with  the  amount 
and  accrued  interest  to  take  up  the  certificate,  and  found  that  B. 
liad  absconded.  Having  traced  the  certificate  into  the  hands  of 
the  defendant,  they  filed  a  bill  against  him  to  compel  the  restitu- 
tion of  the  certificate.  The  defendant  alleged  that  he  had  bought 
the  certificate,  bond  fide,  for  value,  without  notice.  The  Supreme 
Court  of  the  District  of  Columbia  made  a  decree  against  the  de- 
fendant. On  appeal  to  the  United  States  Supreme  Court,  the 
decree  was  sustained.  The  court  held  that  the  defendant  must 
be  treated  as  standing  in  the  place  of  B.,  and  holding  the  certifi- 
cate subject  to  the  claim  and  equities  of  the  plaintiffs.  The 
certificate  was  not  a  negotiable  instrument  which  could  pass 
by  indorsement  and  delivery.  It  was  not  a  promise  to  pay  any 
sum,  nor  was  it  an  order  upon  any  one  or  upon  any  fund  for 
the  payment,  or  for  the  delivery  of  anything  of  value ;  and  any 
one  taking  it  took  it  subject  to  all  the  rights  and  equities  of 
the  actual  owner  as  much  as  if  it  were  tangible  property  in  the 
streets.^ 

After  an  order  had  been  made  by  a  county  court  for  the  issue 
of  bonds,  an  act  was  passed  requiring  that  all  bonds  should  be 
registered  and  certified  or  be  invalid,  it  was  held  that  bonds 
issued  under  such  order,  but  after  the  act  named  came  into  force, 
were  invalid,  in  the  hands  of  bond  fide  holders,  without  such 
registration  and  certificate.^ 

Bonds  of  a  township  in  Kansas,  payable  to  A.,  a  railroad  com- 
pany, or  bearer,  were  duly  executed  by  the  township  trustee  and 
township  clerk,  acting  in  their  official  capacity  as  its  legal  repre- 
sentatives. They  recited  that  they  were  issued  pursuant  to  an 
order  of  the  proper  officers  of  the  township,  made  by  authority 
of  an  act  of  the  legislature  which  was  therein  cited,  and  were 
ordered  by  the  qualified  electors  of  the  township,  at  an  election 
duly  held.  An  action  was  brought  by  a  bond  fide  holder  for  value 
of  the  interest  coupons  attached  to  some  of  the  bonds,  who  had 
no  notice  of  any  fact  impairing  their  validity.  It  was  held  that 
it  was  not  a  defence  to  the  action  that  at  the  time  of  voting  and 

*  Cowdrey  V.  Vandenburgh,  101  U.  S.  Ingraham  v.   Disborough,  47  N.  Y.  421; 

573.      The   purchasers  of  non-negotiable  Bush  v.  Lathvop,  22  N.  Y.  535  ;    McNeil 

demands   from   others   than   the   original  v.  The  Tenth  National  Bank,   46  N.  Y. 

owner  of  them  can  take  only  such  rights  325.     See  Menasha  v.  Hazard,  102  U.  S. 

as  he  has  parted  with,  except  when  by  his  81,    on   conclusiveness   of    certificate    on 

acts  he  is  estopped  from  asserting  his  ori-  bonds. 

ginal  claim.    They  must  in  such  case  abide  ^  Anthony  v.   County  of  Jasper,   101 

by  the  case  of  the  person  through  whom  U.  S.  693.     See  Bayley  v.  Taber,  5  Mass. 

they  claim.     Cutts  v.  Guild,  57  N.  Y.  229;  285. 
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issuing  the  bonds  their  entire  amount  was  in  excess  of  the  propor- 
tion which  by  law  they  should  bear  to  the  taxable  property  of  the 
township,  or  that  after  the  vote  at  said  election  had  been  cast  in 
favor  of  subscribing  for  stock  in  B.,  a  railroad  company,  the  sub- 
scription was  made  for  stock  in  A.,  and  said  bonds  issued  in  pay- 
ment therefor;  B.  having,  under  a  law  existing  at  the  time  of 
said  election,  become  merged  into  and  consolidated  with  A.  to 
form  a  continuous  line  of  road.^  The  township  trustee  and  the 
township  clerk  who  made  the  subscription  and  issued  the  bonds 
in  this  case  were  the  officially  constituted  authorities  of  the  town- 
ship, and  when  they  subscribed  to  the  stock  and  issued  the  bonds 
they  acted  in  their  official  capacity  as  the  legal  representatives  of 
the  township,  and  not  as  mere  agents.  In  this  particular  they  oc- 
cupied the  position  of  the  County  Court  in  the  County  of  Scotland 
V.  Thomas. 2  They  were  to  all  intents  and  purposes  the  township 
in  its  corporate  capacity.  In  Harshman  v.  Bates  County,^  the 
case  was  different.  There  the  County  Court  was  the  mere  agent 
of  a  corporation  with  which  it  had  no  official  connection.  The 
difference  between  the  two  cases  is  precisely  that  between  a  prin- 
cipal and  an  agent,  and  it  is  so  expressly  said  in  the  County  of 
Scotland  Case.  In  the  one  case  the  corporation  is  bound  if  the 
action  of  the  officers  is  within  their  corporate  powers,  while  in  the 
other  the  action  must  be  within  the  corporate  powers  delegated  to 
the  agent. 

Power  to  issue  bonds  for  public  purposes  being  lodged  in  the 
corporate  authorities,  and  they  having  put  on  the  market  negoti- 
able securities  which  purport  on  their  face  to  have  been  issued  by 
a  city  that  had  charter  authority  to  issue  bonds  for  municipal  pur- 
poses, the  defendant  is  estopped  from  setting  up  that  in  point  of 
fact  the  purpose  was  not  municipal,  when  the  bonds  themselves 
recite  that  the  loan  is  for  municipal  purposes,  and  they  have  come 
into  the  hands  of  a  bond  fide  purchaser,  who  took  them  relying 
on  such  recitals,  and  without  actual  notice  of  the  purpose  for 
which  they  had  been  issued  other  than  as  disclosed  on  the  face  of 
the  bonds.  The  United  States  Supreme  Court  held,  in  Hackctt  v. 
Ottawa,*  that  a  corporation,  quite  as  much  as  an  individual,  is  held 
to  a  careful  adherence  to  truth  in  tlieir  dealings  with  mankind  ; 
and  cannot,  by  their  representations  or  silence,  involve  others  in 
onerous  engagements,  and  then  defeat  the  calculations  and  claims 
their  own  conduct  had  superinduced  ;  that  it  would  be  the  gross- 
est injustice,  and  in  conflict  with  all  the  past  utterances  of  the 
court,  to  permit  a  municipality  having  power  under  some  circum- 
stances to  issue  negotiable  securities,  to  escape  liability  upon  the 

1  Wilson  V.  Salamanca,  99  U.  S.  499.  »  92  U.  S.  569. 

2  94  U.  S.  682.  *  99  U.  S.  86,  96. 
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ground  of  tlie  falsity  of  its  own  representations,  made  through 
official  agents,  and  under  its  corporate  seal,  as  to  the  purposes 
with  which  bonds  were  issued.  Whether  such  representations  are 
made  inadvertently,  or  with  the  intention,  by  the  use  of  inaccu- 
rate titles  of  ordinances,  to  avert  inquiry  as  to  the  real  object  in 
issuing  the  bonds,  and  thereby  facilitating  their  negotiation  in  the 
money  markets  of  the  county,  in  either  case,  the  municipality, 
both  upon  principle  and  authority,  is  cut  off  irom  any  such 
defence.^ 

A  city  issued  its  bonds,  engraved  with  vignettes  on  bank-note 
paper,  and  having  the  form  and  appearance  of  treasury  notes  of 
the  United  States,  or  bank  bills,  and  it  paid  them  out  to  its 
creditors  for  property  sold,  materials  furnished,  and  labor  per- 
formed. It  received  them  for  taxes  and  other  dues,  and  to  some 
extent  re-issued  them.  They  formed  a  considerable  portion  of  the 
circulating  medium  of  the  city  and  vicinity.  Under  the  authority 
of  a  statute  of  the  State,  empowering  the  city  council  of  any  citj 
to  issue  bonds  for  the  purpose  of  extending  the  time  of  paying  its 
indebtedness,  which  it  was  unable  to  meet  at  maturity,  the  city 
passed  an  ordinance  providing  for  the  redemption  of  the  bonds 
first  described.  A.,  the  lawful  holder  of  some  of  them,  which  had 
been  issued  to  other  parties  in  payment  of  valid  claims  against  the 
city,  and  were  overdue,  surrendered  them  to  the  city,  and  received, 
in  lieu  of  the  amount  due  thereon,  bonds  for  which  the  ordinance 
provided,  and  a  credit  on  the  books  of  the  city.  The  city  failing 
to  pay,  A.  brought  suit  against  it.  A  recovery  was  resisted,  on 
the  ground  that  the  bonds  engraved  on  bank-note  paper  had  been 
issued  in  violation  of-  law,  and  that  the  surrender  of  them  was  not 
a  valuable  consideration  for  the  bonds  and  the  credit  received  by 
A.  The  court  held  that  whether  the  original  bonds  were  illegal 
or  not,  the  city  had  the  right  to  reconsider  their  act,  and  to  purge 
the  transaction,  if  it  was  illegal,  of  its  illegality.  They  had  the 
right  to  say :  "  We  had  the  authority  to  accept  from  you,  in  satis- 
faction of  amounts  received  by  us  for  legitimate  purposes,  the  sums 

1  Commissioners  of  Knox  County  v.  v.  County  of  Sac,  96  U.  S.  51  ;  San  An- 
Aspinwall,  21  How.  539  ;  Bissell  v.  City  tonio  y.  Mehatfy,  lb.  312;  County  of 
of  JefFersonville,  2t  How.  287;  Van  Hos-  Warren  v.  Marcy,  97  U.  S.  96;  Mealey 
trup  V.  Madison  City,  1  Wall.  291;  Mer-  v.  St.  Clair  County,  3  Dill.  163;  Allen  v. 
cer  County  v.  Hackett,  lb.  83;  Supervisors  Cameron,  lb.  175  ;  Wyatt  ".  City  of  Green 
V.  Schenck,  5  Wall.  772  ;  Grand  Chute  v.  Bay,  1  Biss.  292;  Town  ot  Weyauwega  v. 
Winegar,  15  Wall.  3.55:  St.  Joseph  Town-  Ayling,  99  U.  S.  112;  Supervisors  i'.  Gal- 
ship  V.  Rogers,  16  Wall.  644  ;  Town  of  braith,  99  S.  C.  214 ;  Brookljni  i\  Insur- 
Coloma  u.  Eaves,  92  U.S.  484;  County  of  ance  Co.,  lb.  362;  Orleans  v.  Piatt,  99 
Moultrie  v.  Savings  Bank,  lb.  631;  Marcy  U.  S.  676  ;  The  Royal  British  Bank  v. 
V.  Town.ship  of  Oswego,  R.  637;  Hum-  Turquand,  6  El.  &  Bl".  325:  Lyans  v.  Mun- 
boldt  Township  v.  Long,  lb.  642  ;  Com-  son,  99  U.  S.  684  ;  Block  v.  Commissioa- 
missioners  v.  January,  94  U.  S.  202;  Com-  ers,  lb.  686. 
missioners  v.   Bowles,  lb.  104  ;  Cromwell 
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in  question.  "We  did  so  receive  and  expend  for  legitimate  pur- 
poses. We  erred  in  making  the  payment  to  you  in  an  objection- 
able form.  We  now  pay  our  just  and  lawful  debts  by  cancelling 
the  bank-notes  issued  by  us,  and  delivering  to  you  obligations  in 
the  form  of  bonds,  to  which  form  there  is  no  legal  objection." 
The  case  was  compared  to  one  where  the  city  borrows  on  its  note 
at  usurious  interest,  from  a  bank,  a  sum  of  money ;  the  bank  sub- 
sequently cancelling  the  illegal  note,  refunding  the  excessive  in- 
terest, and  receiving  a  new  note  for  a  lawful  amount.  The  new 
note  would  be  valid  and  collectible.^  The  right  to  recover  on  the 
bonds  was  sustained.^ 

The  purchaser,  in  good  faith,  of  bonds  issued  by  a  county  for 
railroad  stock,  where  the  subscription  by  the  county  to  the  railroad, 
the  receipt  and  holding  of  the  stock  by  the  county,  the  necessary 
assent  of  the  qualified  voters  that  such  subscription  should  be 
made,  the  actual  issuing  of  the  bonds,  and  their  purchase  by  the 
plaintiff  without  knowledge  of  any  objection  to  them,  were  con- 
ceded, was  held  entitled  to  recover  the  amount  of  the  bonds  ;  the 
defendants  not  being  permitted  to  urge  as  a  defence  that  such  rail- 
road company  was  not  a  legally  organized  corporation  when  the 
election  was  held,  and  did  not  become  such  until  after  that  period.^ 


1  Kent  V.  Walton,  7  Wend.  256. 

'^  Little  Rock  v.  National  Bank,  98 
U.  S.  308  ;  Hitchcock  v.  Galveston,  96 
U.  S.  341  ;  The  Mayor  v.  Ray,  19  Wall. 
468;  Police  Jury  v.  Britton,  15  Wall.  566; 
Mullarky  v.  Cedar  Falls,  19  Iowa,  24 ; 
Sykes  v.  Laffery,  27  Ark.  407;  Wright  v. 
Hughes,  13  Ind.  109.  So  where  the  con- 
sideration  of  a  contract  declared  void  by 
statute  is  morally  good,  a  repeal  of  the 
statute  will  validate  the  contract.  Wash- 
burn I'.  Franklin,  35  Barb.  599.  In  Key 
V.  Goodwin,  4  Moo.  &  P  341,  351,  Tindal, 
C.  J.,  said:  "I  take  the  effect  of  repealing 
a  statute  to  be  to  obliterate  it  as  com- 
pletely from  the  records  of  the  parliament 
as  if  it  had  never  passed,  and  that  it  must 
be  considered  as  a  law  that  never  existed, 
except  for  the  purpose  of  those  actions  or 
suits  whicli  were  commenced,  prosecuted, 
and  concluded  while  it  was  an  existing 
law."  See  Butler  i'.  Palmer,  1  Hill,  334 ; 
Curtis  V.  Leavitt,  15  N.  Y.  85;  The  People 
V.  Livingston,  6  Wend.  526.  A  repeal- 
ing clause  is  such  an  express  enactment 
as  necessarily  devests  all  inchoate  rights 
which  have  arisen  under  the  statute  which 
it  destroys.  It  was  held,  in  the  Central 
Bank  v.  Empire  Stone  Dressing  Co.,  26 
Barb.  23,  that  a  repeal  of  an  act  which 
made  a  contract  illegal  on  the  grounds 
of  public  policy,  repealed  also  the  conse- 
quences of  the  act,  even  as  to  contracts 
entered  into  while  it  was  in  force. 

VOL.  I.  28 


^  County  of  Daviess  v.  Huidekoper,  98 
U.  S.  98.  The  court  held  that,  if  assent 
is  given  to  a  specified  aid  to  a  railroad 
named,  a  perfection  of  the  railway  corpo- 
ration before  the  subscription  was  made 
and  the  bonds  issued  was  a  compliance 
with  the  statute.  The  decision  of  the 
voters,  and  the  action  of  the  County  Court, 
under  such  circumstances,  in  issuing  the 
bonds,  and  subsequent  action  in  receiving 
and  retaining  their  benefits,  gives  validity 
to  the  bonds,  and  they  are  to  be  taken  as 
valid  instruments.  Town  of  Coloma  v. 
Eaves,  92  U.  S.  484,  491  ;  County  of 
Randolph  v.  Post,  93  U.  S.  502  ;  County 
of  Leavenworth  v.  Barnes,  94  U.  S.  70  ; 
Commissioners  of  Douglass  County  v. 
Bolles,  lb.  104  ;  Commissioners  of  John- 
son County  V.  Thayer,  lb.  631;  County  of 
Cass  V.  Johnson,  95  U.  S.  360;  City  of  St. 
Louis  V.  Shields,  62  Mo.  247  ;  Smith  v. 
Clark  County,  54  Mo.  58,  81.  In  an  ac- 
tion on  bonds  from  a  municipality  to  a 
company,  a  plea  of  7nd  ticl  corporation  will 
not  be  permitted  where  the  municipality 
has  solemnly  admitted  the  company's  cor- 
porate capacity  by  entering  into  the  obli- 
gation and  signing  the  bonds.  State  v. 
Carr,  5  N.  H.  367  ;  President,  &c.  v. 
Thomi)son,  20  111.  200;  Hamilton  v.  Car- 
thage, 24  111.  22  ;  Kayser  v.  Bremen,  16 
Mo.  88. 
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The  consolidation  of  one  railroad  company  with  another  com- 
pany docs  not  extinguish  the  power  of  a  county  to  subscribe,  nor 
destroy  the  privilege  of  the  company  to  receive  subscriptions  ;  and 
this,  notwithstanding  that  before  such  consolidation  the  constitu- 
tion of  the  State  has  been  altered,  making  such  subscriptions  con- 
tingent upon  the  vote  of  electors  not  previously  necessary  ;  and 
although  the  subscriptions  be  made  to  the  consolidated  company, 
and  the  bonds  issued  after  the  provision  in  the  constitution  has 
become  operative.^ 

In  the  County  of  Warren  v.  Marcy,^  the  court,  adhering  to  its 
former  decisions,^  held  that  if  a  municipal  body  has  lawful  power 
to  issue  bonds  or  other  negotiable  securities,  dependent  only  upon 
the  adoption  of  certain  preliminary  proceedings,  such  as  a  popular 
election  of  the  constituent  body,  the  holder  in  good  faith  has  a 
right  to  assume  that  such  preliminary  proceedings  have  taken 
place,  if  the  fact  be  certified  on  the  face  of  the  bonds  themselves, 
by  the  authorities  whose  primary  duty  it  is  to  ascertain  it.  And 
this,  although  prior  to  the  issuing  of  the  bonds  in  question,  pro- 
ceedings had  been  commenced  to  prevent  their  issue  ;  the  doctrine 
of  lis  pendens  not  applying  to  negotiable  paper.* 

A  city  council,  which  was  limited  by  the  city  charter  from  bor- 
rowing for  general  purposes  more  than  150,000,  and  which  had 

»  County  of  Schuyler  v.   Thomas,   98  U.  S.  484,  488;  Lynde  v.  The  County,  16 

U.   S.  169.     See  County  of  Scotland  v.  Wall.  6. 

Thomas,  94  U.  S.  682  ;  Smith  v.  County  *  See  County  v.  Rogers,  7  Wall.  181  ; 
of  Clark,  54  Mo.  58  ;  The  State  v.  Sulli-  Murray  v.  Lylburn,  2  Johns.  Ch.  441  ; 
van  County,  51  Mo.  522  ;  The  State  v.  Kietfer  v.  Ehler,  18  Pa.  St.  388  ;  Winston 
Greene  County,  54  Mo.  540  ;  County  of  v.  Westfeldt,  22  Ala.  560  ;  Stone  v.  El- 
Callawayy,  Foster,  93  U.  S.  567;  State  v.  liott,  II  Ohio  St.  252;  Mims  v.  West,  38 
Maysville,  &c.  R.  R.  Co.,  13  B.  Mon.  1  ;  Ga.  18;  Durant  v.  Iowa  County,  1  Woolw. 
The  Philadelphia,  &c.  R.  R.  Co.  v.  Mary-  69  ;  Leitch  v.  Wells,  48  N,  Y.  585  ;  City 
land,  10  How.  376;  Tomlinson  y.  Branch,  of  Lexington  v.  Butler,  14  Wall.  283; 
15  Wall.  460  ;  Branch  v.  City  of  Charles-  National  Bank  of  Washington  v.  Texa.s, 
ton,  92  U.  S.  677  ;  The  Hannibal,  &c.  20  Wall.  72  ;  Olcott  v.  Supervisors,  16 
R.  R.  Co.  V.  Marion  County,  36  Mo.  294,  Wall.  678.  And  see  Murray  v.  Ballou, 
304  ;  Hanna  v.  The  Cincinnati,  &c.  R.  R.  1  Johns.  Ch.  566,  which  is  the  lead- 
Co.,  20  Ind.  30.  In  the  County  of  Bates  ing  American  case  on  the  subject  of  lis 
V.  Winters,  97  U.  S.  83,  the  court  held,  pendens ;  and  see  ante,  p.  382,  n.  3, 
reversing  the  decision  of  the  court  below,  on  this  subject.  The  court  held,  in  the 
that  as  the  recitals  in  the  bonds  showed  County  of  Ray  v.  Vansycle,  96  U.  S.  675, 
on  their  face  that  the  bonds  had  been  is-  in  a  case  of  doubt  as  to  the  validity  of 
sued  without  legal  authority,  there  could  municipal  bonds,  that  the  doubt  existing 
be  no  bond  fide  holders  of  them  who  could  should  be  resolved  in  favor  of  the  bond  fide 
recover  under  them.  In  Nauvoo  v.  Rit-  holder  of  bonds,  where  the  agents  of  the 
ter,  97  U.  S.  389,  a  demurrer  to  pleas  ten-  municipality,  invested  with  the  power  of 
dering  an  issue  as  to  the  authority  of  the  protecting  the  interests  of  the  munici- 
ntanicipality  to  issue  bonds  was  sustained,  pality,  and  charged  with  that  duty,  had 
the  bonds  upon  their  face  by  their  recitals  been  parties  to  the  issuing  of  the  bonds, 
showing  such  authority.  and  that  the  county  was  concluded,  under 
'^  97  U.  S.  96.  the  facts,  by  the  acts  of  their  official 
^  Commissioners  of  Johnson  County  agents,  and  by  their  own  failure,  either 
V,  January,  94  U.  S.  202  ;  Commission-  intentionally  or  from  neglect,  to  assert  by 
ers  of  Douglass  County  v.  Bolles,  Tb.  104,  appropriate  proceedings  the  legal  right 
108  ;     Town    of    Coloma    v.    Eaves,    92  which  they  claimed  they  had. 
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the  power  to  contract  for  grading  and  paving  its  streets,  and 
which  had  contracted  for  the  doing  of  such  work  to  an  amount 
greater  than  850,000,  to  be  paid  for  in  its  bonds,  was  held  liable 
even  on  the  assumption  of  such  bonds  being  illegal,  for  damages 
caused  the  plaintiff's,  by  the  defendants,  by  the  breach  or  abroga- 
tion of  the  contract.^ 

Legislative  authority  having  been  given  to  a  municipality  to  is- 
sue bonds  payable  in  not  less  than  five  nor  more  than  thirty  years, 
was  held  to  be  substantially  complied  with  where  bonds  were 
dated  Sept.  10,  payable  in  thirty  years  from  Oct.  15,  and  were  not 
retiistered  by  the  auditor  of  the  State  until  Oct.  17.  The  court 
held  that  they  were  practically  thirty -year  bonds  ;  their  legal  ef- 
fect being  the  same  as  if  the  date  of  Oct.  15  had  been  inserted 
instead  of  Sept.  10.^ 

The  statutes  of  the  State  authorized  the  levying  of  a  tax  for 
county  purposes  of  one-half  per  cent.  In  addition  to  this,  author- 
ity was  given  to  counties  to  subscribe  for  stock,  and  to  "  issue 
bonds  therefor,  and  levy  a  tax  to  pay  the  same  not  to  exceed  one- 
twentieth  of  one  per  cent  upon  the  assessed  value  of  taxable  prop- 
erty, for  each  year."  The  United  States  Supreme  Court  held  ^ 
(Waite,  C.  J.,  and  Miller,  and  Bradley,  JJ.,  dissenting),  revers- 
ing the  decision  of  the  court  below,  that  the  special  tax  pro- 
vided for  was  not  thereby  made  the  only  fund  liable  for  the  bonds, 

1  Hitchcock  V.  Galveston,  96  U.  S.  341.  Clurkin,  14  Pa.  St.  81;  Maher  v.  Chicago, 
The  promise  to  give  bonds  to  the  plaintiffs  38  111.  266;  Oneida  Bank  v.  Ontario  Bank, 
in  payment  of  what  they  undertook  to  do  21  N.  Y.  490;  Argenti  v.  City  of  San  Fran- 
was  not  a  violation  of  an  act  expressly  cisco,  16  Cal.  256  ;  Silver  Lake  Bank  v. 
{)rohibited  by  its  charter  or  some  other  North,  4  Johns.  Ch.  370 ;  State  Bank  v. 
aw,  but  was  a  case  where  legislative  power  Leavitt,  14  N.  Y.  162;  Leavitt  v.  Curtis, 
to  do  the  act  had  not  been  granted.  The  15  N.  Y.  9;  Chicago  v.  The  People,  48  111. 
promise  to  give  the  bonds  to  the  plaintiffs  416  ;  Allen  v.  City  of  Janesville,  35  Wis. 
was,  therefore,  at  farthest,  only  MZ<-/-a  t'lVes;  403;  Sleejier  y.  BuUen,  6  Kan.  300:  Lou- 
and  in  such  a  case,  though  specific  per-  isville  v.  Hyatt,  5  B.  ilon.  199;  Kearney 
fonnance  of  an  engagement  to  do  a  thing  v.  City  of  Co\ington,  1  Mete.  (Ky.)  339  ; 
transgressive  of  its  corporate  power  may  Swift  v.  Williamsburgh,  24  Barb.  427. 
not  be  enforce<i,  the  corporation  can  be  ^  Township  of  Rock  Creek  v.  Strong, 
held  liable  on  its  contract.  Having  re-  96  U.  S.  277.  The  court  held  that,  sub- 
ceived  Vjenefits  at  the  expense  of  the  other  stantially,  the  legi.slative  direction  was 
contracting  |>arty,  it  cannot  object  that  it  followed,  and  that  the  doctrine  of  Corn- 
was  not  empowered  to  perform  what  it  mis.sioners  of  Marion  County  v.  Clark,  94 
promised  in  return,  in  the  mode  in  which  U.  S.  279,  was  apjdicable  to  the  ca.se.  In 
it  promised  to  perform.  In  the  State  that  case  the  bonds  bore  date  Sept.  3, 
Board  of  Agriculture  v.  The  Citizens'  1872,  but  they  were  not  issued  and  deliv- 
Street  Ry.  <  o.,  47  Ind.  107,  it  was  held  ered  until  the  4th  of  November  following  ; 
that  although  there  may  be  a  defect  of  and  although  they  were  nominally  for  a 
power  in  a  (X)q>oration  to  make  a  contract,  longer  [H-riod  than  that  for  which  they 
yet  if  a  contract  made  by  it  is  not  in  vio-  could  be  legally  issued,  computing  the 
lation  of  its  charter,  or  of  any  statut<i  ])ro-  time  from  the  date,  yet  they  were  not  so, 
hibiting  it,  and  the  coryioration  has  by  its  computing  the  time,  as  it  should  1^  com- 
promise induced  a  yjarty  relying  on  the  puted,  from  tlie  time  of  their  execution, 
promise  and  in  execution  of  the  contract  issue,  and  deliver)'. 

to  expend  money  and  perform  his   [lart  '  United  States  v.  County  of  Clark,  96 

thereof,  the  corfX)ration  is  liable  on  the  U.  S.  211. 
contract.     See  also  Allegheny  City  v.  Mc- 
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but  was  provided  as  an  additional  security  for  their  payment,  the 
funds  of  the  county  otherwise  being  liable  for  such  bonds  as  for 
anv  other  debt.^ 


1  We  think  the  decision  of  the  majority 
judiies  is  more  than  doubtful.  The  pro- 
vision of  the  charter  is  that  the  munici- 
pality desiring  so  to  do  may  subscribe  to 
the  capital  stock  of  a  company,  "  and  may 
issue  bonds  therefor,  and  lery  a  tax  to  pay 
the  simc,  not  to  exceed  onc-twcntidh  oj  one 
per  cent  upon  the  assessed  value  of  taxable 
property  for  each  year."  They  are  here 
empowered  (1)  to  subscribe  for  stock  ;  (2) 
to  issue  bonds  therefor;  (3)  to  levy  a  tax 
to  pay  the  same,  and  (4)  such  tax,  "to  /yay 
the  same,"  is  not  to  exceed  one-twentieth  of 
one  per  cent.  We  scarcely  see  how  a  lim- 
itation on  the  powers  of  a  municipality 
could  be  more  clearly  expressed  than  it 
here  is;  and  we  think,  clearly,  with  Waite, 
C.  J.,  and  Miller  and  Bradle\',  JJ.,  who 
concurred  with  the  decision  of  the  court 
below,  that  "  the  act  under  which  the 
bonds  w-ere  issued  limited  the  power  of 
fixation  for  their  payment,  and  that  the 
liol  lers  were  chargeable  with  notice  of  the 
limitation."  A  case  in  Missouri,  State  v. 
Shoi'tridge,  .56  Mo.  126,  holding  in  accord- 
ance with  the  view  expressed  bj'  the  mi- 
nority judges,  and  with  the  holding  in  the 
Circuit  Court,  is,  we  think,  better  decided 
than  was  the  case  in  the  United  Stites 
Supreme  Court.  In  State  v.  Shortridge, 
56  Mo.  at  p.  129  et  scq.,  the  court  say: 
"The  point  for  us  to  consider  is  whether 
the  County  Court  of  Macon  is  prohibited 
by  section  thirteen  of  the  charter  of  the 
railroad  company  above  quoted  from  levy- 
ing in  one  year  a  tax  of  more  than  one- 
twentieth  of  one  per  cent  upon  the  as- 
sessed value  of  the  taxable  property  in 
the  county.  The  language  of  the  section 
is  plain  and  positive,  and  will  hardly  ad- 
mit of  any  other  than  a  literal  construc- 
tion. It  reads  that  the  county  court  '  may 
issue  bonds  therefor,  and  levy  a  tax  to  pay 
the  S'lme,  not  to  exceed  one-twentieth  of  one 
per  cent  upon  the  assessed  value  of  the 
taxable  property  for  e^\ch  year.'  .  .  .  The 
very  law  authorizing  the  issue  of  the  bonds 
in  question  also  limits  the  power  of  the 
County  Court  to  levy  a  tax  beyond  one- 
twentieth  of  one  per  cent  for  their  pay- 
ment in  any  one  year.  This  limitation 
was  '•nacted,  not  for  the  bondholders,  but 
for  the  benefit  of  the  taxpayers,  so  that 
they  might  not  be  harassed  with  a  rail- 
road tax  in  any  one  year  too  grievous  to 
be  borne  ....  The  "only  taxes  that  can 
be  levied  by  counties  are  such  as  are  pro- 
vided for  by  the  statute.  The  power  of 
taxation  is  a  sovereign  right  which  be- 
longs alone  to  the  State,  and  which  can 


only  be  exercised  in  pursuance  of  laws 
passed  by  the  legislature  for  that  purpose. 
There  can  be  no  such  thing  as  an  implied 
power  in  a  County  Court  to  levy  a  tax. 
The  power  must  be  clearly  and  expressly 
given  by  statute.  We  are  called  upon  to 
compel  the  County  Court  of  Macon  County 
by  mandamus  to  do  that  which  the  law 
does  not  authorize,  but  exjiressly  prohib- 
its, lu  my  judgment  this  mandamus  was 
properly  refused."  In  United  States  v. 
County  of  Clark,  96  U.  S.  211,  there  is 
an  attempt  made  to  distinguish  that  case 
from  State  v.  Shortridge,  56  Mo.  126, 
which  we  do  not  think  is  successful.  In 
the  one  case  the  mandamus  was  granted, 
and  in  the  other  it  was  refused.  Both 
applications  were  for  payments  in  excess 
of  those  provided  for  in  the  statute.  The 
one  application  was  refused  on  the  ground 
that  the  statute  did  not  authorize  the  ex- 
cessive payment ;  the  other  was  granted 
on  the  ground  that  the  statute  did  au- 
thorize the  excessive  payment.  The  court, 
in  the  one  case,  decided  that  it  had  no 
power  to  make  the  order  for  such  pay- 
ment ;  the  court,  in  the  other  case,  de- 
cided that  it  had  such  power.  The  dis- 
tinction which  was  sought  to  be  made 
w;is,  we  think,  a  distinction  without  a 
difference,  namely,  that  while  the  court 
had  no  power  to  order  the  payment  by  a 
special  tax  in  excess  of  the  one-twentieth 
of  one  per  cent  limited  by  the  statute,  it 
had  the  power  to  order  the  payment  of  a 
sum  greater  than  the  limitation  fixed,  to 
be  tivken  out  of  other  taxes  ;  i.  e.,  the 
tax  called  a  special  tax  shall  be  levied 
for  the  one-twentieth  of  one  per  cent,  and 
the  other  taxes  shall  be  increased  (without 
calling  the  increase  a  special  tax)  beyond 
the  limitation  fixed  by  the  statute.  The 
case  of  State  v.  Shortridge,  56  ^lo.  126, 
was  decided  expressly  on  the  ground  that 
the  taxpayers  might  not  be  harassed  with 
a  railroad  tax  in  any  one  year  beyond  the 
limit  fixed  bv  the  statute.  The  c^se  of 
United  States' r.  County  of  Clark,  96  U.  S. 
211,  decided  that,  notwithstanding  the 
limitation  expressly  fixed  in  the  statute, 
they  might  be.  The  cases,  we  think,  are 
in  direct  antagonism,  and  that  it  is  only 
by  excessive  refinement  to  an  intangible 
point  that  they  can  be  deemed  otherwise. 
The  holding  of  the  minority  judges  in 
United  States  v.  Clark,  96  U.'S.  211,  and 
of  the  court  in  State  i'.  Shortridge,  56 
Mo.  126,  we  think  essentially  the  same, 
namely,  that  the  act  under  which  the 
bonds  were  issued  limited  the  power  of 


PART    v.]  CORPORATIONS.  437 

III  New  Orleans  v.  Clark,^  it  was  held  that  whero  an  ordinance 
provided  that  a  gas  company  was  to  "  guarantee  "  bonds  to  be 
issued  to  them  by  a  municipality,  bearing  interest,  payable  semi- 
monthly, "  and  assume  the  payment  of  the  principal  thereof  at 
maturity  ;  "  the  guaranty  of  the  company  for  the  payment  of  the 
principal  and  interest  was  within  the  ordinance,  it  was  claimed 
that  the  guaranty  as  to  the  interest  was  unauthorized  by  the  or- 
dinance ;  but  the  court  held  that  that  view  was  not  justified  by 
the  language  used  in  it.  The  guaranty  of  the  bonds  embraced 
both  the  principal  and  the  interest.  The  payment  of  bonds,  with- 
out other  designation,  always  implies  a  payment  of  the  principal 
sum  and  its  incident ;  and  a  guaranty,  in  similar  terms,  covers 
both.  The  ordinance  contemplated  two  undertakings  by  the  com- 
pany ;  one  to  the  bondholder,  and  the  other  to  the  city.  The 
guaranty  was  to  be  for  the  security  of  the  bondholder.  It  was  to 
be  an  undertaking  to  answer  for  the  city's  liability,  and  to  be  col- 
lateral to  it.  The  other  undertaking  was  to  be  for  the  security  of 
the  city,  by  placing  the  company  under  obligation  to  provide  for 
the  payment  of  the  principal  of  the  bonds  at  their  maturity ;  an 
obligation  which  otherwise  would  not  have  existed. 

Where  municipal  bonds  are  invalid  from  some  irregularity  or 
omission  in  the  proceedings  by  which  they  were  created,  so  that 
they  could  not  be  enforced  in  the  courts  of  law,  but  they  still  rep- 
resent an  equitable  claim  against  the  municipality,  for  which  an 
equivalent  has  been  received,  and  payment  of  which  can  only  be 
escaped  on  technical  grounds,  the  power  of  the  legislature  to  pass 
an  act  requiring  the  payment  of  such  claim  is  clear.^  And  the 
constitution  of  a  State  which  provides  that  no  retroactive  law  shall 
be  passed,  does  not  forbid  such  legislation.  A  law  requiring  a 
municipal  corporation  to  pay  a  demand  which  is  without  legal 
obligation,  but  which  is  equitable  and  just  in  itself,  being  founded 
upon  a  valuable  consideration  received  by  the  corporation,  is  not 
a  retroactive  law ;  any  more  so  than  an  appropriation  act  providing 
for  the  payment  of  a  pre-existing  claim.  The  inhibition  is  to  pre- 
vent retrospective  legislation  affecting  individuals,  and  thus  pro- 
tect vested  rights  from  invasion.^ 

taxation    "  for  their  payment,"  and  that  the  obligations  of  a  municipality  had  of  the 

relief  could  not  be   looked   for  from  the  conditions  connected  with  the  levying,  un- 

courts,  but  from  the  legislature.     See  in  der  the  laws  of  the  State,  of  a  special  tax 

accord  with  State  v.   Shortridge,  56  Mo.  for  their  payment,  is,  we  think,  as  appli- 

126;  Clark  i;.  The  City  of  Davenport,  14  cable  in  the  one  case  as  in  the  other. 

Iowa,  494  ;  Supervisors  v.  United  States,  ^  95  U.  S.  644. 

18  Wall.  71.     The  language  of  Strong,  J.  2  Ng^v  Orleans  v.  Clark,  95  U.  S.  644  ; 

(who  also  delivered  the  judgment  of  the  The  People  v.  Burr,  13  Cal.  343;  Town  of 

court  in  United  States  v.  Clark),  in  Super-  Guilford  v.  Supervisors,  &c.,  18  Barb.  615; 

visors  V.  United  States,  lb.  83,  where  he  13  N.  Y.  143. 

refers  to  the  notice  that  the  holders  of  ^  New  Orleans  v.  Clark,  supra. 
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The  majority  of  the  court  in  County  of  Cass  v.  Johnston,^  on 
the  question  of  the  validity  of  bonds,  held,  following  local  deci- 
sions in  Missouri  and  other  cases,^  that,  where  the  constitution 
required  the  authority  of  "  two-thirds  of  the  qualified  voters  "  of 
the  municipality,  to  authorize  the  issuing  of  the  bonds,  two-thirds 
of  the  voters  who  actually  voted  on  the  question  were  sufficient 
to  justify  the  issuing  of  the  bonds,  although  these  might  not  rep- 
resent "  two-thirds  of  the  qualified  voters "  of  the  municipality. 
The  minority  judgment  by  Bradley  and  Miller,  JJ.,  dissenting 
from  this  holding,  we  think  the  better  one.  Suppose  that,  as  in 
other  instances,  the  election  could  only  be  held  on  the  requisition 
of  "  two-thirds  of  the  qualified  voters  of  the  municipality,"  the 
registration  list  would,  unquestionably,  furnish  the  test  as  to 
whether  there  was  the  necessary  number  of  requisitionists  to  war- 
rant the  holding  of  the  election.  The  provision  that  the  credit 
shall  not  be  incurred  "  unless  two-thirds  of  the  qualified  voters  of 
such  municipality  .  .  .  shall  assent  thereto,"  we  think  is  equally 
as  clear.  The  majority  of  the  court,  we  think,  are  not  at  all  war- 
ranted in  the  conclusion  they  deduced  from  the  holding  in  State 
V.  Winklemeier.3  There  the  court  say  :  "  The  act  expressly  re- 
quires a  majority  of  the  legal  voters ;  that  is,  of  all  the  legal  vot- 
ers of  the  city,  and  not  merely  of  all  those  who  at  a  particular 
time  choose  to  vote  upon  the  question."  And  although  the  court 
afterwards  referred  to  the  fact  that  there  had  been  more  than 
13,000  votes  polled,  of  which  only  5,000  were  in  the  affirmative, 
saying,  —  "It  is  evident  that  the  vote  of  5,000  out  of  13,000  is 
not  the  vote  of  a  majority,"  that  meant  no  more  than  declaring 
that  as  a  majority  of  "  all  the  legal  voters  "  was  required,  and  as 
there  was  not  even  a  majority  of  the  votes  actually  polled,  it  was 
clear  that  there  there  was  not  a  majority  polled  of  "  all  the  legal 
voters  ; "  the  part,  at  all  events,  not  being  greater  than  the  whole. 
And,  as  Bradley,  J.  shows,  an  analogous  clause  in  the  same  con- 
stitution *  which  declares  that  "  no  bill  shall  be  passed  unless  by 
the  assent  of  a  majority  of  all  the  members  elected  to  each 
branch  of  the  General  Assembly,"  has  always  been  construed  as 
meaning  that  no  law  can  be  passed  unless  a  majority  of  the  mem- 
bers vote  for  it,  whether  all  are  present  or  not.  So,  in  another 
case,  in  even  more  exact  parallelism  with  County  of  Cass  v.  John- 
ston,^ where  by  sec.  30  of  art.  4  of  the  constitution,  it  is  provided 

1  95  U.  S,  360.  Taylor  v.  Taylor,  10  Minn.  107;  People  v. 

2  See  State  v.  Mayor  of  St.  Joseph,  37  Warfield,  20  111.  159;  People  v.  Garner,  47 
Mo.  270  ;   State  v.   Binder,  38  Mo.   450  ;  111.  246;  People  v.  Wiaut,  48  111.  263. 
State  V.  Sutterfield,  54  Mo.  391  ;  St.  Jo-  8  35  Mo.  103. 

seph  Township  v.   Rogers,  16  Wall,   644  ;  *  Act  IV.  of  the  Constitution  of  Mis- 

Louisville  &  Nashville  R.  R.  Co.  v.  The     souri  of  1865. 
County  Court  of  Davidson,  1  Sneed,  638  ,  *  95  u.  s.  360. 
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"  that  the  General  Assembly  shall  have  no  power  to  remove  the 
county-seat  of  any  county  unless  two-thirds  of  the  qualified  voters 
of  the  county,  at  a  general  election,  shall  vote  in  favor  of  such 
removal,"  it  was  held  that  these  terms  required  a  positive  vote  in 
the  affirmative  of  two-thirds  of  the  qualified  voters  of  the  county  ; 
the  court  saying, —  "  There  is  no  difficulty  in  ascertaining  what 
that  number  is,  since  the  same  constitution  provides  for  a  regis- 
tration, and  points  out  who  the  qualified  voters  are."  ^  Had  the 
clause  required  only  the  assent  of  two-thirds  majority  of  such  of 
the  voters  of  the  county  as  voted  at  such  election,  the  meaning 
would  be  clear,  and  County  of  Cass  v.  Johnston  would  have  been 
correct ;  but,  as  it  required  the  assent  of  "  two-thirds  of  the  qual- 
ified voters  of  the  county^''  we  think  it  is  equally  as  clear  that  the 
assent  of  a  less  number  than  "  two-thirds  of  the  qualified  voters  of 
the  county  "  was  not  sufficient,  and  that  County  of  Cass  v.  John- 
ston was  wrongly  decided,  and  that  Harshman  v.  Bates  County ,2 
which  it  affected  to  overrule,  is  the  better  law. 

The  charter  of  a  railway  company  contained  the  power  to  con- 
struct a  branch,  and  gave  the  County  Court  power  to  subscribe 
stock  for  it,  and  an  act  of  the  State  legislature  authorized  such 
branch  and  stock  to  be  an  independent  interest.  The  bonds  of 
the  county  showed  that  they  were  made  to  the  parent  company, 
to  the  use  and  in  the  name  of  the  branch,  to  aid  in  building  said 
branch.  The  court  held,  that  the  purchaser,  therefore,  was  ap- 
prised by  the  law  that  power  existed  in  the  County  Court  to  issue 
such  bonds  without  any  election  of  the  people,  and,  there  being 
nothing  on  their  face  to  show  that  they  were  not  regularly  issued, 
it  was  not  incumbent  on  the  purchaser  to  inquiry  whether  the 
railroad  company  had  pursued  all  the  regular  steps  necessary  to 
entitle  it  to  receive  the  bonds.  The  agents  of  the  branch  road 
having  had  the  bonds  for  sale,  the  purchaser  had  a  right  to  pre- 
sume that  they  were  lawfully  entitled  to  them  ;  and  the  fact  that, 
after  the  subscription  was  made,  but  before  the  bonds  were  issued, 
the  parent  company  had  sold  and  assigned  a  portion  of  its  route 
with  its  franchises  to  another  company,  did  not  alter  the  case.'^ 

A  prohibition  in  the  constitution  of  a  State  against  the  legisla- 
ture's authorizing  municipal  subscriptions  or  aid  to  private  cor- 
porations, does  not  take  away  any  authority  previously  granted. 
It  only  limits  the  power  of  the  legislature  to  grant  such  author- 
ity for  the  time  to  come.*     And,  where  such  a  power  has  been 

»  State  V.  Sutterfield,  54  Mo.  391.  ties  County  of  Henry  v.  Nicolay,  95  U.  S. 

2  92  U.  S.  569.  619,  and  County  of  Warren  v.  Marcy,  97 

8  County  of  Henry  v.  Nicolay,  95  U.  S,  U.  S.  107. 
619.     The  court  in  the  County  of  Cass  v.  *  County  of  Scotland  v.  Thomas,   94 

Gillett,  100  U.  S.  585,  followed  as  author!-  U.  S.  682;  The  State  v.  Sullivan  County, 
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granted,  the  fact  that  the  company  which  has  been  granted  such 
aid  has  consolidated  with  another  companyj  will  not  affect  the 
right  of  the  municipality  to  subscribe,  nor  the  privilege  of  the 
company  to  receive  the  aid,  nor  affect  the  bonds  of  the  municipal- 
ity issued  for  such  aid.^ 

A  municipal  corporation  cannot  issue  bonds  in  aid  of  extrane- 
ous objects  without  legislative  authority,  of  which  all  persons  deal- 
ing with  such  bonds  must  take  notice  at  their  peril. ^ 

Not  only  the  courts,  but  individuals,  are  bound  to  know  the 
law,  and  cannot  be  allowed  to  plead  ignorance  of  it.  The  holder 
of  municipal  bonds  can  claim  no  indulgence  on  that  score,  and 
can  take  no  advantage  from  the  allegation  that  he  is  a  bond  fide 
purchaser  without  notice.  Want  of  legislative  authority  by  the 
municipality  to  issue  bonds  is  a  fatal  objection  to  their  validity, 
no  matter  under  what  circumstances  the  holder  may  have  ob- 
tained them.3 

Bonds  of  the  kind  executed  by  a  municipal  corporation  to  aid 
in  the  construction  of  a  railroad,  if  issued  in  pursuance  of  a  power 
conferred  by  the  legislature,  are  valid  commercial  instruments, 
and,  if  purchased  for  value  in  the  usual  course  of  business  before 
they  are  due,  give  the  holder  a  good  title,  free  of  prior  equities 
between  antecedent  parties,  to  the  same  extent  as  in  case  of  bills 
of  exchange  and  promissory  notes.     Such  a  power  is  frequently 

51  Mo.  522  ;  The  State  v.  Greene  County,  than  a  stranger  must  bear  the  consequen- 

54  Mo.   540;  Count}'  of  Callaway  v.  Fos-  ces.     Town  of  East  Lincoln  i'.  Davenport, 

ter,  93  U.  S.  567;  State  v.  Maysville  &  L.  94  U.  S.  SOL     A  municipality  is  estopped 

Railroad  Co.,  13  B.  Mon.  1.  from  denying  its  liability  on  their  bonds, 

1  County  of  Scotland   v.  Thomas,    94  in  the  hands  of  an  innocent  holder,  where 

U.  S.  682  ;  The  State  v.  Greene  County,  the  bonds   have   been   issued   under   the 

54  Mo.  540;  The  Philadeljihia  &  W.  Rail-  order  of  the  County  Court,  that  court  being 

road  Co.  v.  Maryland,  10  How.  376  ;  Tom-  authorized  by  law   to   order   the   issuing 

linson  v.  Branch,  15  Wall.  460;  Branch  of  such  bonds,  even  though  the  County 

i;.  City  of  Charleston,  92  U.  S.  677;  Smith  Court  in  ordering  such   issue   may  have 

V.  County  of  Clark,  54  Mo.  58;  The  Han-  had  some  misapprehension  in  the  matter, 

nibal  &  St.   J.   Railroad   Co.    v.    Marion  County  of  Cass  v.  Shores,  95  U.   S.  375. 

County.  36  Mo.  294,  304  ;  Hanna  v.  The  In  the  County  of  Leavenworth    .  Barnes, 

Cincinnati,  Fort  Wayne  &  Ch.  R.  R.  Co.,  94  U.  S.  70,  the  United  States  Supreme 

20  Ind.  30;  Town  of  East  Lincoln  v.  Dav-  Court,  following  the  decisions  of  the  Su- 

enport,  94  U.  S.  801.  preme  Court  of  the  State,  held  municipal 

in  a  suit  by  a  bond  fida  owner  of  the  bonds  to  be  good  as  to  a  bond  fide  pur- 
coupons  of  municipal  bonds,  questions  of  eh'aser  of  the  bonds  without  notice  of  the 
form  merely,  or  irregularity,  or  fraud,  or  defences,  although   the   bonds   had   been 
misconduct,  on  the  part  of  the  agents  of  issued  without  a  strict   compliance  with 
the   town,  cannot  be  considered.     There  all  the  preliminary  formalities  required, 
must  be  authority  in  the  municipality  to  ^  Town  of  South  Ottawa  v.   Perkins, 
issue  the  bonds   by  the   statutes   of  the  94  U.  S.  260  ;  Pendleton  County  v.  Amy, 
State.     If  this  cannot  be  found,  the  holder  16  WalL   297;    Kenicott   v.   The    Super- 
must  fail.     If  it  exi.sts,  he  is  entitled  to  visors,  16  Wall.  452  ;    St.  Joseph  Town- 
recover.     The  officers  of  the  municipality  ship's.  Rogers,  Ibid.  644  ;  Town  of  Coloma 
are  not  the  agents  of  the  owner  of  the  v.  Eaves,  92  U.  S.  484. 
bonds,  but  are  the  agents  of  the  munici-          ^  Town  of  South   Ottawa  v.   Perkins, 
pality,  and  if  there  has  been  misconduct  94  U.  S.  260. 
on   their    part,    the    municipality   rather 
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conferred  to  be  exercised  in  a  special  manner,  or  subject  to  cer- 
tain regulations,  conditions,  or  qualifications;  but  if  it  appears 
that  the  bonds  issued  show  by  their  recitals  that  the  power  was 
exercised  in  the  manner  required  by  the  legislature,  and  that  the 
bonds  were  issued  in  conformity  with  the  prescribed  regulations 
and  pursuant  to  the  required  conditions  and  qualifications,  proof 
that  any  or  all  of  the  recitals  are  incorrect  will  not  constitute  a 
defence  to  the  corporation  in  a  suit  on  the  bonds  or  coupons,  if  it 
appears  that  it  was  the  sole  province  of  the  municipal  officers 
who  executed  the  bonds  to  decide  whether  or  not  there  had  been 
an  antecedent  compliance  with  the  regulations,  conditions,  or  qual- 
ifications which  it  is  alleged  \yere  not  fulfilled.^ 

A  municipality  must  have  legislative  authority  to  subscribe  to 
the  capital  stock  of  a  bridge  company,  before  its  officers  can  bind 
the  body  politic  to  the  payment  of  bonds  purporting  to  be  issued 
on  that  account.  JMunicipal  officers  cannot  rightfully  dispense 
with  any  of  the  essential  forms  of  proceeding  which  the  legisla- 
ture has  prescribed  for  the  purpose  of  investing  them  with  power 
to  act  in  the  matter  of  such  a  subscription.  If  they  do,  the 
bonds  they  issue  will  be  invalid  in  the  hands  of  all  that  can- 
not claim  protection  as  bond  fide  holders.  To  be  a  bond  fide  holder 
one  must  be  himself  a  purchaser  for  value  without  notice,  or  the 
successor  of  one  who  was.  Every  man  is  chargeable  with  notice 
of  that  which  the  law  requires  him  to  know,  and  of  that  which, 
after  being  put  upon  inquiry,  he  might  have  ascertained  by  the 
exercise  of  reasonable  diligence.  Every  dealer  in  municipal  bonds 
which,  upon  their  face,  refer  to  the  statute  under  which  they  were 
issued,  is  bound  to  take  notice  of  the  statute  and  of  all  its  require- 
ments. And  where  bonds,  by  their  recitals,  show  that  the  bonds 
were  irregularly  issued,  and  not  binding  upon  the  municipality, 
they  carry  upon  their  face  unmistakable  evidence  that  the  forms 
of  the  law  under  which  they  purported  to  have  been  issued,  have 
not  been  complied  with.  While  a  purchaser  may  be  protected,  as 
he  sometimes  is,  by  false  recitals  in  municipal  bonds,  the  munici- 
pality has  the  benefit  of  those  recitals  that  are  true.  And  where 
coupons,  detached  from  the  bonds,  are  purchased,  and  on  their 
face  they  refer  to  the  bonds  and  purport  to  be  for  the  interest  due 
thereon,  the  purchaser  is  put  upon  inquiry  for  the  bonds,  and  is 
charged  with  notice  of  all  that  they  contain. ^ 

1  Commissioners  of  Marion  County  v.  ing  a  municipalitj'  from  becoming  a  sub- 
Clark,  94  U.  S.  278  ;  St.  Joseph  Town-  scriber  to  the  ca])ital  stock  of  a  railway 
ship  V.  Rogers,  16  Wall.  6f>9  ;  Town  of  company,  does  not  n'ndfrinvaliil  the  bonds 
Coloma  V.  Eaves,  92  U.  S.  484.  of  a  municipality  issued  for  stock,   sub- 

2  McClure  v.  Township  of  Oxford,  94  scribed  for  after  the  passaf^e  of  the  pro- 
U.  S.  429  ;  George  v.  Oxford  Township,  hibiting  act,  but  under  an  act  in  force 
16  Kans.  72.    A  State  act  passed  prohibit-  passed  before  the  prohibiting  act  was  en- 
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Where  the  authority  of  the  majority  of  voters  was  required  to 
authorize  the  issue  of  county  bonds,  and  tlie  County  Court  judge, 
who  was  the  officer  designated  by  the  statute  to  decide  whether 
the  voters  had  given  the  required  sanction,  executed  and  issued 
the  bonds,  and  the  requisite  popular  sanction  was  set  forth  on 
their  face,  it  was  held,  in  Lynde  v.  The  County ,i  as  a  settled  rule 
of  law,  that  where  a  particular  functionary  is  clothed  with  the  duty 
of  deciding  such  a  question,  his  decision,  in  the  absence  of  fraud 
or  collusion,  is  final.  It  is  not  open  for  examination,  and  neither 
party  can  go  behind  such  decision.  And,  under  such  circum- 
stances, where  the  bonds  are  in  the  hands  of  a  boyid  fide  purchaser, 
he  is  not  bound  to  look  beyond  the  averment  on  their  face. 

In  National  Bank  of  Washington  v.  Texas,^  where  there  was  no 
evidence  that  bonds  of  the  United  States  which  had  been  issued  to 
Texas  in  1851,  and  after  the  rebellion  had  broken  out,  and  while 
it  existed,  were  transferred  by  Texas,  were  issued  for  unlawful 
purposes,  the  bonds  being  payable  to  bearer  ;  the  fact  that  in  1851, 
Texas  had  passed  an  act  providing  that  the  bonds  should  not  be 
available  in  the  hands  of  holders  until  they  were  indorsed  by  the 
governor  of  the  State,  neither  caused  those  bonds  to  be  unavail- 
able in  the  hands  of  the  holders  where  they  were  bo7id  fide  taken 
by  them  unindorsed  ;  nor  did  the  want  of  such  indorsement  imply 
that  they  had  been  obtained  by  the  holders  for  unlawful  purposes. 
As  far  as  the  cases  of  Texas  v.  White,'^  and  Texas  v.  Hardenberg* 
differed  with  this  holding,  on  this  latter  point,  these  cases  were 
disapproved.^ 

acted.     County  of  Randolph  v.  Post,  93     tion  by  that  State  when  the  rebellion  has 

U.  S.  502,  508.  ceased,  against  any  one  in  possession  of 

1  16  Wall.  6.  the  same,  with  notice  of  the  intent  with 

2  20  Wall.  72.  which  they  were  issued  and  used.     4.  That 

3  7  Wall.  718.  the  existence  of  the  rebellion  at  the  time 
*  10  Wall.  68.  of  the  repealing  act  was  a  public  fact  with 
^  The  court  held  in  Texas  v.  White,  7     notice  of  which  all  persons  were  charged  ; 

Wall.   700,  and  Texas  v.  Hardenberg,  10  and,  that,  when  the  bonds  were  purchased 

Wall.  68  ;  1.  That  when  a  State  by  pub-  after  they  had  become  payable,  the  pur- 

lic  statute  requires  the  indorsement  of  its  chaser  took  them  subject  to  all  the  equit- 

governor   as   a  prerequisite   to  the  valid  able  rights  of  the  State  when  its  relations 

transfer  of  bonds  belonging  to  it.  and  pay-  to  the  Union  had  been  restored.     But,  in 

able  to  itself  or  bearer,  the  holder  of  such  Huntington  v.  Texas,  16  Wall.  402,  the 

bonds,    without   such    indorsement,    will  court  held,  that  if  the  bond  were  issued 

have  no  title  as  against  the  State,  unless  and  used  for  a  lawful  purpose,  the  title 

he  can  show  the  consent  of  the  State  other-  passed  to  the   holder  unaffected  by  any 

wise  given  to  the  transfer.      2.   That  an  claim  of  the  State.     And  where  there  is 

act  repealing  the  statute  reciuiring  the  in-  proof  that  a  large  proportion  of  the  bonds 

dors^,ment  of  the  governor,  passed  by  the  issued   without   the   indorsement   of    the 

legislature  when  the  State  was  in  rebellion  governor,  were,  in  fact,  issued  for  legiti- 

against  the  United  States,  is  a  nullity  as  mate  objects,  and  were  applied  to  legiti- 

to  bonds  issued  without  such  indorsement,  mate  purposes,  no  presumption  could  arise, 

and  for  the  purpose  of  aiding  the  rebellion,  from  the  absence  of  that  indorsement,  that 

3.  That  .such  bonds  remain  the  property  the  particular  bonds  which  might  be  the 

of  the  State,  and  may  be  reclaimed,  or  the  subject  of  controversy   had   been   issued 

proceeds  thereof  recovered  in  a  proper  ac-  without  authority  and   for  an  unlawful 
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purpose.  The  presumption  in  such  a  case, 
especially  after  their  payment  by  the 
United  States,  would  be  in  favor  of  the 
holders  of  the  bonds,  and  not  against 
them.  For  the  United  States  were  the 
obligors  of  the  bonds,  and  as  it  was 
against  the  United  States  that  the  rebel- 
lion had  been  waged,  it  was  primarily  their 
duty  to  ascertain  and  decide  whether  the 
bonds  had  or  had  not  been  issued  and  used 
in  aid  of  rebellion,  and  had,  therefore,  j)re-  ■ 
sumptively  passed  iuto  the  hands  of  hold- 


ers not  entitled  to  payment  as  against  the 
reconstituted  State.  The  validity  of  the 
alienation  of  tlie  bonds  by  the  govern- 
ment actually  in  control  of  the  State  de- 
pends on  the  object  and  purpose  of  the 
alienation.  If  that  was  just  in  itself  and 
laudable,  the  alienation  was  valid.  If,  on 
the  contrary,  the  object  and  purpose  were 
to  break  up  the  Union,  and  to  over- 
throw the  constitutional  government  of 
the  Union,  the  alienation  was  invalid. 
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SALES   BY   PARTIES  WHERE   FIDUCIARY  RELATIONS    EXIST. 

Fiduciary  relations  exist  between  the  directors  and  stockhold- 
ers of  a  company,  as  well  as  between  co-partners  in  business. 
We  have  already  ^  discussed  some  matters  relating  to  sales  as  be- 
tween directors  and  stockholders,  and  in  the  Part  following  this 
we  consider  some  questions  of  a  special  character  relating  to  part- 
nership sales.  This  Part  we  devote  to  the  examination  of  the 
subject  connected  with  other  parties  between  whom  fiduciary  rela- 
tions exist. 

The  relationship  between  a  trustee  and  a  cestui  que  trust  is  one, 
and  the  leading  one,  of  a  fiduciary  character  ;  and  a  fiduciary  re- 
lationship may  generally  be  described  as  one  in  respect  of  which, 
if  a  wrong  arise,  the  same  remedy  exists  against  the  wrong-doer 
on  behalf  of  the  principal  as  would  exist  against  a  trustee  on  be- 
half of  the  cestui  que  trust? 


1  In  Book  II.  Part  V.  ante. 

2  Per  Fry,  J.,  in  In  re  West  of  Eng- 
land and  South  Wales  District  Bank,  11 
Ch.  Div.  772,  778,  and^^er  Jessel,  M.  R., 
in  In  re  Hallett's  Estate,  13  Ch.  Div. 
696,  712.  In  this  latter  case,  it  was  held, 
that  if  money  held  by  a  person  in  a  fidu- 
ciary character,  though  not  as  trustee,  has 
been  paid  by  liim  to  his  account  at  his 
bankers,  the  person  for  whom  he  held  the 
money  can  follow  it,  and  has  a  charge  on 
the  balance  in  the  bankers'  hands  ;  that 
the  rule  in  Clayton's  Case,  1  Mer.  572, 
attributing  the  first  drawings  out  to  the 
first  payments  in,  does  not  apply  ;  and 
that  the  drawer  must  be  taken  to  have 
drawn  out  his  own  money  in  preference  to 
the  ti'ust  money. 

The  rule  in  Clayton's  Case,  1  Mer.  572, 
608,  specifically  is,  that,  in  cases,  as  of  a 
banking  account,  where  there  has  been  a 
continuation  of  dealings,  the  appropria- 
tion, in  the  absence  of  express  declaration, 
can  only  be  made  on  the  ground  of  pre- 
sumption arising  from  the  priority  of  re- 
ceipts and  payments.     It  is  the  first  item 


on  the  debit  side  of  the  account  that  is 
discharged,  or  reduced,  by  the  first  item 
on  the  credit  side.  The  appropriation  is 
made  by  the  very  act  of  setting  the  two 
items  against  each  other.  If  any  other 
appropriation  is  to  be  made,  it  is  incum- 
bent on  the  creditor  to  declare  his  inten- 
tion at  the  time  of  payment.  But  when 
a  trustee  pays  trust-money  into  a  bank  to 
his  credit,  the  account  being  a  simple  ac- 
count with  himself,  not  marked  or  distin- 
guished in  any  other  manner,  the  debt 
thus  constituted  from  the  bank  to  him  is 
one  which,  as  long  as  it  remains  due,  be- 
longs specifically  to  the  trust  as  much  and 
as  efifectually  as  the  money  so  paid  could 
have  done,  had  it  specifically  been  placed 
by  the  trustee  in  a  particular  repository 
and  so  remained  ;  that  is  to  say,  if  the 
specific  debt  shall  be  claimed  on  behalf  of 
the  cestuis  que  trust,  it  must  be  deemed 
specifically  theirs,  as  between  them,  on 
the  one  hand,  and  the  trustee,  and  his 
executors  and  the  generaF  creditors  after 
his  death,  on  the  other.  This  state  of 
things  would  not  be  varied  by  the  cir- 
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The  principle  relating  to  contracts  between  parties  where  fidu- 
ciary relations  exist  between  them,  has  been  long  settled  by  many 

cause  it  is  no  longer  bought  with  the 
trust-money  simply  and  purely,  but  with 
a  mixed  fund.  He  is,  however,  still  en- 
titled to  a  charge  on  the  property  pur- 
chased for  the  amount  of  the  trust-money 
laid  out  in  the  purchase  ;  and  that  charge 
is  quite  independent  of  the  fact  of  the 
amount  laid  out  by  the  trustee.  The 
moment  you  get  a  substantial  portion  of 
it  furnished  by  the  trustee,  using  the 
word  '  trustee "  in  the  sense  I  have  men- 
tioned, as  including  all  persons  in  a  fidu- 
ciary relation,  the  right  to  the  charge 
follows."  This  is  a  very  clear  exposition 
of  the  law  on  the  subject  ;  and,  in  this 
connection,  there  is  no  distinction  be- 
tween an  express  trustee  or  an  agent  or 
a  bailee,  or  a  collector  of  rents,  or  any- 
body else  in  a  fiduciary  position,  because 
the  beneficial  ownership  is  the  same  wher- 
ever the  legal  ownership  may  be.  If  you 
have  goods  bargained  and  sold  to  a  man 
upon  trust,  to  sell  and  hand  over  the  net 
proceeds  to  another,  that  other  is  the 
beneficial  owner  ;  but  if  instead  of  being 
bargained  and  sold,  so  as  to  vest  the  legal 
ownership  in  the  trustee,  they  are  depos- 
ited with  him  to  sell  as  agent,  so  that  the 
legal  ownership  remains  in  the  beneficial 
owner,  the  rights  of  the  beneficial  owner 
are  not  different  in  a  court  of  equity,  he 
being  entire  beneficial  owner  in  both 
cases.  The  moment  you  get  into  a  court 
of  equity,  where  a  principal  can  sue  an 
agent  as  well  as  a  cestui  que  trust  can  sue 
a  trustee,  and  establish  the  existence  of  a 
fiduciary  relation,  the  modern  rules  of 
equity,  as  regards  following  trust  money, 
apply.     Ibid. 

The  old  doctrine,  making  a  distinction 
between  following  money  in  the  hands  of 
one  in  a  fiduciarj^  relation  and  following 
goods,  as  in  Whitecomb  v.  Jacob,  1  Salk. 
161,  is  now  exploded.  Thus,  in  that  case, 
it  is  said:  "if  one  employs  a  factor  and 
entrusts  him  with  the  disposal  of  mer- 
chandise, and  the  factor  receives  the 
money  and  dies  indebted  in  debts  of  a 
higher  nature,  and  it  aj)j)0!irs  by  evidence 
that  this  money  was  vested  in  other  goods 
and  remains  uiijiaid,  those  goods  shall  be 
taken  as  part  of  the  merchant's  estate 
and  not  the  factor's  [that  is,  you  may  fol- 
low the  money  or  the  goods]  ;  but  if  the 
factor  have  tlie  money,  it  shall  be  looked 
upon  as  the  factor's  estate,  and  must  first 
answer  the  debts  of  a  superior  creditor, 
etc.;  for,  in  regard  that  money  has  no 
ear  mark,  ecpiity  cannot  follow  that  in 
behalf  of  liim  that  employed  the  factor." 
Ryall  V.  Kollc,  1  Atk.  IC.G,  is  to  the  same 
effect,   namely,   that  you  can  follow  the 


cumstance  of  the  bank  holding  also  for 
the  trustee,  or  owing  also  to  him,  money 
in  every  sense  his  own .  Pennell  v.  Deffell, 
4  De  G.  M.  &  G.  383.  And  as  between 
the  cestui  que  trust  and  trustee  the  mixing 
up  of  the  fund  is  immaterial  so  long  as 
there  is  a  fund  on  which  the  cestui  que 
trust  can  lay  his  hands.  And  it  makes 
no  difference  that  instead  of  trustee  and 
cestui  que  trust,  it  is  a  case  of  fiduciary 
relationship.  Ta  re  \Vest  of  England  and 
South  Wales  District  Bank,  11  Cli.  Div. 
772,  778  ;  ^Jcr  Fry,  J.  ;  but  who,  in  the 
case  really  holds  the  contrary,  but  is  over- 
ruled on  the  point,  and  the  above  stated 
principle  sustained,  in  hi  re  Hallett's  Es- 
tate, 13  Ch.  Div.  708. 

■The  modern  doctrine  of  equity  as  re- 
gards property  disposed  of  by  persons  in 
a  fiduciary  relation  is  a  very  clear  and 
well-established  doctrine,  and  is  thus  laid 
down  by  .lessel,  M.  R.,  in  the  last  above 
cited  case.  In  re  Hallett's  Estate,  13  Ch. 
Div.  708  :  "You  can,  if  the  sale  was 
rightful,  take  the  proceeds  of  the  sale,  if 
you  can  identify  them.  If  the  sale  was 
wrongful,  you  can  still  take  the  proceeds 
of  the  sale,  in  a  sense  adopting  the  sale 
for  the  purpose  of  taking  the  proceeds,  if 
you  can  identify  them.  There  is  no  dis- 
tinction, therefore,  between  a  rightful  and 
a  wrongful  disposition  of  the  property,  so 
far  as  regards  the  right  of  the  beneficial 
owner  to  follow  the  proceeds.  But  it  very 
often  happens  that  you  cannot  identify 
the  proceeds.  The  proceeds  may  have 
been  invested,  together  with  money  be- 
longing to  the  person  in  a  fiduciary  posi- 
tion, in  a  purchase.  He  may  have  Ijouglit 
land  with  it,  for  instance,  or  he  may  have 
bought  chattels  with  it.  Now,  what  is 
the  position  of  the  beneficial  owner  as  re- 
gards such  purchases  ?  I  will,  first  of  all, 
take  his  position  when  the  purchase  is 
clearly  made  with  what  I  will  call,  for 
shortness,  the  trust-money,  although  it  is 
not  confined,  as  I  will  show  presently,  to 
express  trusts.  In  that  case,  according 
to  the  now  well-established  doctrine  of 
equity,  the  beneficial  owner  has  a  right 
to  elect  either  to  take  the  property  pur- 
chased or  to  hold  it  as  a  security  for  the 
amount  of  the  trust-money  laid  out  in  the 
purchase  ;  or,  as  we  generally  express  it, 
he  is  entitled,  at  his  election,  either  to 
take  the  property  or  to  have  a  charge  on 
the  property  for  the  amount  of  tiie  trust- 
money.  But  in  the  second  case,  where  a 
trustee  has  mixed  the  money  with  his 
own,  there  is  this  distinction,  that  the 
cestui  que  trust,  or  beneficial  owner,  can 
no  longer  elect  to  take  the  property,  be- 
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well-known  decisions,  yet  the  courts  have  always  been  careful  not 
to  fetter  this  useful  jurisdiction  of  courts  of  equity  over  the  deal- 


goods,  but  you  cannot  follow  money. 
And  so  are  Ex  parte  Dumas,  1  Atk.  232  ; 
Scott  v.  Surman,  Willes,  400  ;  Ex  parte 
Sayers,  5  Ves.  169.  But  this  rule  was 
long  since  doubted,  and  is  now  completely 
overthrown.  It  was  questioned  by  Lord 
Eldon,  in  Lord  CJieetworth  v.  Edwards, 
8  Ves.  46,  where  stock  and  money  were, 
by  the  wrongful  act  of  one  in  a  fiduciary 
relation,  confounded  with  his  own  ;  and 
Lord  Eldon  expressed  the  opinion  that 
there  was  fair  ground  to  say  that  the 
party  having  mixed  them  should  not  be 
permitted  to  dispose  of  them  until  he 
should  have  satisfactorily  distinguished, 
by  an  answer  in  equity,  that  which  in 
conscience  he  never  ought  to  have  mixed. 
And,  acting  on  this  view,  an  injunction 
was  ordered  accordingly  ;  but  a  few  days 
afterwards  Lord  Eldon  varied  the  order 
by  confining  the  injunction  to  the  stock  ; 
observing  that  it  would  be  too  much  to 
grant  it  as  to  the  money  at  the  bankers, 
as  the  last  payment  was  made  two  years 
previously;  and  "it  was  too  much  to  infer 
that  it  was  the  same  money  unconverted." 
The  matter  is,  however,  now  no  longer 
one  of  doubt.  In  Fanton  v.  Panton,  in 
the  Court  of  Exchequer  (cited  in  Lupton 
V.  White,  15  Ves.  435,  440),  the  defend- 
ant remitted  considerable  sums,  the  prop- 
erty of  the  plaintiff,  with  money  of  his 
own,  to  an  agent  in  London,  to  be  laid 
out ;  and  the  securities  were  changed  for 
the  purpose  of  misleading,  and  making  it 
impossible  for  the  plaintiff  to  distinguish 
his  property,  part  being  clearly  property 
of  the  defendant.  The  court  held,  that, 
the  confusion  being  occasioned  bj'  him 
who  so  dealt  with  the  property,  the  dis- 
tinction lay  upon  him  ;  and  if  he  could 
not  distinguish  what  was  his  own,  the 
whole  must  be  considered  as  belonging  to 
the  other.  The  same  principle  was  acted 
on  in  Armory  v.  Delamirie,  1  Str.  505, 
where  a  goldsmith  improperly  detained 
from  a  poor  boy  a  diamond  which  the  boy 
had  found  ;  and  the  court  held,  in  an  ac- 
tion of  trover  for  the  jewel,  that  as  the 
defendant  did  not  produce  the  jewel,  and 
show  it  not  to  be  of  the  finest  water,  the 
value  of  the  best  jewels  was  the  measure 
of  damages.  The  principle  of  these  cases 
was  applied  by  Lord  Eldon,  in  Lupton  v. 
White,  15  Ves.  432,  with  reference  to  the 
mixtuie  of  money  by  one  in  a  fiduciaiy 
relation,  in  which  it  was  held  that  an 
agent  or  bailiff,  confounding  his  princi- 
pal's money  with  his  own,  was  to  be 
charged  with  the  whole,  except  what  he 
could  prove  to  be  his  own.  In  Pennell  v. 
DeffeU,  4  De  G.  M.  &  G.  372,  Green,  an 


official  assignee  in  bankruptcy,  was,  in 
that  character  and  otherwise,  a  trustee  for 
various  persons  and  purposes,  and  as  such 
paid  various  sums  into  a  bank  to  his  own 
credit,  which  were  mixed  with  his  own 
moneys.  Various  sums  having  been  drawn 
by  Green  on  different  accounts,  the  Master 
of  the  Rolls  held  that  the  balance  formed 
a  part  of  his  general  personal  estate.  The 
Court  of  Appeal  in  Chancery  reversed  the 
decision.  The  principle  governing  such 
cases  is  so  clearly  and  conclusively  stated 
by  Lord  Justice  Turner  in  his  judgment, 
that  we  quote  from  it  at  considerable 
length,  as  the  case  must  be  considered 
one  of  the  leading  cases  on  the  modern 
rule.  He  says  :  "  The  balance  due  to 
Green  at  the  time  of  his  death,  on  his 
account  with  the  Bank  of  England, 
amounted  to  £1988  lis.  %d.,  and  the  bal- 
ance due  to  him  at  the  time  of  his  death  on 
his  account  with  the  London  Joint  Stock 
Bank,  amounted  to  £2174  Os.  lOf^. ;  and 
these  balances  form  the  subject  of  the  pres- 
ent contention.  Inquiries  having  been  di- 
rected by  the  decree  upon  the  subject  of 
these  balances,  the  Master,  bv  his  report, 
found  that  the  whole  of  the  £1988  lis.  M., 
the  balance  on  the  Bank  of  England  ac- 
count, and  £2088  14s.  M.,  part  of  the 
£2174  Os.  lOf^.,  the  balance  on  the  Lon- 
don Joint  Stock  account,  belonged  to  the 
estates  represented  by  Green  as  assignee 
or  trustee ;  but  this  report  having  been 
excepted  to,  the  Master  of  the  Rolls,  upon 
hearing  the  exceptions,  decided  that  the 
whole  of  the  £1988  lis.  M.,  the  balance 
of  the  Bank  of  England  account,  and  the 
whole  of  the  £2174  Os.  lOf/.,  the  balance 
of  the  London  Joint  Stock  Bank  account, 
belonged  to  and  formed  part  of  the  general 
estate  of  Green.  The  conclusion  at  which 
the  Master  of  the  Rolls  has  arrived  rests 
upon  the  ground  that  the  moneys  belong- 
ing to  the  estates  represented  by  Green 
cannot  be  followed  into  the  banking  ac- 
counts ;  and  the  first  question  which  we 
have  to  consider  upon  this  appeal  is, 
whether  that  conclusion  is  well  founded. 
"It  is,  I  apprehend,  an  undoubted  piin- 
ciple  of  this  court,  that,  as  between  cestui 
que  trust  and  trustee,  and  all  parties 
claiming  under  the  tnistee,  otherwise 
than  by  purchase  for  valuable  considera- 
tion without  notice,  all  property  belong- 
ing to  a  trust,  however  much  it  may  be 
changed  or  altered  in  its  nature  or  char- 
acter, and  all  the  fruit  of  such  property, 
whether  in  its  original  or  in  its  altered 
state,  continues  to  be  subject  to  or  affected 
by  the  tnist;  and  from  this  principle  I  do 
not  understand  the  Master  of  the  Rolls 
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ings  of  persons  occupying  tliose  relations,  by  defining  the  exact 
limits  of  its  exercise.     The  general  doctrine,  however,  is   that 


to  have  in  any  degiee  dissented.  Several 
cases  illustrating  the  principle  were  cited 
in  the  argument ;  but  perhaps  it  cannot 
be  better  illustrated  than  by  referring  to 
a  case  of  familiar,  almost  daily,  occur- 
rence, —  the  case  of  trust-moneys  em- 
ployed in  trade.  An  executor  of  a  de- 
ceased partner  continues  his  capital  in 
the  trade  with  the  concurrence  of  the  sur- 
viving partners,  and  carries  on  the  trade 
with  them.  The  very  cajjital  itself  may 
consist  only  of  the  balance  which  at  the 
death  of  the  partner  was  due  to  him  on 
the  result  of  the  partnership  account. 
That  capital  may  have  no  existence  but 
in  the  stock-in-trade  and  debts  of  the 
partnership.  The  stock-in-trade  and  debts 
may  undergo  a  continual  course  of  change 
and  fluctuation ;  and  yet  this  court  follows 
the  trust  capital  throughout  all  its  ramifi- 
cations, and  gives  to  the  beneficiaries  of 
the  deceased  partner's  estate  the  fruits 
derived  from  that  capital  so  continually 
altered  and  changed.  We  have  here,  I 
think,  the  most  perfect  instance  of  the 
extent  to  which  the  doctrine  of  following 
trust  property  has  been  carried  by  the 
court,  —  an  instance,  too,  which  exempli- 
fies the  difficulties  with  which  the  court 
has  felt  bound  to  grapjile  for  the  purpose 
of  carrying  out  that  doctrine  ;  for  nothing 
can  be  more  difficult,  nothing  more  incon- 
venient, than  to  follow  out  such  a  case  to 
its  results.  But  of  course  in  those  cases, 
as  in  other  cases,  the  property  which  is 
the  subject  of  the  trust  must  in  some 
manner  be  ascertained  ;  and  it  is  upon 
this  point  of  the  supposed  impossibility  of 
ascertaining  what  portion  of  the  balances 
at  the  bankers'  belonged  to  the  trust,  and 
what  portion  to  the  separate  estate  of 
Green,  the  judgment  of  the  Master  of  the 
Rolls  in  this  case  has  proceeded.  These 
balances,  it  is  said,  are  derived  from  two 
sources,  —  the  trust  estate  and  the  pri- 
vate estate.  How  is  it  to  be  ascertained 
■what  portion  of  them  is  derived  from  one 
source,  and  what  portion  from  the  other  ? 
Is  it,  I  would  ask,  more  difficult  to  ascer- 
tain this  than  to  ascertain  what  part  of 
the  profits  of  a  partnership  are  to  be 
attributed  to  the  capital  of  a  deceased 
partner,  with  the  superadded  difficulty, 
yierhaps,  of  portions  of  that  capital  having 
been  from  time  to  time  drawn  out?  It 
may  be  said  that,  in  the  ca.se  to  which 
I  have  referred,  the  court  has  a  sub- 
stratum on  which  to  jiroceed,  —  the  as- 
certained amount  of  the  deceased  partner's 
share  ;  but  is  there  not  erjually  a  sub- 
stratum in  the  case  before  us,  in  the 
amount   of   the   trust-moneys    paid   into 


the  banking  house  ?  Again,  it  may  be 
said,  that  in  the  case  to  which  I  have 
referred  are  rules  and  principles  by  which 
this  court  is  guided  in  determining  what 
belongs  to  the  estates  of  deceased  part- 
ners, —  rules  and  principles  which  are 
not  even  yet,  perhaps,  clearly  settled  and 
defined.  But  before  we  part  with  this 
question  upon  that  ground,  we  must  in- 
quire whether  there  are  not  also  niles  and 
principles  by  which  this  court  may  be 
guided  in  determining  what,  in  such  a 
case  as  the  present,  belongs  to  the  trust 
estate.  In  order  to  test  the  question 
whether  it  be  true  that  it  cannot  be  ascer- 
tained what  portion  of  the  balances  at  the 
bankers'  belonged  to  the  trust  estate,  let 
us  simplify  the  case.  Suppose  a  trustee 
pays  into  a  bank  moneys  belonging  to  his 
trust  to  an  account  not  marked  or  distin- 
guished as  a  trust  account,  and  pays  in  no 
other  moneys,  could  it  be  for  one  moment 
denied  that  the  moneys  standing  to  the 
account  of  the  debt  due  from  the  bankers, 
arising  from  the  moneys  so  paid  in,  would 
belong  to  the  trust,  and  not  to  the  pri- 
vate estate  of  the  trustee  ?  Then  sup- 
pose the  trustee  subsequently  pays  in 
moneys  of  his  own,  not  belonging  to  the 
trust,  to  the  same  account.  Would  the 
character  of  the  moneys  which  he  had 
before  paid  in,  of  the  debt  which  had 
before  accrued,  be  altered  ?  Again,  sup- 
pose the  trustee,  instead  of  subsequently 
paying  monej's  into  the  bank,  draws  out 
part  of  the  trust-moneys  which  he  has 
before  paid  in,  would  the  remainder  of 
those  moneys,  and  of  the  debt  contracted 
in  respect  of  them,  lose  their  trust  char- 
acter ?  Then,  can  the  circumstance  of 
the  account,  consisting  of  a  continued 
series  of  money  paid  in  and  drawn  out, 
alter  the  principle  ?  It  may,  indeed,  in- 
crease the  difficulty  of  ascertaining  what 
belongs  to  the  trust ;  but  I  see  no  ])ossible 
ground  on  which  it  can  affect  the  prin- 
ciple. .  .  .  With  deference  to  the  Master  of 
the  Rolls,  I  do  not  think  that  the  case  of 
Massey  v.  Banner,  1  Jac.  &  W.  241,  on 
which  he  has  mainly  relied,  supports  the 
conclusion  at  which  he  has  arrived.  That 
case,  as  I  understand  it,  establishes  no 
more  than  this,  that  a  trustee  who  pays 
in  moneys  to  his  own  account  at  his 
banker's  is  liable  to  his  cestui^  que  trus- 
tent  for  the  moneys  which  ho  has  .so  paid 
in,  as  he  well  may  be.  He  has  no  right 
to  mix  the  trust-moneys  with  his  own,  or 
to  subject  his  cestuis  que  trustcnt  to  the 
difficulty  of  separating  them.  It  is  one 
thing,  however,  to  say  that  the  trustee  is 
liable  for  moneys  so  paid  in,  and  another 
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wherever  two  persons  stand  in  such  a  relation,  that,  while  it  con- 
tinues, confidence  is  necessarily  reposed  by  one,  and  the  influence 


that  the  ccstuis  que  trust  are  not  entitled 
to  the  benefit  of  separating  the  trust 
moneys,  if  it  be  in  their  power  to  do 
so." 

With  all  this  which  we  have  quoted  we 
fully  concur,  as  well  as  with  all,  to  the 
same  purport,  in  the  judgment  of  Lord 
Justice  Knight  Bruce  in  the  same  case  ; 
and  think  that  the  judgment  of  Fry,  J., 
on  the  point,  in  Ex  parte  Dale  &  Co.,  11 
Ch.  Div.  774,  where  he,  in  effect,  held, 
contrary  to  the  holding  in  Pennell  v.  Def- 
fell,  4  be  G.  M.  &  G.  372,  that  where  a 
bank  stood  in  a  fiduciary  relation  towards 
the  claimants,  though  money  which  they 
had  received  under  their  special  agency,  if 
it  had  been  kept  separate  from  all  the 
other  moneys  in  the  bank,  or  if  it  had 
been  invested  rightfully  or  wrongfully  iu 
some  property  into  which  the  specific 
money  could  be  traced,  the  money  or  the 
property  into  which  the  money  had  gone 
could  be  followed,  but  not  if  any  mixture 
had  taken  place,  is  not  on  this  latter  point 
law,  and  was  very  properly,  though  very 
caustically,  condemned,  and,  iu  etfect,  over- 
ruled in  In  re  Hallett's  Estate,  13  C'h.  Div. 
696.  See  Cheetworth  v.  Edwards,  8  Ves. 
46;  Lupton  v.  White,  15  Ves.  432;  Pinkett 
V.  Wright,  2  Hare,  120;  Harford  v.  Lloyd, 
20  BeaV.  310;  Frith  v.  L'artland,  2  H.  &  M. 
417. 

But  when  it  is  suggested  in  that  case 
(Pennell  v.  Deffell,  4  De  G.  M.  &  G.  366) 
by  Lord  Justice  Knight  Bruce,  and  as- 
sented to  and  elaborated  by  Lord  Justice 
Turner,  that  the  rule  in  Clayton's  Case, 

1  Mer.  572,  would  apply  to  funds  paid 
into  a  bank  by  a  trustee,  so  that  "checks 
drawn  by  the  trustee  in  a  general  manner 
upon  the  bank  would  for  every  purpose  be 
ascribed  and  afi"ect  the  account,"  accord- 
ing to  the  rule  in  Clayton's  Case,  namely, 
that  if  the  first  item  in  the  account  were 
for  trust  moneys  the  first  check  paid  out 
by  the  bank,  "drawn  by  the  trustee  in  a 
general  manner  upon  the  bank,"  though 
used  by  the  trustee  for  his  own  purposes, 
would  be  treated  as  a  payment  of  trust 
money,  we  think  that  an  entirely  unsound 
principle  is  stated  ;  that  it  is  contrary  to 
the  whole  general  reasoning  of  both  Lord 
Justice  Knight  Bruce  and  Lord  Justice 
Turner  themselves,  and  is  really  incon- 
sistput,   as  shown   in   Frith  v.  Cartland, 

2  H.  &  M.  417,  420  et  seq,  with  the  ac- 
tual decision  in  Pennell  v.  Deffell,  4  De  G. 
M.  &  G.  366,  itself. 

We  think  the  law  is  correctly  stated  in 
Frith  I'.  Cartland,  in  referring  to  Pennell 
V.  Deffell,  thus:  "The  guiding  principle 
is  that  a  trustee  cannot  assert  a  title  of 


his  own  to  trust  property.  If  he  destroys 
a  ti'ust  fund  by  dissipating  it  altogether, 
there  remains  nothing  to  be  the  subject  of 
a  trust ;  but  so  long  as  the  trust  property 
can  be  traced  and  followed  into  other  prop- 
erty into  which  it  has  been  converted,  that 
remains  subject  to  the  trust.  A  second 
principle  is  that  if  a  raan  mixes  trust  funds 
with  his  own  tlie  whole  will  be  treated  as 
the  trust  property,  except  so  far  as  he  may 
he  able  to  distinguish  what  is  his  own." 
And  to  show  how  completely  the  reason- 
ing and  holding  in  Pennell  i".  Deffell  are 
in  accord  with  this  correct  statement  of 
the  law,  and  against  the  obiter  dicta  in 
the  case,  of  the  application  of  the  rule  in 
Clayton's  Case  to  trustees  or  parties  in  a 
fiduciary  relation,  we  quote  further  from 
Frith  V.  Cartland,  2  H.  &  M.  at  p.  421 
et  seq. :  "  Upon  these  two  principles  the 
case  of  Pennell  v.  Deffell  was  decided,  and 
it  illustrates  very  strongly  the  manner  in 
which  the  court  will  follow  trust  prop- 
ertj'.  The  sole  question  in  every  case  is 
whether  the  property  can  or  cannot  be 
identified.  In  the  present  case  the  evi- 
dence amounts  to  this :  The  bankrupt 
took  £2,500  of  bills  belonging  to  the 
plaintiffs,  and  discounted  them  together 
with  bills  of  his  own.  He  received  a 
check  for  £3,500,  besides  a  further  sum 
which  was  paid  to  his  credit  at  the  Bank 
of  England.  These  dealings,  and  the  con- 
version of  the  proceeds  into  credits  on 
foreign  banks,  raise  the  same  kind  of  case 
as  was  suggested  by  the  Lord  Justice 
Knight  Bruce  in  his  judgment  in  Pennell 
V.  Deffell.  If  a  man  has  £1,000  of  his 
own  in  a  box  on  one  side,  and  £1,000  of 
trust  property  in  th^  same  box  on  the 
other  side,  and  then  takes  out  £500  and 
applies  it  for  his  own  purposes,  the  court 
will  not  allow  him  to  say  that  the  money 
was  taken  from  the  trust  fund.  The  trust 
must  have  its  £1,000  so  long  as  a  sufficient 
sum  remains  in  the  box.  So  here  Edwards 
could  be  not  allowed  to  say  that  the  £284 
deposited  in  the  Bank  of  England  was  his 
own,  and  that  the  trust  portion  of  the 
funil  was  that  which  he  took  abroad  with 
him,  and  from  which  he  drew  as  he  re- 
quired for  his  own  purposes.  There  is, 
therefore,  no  difficulty  in  treating  that 
sum  at  the  bank  as  belonging  to  the  trust, 
together  with  what  remains  of  the  sum 
which  he  took  abroad.  It  appears  that 
Edwards  (the  fiduciarj'),  after  passing  the 
property  through  various  transformations, 
had  at  last  a  sura  nearly__sufficient,  to- 
gether with  the  money  at  the  bank,  to 
cover  the  amount  of  the  plnintifTs  trust 
fund.     During  the  interval  he  had  spent 
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which  naturally  grows  out  of  that  confidence  is  possessed  by  the 
other,  and  this  confidence  is  abused,  or  tlie  influence  is  exerted  to 


something  out  of  the  mixeii  fund,  which 
expenditure  must  be  attributed  to  that 
portion  which  I  may  call  his  own.  Un- 
less, therefore,  the  bankruptcy  makes  a 
difference,  there  can  be  no  ground  for  de- 
nying the  plaintiffs  title  to  the  fund  re- 
covered, or  for  dividing  it  }no  rata.  The 
court  attributes  the  ownership  of  the  trust 
pi'operty  to  the  cestui  que  trust  so  long  as 
it  can  be  traced.  Here  there  is  no  diffi- 
culty in  identifpng  it.  Throughout  the 
whole  series  of  transformations  the  bank- 
rupt always  held  a  fund  available  to  meet 
the  claim  of  the  trust.  In  Pennell  v. 
Deffell  part  of  the  trust  fund  had  been 
paid  into  a  bank,  bvi  it  xoas  not  marked, 
and  was  wiped  out  by  subsequent  drawings, 
an<i  the  whole  ultimate  balance  could  not 
be  fixed  with  the  trust  any  more  than  a 
second  £1,000  of  .stock  wliich  a  trustee 
might  happen  to  acquire  after  selling 
£1,000  of  trust  stock  and  spending  the 
proceeds.  So  long,  however,  as  the  fund 
can  be  traced  the  trustee  cannot  assert  his 
own  title  to  it." 

And  although,  as  above  intimated,  the 
"  ultimate  balance  "  in  Pennell  v.  Deffell, 
4  De  G.  M.  &  G.  372,  was  fixed  with  the 
trust,  and  although  the  whole  general 
reasoning  of  both  Knight  Bruce  and 
Turner,  Lord  Justices,  was  exactly  in  ac- 
cordance with  the  actual  general  holding 
in  that  case,  and  in  Fritli  v.  Cartland, 
2  H.  &  M.  418,  yet  while  deciding,  under 
the  facts  of  the  case,  that  "when  a  trus- 
tee pays  trust  moneys  into  a  bank  to  his 
credit  to  a  simple  account  with  himself, 
not  distinguished  in  any  other  manner, 
the  debt  thus  constituted  from  the  bank 
to  him  is  one  which  belongs  as  specifically 
to  the  trust  as  the  money  would  have  done 
had  it  specifically  been  placed  by  the  trus- 
tee in  a  particular  repository  and  so  re- 
mained ;  and  the  case  would  not  be  varied 
by  the  circumstance  of  the  bank  holding 
also  for  the  trustee,  or  owing  also  to  him 
money  in  every  sense  his  own  ; "  they  ex- 
pressed the  opinion  that  "checks  drawn 
by  the  trustee  in  a  geneial  manner  upon 
the  bank  would  for  every  purpose  be  as- 
cribed and  affect  the  account  in  the  mode 
explained  and  laid  down  in  Clayton's  Case, 
1  Mer.  572,"  they  involved  themselves  in 
a  very  palpable  contradiction,  and  greatly 
lessened  the  value  of  two  otherwise  clear 
and  able  judgments. 

The  whole  general  reasoning  of  both 
the  judges  in  Penindl  v.  Deffell  is  so  ut- 
terly opposed  to  the  idea  of  the  rule  in 
Clayton's  Ca.se  being  apj)licable  to  the  case 
of  a  trustee  or  fiduciary,  that  it  seemed  al- 
most impossible  to  believe  that  they  meant 


what  they  say  ;  and  it  was  not  until  we 
found  our  judgment  on  the  point  fortified 
by  the  reference  to  the  case  in  Frith  v. 
Cartland,  2  H.  &  M.  418,  and  the  wrong 
principle  stated  by  them  in  judgments 
otherwise  well-reasoned,  condemned  in  In 
re  Hallett's  Case,  13  Ch.  Div.  at  p.  729, 
that  we  could  satisfy  ourselves  that  we 
had  not  in  an  inexplicable  manner  raisap- 
jnehended  the  meaning  of  their  statements 
on  the  point,  which  seemed  so  utterly  un- 
sound, and  so  contrar}'  to  their  actual  gen- 
eral holding  and  to  the  general  teuor  of 
their  judgments. 

The  whole  question  is  most  elaborately 
examined  in  In  re  Hallett's  Estate,  13  Ch. 
Div.  696-753,  where  it  was  held  that  if  a 
person  who  holds  money  as  a  trustee  or  in 
a  fiduciary  character  pays  it  to  his  account 
at  his  bankers,  and  mixes  it  with  his  own 
money,  and  afterwards  draws  out  sums  by 
checks  in  the  ordinary  manner,  the  rule 
in  Clayton's  Case,  1  Mer.  572,  attributing 
the  first  drawings  out  to  the  first  pay- 
ments in,  does  not  appl)^ ;  and  that  the 
drawer  must  be  taken  to  have  drawn  out 
his  own  money  in  preference  to  the  trust 
money.  Jessel,  M.  E.,  in  so  deciding, 
thus  deals  with  Pennell  v.  Deffell,  4  De  G. 
M.  &  G.  372,  after  referring  to  the  appli- 
cation in  that  case  of  the  rule  in  Clayton's 
Case  to  a  trifling  portion  of  the  trust  es- 
tate :  "But  that  was  not  the  whole  case 
of  Pennell  v.  Deffell.  The  main  part  of 
Pennell  v.  Deffell  was  giving  effect  to  the 
right  of  ccstuis  que  trust  in  the  case  of 
blended  moneys,  and  upon  the  very  prin- 
ciple which  I  have  explained,  and  which, 
if  1  may  say  so,  was  so  cleaily  explained 
by  Mr.  Justice  Fry  in  his  judgment.  If, 
therefore,  we  are  to  ascertain  the  principle 
on  which  Pennell  v.  Deffell  is  decided  we 
must  look  at  the  whole  of  the  judgihent, 
and  not  at  one  part  of  it  only.  That  being 
so,  I  have  come  to  this  conclusion,  that 
the  princii)le  is  rightly  laid  down,  and  it 
is  rightly  applied  throughout  the  judg- 
ment except  as  to  this  portion,  and  that  as 
to  this  portion  there  has  been  a  mistake, 
not  in  the  principle,  but  in  the  application 
of  the  yiiinciple.  Therefore,  if  I  am  to  be 
guided  by  the  principle  as  laid  down,  I 
think  the  principle  must  prevail  without 
regard  to  a  mere  slip  in  its  ap])lication." 
The  "principle"  heie  referred  to  is  that 
if  money  held  by  a  person  in  a  fiduciary 
character  has  been  paid  by  him  to  his  ac- 
count at  the  banker's  the  ))erson  for  whom 
he  lieM  tlu;  money  can  follow  it,  and  has 
a  chai'ge  on  the  bilance  in  the  banker's 
hands.  See  also  the  opinion  of  Fry,  J,, 
as  above  approved  of  by  Jessel,  M.  R.,  in 
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obtain  an  advantage  at  the  expense  of  the  confiding  party,  the 
person  so  availing  himself  of  his  position  will  not  be  permitted  to 


Ex  parte  Dale,  11  Ch.  Div.  at  p.  778, 
where  he  states  the  general  logical  result 
of  Pennell  v.  Deffell  to  be  a  decision  that 
as  between  cestui  que  trust  and  trustee  the 
mixing  of  the  fund  is  immaterial  "so  long 
as  there  is  a  fund  on  which  the  cestui  que 
trust  can  lay  his  hands,"  and  that,  with 
reference  to  this,  it  makes  no  diifereuce 
that  instead  of  trustee  and  cestui  que  trust 
it  is  a  case  of  fiduciary  relationship  ;  af- 
fecting, therefore,  all  such  cases  of  sales 
where  the  question  would  arise  in  connec- 
tion with  funds  in  the  hands  of  agents  or 
factors  or  other  fiduciaries.  See  City  Dis- 
count Co.  V.  McLean,  L.  R.  9  C.  P.  692, 
701,  where  the  rule  in  Clayton's  Case, 
1  Mer.  530,  was  held  inapplicable,  and 
was  not  acted  on.  See  also  Henniker  v. 
Wigg,  4  Q.  B.  492;  Ex  parte  Cooke,  4  Ch. 
Div.  123  ;  Middleton  v.  Pollock,  lb.  49  ; 
Birt  V.  Burt,  11  Ch.  Div.  773,  n. ;  Pinkett 
V.  Wright,  2  Hare,  120;  Ex  parte  Kelly 
&  Co.,  11  Ch.  Div.  306.  And  see  coun- 
sel's opinion  of  the  contradictory  holding 
in  Pennell  v.  Deffell,  4  De  G.  M.  &  G. 
372,  384  ;  In  re  Hallett's  Estate,  13  Ch. 
Div.  725,  arguendo. 

In  this  country  it  has  been  held,  in 
accordance  with  the  well-decided  English 
decisions  cited  in  this  note,  that  if  a  party 
having  charge  of  the  property  of  others, 
so  confounds  it  with  his  own,  that  the 
line  of  distinction  cannot  be  traced,  all 
the  inconvenience  of  the  confusion  is 
thrown  upon  the  party  who  produces  it, 
and  it  is  for  him  to  distinguish  his  own 
property  or  lose  it.  If  it  is  a  case  of  dam- 
ages, damages  are  given  to  the  utmost 
value  that  the  article  will  bear.  Hart  v. 
Ten  Eyck,  2  Johns.  Ch.  62,  108  ;  Armory 
V.  Dalamire,  1  Str.  505  ;  Lupton  v. 
White,  15  Ves.  432  ;  The  Attorney-Gene- 
ral V.  FuUerton,  2  Ves.  &  B.  264.  If  the 
goods  can  be  easily  distinguished,  and 
separated,  then  no  change  of  property 
takes  place,  and  each  partj'  may  laj'  claim 
to  his  own.  If  the  gooils  are  of  the  same  na- 
ture and  value,  although  not  capable  of  an 
actual  separation  by  identifying  each  par- 
ticular, yet,  if  a  division  can  be  made  of 
equal  vabie  (as  in  the  case  of  a  mixture  of 
corn,  or  coffee,  or  tea,  or  wine,  of  the 
same  kind  and  quality),  there  each  may 
claim  his  aliquot  part.  But  if  the  mix- 
ture is  undistinguishable,  and  a  new  in- 
gredient is  fornii^d,  not  capable  of  a  just 
appreciation  and  division,  according  to 
the  original  rights  of  each,  the  party  who 
causes  the  wrongful  mixture  must  bear  the 
whole  loss.    See  Bond  y.  Ward,  7  Mass.  1 23. 

And  it  has  been  frequently  held  that 
the  confusion  or  mixture  of  the  trust  es- 


tate with  the  trustee's  own  property  pre- 
sents no  obstacle  in  the  way  of  separating 
the  former  from  the  mass,  and  dealing 
with  it  as  trust  estate.  And  into  whatso- 
ever character  of  goods,  securities,  or  prop- 
erty a  trust  fund  may  be  converted,  it  is 
still  impressed  with  the  trust.  Morrison 
V.  Kinstrae,  55  Miss.  76  ;  Thompson  v. 
Perkins,  3  Mason,  232  ;  Overseers  of  Poor 
V.  Bank  of  Virginia,  2  Gratt.  544  ;  Na- 
tional Bank  v.  King,  57  Pa.  202  ;  Cook 
V.  TuUis,  18  Wall.  332  ;  Price  v.  Ralston, 
2  Dall.  60  ;  Goodenow  v.  Tyler,  7  Mass. 
36  ;  Stair  v.  The  York  National  Bank,  55 
Pa.  364  ;  Frazier  v.  The  Erie  Bank,  8 
W.  &  S.  18.  In  National  Bank  v.  King,  57 
Pa.  208,  there  is  a  reference  to  Pennell  v. 
Deffell,  4  De  G.  M.  &  G.  383,  to  the  effect 
that  it  is  to  be  noticed  in  that  case  that 
the  moneys  of  several  distinct  trusts  were 
carried  into  the  account,  and  that  the 
trustee's  own  money  had  been  mixed  with 
them.  The  court  continued:  "But  it 
is  insisted  there  was  no  ear-mark  to  the 
money.  What  of  that,  if  the  money  can 
be  followed,  or  if  it  can  be  traced  into  a 
substitute  ?  This  is  often  done  through 
the  aid  of  an  ear-mark.  But  this  is  only 
an  index  enabling  a  beneficial  owner  to 
follow  his  property.  It  is  no  evidence  of 
ownership.  An  ear-mark  is  not  indispens- 
able to  enable  a  real  owner  to  assert  his 
right  to  property,  or  to  its  product  or  sub- 
stitute. Evidence  of  substantial  identity 
may  be  attached  to  the  thing  itself,  or  it 
may  be  extraneous." 

But  there  are  some  cases  in  this  country 
which  follow  the  old  exploded  English 
doctrine,  that  the  trust  property  cannot 
be  followed  where  it  has  been  turned  in- 
to money,  and  mixed  with  other  money, 
"because  money  has  no  ear-mark."  Per 
Lord  King,  in  Deg  v.  Deg,  2  P.  Wms. 
414.  There  is  a  case  to  this  effect  in 
Pennsylvania,  —  Thompson's  Appeal,  22 
Pa.  St.  16,  which  is  decided  on  the 
authority  of  Story's  Equity,  §  1259, 
which  cites  and  relies  on  the  old  case  to 
which  we  have  referred  in  this  note,  of 
Ryall  V.  Rolle,  1  Atk.  172.  Story  also 
cites  a  later  case,  that  of  Leigh  v.  Macau- 
lay,  1  Y.  &  C.  260,  for  the  position,  but 
the  case  is  very  far  from  sustaining  it. 
The  defence  in  this  case  was  (p.  263) 
"that  the  moneys  received  by  the  defend- 
ants on  acconnt  of  Leigh's  estate  had  not 
been  invested  by  them  for  the  benefit  of 
that  estate,  but  had  been  mixed  with  their 
own  moneys,  and  applied  to  their  own 
uses;"  and  (p.  264)  "  the  "defendants  ad- 
mitted that  they  never  accounted  for  any 
part  of  this  balance,  but  that  they  paid  it 
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retain  the  advantage,  although  the  transaction  could  not  have  '^eeii 
impeached  if  no  such  confidential  relation  had  existed. 

This  doctrine  was  applied  in  Tate  v.  Williamson,^  under  the  fol- 
lowing facts  :  T.,  a  young  man  aged  twenty-three,  entitled  to  a 
moiety  of  an  estate,  the  entirety  of  which  brought  in  about  £440 
a  year,  being  pressed  for  payment  of  his  college  debts,  amounting 
to  about  XIOOO,  and  being  estranged  from  his  father,  wrote  to  his 
great-uncle  for  advice  and  assistance  as  to  payment  of  the  debts. 
The  uncle  deputed  the  defendant,  his  nephew,  to  see  T.  on  the 
subject.  The  defendant  met  T.  by  appointment,  and  at  this  inter- 
view T.  refused  to  allow  any  attempt  to  compromise  the  debts, 
and  said  he  would  sell  his  moiety  of  the  estate,  upon  which  the 
defendant  offered  him  X7000  for  it,  payable  by  instalments.  T., 
next  day,  accepted  the  offer.  Before  an  agreement  had  been 
signed,  the  defendant  obtained  a  valuation  by  a  surveyor,  estimat- 
ing the  value  of  the  mines  under  the  entirety  at  <£ 20,000.  The 
sale  was  completed  without  this  valuation  having  ever  been  com- 
municated to  T.  T.'s  heir  filed  a  bill  to  impeach  the  sale.  It 
was  held  by  the  Court  of  Appeal,  affirming  the  decree  of  Wood, 
V.  C,  that  the  defendant  had  stood  in  a  fiduciary  relation  to 
T.,  which  made  it  his  duty  to  communicate  to  T.  all  material  in- 
formation which  he  acquired  affecting  the  value  of  the  property, 
and  that,  as  he  had  not  communicated  the  valuation  to  T.,  the 
transaction  must  be  set  aside.^ 

to  their  own  bankers  on  their  own  account,  *  L.  E.  2  Ch.  Ap.  55. 
and  mixed  it  with  their  own  money."  2  The  principle  is  laid  down  in  Billage 
But  the  court  held  that  the  money  must  v.  Southee,  9  Hare,  534,  ujion  which  the 
be  paid  into  court,  on  the  principle  that  court  acts  in  such  cases.  There  the  case 
when  a  court  of  equity  traces  out  trust-  was  that  a  medical  attendant  had  taken 
money  in  the  hands  of  a  person  who  has  from  a  poor  patient  a  promissory  note  for 
not  primd  facie  a  right  to  hold  it,  that  an  amount  beyond  what  was  due  to  him, 
money  must  be  brought  into  court.  There  upon  the  most  extraordinary  scale  of 
is  also  a  case  in  California,  which  is  de-  charges,  and  this  at  a  time  when  the  pa- 
dded on  the  authority  of  the  Pennsylvania  tient's  jjosition  in  life  was  to  be  changed, 
case  ;  Lathrop  v.  Bampton,  31  Cal.  17.  Sir  James  Turner,  in  delivering  jud^'uient. 
See  a  very  strong  case.  Bogle  v.  Stew-  said  :  "  I  am  of  opinion  a  court  of  equity 
art,  Dom.  Proc.  1801,  cited  in  Leigh  v.  will  not  permit  this.  No  part  of  the 
Macaulay,  1  Y.  &  C.  265,  where  trust-  jurisdiction  of  the  court  is  more  useful 
money  paid  over  to  bankers,  and  not  than  that  which  it  exercises  in  watching 
placed  in  a  separate  account,  and  paid  out  and  controlling  transactions  between  per- 
by  them,  was  ordered  to  be  paid  over  to  sons  standing  in  a  relation  of  contidence 
the  cestuis  que  trust  by  the  bankers  ;  they  to  each  other  ;  and  in  my  oi)inion  this 
having  received  the  money  under  circum-  part  of  the  jurisdiction  of  the  court  cannot 
stances  from  which  a  knowledge  by  them  be  too  freely  api)lied,  either  as  to  the  \m- 
of  the  trust  was  implied.  But,  where  sons  between  whom,  or  the  ( ircunistances 
bankers  have  no  notice  displacing  their  in  which  it  is  applied.  The  jurisdiction 
equity,  if  the  bankers  have  any  account  is  founded  on  the  principle  of  correcting 
with  the  fiduciary  by  way  of  set-off,  that  abuses  of  confidence,  and  I  shall  have  no 
set-off  would  equallyaffect  the  money  paid  hesitation  in  saying  it  ought  to  be  ap- 
in  to  his  own  account,  though  being  the  plied,  whatever  may  be  the  nature  of  the 
money  of  his  principal,  as  it  would  the  confidence  reposed,  or  the  relation  of  the 
agent's  own  money.  Massey  v.  Banner,  parties  betw(!eii  whom  it  has  subsisted.  I 
1  Jac.  &  W.  248.  take  the  principle  to  be  one  of  universal 
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Michoud  V.  Girod  ^  was  a  case  where  third  parties  bought  for 
executors  the  whole  estate  of  the  testator,  which  was  bid  in  in  the 


application,  and  the  cases  in  which  the 
jurisdiction  has  been  exercised,  those  of 
trustees  and  cestui  que  trust,  guardian 
and  ward,  attorney  and  client,  surgeon 
and  patient,  to  be  merely  instances  of  the 
application  of  the  princii)le.  In  this  case 
there  can  be  no  doubt  that  a  relation  of 
confidence  subsisted,  and  there  can  be 
equally  little  doubt  that  advantage  has 
been  taken  of  that  confidence.  Why  was 
the  amount  of  the  debt  which  was  due 
from  the  poor  man  to  be  altered,  be- 
cause his  position  in  life  was  about  to 
be  changed  ?  And  why  was  the  altera- 
tion to  be  made  without  any  account  be- 
ing rendered,  or  any  explanation  being 
offered  ?  It  is  said  that  he  intended  to 
be  liberal,  and  that  this  court  would  not 
prevent  him  from  being  so  ;  and  no  doubt 
it  would  not  if  such  were  his  intention  ; 
but  intention  imports  knowledge,  and  lib- 
erality imports  the  absence  of  influence ; 
and  I  see  no  evidence  in  this  case  either 
of  knowledge  or  of  the  absence  of  influ- 
ence ;  and  where  a  gift  is  set  up  between 
parties  standing  in  a  confidential  rela- 
tion, the  onus  of  establishing  it  by  proof 
rests  upon  the  party  who  has  received 
the  gift."  Dent  o.  Bennett,  7  Sim.  539  ; 
4  My.  &  C.  269  ;  Popham  v.  Brooke,  5 
Russ.  8  ;  Gibson  v.  Russell,  2  Y.  &  C. 
Ch.  104.  As  between  a  solicitor  and  his 
client  the  rule  is,  not  that  there  is  an 
actual  incapacity  to  purchase  from  the 
client :  Montesquieu  v.  Sandvs,  18  Ves. 
302  ;  Champion  v.  Rigb}^  1  R.  &  Myl. 
539  ;  Kingsland  v.  Barnewell,  4  Bro.  P.  C. 
154  ;  Cave  v.  Lord  Allen,  2  Dowl.  294 ; 
but,  that,  inasmuch  as  the  parties  stand 
in  a  relation  which  gives,  or  may  give, 
the  solicitor  an  advantage  over  the  client, 
the  onus  lies  on  the  solicitor  to  prove  that 
the  transaction  was  fair.  Gibson  v.  Jeyes, 
6  Ves.  26t) ;  Hatch  v.  Hatch,  9  Ves.  292  ; 
Wood  V.  Donnes,  18  Ves.  120  :  Bellew  v. 
Russell,  1  Ball  &  B.  104;  Welles  v.  Mid- 
dleton,  1  Cox,  112;  s.  c.  cited  18  Ves. 
127  ;  Hunter  v.  Atkins,  3  Myl.  &  K.  135, 
per  Lord  Brougham  :  Jones  v.  Thomas,  2 
Y.  &  C.  498.  '  In  Gibson  v.  Jeyes,  6  Ves. 
278,  Lord  Eldon  says  that  an  attorney 
may  contract  with  his  client,  but  that  he 
should  say,  "if  he  was  to  deal  with  her 
for  this,  she  must  get  another  attorney  to 
a;lvise  her  as  to  the  value  ;  or,  if  she 
would  not,  then  out  of  that  state  of  cir- 
cumstances this  clear  duty  results  from 
the  rules  of  this  court,  and  throws  upon 
him  the  whole  onus  of  the  case  ;  that,  if 
he  will  mix  with  the  character  of  attorney 


that  of  vendor,  he  shall,  if  the  propriety 
of  the  contract  comes  in  question,  mani- 
fest that  he  has  given  her  all  that  reason- 
able advice  against  himself,  that  he  would 
have  given  her  against  a  third  person.  It 
is  asked,  where  is  that  rule  to  be  found  ? 

1  answer,  in  that  great  rule  of  the  court, 
that  he  who  bargains  in  matter  of  advant- 
age with  a  person  placing  confidence  in  him 
is  bound  to  show  that  a  reasonable  use  has 
been  made  of  that  confidence  ;  a  rule  ap- 
plying to  trustees,  attorneys,  or  any  one 
else."  An  attorney  is  not  incapable  of 
contracting  with  his  client.  He  may  for 
a  horse,  an  estate,  etc.  A  trustee  may 
also  deal  with  his  cestui  que  trust ;  but 
the  relation  must  be  either  dissolved,  or 
the  parties  must  be  put  so  much  at  arm's 
length,  that  they  agi'ee  to  take  the  char- 
acter of  purchaser  and  vendor  ;  and  you 
must  examine  whether  all  the  duties  of 
those  characters  have  been  performed. 
Gibson  v.  Jeyes,  6  Ves.  277.  This  was 
not  denied  in  Fox  v.  Macreth,  2  Bro.  Ch. 
400,  a  leading  case  on  the  question.  See 
Rossiter  v.  Walsh,  4  Dr.  &  W.  485,  where 
a  lease  of  premises  from  an  agent  to  his 
sub-agent  was  set  aside.  In  Moloney  v. 
Kernan,  2  Dr.  &  W.  31,  it  was  held  that  an 
agent  may  take  a  lease  from  his  principal, 
but  he  must  always  be  prepared  to  prove 
that  full  information  has  been  imparted  to 
his  principal,  and  that  the  contract  has 
been  entered  into  with  perfect  good  faith. 
And  a  party  who  takes  an  assignment  of 
a  lease  from  the  agent  of  the  lessor,  with 
notice  of  the  assignor's  character  as  agent, 
has  the  same  liability  of  sustaining  the 
lease  cast  upon  him  that  the  agent  has, 
and  if  the  lease  cannot  be  upheld  by  the 
agent,  neither  can  it  be  supported  by  the 
purchaser  from  the  agent.  Ibid.  See 
the  celebrated  case  of  Lord  Selsev  v. 
Rhoades,  2  Sim.  k  St.  41  ;  1  Bligh,  N.  R. 
1,  where  such  a  transaction  was  sustained, 
the  whole  transaction  having  been  con- 
sidered by  the  court  below  as  having  been 
done  in  good  faith  and  with  full  knowl- 
edge by  the  principal,  and  the  judgment 
having  been  sustained  in  the  House  of 
Lords  on  the  ground  of  delay  and  acqui- 
escence.    See  further.  Murphy  v.  O'Shea, 

2  J.  &  Lat.  422  ;  Turner  v.  Harvey,  Jac. 
169  ;  Reynell  v.  Sprye,  1  De  G.  M.  k  G. 
660;  Hugenin  v.  Baselev,  14  Ves.  273, 
300  ;  Harrison  v.  Guest,  6  De  G.  M.  &  G. 
424 ;  8  H.  L.  Cas.  481  :  Chambers  v. 
Bettv,  Beat.  488  ;  Farnam  i-.  Brooks,  9 
Pick.  212  ;  Williams  v.  J'owell,  1  Ired. 
Eq.   460  ;  Rose  i;.   Mynott,   7  Yerg.  30  ; 
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name  of  the  third  parties,  aud  by  them  conveyed  to  the  executors. 
Proceedings  having  been  taken  to  set  aside  tlie  purchase  of  the 
executors,  the  executors  denied  any  fraud  in  fact  or  in  intention 
on  their  part,  and  declared  that  the  sales  were  judicially  ordered 
and  conducted  ;  that  the  purchases  were  rightfully  made,  for  a  fair 
price,  at  public  auction,  and  that  the  plaintiffs  were  barred  by  long 
silence,  laches,  acquiescence,  and  lapse  of  time  ;  and  that  two  of 
the  complainants  had  given  the  executors  receipts  and  acquit- 
tances which  were  valid  and  obligatory.  The  Circuit  Court  for 
Eastern  Louisiana  set  aside  the  purchase,  and  the  United  States 
Supreme  Court  affirmed  that  decision,  laying  down  and  adopting, 
from  Davoue  v.  Fanning,^  the  following  doctrine,  which  accords 
with  the  mass  of  the  English  and  American  decisions  on  the  sub- 
ject :  "  If  a  trustee  or  person  acting  for  others  sells  the  trust  es- 
tate, and  becomes  himself  interested  in  the  purchase,  the  cestuis 
que  trust  are  entitled,  as  of  course,  to  have  the  purchase  set  aside, 
and  the  property  re-exposed  to  sale,  under  the  direction  of  the 
court.  And  it  makes  no  difference  in  the  application  of  the  rule, 
that  a  sale  was  at  public  auction,  bond  fide,  and  for  a  fair  price, 
and  that  the  executor  did  not  purchase  for  himself,  but  that  a 
third  person,  by  previous  arrangement  with  the  executor,  became 
the  purchaser,  to  hold  in  trust  for  the  separate  use  and  benefit  of 
the  wife  of  the  executor,  who  was  one  of  the  cestuis  que  trust,  and 
who  had  an  interest  in  the  land  under  the  will  of  the  testator. 
The  inquiry,  in  such  a  case,  is  not  whether  there  was  or  was  not 
fraud  in  fact."  ^    The  case  was  also  examined  with  reference  to  the 

BeiTien   v.    McLane,    1    Hoff.    Ch.    421  ;  to  purchase  is  a  consequence  of  that  rela- 

Wheelan  v.  Wheelan,  3  Cow.  537  ;  Starr  tion  between  them,  which  imposes  on  the 

V.  Vanderheyden,  9  Johns.  253  ;  Mills  v.  one  a  duty  to  j)rotect  the  interest  of  the 

Ervin,  1  MuCord,  Ch.  52-1  ;    Copeland  v.  other,  from  the  faitliful  discharge  of  which 

Merc.    Ins.    Co.,    6    Pick.   i96  ;   Reed   v.  duty  his  own  personal  interest  may  with- 

Warner,  5  Paige,  650  ;    Beal  v.  McKier-  draw  him.     In  this  conflict  of  interest,  the 

nan,  6   Mill.    La.    407  ;    Bartholomew  v.  law  wisely  interjioses.     It  acts  not  on  the 

Leach,  7  Watts,  472 ;  Prevost  v.  Gratz,  1  possibility  that,  in  some  cases,  the  sense 

Pet.    C.   C.  364  ;    Davoue  v.   Fanning,   2  of  that  duty  may  prevail  over  the  motives 

Johns.  Ch.  351;  Green  v.  Winter,  1  Johns,  of  self-interest,  but  it  provides  against  the 

Ch.  27  ;  Church  v.  Mar.  Ins.  Co.,  1  Mas.  probability  in  many  cases,  and  the  danger 

341  ;    Barker  v.  Marine  Ins.  Co.,   2  Ma.s.  in  all  cases,  that  the  dictates  of  self-inter- 

369 ;  Parkist  v.   Alexander,  1  Johns.  Ch.  est  will  exercise  a  predominant  influence, 

394  ;    Butler  v.    Haskell,    4    Dess.    651  ;  and  supersede  that  of  duty.     It  therefore 

Moseley  v.  Buck,  3  Munf.  232.  prohibits  a  party  from  purchasing  on  his 

^2  .Johns.  Ch.  252.  own  account  that  which  his  duty  or  trust 

2  The  general  rule  stands  upon  our  great  requires  him  to  sell  on  account  ol  another, 

moral   obligation  to  refrain  from  placing  and  from  purchasing  on  account  of  another 

ourselves  in  relations  which  ordinarily  ex-  that  which  ho  sells  on  his  own  account, 

cite  a  conflict   between  self-interest   and  In  eliect,  ho  is  not  allowed  to  unite  the 

integrity.     It  restrains  all  agents,  public  two  opjiosite  characters  of  buyer  and  seller, 

and  private  ;   but  the  value  of  the  pro-  because  his  interests,  when  he  is  the  seller 

hibition  is  most  felt,  and  its  application  or  buyer  on  his  own  account,  are  directly 

is  more,  frequent,  in  the  private  relations  conflicting  witli   those  of   the   person    on 

in  which  the  vendor  and  purchaser  may  wliose  account  he  buys  or  sells.     Miclioud 

stand  towards  each  other.     The  disability  v.  Girod,  4  How.  at  p.  555.     No  rule  is 
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questions  of  laches  and  acquittance,  and  these,  under  the  rules  re- 
lating to  purchases  by  parties  occupying  a  fiduciary  position,  did 
not  prevail.^ 


better  settled  thau  that  a  trustee  cannot 
become  a  purchaser  of  the  trust  estate. 
He  cannot  be  at  once  vendor  and  vendee. 
He  cannot  represent  in  himself  two  oppo- 
site and  conflicting  interests.  As  vendor 
he  must  always  desire  to  sell  as  high,  and 
as  purchaser  to  buy  as  low,  as  possible  ; 
and  the  law  has  wisel}'  i)rohibited  any 
person  from  assuming  such  dangerous 
and  incompatil)le  characters.  Wormley  v. 
"Wormley,  8  Wheat.  421,  441.  Davoue  v. 
Fanning,  3  Johns.  Ch.  252,  where  Chan- 
cellor Kent  delivers  an  elaborate  judgment, 
is  the  leading  case  on  the  question  in  tliis 
country.  The  principle  is  there  laid  down 
as  quoted  by  the  court  in  Michoud  v. 
Girod,  supra,  and  it  is  then  said,  —  "  The 
earliest  .case  I  have  met  with,  containing 
any  full  recognition  of  the  principle  that 
a  trustee  cannot  act  for  his  own  benefit  on 
a  subject  connected  with  the  trust,  is  that 
of  Holt  V.  Holt,  in  the  22  Car.  2,  1  Ch. 
Cas.  190,  where  it  was  held  by  the  Lord 
Keeper  Bridgnian,  assisted  by  the  judges, 
that  if  an  executor  in  trust  renewed  a 
lease,  it  should  be  for  the  benefit  of  the 
cestui  que  trust.  The  next  case  that  occurs 
was  that  of  Keech  v.  Sandford,  before  Lord 
Chancellor  King,  in  1726.  3  Eq.  Cas.  Ab. 
751.  A  lease  of  the  profits  of  the  market 
was  devised  to  a  trustee,  in  trust  for  an 
infant  ;  before  the  expiration  of  the  term 
the  trustee  applied  to  the  lessor  for  a  re- 
newal for  the  infant's  benefit,  which  he 
refused,  because  he  could  not  distrain,  but 
must  rest  singly  on  covenant,  which  the 
infant  could  not  make.  The  trustee  then 
took  a  lease  to  himself,  and  the  chancellor 
decreeil  that  the  lease  should  be  assigned 
to  the  infant,  and  that  the  trustee  should 
be  indemnified  from  the  covenants  in  the 
lease,  and  the  trustee  account  for  the  prof- 
its since  the  i-enewal.  He  said  he  must 
consider  it  a  trust  for  the  infant,  '  for  if  tlie 
trustee,  on  refusal  to  renew,  might  have  a 
lease  to  himself,  few  trust  estates  would 
be  renewed  to  cestui  que  trusts ;  and  though 
it  might  seem  hard  that  the  trustee  was 
the  only  person  of  all  mankind  who  might 
not  have  the  lease,  yet  it  was  very  proper 
that  the  rule  should  be  strictly  pursued, 
and  not  in  the  least  relaxed,  for  it  was  very 
obvious  what  would  be  the  consequence  of 
letting  trustees  have  the  lease  on  refusal 
to  renew  to  cestui  que  trusts.'  If  we  go 
through  all  the  cases,  I  doubt  whether  we 
shall  find  the  rule  and  the  policy  of  it  laid 
down  with  more  clearness,  strictness,  and 
good  sense."  See  further,  Harrod  v.  Norris's 
Heirs,  11  Martin,  298  ;  Lonbottom's  Ex'r 
V.    Babcock,   9   La.  48  ;  Scott's  Ex'rs  v. 


Gorton,  14  La.  114,  122  ;  McCluskey  v. 
Webb,  4  Rob.  201  ;  Prevost  v.  Gratz,  1 
Pet.  C.  C.  368  ;  Wormley  v.  Wormley,  8 
Wheat.  421  ;  Case  v.  Abeel,  1  Paige,  497  ; 
Rogers  v.  Rogers,  1  Hopk.  525  ;  Fox  v. 
Mackrath,  2  Bro.  Ch.  400  ;  Hall  v.  Noyes, 

3  Bro.  Ch.  483  ;  Kellick  v.  Flexny,  4  Bro. 
Ch.  161  ;  Whitcote  v.  Lawrence,  3  Ves. 
740  ;  Campbell  v.  Walker,  5  Ves.  678.  As 
to  purchases  by  agents,  see  York  Build- 
ings Co.  V.  Mackenzie,  8  Bro.  P.  C.  42  ; 
Lowther  v.  Lowther,  13  Ves.  95  ;  Watt  v. 
Grove,  2  Sch.  &  Lef.  492  ;  Whitcomb  o. 
Minchin,  5  Madd.  91  ;  Woodhou.se  v. 
Meredith,  1  Jac.  k  W.  204.  And  see  Ex 
■parte  Hughes,  6  Ves.  617  ;  Coles  v.  Treco- 
thick,  9  Ves.  234  ;  Oliver  v.  Cant,  8  Price, 
127  ;  Ex  parte  Reynolds,  5  Ves.  707  ;  Ex 
parte  James,  8  Ves.  337  ;  Ex  parte  Ben- 
nett, 10  Ves.  381  ;  Ex  parte  Morgan,  12 
Ves.  6  ;  Ex  parte  Spong,  1  Rose,  133,  as  to 
purchase  by  auctioneers,  commissioners,  etc. 

1  As  long  as  the  dependence  of  the 
cestui  que  trust  upon  the  trustee,  and  the 
fiduciary  relations  continue,  an  alleged 
ratification  will  always  be  scrutinized  with 
the  utmost  jealousy  ;  and  a  party  possess- 
ing only  imperfect  information  cannot  be 
held  guilty  of  laches.     Butler  v.  Haskell, 

4  Dess.  651-717  (where  a  full  examina- 
tion of  the  cases  will  be  found)  ;  Murray 
V.  Palmer,  2  Sch.  &  L.  486  ;  Purcell  v. 
McXamara,  14  Ves.  107,  120;  Cole  v.  Gib- 
bons, 3  P.  Wms.  293  ;  Brooke  v.  Gaily,  2 
Atk.  34;  Cole  v.  Gibson.  1  Ves.  Sen.  507  ; 
Taylor  y.  Rockfort,  2  Ves.  Sen.  281;  Roche 
V.  O'Brien,  1  Ball  &  B.  230;  Morse  v. 
Royall,  12  Ves.  364  ;  Wood  v.  Downes,  18 
Ves.  120;  Ryder  v.  Bickerton,  3  Swan.  81  ; 
Bowes  V.  London  Water  Works,  3  Madd. 
375.  As  to  acquiescence,  see  Walker  v.  Sy- 
monds,  3  Swan.  61  ;  Broadhurst  y.  Balguy, 
1  Y.  &  C.  Ch.  16  ;  Clifton  v.  Cock  burn,  3 
Myl.  &  K.  76  ;  Clark  i'.  Perrier,  2  Freem. 
48  ;  Phillipson  v.  Gatty,  7  Hare,  516  ;  2 
H.  &  Tw.  459  ;  Ex  parte  Smith,  2  M.  D. 
&  De  G.  113  ;  Munch  v.  Cockerell,  5  Myl. 
&  C.  179  ;  Bvass  v.  Gates,  2  W.  R.  487  ; 
Hawkins  v.  Gardner,  2  Sm.  &  G.  441  ; 
Brewer  v.  Swirles,  18  Jnr.  1069  ;  Bur- 
rows V.  Walls,  5  De  G.  M.  &  G.  233  ; 
Bate  V.  Hooper,  5  De  G.  M.  &  G.  338  ; 
Lockhart  v.  Reilly,  25  L.  J.  Ch.  697  ;  Far- 
rar  v.  Barraclough,  2  Sm.  &  G.  231.  A 
cestui  que  trust  is  not  bound  by  acqnies- 
ence,  unless  fully  informed  of  his  rights, 
and  of  all  the  material  facts  and  circum- 
stances of  the  case.  And  although  the 
onus  lies  upon  a  party  relying  upon  acqui- 
escence to  prove  the  facts  upon  which  the 
consent  of  the  cestui  que  trust  is  to  be  in- 
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Where  the  plainti£f,  a  single  woman,  was  informed  by  her  bro- 
ther's agent,  that  on  her  brother's  death  she  liad  succeeded  to  a 
small  estate,  of  which  she  knew  nothing,  and,  on  the  agent's  rep- 
resentations of  its  value,  which  were  inaccurate,  and  without  legal 
advice,  she  conveyed  the  estate  for  an  inadequate  sum  to  the 
agent's  daughter,  tlie  court,  while  holding  that  there  was  no  such 
relation  between  the  parties  as  to  incapacitate  the  agent  from  pur- 
chasing bond  fide,  set  the  deed  aside  on  the  ground  that  the  agent's 
statement  was  not  a  mere  purchaser's  assessment,  but  a  deliberate 
false  statement  made  to  the  plaintiff  by  a  person  having  full 
knowledge  ;  which  statement  was  asked  by  her  for  her  guidance 
in  the  transaction,  and  was  acted  on  by  her  in  reliance  on  its  good 
faith  and  accuracy.^ 

A  sale  of  bonds  was  made  in  1867,  at  public  auction,  by  the  at- 
torney of  the  plaintiff,  and  bought  by  the  attorney  at  their  full 
value  at  the  time.  The  plaintiff  took  no  steps  to  set  aside  the 
purchase  at  the  time,  which  was  voidable  at  his  election  ;  but,  af- 
ter having  adopted  and  approved  of  the  transaction,  which  was 
entirely  clear  of  any  fraudulent  features,  the  court  held  that  the 
plaintiff,  after  lying  by  for  twelve  years,  was  guilty  of  laches,  and 
that,  having  shown  no  impediments  in  his  way  preventing  an  ear- 
lier prosecution  of  his  suit,  he  could  not  then,  on  the  bonds  having 
reached  a  higher  value,  maintain  an  action  which,  but  for  his 
approval  and  long  acquiescence  in  the  purchase,  he  could  have 
sustained.^ 

ferred,  there  may  be  cases  in  which,  from  be  held   by  the  same  person.     They  im- 

great  length  of  time,  such  facts  would  be  pose  different  obligations.      Their  union 

presumed.       Life    Assoc,    of   Scotland   v.  in  the  same  person  would  at  once  raise  a 

Siddall,  3  De  G.  F.  &  J.  58.     See  GrifBths  conflict  betw^een  interest  and  duty;  and, 

V.  Porter,  2.")  Beav.  236  ;    Cope  v.  Clark,  constituted  as  humanity  is,   in  the  nia- 

18  W.   R.  279  ;    Bright   v.  Legerton,    29  jority  of  cases  duty  would  be  overborne 

Beav.  60  ;    Raby  v.   Ridehalgh,  7  De  G.  in  the  struggle.    The  law,  therefore,  wisely 

M.  &  G.  104.  prohibits  a  party  selling  on  another's  ac- 

1  Haygarthv.  Wearing,  L.  R.  12  Eq.  320.  count  from  becoming  a  buyer  on  his  own 
Inadequacy  of  consideration,  under  such  at  the  sale,  and  will  always  condemn 
circumstances,  is  a  material  element,  as  transactions  of  that  character  whenever 
going  to  show  fraud  in  one  in  a  quasi  their  enforcement  is  attempted.  The  de- 
Hduciary  relation.  See  Cooke  v.  Lamotte,  fendant  could  have  treated  the  purchase 
15  Beav.  234  ;  Carpmael  v.  Powis,  10  made  by  the  defendant  as  a  nullity.  He 
Beav.  36  ;  Evans  v.  Llewellyn,  2  Bro.  Ch.  could  have  insisted  that  the  relation  of 
150.  See  Tuiner  v.  Harvey,  Jac.  169,  the  defendant  to  the  property  was  not 
178  ;  Rawlins  v.  Wickham,  3  De  G.  &  J.  changed  by  the  proceeding,  and  that  he 
304,  as  to  the  effect  of  such  misrepresenta-  stood  charged  with  the  same  trn.st  respect- 
tions  when  made  by  even  an  entire  stranger,  ing  it  with  which  he  was  charged  jirevi- 

2  Marsh  v.  Wliitmore,  21  Wall.  178.  ously.  And  were  there  nothing  more  in 
The  court  say  :  "  The  question  is  whether,  the  case  than  tlie  fact  of  the  sale  and  pur- 
after  this  long  ac(|uiescence  in  the  acts  chase,  the  coniplainant  would  be  entitled 
of  the  defendant,  with  knowledge  of  the  to  call  the  defendant  to  account  for  the 
transaction,  the  complainant  can  call  upon  full  value  of  the  bonds.  But  unfortu- 
him  to  account  for  tlie  present  value  of  natcly  for  liim  there  is  more  in  the  case, 
the  bonds  jnircliased  liy  liim.  Most  un-  He  has  ado])tcil  and  aj)])rov(.'d  of  the  trans- 
doubtedly  that  sale  was  voidable.  Tlie  action.  His  declaration  to  tlie  defendant 
character  of  vendor  and  purchaser  cannot  at  Augusta  the  year  following  the  sale  is 
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Van  Pelt,  not  wishing  to  be  known  in  the  transaction,  had  a 
steamboat  purchased  in  the  name  of  Vanderbilt,  Van  Pelt  supply- 
ing the  funds.  After  the  death  of  Van  Pelt,  the  steamboat  was 
purchased  by  the  appellants,  innocent  third  parties,  for  full  value. 
The  Supreme  Court  of  the  United  States  held,  reversing  the  judg- 
ment of  the  Circuit  Court  for  Maine,  that  the  title  passed  to  the 
purchasers,  for  although,  as  between  Vanderbilt  and  the  represen- 
tative of  his  principal,  the  legal  title  would  not  avail ;  as  respects 
third  persons  who  had  bought  in  good  faith  for  a  valuable  consid- 
eration, the  equity  of  the  case  turns  against  the  party  who  has  en- 
abled his  agent  or  any  other  person  to  hold  himself  forth  to  the 
world  as  having  not  only  the  possession,  but  the  usual  documen- 
tary evidence  of  property  in  the  article.^ 

Where  a  bill  was  filed  to  set  aside  a  sale  of  property,  belonging 
to  infant  tenants  in  common,  made  under  order  of  court,  upon 
the  ground  that  there  was  constructive  fraud  by  the  purchasers, 
the  Supreme  Court  of  the  United  States  held  that,  though  some  of 


evidence  tending  to  that  effect,  and  con- 
sidered in  connection  with  his  long  acqui- 
escence ill  the  transaction,  must  be  deemed 
conclusive.  Had  he  at  once  denied  the 
validity  of  the  transaction,  or  by  any  dec- 
laration or  proceeding  indicated  dissatis- 
faction with  it,  or  even  refrained  from 
expressions  of  approval,  he  would  have 
stood  in  a  court  of  equity  in  a  very  dif- 
ferent position.  There  is  no  doubt  that 
the  prices  bid  at  the  sale  were  all  that  the 
bonds  were  then  worth,  ami  there  is  no 
reason  for  imputing  intentional  fraud  to 
the  defendant.  Under  these  circum- 
stances he  may  very  well  have  been  jus- 
tified in  assuming,  and  in  acting  upon  the 
assum^jtion,  that  the  complainant  was  sat- 
isfied with  his  proceedings."  Ibid,  at  p. 
183  et  seq.  In  Badger  v.  Badger,  2  Wall. 
87,  94,  the  court  state  the  principles  gov- 
erning such  cases,  as  follows  :  "In  such 
cases  courts  of  equity  act  upon  their  own 
inherent  doctrine  of  discouraging,  for  the 
peace  of  society,  antiquated  demands,  re- 
fuse to  interfere  where  there  have  been 
gross  laches  in  prosecuting  the  claim,  or 
long  acquiescence  in  the  assertion  of 
adverse  rights.  Long  acquiescence  and 
laches  by  parties  out  of  possession  are  pro- 
ductive of  much  hardship  and  injustice  to 
others,  and  cannot  be  excused  but  by 
showing  some  actual  hindrance  or  im- 
pediment, caused  by  the  fraud  or  con- 
cealment of  the  parties  in  possession, 
which  will  appeal  to  the  conscience  of 
the  Chancellor.  The  party  who  makes 
such  appeal  should  set  forth  in  his  bill 
specifically  what  were  the  impediments  to 
an  early  prosecution  of  his  claim  ;   how 


he  came  to  be  so  long  ignorant  of  his 
rights,  and  the  means  used  by  the  respon- 
dent to  fraudulently  keep  him  in  igno- 
rance ;  and  how  and  when  he  first  came 
to  a  knowledge  of  the  matters  alleged  in 
his  bill ;  otherwise  the  Chancellor  may 
justly  refuse  to  consider  his  case,  on  his 
own  showing,  without  inquiring  whether 
there  is  a  demurrer  or  formal  plea  of  the 
statute  of  limitations  contained  in  the 
answer."  And  see  the  authorities  cited 
in  the  previous  note. 

1  The  Calais  Steamboat  Co.  v.  Scudder, 
2  Black,  372.  As  to  the  neces.sity  of  in- 
quiry in  such  case,  see  Jones  v.  Smith,  1 
Phil.  244  ;  Hiern  v.  Mill,  13  Ves.  114, 
120  ;  Jackson  v.  Eome,  2  S.  &  St.  472, 
475;  Whilbread  v.  Jordan,  1  B.  &  C.  303; 
Kennedy  v.  Green,  3  M.  &  K.  699,  713  ; 
Ferrars  v.  Cherry,  2  Vern.  384  ;  Miles  v. 
.  Langley,  1  R.  &  M.  39  ;  Plumb  v.  Fluitt, 
2  Anstr.  432;  Evans  v.  Bicknell,  6  Ves. 
174  ;  Cothay  v.  Sydenham,  2  Bro.  Ch. 
391.  And  see  Dvef  v.  Pearson,  3  B.  &  C. 
38  ;  Mowrey  v.  Walsh,  8  Cow.  238,  as  to 
purchases  by  innocent  parties  from  par- 
ties fraudulently  obtaining  title.  See  also 
Horwood  V.  Smith,  2  T.  R.  750  ;  Parker 
V.  Patrick,  5  T.  R.  175  ;  Wheelwright  v. 
Depeyster,  1  Johns.  471  ;  McCarty  v. 
Vickery,  12  Johns.  348.  Jackson  i;.  Walsh, 
14  Johns.  407,  415,  per  Thompson,  C.  J.: 
"  It  has  been  a  long  and  well-settled  prin- 
ciple that  a  purchaser  for  a  valuable  con- 
sideration without  notice  has  a  good  title, 
though  he  purchase  of  one  ^ho  has  ob- 
tained the  conveyance  by  fraud."  See 
Jackson  v.  Henry,  10  Johns.  185,  197. 
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the  defendants  who  stood  in  fiduciary  relations  with  the  infants 
appeared  to  have  become  interested  in  the  property,  it  was  not  un- 
til after  those  relations  had  ceased  ;  and  that,  therefore,  the  bill 
could  not  be  sustained.^ 

The  assignee  of  bankrupts  sold  tug-boats,  dredges,  and  other 
personal  property  to  H. ;  which  sale  was  confirmed  by  the  court. 
H.  not  paying  for  the  property,  the  court  made  an  ex  parte  order 
setting  aside  the  sale  to  H.,  and  directing  that  the  property  be  sold 
to  the  defendants,  which  was  done  ;  they  paying  the  purchase- 
money.  The  sale  to  the  defendants  was  subsequently  cancelled 
by  the  court,  and  the  original  sale  to  H.  was  carried  out.  H.  and 
his  principal,  C,  filed  a  bill  to  compel  the  defendants  to  account 
for  the  profits  from  the  use  of  the  property  while  in  their  posses- 
sion, on  the  ground  that  they  were  constructive  trustees  for  the 
plaintiffs.  The  Supreme  Court,  reversing  the  decision  of  the  Cir- 
cuit Court,  held,  that  the  defendants,  having  purchased  the  property 
under  a  judicial  sale,  —  receiving  the  property  from  the  hands  of 
the  court,  —  did  not  occupy  any  fiduciary  relation  with  the  plain- 
tiffs, with  whom  there  was  no  privity  of  contract,  and  against 
whom  they  held  the  property  adversely  and  without  any  liability  to 
account  for  the  profits ;  and  directed  that  the  bill  be  dismissed.^ 

Where  one,  whose  duty  it  was  as  the  agent  of  his  principal  to 
pay  taxes  on  his  principal's  property  to  prevent  its  sale,  in  viola- 
tion of  his  duty  permitted  the  property  to  be  sold,  and  himself 
became  the  purchaser,  the  Supreme  Court  of  the  United  States 
declared  that  there  was  nothing  in  law  or  morality  plainer  than 
that  the  purchase  must  be  held  to  be  in  trust  for  the  benefit  of  the 
principal,  on  his  re-payment  of  the  sum  advanced  by  his  agent.^ 

1  Kearney  v.  Taylor,  15  How.  494.  for  a  renewal  on  account  of  the  cestui  que 

2  Conro  V.  Crane,  110  U.  S.  403.  See  trust,  and  the  lessor  ]>ositively  refusing  to 
Raun  V.  Reynolds,  15  Cal.  460  ;  Reynolds  grant  a  renewal  for  his  benelit,  the  trus- 
V.  Harris,  14  Cal.  Gf)7;  Lupton  v.  Almy,  tee,  as  he  very  honestly  might  under  those 
4  Wis.  242.  circumstances,  took  the  lease  for  himself, 

3  Roth  well  V.  Dewes,  2  Black,  613  ;  it  was  held,  that  even  in  such  a  case  it  is 
Ex  parte  James,  8  Ves.  337.  In  this  lat-  so  difficult  to  be  sure  there  was  not  nian- 
ter  case.  Lord  Eldon  said:  "The  doctrine  agement, — a  difliculty  that  might  exist 
as  to  jiurchases  by  trustees,  assignees  [t.  e.,  in  a  much  greater  degree  in  many  other 
in  bankruptcy],  and  persons  having  a  con-  cases  having  the  same  aspect,  —  that  the 
fidential  character,  stands  much  more  upon  lease,  taken  by  the  trustee  from  a  person 
general  jjrineipie  than  upon  the  circum-  who  would  not  renew  for  the  benelit  of 
stances  of  any  individual  case.  It  rests  the  cestui  que  trust,  should  be  considered 
upon  this,  —  that  the  purchase  is  not  per-  taken  for  his  benelit  ;  and  should  be  de- 
mitted  in  any  case,  however  honest  the  stroyed  rather  than  that  the  trustee  should 
circumstances,  the  general  interests  of  hold  it  himself  under  those  circumstances, 
ju.stice  requiring  it  to  be  destroyed  in  The  [irinciple  as  to  trustees  is  certainly 
every  instance  ;  as  no  court  is  equal  to  stated  very  dill'erently  in  different  author- 
the  examination  and  ascertainment  of  the  ities.  It  is  not,  in  my  oj)inion,  that  it 
truth  in  inudi  the  greater  number  of  cases,  must  be  shown  tliat  the  trustee  lias  made 
The  princi])le  has  been  carried  so  high  an  advantag{>,  as  it  is  stated  in  some  of 
that  wli^re  a  trustee  in  a  renewable  lease  them.  Tlie  case  I  put  of  the  infant  as  to 
endeavored   fairly  and   honestly  to  treat  the  lease  negatives  that.     The  principle 
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Unless  restrained  by  statute,  an  executor  can  dispose  of  the 
personal  assets  of  his  testator,  by  sale  or  pledge,  for  all  purposes 


is,  that,  as  the  trustee  is  bound  by  his 
duty  to  acquire  all  the  knowledge  pos- 
sible, to  enable  him  to  sell  to  the  utmost 
advantage  for  the  cestui  que  trust,  the 
question,  what  knowledge  he  has  ob- 
tained, and  whether  he  has  fairly  given 
the  benefit  of  that  knowledge  to  the  cestui 
que  trust,  which  he  always  acquires  at  the 
expense  of  the  cestui  que  trust,  no  court 
can  discuss  with  competent  sufficiency  or 
safety  to  the  parties."  Ex  parte  James,  8 
Ves.'337,  345,  348.  It  was  therefore,  on 
the  application  of  these  principles,  held  in 
this  case  that  the  purchase  at  public  auc- 
tion of  a  bankrupt's  estate  by  the  solicitor 
to  the  commission  at  a  price  much  beyond 
its  appraised  value,  and  at  a  much  higher 
price  than  it  would  have  realized  if  he  had 
not  bidden  on  it,  should,  on  the  applica- 
tion of  the  bankrupt's  representative,  be 
set  aside,  the  Lord  Chancellor  refusing  to 
allow  the  solicitor,  discharging  himself 
from  his  character  as  such,  to  bid  upon 
the  re-sale  of  the  estate,  without  the  pre- 
vious consent  of  the  parties  interested, 
freely  given,  upon  full  information.  It 
was  further  held  that  the  purchase  of  divi- 
dends by  the  assignee  and  solicitor,  under 
a  commission  of  bankruptcy,  could  not  be 
for  their  own  benefit,  and  that,  to  set  aside 
a  purchase  by  a  trustee  of  the  trust  prop- 
erty, it  is  not  necessary  to  show  that  he  has 
made  any  advantage.  As  to  the  purchase 
of  the  dividends  by  the  solicitor.  Lord 
Eldon  said  :  "As  to  the  dividends,  it  is 
not  contended  that  an  assignee  can  buy 
dividends.  It  goes  upon  the  old  principle 
that  an  executor  cannot  buy  the  debts  due 
from  the  testator.  First,  the  possession 
of  the  property  gives  him  the  opportunity 
of  dealing  for  the  purchase.  All  the  gain 
he  gains,  upon  ordinary  principles,  for 
those  who  are  entitled  to  the  property. 
But  also  the  principle  upon  which  I  have 
before  proceeded  applies  to  both  the  as- 
signee and  the  solicitor.  My  opinion  is, 
that  if  there  is  any  species  of  trustee  or 
agent  against  whom  the  principle  ought 
to  be  strictly  held,  it  is  the  assignee  in 
bankruptcy  and  the  agents  for  him.  In 
the  case  of  general  trustees,  the  party  may 
have  ample  means  from  other  sources. 
But  the  assignee  has  the  bankrupt  and 
his  property  altogether  under  his  own  dis- 
posal, and  means  of  working  upon  him 
much  more  than  trustees  in  ordinary  cases 
have.  So  as  to  the  solicitor  under  the 
commission.  With  regard  to  creditors,  to 
what  a  scene  it  would  open  if  either  of 
them  could  buy  the  dividends  for  his  own 
benefit  ?  I  go  upon  the  naked  principle  ; 
for  upon  these  affidavits  it  is  very  strong 


that  the  family  of  the  bankrupt  dealt  with 
the  solicitor,  and  state  themselves  as  per- 
fectly satisfied  with  his  dealing  with  them. 
But  upon  the  general  principle  it  is  ob- 
vious that  bankruptcy  would  become  a 
stock-in-trade  if  the  solicitor  can  throw 
all  difficulties  in  the  way,  making  that 
the  means  of  buying  the  dividends  them- 
selves." In  Whichcote  v.  Lawrence,  3 
Ves.  740,  750,  Lord  Rosslyn,  dealing  with 
the  question  of  one  occupying  a  fiduciary 
position  purchasing  the  fiduciary  estate, 
said  :  "  It  is  stated  as  a  proposition  that  a 
trustee  cannot  buy  of  a  cestui  que  trust. 
Certainly  that  naked  proposition  is  not 
correctly  true  ;  but  an  emanation  from 
that  which  prevails  in  all  cases,  in  all 
laws  and  countries,  where  trusts  are  ad- 
mitted, led  to  great  discussion  in  McKen- 
zie's  case,  to  prove  that  the  sale,  where 
the  trustee  to  sell  is  the  purchaser,  is  ipso 
jure  null ;  that  there  is  no  sale,  no  con- 
tracting party.  That  is  not  the  real  sense 
of  the  proposition;  but  it  is  this,  —  which 
is  very  plain  in  point  of  equity,  and  a 
principle  of  clear  reasoning,  —  that  he 
who  undertakes  to  act  for  another  in  any 
matter  shall  not  in  the  same  matter  act 
for  himself.  Therefore  a  trustee  to  sell 
shall  not  gain  any  advantage  by  being 
himself  the  person  to  buy.  He  is  not 
acting  with  that  want  of  interest,  that 
total  absence  of  temptation,  that  duty 
imposed  upon  him  that  he  shall  gain  no 
profit.  The  consequence  is,  beyond  doubt, 
that  in  whatever  shape  that  profit  re- 
dounds to  him,  whether  by  management, 
which  is  the  common  case,  or  by  superior 
good  fortune,  it  is  not  fit  that  benefit  shall 
remain  to  him.  It  ought  to  be  communi- 
cated to  those  whose  interests  being  put 
under  his  care  afforded  him  the  means  of 
gaining  that  advantage."  Tlie  principle, 
we  think,  is  much  better  stated  by  Lord 
Eldon,  in  Ex  parte  Lacey,  6  Ves.  625, 
thus :  "  The  rule  I  take  to  be  this,  —  not 
that  a  trustee  cannot  buy  from  his  cestui 
que  trust,  but  that  he  shall  not  buy  from 
himself.  If  a  trustee  will  so  deal  with  his 
cestui  que  trust  that  the  amount  of  the 
transaction  shakes  off  the  obligation  that 
attaches  upon  him  as  trustee,  then  he 
may  buy.  If  that  case  (Whichcote  v. 
Lawrence)  is  rightly  irnderstood,  it  cannot 
lead  to  much  mistake.  The  true  interpre- 
tation of  what  is  there  reported  does  not 
break  in  upon  the  law  as  to  trustees.  The 
rule  is  this :  A  trustee  who  is  intrusted  to 
sell  and  manage  for  others,undertakes,  in 
the  same  moment  in  which  he  becomes  a 
trustee,  not  to  manage  for  the  benefit  and 
advantage  of  himself.     It  does  not  pre- 
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connected  with  the  discharge  of  his  duties  under  the  will.  And 
even  where  the  sale  or  pledge  is  made  for  other  purposes,  of  which 
the  purchaser  or  pledgee  has  no  knowledge  or  notice,  but  takes 


elude  a  new  contract  with  those  who  have 
intrusted  him.  It  does  not  prechide  him 
from  bargaining  that  he  will  no  longer  act 
as  a  trustee.  The  cestuis  que  trust  may 
by  a  new  contract  dismiss  him  from  that 
character  ;  but  even  then  that  transaction 
by  which  they  dismiss  him  must,  accord- 
ing to  the  rules  of  the  court,  be  watched 
with  infinite  and  the  most  guarded  jeal- 
ousy; and  for  this  reason,  that  the  law 
supposes  him  to  have  acquired  all  the 
knowledge  a  trustee  may  acquire,  which 
may  be  very  useful  to  him,  but  the  com- 
munication of  which  to  the  cestui  que  trust 
the  court  can  never  be  sure  he  has  made 
when  entering  into  the  new  contract  by 
which  he  is  discharged.  I  disavow  that 
interpretation  of  Lord  Rosslyn's  doctrine 
(in  Whichcote  v.  Lawrence)  that  the  trus- 
tee must  take  advantage.  I  say,  whether 
he  makes  advantage  or  not,  if  the  connec- 
tion does  not  satisfactorily  appear  to  have 
been  dissolved,  it  is  in  the  choice  of  the 
cestuis  que  trust  whether  they  will  take 
back  the  property  or  not,  if  the  trustee  has 
made  no  advantage."  The  ground  of  the 
rule  is,  that  though  you  may  see  in  a  par- 
ticular case  that  the  trustee  has  not  made 
advantage,  it  is  utterly  impossible  to  ex- 
amine, upon  satisfactory  evidence  in  the 
jiower  of  the  court,  in  ninety-nine  cases 
out  of  a  hundred,  whether  he  has  made 
advantage  or  not.  The  question  is  very 
elaborately  examined  by  Chancellor  Kent 
in  Davoue  v.  Fanning,  2  Johns.  Ch.  252, 
where  the  rule  as  above  laid  down  by 
Lord  Eldon  is  concurred  in  ;  and  it  was 
held  that  if  a  trustee,  or  person  acting  for 
others,  sells  the  trust  estate,  and  becomes 
himself  interested  in  the  purchase,  the  ces- 
tuis que  trust  are  entitled,  as  of  course,  to 
have  the  purchase  set  aside,  and  the  prop- 
erty re-exposed  to  sale  under  the  direction 
of  the  court.  And  it  makes  no  difference, 
in  the  application  of  the  rule,  that  a  sale 
was  at  public  auction,  bond  fide,  and  for  a 
fair  price,  and  that  the  executor  did  not 
purchase  for  himself,  but  a  third  person, 
by  previous  arrangement,  became  the  pur- 
chaser, to  hold  in  trust  for  the  separate 
use  and  benefit  of  the  wife  of  the  executor, 
who  was  one  of  the  cestuis  que  trust.  This 
doctrine  is  now  well  established.  The 
cases  to  this  effect  are  very  numerous. 
Heme  v.  Meeres,  1  Vern.  46.5  ;  Ayliffe  v. 
Murray,  2  Atk.  59  ;  Fox  v.  Mackreth,  2 
Bro.  (J.  C.  400  ;  Coles  v.  Trccothick,  9 
Ves.  234  ;  Ex  parte  Laccy,  6  Ves.  625  ; 
Morse  v.  Royal,  12  Ves.  .372  ;  Hunter  v. 
Atkins,  3  M.  &  K.  135  ;  Whichcote  r. 
Lawrence,  3  Ves.  740  ;   Scott  v.  Davis,  4 


M.  &  Cr.  87;  Kerr  v.  Lord  Dungannon,  1 
Dr.  &  W.  509,  541;  Whelpdale  v.  Cook- 
son,  1  Ves.  9;  Lister  v.  Lister,  G  Ves.  631; 
Sanderson  v.  Walker,  13  Ves.  601;  Downes 
V.  Grazebrook,  3  Mer.  200  ;  Campbell  v. 
Walker,  5  Ves.  678  ;  Lees  i;.  Nuttall,  1 
Russ.  &  M.  53;  2  M.  k  R.  819;  Copeland 
i;.  Merc.  Ins.  Co.,  6  Pick.  196  ;  Reed  v. 
Warner,  5  Paige,  650  ;  Reed  v.  Norris,  2 
M.  &  Cr.  374;  Beal  v.  McKierman,  6  Mill. 
La.  407;  Matthews  v.  Dragand,  3  Dess. 
26  ;  Monroe  v.  Alaire,  2  Caines,  Ca.  192  ; 
Taylor  v.  Salmon,  2  C.  &  M.  130.  If  the 
trustee  has  made  any  benefit  by  the  trans- 
action, he  must  account  for  it.  If  he  has 
sustained  a  loss,  he  must  bear  that  him- 
self. Ex  jyarte  Hughes,  6  Ves.  622 ;  Ex 
parte  Lacy,  6  Ves.  628  ;  Ex  parte  Hodg- 
son, 1  Glyn  &  J.  14  ;  Ex  parte  Lewis,  lb. 
70  :  Ex  parte  Buxton,  lb.  357;  Ex  parte 
Bage,  4  Madd.  460  ;  Ex  jmrte  Bennett,  10 
Ves.  383;  Ex  parte  James,  8  Ves.  347. 

A  party  acting  in  a  fiduciary  capacity 
cannot  sell  to  himself.  Thus,  where  B. 
was  a  member  of  a  firm  of  three  partners, 
and  also  the  siu-viving  member  of  another 
firm  of  two  partners,  which  was  the  sole 
or  chief  creditor  of  the  first  firm,  B.'s 
executor  purchased  the  estate  of  the  first 
firm  for  his  own  benefit,  with  the  result 
that  nothing  was  left  for  B.'s  widow  and 
universal  legatee.  It  was  held  by  the 
privy  council,  affirming  the  decree  of  the 
Supreme  Court  of  Natal,  in  a  suit  by  the 
widow  against  the  executor,  that  such  sale 
was  voidable,  and  that  in  this  case  it 
was  not  barred  by  delay  or  acceptance  of 
money,  on  the  ground  either  of  ratifica- 
tion, acquiescence,  or  laches.  Beningfield 
V.  Baxter,  12  App.  Cas.  167.  See  Sen- 
house  V.  Christian,  cited  in  Norway  v. 
Rowe,  19  Ves.  158  ;  Hart  v.  Clarke,  19 
Beav.  356;  Prendergast  v.  Turton,  1  Y.  & 
C.  98  ;  Wentworth  v.  Lloyd,  32  Beav. 
474  ;  In  re  Cross,  20  Ch.  Div.  109;  Cock- 
erell  v.  Cholmeley,  1  Russ.  &  M.  424; 
Savory  v.  King,  5  H.  L.  Cas.  627. 

By  the  civil  law  it  was  the  rule  that 
a  guardian  could  not  buy  the  ])roperty  of 
his  ward.  The  same  rule  was  extended  to 
like  cases  ;  that  is,  to  curators,  attorneys, 
and  those  who  conduct  the  allairs  of 
others.  Dig.  18,  1.  34.  Again,  Dig.  18, 
1,  46  :  "  It  is  not  allowed  any  one  from 
the  office  which  he  ])erforms  to  buy  any- 
thing through  himself  or  another."  Our 
law,  though  derived  from  the  civil  law, 
dill'crs  from  that,  inasmuch  as  by  the  civil 
law  one  in  a  fiduciary  ])o.sition  could  j)ur- 
chiisc  the  trust  property  at  public  auction. 
Dig.  18,  1,  34. 
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the  property  in  good  faith,  the  transaction  will  be  sustained  ;  for 
the  purchaser  or  pledgee  is  not  bound  to  see  to  the  disposition  of 
the  proceeds  received.  But  the  case  is  otherwise  where  the  pur- 
chaser or  pledgee  has  knowledge  of  the  perversion  of  the  property 
to  other  purposes  than  those  of  the  estate,  or  the  intended  perver- 
sion of  the  proceeds.  The  executor,  though  holding  the  title  to 
the  personal  assets,  is  not  absolute  owner  of  them.  They  are  not 
liable  for  his  debts,  nor  can  he  dispose  of  them  by  will.  He  holds 
them  in  trust  to  pay  the  debts  of  the  deceased,  and  then  to  dis- 
charge his  legacies,  and,  as  in  all  other  cases  of  trust,  he  is  per- 
sonally responsible  for  any  breach  of  duty.  And  property  thus 
held,  acquired  from  him  by  third  parties  with  knowledge  of  his 
trust  and  his  disregard  of  his  obligations,  can  be  followed  and  re- 
covered. The  law  exacts  the  most  perfect  good  faith  from  all 
parties  dealing  with  a  trustee  respecting  trust  property.  Who- 
ever takes  it  for  an  object  other  than  the  general  purposes  of  the 
trust,  or  such  as  may  reasonably  be  supposed  to  be  within  its 
scope,  must  look  to  the  authority  of  the  trustee,  or  he  will  act  at 
his  peril.^ 

Where  one  entitled  to  the  property  of  a  deceased  person  brings 
a  suit  against  the  agents  of  executors  de  son  tort  for  money  re- 
ceived for  the  sale  of  the  property  of  the  deceased,  he  ratifies  and 
affirms  the  sale,  and  assumpsit  for  money  had  and  received  will 
lie  for  such  proceeds,^  A  ratification  of  the  sale  is  also  a  ratifica- 
tion of  the  act  of  the  agent  in  respect  to  the  payment  of  the  pro- 
ceeds of  the  sales  to  the  executors  de  son  tort.^  If  a  principal 
ratifies  that  which  favors  him,  he  ratifies  the  whole.* 

1  Smith  V.  Ayer,  101  U.  S.  320.  It  is  is  to  be  adjudged  as  conniving  with  the 
laid  down  bj'  Savage,  C.  J.,  in  Colt  v.  Las-  executor,  and  such  a  person  is  responsible 
nier,  9  Cow.  342,  that  the  purchaser  is  safe  for  the  property  thus  received,  either  as  a 
if  he  is  no  party  to  any  fraud  in  the  execu-  purchaser  or  a  pledgee.  Colt  v.  Lasnier, 
tor,  and  has  no  knowledge  or  proof  that  9  Cow.  342.  The  payment  by  the  execu- 
the  executor  intended  to  misapply  the  tor  of  his  own  private' debt  with  the  assets 
proceeds,  or  was,  in  fact,  by  the  very  of  his  testator  is  a  devastavit,.  Cheek  v. 
transaction,  applying  them  ^o  the  extin-  Watkins,  2  S.  &  S.  199;  Cubbidge  i'.  Boat- 
gnishing  of  his  own  private  debt.  But  he  wright,  1  Russ.  549;  Pannell  v.  Hurley, 
buys  at  his  peril  ;  yet  if  he  has  no  such  2  Coll.  241 ;  Wilson  v.  Moore,  1  My.  & 
proof  or  knowledge,  he  is  not  bound  to  K.  337;  Keane  v.  Robarts,  4  Madd.  357; 
inquire  into  the  state  of  the  trust,  be-  Eland  v.  Eland,  4  M.  &  Or.  427;  Miller 
cause  he  has  no  means  to  support  the  v.  Williamson,  5  Md.  219;  Hill  v.  Simp- 
inquiry,  and  he  may  safely  repose  on  the  son,  7  Ves.  152  ;  Allender  v.  Riston,  2  Gill 
general  presumption  that  the  executor  is  &  J.  98  ;  Albert  v.  Savings  Bank,  2  Md. 
in  the  due  exercise  of  his  trust.     Field  v.  168. 

Schietf.4in,   7  Johns.  Ch.   150  ;    Saxon  v.  2  pjckard    v.    Bankes,    13    East,    20  ; 

Barksda.e,  4  Dess.  526;  Miller  w.  William-  Spratt  v.  Hobhouse,  4  Bing.  173;    Israel 

son,  5  Md.  219;  Thomasson  y.  Brown,  43  v.  Douglass,   1  H.  Bl.  239;  Beardsley  v. 

Ind.  203;  Petrie  i--.  Clark,  11  S.  &  R.  377;  Root,   11  Johns.   464  ;    Hale  v.  Marston. 

McLeod  V.  Drummond,  17  Ves.  152.     Any  17    Mass.    575  ;    Claflin   v.  -Godfrey,    21 

person  receiving  from  an  executor  the  as-  Pick.  1. 

sets  of  his  testator,  knowing  that  this  dis-  3  Gaines  v.  Miller,  111  U.  S.  395. 

position  of  them  is  a  violation  of  his  duty,  *  Skinner  i;.   Dayton,  19  Johns.  513, 
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An  agent,  who,  as  to  his  principal,  occupies  a  fiduciary  relation, 
will  not  be  allowed  to  put  himself  into  a  position  in  which  his  in- 
terest and  his  duty  will  be  in  conflict.  Therefore,  where  a  profit 
has  been  made  by  an  agent,  without  the  knowledge  of  his  princi- 
pal, in  the  course  and  execution  of  his  agency,  the  agent  must 
account  to  his  principal  for  such  profit.  This  rule  is  an  inflexible 
one,  which  the  courts  will  inexorably  apply.     And  a  trustee  or 


554;  Odiorne  v.  Maxey,  13  Mass.  178, 
182  ;  Menkins  v.  Watson,  27  Mo.  163  ; 
Small  V.  Atwood,  6  CI.  &  Fin.  232. 

In  Cornett  v.  Williams,  20  Wall.  226, 
the  validity  of  the  sale  of  a  deceased  per- 
son's property  was  ijuestioned  in  collateral 
proceedings.  But  the  court  held  that  this 
could  not  be  done.  The  power  to  review 
and  reverse  the  decision  made  by  a  court 
having  jurisdiction  in  the  matter  is  clearly 
appellate  in  its  character,  and  can  be  exer- 
cised only  by  an  appellate  tribunal  in  a 
proceeding  had  directly  for  that  purpose. 
It  cannot  and  ought  not  to  be  done  in 
another  case  by  another  court,  where  the 
subject  is  presented  incidentally,  and  a 
revers'al  sought  in  such  collateral  proceed- 
ing. The  settled  rule  of  law  is  that  juris- 
diction having  attached  in  the  original 
case,  everything  done  within  the  power  of 
that  jurisdiction,  when  collateially  ques- 
tioned, is  to  be  held  conclusive  of  the 
rights  of  the  parties  unless  impeached  for 
fraud.  Every  intendment  is  made  to  sup- 
port the  proceeding.  It  is  regarded  as  if 
it  were  regular  in  all  things,  and  irrever- 
sible for  error.  In  the  absence  of  fraud 
no  question  can  be  collaterally  entertained 
as  to  anything  lying  within  the  jurisdic- 
tional spliere  of  the  original  case.  Mc- 
Nitt  V.  Turner,  16  Wall.  366  ;  Grignon's 
Lessee  v.  Astor,  2  How,  341  ;  Voorhees  v. 
The  Bank  of  The  United  States,  10  Pet. 
449  ;  Stow  v.  Kimball,  28  111.  93  ;  McCoy 
V.  Morrow,  18  111.  594  ;  Cody  v.  Hough, 
20  111.  4.5  ;  Kempe's  Lessee  v.  Kennedy, 
5  Cranch,  172;  Canden  v.  Hurford,  4  Ohio, 
133  ;  Taylor  v.  xMcDonald,  4  Ohio,  154. 

Where  there  is  a  sale  of  goods  by  ex- 
ecutors, even  tliough  they  may  not  in 
specie  have  belonged  to  the  testator,  if 
the  proceeds  wlien  recovered  would  be  as- 
sets of  the  testator,  the  executors  can  sue 
in  their  representative  capacity.  Abbott 
V.  Parfitt,  L.  R.  6  Q.  B.  346.  See  Cowell 
V.  Watts,  6  East,  409  ;  Heath  v.  Chilton, 
12  M.  &  W.  637  ;  Webster  v.  Spencer, 
3  B.  &  AM.  360;  Aspinall  v.  Wake,  10 
Bing.  51  ;  Bnissington  v.  Ault,  3  Bing. 
177  ;  Dowbiggin  v.  Hariison,  10  I>.  &  C. 
666  :  Boggs  v.  l^.ond,  2  Rawle,  102. 

In  Ventress  v.  Smith,  10  Peters,  161, 
the  United  States  Supreme  Court  held  (1) 
that,  under  the  laws  of  Alabama,  an  ex- 
ecutor or  administrator  cannot  sell  per- 


sonal property  at  private  sale  unless  so  di- 
rected by  the  will  of  a  testator  ;  nor  can 
he  sell  at  all  without  an  authoritj'  from 
the  orphans'  court  ;  and  (2)  that  executors 
and  administrators  must  pursue  strictly 
their  powers  of  sale,  otherwise  they  do 
not  devest  the  title  or  conclude  those  in- 
terested. Emos  V.  James,  4  INIun.  ( Va. ) 
194  ;  Knox  v.  Jenks,  7  Mass.  488  ;  Lock- 
wood  V.  Sturdevant,  6  Conn.  387  ;  Berger 
V.  Duff,  4  Johns.  Ch.  368. 

In  Lamar  v.  Micon,  112  U.  S.  452,  475, 
it  was  held  that  a  guardian  has  the  au- 
thority without  any  order  of  court  to  sell 
personal  property  of  his  ward  in  his  pos- 
session, and  to  reinvest  the  proceeds  ;  Field 
V.  Schieffelin,  7  Johns.  Ch.  150;  Ellis  v. 
Essex  Merrimack  Bridge  Co.,  2  Pick.  243; 
and  the  fact  that  such  a  sale  during  the 
rebellion  was  made  by  the  guardian  with 
the  motive  of  avoiding  its  confiscation  to 
the  United  States  has  no  bearing  on  the 
question.  The  application  of  the  funds 
of  the  ward  to  the  purchase  in  New  York 
of  guaranteed  bonds  of  the  cities  of  New 
Orleans,  Memphis,  and  Mobile,  and  of 
bonds  of  railways  in  the  Southern  States, 
indorsed  by  the  States  in  which  they  were 
chartered,  having  been  made  with  due  care 
and  prudence,  and  regard  to  the  pecuniary 
interests  of  his  ward,  was  sustained.  But 
investment  of  the  ward's  funds  in  bonds 
of  the  Confederate  States  was  held  unlaw- 
ful, and  no  legislative  act  or  judicial  de- 
cree or  decision  of  any  State  could  justify 
it.  The  court  held  that  the  Confederate 
Government  was  in  no  sense  a  lawful  gov- 
ernment, but  was  a  mere  government  of 
force,  having  its  origin  and  foundation  in 
rebellion  against  the  United  States  ;  that 
the  notes  and  bonds  issued  in  its  name 
and  for  its  support  had  no  legal  value  as 
money  or  property  except  by  agreement  or 
acceptance  of  parties  cajiable  of  contract- 
ing with  each  other,  and  could  never  be 
regarded  by  a  court  sitting  under  the  au- 
thority of  the  United  States  as  securities 
in  which  trust  funds  Tuight  be  lawfully 
invested.  Lamar  v.  Micon,  112  U.  S.  452; 
Thorington  v.  Smith,  8  Wall.  1;  Head  v. 
Starke,  Chase,  312  ;  Horn  v.  Lockhart,  17 
Wall.  570  ;  Confederate  Note  Case,  10 
Wall.  548  ;  Sprott  v.  United  Stati-s,  20 
Wall.  459;  Fretz  i'.  Stover,  22  Wall.  198; 
Alexander  v.  Bryan,  110  U.  S.  414. 
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agent  for  sale  is  precluded  from  purchasing  from  his  own  pur- 
chaser property  which  he  has  been  entrusted  to  sell  (except  with 
the  liability  of  having  the  transaction  treated  as  for  the  benefit 
of  his  principal),  so  long,  at  least,  as  the  contract  remains  ex- 
ecutory, aud  the  trustee  or  agent  has  power  either  to  enforce  it, 
or  to  rescind  or  alter  it. 

This  principle  is  fully  sustained  in  the  important  case  of  Parker 
V.  McKenna,!  where  Lord  Chancellor  Cairns  delivers  an  elaborate 
judgment.  The  defendants  in  that  case,  in  1864,  were  four  of  the 
directors  in  a  joint-stock  bank.  In  that  year  resolutions  were 
passed  to  increase  the  capital  by  the  issue  of  20,000  new  £bO 
shares,  which  were  to  be  offered  to  the  old  shareholders  at  the  rate 
of  one  new  share  for  each  old  share  held  by  them,  each  allottee 
paying  for  each  share  <£25  premium,  and  .£5  as  a  first  call. 
The  shares  not  taken  up  by  them  were  to  be  disposed  of  by  the 
directors  at  X30  premium.  The  directors  entered  into  an  ar- 
rangement with  S.  for  him  to  take  at  <£30  premium  all  the  shares 
not  taken  up  by  the  old  shareholders.  In  pursuance  of  this,  9,778 
shares  were  allotted  to  S.,  who  paid  only  <£o  per  share,  it  being 
arranged  that  the  certificates  for  these  shares  should  be  withheld  ; 
that  the  bank  should  have  a  lien  on  them  for  the  premiums ;  and 
that  no  transfer  from  him  to  any  purchaser  should  be  registered 
till  the  X30  per  share  on  the  shares  transferred  had  been  paid. 
S.,  being  unable  to  take  up  so  many  shares,  applied  to  the 
defendants  to  relieve  him  of  some  of  them,  and  they  severally 
took  from  him  considerable  numbers  at  =£30  per  share,  and  after- 
wards disposed  of  them  at  a  large  profit,  the  £30  per  share  being 
paid  to  the  bank  at  the  times  when  the  shares  were  respectively 
registered  in  the  names  of  purchasers.  It  was  held,  affirming  the 
decision  of  Bacon,'  V.  C,  that  the  defendants  must  account  to 
the  bank  for  the  profit  made  by  them  respectively  by  sale  of  the 
shares.^ 

1  L.  R.  10  Ch.  Ap.  96.  by  the  plaintiffs'  agents,  without  giving 

2  See,  where  the  same  principle  has  credit  for  the  sum  due  tlie  defendants  by 
been  established,  York  &  North  Midland  the  agents  on  their  general  account  ^see 
Ry.  Co.  V.  Hudson,  16  Beav.  485;  Blissett  RobbinstJ.  Fennell,  11  Q.  B.  243;  Stephens 
V.  Daniel,  10  Hare,  493  ;  Hamilton  v.  v.  Badcock,  3  B.  &  Ad.  354 ;  Cobb  v. 
Wright,  9  CI.  &  F.  Ill  ;  Tennant  v.  Beeke,  6  Q.  B.  930;  Schmaling  v.  Thom- 
Trenchard,  L.  R.  4  Ch.  53.  And  see  linson,  6  Taunt.  147;  Armstrongs.  Stokes, 
The  New  Zealand  &  Australian  Land  Co.  L.  R.  7  Q.  B.  598);  and  in  the  latter  case 
V.  Watson,  7  Q.  B.  Div.  374,  and  Harris  it  was  held  that,  as  a  fiduciary  relation  ex- 
V.  Truman,  9  Q.  B.  Div.  264,  with  refer-  isted  between  the  plaintiff  and  his  agent, 
ence  to  fiduciary  relations  existing  between  the  plaintiff  was  entitled  to  follow  the  pro- 
principals  and  agents  ;  in  the  former  of  ceeds  of  barley  bought  for  him  by  his 
which  cases  it  was  held  that,  as  the  de-  agent  in  the  hands  of  his  agent's  trustee 
fendants  did  not  stand  in  any  fiduciary  in  bankruptcy,  as  the  trustee  could  not 
character  towards  the  plaintiffs,  the  latter  stand  in  a  better  position  ttian  the  bank- 
could  not  follow  the  proceeds  of  wheat  into  rupt  himself.  Pialjone  v.  Williams,  7  T. 
the  hands  of  brokers  employed  to  sell  it  R.  360,  n. ;   Sims  v.  Bond,  5  B.  &  Ad. 
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389 ;  Maun  v.  Forester,  4  Camp.  60  ; 
Maans  v.  Henderson,  1  East,  335;  Knatch- 
biill  V.  Hallett,  13  Ch.  Div.'708;  Ex  parte 
Kingston,  L.  R.  6  Ch.  632;  Ex  -parte  Cook, 
4  Ch.  Div.  123;  Taylor  r.  Phimer,  3  M.  & 
S.  562;  Godfrey  v.  Furzo,  3  P.  Wms.  185; 
Thompson  V.  Giles,  2  B.  &  C.  422  ;  Frith 
V.  Cartland,  2  H.  &  M.  417  ;  In  re  Hal- 
lett's  Estate,  13  Ch.  Div.  696,  707. 

As  we  have  intimated  ante.  Book  II., 
Part  I.  (and  see  also  ante.  Book  11., 
Part  III.,  §  3,  p.  159,  n.  2),  the  terms 
void  and  voidable  have  in  numerous  cases, 
particularly  with  reference  to  the  contracts 
of  infants,  been  used  with  much  careless- 
ness, the  terra  void  often  being  improperly 
employed  where  voidable  is  really  meant. 
This  looseness  of  expression  has  led  to 
much  discussion  as  to  what  contracts  of 
infants  are  absolutely  void  and  what  are 
only  voidable  ;  and  in  some  of  the  cases 
there  is  much  refining  and  not  less  confu- 
sion in  connection  with  these  terms.  It 
is  now  scarcely  at  all  contended  that  any 
contracts  of  infants  are  absolutely  void. 
Where  they  are  not  binding  on  the  infant 
they  are  voidable  at  his  election  ;  and 
while  the  plea  of  infancy  is  a  good  defence 
for  the  infant,  it  obviously  is  no  defence  at 
all  for  the  adult  who  has  contracted  with 
the  infant.  Nor  can  the  adult  derive  any 
benefit  from  the  fact  that,  as  being  bind- 
ing on  the  one  at  the  election  of  the  other, 
there  is  no  mutuality,  and,  therefore,  no 
contract.  There  is  no  mutually  binding 
contract  until  the  election  has  been  made 
by  the  party  entitled  to  make  it,  and  then 
there  is  not  only  the  mutuality,  but  the 
power  to  avoid  the  contract  is  gone  ;  and 
while  it  was  never  absolutely  void  it  has 
ceased  to  be  voidable.  The  same  princi- 
ple applies  to  contracts  which  may  be 
avoided  for  fraud,  or  for  what  is  akin  to 
fraud,  where  the  parties  buying  and  sell- 
ing are  in  a  fiduciary  relationship  with 
those  to  whom  they  sell  or  from  whom 
they  buy. 

In  Micliod  v.  Girod,  4  How.  503,  which 
was  a  case  where  proceedings  were  taken 
to  set  aside  and  annul  the  pun-hases  of 
executors  who  had  purchased  the  entire 
estate  of  their  testator,  and  where  the 
executors  claimed  that  the  purchase  was 
rightfully  made,  without  fraud  in  fact  or 
in  intention,  at  a  fair  price  at  public  auc- 
tion, the  United  States  Sujjreme  Court  — 
Wayne,  J.,  delivering  the  judgment  —  in- 
volve themselves  in  much  confusion  by  the 
improper  use  of  the  term  void,  using  the 
term  in  the  sen.se  of  the  act  having  been 
absolutely  void,  instearl  of  being  only  void- 
able at  the  election  of  the  injured  party. 
The  same  term  voidj  is  oftr-n  used  in  other 
instances  in  statutes  and  judicial  decisions 
where  the  meaning  is  not  intended  to  be 
absolutely  void,  but  merely  that  it  may  be 


avoided,  —  voidable.  A  familiar  instance 
of  this  is  in  connection  with  voluntary  con- 
veyances under  the  statute  of  Elizabeth, 
where,  as  against  creditors,  the  convey- 
ance is  spoken  of  as  "  fraudulent  and 
void,"  meaning  merely  that  it  is  voidable 
within  defined  limits,  and  within  those 
limits,  being  deemed  fraudulent,  may  be 
set  aside.  The  confusion  in  Michod  v. 
Girod  is  painfully  obvious.  The  follow- 
ing is  a  sample  of  the  language  :  "  The 
purchase  is  void,  and  will  he  set  aside  at 
the  instance  of  the  cestui  que  trust,  and  a 
resale  ordered  on  the  ground  of  the  temp- 
tation to  abuse,  and  of  the  danger  of  im- 
position inaccessible  to  the  eye  of  the 
court."  76tc?.  at  p.  557.  If  the  purchase 
will  "  only  be  set  aside  at  the  instance  of 
the  cestui  que  trust "  then  it  is  palpably 
absurd  to  call  the  purchase  void,  using 
that  term  expressly  in  distinction  to  the 
term  voidable,  when  the  very  language 
they  use  shows,  in  effect,  that  the  pur- 
chase was  not  void,  but  voidable  only 
"  at  the  instance  of  the  cestui  que  trust." 
And  with  added  confusion  they  go  on  to 
say  :  "  We  are  aware  that  cases  may  be 
found  in  the  reports  of  some  of  the  chan- 
cery courts  in  the  United  States,  in  which 
it  has  been  held  that  an  executor  may  pur- 
chase, if  it  be  without  fraud,  any  property 
of  his  testator  at  open  and  public  sale  for 
a  i'air  price,  and  that  such  purchase  is  only 
voidable,  and  not  void,  as  we  hold  it  to  be." 
They  then  add:  "But  with  all  due  re- 
spect for  the  learned  judges  who  have  so 
decided,  we  sa}'  that  an  executor  or  ad- 
ministrator is  in  equity  a  trustee  for  the 
next  of  kin,  legatees,  and  creditors,  and 
that  we  have  been  unable  to  find  any  one 
well-considered  decision,  with  other  cases, 
or  any  one  case  in  the  books,  to  sustain 
the  right  of  an  executor  to  become  the 
purchaser  of  the  propert}'  wliich  he  repre- 
sents or  any  portion  of  it,  though  he  has 
done  so  for  a  fair  price,  without  fraud,  at 
a  public  sale."  And  yet  with  singular  in- 
consistency they  cite  as  a  "well-consid- 
ered decision  "  the  case  of  McCarty  v.  Tlie 
Steam  Cotton  Press  Co.,  5  La.  16,  where 
"  the  property  was  sold  at  auction,  and 
the  mother  of  the  minor  became  the  pur- 
chaser. It  was  contended  that  this  {lur- 
chase  was  null  and  void,  because  the 
property  had  descended  to  tlie  children 
immediately  after  the  death  of  the  father  ; 
and  the  mother,  who  by  the  efl'ect  of  the 
law  was  their  natural  tutor,  could  not  buy 
it.  The  court  said  it  was  a  general  rule. 
[Tliis  still  further  shows  the  confusion  of 
the  courts  in  tin;  matter.]  But  it  iiaving 
been  shown  tliat  the  mother  and  purchaser 
had  petitioned  the  court  of  ])robate  for  a 
ratification  of  the  sale,  and  that  the  court 
had  ratified  it  upon  the  advice  of  a  family 
meeting,   the  sale  was  confirmed."     The 
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sale  was  "ratified"  and  "confirmed." 
This  shows  clearly  that  the  sale  was  not, 
ab  initio,  or  per  se,  void,  but  simply  void- 
able, and  was  open  to  be  either  avoided  or 
"  set  aside  at  the  instance  of  the  cestui  que 
trust,"  or,  at  the  same  instance,  or  with  the 
same  request,  be  ratified  and  confirmed. 
And  in  the  principal  case  itself,  where 
"  the  chancery  courts  in  the  United 
States  "  are  condemned  for  holding  that 
such  purchases  are  not  void  per  se,  but  are 
merely  voidable,  the  court  itself  shows  that 
why  "  the  receipts  or  acquittances  given  by 
two  of  the  complainants  to  the  executors" 
(at  p.  561)  did  not  in  effect  amount  to  a 
ratification  of  the  merely  voidable  purchase 
by  the  executors,  was  because  their  "re- 
ceipts or  acquittances  .  .  .  were  obviously 
given  without  full  knowledge  of  all  the 
circumstances  connected  with  the  disposal 
and  management  of  the  estate  ;  "  informa- 
tion and  vouchers  being  withheld  by  the 
executors,  who  indulged  in  "  menaces  of 
displeasure  mingled  with  intimations  of 
future  kindness."  Ergo,  in  a  reverse  state 
of  affairs,  the  receipts  or  acquittances  would 
have  amounted  to  an  afiirmation  of  the 
voidable  purchase,  and,  thereafter,  it  could 
not  even  be  rendered  void.  Just  as,  as  is 
shown  in  the  case  itself,  where  there  is  no 
inadequacy  of  price,  and  no  inequality 
in  the  bargain,  and  no  fraud  or  conceal- 
ment, and  no  advantage  taken  by  the 
trustee  of  information  acquired  by  him  as 
trustee,  a  purchase  by  a  trustee  of  his 
cestui  que  trust,  sui  Jurit,  provided  it  is 
deliberately  agreed  or  understood  between 
them  that  the  relation  shall  be  considered 
as  dissolved,  "  and  there  is  a  clear  con- 
tract, ascertained  to  be  such  after  a  jeal- 
ous and  scrupulous  examination  of  all  the 
circumstances,  and  it  is  clear  that  the 
cestui  que  trust  intended  that  the  trustee 
should  buy,  will  be  sustained  in  a  court 
of  equity."  Coles  v.  Trecothick,  9  Ves. 
246  ;  Fox  v.  Mackreth,  2  Bro.  Ch.  iOQ  ; 
Gibson  v.  Je5'es,  6  Ves.  277;  Whichcote  v. 
Lawrence,  3  Ves.  740;  Campbell  v.  Walker, 
5  Ves.  678;  Ayliffe  v.  Murray,  2  Atk.  59. 
And  it  is  quite  safe  to  say  that  where  a 
trustee  who  is  sui  jtiris  has  purchased  the 
property  of  his  cestui  que  trust,  to  the 
manifest  advantage  of  the  latter,  no  one 
well-considered  decision  can  be  found 
where  such  a  mere  voidable  purchase  has 
been  set  aside  or  rendered  void,  at  the 
instance  of  the  trustee,  as  regards  whom 
such  a  purchase  is  not  even  voidable, 
much  less  void.  The  rule  may  be  cor- 
rectly stated  that  the  purchase  is  voidable, 
and  not  absolutely  void,  and  may  be  set 
aside  at  the  instance  of  the  cestui  que  trust, 
or  may  be  ratified  and  affirmed  by  him  at 
his  election,  properly  and  intelligently  ex- 
ercised. 

In  a  case  which  we  have  already  ex- 


amined in  this  Part  {Ex  parte  Lacey,  6 
Ves.  62.")),  Lord  Eldon  clearly  lays  down 
the  rule  that  the  trustee  may  contract 
with  the  cestui  que  trust,  where  the  cestui 
que  trust,  by  a  new  contract,  dismissed 
the  trustee  from  that  character,  and  while 
the  court  watches  the  proceedings  with 
great  jealousy,  "  it  is  in  the  choice  of  the 
cestuis  que  trust,  whether  they  will  take  back 
the  property  or  not ;  if  the  trustee  has 
made  no  advantage. '  In  Whelpdale  v. 
Cookson,  1  Ves.  Jr.  9  ;  5  Ves.  682,  where 
a  bill  was  filed  by  a  creditor  against  the 
defendants  as  executors  and  trustees,  to 
set  aside  a  purchase  by  the  trustees,  at 
public  auction,  of  the  trust  property  ; 
Lord  Hardwicke  ordered  the  creditors  to 
elect  whetlier  they  would  abide  by  the  pur- 
chase. The  court  further  ordered  that  if 
the  majority  of  them  elected  not  to  abide 
by  the  purchase,  then  the  property  was  to 
be  put  up  again,  and  sold  before  the  mas- 
ter ;  but  if  the  majority  elected  to  abide 
by  the  purchase,  the  trustee  was  to  ac- 
count for  the  purchase-mone)'  with  inter- 
est. Lord  Eldon,  in  Ex  parte  Lacey,  6 
Ves.  625,  628,  dissented  from  this  latter 
holding,  but  only  on  the  ground  that  the 
majority  of  the  cestuis  que  trust  could  not, 
at  their  election,  bind  the  minority  ;  but, 
as  we  have  seen  by  the  language  he  him- 
self used  in  Ex  parte  Lacey,  he  was  very  far 
from  dissenting  from  Lord  Hardwicke  in 
his  view  that  it  was  the  right  of  the  cest- 
uis que  trust  "  to  elect  whether  they  would 
abide  by  the  purchase."  In  such  case,  of 
course,  the  sale  was  not  "  void,"  but  void- 
able only,  at  the  election  of  the  cestuis 
que  trust. 

The  cases  are  very  numerous  in  which 
it  has  been  held  that,  even  where  the  case 
has  been  lacking  in  bona  fides,  the  cestui 
que  trust,  having  knowledge  thereof,  may 
acquiesce  in  the  purchase  or  other  deal- 
ing by  the  trustee,  with  the  trust  estate  ; 
and  in  many  cases  it  has  been  held, 
that,  with  such  knowledge,  laches  on  the 
part  of  the  cestui  qv^  tru^t  will  amount 
to  acquiescence.  Thus,  in  Chalmer  v. 
Bradley,  1  Jac.  &  Walk.  59,  it  was 
held  that  application  to  impeach  a  sale 
to  a  trustee  must  be  made  within  a  rea- 
.sonable  time.  And  in  Gregorj'  v.  Gre- 
gory, Coop.  201  ;  s.  c.  affirmed,  Jac. 
631,  a  bill  to  set  aside  a  purchase  by  a 
trustee  for  himself  and  his  children,  was, 
because  of  a  lapse  of  eighteen  years,  dis- 
missed upon  the  length  of  time  only.  In 
Campbell  v.  Walker,  5  Ves.  678,  the  law 
is  thus  laid  down:  "The  question  will 
always  be,  whether  the  cestuis  que  trust 
have  lain  by  ;  or  whether  there  has  been 
any  ratification.  I  will  la_y  down  the  rule 
as  broad  as  this  ;  and  I  wish  trustees  to 
understand  it ;  that  any  trustee  purchas- 
ing the  trust  property  is  liable  to  have  the 
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purchase  set  aside,  if,  in  any  reasonable 
time  the  cestui  que  trust  cliooses  to  say  he 
is  not  satisfied  with  it.  The  trustee  pur- 
chases, subject  to  that  eijuity  ;  that  it  the 
cesiuis  que  trust  come  iu  a  reasonable  time, 
they  may  call  to  have  the  estate  resold. 
I  will  lay  down  the  rule  as  broad  as  that." 
In  Coles  V.  Trecothick,  9  Ves.  234,  Lord 
Eldon  expressly  sustained  such  a  pur- 
chase, where  the  cestui  que  trust  had  full 
information  and  assisted  iu  the  sale.  The 
principles  governing  the  matter  are  thus 
stated.  Says  Lord  Eldon:  "Upon  the 
question  as  to  a  purchase  from  the  cestui 
qv,e  trust,  I  agree  that  the  cestui  que  trust 
may  deal  with  his  trustee,  so  that  the 
trustee  may  become  the  purchaser  of  the 
estate.  But,  though  permitted,  it  is  a 
transaction  of  great  delicacy,  and  which 
the  court  will  watch  with  the  utmost  dili- 
gence ;  so  much,  that  it  is  very  hazardous 
for  a  trustee  to  engage  in  such  a  transac- 
tion. ...  A  trustee  may  buy  from  the 
cestui  que  trust,  provided  there  is  a  dis- 
tinct and  clear  contract,  ascertained  to  be 
such  after  a  jealous  and  scrupulous  exami- 
nation of  all  the  circumstances,  providing 
the  cestui  que  trust  intended  that  the  trus- 
tee should  buy  ;  and  there  is  no  fraud 
taken  by  the  trustee,  of  information  ac- 
quired by  him  in  the  character  of  trus- 
tee." So  the  sale  by  a  trustee  of  stock 
which  a  trustee  holds  in  trust,  is  not  abso- 
lutely void,  but  voidable  only,  at  the  elec- 
tion of  the  cestui  que  trust,  who  has  the 
option  either  to  have  the  stock  replaced, 
or  to  take  the  money  produced  by  the  sale 
with  interest.  Forrest  v.  Elwes,  4  Ves. 
497  ;  Piety  v.  Stace,  4  Ves.  620.  And 
if  a  trustee  misapply  the  funds  of  the 
cestui  que  trust  and  purchase  a  judgment 
or  other  security  therewith,  the  act  is 
voidable  at  the  election  of  the  cestui  que 
trust,  who  can  elect  to  take  such  judgment 
or  security,  or  require  the  trustee  to  make 
good  the  original  purchase.  Steele  v. 
Babcock,  1  Hill,  527.  So  the  master  of 
a  ship,  purchasing  the  ship  at  a  sale  by 
public  authority,  cannot  purchase  for  him- 
self, unless  the  owner  afterwards  elects 
to  allow  him  the  right.  Chamberlain  v. 
Harrod,  5  Greenl.  429  ;  Church  v.  Marine 
Ins.  Co.,  1  Mas.  341  ;  Barker  v.  Maine 
Ins.  Co.,  2  Mas.  369  ;  The  Schooner  Til- 
ton,  5  Mas.  462,  480.  In  Morse  v.  Royal, 
12  Ves.  355,  a  purchase  by  a  trustee  from 
the  cestui  que  trust  was  established  under 
the  circumstances  of  the  case,  where  there 
had  been  confirmation  and  acquiescence. 

It  has  been  repeatedly  held  in  this 
country,  that  the  purchase  of  the  trust 
property  by  the  trustee,  or  one  occupying 
a  position  of  that  chaiacter,  is  not  abso- 
lutely void,  but  is  voidable  only  at  the 
election  of  the  cestui  que  trust.  Davoue 
V.  Fanning,  2  Johns.  Oh.   252  ;  Rogers  v. 
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Rogers,  1  Hopks.  515  ;  Van  Horn  v. 
Fonda,  5  Johns.  Ch.  388  ;  Saltmarsh  v. 
Beane,  4  Port.  283 ;  Litchfield  v.  Cud- 
worth,  15  Pick.  23,  31  ;  Copeland  v. 
Merc.  Ins.  Co.,  6  Pick.  198  ;  Grider  v. 
Payne,  9  Dana,  190  ;  Richardson  v.  Jones, 
3  Gill  &  J.  163;  Haddix  v.  Haddix,  5 
Litt.  202  ;  Davis  v.  Simpson,  5  Har.  &  J. 
147  ;  Brackenridge  v.  Holland,  2  Black. 
377  ;  Arnold  v.  Brown,  24  Pick.  96  ;  De 
Caters  v.  Le  Roy  De  Chamont,  3  Paige, 
178  ;  Pen-y  v.  Dixon,  4  Dess.  Eq.  504, 
note  ;  Butler  v.  Haskell,  lb.  654  ;  Davis 
V.  Simpson,  5  Har.  &  J.  147  ;  Boyd  v. 
Hawkins,  2  Bat.  &.  Dev.  Eq.  207  ;  Wade 
V.  Pettibone,  11  Ohio,  57  ;  Mills  v.  Good- 
sell,  5  Conn.  475  ;  Prevost  v.  Gratz,  1 
Peters,  C.  C.  368  ;  Harrington  v.  Brown, 
5  Pick.  519  ;  Denn  v.  McKnight,  6  Halst. 
585  ;  Wilson  v.  Troup,  2  Cow.  196  ;  7 
Johns.  Ch.  25  ;  Jackson  v.  Woolsej',  11 
Johns.  446  ;  Denn  v.  Wiight,  2  Halst.  175. 
And  such  sale  is  capable  of  confirmation. 
Prevost  V.  Gratz,  1  Peters,  C.  C.  368  ; 
Jackson  v.  Woolsey,  11  Johns.  446 ;  Gal- 
latin V.  Cunningham,  8  Cow.  361  ;  Crowe 
V.  Ballard,  3  Bro.  C.  C.  120,  note  (c)  ; 
G Wynne  v.  Heaton,  1  Bro.  C.  C.  3,  note  (1 ). 
But  in  all  these  cases,  if  the  principal, 
after  a  full  knowledge  of  all  the  circum- 
stances, deliberately  ratifies  the  act  of  the 
trustee  or  acquiesces  in  it  for  a  great  length 
of  time,  it  will  become  obligatory  upon 
him  ;  not  by  its  own  intrinsic  force,  but 
from  the  consideration  that  he  thereby 
waives  the  protection  intended  by  the  law 
for  his  own  interests,  and  deals  with  the 
trustee  as  a  person,  quoad  hoc,  discharged 
of  his  fiduciary  character.  Hawleyv.  Cra- 
mer, 4  Cow.  717  ;  Van  Epps  v.  Van  Epps,  9 
Paige,  237  ;  Scott  v.  Davis,  2  I\Iyl.  &  C. 
87  ;  Prevost  v.  Gratz,  1  Peters,  C.  C.  368  ; 
Fox  V.  Mackreth,  2  Bro.  C.  C.  400,  401  ; 
Hay  ward  v.  Ellis,  13  Pick.  276  ;  Ball  v. 
Carew,  lb.  28. 

Length  of  time  will  not,  however,  fur- 
nish a  presumption  of  acquiescence  in  such 
a  purchase,  unless  it  appears  that  the 
cestui  que  trust  had  notice  that  the  trus- 
tee had  become  a  purchaser.  Prevost  v. 
Gratz,  1  Peters,  C.  C.  370  ;  Schieffelin  v. 
Stewart,  1  Johns.  Ch.  620  ;  Quarles  v. 
Lacy,  4  Munf.  251  ;  McGuiie  v.  Mc- 
Gowan,  4  Dess.  486 ;  Perry  v.  Dixon,  lb. 
504  ;  Anderson  v.  Vox,  2  Hen.  &  M.  245  ; 
Eichelberger  v.  Barintz,  1  Yeates,  307  ; 
Hawley  v.  Marcius,  7  Johns.  Ch.  174  ;  Ex 
parte  Wiggins,  1  Hill,  E(i.  354  ;  Davis  v. 
Simpson,  5  Har.  &J.  147  ;  Boyd  i;.  Hawk- 
ins, 2  Bat.  &  Dev.  Eq.  207 ;  Lazarus  v. 
Bryson,  3  Binn.  54  ;  Cami)bell  v.  Penn. 
Life  Ins.  Co.,  2  Whart.  53  ;  Brackenridge 
V.  Holland,  2  Blackf.  377  ;  Wade  v.  Petti- 
bone, 11  Ohio,  57  ;  Mills  v.  Goodsell,  5 
Conn.  475  ;  Lovell  v.  Brigg.s,  2  N.  H.  218; 
Currier    v.    Green,    lb.    225.      And    see 
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Eyder  v.  Bickerton,  3  Swaus.  81 ;  Harden  Re   McKenna,   5  L.   T.  N.    s.  2il  ;    Far- 

V.  Parsons,   1  Eden,   145  ;  Walker  v.  Sj'-  rant    v.    Blauchford,    1    De   G.   J.    &   S. 

nionds,  3  Swans.  64;  Broadhurst  v.  Bal-  107;  Aveline  y.  Mellhuish,  2  De  G  J.  &S. 

guy,    1    Y.    &  C.   Ch.   16  ;    Phillipson  v.  288 ;  Life  Assoc,  of  Scotland  v.  Siddall, 

Gatty,  7  Hare,  516  ;  affirmed  2  H.  &  Tw.  3  De  G.  F.  &  J.  58  ;  Butler  v.  Carter,  L.  E. 

459  ;  Munch  v.   Cockerell,  5  Myl.   &  C.  5   Eq.   276  ;  Griffiths  v.   Porter,  25  Beav. 

179  ;  Hawkins  v.   Gardner,   2  Sm.  &  G.  236  ;   Re  Cross,  20  Ch.  Div.   109,   as  to 

441  ;    Farrar  v.    Barraclough,    lb.    231  ;  acquiescence. 


PART   VII.]  partners'    SALES.  467 


BOOK  n. 

PART  VII. 
PARTNERS'    SALES. 

1.  What  Constitutes  a  Partnership. 

The  contract  of  partnership,  according  to  the  civil  law,  is 
nothing  otherwise  than  the  contract  of  agency.^ 

A  man  who  allows  another  to  carry  on  trade,  whether  in  his 
own  name  or  not,  to  buy  and  sell,  and  to  pay  over  all  the  profits 
to  him,  is  undoubtedly  the  principal,  and  the  person  so  employed 
is  the  agent,  and  the  principal  is  liable  for  the  agent's  contracts 
in  the  course  of  his  employment.  So,  if  two  or  more  agree  that 
they  should  ostensibly  carry  on  a  trade,  and  share  the  profits  of  it, 
each  is  a  principal,  and  each  is  an  agent  for  the  other,  and  each  is 
bound  by  the  other's  contracts  in  carrying  on  the  trade,  as  much 
as  a  single  principal  would  be  by  the  act  of  an  agent,  who  was  to 
give  the  whole  of  the  profits  to  his  employer.  Hence  it  becomes  a 
test  of  the  liability  of  one  for  the  contract  of  another,  that  he  is  to 
receive  the  whole  or  a  part  of  the  profits  arising  from  that  contract 
by  virtue  of  the  agreement  made  at  the  time  of  the  employment,^ 

For  a  hundred  years  the  common-law  cases  wandered  away 
from  the  principles  of  the  civil  law,  as  stated  above,  in  reference 
to  the  test  of  a  partnership.  "  Perhaps  the  maxim  that  he  who 
partakes  the  advantage  ought  to  bear  the  loss,  often  stated  in 
the  earlier  cases  on  this  subject,  is  only  the  consequence,  not  the 
cause,  why  a  man  is  made  liable  as  a  partner."  ^ 

Among  the  various  tests  in  the  old  cases,  as  to  the  existence  of 
a  partnership,  were  (1)  the  sharing  in  the  profits  ;  (2)  the  shar- 
ing in  the  profits  as  profits,  not  as  wages,  etc. ;  (3)  the  sharing 
in  the  net  rather  than  in  gross  profits ;  (4)  the  being  entitled  to 
an  account  of  the  profits.* 

iPothier  says, — '^Contractus   societa-  arise  on  this  subject,  if  this  true  principle 

lis    noil    secus    ac   contractus     mandati."  were  more  constantly  kept  in  view."    Per 

Pand.  lib.  17,  tit.  2,  Introduction.      "The  Lord  Wcnslcydalc,  in  Cox  v.  Hickman,  8 

law  a.s  to  partnership   is   undoubtedly  a  H.  of  L.  Cas.  2fi8,  31 '2. 
branch  of  the  law  of  principal  and  aj^ent ;  ^  Cox  v.  Hickman,  Ibid. 

and  it  would  tend  to  .simplify  and  make  '  Cox  v.  Hickman,  Ihid. 

more  easy  of  solution  the  questions  which  *  Grace  v.  Smith,  2  W.  Bl.  99  ;  Waugh 
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In  Ex  parte  Hamper  (s?/jom),  Lord  Eldon  said:  "The  cases 
have  gone  farther  to  this  nicety ;  upon  a  distinction  so  thin,  that 
I  cannot  state  it  as  established  upon  due  consideration ;  that  if  a 
trader  agrees  to  pay  another  person  for  his  labor  in  the  concern 
a  sum  of  money,  even  in  proportion  to  the  profit,  equal  to  a  cer- 
tain share,  that  will  not  make  him  a  partner ;  but  if  he  has  a 
specific  interest  in  the  profits  themselves,  as  profits,  he  is  a  part- 
ner." And  again :  "  It  is  clearly  settled,  though  I  regret  it,  that, 
if  a  man  stipulates,  that,  as  the  reward  of  his  labor,  he  shall  give, 
not  a  specific  interest  in  the  business,  but  a  given  sum  of  money 
even  in  proportion  to  a  given  quantum  of  the  profits,  that  will  not 
make  him  a  partner ;  but  if  he  agrees  for  a  part  of  the  profits,  as 
such,  giving  him  a  right  to  an  account,  though  having  no  property 
in  the  capital,  he  is,  as  to  third  persons,  a  partner ;  and  in  a 
question  with  third  persons  no  stipulation  can  protect  him  from 
loss."  1 

The  doctrines  in  these  cases  have  been  largely  acted  upon  in 
this  country .2 

The  case  of  Cox  v.  Hickman  ^  brought  back  the  law  in  princi- 
ple to  where  it  started  in  the  civil  law.  That  case  has  been  re- 
peatedly followed.  In  Kilshaw  v.  Jukes,^  it  was  held,  on  the 
authority  of  Cox  v.  Wickman,  that  the  test  whether  a  person  who 
is  not  an  ostensible  partner  in  a  trade,  is,  nevertheless,  in  con- 
templation of  law,  a  partner,  is  —  not  whether  he  is  entitled  to 
participate  in  the  profits  ;  although  this  affords  cogent,  often 
conclusive,  evidence  of  it  —  but  whether  the  trade  has  been  car- 
ried on  by  persons  acting  on  his  behalf.  There  is  this  thing  cer- 
tain, that  if  the  test  of  partnership  were  simply  as  to  the  right 
of  sharing  in  the  profits  of  a  business,  then  not  only  would  Cox 
V.  Hickman  —  holding,  as  it  does,  that  the  creditors  of  a  concern, 
the  business  of  which  was  carried  on  by  trustees,  the  profits  of 

V.  Carver,  2  H.  Bl.  235 ;  Hoare  v.  Dawes,  69 ;  Champion  v.  Bostwick,  18  "Wend.  175; 

1  Doug.  371  ;  Coope  v.  Eyre,  1  H.  Bl.  37;  Vandenburgh    v.    Hull,   20   Wend.    70  ; 

Hesketh  v.   Blanchard,  4  East,  144  ;   Ex  Thompson  v.  Snow,  4  Greenl.  264  ;  Cutter 

parte  Rowlandson,   1  Rose,  91  ;   Ex  parte  v.  Winsor,  6  Pick.  335 ;   Bailey  v.  Clark, 

Hamper,  17  Ves.  403.  6  Pick.  372  :   Turner  v.  Bissell,  14  Pick. 

1  Ibid,  at  pp.  404,  412.      See  further  193;  Hardin  r.  Foxcroft,  6  Greenl.  76;  Ber- 

Ex  parte   Langdale,    18    Ves.    300  ;     Ex  thold  v.  Goldsmith,  24  How.  536  ;  Gibson 

parte   Watson,    19    Ves.    409  ;    Ex  parte  v.  Stone,  43  Barb.  285  ;  Voorhees  ?;.  Jones, 

Hodgkinson,  19  Ves.  291  ;  In  re  Colbeck,  5  Dutch.  270  ;   Stevens  v.  Faucet,  24  111. 

Buck,  48  ;   Ex  parte  Digby,  1  Deac.  341  ;  483  ;    Robbins   v.    Laswell,    27    111.   365 ; 

Tench  v.  Roberts,  6  Madd"  145  ;   Wither-  Fawcett  v.  Osborn,  32  III.  411  ;  Macy  v. 

ingron   v.    Herring,    3    Moo.    &.    P.    30  ;  Combs,  15  Ind.  469  ;  Reynolds  v.  Hicks, 

Cheap  V.   Cramond,    4   B.    &  Aid.    663;  19  Ind.  113;    Braley  v.  Goddard,  49  Me. 

Wilkinson  v.  Frazier,  4  Esp.  182 ;    Perrot  108 ;   Atherton  v.  Tilton,  44  N.  H.  452  ; 

V.  Bryant,  2  Y.  &  C.  61  ;  Mair  v.  Glennie,  Whitney   v.    Ludington,    17    Wis.    140  ; 

4  M.  &  S.  240  ;  Barry  v.  Neshara,  3  C.  B.  Wright  v.  Davidson,  13  Minn.  449. 
641.  8  8  H.  of  L.  Cas.  268. 

3  See   Loomis  v.   Marshall,  12   Conn.  *  3  B.  &  S.  847. 
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which  were  to  go  to  the  creditors,  and  yet  that  this  did  not  con- 
stitute the  creditors  partners  with  the  trustees  —  be  wrongly  de- 
cided, but  all  that  large  class  of  cases  which  holds  that  clerks, 
sailors,  etc.,  who  may  be  paid  their  wages  by  a  share  of  the  gross 
or  net  profits,  would,  also,  be  wrongly  decided.  Not  only  so,  but  in 
very  many  cases,  in  which  a  mere  co-ownership  exists  in  property, 
where,  by  virtue  of  such  co-ownership  there  is  a  participation  in 
the  profit  derived  from  the  hire  or  other  use  of  the  property,  it 
would  have  to  be  held  that  a  partnership  existed.  But  it  is  quite 
clear  that  in  a  simple  co-ownership,  while  the  co-owners  might 
have  the  right  to  divide  the  profits  gained  from  the  hire  or  other 
use  of  the  property,  this  would  not  constitute  a  partnership,  nor 
make  the  mere  co-owners  liable  as  partners.^  Yet,  while  the 
co-ownership  would  entitle  the  co-owners  to  a  share  of  the  profits 
resulting  from  the  hire  or  use  of  the  common  property,  and  still, 
as  we  have  seen,  this  would  not  constitute  them  partners,  mere 
co-owners,  as  such,  would  not  possess  the  power  necessarily  and 
inseparably  connected  with  the  contract  of  partnership,  that  of 
agency,  as  laid  down  in  our  citation  from  Pothier,  and  as  decided 
by  Cox  V.  Hickman  and  the  other  cases  which  have  followed  it.  For 
a  mere  co-owner  simply  represents  himself  and  his  co-ownership 
of  the  common  property,  and  he  has  no  power,  by  his  contracts,  to 
bind  his  co-owner,  or  to  exercise  as  between  them  any  powers  re- 
sulting from  the  relationship  of  principal  and  agent.^ 

Bullen  V.  Sharp  ^  is  another  case  following  Cox  v.  Hickman.* 
The  facts  were  as  follows :  S.,  being  about  to  commence  business 
as  an  underwriter  at  Lloyd's  through  the  agency  of  F.,  in  consid- 
eration of  the  defendant  (the  father  of  S.),  engaging  with  F.  to 
hold  a  sum  of  £5,000  available  for  his  son  for  the  purpose  of 
carrying  out  the  arangement,  gave  the  defendant  the  following 
memorandum :  "  In  consideration  of  your  guaranteeing  me  to  the 
extent  of  ,£5,000  in  my  business  of  underwriter,  until  by  such 
business  I  shall  make  or  acquire  from  the  profits  thereof  £5,000, 

1  Kay    V.    Johnston,    21    Beav.    536  ;  2  gge  2  Wash,   on    Real  Property,   p. 

Quackenbush  r.  Sawyer,  .54  Cal.  439;  Post  685   et  seq.   "Tenants  in  Common,"  and 

V.  Kiniberley,   9  Johns.   470;    Hawes   v.  cases  cited.      And  see  Lit.  §§  311,  821  ; 

Tillinghast,  1  Cxrav,  289  ;    Saville  v.  Rob-  Co.  Lit.  200  a  ;  Kehoboth  v.  Hunt,  1  Pick, 

ertson,  4  T.    R.    720;    Hoare  v.    Dawes,  224;  Brisco  v.  McGee,  2  J.  J.  Marsh.  370; 

Doug.  371  ;   Coope  v.  Eyre,  1  H.  Bl.  37  ;  Allen  v.  Gibson,  4  Itand.  468  ;  Johnson  v. 

Holmes  v.  The  United  Ins.  Co.,  2  Johns.  Harris,  5  Hayw.  113;  Hines  v.  Frantham, 

238;   Finckle  v.  Stacey,  Sel.  Cas.  Ch.  9  ;  27    Ala.    359;     Hughes    v.    Holliday,    3 

Reggio  V.  Braggiotti,  7  Cush.  166  ;  Rice  v.  Greene,  30  ;  Young  v.  Adams,  14  B.  Mon. 

Austin,  17  Mass.  197;  Hazard  v.  Hazard,  127;  Williamson  Personal  Projjerty,  282. 

1  Story,  371;    Gill  v.   Kuhn,   6    S.  &  II.  »  Bullen  v.  Sharp,  18  C.  B.   N.   s.  614, 

333;    Turner  v.   Bia.sell,   14    Pick.    192;  reversod,    on    a[)|)eal,    in    the    Exchequer 

Looniis  f.  Marshall,  12  Conn.  69;  Putnam  Chamber;    L.  R.  1  C.  P.  86;    35  L.  J. 

V.  Wise,  1  Hill,  239  ;  Hesketh  v.  Blanch-  C.  P.  105. 

ard,  4  Ea.st,  144  ;    Muzzy  v.  Whitney,  10  *  8  H.  L.  Cas.  268. 
Johns.  228. 
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after  providing  for  all  known  losses,  1  hereby  promise  and  agree 
to  pay  to  you  during  your  life,  in  case  I  shall  so  long  live,  an 
annuity  of  £500,  being  equal  to  <£10  per  cent  per  annum  on 
X5,000,  and  further,  that,  if  at  the  end  of  three  years  from  the 
date  hereof,  it  shall  appear  that  one  fourth  of  the  net  average 
annual  profits  during  that  period  made  by  me  in  the  said  business 
shall  amount  to  more  than  X500,  the  said  annuity  shall  thence- 
forth be  increased  to  a  yearly  sum  equal  to  one  fourth  of  such 
net  average  annual  profits  made  by  me  in  the  said  business  dur- 
ing the  said  three  years."  And  the  memorandum  concluded  with 
these  words  :  "  Moreover,  in  no  case  are  you  to  be  considered  as 
a  partner  with  me  in  the  said  business  of  an  underwriter."  It 
was  held,  by  the  Court  of  Common  Pleas,  and  affirmed  on  this 
point  by  the  Exchequer  Chamber,  that  this  memorandum  did  not 
constitute  the  defendant  a  partner  with  his  son.  By  a  settlement 
afterwards  made  on  his  marriage,  S.  assigned  to  the  defendant 
and  one  D.,  as  trustees,  "  all  and  singular  the  sums  of  money, 
earnings,  profits,  and  emoluments  which  are  now  in  the  hands  of 
F.,  and  all  such  as  shall  hereafter  come  into  the  hands  of  F ,  on 
account  or  in  respect  of  the  said  underwriting  business."  The 
deed  also  contained  a  power  of  attorney,  authorizing  the  defend- 
ant and  his  co-trustee  to  receive  the  whole  proceeds  of  the  business  ; 
and  the  first  trust  was  to  pay  the  defendant  <£500  a  year,  with  an 
additional  sum  when  the  profits  of  the  business  should  have  real- 
ized a  given  sum,  and  a  covenant  that,  when  the  accumulated 
profits  should  have  reached  £8,500,  and  continued  at  that  amount 
without  reduction  for  two  years,  the  trustees  should  re-assign  to  S. 
"  the  said  monies  and  profits  arising  from  the  aforesaid  underwrit- 
ing business."  In  an  action  upon  a  policy  signed  hy  F.  in  the 
name  of  S.,  it  was  held  by  the  Exchequer  Chamber,  Pigott,  B., 
and  Shee,  J.,  dissenting,  reversing  the  judgment  of  the  Common 
Pleas,  that  the  marriage-settlement  did  not,  either  alone  or  in 
conjunction  with  the  memorandum,  render  the  defendant  liable 
as  a  partner  with  S.  in  his  underwriting  business.^ 

I  It  is  notable  in  this  case  that  it  was  of  that  tribunal  is  binding,  not  only  on 
conceded  on  all  sides  that  they  were  bound  all  inferior  tribunals  in  this  country,  but 
by  the  decision  of  Cox  v.  Hickman,  8  H.  even  on  that  House  itself  when  sitting 
L.  C.  268.  Blackburn,  J.,  correctly  stated  judicially."  Bullen  v.  Sharp,  L.  R.  1  C. 
the  effect  of  that  case  thus  :  "The  case  of  P.  at  p.  108.  Pigott,  B.,  one  of  the  two 
Cox  V.  Hickman  being  a  decision  of  the  dissenting  judges,"also  said,  "  The  princi- 
House  of  Lords,  the  ultimate  Court  of  pie  of  the  law  applicable  to  the  case  is 
Appeal,  overrules  all  earlier  authorities  in-  stated  in  Cox  v.  Hickman,  in  a  very  clear 
consistent  with  that  decision,  and,  so  far  judgment  of  Lord  Cranworth,  thus  :  — 
as  the  judgment  goes,  fixes  the  law  in  this  'The  real  ground  of  liability  [as  a  part- 
country.  We  are  not  bound  by  all  that  ner|  is,  that  the  trade  has  been  carried  on 
is  said  in  the  course  of  a  judgment  of  the  by  persons  acting  on  his  behalf  [that  is  on 
House  of  Lords  ;  but  that  which  appears  behalf  of  the  person  sought  to  be  made 
to  be  the  rule  established  by  the  decision  •  liable],  so  that  he  would  stand  in  the  rela- 
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As  was  stated  in  Bullen  v.  Sharp,^  the  holding  in  Cox  v.  Hick- 
man 2  is  conclusive  on  all  courts  in  England.     In  this  country,  as 


tion  of  principal  towards  the  persons  act- 
ing ostensibly  as  the  traders,  by  whom  the 
liabilities  have  been  incurred,  and  under 
whose  management  the  proHts  have  been 
made.'  Now,  applying  this  exposition  of 
the  law  of  partnership  to  the  facts  of  the 
present  case  1  find  that  the  contract  is 
made  by  F.  in  Sharp,  Jr. 's,  name,  and  the 
question  therefore  is,  whose  agent  was  F.  ? 
or  in  other  words,  although  apparently 
acting  for  Sharp,  Jr.,  alone,  was  he  really 
acting  for  both  the  Sharps  ?  "  Ibid.,  at  p. 
105.  The  other  dissenting  judge  Shee,  J., 
after  dealing,  at  p.  98,  with  the  question 
arising  under  the  memorandum,  alone, 
securing  the  payment  of  the  annuity  of 
£500,  thus  :  —  "  Though  fixed  apparently, 
on  an  estimate  of  the  probable  amount  of 
profits,  and  to  increase  with  an  increase 
of  profits,  it  was  not  necessarily,  or  even 
probably,  in  the  first  instance,  payable  out 
of  profits  ;  and  regard  being  had  to  the 
consideration  for  it,  was  not  within,  or 
was  barely  withia,  the  mischief  to  prevent 
which  the  sharing  of  the  profits  has  been 
considered  in  many  cases  as  cogent,  though 
not  conclusive,  evidence  of  a  partnership, 
and  liability  for  its  debts.  Whether  the 
£500  annuity  was  in  fact  paid  to  the  de- 
fendant out  of  the  profits  or  not,  the  de- 
fendant would  not  reb7is  sic  stcmtibus,  have 
been  liable  for  its  debts.  The  definition 
of  a  partnership,  —  '  Contractus  consensii- 
alis  dc  re  vel  operis  communicandis  lucri 
in  commune  faciendi  causa'  (L.  63,  pr.  ff. 
Societate),  was  not  satisfied  by  the  relation 
between  him  and  his  son.  They  did  not 
intend  to  be  partners  ;  and  the  business  was 
not  carried  on  by  the  defendant  or  by  any 
other  person  on  his  behalf,  in  partnership 
or  not  in  partnership  with  him  :  "  —  pro- 
ceeds to  deal  with  the  other  question  thus: 
"  This  state  of  things,  however,  was  mate- 
rially altered  under  the  marriage  settle- 
ment, after  the  marriage  of  Sharp,  Jr.  .  .  . 
Previously  to  the  date  of  marriage,  unless 
we  assume,  which  there  seems  no  ground 
for  doing,  the  whole  scheme  to  have  been 
illusory  and  collusive  from  its  inception, 
the  defendant  had  no  more  to  do  with  the 
carrying  on  by  himself  or  his  agent  of  the 
underwriting  business  than  Cox  or  Wheat- 
croft,  in  the  case  of  Cox  v.  Hickman,  had 
in  carrying  on  the  business  of  the  new 
firm  of  the  Stanton  Iron  Company  for  the 
benefit  of  the  creditors  of  the  old  firm  of 
Smith  &  Co.  After  the  date  of  the  mar- 
riage, the  defendant  had  as  much  to  do 
with  the  carrying  on  of  the  underwriting 
business,  as  the  trustees  in  Cox  v.  Hick- 
man had  in  carrying  on  by  any  agents  they 

1  L.  R.  1  C.  P.  at  p.  108. 


might  employ,  the  business  of  the  Stanton 
Iron  Company  for  the  benefit  of  the  cred- 
itors of  Smith  &  Co.  The  business  of  the 
Stanton  Iron  Company,  in  Cox  v.  Hick- 
man, was  the  business  of  the  trustees,  car- 
ried on  by  them  for  objects  with  which  the 
parties  dealing  with  them  had  no  concern  ; 
the  trustees  were,  therefore,  held  liable  for 
its  debts.  In  this  case,  the  underwriting 
business  had  become  the  business  of  the 
defendant  and  Deunison  (the  defendant's 
co-trustee),  and  they,  as  I  think,  had  be- 
come liable  for  its  debts ;  not  because 
they  shared  the  profits,  which  one  of  them 
did  not  share,  but  because  it  xvas  their 
business,  carried  on  for  them  with  their 
funds,  by  F.,  as  their  agent,  in  the  name 
of  Sharp,  Jr.,  at  a  salary  to  be  paid  to  F. 
by  himself  out  of  their  capital  which  he 
held,  or  out  of  profits  which  he  made  for 
them."  It  will  thus  be  seen  that  both  of 
the  dissenting  judges  fully  assented  to  the 
law  as  laid  down  in  Cox  v.  Hickman,  and 
both  thereby  concurred  in  the  fact  that 
the  old  doctrine  of  Waugh  v.  Carver,  2 
H.  Blk.  235,  that  "  he  who  takes  a  moiety 
of  all  the  profits  indefinitely,  shall  by 
operation  of  law,  be  liable  to  losses,  if 
losses  arise,  upon  the  princiide  that  by 
taking  a  part  of  the  profits  he  takes  from 
the  creditors  a  part  of  that  fund  which  is 
the  proper  security  to  them  for  the  pay- 
ment of  their  debts,"  was  expressly  over- 
ruled, and  is  not  law.  It  is  also  observable 
that  Shee,  J.,  considered  the  defendant  in 
Bullen  V.  Sharp,  no  further,  or  otherwise 
liable  as  a  partner  than  was  his  co-trustee, 
Dennison,  who  was  not  to  share  the  profits 
at  all  ;  who  was  not  made  a  party  to  the 
action,  and  against  whom  no  claim  what- 
ever of  liability  had  been  made.  The 
only  question  in  dispute  in  the  Exchequer 
Chamber  was,  not  as  to  whether  the  de- 
fendant's right  to  the  profits  made  him  a 
partner  with  Sharp,  Jr.,  but  whether  F. 
in  carrying  on  the  business  as  agent  of 
Sharp,  Jr.,  was  not  also  doing  so  as 
agent  of  the  trustees.  This  case  differs 
from  that  of  Cox  r.  Hickman,  inasmuch 
as  in  that  case  the  trustees  were  carrying 
on  the  business,  and  it  was  sought  to 
make  the  creditors,  wlio  were  to  receive 
the  profits,  liable  as  partners  with  the 
trustees,  and  it  was  held  tliat  the  receipt 
of  the  profits  did  not  constitute  them  part- 
ners. In  Bullen  v.  Sharp,  it  was  sought 
to  make  one  of  the  trustees  under  a  mar- 
riage settlement  liable  for  the  losses,  be- 
cause it  was  claimed  tiie  business  was 
really  his,  as  well  as  that  of  his  son.  The 
court  in   this  case,  in  addition  to  unani- 

2  8  H.  L.  C.  268. 
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mere  authority,  although,  on  that  ground,  entitled  to  every  respect, 
it  is,  of  course,  not  conclusive.  But,  as  regards  both  Cox  v.  Hick- 
man and  Bullen  v.  Sharp,  so  far  as  these  cases  are  correctly  de- 
cided and,  therefore,  so  far  as  they  are  sound  law,  they  are  as 
much  binding  on  that  ground  in  this  country,  and  in  all  other 
places  where  the  principles  of  the  common  law  govern,  as  they  are 
in  England. 

The  question  is  of  sufficient  importance,  and  has  been  involved 
in  so  much  doubt  as  to  justify  its  further  consideration.  It  is  not, 
of  course,  claimed  that  the  doctrine  of  agency  is  alone  necessarily 
the  criterion  by  which  to  judge  in  every  case  whether  a  partner- 
ship exists  or  not,  because  the  relation  of  principal  and  agent  may 
exist  and  does  exist  in  many  cases  where  there  is  no  partnership. 
But  the  principle  is,  that  where  there  is  a  partnership  existing, 
necessarily  there  exists  between  the  parties  the  relationship  of 
principal  and  agent,  and  where  this  is  wanting,  the  relationship 
between  the  parties  is  not  that  of  partners  ;  the  general  principle 
as  to  agency  applying  to  partnership  as  well,  that  a  liability  may 
be  created  by  holding  out  another  as  an  agent,  or  by  one  holding 
himself  out  as  a  partner,  when,  in  fact,  there  was  no  agency  on 
the  one  hand  or  partnership  on  the  other. 

On  the  other  hand,  we  think  it  is  equally  as  clear  that  the  test 
in  "Waugh  v.  Carver,!  is  not  sound  ;  that,  where  this  relationship 
of  principal  and  agent  are  wanting,  both  of  the  elements  of  being 
entitled  to  a  share  of  the  profits  and  having  to  bear  a  share  of  the 
losses,  may  be  found,  and  yet  the  contract  of  partnership  may  not 

mously  assenting  to  the  correctness  of  the  sibility,  for  a  thing  repugnant  in  itself, 
decision  of  Cox  I".  Hickman,  held  that  the  viz.,  that  the  contract  should  be  made 
business  was  not  carried  on  by  the  trustees,  with  him,  for  his  benefit,  but  not  to  bind 
but  by  Sharp,  Jr.,  by  his  agent,  F.,  and  him."  Then  on  a  full  examination  of  the 
that  the  trustees  were  not  liable  ;  the  de-  facts  —  the  liability  from  mere  participa- 
fendant,  not  any  more  than  his  co-trustee,  tion  in  the  profits  being  eliminated  from 
Bramwell,  B.,  met  the  question  fairly,  the  case, — the  learned  baron  finds  that, 
thus  :  "If  the  defendant  was  really  the  as  admitted  in  the  statement  of  facts  in 
principal,  or  one  of  the  principals,  in  the  the  special  case,  "  F.  carried  on  the  under- 
transaction;  if  those  who  really  acted  were  writing  business  for  Sharp,  Jr.,  until  and 
his  agents  ;  if,  on  the  truth  appearing,  he  at  the  time  of  making  the  policy,"  and 
had  a  right  to  say  the  contract  was  made  that  the  defendant  was  not  liable.  We 
with  him,  and  to  enforce  it,  he  ought  to  think  there  was  no  escape  from  such  hold- 
be  and  would  be  liable.  As,  for  instance,  ing,  and  that  both  Cox  v.  Hickman,  and 
if  there  was  a  business  which  required  the  Bullen  v.  Sharp,  are  sound  law.  We  here, 
buying  of  goods  on  credit,  and  if  a  per-  incidentally  notice  that  Mr.  Baron  Bram- 
son  tried  to  carry  it  on  in  the  name  of  well  ridicules  that  distinction,  —  wire 
an  agent,  whether  such  agency  was  an  drawn  to  attenuation,  —  that  Mr.  Justice 
agency  of  a  partnership  or  any  other,  so  Story  calls  "satisfactory,"  that  of  the  two 
that,  upon  the  purchase  of  goods  by  the  servants  of  a  firm,  the  one  who  receives 
agent  or  partner,  the  property  vested  a  tenth  of  the  profits  is  liable  for  its  debts, 
wholly  or  in  part  in  the  first-named  per-  and  the  other  who  receives  a  sura  equal  to 
son,  then  he  would  be,  as  it  seems  to  me,  a  tenth  is  not.  See  Story  On  Partn.  §  32 
liable,  though  he  had  stipulated  with  his  et  seq. 
agent  or  partner  that  he  should  not  be  ;  ^  2  H.  Bl.  235. 
because  he  would  have  tried  for  an  impos- 
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exist,  either  as  between  the  parties  themselves  or  as  to  third  per- 
sons. Even  before  the  principle  that  sharing  in  the  profits  made 
one  a  partner,  with  the  ground  on  which  it  rested,  that  that  was 
tailing  from  the  funds  to  which  the  creditors  had  a  right  to  look, 
was  refuted  in  Cox  v.  Hickman,  the  cases  were  numerous  in  which 
it  was  held  that  a  clerk  might  receive  a  share  of  the  profits  as 
wages,  and  yet  not  be  a  partner. 

But  it  is  stated,  in  effect,  in  one  of  the  late  English  cases,  not- 
withstanding the  holding  in  Cox  v.  Hickman,  that  there  has  been 
no  case  which  has  decided  that  where  there  has  been  a  participa- 
tion in  both  profits  and  losses,  that  a  partnership  has  not  existed.^ 
We  think,  however,  that  this  is  wrong.  In  the  very  case  of  Cox 
V.  Hickman,  the  creditors,  who  were  decided  by  the  House  of 
Lords,  not  to  be  partners,  while  they  were  to  participate  in  the 
profits  in  payment  of  their  claims,  would  also  have  to  bear  the 
losses  resulting  from  the  business  to  the  relative  extent  of  their 
several  claims.  It  was  this  very  fact  with  which,  in  Cox  v.  Hick- 
man, the  House  of  Lords  stood  confronted,  that  the  business  was 
to  be  carried  on  by  the  trustees  for  the  actual  profit  or  loss  of  the 
creditors,  that  forced  them  to  an  investigation  of  the  rule  in 
Waugh  V.  Carver,  and  to  its  overthrow.  For,  in  only  one  degree 
more  remote,  any  ordinary  creditor  of  one  carrying  on  business  is 
affected  by  the  profits  and  losses  of  his  debtor  than  was  the  case 
in  Cox  V.  Hickman  ;  and  had  the  creditors  in  that  case  been  held 
liable  as  partners,  because  the  business  was  carried  on  by  trustees, 
it  would  be  difificult,  on  principle,  to  stop  short  there  ;  but,  con- 
sistently, as  the  next  step,  the  creditors  should  be  held  liable  as 
partners  with  their  debtor,  where  the  business  was  carried  on  by 
himself,  as  ordinarily,  without  the  intervention  of  trustees,  and  not 
with  them  as  in  Cox  v.  Hickman. 

Again,  in  that  very  common  case  of  whaling  voyages,  where  the 
officers  and  crew  receive  their  wages  by  a  certain  "  lay  "  in  pro- 
portion to  the  oil  obtained,  they  are  not  only  entitled  to  their 
agreed  share  of  the  gain  from  the  oil  obtained,  but  are  liable  to 
their  share  of  the  loss  to  the  extent  of  their  wages  —  their  contri- 
bution to  the  capital  —  if  the  fishing  should  prove  a  failure.  The 
case,  too,  of  the  clerk  who  is  to  receive  his  salary  from  a  share  of 
the  profits,  is  one,  also,  where  the  clerk  shares  in  the  loss  to  the 
extent  of  his  wages  where  the  losses  are  as  great  as  the  profits. 
So  mere  co-owners  of  some  descriptions  of  personal  property,  as 
live  stock  (the  relationship  of  principal  and  agent  not  existing), 
might  be  mutual  sharers  in  the  increase  and  from  the  hiring 
of  the  common  property,  and  liable  relatively  also  to  the  losses 

*  See  Ex  parte  Delhasse,  7  Ch.  Div.  522,  citing  Lind.  on  Partn.,  3d  ed.  p.  19. 
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resulting  from  depreciation  or  death,  and  yet  be  simply  co-owners, 
as  they  very  frequently  are,  and  not  partners. 

On  the  other  hand,  one  might  be  a  member  of  a  firm,  with  all 
the  liabilities  as  such  as  to  third  parties,  and  yet,  as  between  them- 
selves, not  be  liable  to  a  share  of  the  losses.  And  it  would  also 
be  within  the  power  of  the  members  of  a  firm  to  agree  tliat,  for  a 
certain  specified  time,  one  of  their  number  might  have  no  right  to 
a  share  in  the  profits,  and  yet,  as  between  themselves  and  as  to 
third  parties,  still  be  a  member  of  the  firm,  having  his  capital  in 
it,  and  having  his  rights  and  powers  as  to  the  management  of  the 
business,  with  all  his  legal  remedies  as  a  partner,  as  before  or 
after  the  limited  specified  time  in  which  he  was  not  to  receive  a 
share  of  the  profits. ^ 

Since  the  case  of  Cox  v.  Hickman  was  decided,  some  confusion 
has  arisen  with  reference  to  the  principle  which  has  been  decided 
by  that  case,  which  renders  it  necessary,  for  an  accurate  statement 
of  the  law,  that  we  should  examine  it  still  further.  In  the  Irish 
case  of  Shaw  v.  Galt,^  O'Brien,  J.,  after  quoting  from  the  judg- 
ments of  Lord  Wensleydale  and  Lord  Cranworth,  in  Cox  v.  Hick- 
man, says  with  reference  to  those  passages  :  "  The  principle  to  be 
collected  from  them  appears  to  be,  that  a  partnership,  even  as  to 
third  parties,  is  not  constituted  by  the  mere  fact  of  two  or  more 
persons  participating  or  being  interested  in  the  net  profits  of  a 
business  ;  but  that  the  existence  of  such  partnership  implies  also 
the  existence  of  such  a  relation  between  those  persons  as  that '  each 
of  them  is  a  princijjal,  and  each  an  agent  for  the  others.^  " 

This  is  spoken  of  approvingly,  in  Holme  v.  Hammond,^  by  two  of 
the  judges  who  sat  in  the  case  of  Cox  v.  Hickman,*  One  of  them, 
Martin,  B.,  says  :  "  Lord  Wensleydale  and  Lord  Cranworth  took 
part  in  the  judgment,  and  it  seems  to  me  that  the  principle  on  which 

1  As  to  whether  the  partners  are  prin-  the   Bible  was  true  because  an  infallible 

cipals   and  agents  or  not  is  open  to   be  church  said  so,  and  they  knew  the  church 

tested,  as  was  done  in  Bullen  v.  Sharp,  was  infallible  because  the  Bible  said  so. 

not  on  the  assumed  ground  that  they  are  It  was  simply  because  of  the  unsatisfactory 

partners,  but  from  the  facts  of  the  case  test   in  Waugh  v.  Carver  and  the  cases 

and  the  surrounding  circumstances,  as  an  which  followed  it  that  involved  the  whole 

agency  would  be  proved  in  any  other  case  ;  question    in    the    inextricable    confusion 

the  holding  out  as  such,  etc.     If  such  facts  which  surrounded  it,  until  the  law  was 

and  circumstances  show  the  parties  to  be  rescued    by   Cox    v.    Hickman    from   the 

partners,  with  its  essential  ingredient  of  condition  into  which  it  had  drifted  (Per 

principal  and  agent,  then  they  have  the  Bramwell,  B.,  in  Cox  v.  Hickman,  L.  li. 

authority  and  rights  of  partners,  and  have  1  C.  P.  at  p.  129),  and  was  brought  back 

to  bear  the  liabilities  and  responsibilities  again  to  the  principle  from  which  it  had 

incident  thereto.     The  old  theory  that  one  started   in  the   civil  law,  —  "Contractus 

was  a  partner  who  shared  the  profits  was  societatis,    non   secus   ac   contractus   man- 

simply  reasoning  in  a  circle.  If  a  partner,  dati."  Pand.  lib.  17,  tit.  2,  introduction, 
he  shared  in  the  profits,  and  if  he  shared  ^  \q  [r.  C.  L.  R.  357,  375. 

in  the  profits  he  was  a  partner,  is  no  bet-  ^  L.  R.  7  Ex.  218,  230. 

ter  than  the  exploded  sopliistry  of  the  old  *  Nom.  Hickman  v.  Cox,  18  C.  B.  617- 

school  men  who  claimed  that  they  knew 
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their  opinions  proceeded  is  correctly  stated  by  O'Brien,  J.,  in  the 
ease  of  Shaw  v.  Gait.''''  And  Bramwell,  B.,  —  "  The  effect  of  Cox  v. 
H'lckman  seems  to  me  excellently  stated  by  O'Brien,  J.,  in  Shaw  v. 
G-alty  With  deference,  we  think  quite  otherwise.  The  state- 
ment by  O'Brien,  J.,  is  clearly  incorrect  as  to  what  the  case  of 
Cox  I'.  Hickman,  under  a  strictly  correct  analysis  of  it,  decides. 
And,  although  the  words  quoted  by  O'Brien,  J,,  were  really  used 
by  Lord  Wensleydale,  following  a  quotation  from  Story,  that 
"  every  partner  is  an  agent  of  the  partnership,  and  his  rights, 
powers,  duties,  and  obligations  are  in  many  respects  governed  by 
the  same  rules  and  principles  as  those  of  an  agent ;  a  partner  vir- 
tually embraces  the  character  of  both  a  principal  and  agent ; "  ^ 
yet  the  case  of  Cox  v.  Hickman  does  not  decide  that  in  every 
case  of  a  partnership  each  of  the  partners  is  a  principal,  and  "  each 
an  agent  for  the  others^''  and  it  was  not  necessary  so  to  hold  in 
Cox  V.  Hickman  in  order  to  decide  that  case,  and  was  not  so 
holden  in  and  by  that  case. 

Neither,  as  applicable  to  the  facts  in  Cox  v.  Hickman,  does  the 
passage  quoted  convey  a  correct  idea  of  the  general  trend  of  the 
reasoning  of  Lords  Wensleydale  and  Cranworth.  Thus,  by  Lord 
Cranworth,  —  "I  cannot  doubt  that  if  the  trade  was  carried  on  by 
those  ivho  managed  it  as  [partners  or]  agents  of  the  defendant, 
he  must  be  just  as  liable  on  the  bills  as  he  would  have  been  in 
an  action  for  the  price  of  the  goods  supplied.  His  [partners  or] 
agents  would  have  the  same  authority  to  accept  bills  in  the  ordi- 
nary course  of  trade,  as  to  purchase  goods  on  credit." 

In  this,  as  in  the  whole  case,  the  contention  pointed  to  is  that 
the  trustees  in  Cox  v.  Hickman  were  the  agents  of  the  creditors 
for  carrying  on  the  business  for  such  creditors,  and  that  the  credi- 
tors were  the  principals.  It  was  not  at  all  contended,  nor  was  it 
necessary  that,  for  the  purposes  of  the  case,  it  should  have  been, 
that  the  creditors  were  the  agents  of  the  trustees,  on  the  ground 
that,  in  every  partnership  "  each  "  of  the  partners  must  necessa- 
rily be  "  a  principal  and  each  an  agent  for  the  other."  What 
the  case  really  holds  is  very  accurately  covered  by  the  following 
strictly  sound  statement  of  the  law  by  Lord  Cranworth :  "  Would 
the  creditors  have  become  partners  in  the  concern  carried  on  by 
the  trustees  merely  because  they  passively  assented  to  its  being 
carried  on  upon  the  terms  that  the  net  income,  i.  e.  the  net  profits, 
should  be  applied  in  discharge  of  their  demands  ?  I  think  not.  It 
was  argued  that  as  they  would  be  interested  in  the  profits,  there- 
fore they  would  be  partners.  But  this  is  a  fallacy.  It  is  often 
said  that  the  test,  or  one  of  the  tests,  whether  a  person  not  oston- 
1  Story  on  Partnership,  §  1. 
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sibly  a  partner,  is  nevertheless,  in  contemplation  of  law,  a  partner, 
is,  whether  he  is  entitled  to  participate  in  the  profits.  This,  no 
doubt,  is,  in  general,  a  sufficiently  accurate  test ;  for  a  right  to  par- 
ticipate in  profits  affords  cogent,  often  conclusive  evidence,  that  the 
trade  was  carried  on  in  part  for^  or  on  behalf  of  the  person  setting 
up  such  a  claim.  But  the  real  ground  of  the  liability  is,  that  the 
trade  has  been  carried  on  by  persons  acting  on  his  behalf.  When 
that  is  the  case,  he  is  liable  to  the  trade  obligations,  and  entitled 
to  its  profits,  or  to  a  share  of  them.  It  is  not  strictly  correct  to 
say  that  his  right  to  share  in  the  profits  makes  him  liable  to  the 
debts  of  the  trade.  The  correct  mode  of  stating  the  proposition  is 
to  say  that  the  same  thing  which  entitles  him  to  the  one  makes  him 
liable  to  the  other.,  namely.,  the  fact  that  the  trade  has  been  carried 
on  on  his  behalf,  i.  e.,  that  he  stood  in  the  relation  of  principal 
toivards  the  persons  acting  ostensibly  as  the  traders,  by  whom  the 
liabilities  have  been  incurred,  and  under  whose  management  the 
profits  have  been  made.''^ 

This,  Lord  Cranworth  states,  and  most  correctly  so,  as  the 
ground  of  the  liability  of  a  partner,  and  this  is  the  one  principle 
decided  by  Cox  v.  Hickman  ;  which  case  is  far  from  holding  the 
proposition  stated  in  effect  by  O'Brien,  J.,  that  in  order  to  consti- 
tute a  partnership,  there  must,  in  every  case,  and  necessarily,  exist 
between  the  parties  that  relation  that  "  each  of  them  is  a  princi- 
pal and  each  an  agent  for  the  others.''^  This  latter  proposition, 
although  generally  true,  which  is  about  all  that  was  intended  to 
be  implied  by  Lords  Wensleydale  and  Cranworth,  and  by  Story,  is 
not  invariably  true,  without  exception,  and  is  not  held  to  be  so  by 
Cox  V.  Hickman,  or  by  any  other  well-decided  case  which  has  fol- 
lowed that  case.^ 

1  It  is  true  that  language  is  used  in  the  of   the   others.      Partners   may  stipulate 

case  of  Cox  v.  Hickmau,  which,  though  among  themselves  that  some  one  of  them 

generally  correct,  is  subject  to  an  excep-  only  shall  enter  into  particular  contracts, 

tion  noticed  in  the  case,  and  which  gen-  or  into  any  contracts,  or  that  as  to  cer- 

eral  language  misled  O'Brien,  J.,  as  to  the  tain  of  their  contracts  none  shall  be  liable 

actual  holding  in  Cox  v.  Hickman.     The  except  those   by  whom  4;hey  are  actually 

following  is  one  such  passage,  which  con-  made  ;    but   with   such    private   arrange- 

tains  language,  a  portion  of  which,  as  is  ments  third  persons  dealing  with  the  firm 

clearly  implied  in  it,  is  subject  to  an  ex-  without  notice  {without  notice,  mark]  have 

ception.      Lord   Cranworth   says:    "The  no  concern.     The  public  have  a  right  to 

liability  of  one  partner  for  the  acts  of  his  assume  that  every  partner  has  authority 

copartner  is   in  truth  the   liability  of  a  from  his  copartner  to  bind  the  whole  firm 

principal  for  the  acts  of  his  agent.     Where  in  contracts  made  according  to  the  ordi- 

two  or  more  persons  are  engaged  as  part-  nary  usages  of  trade.     This  principle  ap- 

ner.«  in  an  ordinary  trade,  each  of  them  plies  not  only  to  persons  acting  openly 

has  an  implied  authority  from  the  others  and  avowedly  as  partners,  but  to  others 

to  bind  all  by  contracts  entered  into  ac-  who,  though  not  so  acting,  are  by  secret 

cording  to  the  usual  course  of  business  in  or  private  agreement  partners  with  those 

that  trade.     Every  partner  in  trade  is,  for  who  appear  ostensibly  to  tlie  world  as  the 

the  ordinary  purposes  of  the  trade,  the  persons  carrying  on  the  business." 
agent  of  his  copartners,  and  all  are  there-  Here    clearly  is  the   implication   that 

fore  liable  for  the  ordinary  trade  contracts  parties  dealing  with  a  firm  with  notice  of 
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Kilshaw  v.  Jukes  ^  is  but  a  reiteration  of  the  law  in  Cox  v.  Hick- 
man and  Bullen  v.  Sharp,  with  the  additional  feature  that,  in  this 

those  piivate  arrangements  are  affected  by 
them,  and  the  general  tenor  of  Lord  Cran- 
worth's  judgment  shows  clearly  that  tlie 
whole  paragraph  we  have  (quoted  is  to  be 
read  subject  to  the  exception  to  which  by 
implication  he  refers.  It  was  with  a  mis- 
understanding of  what  Cox  V.  Hickman 
really  holds  that  Cleasby,  B.,  in  Holme  v. 
Hammond,  L.  E.  7  Ex.  at  p.  23-3,  in  ani- 
madverting on  the  statement  of  O'Brien, 
J.,  in  Shaw  v.  Gait,  16  Ir.  C.  L.  K.  357, 
said  :  ' '  Neither  does  partnership  always 
imply  this  mutual  agency.  In  the  com- 
mon case  of  a  partnership,  where  by  the 
terms  of  the  partnership  all  the  capital  is 
supplied  by  A.,  and  the  business  is  to  be 
carried  on  by  B.  and  C.  in  their  own 
names,  it  being  a  stipulation  in  the  con- 
tract that  A.  shall  not  appear  in  the  busi- 
ness or  interfere  in  its  management,  that 
he  shall  neither  buy  nor  sell,  nor  draw 
or  accept  bills,  no  one  would  say  that,  as 
among  themselves,  there  was  any  agency 
of  each  one  for  the  others."  In  reply  we 
would  observe  that  Cox  v.  Hickman  holds 
no  such  doctrine  as  that  there  must  be  an 
agency  of  "  each  one  for  the  others  ; "  but 
in  the  case  put  there  would  be  the  agency 
that  was  sought  to  be  established  in  Cox 
V.  Hickman,  of  B.  and  C.  for  A.,  without 
which  there  would  be  no  partnership  ;  for 
to  make  A.  a  partner  with  B.  and  C.  there 
must  be  ' '  the  fact  that  the  trade  has  been 
carried  on  on  his  behalf,  i.  e.,  that  he 
stood  in  the  relation  of  principal  towards 
the  persons  acting  ostensibly  as  the  trad- 
ers, by  whom  the  liabilities  have  been  in- 
curred, and  under  whose  management  the 
profits  have  been  made."  Per  Lord  Cran- 
worth,  in  Cox  v.  Hickman,  8  H.  L.  C.  306. 
But  Cleasby,  B.,  seeing  that  he  has  stated 
the  case  too  broadly,  added  :  "If,  indeed, 
a  mere  dormant  partner  were  known  to  be 
a  partner,  and  the  limitation  of  his  au- 
thority were  not  known,  he  might  be  able 
to  draw  bills  and  give  orders  for  goods 
which  would  bind  his  copartners  ;  but  in 
the  ordinary  case  this  would  not  be  so, 
and  he  would  not  in  the  slightest  degree 
be  in  the  position  of  an  agent  for  them. 
I  should,  therefore,  hesitate  very  much  in 
acceding  to  the  idea  that  agency  is  the 
foundation  of  the  idea  of  partnership." 

The  very  exception  that  a  partner  can- 
not bind  his  co[)artner  in  cases  where  his 
power  has  limitations,  in  contracts  with 
one  knowing  of  such  limitations,  is  of  the 
very  essence  of  the  principle  of  agency  it- 
self, and  is  fiart  of  tlie  law  of  partnership, 
because,  as  is  stated  in  the  civil  law,  the 
contract  bf  partnership  is  in  effect  the  con- 

1  3B.  & 


tract  of  agency.  And  even  according  to 
the  correct  decision  in  Cox  v.  Hickman, 
as  we  have  pointed  out,  it  is  not  necessary 
to  show  agency  on  the  part  of  him  whom 
it  is  sought  to  charge  as  a  partner  ;  all 
that  is  necessary  to  do  is  to  show  that  he 
is  a  principal,  and  that  the  other  members 
of  the  firm  are  his  agents  to  carry  on  the 
business  on  his  behalf. 

Not  only  is  this  the  clear,  simple  rule 
established  by  Cox  v.  Hickman,  but  it  is 
a  notable  fact  that  in  virtually  every  case 
where  it  is  sought  to  charge  one  who  is 
not  an  ostensible  partner  with  the  liabili- 
ties of  a  partner,  it  is  not  on  the  ground 
that  he  has  acted  as  an  agent  of  the  others 
in  the  business,  but  that  he  is  the  princi- 
pal, and  that  the  others  have  acted  as  his 
agents  "in  carrying  on  the  business  in 
his  behalf."  Thus,  in  the  case  of  Cox  v. 
Hickman,  L.  R.  8  H.  L.  C.  at  p.  284, 
Lord  Blackburn,  who  had  not  agreed  with 
the  holding  that  was  arrived  at  in  that 
case,  said  :  "I  agree  that  the  question  is 
one  of  agency,  viz.,  whether  the  defend- 
ants authorized  the  managers  of  this  firm 
to  bind  them."  And  in  Cox  v.  Hickman, 
8  H.  L.  C.  at  p.  310,  he  states  the  case  of 
Barry  v.  Nesham,  3  C.  B.  641,  thus :  "  The 
question  was  whether  the  defendant  was 
liable  for  goods  furnished  to  one  Lowthin 
in  the  way  of  his  business  as  the  printer 
and  publisher  of  a  newspaper.  Nesham 
had  sold  the  stock  and  good-will  of  the 
paper  to  Lowthin  in  consideration  of 
£1500,  and  on  a  further  stipulation  that 
for  seven  years  the  profits  were  to  be  ap- 
plied as  follows  :  that  is  to  say,  Lowthin 
was  to  have  the  first  £.1^0  of  the  annual 
profits,  then  Nesham  was  to  have  them 
to  the  extent  of  £500,  if  they  made  so 
much,  and  Lowthin  was  to  have  all  be- 
yond. It  is  clear  that  Lowthin  was  con- 
ducting the  business  for  the  common 
benefit  of  both,  subject  to  their  private 
arrangements  as  to  the  shares  they  should 
separately  be  entitled  to.  Lowthin  was, 
therefore,  clearly  the  agent  of  Nesham." 
This,  then,  was  sufficient  to  establisli  the 
partnership  ;  that  Lowthin  was  an  agent 
of  his  copartner,  Nesham,  carrying  on  the 
business  for  their  common  benefit.  It  was 
not  deemed  necessary  to  establish  that 
Nesham  was  also  acting  as  agent.  His 
being  one  of  the  principals  was  enough. 
In  another  important  case,  following  Cox 
V.  Hickman,  Bullen  v.  Siiarp,  L.  K.  1  C. 
P.  86,  it  was  not  for  a  moment  contended 
that  the  elder  Sharp  was  the  agent  of  tlie 
younger,  but  ratlier  that  the  younger 
Sliarp,  who  signed  the  policy  iu  question 
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case,  while  tlie  defendant  was  to  be  paid  out  of  the  profits,  there 
was  an  express  provision  that  he  was  to  bear  the  loss.  It  was 
here  again  held,  that  the  test,  whether  a  person  who  is  not  an  os- 
tensible partner  in  a  trade,  is,  nevertheless,  in  contemplation  of 
law,  a  partner,  is  not  whether  he  is  entitled  to  participate  in  the 
profits,  although  this  affords  cogent,  often  conclusive  evidence  of 
it ;  but  whether  the  trade  has  been  carried  on  by  persons  acting 
on  his  behalf. 

Wilson  V.  "Whitehead  ^  is  another  case,  and  decided  before  Cox 
V.  Hickman,  foreshadowing  the  principle  established  by  the  lat- 
ter case.  In  Wilson  v.  Whitehead,  A.,  B.,  and  C.  agreed  that 
they  should  bring  out  and  be  jointly  interested  in  a  periodical. 
A.  was  to  be  the  publisher,  and  to  make  and  receive  general  pay- 
ment. B.  was  to  be  the  editor,  and  C.  the  printer,  and,  after  pay- 
ment of  all  expenses,  they  were  to  share  the  work  equally.  C. 
was  to  furnish  the  paper  and  charge  it  to  the  account  at  cost 
prices.  No  profits  were  ever  made,  nor  any  accounts  settled. 
The  plaintiff  furnished  paper  to  A.  for  the  purpose  of  being  used 
by  him  in  printing  the  periodical.  It  was  held  that  B.  and  C. 
were  not  liable  for  the  price  of  it.  The  ground  of  the  decision,  in 
effect,  was  the  same  as  that  which  is  established  by  Cox  v.  Hick- 
man, and  the  cases  which  have  followed  it.^ 

by  A.,  was  doing  so  as  agent  of  the  elder  cases  as  the  present  is  one  of  authority, 

Sharp,  and  had  this  been   established  it  one    of    agency.      Lord   Campbell    says  : 

would  have  been  all  that  was  necessary  to  'The  defendants  can  only  be  liable  upon 

establish  the  partnership  between  the  two  the  supposition  that  the  person  who  wrote 

Sharps.     Blackburn,  J.,  in  deciding  that  the  acceptance  on  the  bills  of  exchange 

there  was  no  partnership,  referring  to  the  was   their   mandatary  for  that   purpose.' 

eflTect  of  Cox  v.  Hickman,  well  states  the  Lord  Wensleydale  says  :  '  And  the  simple 

law  thus  :  "I  think  that  the  ratio  dcci-  question  will  be  this,  whether  Haywood 

dendi  is  that  the  proposition  laid  down  in  was  authorized  by  either  of  the  defendants 

Waugh  V.  Carver,  2  H.  Bl.  235,  viz.,  that  as  a  partner  in  that  company  to  bind  him 

a  participation  in  the  profits  of  a  business  by  those   acceptances.'"     Bramwell,    B., 

does  of  itself  by  operation  of  law  consti-  then  says:    "The  question  here  is.  Was 

tute  a  partnership,  is  not  a  correct  state-  the  underwriter's  business  carried  on  by 

ment  of  the  law  of  England  ;  but  that  the  persons  acting  on  the  defendant's  belialf  ? 

true  question  is,  as  stated  by  Lord  Gran-  Now,  it  certainly  was  not.     The  clerk  who 

worth,  whether  the  trade  is  carried  on  on  signed  the  policy,  and  the  son,  acted  on 

behalf  of  the  person  sought  to  be  charged  as  the  son's  behalf."     And  the  decision  of 

a  partner,  the  participation  in  the  profits  the  court  below  that  the  defendant  was 

being  a  most  important  element  in  deter-  liable  as  a  partner  was  reversed, 
mining  that  question,  but  not  being  in  i  10  M.  &  W.  503. 

itself  decisive,  the  test  being,  in  the  Ian-  ^  Parke,  B. ,  with  whora  all  the  others 

guage  of  Lord  Wensleydale,  whether  it  is  concurred,    said:   "The  question   is,    did 

such   a  participation  of  profits  as  to  con-  the  other  defendant  authorize  Whitehead 

stitute  the  relation  of  principal  and  agent  to  purchase  the  paper  on  their  account,  or 

between  the  person  taking  the  profits  and  on  his  own  ?     It  appears  to  me,  on  the 

those  carrying  on  the  business."  true  construction  of  the  contract,  that  the 

Bramwell,  B.,    in  the  same  case  also  latter  was  the  case."     In  other  words,  C. 

says,  —  BuUen  v.  Sharp,  L.  R.  1  C.  P.  at  was  not  the  agent  of  A.  and  B.,  to  bind 

p.  127, —  "Cox  r.  Hickman  has  settled  the  them  as  principals,  the  purchase  of  the 

law,  I  may  be  permitted,  I  hope,  to  say,  paper  being  made   on   his  own  account, 

in  a  perfectly  satisfactory  manner.     It  is  and    not    on    their    behalf.      See,    also, 

there  laid  down  that  the  question  in  such  Nicholson  v.  Ricketts,  2  El.   k  El.  497, 


I 


PART    VII.] 


PARTNERS     SALES. 


479 


The  principle  of  Cox  v.  Hickman  was  applied  to  an  assur- 
ance society  in  Me  English  and  Irish  Church  and  University 
Society,^  where  it  was  sought  to  hold  policy-holders  liable  as  part- 
ners for  the  general  liabilities  of  the  society,  because  they  partici- 
pated in  its  profit  and,  incidentally,  in  its  loss.  In  holding  that 
they  were  not  so  liable,  Wood,  V.  C,  said :  "  The  question  for  the 
general  creditors  is  how  far  they  can  constitute  these  persons 
partners,  liable  to  them  for  the  debts  of  the  company ;  and  it  is 
material  to  inquire  how  far  the  creditors  can  be  supposed  to 
have  given  credit  to  the  policy-holders  as  members  of  the  partner- 
ship. You  have  here  a  joint-stock  company  registered  under  pro- 
visions with  which  the  assured  have  nothing  to  do,  and  empowered 
to  carry  on  the  business  upon  registration  being  properly  effected, 
with  a  list  of  members,  to  whom  and  to  whom  alone,  unquestion- 
ably, the  public,  the  creditors,  give  credit ;  and,  therefore,  there 
being  no  ground  for  inferring  an  ostensible  partnership,  all  that 
remains  is  to  determine  whether  persons  who  in  fact  gave  no 
credit  to  these  policy-holders,  can,  on  the  theory  of  dormant  part- 
nership, insist  upon  holding  them  liable  on  the  ground  of  their 


and  an  old  New  Brunswick  Case,  Mc- 
Pherson  v.  Haskins,  1  Kerr,  430,  where 
very  much  the  same  principle  is  acted  on. 
But  see  a  very  badly  decided  case  in  New 
Brunswick,  Jones  v.  Foster,  12  N.  B.  R.  607 
(decided  since  Cox  v.  Hickman),  where 
Ritchie,  C.  J.,  delivering  the  judgment  of 
the  whole  court,  rested  under  the  delusion, 
as  laid  down  in  the  case  of  Heyhoe  v. 
Burge,  9  C.  B.  458,  which  he  cited,  that, 
"  It  has  been  decided  in  so  many  cases 
that  an  agreement  between  the  parties  to 
be  jointly  interested  in  the  profit  of  one 
transaction  constitutes  a  partnership  and 
authorizes  them  to  do  all  that  is  necessary 
to  obtain  profits,  as  usual  in  such  matters, 
that  the  rule  cannot  now  be  shaken." 
This,  of  course,  is  a  complete  fallacy. 
The  contention  of  the  defendants'  counsel 
in  the  case,  not  very  accurately  reported, 
that  where  the  agency  of  a  purchaser  of 
goods  was  strictly  limited  and  defined,  in 
an  agreement  of  partnership  for  a  single 
or  special  transaction,  as  his  position  was 
that  of  a  special  agent  merely,  he  could 
not,  as  such,  go  beyond  the  limits  of  the 
authority  that  was  conferred  upon  him,  so 
as  to  bind  his  principal  for  purchases 
not  authorized  by  the  agreement.  The 
principle  which  really  governed  Jones  v. 
Foster,  12  N.  B.  R.  607,  on  the  facts  of 
that  case,  is,  as  laid  down  in  Ex  parte 
The  Darlington  and  Stockton  Banking 
Co.,  11  Jur.  N.  s.  122,  by  Lord  West- 
bury,  thus  :  "  Generally  speaking,  a  part- 
ner has  full  authority  to  deal  with  the 
partnership  property  for  partnership  pur- 


poses. If  the  business  of  the  partnership 
be  such  as  ordinarily  requires  bills  of  ex- 
change, then,  unless  restrained  by  agree- 
ment, any  one  partner  may  draw,  accept, 
and  indorse  bills  of  exchange  in  the  name 
of  the  partnership  for  partnership  pur- 
poses. All  persons  may  give  credit  to  his 
acts  and  his  authority,  unless  they  have 
notice,  or  reason  to  believe,  that  the  thing 
done  in  the  pai'tnership  name  is  done  for 
the  private  purposes,  or  on  the  separate 
account  of  the  partner.  In  that  case,  au- 
thority by  virtue  of  the  partnership  con- 
tract ceases  ;  and  the  person  dealing  with 
the  individual  partner  is  bound  to  inquire 
and  ascertain  the  extent  of  his  authority  ; 
otherwise  he  must  depend  on  the  right 
and  title  of  the  partner,  or  on  circum- 
stances suiBcient  to  repel  the  presump- 
tion of  fraud.  These  principles  have  been 
established  by  a  long  series  of  decisions,  — 
if,  indeed,  decisions  were  at  all  required 
to  show  the  proper  application  of  the  rule 
of  law,  which  is  so  plain  and  obvious  as 
that  which  results  from  the  ordinary  law 
of  agency,  as  applied  to  partnerships." 
The  doctrine  now  established  being  that 
of  agency,  as  intimated  before  by  us  in 
this  Part,  the  doctrines  of  general  and 
special  agency  are  respectively  applicable 
to  general  and  special  partnerships.  See, 
besides  the  previous  cases  cited  in  this 
Part,  Smith  v.  Craven,  1  Or.  &  J.  500  ; 
Donnally  v.  Ryan,  2  Am.  Law  Reg.  n.  s. 
312  ;  Heap  v.  Dobson,  15  C.  B.  N.  s.  460. 
1  1  H.  &  M.  85. 
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participation  in  the  profits.  On  the  principle  of  Cox  v.  Hickman 
I  must  hold  that  they  cannot,  and  that  these  policy-holders  still 
remain  creditors  no  less  than  the  holders  of  ordinary  policies." 

The  same  principle  was  acted  on  by  the  Privy  Council  in  Moll  wo 
V.  The  Court  of  Wards,^  where  it  was  held  that,  having  regard 
to  the  restrictions  and  modifications  made  of  late  in  the  rule 
of  law  formerly  prevailing,  that  participation  in  the  net  proceeds 
of  a  business  made  the  participant  liable  as  a  partner  to  third  par- 
ties, where  the  whole  scope  of  the  agreement  shows  that  the  pri- 
mary object  was  to  give  the  participant  security  as  a  creditor  of 
the  ostensible  partners,  contracting  to  give  him  a  participation  in 
the  net  profits  was  not  sufficient  to  make  him  liable  as  a  partner 
to  third  parties ;  the  relation  of  principal  and  agent  not  hav- 
ing been  shown  to  exist  between  the  participant  and  the  ostensi- 
ble partners.  And,  further,  where  a  man  holds  himself  out  as  a 
partner,  or  allows  others  to  do  so,  he  is  then  estopped  from  deny- 
ing the  character  he  has  assumed,  and  upon  the  faith  of  which 
creditors  may  be  presumed  to  have  acted.  He  is  then  held  liable 
as  a  partner  by  estoppel ;  or,  whenever  the  agreement  between 
parties  creates  a  relation  which  is  in  substance  a  partnership,  no 
mere  words  or  declarations  to  the  contrary  will  prevent,  as  re- 
gards third  persons,  the  consequences  flowing  from  the  real  con- 
tract. And  although  a  right  to  participate  in  the  profits  of  a 
trade  is  an  important  incident  of  a  partnership,  so  that  there  may 
be  cases  where,  from  such  participation  alone,  it  may,  as  a  pre- 
sumption, not  of  law  but  of  fact,  be  inferred ;  yet,  whether  that 
relation  does  or  does  not  exist  must  depend  on  the  real  intention 
and  contract  of  the  parties. 

The  effect  of  Cox  v.  Hickman  is  to  put  on  an  intelligible  basis 
the  old  cases,  where  clerks  who  were  to  receive  a  share  of  the 
profits  in  lieu  of  wages,  or  seamen  who  were  to  receive  a  portion 
of  the  profits  of  whaling  voyages,  were  held  not  to  be  partners. 
The  relation  in  such  cases  is  simply  that  of  master  and  servant ; 
not  of  principal  and  agent.  The  case  of  Ross  v.  Parkyns,^  where 
the  plaintiff  was  to  carry  on  the  underwriting  business  in  the 
name  of  the  defendant,  and  was  to  receive  a  share  of  the  profits, 
was  decided  on  the  same  ground  ;  viz.,  that  the  business  was  that 
of  the  defendant,  and  that  the  plaintiff  in  carrying  on  the  busi- 
ness was  doing  so  simply  as  the  servant,  not  as  the  agent,  of  the 
defendant,  so  as  to  constitute  a  partnership  between  them.^ 

1  L.  R.  4  P.  C.  419.  ingof  Lord  Cran worth,  in  Cox  v.  Hick- 

'^  L.  R.  20  Eq.  331.  man,  where  he  uses  the  term  "  on  behalf," 

3  See,  also,  a  somewhat  similar  case,  as  not  thereby  referring  ta  a  mere  right  to 

Ex  parte  Tennant,  6  Ch.    Div.  303.     In  share  in  the  profits,  but  that  he  meant  to 

this  case,  Cotton,  L.  J.,  explains  the  mean-  speak  of  the  acting  of  one  partner  for  the 
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Moore  v.  Davis  ^  was  decided  on  the  principle  to  which  we 
have  previously  referred,  that  where  the  contract  between  the  par- 
ties shows  that  it  was  the  intention  to  form  a  partnership,  and 
that  a  partnership,  in  fact,  has  been  created,  the  legal  effects  will 
follow,  even  though  they  may  have  expressly  declared  that  they 
shall  not  be  considered  partners.  There,  an  agreement  in  refer- 
ence to  a  building  speculation  upon  the  S.  estate,  bouglit  with  the 
money  of  A.,  provided  that  B.,  in  consideration  of  his  services  to 
enable  A.  to  realize  the  estate,  should  be  paid  one-half  of  the 
profits  after  A.  had  made  certain  payments ;  that  B.  should  bring 
in  a  third  of  certain  fees  which  he  might  receive  from  builders, 
and  bear  one-half  of  any  losses,  and  generally  it  was  agreed  that 
he  should  receive  and  bear  one-half  of  the  profits  and  losses  upon 
the  whole  transaction ;  but  the  agreement  was  not  in  any  way  to 
be  construed  into  a  partnership  between  the  parties,  and  should 
tvholly  and  solely  relate  to  the  S.  estate.  B.'s  services  were  to  be 
the  consideration  for  the  agreement,  and  he  was  not  to  charge  for 
his  time  and  trouble,  but  only  for  actual  disbursements  made  by 
him  for  the  benefit  of  the  estate,  and  for  realizing  it  for  A.  and 
B.'s  mutual  benefit.  The  court  held  that  if  the  words  "  only  and 
solely  relate  to  the  above  estate  "  had  been  left  out,  there  would 
not  have  been  a  partnership,  but,  as  the  words  would  be  unmean- 
ing if  a  partnership  were  negatived  by  the  use  of  them,  the  agree- 
ment constituted  the  parties  a  partnership  only  and  solely  relating 
to  the  above  estate,  and  not  a  general  partnership. 

In  Pawsey  v.  Armstrong,^  Kay,  J.,  held,  tliat  an  agreement  for 
sharing  profit  and  loss  in  certain  proportions  confers  all  the 
rights  of  partnership  inter  se.  In  this  case,  Kay,  J,,'^  states  that 
he  had  asked  for  any  authority  to  show  that  where  two  persons 
agreed  to  divide  the  profit  and  loss  of  a  business  in  certain  de- 
fined shares,  they  have  been  held  not  to  be  partners.  We  have 
already,  in  this  Part,  referred  to  various  classes  of  cases  where 
the  mere  participation  in  profits  and  in  the  bearing  of  losses, 
does  not  constitute  the  parties  partners ;  and  now,  in  Walker  v. 
Hirsch,*  in  the  English  Court  of  Appeal  (where  Pawsey  v.  Arm- 
strong was  disapproved),  thus  presenting  another  casein  response 
to  the  demand  of  Kay,  J.,  it  was  decided  that  although  the  plain- 
tiff was  to  receive  one-eighth  share  of  the  net  profits,  and  bear 
one-eiglith  share  of  the  losses,  this  did  not,  of  itself,  constitute 
the  parties  partners  inter  se ;  but  that,  on  the  proper  construc- 
tion of  the  agreement,  the  plaintiff  was  in  the  position  of  a  ser- 

other,  when  one  partner  is  the  agent  of  ^  is  Ch.  Div.  698. 

the  partnership,  and  the  agent,  therefore,  ^  At  ]>.  704. 

of  his  co-partner.     Ibid,  at  p.  317.  *  27  Ch,  Div.  460. 
1  11  Ch.  Div.  261. 
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vant,  and  that  therefore,  he  had  not  the  right  of  a  partner,  as 
against  the  defendant,  to  an  injunction  and  receiver.^ 

Part-owners  of  ships,  too,  share  in  profits  and  losses  in  definite 
proportions,  and  yet  are  not  partners  ;  the  essence  of  the  partner- 
ship relation  of  principal  and  agent  not  existing.  The  distinc- 
tion between  such  an  ownership  and  a  partnership,  in  the  conse- 
quence or  result,  is  marked  ;  each  partner  being  liable  in  solido 
for  the  obligations  of  the  firm,  while  it  is  generally  held,  as  re- 
gards part-owners  of  ships,  that  no  such  liability  exists.^ 


The  English  Partnership  Amendment  Act. 
The  English  Partnership  Amendment  Act  of  1865,  generally 
known  as  Bovill's  Act,  which  act  we  state  in  a  note  below,^  is 


1  See  Syers  v.  Syers,  1  App.  Gas.  174, 
where,  under  a  different  state  of  facts,  the 
parties  were  held  to  be  partners. 

2  See  the  following  cases  in  which  the 
different  kinds  of  interest  are  considered. 
Graves  v.  Saweer,  T.  Raym.  15  ;  Ex  parte 
Young,  2  Ves.  &  B.  242  ;  Ex  imrle  Harri- 
son, 2  Rose,  76  ;  Owstansv.  Ogle,  13  East, 
538  ;  Helme  v.  Smith,  7  Bing.  709;  Rex 
V.  Collector  of  Customs,  2  M  ui.  &  S.  223  ; 
Green  v.  Briggs,  6  Hare,  395  ;  Biilkley  v. 
Barber,  6  Ex.  164  ;  Muinford  v.  Nicoll,  20 
Johns.  611;  Thorndike  v.  De  Wolf,  6 
Pick.  120  ;  French  v.  Price,  24  Pick.  13  ; 
Jackson  v.  Robinson,  3  Mas.  138  ;  Hop- 
kins V.  Forsyth,  14  Pa.  38  ;  Lamb  v. 
Durant,  12  .Mass.  54  ;  Merrill  v.  Bartlett, 
6  Pick.  46  ;  Harding  y.  Foxcroft,  6  Greenlf. 
76  ;  Patterson  i'.  Chalmers,  7  B.  Mon. 
595,  598  ;  Milburn  v.  Guvther,  8  Gill,  92  ; 
Macey  v.  De  Wolf,  3  Woodb.  &  .M.  193, 
205  ;  Knox  v.  Campbell,  1  Pa.  366  ; 
Buddington  v.  Stewart,  14  Conn.  404  ; 
Revens'  v.  Davis,  2  Paine,  C.  C.  202 ; 
Pliillips  V.  Puriiigton,  15  Me.  425  ;  Sea- 
brook  V.  Rose,  2  Hill,  Ch.  553.  Share- 
holders in  companies,  too,  participate  in 
definite  proportions  of  profit  and  loss,  but 
their  rights  and  liabilities  are  essentially 
different  from  those  of  partners.  The  more 
thoroughly  the  (question  is  examined,  the 
more  satisfactory  the  principle  laid  down 
by  Pothier  in  the  civil  law,  and  estab- 
lished by  Cox  V.  Hickman,  8  H.  L.  C. 
268,  is  found  to  be. 

3  By  the  Act  of  23  &  29  Vic.  c.  86  (.\n 
Act  to  Amend  the  Law  of  Partnership),  it 
was  enacted  that  a  loan  of  money  by  a 
person  on  a  contract  to  receive  a  share  of 
the  profits,,  or  a  contract  for  remuneration 
of  a  servant  or  agent  by  a  share  of  profits, 
or  the  receipt  of  certain  annuities  out  of 
profits,  should  not  make  those  parties,  re- 
spectively, responsible  as  partners.  In 
Holme  V.  Hammond,  L.  R.  7  Ex.  218,  223, 


it  was  claimed  that  this  act  was  a  recogni- 
tion, that,  notwithstanding  Cox  v.  Hick- 
man, the  law  before  the  passage  of  the 
act  was  contrary  to  what  it  became  after 
the  act  was  passed.  Kelly,  C.  B.,  con- 
sidered that  the  effect  of  the  statute  was 
merely  that,  as  respects  the  protected 
classes,  the  sharing  in  profits  should  be 
no  evidence  at  all  of  a  contract  of  part- 
nership, but,  with  regard  to  others,  it  was 
evidence,  though  insufficient  of  itself  to 
establish  the  liability.  Ihid.  227.  Bram- 
well,  B.,  says:  "It  is  asked,  if  the  de- 
fendants are  not  liable,  what  was  the  use 
of  the  28  k,  29  Vic.  c.  86  ?  If  I  say  none, 
it  would  only  show  that  the  act  was  use- 
less. In  truth  it  was  passed  before  Co.x 
t'.  Hickman  was  understood."  In  Mollwo 
I'.  The  Court  of  Wards,  4  Ap.  Cas.  at 
p.  437,  the  Privy  Council  say  :  "Some re- 
liance was  placed  on  the  statute,  28  &  29 
Vic.  86,  §  1,  which  enact-s,  that  the  ad- 
vance money  to  a  firm  upon  a  contract 
that  the  lender  shall  receive  a  rate  of  in- 
terest varying  with  the  profits,  or  a  share 
of  the  profits,  shall  not,  of  itself,  consti- 
tute the  lender  a  partner,  or  render  him 
responsible  as  such.  It  was  argued,  that 
this  raised  an  implication  that  the  lender 
was  so  responsible  by  the  law  existing  be- 
fore the  passing  of  the  act.  The  enact- 
ment is  no  doubt  entitled  to  great  weight 
as  evidence  of  the  law,  but  it  is  b\'  no 
means  conclusive  ;  and  when  the  existing 
law  is  shown  to  be  different  from  that 
which  the  legislature  supposed  it  to  be, 
the  implication  arising  from  the  statute 
cannot  operate  as  a  negation  of  its  exist- 
ence." As  a  better  explanation  we  would 
suggest  that  the  act  is  little  more  than 
declaratory  or  an  affirmation  of  the  com- 
mon law.  The  Last  clause,  providing  that 
the  word  "person"  in  the  act  "shall  in- 
clude a  partnership  firm,  a  joint-stock 
company,  and  a  corporation,"  is  usually, 
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little  more  than  a  declaration  or  affirmation  of  the  common  law. 
Hence,  it  virtually  leaves  the  question  as  to  whether  parties  are 
partners  in  business  transactions  as  it  was  before  the  passage  of 
the  act;  the  act  not  changing,  to  the  slightest  extent,  the  princi- 
ples of  the  law  as  regards  the  ascertaining  whether  parlies  are 
partners  or  not.  The  question  is  still  one  as  to  the  creation  of 
agency ;  as  to  whether  one  has  the  power  of  binding  another  as 
principal  in  the  alleged  partnership  transactions. 

Pooley  V.  Driver  ^  is  a  case  under  that  act,  which  decides  that 
the  first  section  of  the  act  does  not  apply  to  any  contract  unless 
the  advance  of  money  under  it  would,  independently  of  the  act, 
have  created  the  relation  of  debtor  and  creditor  as  distinguished 
from  the  relation  of  partners.  In  this  case,  Jessel,  M.  R.,  is 
"  almost  sorry  "  that  the  word  "  agency  "  has  been  introduced 
into  the  question  of  partnership.  We  are  not  at  all  inclined  to 
share  his  regrets.  The  effect  has  been  to  establish  a  clear,  well- 
defined  rule,  instead  of  the  hazy,  shifting  views  that  were  enter- 
taiiied  before  the  rule  was  clearly  established  by  Cox  v.  Hickman.^ 
He  says  :  "  Of  course  everybody  knows  that  partnership  is  a  sort 
of  agency,  but  a  very  peculiar  one.     You  cannot  grasp  the  notion 


in  similar  statutes,  so  construed  at  common 
law.     See  Pars,  on  Partn.  93.     So,  long 
before  Cox  v.   Hickman  was  decided,   it 
was  held  in   many  cases,    covering  those 
of  clerks,  whaling-seamen,  &c.,  that  aeon- 
tract  for  the  remuneration  of  a  servant, 
engaged  in  any  trade  or  undertaking,  by 
a   share  of  the  profits  of  such   trade  or 
undertaking,    did   not,    of    itself,    render 
such    servant    responsible   as    a    partner 
therein,    nor  give   him   the   rights   of    a 
partner  ;  so  the  second  section  of  the  act, 
making  a  provision  to  tliat  effect,  is  clear- 
ly but  declaratory  of  the  well-known  com- 
mon-law  rule   in   the   matter.      All   the 
other  sections  of  the  act,  except  the  fifth, 
were,  at  the  time  of  the  passage  of  the 
act,  established  as  common-law  principles. 
The  only  new  provision  is  that  in  the  fifth 
section,  which  gives  the   other  creditors 
of  an  insolvent  debtor  priority  over  the 
sharers   in   the    profits    as    remuneration 
for  money  borrowed  by  the  debtor,  or  in 
payment  for  a  good-will  purchased  by  him. 
It  is  therefore  a  fair  presumption  that  the 
act   was    more   piarticularly   intended   to 
establish  the  law  as  in  the  fifth  section  ; 
the  rest  of  the  act  being  simply  estab- 
lished common-law  principles.     Professor 
Parsons   was    of  that    opinion.      In    his 
work   on    Partnership,  p.    93,   he    says  : 
"  We  will  add  our  hope,  and  our  belief, 
that  the  courts  of  this  country  will  re- 
gard this  statute  rather  as  declaratory  of 
the  law  merchant  in  respect  to  partner- 


ships, than  as  changing  that  law  ;   and 
will   apply  to   cases   which   come   before 
them  the  principles  on  which  the  statute 
is   founded."      Of  course   these   remarks 
were  not  intended  to  be  applied  to  the 
fifth  section  of  the  act,  which  is  purely 
legislative.     Very  many  English  statutes 
have    been   enacted   in    that   way,    being 
simply  declaratory  or  an  atiiimation  of  the 
common  law.   Thus,  the  greater  part  of  the 
25  Edw.  3  is.     And  by  The  Mirror,  cap. 
1,  §  5,  and  Britten,  c.  23,  fo.  43,  the  act 
declaring  the  violations  of  the  queen  reg- 
nant to  be  treason,  was  so  ;  and  so,  also, 
according  to  Bracton,  The  Mirror,   Brit- 
ton,  Fleta,  and  Glanville,  was  the  Statute 
of  Treasons.     Hale,  in  his  Hist,    of  the 
Com.  Law,  9,  49,  enumerates  the  statutes 
of  JIagna  Charta,  cap.  29  ;  5  Edw.  3,  c. 
9  ;  25  Edw.   3,  c.   4  ;   27  Edw.  3,  c.  17, 
and  many  other  statutes  of  Hen.   3,  and 
Edw.  1  and  2,  as  having  been  "made  but 
in  affirmance  of  the  common  law ; "  and 
such  has  been  repeatedly  the  case  in  later 
statutes.      So,  it  is  no  new  thing.      See, 
further,  Co.  Inst.   3d.   16  ;    Fleta,  1.    1. 
c.  22  ;  John  De  Brittain's  Case,  20  Ed.  1, 
n.  2;  3  Inst.  65;  Reeves'  Hist,  of  Eng.Law, 
215.     And  see  an  article  on   the   Origin 
and  History  of  the  Common  Law,  by  the 
author  of  this  work,  in  6  Am.  Law  Reg. 
N.  S.  65  et  srq. 

1  5  Ch.  Div.  458. 

2  8  H.  L.  C.  268. 
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of  agency  properly  speaking,  unless  you  grasp  the  notion  of  the 
existence  of  the  firm  as  a  separate  entity  from  the  existence 
of  the  partners  ;  a  notion  which  was  well  grasped  by  the  old  Ro- 
man lawyers,  and  which  was  partly  understood  in  the  courts  of 
equity  before  it  was  a  part  of  the  whole  law  of  the  land  as  it  is 
now.  But  when  you  get  that  idea  clearly  you  will  see  at  once 
what  sort  of  agency  it  is.  It  is  the  one  person  acting  on  behalf 
of  the  firm.  '  He  does  not  act  as  agent,  in  the  ordinary  sense  of 
the  word,  for  the  others,  so  as  to  bind  the  others.  He  acts  on  be- 
half of  the  firm  of  which  they  are  members  ;  and  as  he  binds  the 
firm  and  acts  on  the  part  of  the  firm,  he  is  properly  treated  as  the 
agent  of  the  firm.  If  you  cannot  grasp  the  notion  of  a  separate 
entity  for  the  firm,  then  you  are  reduced  to  this,  that  inasmuch  as 
he  acts  partly  for  himself  and  partly  for  the  others,  to  the  extent 
that  he  acts  for  the  others  he  must  be  an  agent ;  and  in  that  way 
you  get  him  to  be  ^n  agent  for  the  other  partners,  but  only  in 
that  way,  because  you  insist  upon  ignoring  the  existence  of  the 
firm  as  a  separate  entity." 

This  is  a  refining  distinction  which  we  think  is  of  little  value. 
The  fact  whether  one,  not  an  ostensible  partner,  is  a  partner  or  not, 
is  simply  to  be  ascertained  by  inquiring  whether  the  business  which 
is  carried  on  is  carried  on  by  the  parties,  on  his  behalf  as  principal, 
—  such  relation  to  be  ascertained  by  the  facts  of  the  case  and  the 
surrounding  circumstances,  the  sharing  of  profits  being  one  ingre- 
dient, but  not  a  conclusive  one,  —  to  show  the  relation  of  principal 
and  agent.  In  this  case,  it  was  held  that  that  was  the  relation, 
and  that  the  relation  was  not  that  of  debtor  and  creditor.  In 
other  cases,  the  surrounding  circumstances  show  conclusively  that 
the  relation  is  not  that  of  partners;  not  of  that  kind  of  agency 
with  profits  which  constitutes  a  partnership,  but  simply  the  rela- 
tion of  master  and  servant,  even  though  the  element  of  profits  is 
superadded.  Notwithstanding  the  rclined  distinctions  of  Jessel, 
M.  R.,  it  is  obvious  that  this  really  was  his  own  view ;  ^  and  it  is 
exactly  what  the  case  itself  holds,  affirming  as  it  does  that  the 
relation  between  the  parties  was  not  that  of  debtor  and  creditor, 
but  of  principal  and  agent,  and  that,  therefore,  a  partnership 
existed ;  the  other  parties  carrying  on  the  business  on  behalf  of 
the  defendant  as  a  principal  in  the  firm,  and  not  as  his  creditors. 
The  relation  of  principal  and  agent  is  to  be  ascertained  in  a  part- 
nership, with  the  factor  of  a  right  to  participate  in  the  profits  and 
a  liability  for  the  losses  superadded,  exactly  as  the  relation  of 
principal  and  agent  has  to  be  ascertained  in  any  other  case. 

Another  case  under  the  act.  Ex  parte  Delhasse/*  holds  with 

I  See  Ibid.  476  at  top  of  page.  2  7  Ch.  Div.  511. 
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reference  to  the  act  precisely  the  same  doctrine  as  Pooley  v. 
Driver.^  It  was  there  held,  quite  in  accordance  with  the  general 
law  of  agency,  as  applicable  to  partnership,  that  though  an  agree- 
ment is  expressed  to  be  an  agreement  for  a  loan  to  a  partner- 
ship under  the  act,  and  contains  a  declaration  that  the  lender  shall 
not  be  a  partner,  he  will,  nevertheless,  be  a  partner  if  the  result  of 
the  agreement,  fairly  construed  as  a  whole,  independently  of  the 
act  and  the  declaration,  is  to  give  him  the  rights  and  impose  on 
him  the  obligations  of  a  partner.  Bacon,  C.  J.,  whose  judgment 
was  affirmed  on  appeal,  decided  the  case  on  the  ground  that  the 
case  of  Cox  v.  Hickman^  has  established  the  principle  that  the 
relation  of  principal  and  agent  must  be  made  out  before  the  dor- 
mant partner,  or  the  person  lending  his  money,  can  be  held  liable 
for  the  debts  contracted  in  the  business.  James,  L.  J.,  put  the 
matter  on  a  clear,  intelligible  basis ;  thus  :  "  The  loan  is  a  mere 
pretence,  the  object  being  to  enable  the  so-called  lender  to  be  not 
only  a  dormant  partner,  but  the  real  and  substantial  owner  of  the 
business, /or  whom  and  on  whose  behalf  it  is  to  be  carried  on,  and 
yet  to  provide  that  he  shall  not  be  liable  for  the  loss,  in  case  loss 
shall  be  incurred.  In  my  view,  it  is  the  same  thing  as  if  B.  were 
to  set  up  a  business  to  be  carried  on  by  A.,  he  being  nothing  but 
a  manager,  B.  being  the  real  principal,  although  A,  was  buying 
and  selling  everything,  and  then,  when  the  public  found  out  who 
the  principal  was  when  the  thing  came  to  an  end,  he  could  say  A. 
is  the  man  you  trusted.  I  was  the  real  principal,  but  I  am  not 
liable,  although  the  whole  thing  was  mine  from  beginning  to  end. 
The  law  of  England  does  not  allow  this  to  be  done,  and  it  appears 
to  me  that  it  equally  does  not  allow  a  man  to  escape  liability  who, 
though  he  is  not  the  entire  owner,  yet  is  the  substantial  owner  of 
a  business,  but  takes  in  two  persons  as  nominal  partners  to  carry 
on  the  business,  while  it  is  in  truth  his  business  during  the  whole 
time."  We  think  this  is  a  clear  and  accurate  view  and  exposition 
of  the  law. 

3.  Application  of  Agency  Rules  to  Partnerships. 

The  principles  we  have  discussed  so  fully  in  our  notes  in  this. 
Part  are,  in  connection  with  the  contract  of  Sales,  second  only  in 
importance  to  their  connection  with  partnership  itself ;  for  the 
mass  of  partnerships  are  trading  firms,  the  business  of  which 
mainly  consists  of  buying  and  selling.  From  the  thoroughly  well 
established  rule  in  Cox  v.  Hickman,^  the  very  essence  of  a  part- 

1  5  Ch.  Div.  458.  3  8  H.  L.  C.  268. 
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nership  is  the  relationship,  in  carrying  on  the  business,  of  princi- 
pal and  agent  between  the  parties.  Hence  it  follows  that  partners 
being  nothing  else  than  principals  and  agents,  constituting  firms 
to  carry  on  business  for  their  mutual  interest,  the  rules  of  agency 
apply  to  them  precisely  as  they  do  to  any  other  persons  occupying 
the  relative  positions  of  principal  and  agent.  We  know  of  no  well- 
decided  case  where  this  question  has  been  squarely  brought  up  ; 
but  the  cases  are  numerous,  both  before  and  since  Cox  v.  Hickman 
was  decided,  where  the  principles  are  acted  on. 

One  important  principle  is  as  to  general  and  special  agency. 
The  rule  of  agency  is  that  in  general  agency  the  principal  will  be 
bound  by  the  acts  of  his  agent  within  the  scope  of  the  general 
authority  conferred  on  him,  although  he  violates  by  those  acts  his 
private  instructions  and  directions,  which  are  given  to  him  by 
the  principal,  limiting,  qualifying,  suspending,  or  prohibiting  the 
exercise  of  such  authority  under  particular  circumstances.^  But, 
with  a  special  agent,  if  the  agent  exceeds  the  special  and  limited 
authority  conferred  on  him,  the  principal  is  not  bound  by  liis 
acts,  but  tliey  become  mere  nullities,  as  far  as  the  principal  is 
concerned,  unless,  indeed,  he  has  held  him  out  as  possessing  a 
more  enlarged  authority .^ 

So,  also,  it  is  evident,  on  principle,  that  the  same  rules  of  evi- 
dence applying  to  the  appointment  and  powers  of  an  agent  apply 
equally  as  well  to  the  creation  and  powers  of  a  partner,  fhe 
same  rules  apply  to  both.  Where  there  is  a  holding  out  of  one  as 
an  agent,  the  principal  is  liable  ;  so,  where  there  is  the  holding 
out  of  one  as  a  partner,  the  other  is  liable  as  a  partner  ;  as  a  prin- 

1  Story  on  Agency,  §  126;  Duke  of  (La.)  47;  Reals  p.  Allen,  18  Johns.  363; 
Beaufort  y.  Neelil,  12  CI.  &  F.  248,  273;  Hatch  i;.  Tavlor,  10  N.  H.  538;  Allen  i>. 
Nickson  v.  Biohan,  10  Mod.  109  ;  Allen  Ogden,  1  Wash.  C.  C.  174.  Smith,  in 
V.  Ogdcn,  1  Wash.  C.  C.  174;  Bryant  v.  his  Merc.  Law,  172,  says:  "A  general 
Moore,  26  Me.  84;  Fitzsimmons  v.  Joslin,  agent  is  a  person  whom  a  man  ])Uts  in  his 
21  Vt.  129.  So,  in  a  general  partnership,  place  to  transact  all  his  business  of  a  par- 
each  partner  is  hehl  out  to  the  public  as  ticular  kind.  Thus  a  man  usually  retains 
the  general  agent  of  the  partnership,  and  a  factor  to  buy  and  sell  all  goods,  and  a 
consequently  his  acts  will  bind  it,  notwith-  broker  to  negotiate  all  contracts  of  a  cer- 
standing  he  may  have  violated  his  private  tain  description  ;  an  attorney  to  transact 
instructions  or  the  express  terms  of  the  all  his  legal  business;  a  master  to  perform 
secret  articles  of  partnership.  Sandilands  all  things  relating  to  the  usual  enii)loyment 
V.  Marsh,  2  B.  &  Aid.  673 ;  United  States  of  his  ship  ;  and  so  in  other  instances. 
Bank  v.  Binney,  5  Mason,  176;  5  Pet.  529.  The  authority  of  such  an  agent  to  perform 

2  Flemyng  v.  Hector,  2  M.  &  W.  178  ;  all  things  usual  in  the  line  of  business  in 
Todd  V.  Emly,  7  M.  &  W.  427;  8  M.  &  which  he  is  employed  cannot  be  limited 
"W.  505;  East  India  Co.  i\  Hensley,  1  Esp.  by  any  private  order  or  direction  not 
111;  Woodin  v.  Burford,  2  Cr.  &  M.  known  to  the  party  dealing  with  him. 
391  ;  Jordan  v.  Norton,  4  M.  &  W.  155  ;  But  the  rule  is  directly  the  reverse  con- 
Sykes  v.  Gylas,  Tb.  645  ;  Waters  v.  Brog-  cerning  a  particular  agent  ;  i.  e.,  an  agent 
den,  1  Y.  &  J.  457;  Daniel  v.  Adams,  employed  specially  in  oi^e  single  transac- 
Ambl.  495  ;  Munn  v.  Commission  Co.,  15  tion  ;  for  it  is  the  duty  of  the  party  deal- 
Johns.  44,  54;  Rossiter  v.  Rossiter,  8  ing  with  such  an  one  to  ascertain  the  ex- 
Wend.  494  ;  Andrews  v.  Kneeland,  6  tent  of  his  authority ;  and  if  he  does  not, 
Cow.  354  ;    Brown  v.  Trautrum,  6  Mill,  he  must  abide  the  consequences." 
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cipal  for  the  acts  of  his  agent,  within  the  scope  of  the  agency. 
But  when  the  authority  of  the  agent  is  in  writing,  and  it  is  neces- 
sary to  prove  such  authority  by  writing,  the  writing  must  be  pro- 
duced and  proved  ;  and  if,  from  the  nature  of  the  transaction, 
the  authority  must  have  been  in  writing,  parol  evidence  will  not 
be  admissible  to  prove  it  unless  as  secondary  evidence  after  proof 
of  the  loss  of  the  original.  And,  therefore,  on  the  same  principle, 
the  statements  or  declarations  of  the  alleged  agent  are  not  evi- 
dence as  against  the  alleged  principal  of  the  existence  of  the 
agency.^  The  same  doctrine,  on  principle,  unquestionably  ap- 
plies to  a  partnership.^ 


1  Declarations  of  the  agent  to  third 
parties,  stating  his  agency  and  its  scope, 
are  not  competent  evidence  to  prove  the 
existence  or  scope  of  the  agency.  Nor  are 
his  acts  done  without  the  knowledge  or 
authority  of  the  alleged  principal,  and  not 
ratified  subsequently  by  him,  evidence  of 
the  agency.  Gr.  on  Ev.  p.  53  ;  Whiting 
V.  Lake,  91  Pa.  St.  349;  Reynolds  v.  Con- 
tinental Insurance  Co.,  36  Mich.  131.  As 
the  rule  admitting  the  declarations  of  the 
agent  is  founded  upon  his  legal  identity 
with  the  principal,  they  bind  only  as  far 
as  the  agent  had  authority  to  make  them. 
Tay.  on  Ev.  §  605  ;  Fausett  v.  Fausett, 
L.  R.  7  Ec.  &  iSl.  93-95;  Hogg  i^.  GaiTett, 
12  Ir.  Eq.  R.  559.  These  principles  are 
well  laid  down  by  Sir  William  Grant,  in 
Fairlie  v.  Hastings,  12  Ves.  126,  thus  : 
"As  a  general  proposition,  what  one  man 
says,  not  ujion  oath,  cannot  be  evidence 
against  another  man.  The  exception  must 
arise  out  of  some  peculiaritj'  of  situation, 
coupled  with  the  declarations  made  by 
one.  An  agent  may  undoubtedly,  within 
the  scope  of  his  authority,  bind  his  prin- 
cipal by  his  agreement,  and  in  many  cases 
b}'  his  acts.  W^hat  the  agent  has  said  may 
be  what  constitutes  the  agreement  of  the 
principal,  or  the  representations  or  state- 
ments made  may  be  the  foundation  of,  or 
the  inducement  to,  the  agreement.  There- 
fore, if  writing  is  not  necessary  by  law, 
evidence  must  be  admitted  to  prove  the 
agent  did  make  that  statement  or  repre- 
sentation. So,  with  regard  to  acts  done, 
the  words  with  wliich  those  acts  are  ac- 
companied frequently  tend  to  determine 
their  quality.  The  party,  therefore,  to  be 
bound  by  the  act,  must  be  affected  by  the 
words.  But  except  in  one  or  the  other  of 
those  ways,  I  do  not  know  how  what  is 
said  by  an  agent  can  be  evidence  against 
his  principal.  The  mere  assertion  of  a 
fact  cannot  amount  to  proof  of  it,  though 
it  may  have  some  relation  to  the  business 
in  which  the  person  making  that  assertion 
wa,s  employed  as  agent.     For  instance,  if 


it  was  a  material  fact  that  there  was  the 
bond  of  the  defendant  in  the  hands  of  A., 
that  fact  would  not  be  proved  by  the  as- 
sertion that  A.,  an  agent,  had  said  there 
was  :  for  this  is  no  fact ;  that  is,  no  part 
of  any  agreement  which  A.  is  making,  or 
of  any  statement  he  is  making  as  induce- 
ment to  an  agreement.  It  is  mere  nar- 
ration, —  communication  to  the  witness  in 
the  course  of  conversation,  — and,  there- 
fore, could  not  be  evidence  of  the  exist- 
ence of  the  fact.  The  admission  of  an 
agent  cannot  be  assimilated  to  the  admis- 
sion of  the  princijial.  A  party  is  bound 
by  his  own  adrai.ssion,  and  is  not  per- 
mitted to  contradict  it.  But  it  is  impos- 
sible to  say  a  man  is  precluded  from  ques- 
tioning or  contradicting  anything  a  person 
has  asserted  as  to  him,  —  as  to  his  conduct 
or  his  agreement,  —  merely  because  that 
person  has  been  an  agent  of  his.  If  any 
fact,  material  to  the  interest  of  either 
party,  rests  in  the  knowledge  of  an  agent, 
it  is  to  be  proved  by  his  testimony,  not 
by  his  mere  assertion."  Carrying  out  this 
doctrine.  Lord  Kenyon,  in  ilaesters  v. 
Abraham,  1  Esp.  375,  refused  to  admit  an 
agent's  letter  containing  a  statement  of 
what  he  had  done  for  his  principal ;  hold- 
ing that  such  facts  must  be  proved  by  him- 
self, not  by  his  statement  of  them  in  a  let- 
ter. See  Bauerman  v.  Radenius.  7  T.  R.  663; 
Bank  of  Scotland  v.  Watson,  1  Dow.  40, 
45;  East  India  Co.  v.  Hensley,  1  Esp.  112; 
Daniel  v.  Adams,  Ambl.  498  ;  Howard  v. 
Braithwaite,  1  Ves.  &  B.  209  ;  Fenn  i-. 
Harrison,  3  T.  R.  760  ;  4  T.  R.  177.  As 
the  creation  of  an  agency  and  the  forma- 
tion of  a  partnership  are  both  contracts, 
and  as  a  contract  is  an  agreement  between 
two  or  more  parties  to  do  or  not  to  do 
some  particular  thing  ;  so,  for  the  forma- 
tion of  a  partnership,  as  well  as  for  the 
creation  of  an  agency,  the  "agreement" 
of  the  parties,  expressly  or  impliedly, 
must,  in  both  cases  alike,  be  shown. 

2  In    the     New    Brunswick     case    to 
which  we  have  referred  in  a  previous  note 
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4.  Partnership  Purchases  and  Sales. 

A  large  proportion  of  the  cases  which  we  have  examined  in  this 
Part  are  cases  which  have  arisen  out  of  purchases  by  partners,  or 


to  this  Part  (Jones  v.  Foster,  12  N.  B.  R. 
607,  see  ante,  p.  479,  «• ),  all  these  prin- 
ciples were  disregarded  and  contravened. 
We  examine  that  case  more  fully  in  this 
note,  after  having  first  examined  some 
other  authorities.  The  case  of  Denny  v. 
Cabot,  6  Mete.  82,  is,  as  to  the  facts,  as 
applicable  to  the  matter  we  are  consider- 
ing, very  much  the  same  as  Jones  v.  Fos- 
ter, supra.  One  Cooper  had  leased  a 
woollen  mill  in  Mil  ford,  and  agreed  with 
the  defendants,  of  Boston,  to  manufacture 
wool  for  them,  —  the  stock  to  be  delivered 
to  him  at  his  mill,  and  he  to  deliver  the 
manufactured  goods  to  the  defendants  at 
Boston.  He  was  to  be  paid  a  fixed  sum 
per  yard  for  manufacturing  the  goods,  and 
in  addition  was  to  receive  one-third  of  the 
net  profits  on  the  business,  the  defend- 
ants charging  all  expenses,  interest,  etc., 
and  a  commission  and  guaranty  on  gross 
sales  of  six  per  cent.  Cooper  bought  dye- 
stuffs,  etc.,  from  the  plaintiffs,  showing 
them  his  agreement  with  the  defendants, 
and  stating  to  the  plaintiffs  that  the  de- 
fendants would  accept  his  drafts  for  pay- 
ment. All  the  articles  supplied  by  the 
plaintiffs  to  Cooper  under  this  sale  were 
used  by  Cooper  in  the  manufacture  of  the 
defendants'  goods,  the  goods  as  manufact- 
ured being  sent  to  the  defendants.  After 
delivery  of  the  dye-stuffs,  etc.,  to  Cooper, 
he  drew  a  draft  on  the  defendants  in  favor 
of  the  plaintiffs,  which  was  refused  accept- 
ance. Pieviously  to  Cooper's  application 
to  the  plaintiffs  for  the  goods,  he  had 
failed,  owing  the  plaintiffs,  who  had  lost 
their  debt,  he  having  no  property,  and 
being  discharged  in  insolvency.  After 
obtaining  these  supplies.  Cooper  manu- 
factured no  goods,  except  under  his  agree- 
ment with  the  defendants.  Having  again 
failed,  an  action  was  brought  against  the 
defendants  for  payment  for  the  supplies. 
The  court  held  that  the  defendants  were 
not  liable,  the  facts  not  constituting  them 
partners  with  Cooper.  The  case  was  de- 
cided on  the  basis  of  the  old,  airy  distinc- 
tion made  in  many  of  the  old  cases  ;  dis- 
approved by  Lord  Eldon,  and  condemned 
in  Cox  V.  Hickman,  8  H.  L.  C.  268. 

Now,  under  the  principles  decided  by 
that  case  and  the  others  following  it,  it 
would  be  perfectly  clear,  under  the  rules 
of  evidence  applicable  to  agency,  and  to 
partnership  as  embodying  agency,  that, 
even  admitting  that  the  agreement  be- 
tween Cooper  and  the  defendants  consti- 
tuted them  partners,  it  was  simply  a 
special,    limited   partnership,    and   there- 


fore was  but  a  special,  limited  agency  ; 
and  thence  the  laws  of  evidence  relating 
to  a  special,  limited  agency  were  equally 
applicable  to  a  special,  limited  partner- 
ship. On  this  principle  the  decision  in 
the  case  would  be  simplicity  itself.  By 
the  agreement,  Cooper  neither  expressly 
nor  impliedly  was  the  agent  of  the  de- 
fendants to  buy  the  dye-stuffs  for  them, 
"on  their  behalf,"  as  principals  in  the 
matter.  A  clear  test,  with  reference 
thereto,  is  supplied  in  the  fact  that  there 
was  nothing,  by  virtue  of  the  contract,  to 
cause  a  property  in  the  dye-stuffs,  before 
their  use,  to  vest  in  the  defendants,  it 
being  quite  in  Cooper's  power  to  exchange 
them  for  other  dye-stuffs,  or  to  use  them 
in  any  other  mill,  or  in  the  manufacturing 
of  any  other  goods,  without  any  right  on 
the  part  of  the  defendants  to  object  to 
such  an  use.  This  was  the  ground  upon 
which  a  case  to  which  we  have  previously 
referred  in  this  Part  (Wilson  v.  White- 
head, 10  M.  &  W.  503)  was  decided. 
This  case  is  expressly  put  on  the  ground 
of  "authority;"  that  is,  agency.  Here 
A.,  B.,  and  C.  agreed  that  they  should 
bring  out  and  be  jointly  interested  in  a 
periodical  publication.  A.  was  to  be  the 
publisher,  and  to  make  and  receive  gen- 
eral payments  ;  B.  to  be  the  editor,  and 
C.  the  printer;  and  after  payment  of  all 
expenses,  they  were  to  share  the  profits  of 
the  work  eijually.  C.  was  to  furnish  the 
paper,  and  charge  it  to  the  account  at  cost 
prices.  The  paper  was  delivered  by  the 
plaintiffs  to  the  defen<lant.  A.,  who  car- 
ried on  business  in  the  name  of  "A.  & 
Co.,"  for  the  purpose  of  being  used  by 
him  in  printing  the  periodical  jointly 
owned  by  A.,  B.,  &  C.  Lord  Abinger 
held,  on  the  trial,  that  B.  and  C.  were 
not  jointly  liable  with  A.  for  the  price 
of  the  paper,  and  nonsuited  the  plain- 
tiffs. On  motion,  pursuant  to  leave,  the 
court  unanimously  sustained  the  nonsuit. 
Parke,  B.,  said:  "The  question  is,  did 
the  other  defendants  authorize  A.  to  pur- 
chase the  paper  on  their  account  or  on  his 
own  ?  It  appears  to  me,  on  the  true  con- 
struction of  the  contract,  that  the  latter 
was  the  case.  When  the  paper  was  in 
his  possession  he  was  at  liberty  to  have 
appropriated  it  to  any  other  purpose. 
This  is  very  much  like  the  ordinary  case 
of  coach  proprietors,  where  each  horses 
the  coach  for  one  or  more  jtages,  and  each 
agrees  to  bring  into  the  concern  the  work 
and  labor  of  his  horses,  and  none  of  the 
others  has  any  interest  in  them,  though  all 
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those  who  were  claimed  to  be  sucli,  or  of  sales  to  them.     The 
leading   and  now  celebrated  case  of  Cox  v.  Hickman  ^  was  one 


share  in  tlie  protits."  Counsel:  "Those 
cases  proceed  on  the  ground  that  it  is  no- 
torious to  all  tliat  each  does  so  work  with 
his  own  horses."  Parke,  B. :  "Not  at  all; 
but  011  the  (jround  that  such  is  the  authority 
given."  The  question  was  thus  treated  in 
effect  as  to  the  nature  of  the  agency  that 
was  created  by  the  partnership  agree- 
ment. 

The  case  to  which  we  have  previously 
referred  (Jones  v.  Foster,  12  N.  B.  R.  607, 
in  whicli  Kitchie,  C.  J.,  delivers  the  judg- 
ment of  the  whole  court),  not  only  contra- 
venes the  25i'iiiciples  named  by  us  in  the 
text ;  is  in  opposition,  in  priucii)le,  not 
only  to  the  two  cases  above  named,  and 
to  a  great  number  of  other  well-decided 
cases,  but  is  so  utterly  unsound  as  to  be 
palpably  absurd.  The  facts  were  that  D., 
in  New  Brunswick,  the  survivor  of  the 
firm  of  M.  &  D.,  continued  for  several 
years  after  the  death  of  his  partner  to 
carry  on  the  business  of  purchasing  and 
shipping  shingles,  in  the  old  firm  name  of 
M.  &  D.,  and  was  in  the  habit  of  purchas- 
ing goods  on  credit  from  the  plaintiff  and 
others  ;  the  account,  all  this  time,  in  the 
plaintiff's  books  being  kept  against  "M. 
&  D."  The  defendants,  F.  &  S.,  were 
merchants,  carrying  on  a  lumber  and  gen- 
eral commission  business  in  Boston,  and,  in 
the  fall  of  1866,  an  agreement  was  entered 
into  between  F.  &  S.,  D.  (in  the  name  of 
M.  &  D.),  and  one  B.  The  agreement, 
which  was  in  writing,  after  reciting  that 
the  parties  h;id  agreed  to  enter  upon  an 
operation  for  "the  purchase  and  selling  of 
shingles,  "  upon  the  terms  thereinafter 
mentioned,  provided  that  M.  &  D.  were  to 
attend  to  the  necessary  assorting,  piling, 
and  re-shipping  all  shingles  and  clap- 
boards, anci  were  "to  receive  for  their  ser- 
vices all  expenses  on  account  of  same,  in- 
cluding wharfage,"  at  a  named  rate.  B. 
was  to  devote  his  time  "in  purchasing 
shingles  and  clapboards ; "  and  F.  &  S. 
were  to  make  and  control  the  sales  ;  to 
receive  a  commission  on  the  sales,  and 
actual  expenses  incurred  by  them.  The 
lumber  purchased  under  the  agreement 
was  declared  to  be  "joint  property  of,  and 
as  purchased  for  F.  &  S.  and  ]\I.  &  D." 
The  capital  was  to  be  furnished  "equally 
by  M.  &  D.  and  F.  &  S.,"  on  which  interest 
was  to  be  charged.  Prgtit  or  loss  was  to  be 
equally  divided,  one-third  to  M.  &  D.,  one- 
third  to  F.  &  S.,  and  one-third  to  B.  The 
business  \vas  carried  on  imtil  July,  1867; 
D.,  in  the  meantime,  carrying  on  other 
business  in  shingles  and  clapboards  in  the 


same  name  of  M.  &  D.  At  the  time  of 
entering  into  the  agreement  D.  was  really 
worth  little  or  nothing,  and  put  virtually 
nothing  into  the  business  except  such  goods 
as  he  had  bought  from  the  plaintiff  and 
others,  in  his  old  firm  name  of  M.  &  D. ; 
as  he  had  previously  been  in  the  habit  of 
buying.  Tlie  plaintiff  had  dealt  with  D. 
for  several  years  before  tins  agreement  was 
made,  and  in  January,  1867,  D.'s  indebt- 
edness to  him  was  large.  F.  &  S.  advanced 
for  the  purposes  of  purchasing  shingles  and 
clapboards  under  the  agreement,  to  the 
extent  of  about  $100,000  more  than  the 
product  of  the  lumber  that  they  received. 
In  July,  1867,  claiming  that  D.  was  im- 
properly disposing  of  the  shingles  and 
clapboards,  F.  &  S.  obtained  an  injunction 
restraining  him  from  doing  so.  D.  was 
then  in  insolvent  circumstances,  being  in- 
debted to  the  plaintiff  and  others  for  goods, 
and  owing  F.  &  S.  in  excess  of  all  the  lum- 
ber shi]iped  by  him  to  them,  about  $100,- 
000.  In  drawing  on  F.  &  S.  for  money, 
D.  did  so  in  his  old  firm  name  of  M.  &  D., 
as  he  did  in  drawing  on  others.  The  ac- 
counts kept  in  F.  &  S.'s  books  were  headed 
"  M.  &  D.,  Joint  Account,"  and,  before  the 
agreement  ^^as  made,  the  account  in  their 
books  was  headed  "M.  &  D."  In  June, 
1867,  D.  gave  the  plaintiff  notes  for 
.$1,302.44,  lor  the  balance  then  due  him. 
The  notes  were  given  in  his  old  firm  name 
of  M.  &  D.  When  they  fell  due  they  were 
dishonored,  and  subsequently  a  suit  was 
brought  in  New  Brunswick  by  the  plain- 
tiff against  F.  &  S.  and  D.  ;  the  latter  of 
whom  allowed  judgment  to  go  against  him 
by  default.  On  the  trial,  to  prove  the 
partnership,  the  written  agreement  was  put 
in  evidence  ;  and  then,  against  the  objec- 
tions of  the  counsel  of  F.  &  S.,  that  there 
was  no  evidence  of  F.  &  S.  having  held 
themselves  out  as  partners  witli  D.,  or  as 
being  members  of  the  firm  of  M.  &  D.  ; 
that  the  partnership  agreement  showed 
no  agency  in  D.  to  bind  F.  &  S.  for  goods, 
which  he  had  bought  and  supplied  as  a 
portion  of  his  part  of  the  capital,  and  no 
authority  whatever  shown  from  F.  &  S.  to 
D.  to  make  notes  in  the  name  of  JI.  &  D. 
to  bind  them  ;  the  plaintiff  was  allowed 
by  the  presiding  judge  (Allen,  J. ) ,  to  give 
in  evidence  that  he  went  in  January, 
1867  (at  which  time,  mark,  "  D.'s  indebt- 
edness to  him  was  large  "),  and  saw  D., 
who  told  him  (!)  of  the  partnership  be- 
tween him  and  F.  &  S.,  and. said  he  should 
want  some  goods  :  that  principally  all  the 
business  he  was  doing  on  the  river  was  a 
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within  this  class  of  cases.     There,  debtors  in  embarrassed  circum- 
stances assigned  their  property  to  trustees,  for  the  benefit  of  cred- 


joint  business  with  F.  &  S.  ;  that  A., 
ail  outside  person,  knew  all  about  the 
business  between  them,  and  he  referred 
him  to  A.  The  plaintift'  then  went  to 
A.,  who  told  him  (!)  that  there  was  a 
partnership  between  F.  &  S.  and  D.  ;  that 
they  were  buying  and  shipping  lumber, 
and  he  believed  they  were  perfectly  good. 
Tlie  plaintiff  did  not  ask  the  particu- 
lars of  the  agreement,  and  A.  did  not 
inform  him.  The  plaintiff  stated  that 
from  this  information  and  other  causes  he 
was  led  to  nmke  further  advances  of  goods 
to  D.  There  was  no  change  in  his  books, 
the  goods  being  charged  to  M.  &  D.,  be- 
cause, the  plain tilf  said,  he  understood  the 
business  was  carried  on  in  that  name. 

It  is  only  necessary  to  name  these  facts 
to  show  how  monstrously  the  rules  of  evi- 
dence were  violated.  But  still  worse,  after 
he  had  put  in  the  written  agreement  to 
prove  the  partnership,  the  plaintiff,  again 
against  objection,  called  D.,  —  who  was 
then  in  antagonism  to  F.  &  S.,  —  wlio 
"states"  that,  a  month  before  the  agree- 
ment was  entered  into  "  it  was  agreed  that 
the  three  defendants  and  one  B.  should 
enter  into  an  agreement  relative  to  the  buy- 
ing and  shipping  of  lumber."  "  D.  states 
that  the  business  was  to  be  carried  on," 
in  effect,  in  contravention  of  the  whole 
tenor  ot^  the  proved  written  agreement ; 
making  F.  &  S.  really  general  partners  in 
the  firm  of  M.  &  D.  ;  and,  still  worse, 
stating  in  effect  that  they  were  to  furnish, 
not  one-half  the  capital  for  the  "purchase  " 
of  the  shingles,  —  not  for  the  purchase  by 
D.  for  goods  to  be  used  by  him  as  he 
pleased,  as  A.  could  have  done  in  the 
analogous  case  of  Wilson  v.  Whitehead, 
10  M.  &  W.  503,  stated  supra,—  but,  in 
effect,  the  entire  ca])ital,  for  their  own 
lialf,  and  for  D.'s  half  as  well.  The  charge 
was  in  accordance  with  all  of  this  improp- 
erly received  evidence,  and  was,  in  effect, 
that  there  was  a  partnership  umier  the 
.agreement  which  gave  D.  power  to  bind 
F.  &  S.  for  goods  purchased  by  him  for  the 
purpose  of  getting  out  shingles  on  joint 
account  ;  that  it  was  immaterial  whether 
F.  &  S.  had  contributed  more  than  their 
share  of  the  capital  or  not  ;  and  that  D. 
had  a  right  to  bind  F.  &  S.  by  drniuing 
joint  notes  and  bills  in  the  name  of  M.  d: 
D.  for  the  goods  bought  from  plaintiff 
(many  of  which  were  bought  before  the 
agreement  was  made),  if  F.  &  S.  had  re- 
cognized notes  and  bills  drawn  in  that 
name.  Of  this  last,  which  is  most  disin- 
genuously put,  there  was  n't  a  tittle  of 
evidence  except  that  F.  &  S.  accepted  and 
paid  M.  &  D.'s  drafts  on  them  to  furnish 


their  share  of  the  capital,  The  jury, 
under  this  evidence  and  charge,  having 
found  for  the  jjlaintiff,  the  defendants 
moved  for  a  trial  on  the  grounds  of  the 
impro[)er  reception  of  evidence,  misdirec- 
tion in  the  charge,  and  verdict  against  the 
weight  of  evidence.  The  position  was 
taken,  under  Cox  v.  Hickman,  8  H.  L.  C. 
268;  Bullen  v.  Sharp,  12  Jur.  x.  s.  247, 
and  other  cases  following  them,  that,  D.'s 
agency  being  limited  and  strictly  defined 
by  the  agreement,  he  was  in  a  position 
of  a  special  agent  merely,  and  had  no 
power  to  bind  F.  &  S.  beyond  the  scope 
of  the  agency,  and  that  all  the  evidence 
in  which  an  attemjjt  was  made  to  enlarge 
the  agency  was  wrongly  received.  The 
verdict  was  sustained  by  the  court,  on  a 
principle  that  would  quite  as  much  have 
made  D.  liable  to  the  bankers  of  F.  &  S. 
for  moneys  they  might  have  obtained  for 
their  share  of  the  capital,  as  to  have  made 
F.  &  S.  liable  on  D.'s  own  notes,  for  goods 
purcliased  by  him  as  the  only  and  small 
contribution  made  by  him  towards  his 
share  of  the  capital. 

The  case  furnishes  a  fair  exemplifica- 
tion of  the  effect  of  the  reliance  upon  the 
old  fallacy  that  the  right  to  share  in  the 
profits  constitutes  a  partnersliip.  It  was 
simply  the  wrong  application  of  this  old 
doctrine  that  led  to  the  sustaining  of  all 
the  improperly  received  evidence,  and  in- 
accuracies in  the  charge  in  tliis  case  ;  the 
court  improperly  laying  down  as  a  general 
principle,  a  sUitement  made  by  Cresswell, 
J.,  in  Heyt  v.  Burge,  9  C.  B.  458,  before 
the  sound  rules  of  Cox  v.  Hickman,  8  H. 
L.  C.  268,  and  the  cases  following  it,  were 
establisiied,  that  "  it  has  been  decided  in 
so  many  cases  that  an  agreement  between 
the  parties  to  be  jointly  interested  in  the 
profits  of  one  transaction  constitutes  a  part- 
nership, and  autliorizes  tliem  to  do  all  that 
is  necessary  to  obtain  profits,  as  usual  in 
such  matters,  that  the  rule  cannot  now  be 
shaken."  The  rule  has  been  most  effectu- 
ally shaken,  and,  as  a  universal  principle, 
as  it  is  stated,  is  entirely  unsound,  as  is 
the  decision  in  Jones  v.  Foster.  The  de- 
fendants in  tins  latter  case  had  no  more 
property  in  the  goods  bought  by  D.  in  his 
old  firm  name,  or  tlie  right  to  control 
them,  than  the  defendants  had  in  the 
goods  in  the  two  previous  cases  stated  in 
this  note ;  and  in  this  case,  as  in  those, 
D.  had  the  same  right  to  use  the  goods 
which  he  had  purchased^in  his  own  firm- 
name,  as  he  might  have  elected  to  do, 
as  in  those  other  well-decided  eases,  the 
purcliaser  of  the  paper  in  the  one  case, 
and  of  the  dye-stufil's   in  the   other,  was 
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itors,  empowering  the  trustees  to  carry  on  the  business  under  the 
name  of  the  "  S.  Company."     Two  of  the  creditors,  C.  and  W., 


riglitly  decided  to  have  had,  with  respect 
to  the  paper  and  dye-stuffs  so  respectively 
purchased  by  them. 

We  have  made  this  lengthy  analysis  of 
the  unsoundly  decided  case  of  Jones  v. 
Foster,  simply  because  we  are  aware  that 
some  of  tiie  courts  in  this  country  have 
not  followed  or  assented  to  the  sound 
principles  of  Cox  v.  Hickman,  8  H.  L.  C. 
286,  and  the  other  cases  following  it  ;  and 
we  thought  it  well,  by  the  exposure  of  the 
fallacies  in  the  New  Brunswick  case  of 
Jones  V.  Foster,  12  N.  B.  R.  607,  to  show 
to  what  ridiculous  results  the  ignoring  of 
those  principles  leads  on  the  part  of  judges 
and  courts  that  do  not  act  on  them  or 
misunderstand  them. 

Nicholson  v.  Ricketts,  2  El.  &  El.  497, 
is  a  case  which  is  in  marked  opposition  to 
the  holding  in  Jones  v.  Foster,  12  N.  B. 
E.  607  ;  the  facts  in  several  important 
particulars  being  essentially  the  .same.  In 
Nicholson  v.  Kicketts,  V.  &  Co.,  mer- 
chants trading  in  Buenos  Ayres,  agreed 
with  defendants,  merchants  trading  in 
London,  to  carry  on  joint  exchange  opera- 
tions ;  by  which  V.  &  Co.  were,  at  Bue- 
nos Ayres,  to  draw  bills  periodically  on 
defendants,  to  sell  them  there,  and  to  in- 
vest the  proceeds,  keeping  defendants  out 
of  cash  advances  by  periodically  remitting 
to  them  bills  to  the  same  amount  on  other 
firms,  to  be  bought  by  V.  &  Co.  These 
transactions  were  on  the  footing  of  a  com- 
munity of  profit  and  loss,  which,  under 
the  circumstances  of  the  case,  constituted 
the  parties  partners  with  respect  to  these 
transactions.  Plaintiffs,  a  firm  at  Buenos 
Ayres,  bought  from  V.  &  Co.  certain  of 
the  bills  drawn  by  the  latter,  in  their  own 
name,  on  defendants,  in  the  course  of 
these  operations.  Plaintiffs  were  induced 
to  buy  the  bills  by  the  statement  of  a 
broker,  employed  by  V.  &  Co.  to  procure 
purchasers,  that  "the  bills  were  all  in 
order,  he  having  seen  defendants'  letter  of 
credit  to  V.  &  Co.,  in  virtue  of  which  the 
bills  were  drawn."  Defendants  refused  to 
accept  these  bills  on  presentation.  V.  & 
Co.  becoming  bankrupts,  an  action  was 
brought  against  the  defendants  as  drawers 
of  the  bills.  The  court  held,  on  a  special 
case  stated,  that  although  the  defendants 
and  V.  &  Co.  were  partners,  the  defend- 
ants were  not  liable  on  the  bills,  V.  &  Co. 
having  no  power  to  make  defendants  liable 
by  their  contract,  notwithstanding  the 
agreement  that  existed  between  them. 
The  defendants  only  became  liable  on  such 
bills  when  they  accepted  them.  A  forti- 
ori, they  would  not  have  been  liable  if  V.  & 
Co.  had  made  their  own  promissory  notes, 


for  goods  bought  by  them  before  and  after 
the  partnership  was  constituted,  without 
either  express  or  implied  authority,  as  in 
the  New  Brunswick  case. 

Hx  2Ktrle  The  Darlington  &  Stockton 
Banking  Co.,  11  Jur.  n.  s.  122,  was,  in 
effect,  decided  on  the  principles  laid  down 
by  us  in  the  text.  It  was  there  held  that 
although  a  partner  may  have  full  author- 
ity to  deal  with  the  partnership  assets, 
and  to  draw,  accept,  and  indorse  bills  of 
exchange,  it  is  the  duty  of  persons  having 
dealings  with  them,  when  they  have  rea- 
son to  believe  that  a  particular  act  is 
being  done  in  the  partnership  name  for 
the  private  benefit  of  the  partner,  to  ascer- 
tain the  extent  of  his  authority  ;  other- 
wise the  persons  so  dealing  with  him  must 
depend  on  the  right  and  title  of  the  part- 
ner, or  on  circumstances  sufficient  to  repel 
the  presumption  of  fraud.  The  question 
is  simply  one  of  authority,  as  in  the  case  of 
an  ordinary  agency  ;  the  same  evidence 
being  applicable  to  establish  the  authority 
of  the  principal  in  either  case.  Lord 
Westburj'  well  says  :  "I  take  it  that  the 
law  on  the  subject  is  perfectly  clear  and 
well  established.  Generally  speaking,  a 
partner  has  full  authority  to  deal  with 
the  partnership  property  for  partnership 
purposes.  If  the  business  of  the  partner- 
ship be  such  as  ordinarily  requires  bills  of 
exchange,  then,  unless  restrained  by  agree- 
ment, any  one  partner  may  draw,  accept, 
and  indorse  bills  of  exchange  in  the  name 
of  the  partnership  for  partnership  pur- 
poses. All  persons  may  give  credit  to  his 
acts,  and  his  authority,  unless  they  have 
notice,  or  reason  to  believe,  that  the  thing 
done  in  the  partnership  name  is  done  for 
the  private  purposes,  or  on  the  separate 
account  of  the  partner.  In  that  case,  oai- 
thority,  by  vii-tue  of  the  partnership  con- 
tract, ceases  ;  and  the  person  dealing  with 
the  individual  partner  is  hound  to  inquire 
and  ascertain  the  extent  of  his  authority  ; 
otherwise  he  must  depend  on  the  right 
and  title  of  the  partner,  or  on  circum.: 
stances  sufficient  to  repel  the  presumption 
of  fraud.  These  principles  have  been  estab- 
lished by  a  long  series  of  decisions,  —  if, 
indeed,  decisions  were  at  all  required  to 
show  the  proper  application  of  the  rule  of 
law,  which  is  so  plain  and  obvious  as  that 
which  results  from  the  ordinary  law  of 
agency,  as  applied  to  i)artnerships."  Ibid. 
123.  Here,  clearly,  was  simply  an  ajjpli- 
cation  of  the  rules  of  law  as  to  an  agency 
being  held  applicable  to  partiiershij)s. 

The  principle  is  clear  tliat  a  party  is 
not  liable  as  a  ])artner,  except  he  give  to 
his  partner  express  or  implied  authority 
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were  named  among  the  trustees.  C.  never  acted.  W.  acted  for 
six  weeks  and  then  resigned.  The  other  trustees  subsequently 
purchased  goods  from  the  plaintiff,  for  which  they  gave  the  ac- 
ceptance of  the  S.  Company.     In  an  action  against  C.  and  W.,  it 


to  pledge  his  credit  in  the  transaction 
out  of  which  the  claim  arises.  It  is,  as 
stated  before,  a  mere  question  of  author- 
ity ;  of  agency  ;  the  law  as  to  agency  be- 
ing clearly  applicable  to  show  the  au- 
thority. See  Thorn  v.  Smith,  21  Wend. 
365  ;  GraeH'  v.  Hitchman,  5  Watts,  454  ; 
Ostrom  V.  .Jacobs,  9  Mete.  454.  Smith  v. 
Craven,  1  Cr.  &  J.  500,  is  applicable  to 
further  show  the  absurdity  of  the  holding 
in  Jones  v.  Foster,  12  X.  B.  R.  607  ;  the 
two  cases  being  singularly  alike.  In  Smith 
V.  Craven,  1  Cr.  &  .1.  500,  which  was  de- 
cided long  before  Cox  v.  Hickman,  8  H. 
L.  C.  268,  the  ipiestion  of  liability  is  put 
iipon  the  ])rinciple3  of  agency.  It  was 
held  in  Smith  v.  Craven,  where  A.,  B., 
and  C,  not  being  general  partners,  entered 
into  a  joint  speculation,  and  each  was  to 
contribute  a  tliird,  that  A.,  who  had  paid 
his  share,  was  not  liable  to  the  bankers  of 
B.  for  moneys  advanced  by  such  bankers 
on  the  individual  credit  of  B.,  without 
the  knowledge  of  A.,  though  such  moneys 
were  apidied  in  payment  of  bills  drawn 
upon  B.  in  the  course  of  the  joint  specula- 
tion. Heap  V.  Dobson,  15  C.  B.  n.  s. 
460,  is  to  the  same  effect.  There  a  ship 
belonging  to  A.,  with  which  he,  B.  &  C, 
had  had  profit  and  loss  transactions,  was 
chartereil  to  B.,  and  it  was  arranged  be- 
tween A.,  B.,  and  C.  that  the  ship  should 
go  to  the  southern  coast  of  this  country 
for  a  cargo  which  A.  represented  he  had 
there,  and  take  it  to  England,  on  joint 
account  of  the  three,  and  that  goods  to 
the  amount  of  £3000  should  be  shipped 
by  each  of  the  three  for  an  outward  cargo, 
and  sold  on  joint  account,  the  profits  to 
be  divided  in  proportion  to  the  value  of 
the  goods  shii)i)ed  by  each.  A.  shipped, 
among  other  tilings,  goods  to  the  value  of 
£1377,  which  he  obtiiiiied  from  the  plain- 
tiffs on  credit.  A.  having  became  bank- 
rupt, the  plaiutitfs  discovered  that  the 
goods  were  shipped  as  a  joint  adventure, 
and  sued  B.  for  the  price.  It  was  claimed 
that  the  outward  cargo  having  been  the 
joint  adventure  of  the  three,  notwith- 
standing the  private  arrangement  between 
themselves,  they  were,  quoad  third  per- 
sons, clothed  with  all  the  authority  and 
responsibility  of  partners,  and  that  each 
of  the  three  was  liable  for  the  whole 
amount  of  the  goods  shipped  on  the  joint 
account.  B vies,  J.,  said  :  "  If  the  agree- 
ment had  been  that  each  of  the  three 
should  contribute  to  the  joint  adventure 
£3000  in  money,  instead  of  that  amount 


in  goods,  you  would  have  hardly  con- 
tended that  B.  would  have  been  respon- 
sible to  the  person  from  whom  A.  borrowed 
his  £3000  to  come  into  the  concern." 
The  court  hehl  that  B.  and  C.  were  not 
liable ;  putting  it  again  on  the  question  of 
authority  or  agency  ;  that  there  was  noth- 
ing in  the  aiTanwement  to  authorize  one 
of  the  three  to  bind  the  others  as  their 
agent  in  respect  of  the  third  share  of  the 
cargo  which  he  undertook  to  sui)ply  for 
the  joint  adventure.  The  decision  is  quite 
as  applicable  to  the  facts  in  Jones  v.  Fos- 
ter, 12  N.  B.  R.  607,  that  there  M.  and  D. 
had  no  more  authority  to  purcliase  goods 
in  his  own  firm's  name  to  bind  F.  &  S., 
than  the  latter  had  to  make  M.  &  D. 
liable  for  moneys  which  F.  k  S.  might 
have  obtained,  through  their  bankers,  for 
the  payments  made  by  F.  &  S. 

In  Pennsylvania,  where,  as  in  Mas- 
sachusetts, and  in  others  of  the  States, 
we  find  so  much  sound  law,  we  find  the 
same  principle  laid  down  in  the  case  of 
Donually  v.  Ryan,  41  Pa.  St.  306,  by 
Woodward,  J.,  who  says:  "The  point 
stands  as  clear  on  reason  as  on  authority  ; 
for  when  no  credit  is  given  to  a  firm, 
which,  in  law,  is  a  distinct  jierson  from 
the  members  who  compose  it,  why  should 
redress  be  sought  against  the  firm  ?  As 
well  might  a  creditor  who  had  loaned  his 
money  on  the  credit  of  an  individual,  at- 
tempt to  pursue  it  into  the  business  or 
property  of  third  persons,  and  hold  them 
responsible  to  himself."  See,  also.  Brook 
v.  Evans,  5  Watts,  200  ;  Graeff  v.  Hitch- 
man,  5  Watts,  454  ;  Clay  v.  Cottrell,  6 
Harris,  413;  Gibson  v.  Stone,  43  Barb. 
285,  291  ;  Smith,  Adst.  Perry,  29  N.  J. 
74  ;  Stevens  v.  Faucett,  24  111.  483  ;  Faw- 
cett  V.  Osborn,  32  111.  411  :  Macy  v. 
Combs,  15  Ind.  469  ;  Reynolds  v.  Hicks, 
19  Ind.  113  ;  Loomis  v.  Marshall,  12 
Conn.  69.  In  Voorhees  v.  Jones,  29  N.J. 
270,  277,  in  a  suit  by  a  creditor  of  a  firm, 
against  the  firm,  it  was  held  that  it  was 
incompetent  to  show  by  parol  evidence 
that  the  contract  of  partnership  was  other- 
wise than  it  was  constituted  by  the 
written  articles.  In  Macy  v.  Combs,  15 
Ind.  469,  472,  it  was  held  that  the  com- 
mon reputation  and  understanding  as  to 
who  were  members  of  a  firm  was  not  legal 
eviilence.  The  evidence  received  bv  Allen, 
J.,  in  Jones  t'.  Foster,  if  N.  B.R.  60", 
and  sustained  by  the  whole  court,  is  op- 
posed to  the  proper  holding  in  Voorhees 
V.  Jones,  supra;  but  such  holding  in  Jones 
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was  held  that  they  could  not  be  sued  as^  partners  on  the  bills, 
and  that  they  were  not  liable  for  goods  sold  and  delivered,  there 
being  no  distinction  between  the  bills  and  the  consideration  for 
which  they  were  given. 

The  case  of  Redpath  v.  Wigg,i  was  somewhat  different  from 
Cox  V.  Hickman.  The  facts  in  Redpath  v.  Wigg  were  that  a 
trader,  carrying  on  business  as  M.  &  Co.,  ordered  goods  of  the 
plaintiff,  and  before  their  delivery,  executed  an  inspectorship  deed 
of  which  the  defendants  were  inspectors.  The  plaintiff  afterwards 
wrote  a  note,  addressed  to  the  debtor,  informing  him  that  the 
goods  were  ready  for  delivery,  and  the  defendants  replied,  request- 
ing him  to  send  the  goods,  and  signing  "  for  M.  &  Co."  The 
court  held  that  the  inspectorship  deed,  and  the  acts  of  the  defend- 
ants under  it,  did  not  constitute  them  principal  traders,  so  as  to 
make  the  debtor  only  a  servant  or  agent  of  theirs,  and  that  they 
were  not  liable  under  the  contract. 

A  third  case  with  elements  very  similar  to  those  in  Cox  v.  Hick- 
man and  Redpath  v.  Wigg  (^supra')  is  Easterbrook  v.  Barker.^ 
Here,  under  a  deed  of  composition  under  the  English  Bankruptcy 
Act,  1861,  the  debtor  assigned  his  works  and  effects  to  trustees, 
the  business  to  be  carried  on  by  him  under  their  control.  After 
this  the  debtor  continued  to  manage  the  business  under  the  direc- 
tion of  the  trustees,  paying  all  moneys  received  by  him  to  the 
banking  account  of  the  trustees  ;  who  met  at  the  works  weekly, 
inspected  the  books,  and  furnished  the  debtor  with  money  to  meet 
all  disbursements  which  would  be  required  during  the  ensuing  week 
for  wages,  materials,  etc.,  but  they  gave  him  no  power  to  pledge 
their  personal  credit.  In  an  action  against  the  trustees  for  goods 
supplied  to  the  assigned  works  during  the  period  of  their  trustee- 
ship, the  County  Court  held  that  they  were  liable ;  but,  on  appeal, 
the  Court  of  Common  Pleas  reversed  this  decision,  and,  following 
the  decisions  in  Cox  v.  Hickman,^  and  Bullen  v.  Sharp,*  they  held 
that  there  was  no  partnership  ;  and,  following  Redpath  v.  Wigg,^ 
held  further  that  no  such  relation  as  that  of  master  and  servant, 
or  that  of  principal  and  agent  was  constituted  by  the  deed  between 
the  trustees  and  the  debtor  ;  that  there  was  no  liability  in  respect 
of  ostensible  authority,  for  the  credit  was  given  to  the  debtor,  and 
that  the  deed  itself  gave  the  debtor  no  authority  to  pledge  the  trus- 
tees' credit. 

Each  ostensible  partner  in  a  firm  is  its  agent  and  representative 
with  reference  to  all  business  within  the  scope  of  the  partnership. 

V.   Foster  is  only  one  of  the  many  legal  ^  3  h.  L.  C.  268. 

errors  with  which  that  case  abounds.  *  L.  R.  1  C.  P.  86. 

1  L.  R.  1  Ex.  335.  5  L  R.  1  Ex.  335. 

2  L.  R.  6  C.  P.  1. 
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And  if,  in  the  conduct  of  partnership  business,  and  with  reference 
thereto,  one  partner  makes  false  or  fraudulent  misrepresentations 
of  fact  to  the  injury  of  innocent  persons  who  deal  with  him  as 
representing  the  firm,  and  without  notice  of  any  limitations  upon 
his  general  authority,  his  partners  cannot  escape  pecuniary  re- 
sponsibility therefor  upon  the  ground  that  such  misrepresenta- 
tions were  made  without  their  knowledge.  This  is  especially  so 
when  the  partners,  who  were  not  themselves  guilty  of  wrong,  re- 
ceived and  appropriated  the  fruits  of  the  fraudulent  conduct  of 
their  associate  in  business.^ 

A  sole  surviving  partner  of  an  insolvent  firm,  who  is  himself 
insolvent,  can  make  a  valid  assignment  of  partnership  assets  for 
the  benefit  of  the  joint  creditors,  with  preference  to  some  of  them, 
and  such  assignment  is  not  void  because  of  the  fraudulent  omis- 
sion from  tlie  schedule  by  the  surviving  partner  of  certain  prop- 
erty which  constituted  a  part  of  the  partnership  assets,  and  was 
appropriated  by  liim  to  his  own  use.  Such  fraud  does  not  affect 
tlie  rights  of  the  assignee  and  of  the  beneficiaries  of  the  trust  who 
were  ignorant  of  the  fraud  of  the  grantor.  If  the  assignment  was 
valid  when  executed,  no  subsequent  conduct  on  the  part  of  the 
grantor  or  the  trustee,  however  fraudulent,  can  avoid  the  deed, 
and  deprive  the  creditors,  accepting  it  in  good  faith  and  not  par- 
ticipating in  the  fraud,  of  their  rights  under  it.^ 

D.  and  I.  were  partners,  engaged  in  carrying  on  a  small  business 
in  buying  and  manufacturing  wheat  and  grain,  in  a  small  town  in 
an  interior  county  in  Indiana ;  shipping  the  flour  and  such  sur- 
plus of  the  grain  as  was  not  required  for  manufacturing,  in  a  mill 
of  an  average  capacity  of  thirty  barrels  of  flour  per  day,  to  Indian- 
apolis and  Baltimore,  for  sale  and  immediate  delivery.  Their 
whole  working  capital  varied  from  82000  to  84000.  D.  carried 
on  the  business,  while  I.  resided  in  Pennsylvania,  and  rarely  vis- 
ited tlieir  place  of  business  in  Indiana.  In  1877,  and  five  years 
subsequent  to  the  formation  of  the  partnership,  D.,  without  the 
knowledge  of  I.,  gave  orders  to  the  plaintiffs,  commission-mer- 
chants and  grain-brokers  in  Baltimore,  for  sale  of  165,000  bushels 
of  wheat  for  future  delivery.  These  orders  were  executed  by  the 
plaintiffs  ;  the  price  amounting  to  8251,794.84.  No  grain  was 
shipped  by  D.  to  meet  these  sales,  and  the  plaintiffs  paid  as  differ- 
ences, 817,215.94.     In  an  action  against  I,,  as  surviving  partner 

1  Strangr.  Bradner,  114  U.  S.  555;  Stock-  Hampstead  v.  Johnston,  18  Ark.  123,  140; 
well  V.  United  States,  13  Wall.  531,  547  ;  Cornish  v.  Dews,  18  Ark.  172,  181  ;  Man- 
Chester  V.  Dickerson,  54  N.  Y.  1 ;  Locke  v.  del  v.  Peay,  20  Ark.  325,  329  ;  Hunt  v. 
Stearns,  1  Met.  560  ;  Lothrop  v.  Adams,  Weiner,  39  Ark.  70,  J5  ;  Marbury  r. 
133  Mass.  471  ;  Blight  v.  Tobin,  7  T.  B.  Brooks,  7  Wheat.  556,  577  ;  Brooks  v. 
Mon.  612  ;  Durante.  Rogers,  87  111.  508.  Marburv,  11  Wheat.  78,  89  ;  Tompkins 
2  Emerson   i;.    Seuter,    118    U.    S.    3;  v.  Wheeler,  16  Pet.  106,  118. 
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of  D.  &!.,  for  this  sum,  it  was  claimed  for  the  defendant  that  the 
transaction  was  not  authorized  by  the  partnership  agreement, 
nor  within  the  regular  course  of  the  partnership  business,  nor 
within  its  apparent  scope.  The  court  charged  in  favor  of  the 
plaintiffs,  for  whom  the  verdict  and  judgment  were  entered.  The 
Supreme  Court,  on  error,  held  that  such  liability  did  not  arise 
from  the  partnership  agreement  between  D.  and  I.  ;  nor  from  any 
implication  arising  out  of  the  previous  transactions  between  them 
and  the  plaintiffs ;  and  that  the  court  below  was  in  error  in  hold- 
ing, and,  in  effect,  directing  the  jury,  that  the  business  of  dealing 
in  grain  involved,  as  a  matter  of  law,  as  an  essential  characteris- 
tic of  the  business,  not  only  dealing  in  grain  on  hand  for  present 
delivery,  for  cash  or  on  credit,  but,  also,  dealing  in  futures  by 
means  of  contracts  of  sale  or  purchase  for  purposes  of  specu- 
lating upon  the  course  of  the  market.  The  judgment  was  reversed 
and  a  new  trial  was  ordered.^ 


1  Irwan  v.  Williar,  110  U.  S.  499. 
Two  questions  of  importance  are  involved 
in  this  ease,  one,  as  regards  the  genera! 
doctrine  of  agency  as  applicable  to  a 
partnership  ;  the  other,  as  to  dealing  in 
"futures."  The  court  below  assumed,  be- 
cause I.  &  D.  were  dealers  in  grain,  that, 
therefore,  all  dealings  in  grain  by  one 
member  of  the  firm,  in  the  name  of  the  firm, 
would  bind  the  firm.  The  United  States 
Supreme  Court,  in  dealing  with  this  fallacy, 
said  :  "In  this,  we  think,  there  was  error. 
The  liability  of  one  partner,  for  acts  and 
contracts  done  and  made  by  his  co-partners, 
without  his  actual  knowledge  or  assent,  is 
a  question  of  agency.  If  the  authority  is 
denied  by  the  actual  agreement  between 
the  partners,  with  notice  to  the  party  who 
claims  under  it,  there  is  no  partnership 
obligation.  If  the  contract  of  partnership 
is  silent,  or  the  party  with  whom  the  deal- 
ing has  taken  place  has  no  notice  of  its 
limitations,  the  authority  for  each  trans- 
action may  be  imj)lied  from  the  nature  of 
the  business,  according  to  the  usual  and 
ordinary  course  in  which  it  is  carried  on, 
by  those  engaged  in  it  in  the  locality 
which  is  its  seat,  or  as  reasonably  neces- 
sary and  fit  for  its  successful  prosecution. 
If  it  cannot  be  found  in  that,  it  may  still 
be  inferred  from  the  actual  though  excep- 
tional course  and  conduct  of  the  business 
of  the  partnership  itself,  as  personally  car- 
ried on  with  the  knowledge,  actual  or 
presumed,  of  the  partner  sought  to  be 
charged.  In  the  present  case  the  partner- 
ship agreement  cannot  affect  the  question, 
because  it  is  not  claimed,  on  the  one  hand, 
that  it  conferred  actual  authority  to  make 
the  transactions  in  dispute,  nor,  on  the 
other,  that  the  defendants  in  error  had  any 


notice  of  its  limitations.  And  so,  too,  any 
implication  that  might  have  arisen  from  a 
previous  course  of  business  of  this  char- 
acter, carried  on  by  Davis  with  the  knowl- 
edge of  Irwin,  must  be  rejected,  for  it  is 
not  claimed  that  any  foundation  in  proof 
existed  for  it.  The  only  remaining  ground 
for  the  implied  authority  by  which  it  can 
be  claimed  that  Irwin  was  bound  by  the 
contracts  of  his  partner,  is  that  arising 
from  the  intrinsic  nature  of  the  business 
in  which  the  partnership  was  actually 
engaged,  or  from  the  usual  and  ordinary 
course  of  conducting  it  at  the  locality 
where  it  was  carried  on.  What  the  nature 
of  that  business  in  each  case  is,  what  is 
necessary  and  proper  to  its  successful 
prosecution,  what  is  involved  in  the  usual 
and  ordinary  course  of  its  management  by 
those  engaged  in  it,  at  the  jdace  and  time 
where  it  is  carried  on,  are  all  questions  of 
fact  to  be  decided  by  the  jury,  from  a  con- 
sideration of  all  the  circumstances  which, 
singly  or  in  combination,  affect  its  char- 
acter or  determine  its  peculiarities  ;  and 
from  them  all,  giving  to  each  its  due 
weight,  it  is  its  province  to  ascertain  and 
saj'  whether  the  transaction  in  question  is 
one  which  those  dealing  with  the  firm  had 
reason  to  believe  was  authorized  by  all 
its  members.  The  difficulty  and  duty  of 
drawing  the  inference  suitable  to  each 
case  from  all  its  circumstances  cannot  be 
avoided  or  supplied  by  affixing  or  ascrib- 
ing to  the  business  some  general  name, 
and  deducing  from  that,  as  a  matter  of 
law,  the  rights  of  the  public  and  the 
duties  of  the  partners.  Dealing  in  grain 
is  not  a  technical  phrase  from  which  a 
court  can  properly  infer  as  matter  of  law 
authority  to  bind  the   firm  in  every  case 
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The  plaintiff,  having  been  a  clerk  in  the  defendant's  firm,  en- 
tered into  a  verbal  agreement  with  him  for  a  share  of  profit  and 
loss  in  the  proportion  of  one-fifth  to  the  plaintiff,  and  four-fifths 
to  the  defendant,  it  being  stipulated  that  the  building  in  which  the 
business  was  carried  on  should  remain  the  property  of  the  de- 
fendant. The  plaintiff  alleged  that  the  agreement  was  for  a  part- 
nership, and  claimed  a  dissolution  and  an  account  of  assets.  The 
defendant  denied  the  partnership,  and  alleged  that  the  plaintiff 
was  only  manager.  Held,  that  under  the  facts  proved,  the  agree- 
ment for  sharing  profit  and  loss  in  certain  proportions  conferred 
all  the  rights  of  partnership  inter  se^  subject  to  the  stipulation  as 
to  the  buildings  remaining  the  property  of  one  partner  ;  that  the 
defendant  could  not  maintain  that  the  legal  effect  of  partnership 
should  not  follow  such  a  contract,  and  that  the  plaintiff  had  a 
right  to  a  dissolution  and  sale  of  the  assets  of  the  partnership,  in- 
cluding the  good-will.  But  as  to  the  good-will,  it  was  only  that 
which  could  be  sold  by  its  being  quite  understood  that  the  mills 


irrespective  of  its  circumstances  ;  and  if, 
by  usage,  it  has  acquired  a  fixed  and  defi- 
nite meaning,  as  a  word  of  art  in  trade, 
that  is  a  matter  of  fact  to  be  established 
by  proof  and  found  by  a  jury.  It  may 
mean  one  thing  at  I?razil  in  Indiana, 
another  at  Baltimore.  It  may  not  be  the 
same  when  standing  alone  with  what  it  is 
in  connection  with  a  flouring-mill  in  a 
small  interior  town.  It  may  mean  deal- 
ing in  grain  on  hand  for  present  delivery 
for  cash  or  on  credit,  or  it  may  mean,  also, 
dealing  in  futures  by  means  of  contracts 
of  sale  or  purchase  for  purposes  of  specu- 
lating upon  the  course  of  the  market.  We 
are  quite  clear  that  the  latter  feature  of 
the  business,  as  it  may  sometimes  be  pros- 
ecuted, is  not,  as  matter  of  law,  an  essen- 
tial characteristic  of  every  business  to 
which  the  name  of  dealing  in  grain  may 
be  properly  assigned.  And  yet  this  is  dis- 
tinctly what  in  the  present  case  was  given 
to  the  jury  as  the  law,  and  in  that  respect 
the  Circuit  Court  erred."  This  is  so  clear 
and  accurate  an  exposition  of  the  law  in 
the  matter,  and  so  thoroughly  harmonizes 
with  the  late  well-decided  English  cases, 
and  with  the  views  we  have  expressed  in 
this  Part,  that  we  have  quoted  thus  fully 
from  the  juilgment. 

The  other  point  involved  in  the  case  is 
as  to  whether  the  contract  was  void  as 
a  wagering  or  gambling  contract.  The 
court  laid  it  down  as  the  generally  ac- 
cepted doctrine  in  this  country,  that  a 
contract  for  the  sale  of  goods,  to  be  deliv- 
ered at  a  future  day  is  valid,  even  though 
•  the  seller  has  not  the  goods,  nor  any  other 
means  of  getting  thera  than  to  go  into  the 
market  and  buy  them  ;  but  such  a  con- 


tract is  only  valid  when  the  parties  really 
intend  and  agree  that  the  goods  are  to  be 
delivered  by  the  seller  and  the  price  to  be 
paid  by  the  buyer  ;  and,  if,  under  guise  of 
such  a  contract,  the  real  intent  be  merely 
to  speculate  in  the  rise  or  fall  of  prices, 
and  the  goods  are  not  to  be  delivered,  but 
one  party  is  to  pay  to  the  other  the  differ- 
ence between  the  contract  price  and  the 
market  price  of  the  goods  at  the  date 
fixed  for  executing  the  contract,  then  the 
whole  transaction  constitutes  nothing  more 
than  a  wager,  and  is  null  and  void  ;  all 
wagering  contracts  being  generally  held  in 
this  country  to  be  illegal  and  void  as 
against  public  polic}'.  Dickson's  Exec- 
utor V.  Thomas,  97  Pa.  278  ;  Gregory  v. 
Wendell,  40  Mich.  4.32  ;  Lyon  v.  Culbert- 
son,  83  111.  33  ;  Melchert  v.  American 
Union  Tel.  Co.,  3  McCrary,  521  ;  11  Fed. 
Rep.  193,  and  note  ;  Barnard  v.  Bock- 
haus,  52  Wis.  593  ;  Kingsburv  v.  Kirwan, 
77  N.  Y.  612  ;  Storv  v.  Salomon,  71  N. 
Y.  420;  Love  v.  Harvey,  114  Mass.  80. 
In  England,  it  is  held  that  the  contracts, 
althougli  wagers,  were  not  void  at  common 
law.  But  this  has  been  altered  by  statute, 
8  &  9  Vic.  c.  109,  sec.  18,  declaring  that 
they  "shall  be  null  and  void,"  and  mak- 
ing such  wagering  contracts  or  agreements 
non-enforceable  in  courts  of  law  and  equity. 
It  has  been  held  in  England,  that,  the  stat- 
ute has  not  made  such  contract  illegal,  but 
only  non-enforceable.  Thacker  v.  Hardy, 
4  Q.  B.  Div.  6S5.  We  shall  consider  the 
question  fully  in  a  later  volume  of  this 
work. 

1  See  Syers  v.  Syers,  1  App.  Cas.  154; 
Greenham  v.  Gray,  4  Ir.  Com.  L.  R.  601; 
Pooley  V.  Driver,  5  Ch.  Div.  458. 
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and  premises,  an  any  other  exclusive  property  of  the  defendant, 
were  not  to  be  interfered  with,  and  not  to  be  sold,  and  that  the 
defendant  would  be  entirely  at  liberty,  whoever  bought,  to  carry 
on  his  business  at  the  mill  in  his  own  name,  as  long  as  and  in  such 
manner  as  he  liked.  The  sale  was  to  be  conducted  by  an  inde- 
pendent firm  of  solicitors,  with  power  to  either  partner  to  bid. 
The  sale  was  to  be  of  the  business  as  a  going  concern,  but  sub- 
ject to  the  defendant's  rights  and  ownership  as  named.  A  doubt 
was  expressed  by  the  court,  if,  under  such  a  state  of  facts,  and  so 
treated,  there  would  be  any  good-will  to  sell.  A  doubt  as  to 
whether  there  was  any  going  concern  to  sell  would  be  equally  as 
well  founded.^ 

Where  several  parties  were  jointly  interested  in  the  profit  and 
loss  of  a  series  of  voyages  of  a  vessel,  of  which  one  of  them  was 
master  and  supercargo,  it  was  held  by  the  United  States  Supreme 
Court  that,  though  a  stranger  could  not  be  introduced  as  a  part- 
ner during  the  pendency  of  these  voyages,  yet,  after  the  last  voy- 
age had  been  terminated,  the  interest  of  one  party  might  be  as- 
signed, and  the  assignee  could  maintain  a  bill  for  an  account 
against  the  master  and  supercargo,  joining  the  other  proper 
parties.^ 

The  entire  property  and  assets  of  a  partnership  were  conveyed 
to,  and  vested  in,  a  corporation,  subject  to  the  debts  and  liabilities 
of  the  partnership.     The  debts  and  liabilities  of  the  firm  there- 

1  Pawsey  v.  Armstrong,  18  Ch.  D.  698.  has  received  a  constant  sanction  in  suc- 

2  Mathewson  v.  Clarke,  6  How.  122.  ceeding  cases  both  in  England  and  in  this 
The  case  decides  that  while  one  partner  country.  Fox  v.  Hanbury,  Cowp.  445  ; 
cannot  sell  his  interest  in  the  firm,  so  as  Taylor  ?'.  Fields,  4  Ves.  396  ;  Dutton  v. 
to  constitute  the  purchaser  a  member  of  Morrison,  17  Ves.  193;  Young  f.  Keighley, 
the  firm,  yet  he  may  dispose  of  his  in-  15  Ves..  557;  Manjuand -y.  The  New  York 
terest  in  the  property  of  the  firm  to  a  Manuf.  Co.,  17  Johns.  525  ;  Church  v. 
stranger,  who  will  take  the  ownership  of  Knox,  2  Ua}^,  514;  Peirce  v.  Jackson, 
his  assignor.  In  NicoU  v.  Mumford,  4  6  Mass.  242 ;  Wilson  f.  Carine,  2  Johns. 
Johns.  Ch.  525,  it  was  held  that  an  as-  280  ;  Moody  v.  Paine,  2  Johns.  Ch.  548  ; 
signee  or  separate  creditor  of  one  partner  Knox  y.  Simmons,  4  Yeates,  477;  Wallace 
is  entitled  only  to  the  share  of  such  part-  v.  Patterson,  2  Har.  &  McH.  463  ;  Ham- 
ner,  after  a  settlement  of  the  accounts,  son  v.  Sterry,  5  Cranch,  289  ;  McComb  v. 
and  after  all  the  just  claims  of  the  other  Dunch,  2  Dall.  73.  The  sale  of  the  inter- 
partner  are  satisfied.  The  interest  of  each  est  of  a  partner  in  the  partnership  effects 
partner  is  his  share  in  the  surplus,  subject  is  made  subject  to  the  partnership  debts, 
to  all  partnership  accounts  ;  and  that  in-  and  is  in  effect  only  a  sale  of  the  undefined 
terest  or  surplus  only  is  liable  to  the  as-  surplus  interest  of  the  partner  after  the 
signee  or  separate  creditors  of  such  partner  partnership  debts  are  paid.  Woodrop  v. 
claiming  either  by  assignment  or  under  Ward,  3  De.ss.  203;  McCulloch  v.  Uashiell, 
execution.  As  between  one  partner  and  1  Harr.  &  G.  96;  Barber  v.  Hartford  Bank, 
the  assignees  or  separate  creditors  of  the  9  Conn.  407;  Witter  v.  Richards,  10  Conn, 
other,  they  cannot  affect  the  joint  property  37;  Wilder?;.  Keeler,  3  Paige,  167;  Lyn- 
any  further  than  the  partner  whose  as-  don  v.  Gorham,  1  Gall.  367;  Murray  v. 
signees  or  creditors  they  are  could  have  Murray,  5  Johns.  Ch.  73  ;  In  re  Smith, 
affected  it.  This  is  the  settled  rule  in  16  Johns.  102;  Wiston  v.  Ewing,  1  Ala. 
cases  of  partnership  property;  and  the  N.  s.  129;  Scrugnam  v.  Carter,  12  Wend, 
doctrine  of  Lord  Hardwicke  in  the  lead-  131;  Doner  v.  Stanffer,  2  Pa.  198. 

ing  case  of  West  v.  Skip,  1  Ves.  Sen.  239, 
VOL.  I.  32 
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upon  became  the  debts  and  liabilities  of  the  corporation.  The 
property  ceased  to  be  partnership  property,  and  became  consoli- 
dated in  a  unity  of  interest  in  the  corporation.  The  partners 
ceased  to  be  partners,  and  became  holders  of  shares  in  the  capi- 
tal stock  of  the  company.^  Their  lien  as  partners  ceased  when 
their  character  of  stockholders  began.  The  constitution  of  the 
corporation  and  the  transfer  to  it  of  the  property  being  authorized 
by  law,  and  being  intended  to  settle  and  extinguish  the  partner- 
ship equities,  and  to  place  the  concern  on  a  new  footing,  effected 
that  object ;  the  parties  who  were  entitled  to  the  partnership  equi- 
ties being  those  who  organized  the  corporation,  and  made  the 
conveyance  to  it.  It  was  not  the  corporation  alone  which  was 
concerned  in  the  transfer,  but  the  creditors  also,  who  trusted  it 
after  it  was  formed,  and  who  stand  in  the  position  of  bond  fide 
claimants  against  its  property  and  assets.  While  they  may  not 
be  able  to  claim  any  precedency  over  the  former  partners  having 
debts  due  to  them,  they  stand  ou  an  equal  footing  with  them.  It 
was  therefore  held,  that  a  lien  by  owners  of  a  portion  of  the  part- 
nership assets,  which  existed  against  the  partnership  property, 
subject  to  the  debts  then  due,  prior  to  the  organization  of  the 
corporation,  had  been  lost  by  the  conveyance  of  the  parties  under 
an  act  of  the  legislature,  and  ceased  to  follow  the  partnership 
property.in  the  hands  of  the  corporation,  and  had  no  priority  over 
other  claim  against  such  property  which  accrued  after  the  organ- 
ization of  the  corporation.^ 

1  Where  parties  to  a  contract  hold  them-  The  principle  is  thus  laid  down  by  Rom- 
selves  out  to  the  other  contracting  parties  illy,  M.  R.,  in  Payne  v.  Hornbj%  25  Beav. 
as  partners,  though  they  may  sign  a  con-  286  :  "  The  surviving  partner  may  by  ar- 
tract  as  a  corporation,  they  may  still  be  rangement  give  the  executors  of  the  de- 
sued  as  partners,  even  though  as  such  ceased  [tartuer  a  mortgage  on  the  partner- 
partners  they  are  carrying  on  business  in  ship  stock,  in  which  case  they  acquire  the 
the  name  of  the  corporation.  McGowan  usual  rights  of  mortgagees  to  the  stock  sub- 
i;.  American  Tan  Bark  Co.,  121  U.  S.  575.  sequently  acquired  ;  but  if  this  be  not  done, 
See  Sinionton  v.  Sibley,  122  U.  S.  220,  the  mere  fact  that  their  testator  was  a  part- 
where  one  occupied  the  dual  position  as  ner  at  the  time  of  his  decease  does  not  give 
a  partner  and  creditor  of  a  firm,  under  a  them  a  lien.  ...  If  the  executors  file  a 
special  agreement  by  which  the  other  bill  for  winding  up  the  partnership,  but 
members  of  the  firm  became  his  debtors,  do  not  a]>i)ly  for  a  receiver  or  an  injunc- 
as  well  as  his  copartners,  in  connection  tion,  I  apjirehend  that  if  a  variation  takes 
with  the  sale  by  him  to  them  of  a  joint  place  in  the  stock  and  goods  while  the 
interest  in  railway  stock  and  bonds.  business  is  carried  on  by  the  surviving 
2  Francklyn  v.  Sprague,  121  U.  S.  215.  partner  alone,  and  fresh  goods  are  brought 
See  Hoyt  v.  Sprague,  103  U.  S.  613.  into  the  business,  and  he  becomes  bank- 
These  cases  are  consistent  with  the  deci-  rupt,  they  belong,  in  the  first  jilace,  to  the 
sions  in  Nerot  v.  Burnard,  4  Russ.  247,  creditors  who  have  been  created  by  the 
and  Payne  i'.  Hornby,  25  Beav.  280,  which  subse(|uent  dealing,  and  not  to  the  credit- 
hold  that  where  the  business  is  carried  on  ors  of  the  old  partnership  ;  for  it  was  the 
with  the  consent  of  the  outgoing  ])artner,  duty  of  the  executors  iii^that  case  to  come 
or  the  representative  of  the  deceased  part-  here  at  once  to  obtain  a'receiver,  and  pre- 
ner,  debts  incurred  during  that  period  vent  that  course  of  dealing  from  going  on. 
have  a  preference  over  the  partnership  If  it  were  not  so  it  would  be  sanctioning 
lien  upon   all   newly   acquired   property,  the  commission  of  a  fraud  against  all  sub- 
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A  question  arose  in  Drennen  v.  London  Assurance  Company,^ 
and  again,  in  the  same  case,^  under  a  policy  of  insurance  contain- 
ing a  |)rovision  that  the  policy  should  become  void  if  the  property 
were  sold,  or  transferred,  or  a  change  take  place  in  its  title  or 
possession.  The  court  held  that  an  agreement  between  the  as- 
sured, a  firm,  and  A.,  that  the  latter  should  pay  the  former  $'10,000 
and  have  a  share  in  the  profits  of  the  business,  was  not  a  sale  or 
transfer  of  the  property  of  tlie  firm,  as  A.,  although  he  was  to  par- 
ticipate in  the  profits  arising  from  the  management  of  particular 
property,  was  not  to  become  a  partner  with  the  others,  and  did 
not  acquire  such  an  interest  in  the  property  itself  as  to  effect  a 
change  in  its  title.^ 

There  may  be  cases  in  which  the  holding  out  of  one's  self  as 
a  partner  in  a  firm  has  been  so  public  and  so  long  continued  as 
to  justify  the  inference,  as  matter  of  fact,  that  one  dealing  with 
the  partnership  knew  it  and  relied  upon  it,  without  direct  testi- 
mony to  that  effect;  but,  as  a  general  rule,  a  person  who  is  not  in 
fact  a  partner,  who  has  no  interest  in  the  business  of  the  partner- 
ship, and  does  not  share  in  its  profits,  and  is  sought  to  be  charged 
for  its  debts  because  of  having  held  himself  out,  or  permitted 
himself  to  be  held  out,  as  a  partner,  cannot  be  made  liable  upon 
contracts  of  the  partnership,  except  with  those  who  have  con- 
tracted with  the  partnership  upon  the  faith  of  such  partnership.* 

sequent  and  separate  creditors,  who  wonld  which  tlie  insured  shifts  the  moral  hazard 

be  acting  under  the  belief  that  they  were  from  himself  to  a  stranger,  creates  a  new 

dealing  with  a  person  who  would  be  able  contract  and  a  new  relation  which  the  com- 

from  his  stock-in-trade  to  pay  their  debts,  pany  has  not  consented  to  assume.    Malley 

but  who,  in  truth,  held  no  stock  of  his  i>.  Ins.  Co.,  51  Conn.   222  ;  Hoffman  i>.  Ins. 

own."  Co.,  32  N.  Y.  405  ;  Burnett  v.  Ins.  Co.,  46 

1  113  U.  S.  51.  Ala.  11  ;  Pierce  v.  Ins.  Co.,  50  N.  H.  297  ; 

2  London  Ass.  Co.  v.  Drennen,  116  West  v.  Ins.  Co.,  27  Ohio  St.  1  ;  Dix  v. 
U.  S.  461.  Ins.  Co.,  22  III.  272  ;  Barnes  v.  Ins.  Co., 

8  The  court  held  that  mere  participa-  51  Me.  110  ;  Ins.  Co.  v.  Ross,  23  Ind.  179; 

tion  in  prolits  would  give  no  such  interest  Fiuley  v.  Ins.   Co.,  30  Pa.  311  ;  Ins.  Co. 

in  the  property  contrary  to  the  real  inten-  v.  Riker,  10  Mich.  279  ;  Dey  v.  Ins.  Co., 

tion  of  the  parties.      Persons  cannot   be  23  Barb.  623  ;  Wood  v.   Ins.  Co.,  31  Vt. 

made  to  assume  the  relation  of  partners,  552  ;    Keeler  v.   Ins.  Co.,  16  Wise.   550; 

as  between  themselves,  when  their  purpose  Ins.  Co.  v.  Hauslein,  60  111.  521  ;  Lappin 

is  that  no  partnership  shall  exist.     Tliere  v.  Ins.  Co.,  58  Barb.  325  ;  Dreher  v.  Ins. 

is  no  reason  why  they  may  not  enter  into  Co.,  18  Mo.  128 ;  Savage  v.  Ins.  Co.,  52 

an  agreement  whereby  one  of  them  shall  N.  Y.  502  ;  Pindar  v.  Ins.  Co.,  47  N.  Y. 

participate  in  the  profits  arising  from  the  114  ;  Briggs  v.  Home  Ins.  Co.,  88  N.  C. 

management  of  particular  property  with-  141  ;  Cakes  v.  Ins.  Co.,  131  Mass.  164. 
out  his  becoming  a  partner  with  the  oth-  *  Sun  Insurance  Co.  v.   Kountz  Line, 

ers,  or  without  his  acquiring  an  interest  122U.  S.  583;  Thompson  i;.  First  National 

in  the   property  itself,  so   as  to   efiect   a  Bank    of  Toledo,   111    U.    S.   529,    536  ; 

change  of  title.    London  Ass.  Co.  v.  Dren-  Briggs  v.  Vanderbilt,  19  Barb.  222  ;    Bon- 

nen,  116  U.  S.  461,  472.  steel   v.   Vanderbilt,   21    Barb.   26.      See 

One  of  several  joint  owners  may  trans-  cases  where  there  is  a  community  of  in- 
fer his  interest  in  insured  property  to  the  terest,  creating  the  partnership  liability, 
others  without  avoiding  the  policy.  Lock-  Fromart  y.  Coupland,  2  Bing.  i70;  Green 
wood  V.  Middlesex  Mut.  Ass.  Co.,  47  Conn.  v.  Beesley,  2  Bing.  N.  C.  108  ;  Champion 
553,564.  But  any  process  by  which  a  new  v.  Bostwick,  11  Wend.  571;  18  Wend. 
party   to   the  contract  is  introduced,  by  175;  Patterson  i;.  Blanchard,  6  Barb.  537; 
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Even  though  a  partnership  is  not  dissolved,  if  one  partner  al- 
lows the  other  to  appropriate  the  partnership  property  to  pay  his 
individual  debt,  such  appropriation  is  good  as  against  the  credit- 
ors of  the  firm ;  such  creditors  having  at  the  time  no  specific  lien 
upon  the  property,  and  no  trust  upon  it  which  they  can  enforce. 
It  is  only  necessary  that  the  disposition  of  the  property  should  be 
bond  fide  on  the  part  of  the  partners  and  the  assignee  of  the  prop- 
erty, and  without  any  intent  to  hinder  or  delay  the  creditors  of 
the  firra.^  If,  before  the  interposition  of  the  court  is  asked,  the 
property  has  ceased  to  belong  to  the  partnership;  if  by  a  bond  fide 
transfer  it  has  become  the  several  property  either  of  one  partner 
or  of  a  third  person,  the  equities  of  the  partners  are  extinguished, 
and,  consequently,  the  derivative  equities  of  the  creditors  are  at 
an  end.^  Where  one  partner,  with  the  consent  of  his  co-partner, 
receives  goods  of  the  firm  and  is  charged  therewith,  he  becomes 
the  owner  of  the  goods,  and,  in  good  faith,  can  make  a  valid  as- 
signment of  them.^ 

In  Davis  v.  Patrick,*  the  manager  of  an  English  company, 
proprietors  of  a  silver  mine  in  Utah,  was  held  liable,  under  the  in- 
structions of  the  judge  of  the  Circuit  Court,  as  principal ;  but  the 
judgment  of  the  court  was  reversed,  the  plaintiff's  contract  having 
been  formerly  made  with  the  company,  and  not  with  the  defend- 
ant, and  the  evidence  showing  that  the  defendant  was  not  the 
principal,  nor  a  partner  with  the  company,  but  was  its  agent  and 
manager,  although  he  was  to  receive  out  of  the  profits  of  the  busi- 
ness payment  of  moneys  due  to  him  by  the  comjDiany.^ 

I  Seld.  186.     In  Dickinson  v.  Valpy,  10     Slate  Co.,  36  Ohio  St.  135;  Uhl  v.  Har- 

II  &  C.  128,  140,   Parke,  J.,  says:    "No     vey,  7  lud.  26;  Central  City  Savings  Bank 
person  can  be  tixed  with  liability  on  the     v.  Walker,  66  N.  Y.  424. 

ground  that  he  has  been  held  out  as  a  ^  Howe    v.    Lawrence,    9    Cash.    553 ; 

partner,  unless   two  things  concur,  viz.  :  Locke  v.  Lewis,  124   Mass.  1  ;    Ex  parte 

first,  the  alleged  act  of  holding  out  must  Ruffin,  6  Ves.  127;  Ex  parte  Fell,  10  Ves. 

have  been  done  either  by  him  or  by  his  347;    Ex  parte  Williams,   11  Ves.  3;    Ex 

consent ;  and,  secondly,  it  must  have  been  parte  Rowlandson,  1  Rose,  416;  Campbell 

known  to  the  person  seeking  to  avail  him-  v.  MuUett,  2  Swans.  575;  Allen  v.  Center 

self  of  it.     In  the  absence  of  the  first  of  Valley  Co.,  21  Conn.  130,  137;  Ferson  v. 

these  requisites,  whatever  may  have  been  Monroe,  1  Fost.  462,  469. 
done  cannot   be  imputed   to   the   person  ^  c^se   v.    Beauregard,   99  U.  S.  119, 

sought  to  be  made  liable  ;  and  in  the  ab-  125  ;    Fitzpatrick  v.  Flanagan,  106  IJ.  S. 

sence  of  the  second,  the  person  seeking  to  648,  654  ;  Schmidlapp  v.  Currie,  55  Miss, 

make  him  liable  has  not  in  any  way  been  597;  Kimball  v.  Thompson,  13  Mete.  283; 

misled."    See  Mclver  v.  Humble,  16  East,  Ladd  v.  Griswold,  9  111.  25;  Smith  v.  Ed- 

169,  174,  176  ;  Carter  v.  Whalley,  1   B.  &  wards,  7  Humph.  106  ;    Robb  v.  Mudge, 

Ad.   11;    Pott  V.   Eyton,  3  C.  B.  32,  39  ;  14  Gray,  534;  Baker's  Appeal,  21   Pa.  St. 

Martyn  v.  Gray,   14  C.  B,  N.  s.  824,  839;  76;  Sigler  v.  Knox  County  Bank,  8  Ohio 

Edmundson   v.   Thompson,    8   Jur.   n.  s.  St.  511;  Wilcox  d.  Kellogg,  11  Ohio,  394; 

235  ;  Benedict  v.  Davis,  2  McLean,  347;  Eldridge  v.  Phillipson,  58  Miss.  270;  An- 

Hicks  V.  Cram,  17  Vt.  449;  Fitch  v.  Har-  derson  i-.  Tompkins,  1  Brock.  456,  460. 
rington,  13  Gray,  469;  Wood  v.  Pennell,  ^  Huiskamp  v.  Moline  Wagon  Co.,  121 

51  Me.  52  ;  Sherrod  v.  Langdon,  21  Iowa,  U.  S.  310. 
518;  Kirk  v.  Hartman,  63  Pa.  97;  Hefner  *  122  U.  S.  138. 

V.  Palmer,  67  111.  161 ;   Cook  v.  Perhyn  6  gee  Moll  wo  v.  Court  of  Wards,  L.  R. 
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5.  Fiduciary  Relations  of  Partners. 

Among  the  other  incidents  common  to  co-partners,  as  to  prin- 
cipals and  agents,  is  this,  that  as  far  as  a  partner  stands  in  respect 
to  his  co-partner,  or  a  principal  to  his  agent,  in  a  fiduciary  rela- 
tion, the  law,  as  between  trustee  and  cestui  que  trust,  applies  alike 
to  partners  and  agents.  We  deal  with  this  question  as  it  applies 
to  the  usual  cases  of  principals  and  agents  in  the  next  Part,  con- 
fining our  consideration  of  the  question  here  to  matters  affecting 
the  rights  and  powers  of  co-partners. 

Two  principles  with  relation  to  the  doctrine  of  principal  and 
agent  have  been  recognized  from  the  earliest  times.  One  is,  that 
an  agent  cannot  legally  buy  his  own  goods  for  his  principal ;  the 
other,  that  an  agent, employed  to  sell,  cannot  himself  purchase  the 
goods  of  his  principal.  If  he  should  do  so,  and  thereby  make  a 
profit,  his  principal  may  either  repudiate  the  transaction  alto- 
gether, or,  adopting  it,  may  claim  for  himself  the  benefit  made  by 
his  agent.  This  rule  has  been  repeatedly  applied  where  the  trans- 
action was  perfectly  bond  fide.  It  is  founded  on  this  principle, 
that  an  agent  will  not  be  allowed  to  place  himself  in  a  situation, 
which,  under  ordinary  circumstances,  would  tempt  a  man  to  do 
that  which  is  not  the  best  for  his  principal,  and  it  is  the  plain 
duty  of  every  agent  to  do  the  best  he  can  for  his  principal.^ 

4  P.  C.  419  ;  Cassidy  v.  Hall,  97  N.  Y.  ners  established  a  partnership  for  the  pur- 
159.  In  the  case  of  Davis  v.  Patrick,  122  pose  of  refining  sugar,  one  of  them  being 
U.  S.  138,  150,  the  relation  between  the  a  wholesale  grocer,  who,  from  his  busi- 
defendant  and  the  company  was  strictly  ness,  was  peculiarly  cognizant  with  the 
that  of  creditor  and  debtor,  and  not  that  variations  in  the  sugar  market,  and  had 
of  partners.  The  company  were  the  owners  great  skill  in  buying  sugar  at  the  right 
of  the  mine,  and  the  fact  that  the  defend-  and  proper  time  for  the  business.  He  be- 
ant  was  to  receive  payment  of  moneys  due  ing  the  person  to  buy,  it  became  his  duty 
him  out  of  the  profits  did  not  constitute  and  business  to  employ  his  skill  in  buy- 
him  a  partner  with  the  company.  As  ing  for  the  sugar  refinery  at  the  time  be 
we  have  observed  in  effect  in  a  previous  thought  most  beneficial.  Having  accord- 
note  in  this  Part,  if  it  did,  then,  on  the  ing  to  his  skill  and  knowledge  bought 
same  princijile,  creditors  generally  of  a  sugar  at  a  time  when  he  thought  it  likely 
firm  receiving  payment  of  debts  due  them  to  rise,  and  it  having  risen,  and  the  firm 
by  the  firm  out  of  the  profits  should  be  being  in  want  of  some,  he  sold  his  own 
held  liable  as  partners.  Cox  v.  Hitkman,  sugars  to  the  firm  without  letting  the 
8  H.  L.  Cas.  268,  and  the  cases  following  partners  know  that  it  was  his  sugar  that 
it,  established  a  more  reasonable  principle,  was  sold,  but  studiously  concealing  this 
See  Richardson  v.  Hughitt,  76  N.  Y.  55;  fact.  The  court  held  that  the  only  way 
Curry  v.  Fowler,  87  N.  Y.  33  ;  Eager  in  which  a  sale  of  that  sort  could  be  made 
V.  Crawford,  76  N.  Y.  97;  Burnett  v.  valid  and  effectual  would  be  by  communi- 
Snyder,  lb.  344  ;  81  N.  Y.  550,  555 ;  cation  of  the  fact.  The  agent  should  say 
Loomis  i;.  Marshall,  12  Conn.  69;  Turner  to  his  principal  :  "I  have  certain  sugars 
V.  Bissell,  14  Pick.  192  ;  Adee  v.  Cornell,  of  my  own,  which  I  do  not  choose  to  sell 
25  Hun,  78  ;  Boston  Colorado  Smelting  to  you  unless  you  give  me  a  particular 
Co.  V.  Smith,  13  R.  I.  27  ;  Pooley  v.  price  for  them.  You  have  the  option  to 
Driver,  5  Ch.  Div.  458  ;  Ex  parte  Del-  do  it  or  not  as  you  think  fit."  Had  he 
basse,  7  Ch.  Div,  511.  said  that,  the  fiduciary  relation  between 
1  These  rules  were  applied  to  questions  them  relating  to  that  transaction  would 
arising  between  partners  in  Bentley  v.  have  been  determined.  If  after  receiving 
Craven,  18  Beav,  75.     There  four  part-  the  statement  his  partners  had  consented 
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When,  in  partnership,  there  are  such  relations  of  trust  and 
confidence,  which  one  man  may  occupy  towards  another,  either 


to  his  terms,  the  transaction  might  have 
stood  good  ;  but  in  the  absence  of  such  a 
statement  the  purchase  by  one  partner  for 
his  firm  could  not  be  sustained  by  the 
court,  even  though  the  sale  might  have 
been  made  at  the  fair  market  price,  and  at 
such  a  price  as  that  at  which  he  might 
have  sold  to  any  other  person,  and  the 
firm  was  held  to  be  entitled  to  the  pi-ofit 
on  the  transaction  made  by  the  individual 
partner.  This  principle  is  firmly  estab- 
lished where  such  fiduciary  relations  ex- 
ist. Lees  V.  Nuttall,  1  Russ.  &  M.  53  ; 
2  Myl.  &  K.  819;  Copeland  v.  Merc.  Ins. 
Co.,  6  Pick.  196;  Reed  v.  Warner,  5  Paige, 
650  ;  Keed  v.  Norris,  2  M.  &  Cr.  374  ; 
Beal  V.  McKiernan,  6  Mill.  (La.)  407;  Bar- 
tholomew V.  Leach,  7  Watts,  472;  Prevost 
V.  Gratz,  1  Peters  C.  C.  364  ;  Taylor  v. 
Salmon,  2  Cr.  &  M.  130;  Baker  v.  Whit- 
ing, 3  Sumn.  476  ;  Davore  v.  Fanning, 
2  Johns.  Ch.  251  ;  Green  v.  Winter,  1 
Johns.  Ch.  27;  Church  v.  Marine  Ins.  Co., 

1  Mason,  341  ;  Barker  v.  Marine  Ins.  Co., 

2  Mason,  369 ;    Woodhouse  v.   Meredith, 

1  Jack.  &  W.  204  ;  Parkist  v.  Alexan- 
der, 1  Johns.  Ch.  394;  Butler  v.  Haskell, 
4  Dess.  651  ;  Mosely  v.  Buck,  3  Munf. 
232 ;  Ex  parte  Dyster,  1  Meriv.  172  ; 
Lowther  v.  Lowther,  13  Ves.  103;  Wren  v. 
Kirton,  8  Ves.  502.  In  Gillet  v.  Pepper- 
corne,  3  Beav.  78,  A.  employed  B.,  a 
stock-broker,  to  purchase  some  canal 
shares.  B.  apparently  bought  them  from 
C,  the  ostensible  owner,  but  who  after- 
wards turned  out  to  be  a  mere  trustee  for 
B.  The  court  after  the  lap.se  of  several 
years,  and  without  entering  into  the  (ques- 
tion of  the  fairness  of  the  price,  held  that 
the  transaction  was  void  on  grounds  of 
public  policy,  and  set  it  aside.  See  Brook- 
man  V.  Rothschild,  3  Sim.  153;  2  Dow.  & 
CI.  188;  Bick  v.  Motlev,  2  Myl.  &  K.  312; 
Bate  V.  Scales,  12  Ves.  402  ;  Munch  v. 
Cockerell,  9  Sim.  339  ;  Clements  v.  Hall, 
24  Beav.  333;  Miller  v.  Mackay,  31  Beav. 
77;  34  Beav.  295  ;  Shallcross  v.  Oldham, 

2  J.  &  H.  609  ;  Hodge  v.  Twitchell,  33 
Minn.  389  ;  Hichens  v.  Congreve,  4  Russ. 
562.  A.,  B.,  and  others  were  common  car- 
riers from  London  to  Falmouth,  a  separate 
portion  of  the  road  being  allotted  to  each,  it 
being  stipulated  that  no  partnership  should 
exist  between  them.  A.  for  himself  and 
th?  other  parties  agreed  with  the  ]\Iaster 
of  the  Mint  to  carry  coin  from  London  to 
Falmouth,  and  afterwards  'made  another 
agreement  with  the  Master  of  the  Mint  to 
carry  otiier  coin  to  places  not  on  the  road. 
As  it  appeared  that  A.  in  making  this  sec- 
ond agreement  did  not  apprise  the  officers 
of  the  Mint  that  he  was  treating  for  him- 


self alone,  it  was  held  that  the  other  par- 
ties had  the  right  to  share  with  him  in 
the  profits  of  the  second  tran.saction.  Rus- 
sell V.  Austwick,  1  Sim.  52.  A  partner 
who  superintended  exclusively  the  ac- 
counts of  the  firm  agreed  to  purchase  his 
copartner's  share  of  the  business  for  a  sum 
which  he  knew  from  accounts  in  his  pos- 
session, but  which  he  concealed  from  his 
copartner,  was  an  inadequate  considera- 
tion. The  court  held  that  he  could  not 
in  fairness  deal  with  his  partner  without 
putting  him  into  possession  of  all  the  in- 
formation which  he  himself  had  with  re- 
spect to  the  state  of  the  accounts  between 
them,  and  that  he  could  not  be  permitted 
to  maintain  an  advantage  which  he  had 
gained  over  his  partner's  ignorance.  The 
agreement  was  set  aside.  Maddeford  v. 
Austwick,  1  Sim.  89.  See,  further,  as  to 
the  good  faith  required  in  such  transac- 
tions, Glassington  v.  Thwaites,  1  S.  &  S. 
124,  133  ;  Crawshay  v.  Collins,  I  Jac.  & 
W.  279;  Featherstonhaugh  v.  Fenwick,  17 
Ves.  298,  309,  et  scq. ;  Benson  v.  Heathorn, 
1  Y.  &  C.  326;  Murphy  v.  O'Shea,  2  J.  & 
Lat.  422;  Dunne  i-.  English,  L.  R.  18  Eq. 
524  ;  Molony  v.  Kernan,  2  D.  &  War.  31; 
Lowther  v.  Lowther,  13  Ves.  95,  102;  Im- 
perial Mercantile  Credit  Assoc,  i'.  Coleman, 
L.  R.  6  H.  L.  189,  194  ;  De  Bussche  v. 
Alt,  8  Ch.  Div.  286;  Parker  i;.  McKeuna, 
L.  R.  10  Ch.  96  ;  York  &  North  Midland 
Ry.  Co.  V.  Hudson,  16  Beav.  485;  Hamil- 
ton V.  Wright,  9  CI.  &  F.  Ill;  Tennant 
V.  Trenchard,  L.  R.  4  Ch.  53  ;  Leach  v. 
Leach,  18  Pick.  68.  The  principle  stated 
in  the  text,  and  the  reason  for  it,  were 
acted  on  in  Burton  v.  Wookey,  6  Madd. 
367.  There  the  plaintiff  and  defendant 
entered  into  partnership  together  to  deal 
in  lapis  caLaminaris.  The  defendant,  who 
was  a  shopkeeper,  wa.s  to  take  the  active 
part  in  the  concern,  and  was  to  purchase 
the  lapis  calaminaris  from  the  miners  in 
whose  neighborhood  he  lived.  Many  of 
the  miners  were  before  the  partnership  in 
the  habit  of  dealing  at  his  shop,  and  con- 
tinued so  for  some  years  after  the  partner- 
ship, receiving  from  the  defendant  ready 
money  for  the  lapis  calaminaris,  and  pay- 
ing for  their  shop-goods  afterwards,  as 
they  would  have  done  to  any  other  shop- 
keeper ;  but  subseipiently  a  new  course  of 
dealing  took  ])lace  between  the  defendant 
and  the  miners.  In  the  place  of  paying 
them  for  the  mineral  with  money  he  paid 
them  with  shop-goods,  and  in  his  account 
with  the  plaintitf  he  charged  him  as  for 
cash  paid  to  the  amount  of  the  price  of 
the  goods.  The  court  decreed  an  account 
of  the  profit  made  by  the  defendant  on 
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personally  or  iu  regard  to  the  particular  property  which  is  the 
subject  of  the  contract,  which  impose  upon  him  a  special  and 
peculiar  obligation  to  deal  with  the  other  person  towards  whom 
lie  stands  so  related,  with  a  candor,  a  fairness,  and  a  refusal  to 
avail  himself  of  any  advantages  of  superior  information,  or  other 
favorable  circumstance,  not  required  by  courts  of  justice  in  the 
usual  business  transactions  of  life,  the  principles  applicable  to 
fiduciary  relations  will  be  applied. ^ 


the  goods,  and  that  the  plaintifF  was  en- 
titled to  an  equal  division  of  that  profit 
with  the  defendant.  In  delivering  the 
judgment  the  court  said  :  "  It  is  a  maxim 
of  courts  of  equity  that  a  person  who 
stands  in  a  relation  of  trust  or  confidence 
to  another  shall  not  be  permitted  in  pur- 
suit of  his  private  advantage  to  place  him- 
self in  a  situation  which  gives  him  a  bias 
against  the  due  discharge  of  that  trust  or 
confidence.  The  defendant  here  stood  in 
a  relation  of  trust  or  confidence  towards 
the  plaintiff,  which  made  it  his  duty  to 
purchase  the  lapis  ccdaminaris  at  the  low- 
est possible  price.  When  iu  the  place  of 
purchasing  it  he  obtained  it  by  barter  for 
his  own  shop-goods,  he  had  a  bias  against 
a  fair  discharge  of  his  duty  to  the  plain- 
tiff. The  more  goods  he  gave  for  the  arti- 
cle purchased  the  greater  was  the  profit 
which  he  derived  from  the  dealing  iu 
store-goods,  and  as  this  profit  belonged  to 
him  individually,  and  as  the  saving  by  a 
low  price  of  the  article  purchased  was  to 
be  equally  divided  between  him  and  the 
plaintitf,  he  had  plainly  a  bias  against  the 
due  discharge  of  his  trust  or  confidence 
towards  the  plaintiff."  Burton  v.Wookey, 
6  Madd.  368.  The  same  principle  was 
acted  on  in  Blisset  v.  Daniel,  10  Hare, 
493,  522,  536.  where  a  majority  of  the 
partners  had  the  power  of  expelling  any 
partner  from  the  firm,  and  appropriating 
Lis  share  at  its  valuation  based  on  the 
immediately  preceding  profits.  The  court 
held  that  such  a  power  could  be  exercised, 
but  it  must  be  in  good  faith ;  not  against 
the  truth  and  honor  of  the  contract,  nor 
merel}'  to  enable  the  continuing  partners 
to  appropriate  to  themselves  the  share  of 
the  expelled  partner  at  a  fixed  value  less 
than  the  true  value. 

^  Acting  on  this  principle  in  Brooks  v. 
Martin,  2  Wall.  70,  where  such  relations 
existed  between  the  parties  as  partners,  it 
was  held,  where  oue  partner  possessing 
peculiar  knowledge  of  the  business  ancl 
property  of  the  firm,  purchased  the  share 
of  his  ])artner  in  the  firm,  who  did  not 
possess  that  knowledge,  and  whose  posi- 
tion towards  his  ])artner  was  one  of  trust 
and  confidence,  that,  in  order  to  sustain 
such  a  sale,  it  must  be  made  to  appear. 


first,  that  the  price  paid  approximates  rea- 
sonably near  to  a  fair  and  adequate  consid- 
eration for  the  thing  purchased  ;  and  sec- 
ond, that  all  the  information  in  possession 
of  the  purchaser,  which  was  necessary  to 
enable  the  seller  to  form  a  sound  judgment 
of  the  value  of  what  he  sold,  should  have 
been  communicated  by  the  former  to  the 
latter.  See  Anderson  v.  Lemon,  8  N.  Y. 
236;  Church  v.  Church,  25  Pa.  278;  Hunter 
V.  Atkins,  3  Myl.  &  K.  113  ;  Pugh's  Heirs 
V.  Bell's  Heirs,  1  J.J.  Marsh.  399  ;  Morse 
V.  Royal,  12  Ves.  335  ;  Maddeford  v. 
Austwick,  1  Sim.  89  ;  Michoud  v.  Girod, 
4  How.  503  ;  Bailey  v.  Teakle,  2  Brock. 
51-54.  A  person  employed  on  behalf  of 
himself  and  his  co-partners  in  negotiating 
the  terms  of  a  lease,  is  not  entitled  to 
stipulate  clandestinely  with  the  lessors  for 
any  private  advantage  to  himself.  Where, 
therefore,  a  sum  of  £12,000  was  paid  in 
pursuance  of  such  a  stipulation,  the  party 
receiving  it  was  declared  to  hold  it  in  trust 
for  the  partnership.  Fawcett  v.  White- 
house,  1  Euss.  &  M.  132.  See  Carter  v. 
Home,  1  Eq.  Ab.  7  ;  Hichens  v.  Con- 
greve,  1  Russ.  &  M.  150,  note  ;  Lamar's 
Ex'r  V.  Hale,  79  Va.  147,  157.  "Where 
one  of  a  co-partnership,  by  any  means, 
gets  a  fund  belonging  to  the  firm,  he  is 
not  at  liberty  to  appropriate  it  to  his  own 
exclusive  benefit,  but  must  share  it  with 
his  co-partners.  Eason  v.  Cherrv,  9  Jones 
Eq.  (N.  C.)  361  ;  Allison  v.  Davidson,  2 
Dev.  Eq.  79.  After  the  dissolution  of  a 
partnership  and  peuding  its  liquidation,  a 
partner  is  not  permitted  to  do  any  act, 
still  less  to  make  use  of  the  partnership 
funds,  in  a  manner  inconsistent  with  the 
purpose  of  a  just  and  projier  settlement  ; 
and  where  a  partner  has  collected  partner- 
ship money  under  circumstances  from 
which  an  agreement  on  his  part  not  to  re- 
ceive it  may  be  inferred,  and  where  his 
receiving  it  was  contrary  fo  good  faith,  he 
may  be  required  to  pay  it  into  court. 
Gridley  v.  Conner,  2  La.  An.  87,  89.  See 
Shropshrie  v.  Piussell,  lb.  961.  In  Brad- 
bury V.  Barnes,  19  Cal.  122,  Baldwin,  J., 
said:  "  There  can  be  no  doubt  that  one 
partner  may  purchase  with  liis  own  funds 
and  on  his  account,  the  interest  of  his  co- 
partner in   real  estate   at  public  sale,   if 
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A  partner  has  not  a  right  to  prefer  his  own  interest  to  that 
of  the  firm,  nor  deprive  the  partnership  of  a  profitable  bargain, 
by  taking  it  to  his  own  account.  The  doctrine  is  deducible  from 
the  nature  of  the  contract  of  partnership,  on  entering  into  wliich 
the  partner  promises  to  his  associates  his  efforts  for  the  common 
benefit.  This  promise  he  would  violate  by  seeking  his  individual 
advantage  in  preference  to  tliat  of  the  partnership.  Hence,  the 
books  abound  in  cases,  many  of  which  we  cite  in  the  notes  in  this 
section,  where  a  partner,  who,  while  his  relations  as  such  existed, 
has  stipulated  clandestinely  for  any  private  benefit  to  himself,  has 
been  compelled  to  divide  such  gains  with  his  associates.^ 


there  be  no  circumstances  of  fraud  or  of  a 
trust  apart  from  this  relation,  and  so  pur- 
chasing, hold  the  property  as  a  stranger 
might.  It  is  true  that  partners  occupy 
confidential  relations  towards  each  other, 
but  this  is  in  respect  to  the  firm  business  ; 
but  this  relation  does  not  forbid  one  from 
buying  of  another,  when  both  have  an 
equal  opportunity  and  means  of  knowing 
the  value  of  the  property  and  its  condi- 
tion. The  fact  that  the  sheriff's  sale  in 
public  and  open,  is  itself  prima  facie 
proof  that  no  advantage  is  taken  ;  and  no 
reasons  of  policy  exist  to  restrain  bidding 
by  other  partners  than  the  defendant,  and 
who  would  be  more  disposed  to  bid,  i)rob- 
ably,  than  strangers.  .  .  .  Generally,  one 
partner  has  a  right  to  buy  the  whole  or  a 
portion  of  the  interest  of  his  associate  at 
private  sale,  as  he  might  pnrchase  of  a 
stranger,  and  we  can  see  nothing  which 
should  deny  or  qualify  this  right  in  the 
fact  that  the  sale  is  made  through  the  in- 
strumentality of  the  officer  acting  in  this 
respect  for  the  partner."  And  see  Gunter 
V.  Laffan,  7  Cal.  588. 

1  In  Lowry  v.  Cobb,  9  La.  An.  .592, 
the  court  held  that  these  principles  were 
not  applicable  under  the  following  state  of 
facts.  The  plaintiff  and  defendants  owned 
a  plantation  in  partnership.  Difficulties 
having  arisen  between  them,  the  property 
was  placed  in  the  hands  of  a  receiver,  and 
arbitrators,  clothed  with  the  powers  of 
amicable  compounders,  appointed.  After 
flagi-antly  violating  the  award  and  usurp- 
ing the  administration  of  the  property, 
the  defendants  confessed  a  judgment  in 
favor  of  a  mortgage  creditor,  who  seized 
and  sold  the  property.  At  the  sale,  the 
plaintiff,  through  friends,  bought  the  ])rop- 
erty,  and  the  defendants  claimed  the  ben- 
efit of  the  purchase  for  the  partnership. 
The  court  held  that  they  were  not  entitled 
to  it.  Slidell,  C.  J.,  in  delivering  the 
judgment  of  the  court,  said  :  "  We  con- 
ceive that  the  circumstances  of  the  pres- 
ent case  do  not  fall  within  the  rule,  and 


that  by  their  own  inequitable  conduct  the 
defendants  excluded  themselves  from  its 
application.  The  plaintiff  had  faithfully 
submitted  to  the  award,  by  which  the 
partnership  property  was  placed  under  the 
administration  of  the  receiver,  and  which 
award  they  were  bound,  by  every  consid- 
eration of  partnership  and  moral  duty,  to 
respect.  Without  any  just  cause  they  ar- 
rested the  possession  from  the  receiver  ; 
diverted  to  their  own  use  the  crops  which 
had  been  sacredly  appropriated  to  pur- 
poses vitally  neces.sary  to  the  protection  of 
the  ])artnership  interests  ;  awakened  the 
distrust  of  an  important  creditor  ;  and 
occasioned,  if  not  invited,  a  forced  sale 
by  this  creditor  of  the  partnership  estate 
under  his  mortgage.  When  the  plaintiff 
thus  saw  his  own  ruin  impending  by  the 
bad  faith  of  his  co-proprietors,  who  had 
thus  flagrantly  violated  the  compact  for 
their  common  preservation,  the  instinct 
of  self-defence  necessarily  compelled  him 
to  .seek  the  assistance  of  his  friends  ;  and 
having  sheltered  himself  in  some  degree 
through  their  interposition,  from  the 
calamity  which  would  otherwise  have 
crushed  him,  the  promoter  of  the  mis- 
chief has  no  equity  to  share  that  shelter 
with  him.  A  contrary  doctrine  would 
hold  out  to  bad  faith  the  chance  of  a  suc- 
C3ssful  wrong,  with  a  certainty  of  impun- 
ity in  case  of  failure."  Lowiy  v.  Cobb, 
9  La.  An.  at  593.  In  Sexton  v.  Se.xton, 
9  Gratt.  204,  two  partners  carried  on  an 
extensive  business,  embracing  various  sub- 
jects, and  they  kept  no  regular  set  of 
books.  One  of  them  attended  exclusively 
to  the  out-door  business,  made  the  con- 
tracts, and  executed  notes  for  the  firm,  of 
which  no  regular  account  was  kept.  They 
at  length  quarrelled,  and  the  in-door  part- 
ner insisted  upon  a  dissolution  of  the 
partnership,  and  there  was  a  proposition 
to  buy  and  sell.  The  ouf-door  partner,  in 
making  an  estimate  of  the  value  of  the 
property  for  his  own  guidance  in  any 
proposition  he  might  make  or  receive,  at- 
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tempted  to  make  out  a  list  of  the  debts 
due  from  tlie  concern,  and  he  estimated 
them  at  about  one-liall'  what  they  turned 
out  to  be  ;  but  it  did  not  appear  that  he 
represented  them  to  his  partner  at  any 
amount,  or  that  his  partner  did  confide  or 
would  have  confided  in  any  representa- 
tions he  might  have  made.  The  court 
held  that  the  position  of  the  seller  called 
for  the  exercise  of  the  utmost  good  faith 
on  his  part,  and  that  he  was  bound  not 
only  to  disclose  truly  any  information  in 
his  possession  that  might  be  called  for,  and 
if  he  perceived  that  his  partner  w-as  labor- 
ing under  incorrect  views  in  reference  to 
the  amount  of  the  debts  due  by  the  con- 
cern, by  which  he  might  be  misled  into  too 
high  an  offer  for  the  interest  to  be  sold,  it 
was  his  duty  to  furnish  all  the  data  he 
might  have,  by  which  such  views  might 
be  corrected  and  the  mischief  prevented. 
But,  as  there  was  no  evidence  of  any 
abuse  of  confidence,  or  any  effort  to  ob- 
tain an  unfair  advantage  on  the  part  of  the 
partner  selling,  nor  any  information  with- 
held which  was  called  for,  nor  any  knowing 
acquiescence  by  him  in  any  mistaken  views 
or  estimates  on  the  part  of  the  purchaser, 
by  which  he  might  be  ensnared  into  self- 
deception  and  loss;  the  sale  was  sustained. 
See  Laffan  i-.  Naglee,  9  Cal.  662  ;  Ander- 
son V.  Lemon,  4  Saudf.  552  ;  Coder  v. 
Huliug,  27  Pa.  St.  84  ;  Evans  v.  Gibson, 
29  Mo.  223 ;  Wheatley's  Heirs  v.  Calhoun, 
12  Leigh  (Va.),  264;  Smith  v.  Ramsey, 
6  111.  (1  Gilra.)  373. 

A  firm  carrying  on  a  general  produce 
business  had  a  debt  due  to  them,  which 
was  secured  by  a  mortgage.  A.,  one  of 
the  firm,  became  one  of  the  owners  of  the 
mortgaged  property,  which  the  firm  had 
been  anxious  to  purchase.  The  debt  was 
paid  to  the  firm.  The  remaining  members 
of  the  firm  claimed  a  share  in  the  benefit 
of  A.'s  purchase.  The  court  thus  laid 
down  the  law  applicable  to  the  case  :  — 
"Each  partner  is  the  agent  of  his  co- 
partners in  all  transactions  relating  to 
partnership  business,  and  is  forbidden  to 
traffic  therein  for  his  own  advantage,  and 
if  he  does  will  be  held  accountable  for 
all  profits.  Bnt  beyond  the  line  of  the 
trade  or  business  in  which  the  firm  is  en- 
gaged, there  is  no  restraint  on  his  right  to 
traffic.  As  one  partner  has  no  authority 
to  bind  the  firm  outside  of  their  ordinary 
business,  he  cannot  of  course  be  held  lia- 
ble to  account  should  he  make  a  profitable 
adventure  in  a  matter  not  legitimately 
connected  with  the  business  of  the  firm. 
The  diflSculty  generally  is,  to  ascertain 
what  acts  are  within  the  scope  of  the  par- 
ticular trade  or  business.  But  in  this  case 
there  is  no  embarrassment  whatever  in  the 
application  of  the  principle.  This  was  a 
partnership  to  do  a  general  produce  busi- 


ness. It  contemplated  no  dealings  in  real 
estate,  and  each  partner  was  at  liberty  to 
buy  and  sell  real  estate,  and  was  under 
no  legal  liability  to  account  to  his  co- 
partners." So  far  as  th,ere  was  fraud  in 
the  case,  the  parties  were  in  pari  delicto, 
and  the  plaintiffs  were  without  remedy, 
Wheeler  v.  Sage,  1  Wall.  518.  See  Ran- 
dall V.  Howard,  2  Black,  585;  Phippen 
V.  Stickney,  3  Mete.  384  ;  Bexweli  v.  Chris- 
tie, 1  Cowp.  395  ;  Howard  v.  Castle,  6 
T.  R.  642  ;  Veazie  v.  Williams,  8  How. 
134;  Hawley  v.  Cramer,  4  Cow.  717; 
Fuller  w.  Abrahams,  3  Br.  &  B.  116;  Jones 
V.  Caswell,  3  Johns.  29  ;  Doolin  v.  Ward, 
6  Johns.  194  ;  Wilbur  v.  Howe,  8  Johns. 
444  ;  Thompson  v.  Davies,  13  Johns.  114. 
An  association  known  as  a  mining 
partnership  is  a  partnership  sub  modo 
only  ;  Kahn  v.  Smelting  Co.,  102  U.  S. 
641  ;  the  dilcclus  pcrsome,  which  is  essen- 
tial to  constitute  an  ordinary  partnership, 
having  no  place  in  these  mining  associa- 
tions. Duryea  v.  Burt,  28  Cal.  569  ;  Set- 
tembre  v.  Putnam,  30  Cal.  490;  Taylor 
V.  Castle,  42  Cal.  367  ;  Skillman  v.  Lock- 
man,  23  Cal.  199,  203.  And  a  purchase 
by  one  member  of  such  an  association  of  the 
share  or  interest  in  it  of  another  does  not 
inure  to  the  benefit  of  his  associates.  Bis- 
sell  V.  Foss,  114  U.  S.  252.  In  Lamar's 
Ex'or  V.  Hale,  79  Va.  147,  160,  with  ref- 
erence to  this  description  of  partnership, 
the  court  said  :  "This  mining  partnership 
was  unlike  ordinaiy  trading  partnerships 
in  a  remarkable  feature.  In  the  latter 
there  is  always  what  is  implied  by  the 
phrase  '  dilediis  personarum.'  In  them 
no  one  can  become  a  partner  without  the 
consent  of  the  rest.  In  mining  partner- 
ships, like  that  under  consideration,  there 
was  no  '  dilectus  personarum.'  Each 
member  could  transfer  his  share  to  any 
other  person,  and  that  person  becomes, 
ipso  facto,  a  member  of  the  company,  oc- 
cupying the  same  relation  thereto  that  the 
original  member  occupied.  This  was  the 
distinguishing  feature  of  this  company 
as  a  mining  partnership,  and  it  made  the 
membership  changeable  and  uncertain. 
But  it  was  a  principle  of  law,  and  all 
persons  dealing  with  the  company  or  with 
its  property  were  and  are  bound  to  take 
notice  of  it."  In  Bradbury  ■;;.  Barnes,  19 
Cal.  120,  Baldwin,  J.,  said:  "If  asso- 
ciates in  a  mining  claim  are  to  be  regarded 
as  general  partners,  a  point  which  we  do 
not  decide,  still  we  do  not  think  the  rule 
applicable  to  trustees  and  cestuis  que  trust, 
guardian  and  ward,  which  qualifies  the 
right  of  purchase  by  the  tnistee  of  the 
cestui  que  tr^ist,  can  be  held  to  apply." 
See  Kahn  v.  Smelting  Co.,  102  U.  S.  641. 
In  England  it  has  been  held,  as  in  this 
country,  that  one  of  several  co-adven- 
turers in  a  mine  has  not,  as  such,   any 
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authority  to  pledge  the  credit  of  the 
general  body,  for  money  borrowed  for  the 
purposes  of  the  concern.  And  tlie  fact  of 
his  having  the  general  management  of  the 
mine  makes  no  diflerence,  in  the  absence 
of  circumstances  from  which  an  im[)lied 
authority  for  that  purpose  can  be  inferred. 
Ricketts  v.  Bennett,  4  C.  B.  686.  In 
Fereday  v.  Wightwick,  1  Russ.  &  M.  45, 
it  is  said  :  "  Mining  concerns  are,  to  some 
purposes,  trading  concerns,  but  they  are 
not  so  as  to  all  :  they  are  not  so  in  this 
particular,  namely,  —  that  they  are  not, 
as  an  ordinary  partnership  trade,  subject 
to  dissolution  on  the  death  or  bankruptcj'^ 
of  any  of  the  partners,  and  the  shares  are 
transfei'able  without  the  consent  of  the 
other  partners.  In  these  particular  in- 
stances, they  have  not  all  the  incidents  of 
a  trading  concern  ;  in  other  respects,  it  has 
been  repeatedly  held  that  they  have."  In 
Dickinson  v.  Valpy,  10  B.  &  C.  128,  it 
was  held  that  the  directors  of  a  mining 
association  cannot  bind  the  members  by 
accepting  a  bill  of  exchange,  unless  they 
are  authorized  to  do  so  by  the  deed  or  in- 
strument of  co-partnersliip  ;  by  the  neces- 
sity of  such  a  power  to  the  carrying  on  of 
the  business  ;  by  the  usage  of  similar 
establishments,  or  by  the  express  assent 
of  the  party  sought  to  be  charged.  But 
the  members  of  a  mining  comiiany  have 
authority  by  law,  in  the  absence  of  any 
proof  of  a  more  limited  authority,  to  bind 
each  other  by  dealings  on  credit,  for  the 
purpose  of  working  the  mines,  if  that  ap- 
pear to  be  necessary  or  usual  in  the  man- 
agement of  the  mines.  Tredwin  !J.  Bourne, 
C  M.  &  W.  461.  See  Vice  v.  Lady  Anson, 
7  B.  &  0.  411  ;  Bourne  v.  Freeth,  9  \i.  & 
C.  632 ;  Hawtayne  v.  Bourne,  7  M.  & 
\V.  59.5  :  Jefferys  v.  Smith,  1  J.  &  W. 
301  ;  Duncarry  v.  Gill,  4  C.  &  P.  121. 
In  Hawken  v.  Bourne,  8  M.  &  W.  703,  a 
joint-stock  company  was  formed  to  work 
a  mine,  in  which  the  defendant  became  a 
shareholder,  and  took  part  in  its  ])i'o- 
ceediugs.  The  ])rospectus  issued  on  the 
formation  of  the  company  stated  that  all 
sujiplies  for  the  mine  were  to  be  purchased 
at  cash  prices,  and  no  debt  was  to  be  in- 
curred ;  and  the  script  certificates  also 
bore  an  indorsement  to  the  same  effect. 
The  plaintiff  supplied  goods  for  the  neces- 
sary working  of  the  mine  on  the  order  of 
a  resident  agent  appointed  by  the  direct- 
ors to  manage  the  mine,  which  was  the 
customary  course  in  such  concerns.  It 
was  held,  that  the  defendant  w'as  liable  to 
the  plaintiff  for  the  price  of  such  goods, 
notwithstanding  the  statements  in  the  pro- 
spectus and  certificate,  unless  it  were  shown 
that  the  agent  had  in  fact  no  authority 
from  the  defendant,  and  that  the  plaintiff 


had  notice  thereof.  See  further,  Ellis  v. 
Schmeeck,  5  Bing.  521  ;  Parot  v.  Turton, 
2  Wils.  169  ;  Heane  v.  Rogers,  9  B.  &  C. 
577  ;  Crawshay  v.  Maule,  1  Swanst.  518  ; 
Story  V.  Lord  Windsor,  2  Atk.  630  ;  Jesus 
College  V.  Bloom,  3  Atk.  262.  The  par- 
ties constituting  a  mining  company  occupy 
a  dual  position.  As  owners  of  the  prop- 
erty, they  are  tenants  in  common  ;  and 
in  working  the  mine  they  are  to  be  con- 
sidered as  partners.  As  the  property  can 
only  be  used  in  entirety,  it  is  indispens- 
able to  the  conducting  of  the  business  of 
mining  that  those  owning  the  major  por- 
tion of  the  property  should  have  the 
power  to  control,  in  case  all  cannot  agree  ; 
otherwise  the  work  might  become  wholly 
discontinued.  As  mining  partnerships  are 
not  usually  founded  on  the  dUcctus  jKr- 
so?ice,  the  powers  of  the  individual  mem- 
bers of  the  concern  are  much  more  limited 
than  are  the  powere  of  the  individual 
members  of  a  purely  commercial  or  trad- 
ing partnership  ;  and  for  this  reason  the 
conduct  of  the  partners  holding  the  ma- 
jor portion  of  the  property  in  a  mining 
concern  is  to  be  most  jealously  scrutinized 
when  complaint  is  made  by  the  minority 
in  interest,  of  oppression.  It  might  and 
often  would  work  great  inconvenience  and 
damage  to  the  minority  in  interest  of  a 
mining  partnership,  if  the  majority  were 
allowed  to  do  as  they  might  deem  to  their 
own  advantage,  regardless  of  the  rights 
and  interests  of  the  minority.  But  not- 
withstanding the  danger  of  the  abuse  of 
power  in  such  cases,  what  may  be  neces- 
.sary  and  proper  for  carr}ing  on  tlie  busi- 
ness of  mining  for  the  joint  benefit  of  all 
concerned  must  be  determined  by  those 
owning  and  holding  in  the  aggregate  the 
major  part  of  the  property.  And  if  the 
powers  which  are  thus  attempted  to  be 
exercised  are  not  necessary  and  jiroper  for 
the  success  of  the  enterprise,  those  whose 
interests  are  imperilled  or  disastrously 
affected  thereby  have  the  right  to  resort 
to  the  courts  for  redress  and  protection. 
Dougherty  v.  Creary,  30  Cal.  290.  In 
Crawshay  v.  Maule,  1  Swanst.  518,  Lord 
Eldon  says  :  "  Whatever  may  be  the  rights 
and  liabilities  of  tenants  in  common  of  a 
mine  not  being  worked,  it  is  clear  that 
where  the  several  owners  unite  and  co- 
operate in  working  the  mine,  then  a  new 
relation  exists  between  tbem,  and  to  a 
certain  extent  they  are  governed  by  the 
rules  relating  to  partnerships,  and  this 
relation  of  partnership  may  be  constituted 
either  by  express  stipulation,  or  by  impli- 
cation deduced  from  the  acts  of  the  par- 
ties." Feredav  v.  Wightwick,  1  Russ.  & 
M.  45  ;  Bradley  v.  Harkneaa,  26  Cal.  76. 
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PART   VIII. 
AGENCY. 

1.  An  Agent's  Contracts  for  a  Foreign  Principal. 

An  examination  of  the  cases  relating  to  agency  will  show  that 
in  some  of  its  branches  there  is  the  same  hopeless  and  irreconcil- 
able confusion  existing  as  characterized  the  cases  in  connection 
with  the  law  of  partnership  prior  to  the  decision  of  Cox  v.  Hick- 
man.^ This  confusion  has  largely  arisen  from  the  adoption  of 
arbitrary  rules  as  deductions  from  special  cases  ;  wider  scope  and 
a  more  general  application  being  given  to  such  rules  than  has  been 
warranted.  In  some  cases  a  statement  is  made  of  limited  appli- 
cation, which,  in  a  later  case,  is  enlarged,  and  is  finally  adopted 
as  a  "  general  rule,"  applicable  not  only  to  all  precisely  similar 
cases,  but  is  received  as  a  general  principle,  incorporated  into  and 
made  of  the  very  essence  of  the  law  which  is  to  govern  a  general 
class  of  cases.  This  is  well  illustrated  by  the  decisions  connected 
with  purchases  made  by  an  agent  for  a  foreign  principal.  Story 
states  that  "  the  general  rule  obtains  that  agents  or  factors  acting 
for  merchants  resident  in  a  foreign  country  (as,  for  example,  in 
France  or  Germany)  are  held  personally  liable  upon  all  contracts 
made  by  them  for  their  employers  ;  and  this  without  any  distinc- 
tion, whether  they  describe  themselves  in  the  contract  as  agents 
or  not.  In  such  cases  the  ordinary  presumption  is,  that  credit  is 
given  to  the  agents  or  factors,  and  not  only  tliat  credit  is  given  to 
the  agents  or  factors,  but  that  it  is  exclusively  given  them  to  the 
exoneration  of  their  employers."  ^ 

The  first  case  cited  for  this  proposition  is  DeGaillon  v.  L'Aigle.^ 

1  8  H.  L.  C.  268.  been  decided,  Eyre,  C.  J.,  added  :  "I  am 

2  Story  on  Agency,  §  268.  not  aware  that  I  have  ever  concurred  in 

3  1  B.  &  P.  358.  This  citation  by  Story  any  decision  in  which  it  has  been  held 
is  a  miscitation.  The  case  to  which  he  that  if  a  person  describing  himself  as 
refers  is  evidently  De  Gaillon  v.  L'Aigle,  agent  for  another  residing  abroad,  enter 
1  B.  &  P.  368  (2d  case).  This  was  aca.se  into  a  contract  here,  he  is  not  personally 
of  improper  evidence  given  on  a  writ  of  liable  on  the  contract."  This  was  purely 
inquiry  issued  under  the  judgment  in  the  extra-judicial;  but  out  of  this  mainly  grew 
previous  case.  The  question  as  to  the  im-  the  unsound  statement  as  a  legal  jiriiiciple, 
jiroper  reception  of  the  evidence  having  that,  in  effect,  in  contracts  made  by  the 
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This  case  simply  holds  that  if  a  wife  trade  and  obtain  credit  in 
England  as  a  feme  sole,  and  her  husband  reside  abroad,  she  is  lia- 
ble for  her  own  debts  ;  but  not  unless  she  represents  herself  as  a 
feme  sole.  This  case  has  not  the  most  remote  application  to  the 
matter  for  which  it  is  cited  as  an  authority.  The  feme  covert  is 
made  liable  in  such  case  simply  as  the  result  of  a  necessity  cast 
upon  her  for  her  support,  otherwise  she  would  obtain  no  credit, 
and  would  have  no  means  of  gaining  her  livelihood.  It  has  no 
bearing  whatever  upon  the  question  as  to  the  liability  of  an  agent 
on  contract  made  by  him  for  a  foreign  principal. 

Paterson  v.  Gandascqui^  comes  slightly  nearer,  and  very  slightly 
so,  towards  the  alleged  general  principle  that  the  contracts  of  an 
agent  for  a  foreign  principal  bind  the  agent,  and  bind  him  only, 
and  not  the  principal.  This  was  a  case  where  agents  bought 
goods  in  England  for  foreign  principals,  and  Lord  Ellenborough, 
being  of  opinion,  from  the  fact  that  the  plaintiffs  had  dealt  with 
the  agents  upon  their  sole  and  individual  credit,  knowing  that  the 
purchases  they  made  were  on  account  of  the  defendant,  directed 
a  nonsuit.  A  rule  7iisi  was  granted  for  a  nonsuit  on  the  ground 
of  assimilating  the  case  of  a  dormant  principal  to  that  of  a  dor- 
mant partner,  where,  though  the  party  furnishing  goods  to  the 
ostensible  partners  intended  at  the  time  to  give  credit  only  to 
them,  he  might  afterwards  pursue  his  remedy  against  the  dormant 
partner  when  discovered.  The  rule  for  a  new  trial  was  made  ab- 
solute. Lord  Ellenborough,  C.  J,,  deals  with  the  question  —  which 
mark,  is  an  action  against  foreign  principals  —  without  the  slight- 
est reference  to  that  fact.  He  put  it  simply  as  a  question  as  to 
whether  what  was  done  between  the  sellers  and  the  agents  was 
done  with  the  knowledge  of  the  defendant  (a  foreigner),  being  the 
principal,  the  ratio  decidendi  of  the  case,  as  well  as  the  immediate 
effect  of  what  Lord  Ellenborough  said,  being,  that  if  they  were 
not  aware  of  it,  the  defendant  (the  foreign  ])rincipal)  was  liable. 
All  of  the  judges  lay  down  the  law,  without  distinction,  as  between 
a  home  and  foreign  principal ;  making  the  sound  general  principle 
relating  to  agency  virtually  as  applicable  to  the  one  case  as  to  the 
other.  Lord  Ellenborough  correctly  lays  down  the  law,  thus  : 
"  The  law  has  been  settled  by  a  variety  of  cases,  that  an  unknown 
principal  when  discovered  is  liable  on  the  contracts  which  his 
agent  makes  for  him  ;  but  that  must  be  taken  with  some  qual- 

home  agent  for  a  foreign  principal,  the  holds  the  reverse  ;  holding,  as  it  docs,  that 
agent  was  always  liable,  and  the  principal  the  foreign  principal  was  not  liable,  be- 
never  so.  Smyth  v.  Anderson,  7  C.  B.  cause  he  had  paid  the  agent  before  a  de- 
21,  has  been  cited  for  the  same  proposi-  mand  was  made  on  him  by  the  English 
tion  (see  Bray  v.  Kettell,  1  Allen,  80,  82  ;  seller  of  the  goods  for  payment. 
per  Bigelow,  C.  J.) ;  but  that  case  in  effect  ^  15  East,  62. 
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ification,  and  a  party  may  preclude  himself  from  recovering  over 
against  the  principal  by  knowingly  making  the  agent  his  debtor  ;  " 
intimating  that  it  had  appeared  to  him  at  the  trial  that  the  plain- 
tiffs knew  of  the  defendant  being  the  principal,  and  had  elected 
to  take  the  agents  as  their  debtors,  or  he  should  not  have  non- 
suited the  plaintiffs  ;  but  he  thought  that,  as  there  might  be  a 
doubt  upon  the  evidence,  whether  the  plaintiffs  had  a  perfect 
knowledge  of  that  fact,  it  might  be  well  to  have  it  reconsidered. 

The  same  idea  was  the  leading  one  in  the  minds  of  the  other 
judges.  Grose,  J.,  thought  that  the  plaintiffs  might  have  elected 
whom  they  would  have  for  their  debtor,  and  that  they  seemed  to 
have  made  their  election ;  adding :  "  That,  however,  is  the  only 
doubt  which  is  fit  to  be  considered."  Le  Blanc,  J.,  said  :  "  It  will  be 
material  to  have  the  facts  inquired  into  more  fully,  in  order  to  as- 
certain whether  the  tradesmen  sold  to  the  agents  with  a  knowl- 
edge of  the  party  for  whom  they  were  buying  ;  or  whether,  with- 
out such  knowledge,  they  chose  to  give  credit  to  the  agents, 
whether  buying  for  another  or  for  themselves."  And  Bayley,  J. : 
"  I  have  generally  understood  that  the  seller  may  look  to  the  prin- 
cipal when  he  discovers  him,  unless  he  has  abandoned  his  right  to 
resort  to  him.  I  agree  that  where  the  seller  knows  the  principal 
at  the  time,  and  yet  elects  to  give  credit  to  the  agent,  he  must  be 
taken  to  have  abandoned  such  right,  and  cannot,  therefore,  after- 
wards charge  the  principal.  I  think  it  should  be  considered  in 
this  case  whether  the  plaintiffs  did  so." 

Neither  Lord  Ellenborough  nor  Grose,  J.,  made  the  slightest 
reference  to  the  question  as  to  the  defendant  being  a  foreign  prin- 
cipal, and  the  only  references  made  to  the  matter  at  all  were  hy- 
pothetical. Thus  Le  Blanc,  J.,  says :  *'  It  may  be  necessary  to 
consider  in  the  present  case  whether  any  distinction  can  be  made 
between  a  home  and  a  foreign  principal."  And  Bayley,  J. : 
"  There  may  be  a  particular  course  of  dealing  with  respect  to  trade 
in  favor  of  a  foreign  principal,  that  he  shall  not  be  liable  in  cases 
where  a  home  principal  would  be  liable.  That  would  be  a  ques- 
tion for  the  jury."  Whether  there  was  such  a  course  ?  A  ques- 
tion of  fact  for  the  jury  ;  not  a  principle  of  law.  Had  this  been, 
as  stated  by  Story  and  in  some  of  the  later  cases,  a  principle  of 
law,  the  nonsuit  in  the  action  against  the  foreign  principal  could 
not  have  been  set  aside.  This  is  the  second  of  the  cases  cited  by 
Story  to  sustain  the  statement  of  principle  of  law  quoted  above. 

The  case  of  Addison  v.  Gandassequi  ^  is  a  case  very  similar  to 
Paterson  v.  Gandascqui,^  and  is  usually  cited  in  the  same  connec- 
tion. This  case  simply  decides  that  a  man  selling  to  another 
1  4  Taunt.  574.  a  15  East,  62. 
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for  the  use  of  a  third,  who  stands  by  and  is  known,  may  make 
the  contract  with  the  buyer  without  making  the  third  person  re- 
sponsible. It  was  only  on  this  principle  that  the  defendant  (the 
foreign  principal)  was  held  not  personally  liable  on  the  contract 
made  by  his  agent. 

Thomson  v.  Davenport  ^  is  a  case  slightly  different  from  these 
preceding  cases,  which  we  have  examined.  Here  all  the  judges 
concurred  in  laying  down  the  law,  as  a  general  rule,  that  if  a  per- 
son sells  goods,  supposing  at  the  time  he  is  dealing  with  a  princi- 
pal, but  afterwards  discovers  that  the  person  with  whom  he  has 
been  dealing  is  not  the  principal  in  the  transaction,  but  agent  for 
a  third  person,  though  he  may  in  the  mean  time  have  debited 
the  agent  with  it,  he  may  afterwards  recover  the  amount  from 
the  real  principal ;  subject,  however,  to  this  qualification,  that  the 
state  of  the  account  between  the  principal  and  the  agent  is  not 
altered  to  the  prejudice  of  the  principal.  On  the  other  hand,  if 
at  the  time  of  the  sale  the  seller  knows  not  only  that  the  person 
who  is  nominally  dealing  with  him  is  not  principal  but  agent,  but 
also  knows  who  the  principal  really  is,  and,  notwithstanding  all 
that  knowledge,  chooses  to  make  the  agent  his  debtor,  dealing 
with  him  and  with  him  alone,  then  the  seller  cannot  afterwards, 
on  the  failure  of  the  agent,  turn  round  and  charge  the  principal, 
having  once  made  his  election  at  the  time  when  he  had  the  power 
of  choosing  between  the  one  and  the  other.  Thomson  v.  Daven- 
port^ establislies  the  additional  proposition  that  where  the  seller 
at  the  time  of  making  the  sale  knows  that  there  is  a  principal, 
mere  knowledge  that  there  is  a  principal  does  not  destroy  the 
right  of  the  seller  to  look  to  the  principal  as  soon  as  he  knows 
who  that  principal  is,  provided  he  did  not  know  who  he  was  at 
the  time  when  the  purchase  was  originally  made. 

References  are  made  in  this  case  to  the  presumption  that  where 
an  agent  makes  a  contract  for  a  foreign  principal,  the  intention  is 
that  he  alone  should  be  bound ;  but  this  is  a  presumption  of  fact, 
and  is  liable  to  be  rebutted  by  very  slight  circumstances,  shovving 
that  it  was  not  the  intention  of  the  seller  to  look  solely  to  the 
agent.  Although  the  cases  are  by  no  means  consistent  with  each 
other,  we  think  the  better  holding  is  as  stated  by  Cowen,  J.,  in 
Tainter  v.  Prendergast,^  where,  referring  to  Thomson  v.  Daven- 
port,^ he  makes  this  distinction  :  "  It  will  be  seen  by  this  case 
and  others  referred  to  by  it,  that  the  usual  and  decisive  indication 
of  an  exclusive  credit  is,  where  the  creditor  knows  there  is  a  for- 
eign principal,  but  makes  his  charge  in  account  against  the  agent. 
If  the  seller  be  kept  in  ignorance  that  he  is  selling  to  an  agent  or 

1  9  B.  &  Cr.  78.  «  3  HiU,  72,  73. 
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factor,  I  am  not  aware  of  a  case  which  denies  a  concurrent  rem- 
edy. On  the  other  hand,  1  am  still  in  want  of  an  authority  that, 
where  an  agent  acquires  rights  in  a  course  of  dealing  for  his  prin- 
cipal, whether  the  latter  be  foreign  or  domestic,  and  his  name  is 
kept  secret,  the  principal  may  not  sue  to  enforce  those  rights.  1 
admit  tiiat  the  defendant  is  not,  by  such  form  of  action,  to  be  cut 
off  from  any  equities  he  may  have  against  the  agent.  So  far  the 
latter  is  considered  as  the  exclusive  principal ;  but  no  further. 
As  a  general  rule,  the  latter  cannot  maintain  an  action  in  his  own 
name  at  all ;  and  the  exception  will  be  found  to  arise  from  cases 
where  he  has  the  rights  of  bailee  or  some  other  rights  ;  not  the 
mere  powers  of  a  naked  agent." 

Nelson,  C.  J.,^  goes  still  further.  He  says  :  "  There  can  be  no 
doubt,  a  person  acting  as  agent  of  a  foreign  house  is  not  respon- 
sible, individually,  if  he  discloses  his  principal,  and  acts  only  in 
his  behalf,  any  more  than  an  agent  of  a  house  in  this  country. 
There  is  no  such  distinction  to  be  found  of  any  authority  in  the 
books,  nor  is  there  any  reason  to  support  it.  If  an  individual  de- 
sire the  personal  credit  and  liability  of  the  agent,  he  should  make 
known  the  fact,  and  all  parties  will  then  understand  it.  If  the 
agent  declines,  the  vendor  can  refuse  to  deal  with  him."  This 
view  was  sustained  on  error  from  the  Supreme  Court.  We  find, 
on  examining  the  case,  that  the  large  majority  of  the  court  took 
virtually  the  same  view  of  Story's  statement  of  the  law  as  we  have 
done.  Verplanck,  Sen.,  voicing  their  views,  said  :  "  I  am  satisfied 
that  Judge  Story  has  stated  the  doctrine  in  too  strong  and  unqual- 
ified terms,  as  if  this  presumption  were  a  universal  inference  of 
law,  applicable  everywhere.  I  think,  on  the  contrary,  that  this  is 
a  presumption  founded  altogether  upon  usage  and  the  particular 
course  of  trade,  and  arises  only  when  and  where  that  usage  is 
known  or  proved  to  exist.  Of  course,  then,  that  is  not  an  unvary- 
ing legal  presumption,  to  be  applied  to  any  contract,  made  any- 
where, by  a  factor  or  agent  representing  a  person  or  commercial 
house  in  some  foreign  country."  ^ 

The  presumption  of  fact  that  there  is  in  the  matter,  has,  without 
doubt,  arisen  from  the  custom  of  many  foreign  principals  ordering 
goods  from  English  factors  or  commission  merchants,  the  latter 
buying  the  goods  in  their  own  name  and  on  their  own  credit,  char- 
ging their  foreign  customers  with  a  commission  for  so  doing.    But, 

1  In  Kirkpatrick  v.  Stainer,  22  Wend.  Story's  Agency,  the  rule  of  law  in  the 
244,  246.  matter,  as  laid  down  by  them,  which  lie 

2  Kirkpatrick  v.  Stainer,  22  Wend.  244,  indorsed.  It  is  noteworthy,  however,  that 
259.  In  this  case,  Kent,  Ch.,  in  delivering  in  his  Commentaries  he  lays  down  no  such 
the  dissenting  judgment  of  himself  and  doctrine  as  he  attempted  to  establish  in 
the  minority  of  the  court,  quoted  from  Kirkpatrick  v.  Stainer,  22  Wend.  244, 
Smith's  Mercantile  Law,  (see  infra)  and  251. 
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on  the  other  hand,  the  instances  are  numerous  where  foreign  mer- 
chants have  their  resident  agents  in  England,  who  buy  goods  for 
their  principals,  not  as  principals  themselves,  but  in  the  capacity 
of  agents  only,  without  any  thought  by  either  of  the  parties  of  any 
^ther  being  responsible  on  the  contract  than  the  principals.  The 
same  remark  applies  to  the  chartering  of  ships  ;  ships  being  largely 
chartered  in  England  by  agents  for  foreign  principals,  without  any 
liability  being  incurred  in  law  or  in  fact  by  the  home  agents. 
The  whole  matter  is  simply  one  of  contract  —  of  intention. 

We  notice  also,  that  Smith,  who,  in  his  Mercantile  Law,^  taking 
very  much  the  same  position  as  Story,  said  :  "  It  seems,  also,  to 
be  a  rule  that  whenever  the  agent  is  an  English,  and  the  principal 
a  foreign  merchant,  the  seller  will  be  considered  as  having  given 
credit  to  the  Englishman,  and  that  he,  and  not  the  foreigner,  is 
liable  ; "  in  his  Leading  Cases  ^  abandons  that  view.  He  says  :  "  It 
is  conceived  that  there  is  no  difference  in  point  oflaiv  between  the 
case  of  an  agent  contracting  on  behalf  of  an  English  or  foreign 
principal.  In  each  case  it  is  a  question  as  to  the  intention  of  the 
parties  to  be  collected  from  the  facts,  and  the  circumstance  of 
the  principal  being  foreign  may  be  sometimes  considered  as  of 
great  weight  in  the  determination  of  that  question.  Thus,  on 
an  ordinary  sale  and  purchase  of  goods  in  this  country,  it  is, 
perhaps,  not  an  unreasonable  inference  of  fact  that  the  parties 
residing  here  are  looked  to  as  principals,  where  there  is  no  stipu- 
lation to  the  contrary  ;  and  the  usage  of  the  particular  trade 
will  probably  in  many  cases  furnish  a  guide  to  a  decision  of  this 
question." 

Bigelow,  C.  J.,  in  Bray  v.  Kettcll,^  in  dealing  with  this  same 
question,  after  referring  to  the  alleged  rule,  and  to  its  origin  in  a 
local  custom  or  usage,  added  :  "  But  it  is  going  quite  too  far  to 
say  that  this  usage  or  custom  is  so  ingrafted  into  the  common 
law  as  to  become  a  fixed  and  established  rule,  creating  a  pre- 
sumption in  all  cases  that  the  agent  is  exclusively  liable  ;  to  the 
entire  exoneration  of  his  employer.  The  more  reasonable  and 
correct  doctrine  is  that  when  goods  are  sold  to  a  domestic  agent 
or  a  contract  is  made  by  him,  the  fact  that  he  acts  for  a  foreign 
principal  is  evidence  only  that  the  agent,  and  not  the  principal,  is 
liable.  It  is  in  reality,  in  all  cases,  a  question  to  whom  the  credit 
was  in  fact  given.  Where  goods  are  sold,  it  is  certainly  reason- 
able to  suppose  that  the  vendor  trusted  to  the  credit  of  a  person 
residing  in  the  same  country  with  himself,  subject  to  laws  with 
which  he  is  familiar,  and  to  process  for  the  immediate  enforce- 

1  Page  188,  3d  ed.  »  1  Allen,  80,  83. 

2  Vol.  ii.  p.  418,  2d  ed. 
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merit  of  a  debt,  rather  than  to  a  principal  residing  abroad,  under 
a  different  system  of  laws,  and  beyond  the  jurisdiction  of  the  do- 
mestic forum.  But  even  in  such  a  case,  the  fact  that  the  princi- 
pal is  resident  in  a  foreign  country  is  only  one  circumstance 
entering  into  the  question  of  credit,  and  is  liable  to  be  controlled 
by  other  facts.  So  in  the  case  of  a  written  contract ;  it  depends 
on  the  intention  of  the  parties.  But  this,  as  in  all  other  cases  of 
written  instruments,  must  be  determined  mainly  by  the  terms  of 
the  contract.  There  may  be  cases  where  the  language  of  the  con- 
tract is  ambiguous,  and  it  is  doubtful  to  whom  the  parties  intended 
to  give  credit,  in  which  the  circumstance  that  tbe  principal  is  res- 
ident abroad  may  be  taken  into  consideration  in  determining  the 
question  of  the  liability  of  the  agent.  But  where  the  terms  of  the 
contract  are  clear  and  unambiguous,  it  must  be  deemed  the  final 
repository  of  the  intention  of  the  parties  ;  and  its  construction  and 
legal  effect  cannot  be  varied  or  changed  by  any  reference  to  facts 
or  circumstances  affecting  the  convenience  of  the  parties  or  the 
reasonableness  of  the  contract  into  which  they  have  entered.  In 
such  a  case,  therefore,  it  makes  no  difference  whether  the  princi- 
pal is  a  foreigner  or  not.  If  by  the  language  of  the  contract  the 
agent  and  not  the  principal  is  bound,  such  must  be  its  construc- 
tion ;  and,  on  the  other  hand,  if  it  clearly  binds  the  principal,  and 
is  in  form  a  contract  with  him  only,  the  agent  must  be  exonerated 
without  regard  to  the  fact  that  the  principal  is  resident  in  a  for- 
eign country.!     This  rule  can  work  no  hardship,  because  parties 

^  The  plaintiffs,  a  foreign  corapan}',  say  wliether  the  contract  was  made  with 
entered  into  negotiations  through  S.  &  the  plaintiffs  or  with  S.  &  Co.  The  jury 
Co.,  London,  commission  merchants,  for  found  that  it  was  made  with  S.  &  Co. 
the  supply  by  C,  the  defendant,  of  cer-  On  motion  for  a  new  trial,  on  the  ground 
tain  railway  wheels  and  axles  ;  and  the  of  misdirection,  and  that  the  verdict  was 
defendant,  in  consequence,  had  an  inter-  against  the  weight  of  evidence,  the  court 
view,  on  the  29th  January,  at  S.  &  Co.'s  held  that  the  direction  and  verdict  were 
office,  with  S.,  one  of  the  pai-tnei-s,  and  H.,  right.  The  principle  ujjoii  which  the  case 
the  managing  director  of  the  plaintiffs'  was  decided  is,  that  an  agent  may  make  a 
company  ;  and  the  defendant  signed,  in  a  contract  by  which  he  may  become  person- 
diary  of  S.,  the  following  entry  :  "Mr.  C.  ally  liable,  while  he  still  makes  it  on  be- 
offers  to  supply  150  sets  of  wheels  and  half  of  his  principal,  so  that  the  other 
axles  [describing  them]  at  £31  per  set,  to  party  has  a  choice  to  go  against  either  the 
be  delivered  free  on  board  at  Hull  during  one  or  the  other  ;  that  is,  that  the  con- 
February  and  March.  This  offer  to  remain  tract  may  be  such  as  to  make  the  prin- 
open  until  the  3d  of  February."  On  the  cipal,  as  well  as  the  agent  himself,  a  party 
3d  of  February  S.  &  Co.  telegraphed  and  to  the  contract.  But  if  the  principal  be 
wrote  :  "  We  confirm  the  order  for  150  made  a  party  to  the  contract,  he  must  be 
sets  of  wheels  and  axles,"  repeating  the  both  able  to  sue  and  liable  to  be  sued  ;  for 
terms  of  the  offer.  Some  of  the  sets  were  he  cannot  be  a  party  so  as  to  be  able  to 
delivered  by  the  defendant,  the  invoices  sue,  and  yet  not  a  party  so  as  not  to  be 
being  made  out  to  S.  &  Co.,  and  they  paid  liable  to  be  sued.  Elbinger  Actien-Ge.s- 
for  them  ;  but  the  delivery  of  most  of  the  sellschaft  v.  Claye,  L.  R.  8  Q.  B.  313. 
sets  was  after  March,  and  the  plaintiffs  And  in  this  case  the  court  considered  that 
sued  for  a  breach  of  the  contract.  At  the  the  evidence  excluded  the  one  altogether, 
trial  it  was  objected  that  the  contract  was  because  the  foreign  principal  was  known 
with  S.  &  Co.,  and  not  with  the  plaintiffs,  to  the  defendant,  and,  in  fact,  was  present 
The  judge  (Mellor)  left  it  to  the  jury  to  at  the  time  of  the  offer  ;  and  that  the  jury 
VOL.  I.  33 
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can  in  all  cases  make  their  contracts  in  such  form  as  to  bind  those 
to  whom  they  intended  to  give  credit.  ,  .  There  can  be  no  doubt 

found  in  substance  (and  their  finding  was 
sustained),  that  what  the  defendant  in 
effect  said,  was:  "I  know  the  goods  are 
not  for  you,  S.  &  Co.,  but  I  will  not  deal 
with  your  foreign  principal,  but  only  with 
you  ; "  and  that  being  so,  the  foreigner  is 
excluded,  both  for  the  purpose  of  liabilit}', 
and  for  the  purpose  of  suing  and  taking 
the  benefit  of  the  contract.  Hutton  v. 
Bulloch,  L.  R.  8  Q.  B.  331,  is  a  case 
similar  in  principle  to  Elbinger  Co.  v. 
Claye,  L.  R.  8  Q.  B.  313,  and  carried  the 
principle  that  the  presumption  (whether 
it  be  an  inference  of  fact  or  a  conclusion 
of  law)  that  foreign  constituents  do  not 
give  the  English  commission  merchant 
any  authority  to  pledge  their  credit  to 
those  from  whom  the  commission  mer- 
chant buys  on  their  account,  to  a  case  in 
which  a  foreign  firm  agrees  that  an  Eng- 
lish firm  shall  purchase  and  ship  goods 
on  the  joint  account  of  the  two  firms. 
The  question  came  up  in  the  Court  of 
Queen's  Bench  on  a  case  stated  bj'  con- 
sent. In  this  case  the  action  was  against 
the  foreign  principal ;  and  the  facts  were 
that  H.  F.  &  Co.  were  merchants  in  Lon- 
don, and  the  defendant  was  a  partner  in 
the  firm  of  H.  B.  &  Co.,  carrying  on 
business  at  Rangoon.  Goods  were  sup- 
plied by  plaintiff  to  H.  F.  &  Co.  on  their 
order,  given  in  consequence  of  an  arrange- 
ment between  the  two  firms,  as  disclosed 
in  letters,  that  H.  F.  &  Co.  should  purchase 
and  send  out  goods  on  the  joint  account 
of  the  two  firms,  2  per  cent,  to  be  charged 
on  the  invoice  by  the  London  firm,  and 
5  per  cent,  by  the  Rangoon  firm,  includ- 
ing guarantee.  The  plaintiff  had  no 
knowledge  of  the  defendant,  or  that  the 
Rangoon  firm  were  in  any  way  interested 
in  the  transaction,  until  after  the  goods 
were  supplied.  The  judgment  of  the  court 
was  delivered  by  Blackburn,  J.,  in  favor 
of  the  defendant.  On  appeal  to  the  Court 
of  Exchequer  Cliamber  (L.  R.  9  Q.  B. 
572),  the  judgment  of  the  Court  of  Queen's 
Bench  was  affirmed,  both  courts  holding 
that  the  defendant  was  not,  as  an  undis- 
closed principal,  a  party  to  the  contract 
under  which  the  goods  were  supplied  by 
plaintiff ;  for  that,  on  the  true  construc- 
tion of  the  correspondence,  the  Rangoon 
firm  did  not  give  authority  to  the 
London  firm  to  establish  privity  of  con- 
tract, and  pledge  their  credit  with  the 
English  suppliers  of  the  goods,  inasmuch 
as  the  presumption  that  foreign  constitu- 
ents do  not  give  the  English  commission 
merchant  any  authority  to  pledge  their 
credit  to  those  from  whom  the  commis- 
sion   merchant    buys   on   their  account, 


applies  to  such  a  case.  The  question  in- 
cidentally arose  in  this  case,  in  the  court 
below,  whether  the  conclusion  arrived  at 
is  an  inference  of  fact  or  a  conclusion  of 
law.  It  would  seem  to  be  that,  in  reach- 
ing the  conclusion,  it  would  be,  as  is  the 
case  in  the  construction  of  most  contracts, 
a  mixed  question  of  fact  and  of  law. 
Blackburn,  J.,  who  delivered  the  judg- 
ment in  this  case  in  the  Court  of  Queen's 
Bench,  where  the  point  is  referred  to, 
himself  showed,  in  Elbinger  Co.  v.  Clave 
(L.  R.  8  Q.  B.  at  p.  317  et  seq.),  that 
although  the  usage  of  trade  established 
for  many  years  has  been  that  it  is  under- 
stood that  the  foreign  constituent  has  not 
authorized  the  merchants  to  pledge  his 
credit  to  the  contract,  to  establish  privity 
between  him  and  the  home  supplier  ;  yet 
that,  on  the  other  hand,  the  home  sup- 
lier,  knowing  that  to  be  the  usage,  does 
not  trust  the  foreigner,  and  so  does  not 
make  the  foreigner  resiwnsible  to  him,  nor 
himself  responsible  to  the  foreigner,  unless 
there  is  somethiivg  in  the  bargain  showing 
the  intention  to  be  otherwise ;  and  admits 
that  there  might,  no  doubt,  be  a  contract 
made  in  a  ditierent  way  between  the  two 
parties  bargaining  together,  and  there 
might  be  evidence  of  that  given  to  a  jury. 
In  Hutton  v.  Bulloch,  Maule,  J.'s,  state- 
ment, in  Smyth  v.  Anderson  (7  C.  B.  at 
p.  33  ;  18  L.  J.  C.  P.  109),  is  quoted, 
where  he  says  :  "  It  is  well  known,  in  or- 
dinary cases,  where  a  merchant  resident 
abroad  buys  goods  here  through  an  agent, 
the  seller  contracts  with  the  agent,  and 
there  is  no  contract  or  privity  between 
him  and  the  foreign  principal.  If  that 
question  had  been  specifically  put  to  the 
jury,  there  can  be  no  doubt  as  to  what 
their  decision  would  have  been."  And  this 
is  also  (juoted  from  the  judgment  in  Arm- 
strong V.  Stokes,  L.  R.  7  Q.  B.  at  p.  605 : 
"The  great  inconvenience  that  would  re- 
sult if  there  wei-e  privity  of  contract  estab- 
lished between  the  foreign  constituents  of 
a  commission  merchant  and  the  home  sup- 
pliers of  the  goods  has  led  to  a  course  of 
business,  in  consequence  of  which  it  has 
long  been  settled  that  a  foreign  constitu- 
ent does  not  give  the  commission  merchant 
any  authority  to  pledge  his  credit  to  those 
from  whom  the  commission  merchant  buys 
them  by  his  order  and  on  his  account.  It 
is  true  that  this  was  originally  (and  in 
strictness  perhajis  still  is)  a  question  of 
fact ;  but  the  inconvenience  of  holding 
that  privity  of  contract,  was  established 
between  a  Liverpool  merchant  and  the 
grower  of  every  bale  of  cotton  which  is 
forwarded  to   him  in  consequence  of  his 
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that  if  the  principal  resided  in  this  country,  he  alone  could  have 
been  sued  on  the  contract.  In  like  manner,  he  only  is  responsi- 
ble, although  a  foreigner,  because  he  is  the  sole  party  to  it,  and 
there  is  nothing  to  control  the  intent  manifested  by  this  mode 
of  executing  the  contract." 

This  is  altogether  like  the  usual  judgments  of  Bigelow,  C.  J., 
an  admirable  exposition  of  the  law ;  every  word  of  which  we 
adopt.  It  was  held,  in  accordance  with  the  language  we  have 
quoted,  where  a  charter-party  had  been  entered  into  by  the  defend- 
ant, for  foreign  principals,  and  the  agent,  having  due  authority  to 
do  so,  signed  the  charter-party,  "A.  B.  by  C.  D.,  agent,"  that  the 
agent  was  not  liable  on  the  contract,  although  the  principals  re- 
sided beyond  seas.^ 


order  given  to  a  commission  merchant  at 
New  Orleans,  or  between  a  New  York  mer- 
chant and  the  supplier  of  every  bale  of  goods 
purchased  in  consequence  of  an  order  to  a 
London  commission  merchant,  is  so  ob- 
vious and  so  well  known,  that  we  are  jus- 
tified in  treating  it  as  a  matter  of  law,  and 
saying  that,  in  the  absence  of  evidence  of 
an  express  authority  to  that  effect,  the 
commission  agent  cannot  pledge  his  for- 
eign constituent's  credit."  The  deduction 
from  these  cases  would  seem  to  be,  in  Eng- 
land, that,  whether  there  is  any  evidence 
to  submit  to  the  jury  as  to  the  intention 
of  the  parties  contracting  mutually  to  bind 
the  foreign  principal  and  the  home  dealer 
to  each  other,  as  parties  to  the  contract, 
on  principle  as  well  as  on  authority,  is,  of 
course,  a  question  of  law.  Where  there  is 
such  evidence,  the  intention  of  the  parties 
would,  with  equal  clearness,  be  a  question 
of  fact  to  be  submitted  to  a  jury,  the  jury 
being  instructed  that  the  burden  of  proof 
is  on  him  who  seeks  to  establish  the  priv- 
ity of  contract  between  the  foreign  prin- 
cipal and  the  home  dealer.  And  where 
there  is  no  evidence  of  such  mutual  inten- 
tion between  the  parties,  from  long  usage, 
which  has  now  ripened  into  a  principle  of 
law,  the  conclusion  is  that  it  is  now  a 
principle  of  law,  that  the  foreign  yjrincipal 
and  the  home  dealer  do  not  contract  with 
each  other,  but  that  there  are  two  inde- 
pendent contracts,  —  the  foreign  dealer 
with  the  commission  merchant,  and  the 
home  dealer  with  the  commission  mer- 
chant as  well ;  the  commission  merchant 
being  the  principal  in  both  cases,  as  be- 
tween himself  and  the  foreign  dealer,  and 
himself  and  the  home  dealer  respectively. 
This,  of  course,  is  simply  the  result  of 
usage,  in  the  entire  absence  qf  any  evi- 
dence to  show  the  intention  of  the  y)arti(!s. 
1  See  further  on  the  point,  Lennard 
V.  Robinson,  5  El.  &  B.  125,  130;  Mahony 


V.  Kekule,  14  C.  B.  390;  Green  v.  Kopke, 
18  C.  B.  549  ;  Heald  v.  Ken  worthy,  10  Ex. 
739,  743,  per  Parke,  B. :  "The  question  of 
the  liability  is  one  of  fact.  Where  the 
seller  deals  with  an  agent  resident  in  this 
country  and  acting  for  a  foreign  principal, 
the  presumption  is  that  the  seller  does  not 
contract  with  the  foreigner  and  trust  him, 
but  with  the  party  with  whom  he  makes 
the  bargain.  This  is  a  question  of  fact, 
and  not  of  law."  See  also  Wilson  v.  Zu- 
lueta,  14  Q.  B.  405,  416;  Oelricks  v.  Ford, 
23  How.  49,  65;  Risbourg  v.  Bruckner,  3 
C.  B.  N.  s.  812,  824.  And  see  Rogers  v. 
March,  33  Me.  106,  112,  laying  down  the 
rule  exactly  as  in  Story's  Agency,  §  268. 
We  observe  that  in  the  last  edition  of 
Story  on  Agency,  p.  326,  note  2,  the 
editor  abandons  the  principle  laid  down 
by  the  author  in  the  text,  and  says  : 
"But  the  true  rule  seems  to  be  that  an 
agent  of  a  foreign  principal  is  not,  as  a 
matter  of  law,  personally  liable  on  such 
contracts  ;  but  it  is  a  question  of  fact  for 
the  jury  in  each  case,  to  be  decided  by 
the  peculiar  circumstances,  whether  he  is 
liable  on  the  particular  contract  in  each 
case."  And  yet  in  the  recent  English 
case  of  Paice  i\  Walker,  L.  R.  5  Ex.  173, 
178,  we  find  Cleasby,  B.,  referring  to  the 
principle  as  laid  down  by  Story  in  his 
Agency,  and  Smith  in  his  Mercantile 
Law,  as  though  its  fallacy,  as  so  broadly 
stated  by  them,  had  not  been  exposed,  as 
it  has  been,  over  and  over  again.  It  goes 
to  show,  when  once  an  erroneous  proposi- 
tion in  law  is  established  on  the  sem- 
blance of  authority,  how  difficult  it  is  to 
eradicate  the  error.  Incidentally  the  mat- 
ter is  referred  to  further  in  the  next  sec- 
tion of  this  Part. 

We  tliink  tlie  mistake  which  has  been 
made  that  there  is  a  presumption,  as  a 
principle  of  law,  that  when  a  contract  i» 
made  with  a  home  agent  for  a  foreign  prin- 
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2.  Effect  of  Agents  Signing  Contracts  in  their  own  Names. 

As  unsettled  as  the  law  has  been  with  reference  to  the  effect  of 
a  contract  made  by  an  agent  for  a  foreign  principal,  and  which 
we  have  considered  in  the  preceding  section  of  this  Part,  it  was 
not  more  so  than  the  law  has  been  with  reference  to  the  subject 
we  consider  in  this  section.  We  examine  some  of  the  cases  on 
the  subject. 

In  Paice  v.  Walker,^  which  we  examine  more  fully  after  stating 
some  other  cases,  it  was  held  that  where  a  contract  is  signed  by 
a  person  without  any  words  importing  agency,  the  person  so  signing 
is,  by  virtue  of  the  contract,  both  entitled  and  liable,  unless  in  the 
body  of  the  contract  a  contrary  intention  is  clearly  shown.  And 
in  this  case,  where  the  agents  signed  the  contract  simply  "  Walker 
&  Strange,"  they  were  held  liable  as  principals,  although,  in  the 
body  of  the  contract,  was  :  "  Sold  P.,  London,  200  quarters  wlieat, 
as  agents  for  J.  S.  &  Co.  of  Danzig,"  etc. ;  this  language  being 
held  to  be  mere  matter  of  description,  and  not  showing  that  the 
contract  was  made  by  the  agent  for  his  principals  for  the  purpose 
of  binding  them,  and  not  himself.  The  decision  in  this  case  fol- 
lowed that  of  Lennard  v.  Robiuson,^  where  the  agents  in  London 
signed  a  charter-parter  "  by  authority  of,  and  as  agents  for,  S.  of 
Memel ; "  and,  notwithstanding  this,  it  was  unanimously  held  by 
the  Court  of  Queen's  Bench,  that  this  did  not  show  that  they  were 
making  the  contract  for  S.,  but  that  the  language  in  the  body  of 
the  contract  prevailed,  which  showed  that  the  defendants  were 
contracting  for  themselves. 

It  was  sought  by  Cleasby,  B.,  in  Paice  v.  Walker,^  to  put  that 

cipal,  the  foreign  principal  ia  not  liable  on  lustrative  cases,  are  very  important  on  this 
the  contract,  has  arisen  from  the  imi)roper  question.  The  former  was  the  ease  of 
application  of  the  general  rule  in  the  law  a  foreign  principal,  and  the  latter  that 
of  agency  that  the  principal  is  liable  for  of  a  home  principal,  and  in  both  the 
the  contracts  of  his  agent.  There  are  lim-  principal  was  held  not  liable  —  but  only 
itations  to  that  rule  which  include  many  in  both  cases  because  the  principal  had 
cases  where  a  foreign  principal  buys  goods  paid  the  factor — on  the  contract  of  his 
through  a  home  factor  or  commission  mer-  "agent"  (more  properly  in  su(!h  cases  a 
chant;  but  they  are  based  ou  the  idea  principal  or  quasi  principal),  the  "  prin- 
that  the  agent  stands  towards  the  seller  cipal "  having  in  good  faith  paid  the 
of  the  goods  and  the  purchaser  of  them  as  "  agent,"  before  notice  was  given  to  him, 
a  kind  of  intermediate  or  quasi  principal,  or  application  was  made  to  him  by  tlie 
We  think  where  that  relation  exists  the  seller.  See  post,  where  we  consider  the 
home  principal  is  as  much  exempt  from  general  question,  in  our  note  to  Arm- 
liability  as  tlie  foreign  principal  is.  The  strong  v.  Stokes,  L.  R.  7  Q.  H.  598.  The 
distinction  that  has  been  taken  as  regards  general  question  itself  is  involved  in  such 
the  foreign  principal  is  simply,  we  think,  confusion,  which  we  have  endeavored  to 
the  result  of  a  misconception  as  to  what  remove,  that  it  is  not  strange  that  one  of 
the  rule  is  as  to  the  liability  generally  of  its  collateral  questions  should  not  be  con- 
a  principal  on  a  contract  which  has  been  spicuous  for  clearness, 
made  by  the  agent  in  his  own  name  and  ^  L.  R.  5  Ex.  173. 
on  his  own  credit.  We  think  the  cases  of  ^5  El.  &  Bl.  12.5. 
Smyth  V.  Anderson,  7  C.  B.  21,  and  Arm-  »  L.  R.  5  Ex.  173,  178. 
strong  V.  Stokes,  L.  R.  7  Q.  B.  598,  as  il- 
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case  very  strongly  on  the  ground  that  it  was  a  contract  for  a  for- 
eign principal,  and  tiiat,  therefore,  the  broker  was  liable.  He 
says  :  "  I  do  not  object  at  all  to  the  view  expressed  by  the  rest  of 
the  court,  but  I  am  not  disposed  to  reject  or  to  give  less  than  con- 
siderable weight  to  the  fact  that  this  contract  shows  on  the  face 
of  it  that  it  was  made  on  account  of  a  foreign  principal.  It  is  laid 
down  in  Bullcr,  N.  P.,  p.  130,  that '  where  a  factor  to  one  beyond 
sea  buys  or  sells  goods  for  the  person  to  whom  he  is  factor,  an 
action  will  lie  against  or  for  him  in  his  own  name  ;  for  the  credit 
will  be  presumed  to  be  given  to  him  in  the  first  case,  and  in  the 
last  the  promise  will  be  presumed  to  be  made  to  him,  and  the 
rather  so  as  it  is  much  for  the  benefit  of  trade  ; '  the  author 
only  qualifies  this  by  adding  that  there  is,  nevertheless,  a  contract 
also  with  the  principal.  In  an  old  case  of  De  Gaillon  v.  L'xiigle,i 
Eyre,  C.  J.,  says  :  '  I  am  not  aware  that  I  have  ever  concurred  in 
any  decision  in  which  it  has  been  held  that  if  a  person,  describing 
himself  as  agent  for  another  residing  abroad,  enters  into  a  con- 
tract here,  he  is  not  personally  liable  on  the  contract.'  The  same 
view  is  adopted  and  expressed  in  Story  on  Agency,  §§  400,  401, 
and  in  Smith's  Mercantile  Law,  p.  164  (7th  ed.)  ...  If  the  prin- 
ciples 1  have  referred  to  are  applied  here,  the  defendants,  who 
have  signed  in  their  own  name,  without  any  qualification,  must  be 
held  to  have  contracted  personally."  Pigott,  B.,  lays  less  stress 
on  it,  treating  it  as  one  of  the  circumstances  to  be  taken  into  con- 
sideration in  the  case  in  construing  the  contract.  He  says,  first 
quoting  from  Cresswell,  J.,  in  Cooke  v.  Wilson  :  2  "'  Primd  facie 
when  a  man  signs  a  contract  in  his  own  name,  he  is  a  contracting 
party  ;  and  there  must  be  something  very  strong  upon  the  face  of 
the  instrument  to  prevent  that  liability  from  attaching  to  him.' 
That  applies  to  the  present  case.  Then  is  there  anything  in  the 
body  of  the  contract  to  relieve  the  defendants  from  their  liability  ? 
The  words  relied  on  are, '  as  agents  for  John  Schmidt  &  Co.  of 
Danzig.'  Now,  in  Lennard  v.  Robinson,^  it  was  said  by  Coleridge, 
J.,  that  the  fact  that  the  defendants  were  acting  for  a  foreign 
principal,  was  a  circumstance  to  be  taken  into  consideration.  In 
my  judgment,  taking  into  consideration  that  circumstance,  which 
also  appears  in  this  contract,  and  the  further  fact  that  the  cargo 
is  to  be  taken,  not  at  Danzig  but  at  London  (etc.),  the  defendants 
must  be  held,  on  the  true  construction  of  the  contract,  to  have 
contracted  personally  with  the  plaintiff."  No  stress  whatever  was 
laid  upon  it  by  Martin,  B.  (who  merely  refers  to  it  en  passaiif), 
who  says  :  "  I  infer  .  .  that  the  name  of  their  foreign  principals 

1  1  B.  &  P.  368.  8  5  E.  &  B.  at  p.  131  ;  24  L.  J.  Q.  B, 

2  1  C,  B.  N.  8.  153,  162.  at  p.  277. 
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was  inserted  merely  as  a  notice  to  the  other  contracting  party,  or  an 
earmark  of  the  contract,  to  distinguish  it  as  one  made  by  them  in 
pursuance  of  their  commission  or  agency."  But  Kelly,  C.  B,,  went 
still  further,  and  said  :  "  In  dealing  with  the  case,  1  do  not  rely 
on  the  circumstance  tliat  the  alleged  principals  appear  on  the  face 
of  the  contract  to  be  foreigners  resident  abroad.  When  that  cir- 
cumstance appears  in  the  contract,  it  may  or  may  not  have  the 
effect  contended  for.  I  place  no  reliance  on  iV  This,  of  course, 
means  in  this  particular  case,  not  that  the  learned  chief  baron 
never  placed  any  reliance  on  it. 

In  Gadd  v.  Houghton,'  in  the  Court  of  Appeal,  where,  on  the 
face  of  the  contract,  the  names  of  the  foreign  principals  are  dis- 
closed, —  "  Sold  to  you  on  account  of  James  Morand  k  Co.,  Val- 
encia," —  the  fact  of  the  contract  having  been  made  by  the  agent 
so  as  to  bind  himself  personally,  because  the  contract  disclosed 
that  it  was  made  for  foreign  principals,  is  not  even  adverted  to  in 
the  most  remote  way  by  either  of  the  learned  judges  who  decided 
that  case.     We  consider  this  case  further. 

The  question  decided  in  Paice  v.  Walker  ^  came  up  again,  in  ef- 
fect, in  the  Court  of  Appeal,  in  Gadd  v.  Houghton,^  which  was  an 
action  for  non-delivery  of  oranges  sold  by  the  defendants  to  the 
plaintiff.  The  sold  note  contained  these  words  :  "  We  have  this 
day  sold  to  you  on  account  of  James  Morand  &  Co.,  Valencia,'* 
etc.,  and  was  signed  by  the  defendants,  "  J.  C.  Houghton  &  Co.," 
without  any  addition.  The  contract  not  having  been  performed, 
the  plaintiff  brought  an  action  against  the  defendants.  It  was 
claimed  for  them  on  the  trial,  before  Pollock,  B.,  that,  upon  the 
contract,  Morand  &  Co.,  and  not  the  defendants,  were  liable.  A 
verdict  was  entered  for  the  defendants,  with  leave  for  the  plain- 
tiff to  move  to  enter  it  for  him,  on  the  ground  that  the  defendants 
were  personally  liable  on  the  contract.  The  Exchequer  Division, 
on  motion,  so  ordered,  on  the  ground  that  the  case  was  undistin- 
guishable  from  Paice  v.  Walker.  On  appeal  to  the  Court  of  Ai> 
peal,*  this  decision  was  reversed.  As  far  as  the  ground  upon 
which  Paice  v.  Walker  was  expressly  decided,  as  we  have  shown 
above,  it  is  clear  that  that  case  is  overruled  by  Gadd  v.  Hough- 
ton. In  this  latter  case,  James,  L.  J.,  said ;  "  As  to  Paice  v. 
Walker,  I  cannot  conceive  that  the  words  '  as  agents '  can  be 
properly  understood  as  implying  merely  a  description.  The  word 
'  as,'  seems  to  exclude  that  idea.  If  that  case  were  now  before 
us,  I  should  hold  that  the  words  '  as  agents,'  in  that  case,  had  the 
same  effect  as  the  words  '  on  account  of,'  in  the  present  case,  and 

1  1  Ex.  Div.  357.  «  1  Ex.  Div.  357. 

2  L.  R.  5  Ex.  173.  ,  *  Gadd  v.  Houghton,  1  Ex.  Div.  357. 
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that  the  decision  in  that  case  ought  not  to  stand.  I  do  not  dis- 
sent from  the  principle  that  a  man  does  not  relieve  himself  from 
liability  upon  a  contract  by  using  words  which  are  intended  to  be 
merely  words  of  description,  but  I  do  not  think  the  words  '  as 
agents,'  were  words  of  description." 

The  language  in  Paice  V.Walker,  is:  "Sold  .  .  .  as  agents  for 
John  Schmidt  ^  Co.,  of  Danzig."  That  in  Gadd  v.  Houghton,  is  : 
"  Sold  on  account  of  James  Morand  ^  Co.,  Valencia."  All  of  the 
other  judges  (Mellish,  L.  J.,  Baggallay,  L.  J.,  Quain  and  Archibald, 
JJ.)  concurred  with  James,  L.  J.,  that  "as  agents'"  in  the  one  case, 
and  "ow  account  of''  in  the  other,  were,  in  effect,  the  same;  and 
as  far  as  Paice  v.  Walker  is  decided  adversely  to  Gadd  v.  Houghton, 
on  this  point,  as  far  as  the  use  of  the  language  named  is  concerned 
—  and  it  was  expressly  decided  on  that  ground — we  think  it  has 
been  clearly  overruled.  And  yet  we  think  that  Paice  v.  Walker  is 
not  overruled  by  Gadd  v.  Houghton.  James,  L.  J.,  notwithstanding 
what  we  have  quoted  from  him  above,  and  although  Pollock,  B., 
in  Hough  v.  Manzanos,i  states  that  he  was  unable  to  appreciate 
the  distinction  drawn  by  James,  L.  J.,  between  the  two  cases,  but 
that  that  distinction  left  Paice  v.  Walker  an  authority  binding 
upon  him,  —  does,  very  clearly,  and  we  think,  on  very  good 
grounds,  distinguish  Paice  v.  Walker  from  Gadd  v.  Houghton. 
The  language  of  James,  L.  J.,  is  :  "  The  case  is  not,  in  my  opin- 
ion, in  any  way  governed  by  Paice  v.  Walker,  for  whatever  the 
decision  was  in  that  case  upon  the  words  '  as  agents,'  the  words 
in  the  present  case,  '  on  account  of,'  are  not  at  all  ambiguous,  and 
it  would  be  impossible  to  make  them  words  of  description.  The 
ratio  decidendi  in  Paice  v.  Walker,  was  that,  having  regard  to 

THE  CONTRACT  AND  ALL  THE  CIRCUMSTANCES  OF  THE  CASE,  the 
words '  as  agents '  must  be  considered  as  merely  describing  or  inti- 
mating the  fact  that  the  defendants  were  agents,  and  did  not  amount 
to  a  statement  that  they  were  making  a  bargain  '  o?i  account  of 
another  person.  Those  are  the  very  words  used  in  the  present 
case.  When  a  man  says  that  he  is  making  a  contract '  on  account 
of '  some  one  else,  it  seems  to  me  that  he  uses  the  very  strongest 
terms  the  English  language  affords  to  show  that  he  is  not  binding 
himself,  but  his  principal."  Both  of  these  apparently  antagonistic 
views  are,  also,  to  be  found  in  the  judgment  of  Mellish,  L.  J.  He 
expressly  concurs  in  the  whole  judgment  of  James,  L.  J.  He 
adds  :  "  As  is  said  in  the  note  to  Thomson  v.  Davenport,^  when  a 
man  signs  a  contract  in  his  own  name,  he  is  primd  facie  a  con- 
tracting party  and  liable,  and  there  must  be  something  very  strong 
on  the  face  of  the  instrument  to  show  that  the  liability  docs  not 

1  4  Ex.  Div.  104.  2  2  Sm.  L.  C,  6th  ed.,  344. 
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attach  to  him.  But  if  there  are  plain  words  to  show  that  he  is 
contracting  on  behalf  of  somebody  else,  why  are  we  not  to  give 
effect  to  them  ?  I  can  see  no  difference  between  a  man  writing  '  I, 
A.  B.,  as  agent  for  C.  D.,  have  sold  to  you,'  and  signing  '  A.  B.  ; ' 
and  his  writing  '  I  have  sold  to  you,'  and  signing '  A.  B.,  for  C.  D., 
the  seller.'  When  the  signature  comes  at  the  end,  you  apply  it 
to  everything  which  occurs  throughout  the  contract.  If  all  that 
appears  is  that  the  agent  has  been  making  a  contract  on  behalf  of 
some  other  person,  it  seems  to  me  to  follow  of  necessity  that  that 
other  person  is  the  person  liable.  This  is  one  of  the  simplest  pos- 
sible cases.  How  can  the  words  '  on  account  of  Morand  &  Co.,' 
be  inserted  merely  as  a  description  ?  The  words  mean  that  Mo- 
rand &  Co.  are  the  people  who  have  sold.  It  follows  that  the  per- 
sons who  have  signed  are  merely  the  brokers,  and  are  not  liable." 

All  this  is  quite  as  applicable  to  "  sold  as  agents  for  J.  S.  &  Co.," 
as  it  is  to  "  sold  on  account  J.  M.  &  Co."  And  yet  the  very  next 
words  of  Mellish,  L.  J.,  are  :  "  I  agree  also  that  the  circumstances 
of  Paice  v.  Walker  are  to  be  distinguished  from  the  present." 
And  Quain,  J. :  "  It  is  said  that  in  order  to  relieve  the  agent  from 
liability,  he  must  sign  '  as  agent,'  or  '  on  account  of '  [treating 
these,  as  do  the  other  judges,  as,  in  effect,  virtually  synonymous] 
Morand  &  Co.  I  cannot  see  the  necessity  for  adding  those  words 
to  the  signature,  if  you  can  gather  from  the  contract  that  he  makes 
it  on  account  of  Morand  &  Co.  Those  words  at  the  end  of  the 
signature  would  add  nothing  to  what  has  been  stated  in  the  body 
of  the  contract.  The  agent,  therefore,  does  not  render  himself 
personally  liable  by  not  adding  them."  And  Archibald,  J.  :  "I 
am  of  the  same  opinion.  The  usual  way  in  which  an  agent  con- 
tracts so  as  not  to  render  himself  personally  liable,  is  by  signing 
as  agent.  That,  however,  is  not  the  only  way,  because  if  it  is 
clear  from  the  body  of  the  contract  that  he  contracted  only  as  agent, 
he  would  save  his  liability.  No  words  could  be  plainer  than  the 
words  '  on  account  of  Morand  &  Co.,'  to  show  that  the  defendants 
contracted  only  as  agents."  And  yet,  although  all  this  is  equally 
as  applicable,  in  effect,  to  the  language  referred  to  in  Paice  v. 
Walker  as  it  is  to  that  in  Gadd  v.  Houghton,  he,  too,  like  the 
other  able  judges,  adds  :  "  /  also  agree  that  Paice  v.  Walker  is 
to  he  distinguished  from  this  case^ 

We  think  tho  rules  of  law,  fairly  deducible  in  the  matter, 
are  :  — 

First.  When  a  man  signs  a  contract  in  his  own  name,  he  is 
primd  facie  a  contracting  party  and  liable,  and  there  must  be  some- 
thing very  strong  on  the  face  of  the  instrument  to  show  that  the 
liability  does  not  attach  to  him. 
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Second.  When  a  man  signs  his  name  to  a  contract  and  does 
not  add  to  his  signature  any  language  to  the  effect  that  he  is  act- 
ing as  the  agent  or  on  account  of  any  one  else  ;  but  docs  show,  in 
the  body  of  the  contract,  that  he  is  acting  as  the  agent  or  on  ac- 
count of  some  one  else,  and  there  is  nothing  otherwise  in  or  con- 
nected with  the  contract  which  shows  that  this  .is  not  merely 
matter  of  description,  then  he  is  not  the  contracting  party  and  is 
not  liable. 

Third.  But,  though  not  signing  his  name  as  the  agent,  or  as 
acting  on  account  of  any  one  else,  and  yet  stating  in  the  body  of 
the  contract  that  he  is  acting  as  the  agent,  or  on  account  of 
some  one  else,  and  there  is  that  in  and  connected  with  the  con- 
tract which  shows  that  such  statement  is  merely  matter  of  descrip- 
tion, then  he  is  the  contracting  party  and  is  liable. 

With  all  deference,  we  think,  —  although  the  term  "  sold  on  ac- 
count of  J.  M.  &  Co.,"  in  Gadd  v.  Houghton,  may  be  appreciably 
stronger  than  its  very  near  equivalent,  "  sold  as  agent  of  J.  S.  & 
Co.,"  in  Paice  v.  Walker — that  either  of  these  expressions  may 
come  within  the  third  rule  we  have  above  deduced  from  the 
cases.  But,  "  having  regard  to  the  contract  and  all  the  circum- 
stances of  the  case,"  there  is  nothing  whatever  in  Gadd  v.  Houghton 
which  does  show  that  the  term  "  on  account  of  J.  M.  &  Co."  is 
matter  of  description  ;  while  in  Paice  v.  Walker,  having  regard  to 
the  contract  and  all  the  circumstances  of  the  case,  there  is  some- 
thing to  show  that  the  term  "  as  agent  of  J.  S.  &  Co."  was  merely 
matter  of  description.  And  one  very  strong  thing  to  show  that 
the  defendants  in  this  case  (and  which,  doubtless,  had  its  effect 
on  the  opinions  expressed  by  the  very  able  judges  of  the  Exche- 
quer Chamber)  did  use  that  language  —  "  sold  as  agents  of  J.  S. 
&  Co."  —  merely  as  matter  of  description,  is  that,  in  that  case, 
they  themselves  acted  as  principals  —  as  sellers  —  in  connection 
with  the  contract.  Kelly,  C.  B.,  incidentally  refers  to  this,^  where, 
referring  to  what  "  afterwards  passed  between  the  parties,"  he 
says  :  "  By  which  it  appears  that  the  defendants,  so  far  from  deny- 
ing that  they  were  parties  to  the  contract,  acted  as  sellers  by  draw- 
ing upon  the  plaintiffs  in  their  own  name."  Then,  in  the  contract, 
while,  in  connection  with  the  sale,  they  describe  themselves  "  as 
agent  for  J.  S.  &  Co.,"  they  enter  into  a  guarantee  without  any 
intimation  that  they  are  doing  so  "  as  agents  of  J.  S.  &  Co.,"  and 
that  is  part  of  the  contract  signed  by  them.  And,  in  the  contract, 
they  say  that  the  payment  is  "  by  buyers.'  acceptance  to  sellers' 
drafts,"  and,  not  only,  as  intimated  by  Kelly,  C.  B.,  did  they,  in 
drawing  in  their  own  names,  act  as  sellers,  but  by  so  doing,  in 

•   1  Paice  i;.  Walker,  L.  R.  5  Ex.  at  p.  176. 
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effect,  they  declared  that  they  were  the  sellers.  And  this  draft 
which,  as  sellers,  they  drew,  was  accepted,  and  paid  to  them  as  sell- 
ers ;  and,  in  further  recognition  of  this  as  being  according  to  the 
contract  an  acceptance  and  payment  to  them  as  sellers  (^and  there- 
fore, of  course,  principals),  the  shipping  papers  and  the  goods  pur- 
chased were  —  in  recognition  that  in  treating  them  as  sellers,  the 
plaintiffs  had  a  right  to  do  so  —  handed  over  by  the  thus  pro- 
fessed and  acting  sellers,  to  the  buyers.  None  of  these  circum- 
stances or  any  at  all  analogous  to  them  are  to  be  found  in  Gadd 
V.  Houghton,  which,  "  having  regard  to  the  contract  and  all  the 
circumstances  of  the  case,"  in  Paice  v.  Walker,  does  not  overrule 
the  latter  case  in  respect  to  that  contract  and  those  circumstances. 

Where,  in  Fairlie  v.  Fenton,^  the  words  were,  "  sold  you  on  ac- 
count of  T.,"  signed  "  E.  F.,  broker,"  and  where  the  same  judges 
sat  who  decided  Paice  v.  Walker,  —  Kelly,  C.  B.,  makes  a  general 
statement  covering  these  cases  ;  thus  :  "  A  broker  may,  no  doubt, 
frame  a  contract  in  such  a  way  as  to  make  himself  a  party  to  it 
and  entitled  to  sue,  but  ivhen  he  contracts  in  the  ordinary  form., 
describing  and  signing  himself  as  a  broker,  and  naming  his  princi- 
pal, no  action  is  maintainable  against  him." 

The  ordinary  rule  undoubtedly  is,  that  if  a  person  merely  adds 
to  the  signature  of  his  name  the  word  "  agent,"  "  trustee,"  "  treas- 
urer," etc.,  without  disclosing  his  principal,  he  is  personally  bound. 
The  appendix  is  regarded  as  a  mere  descriptio  personce.  It  does 
not  of  itself  make  third  persons  chargeable  with  notice  of  any 
representative  relation  of  the  signer.  But  if  he  be  in  fact  a  mere 
agent,  trustee,  or  officer,  of  some  principal,  and  is  in  the  habit  of 
expressing,  in  that  way,  his  representative  character  in  his  deal- 
ings with  a  particular  party,  who  recognizes  him  in  that  cliaracter, 
it  would  be  contrary  to  justice  and  truth  to  construe  the  docu- 
ments thus  made  and  used  as  his  personal  obligations  contrary 
to  the  intent  of  the  parties.^ 

The  plaintiff  made  two  contracts  in  writing  with  the  defendants, 
in  his  own  name,  describing  himself  as  agent  for  H.  <fe  Co.,  and 
signing  the  contract  with  his  own  name,  without  any  addition. 
The  contract  referred  to  him  as  "  the  seller,"  and  also  contained 
the  language  :  "  I  .  ,  .  agree  to  sell."  The  purchasers  were  of 
New  York,  where  the  contract  was  to  be  performed.     By  statute 

^  L.  R.  5  Ex.  169.  were  deposited  by  one  of  its  custoraers  in 

2  Metcalf  V.  Williams,  104  U.  S.  93  ;  his  own  name  were  in  fact  deposited  by 

Mechanics'  Bank   v.  Bank   of  Columbia,  him  as  the  agent  of  an   insurance  com- 

5  Wheat.   326  ;    Brockway  v.   Allen,    17  pany,  so  that  their  lien  as  bankers  would 

Wend.  40  ;  Kean  v.  Davis,  21  N.  J.  Law,  not  attach  to  such  funds  as  against  ad- 

683.      See   Nat.    Bank   v.    Ins.   Co.,   104  vances  made  to  him  by  the  bank  on  his 

U.  S.  54,  where  a  bank  was  charged  with  personal  account, 
knowledge  of  the  fact  that  funds  which 
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there,  in  the  case  of  contracts  made  by  one  in  his  own  name  for  the 
benefit  of  another,  the  party  making  the  contract  is  a  trustee  of  an 
express  trust,  and  an  action  on  the  contract  may  be  brought  in  his 
own  name,^  Independent  of  the  statute,  the  court  recognized  the 
strength  of  the  authorities  in  favor  of  the  right  of  the  plaintiff  to 
sue,  in  his  own  name,  at  common  law,^  but  held  ^  that,  if  the 
agreement  were  a  personal  contract,  the  action  could  be  in  his 
own  name  at  common  law,  and  if  a  contract  for  H.  &  Co.,  the  ac- 
tion could  be  brought  in  New  York,  in  his  own  name,  under  the 
statute.*  Quite  independent  of  the  statute,  we  have  no  doubt  that, 
under  the  form  of  the  contract,  the  action  was  properly  brought 
in  the  name  of  the  plaintiff.^ 

The  plaintiffs  bought  flour  from  the  defendants,  for  which  the 
following  note  was  given  :  — 
Messrs.  Towne  &  Washburne  :  — 

Bought  of  Nash  &  Chapin,  general  commission  merchants,  1000  barrels 
of  flour,  Empire  Mills,  Iowa,  round  hoop,  5^,  $5,500. 

Received  payment,  sight  draft, 

Nash  &  Chapix. 

This  note  of  the  sale  was  enclosed  in  a  letter  from  the  defend- 
ants, to  the  plaintiffs,  containing  the  following  language  :  "  Your 
Mr.  W.  left  here  yesterday,  and  before  goinj;  off'  we  sold  him  1000 
barrels  round  hoop  flour,  Empire  Mills,  Iowa,  free  on  board  steamer 
at  Neenah,  f  5.50,  for  which  find  bill  enclosed.  We  have  the  flour 
stored  and  insured,  and  will  value  on  you  at  sight  for  the  amount." 

In  an  action  for  non-delivery  of  the  flour,  the  defendants  sought 
to  give  evidence  that  they  had  sold  the  flour  as  agents,  and  had 
paid  over  the  proceeds  thereof  to  their  principals.  The  presiding 
judge  of  the  Circuit  Court  refused  to  allow  the  evidence,  and  on 
error  to  the  Supreme  Court,^  the  ruling  was  sustained  ;  the  prin- 
ciples applicable  to  the  point  being  thus  correctly  stated  :  "  Parol 
evidence  can  never  be  admitted  for  the  purpose  of  exonerating  an 
agent  who  has  entered  into  a  written  contract  in  which  he  appears  as 
principal,  even  though  he  should  propose  to  show,  if  allowed,  that 
he  disclosed  his  agency  and  mentioned  the  name  of  his  principal  at 

1  N.  Y.  Code  of  Civil  Procedure,  §  449.  agent  for  his  principal,  the  contract  show- 

2  Kennedy  v.  Gorveia,  3  D.  &  R.  50.3  ;  ing  on  its  face  the  name  of  the  contract- 
Parker  V.  AVinslow,  7  E.  &  B.  942  ;  Dut-  ing  parties,  the  agent  may  either  sign  his 
ton  V.  Marsh,  L.  R.  6  Q.  B.  361  ;  Buffum  own  name  first,  and  add  to  it  agent  for 
V.  Chadwick,  8  Mass.  103  ;  Packard  v.  his  principal,  or  he  may  sign  the  name 
Nye,  2  Met.  47.  of  his  principal  first,  and  add  by  himself, 

3  Albany  &  Rensselaer  Co.  v.  Lund-  as  agent.  Either  form  may  be  followed, 
berg,  121  U.  S.  451.  All  that  is  required  in  such  case  is  that 

*  Considerant  v.  Brisbane,  22  N.  Y.  the  contract  shall  purport  on  its  face  to 
389;  Sawin  v.  Kenny,  93  U.  S.  289;  Weed  be  the  contract  of  the  principal.  Smith 
Sewing  Machine  Co.' v.  Wicks,  3  Dill.  261;     v.  Morse,  9  Wall.  76,  82. 

United  States  v.  Tracy,  8  Bened.  1.  6  Nash  v.  Towne,  5  Wall.  689. 

*  In  the  case  of  a  contract  made  by  an 
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the  time  the  contract  was  executed.^  Where  a  simple  contract, 
other  than  a  bill  or  note,  is  made  by  an  agent,  the  principal  whom 
he  represents  may,  in  general,  maintain  an  action  upon  it  in  his 
own  name,  and  parol  evidence  is  admissible,  although  the  contract 
is  in  writing,  to  show  that  the  person  named  in  the  contract  was 
an  agent,  and  that  he  was  acting  for  his  principal.  Such  evidence, 
says  Baron  Parke,  does  not  deny  that  the  contract  binds  those 
whom  on  its  face  it  purports  to  bind,  but  shows  that  it  also  binds 
another,  and  that  principle  has  been  fully  adopted  by  this  court.^ 
Cases  may  be  found,  also,  where  it  is  held  that  the  plaintiff  may 
prove  by  parol  that  the  otlier  contracting  party  named  in  the  con- 
tract was  but  the  agent  of  an  undisclosed  principal,  and  in  that 
state  of  the  case  he  may  have  his  remedy  against  either  at  his 
election.3  Evidence  to  that  effect  will  be  admitted  to  charge  the 
principal  or  to  enable  him  to  sue  in  his  own  name,  but  the  agent 
who  binds  himself  is  never  allowed  to  contradict  the  writing 
by  proving  that  he  has  contracted  only  as  agent,  and  not  as 
principal."  * 


1  Higgins  V.  Senior,  8  M.  &  W.  844. 

^  New  Jersey  Steam.  Nav.  Co.  v.  Mer- 
chants' Bank,  6  How.  381  ;  Ford  v.  Wil- 
liams, 21  How.  289  ;  Oelricks  v.  Ford, 
23  How.  63. 

3  Thomson  v.  Davenport,  9  B.  &  C.  78. 

*  Jones  V.  Littledale,  6  A.  &  E.  486  ; 
Titus  V.  Kyle,  10  Ohio  St.  444. 

The  question  arose  in  Ford  v.  Wil- 
liams, 21  How.  287,  whether  the  principal 
can  maintain  an  action  on  a  written  con- 
tract, made  by  an  agent  in  his  own  name, 
without  disclosing  the  name  of  the  princi- 
pal, and  the  Supreme  Court  of  the  United 
States,  in  deciding  that  he  could,  thus 
laid  down  the  principles  applicable  to  the 
question:  "It  is  not  necessary  to  the  va- 
lidity of  a  contract,  under  the  statute  of 
frauds,  that  the  writing  disclose  the  prin- 
cipal. In  the  brief  memoranda  of  these 
contracts  usually  made  by  brokers  and  fac- 
tors, it  is  seldom  done.  If  a  party  is  in- 
formed tliat  the  person  with  whom  he  is 
dealing  is  merely  the  agent  for  another, 
and  prefers  to  deal  with  the  agent  person- 
ally on  his  own  credit,  he  will  not  be 
allowed  afterwards  to  charge  the  princi- 
pal ;  but  when  he  deals  with  the  agent, 
without  any  disclosure  of  the  fact  of  his 
agency,  he  may  elect  to  treat  the  after- 
discoveved  principal  as  the  person  with 
whom  he  contracted.  The  contract  of  the 
agent  is  the  contract  of  the  principal,  and 
he  may  sue  or  be  sued  thereon,  thougli  not 
named  therein  ;  and  notwithstanding  the 
rule  of  law  that  an  agreement  reduced  to 
writing  may  not  be  contradicted  or  varied 
by  parol,  it  is  well  settled  that  the  prin- 


cipal may  show,  that  the  agent  who  made 
the  contract  in  his  own  name  was  acting 
for  him.  This  proof  does  not  contradict 
the  writing  ;  it  only  explains  the  trans- 
action. But  the  agent  who  binds  himself 
will  not  be  allowed  to  contradict  tlie  writ- 
ing by  proving  that  he  was  contracting 
only  as  agent,  while  the  same  evidence 
will  be  admitted  to  charge  the  principal. 
'Such  evidence,'  says  Baron  Parke,  'does 
not  deny  that  the  contract  binds  those 
whom  on  its  face  it  purports  to  bind,  but 
shows  that  it  also  binds  another  by  reason 
that  the  act  of  the  agent  is  the  act  of  the 
principal.' "  See  Higgins  v.  Senior,  8  M. 
&  W.  843  ;  New  Jersey  Steam  Nav.  Co. 
V.  Merchants'  Bank  6  How.  381  ;  Moore 
V.  Clementson,  2  Camp.  22;  Sims  v.  Bond, 
5  B.  &  Ad.  393;  Beebee  v.  Robert,  12 
Wend.  413  ;  Taintor  v.  Prendergast,  3 
Hill,  72  ;  Sanderson  r.  Lambcrton,  6  Rinn. 
129  :  Fogg  V.  Virgin,  19  Me.  353;  Trask 
V.  Roberts,  1  B.  Mon.  202  ;  Biadly  v. 
Boston  Glass  Co.,  16  Pick.  32  ;  Magee  v. 
Atkinson,  2  M.  &  W.  440  ;  Sowerby 
V.  [Butcher,  2  C.  &  M.  371  ;  Pentz  v. 
Stanton,  10  Wend.  277. 

L.  &  Co.,  cotton  brokers  at  Liverpool, 
sold  to  the  appellants  cotton  for  future  de- 
liveries. L.  &  Co.  made  the  sales  in  their 
own  names,  but  were  really  acting  as 
agents  for  the  respondent's  insolvent,  their 
undisclosed  principal.  The  result  of  the 
transaction  was  that  a  sum  of  £680  was 
due  by  the  appellants  to  L.'&  Co.  L.  & 
Co.  having  failed,  the  plaintiff  brought 
an  action  against  the  appellants,  who 
claimed  to  set  off,  in  defence,  money  due 
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The  defendants,  M.  and  W.,  fruit  brokers  in  London,  being  em- 
ployed by  the  plaintiffs,  merchants  in  London,  to  sell  for  them, 


from  L.  &  Co.  to  the  defendants  in  gen- 
eral account.  The  defendants,  in  answer 
to  interrogatories  as  to  tlieir  belief,  stated  ; 
*'  We  had  no  belief  on  the  subject.  We 
dealt  with  L.  &  Co.  as  principals,  not 
knowing  whether  they  were  acting  as 
brokers  on  behalf  of  principals,  or  on 
their  own  account  as  tlie  principals."  At 
the  trial,  before  Baggallay,  L.  J.,  it  was 
proved  that  L.  &  Co.  bought  and  sold  both 
for  principals  and  on  their  own  account, 
and  that  the  defendants  knew  this.  Bag- 
gallay, L.  J.,  held  that  the  defendants  were 
entitled  to  the  set-otf,  and  gave  judgment 
for  them.  The  Court  of  Appeal  reversed 
this  decision,  and  entered  judgment  for  the 
plaintiff  for  the  amount  claimed,  on  the 
ground  that  the  defendants  weie  not  en- 
titled to  the  set-off  unless  they  had  been 
induced  by  the  conduct  of  the  principal 
to  believe,  and  did  in  fact  believe,  that 
they  were  dealing  with  L.  &  Co.  as  the 
principals.  On  appeal  to  the  House  of 
Lords  (Cooke  v.  Eshelby,  12  App.  Cas. 
271),  the  decision  of  the  Court  of  Appeal 
was  affirmed.  In  so  deciding.  Lord  Hals- 
bury,  L.  C,  thus  laid  down  the  principle 
governing  the  case:  "It  appears  to  me 
that  the  principle  upon  which  this  case 
must  be  decided  has  been  so  long  estab- 
lished, that,  in  such  a  state  of  facts,  the 
legal  result  cannot  be  doubtful.  The 
ground  upon  which  all  these  cases  have 
been  decided,  is  that  the  agent  has  been 
permitted  by  the  principal  to  hold  himself 
out  as  the  principal,  and  that  the  person 
dealing  with  the  agent  has  believed  that 
the  agent  was  the  principal,  and  has  acted 
on  that  belief.  With  reference  to  both 
these  propositions,  namely,  first,  the  per- 
mission of  the  real  principal  to  the  agent 
to  assume  his  character,  and  with  refer- 
ence to  the  fact  whether  those  dealing  with 
the  supposed  principal  have  in  fact  acted 
npon  the  belief  induced  by  the  real  prin- 
cipal's conduct,  various  difficult  questions 
of  fact  have  from  time  to  time  arisen  ; 
but  I  do  not  believe  that  any  doubt  has 
ever  been  thrown  upon  the  law  as  decided 
by  a  great  majority  of  judges  for  some- 
thing more  than  a  century.  .  .  .  The  sell- 
ing by  a  broker  in  his  own  name,  is  only 
one  fact,  and  by  no  means  a  conclusive 
fact,  from  which,  in  the  absence  of  other 
circumstances,  it  might  be  inferred  that 
he  was  selling  his  own  goods.  Upon  the 
facts  proved  or  admitted  in  this  case,  the 
fact  of  selling  in  the  broker's  name  was 
neither  calculated  to  induce,  nor  did  in 
fact  induce  that  belief."  Lord  Watson 
said:  "In  order  to  sustain  the  defence 
pleaded  by  the  appellants,  it  is  not  enough 


to  show  that  the  agent  sold  in  his  own 
name.  It  must  be  shown  that  he  sold  the 
goods  as  his  own,  or  in  other  words,  that 
the  circumstances  attending  the  sale  were 
calculated  to  induce,  and  did  induce,  in 
the  mind  of  the  purchaser  a  reasonable 
belief  that  the  agent  was  selling  on  his 
own  account,  and  not  for  an  undisclosed 
principal  ;  and  it  must  also  be  shown  that 
the  agent  was  enabled  to  appear  as  the 
real  contracting  party  by  the  conduct,  or 
by  the  authority,  express  or  implied,  of 
the  principal.  The  rule  thus  explained 
is  intelligible  and  just  ;  and  I  agree  with 
Bowen,  L.  J.,  that  it  rests  upon  the  doc- 
trine of  estoppel.  It  would  be  incon- 
sistent with  fair  dealirug,  that  a  latent 
principal  should,  by  his  own  act  or  omis- 
sion, _lead  a  purcha.ser  to  rely  upon  a  right 
of  set-off  against  the  agent  as  the  real 
seller,  and  should  nevertheless  be  per- 
mitted to  intervene  and  deprive  the  pur- 
chaser of  that  right  at  the  very  time  when 
it  had  become  necessary  for  his  protec- 
tion." Cooke  V.  Eshelby,  12  App.  Cas. 
271.  In  Semenza  r.  Brinsley,  18  C.  B. 
N.  s.  467,  477,  it  was  held,  that  one  who 
buys  goods  of  a  person  whom  he  knows  to 
be  selling  them  as  an  agent,  cai  not  set 
off  in  an  action  by  the  principal  for  their 
price  a  debt  due  to  him  by  the  agent, 
even  though  he  did  not  know  at  the  time, 
of  the  purchase,  and  had  not  the  means  of 
knowing  who  was  the  real  owner.  The 
rule  in  George  v.  Clagett,  7  T.  R.  359,  is, 
that  if  a  factor,  who  sells  under  a  del 
credere  commission,  sells  goods  as  his  own, 
and  the  buyer  knows  nothing  of  any  prin- 
cipal, the  buyer  may  set  off  any  demand 
he  may  have  on  the  factor  against  the  de- 
mand for  the  goods  made  by  the  princi]ial. 
But  this  rule  is  as  above  qualified  by  the 
rules  laid  down  in  such  cases  as  Cooke  v. 
Eshelby,  12  App.  Cas.  271,  and  Semenza 
r.  Brinsley,  18  C.  B.  N.  s.  467,  477. 
Thus,  in  this  latter  case,  Willes,  J.,  refer- 
ring to  the  rule  in  George  v.  Clagett,  7 
T.  K.  359,  says  :  "  In  order  to  make  a 
valid  defence  within  the  rule  above  stated, 
it  is  obvious  that  the  plea  should  sliow^ 
that  the  contract  was  made  by  a  person 
whom  the  plaintiff  had  intrusted  with  the 
possession  of  the  goods  ;  that  that  person 
sold  them  as  his  own  goods,  in  his  own 
name,  as  principal,  with  the  authority  of 
the  plaintiff ;  that  the  defendant  dealt 
with  him  as  and  believed  him  to  be  the 
principal  in  the  transaction,  and  that  be- 
fore the  defendant  was  undeceived  in 
that  respect,  the  set-off  accrued."  See 
Fish  V.  Kempton,  7  C.  B.  687  ;  Borries  v. 
Imperial  Ottoman  Bank,  L.  R.  9  C.  P.  38; 
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gave  them  the  following  contract  note  addressed  to  the  plaint;iffs  : 
"  We  have  this  day  sold  for  your  account  to  our  principal,"  so 
many  tons  of  raisins.  (Signed.)  "  M.  &  W.,  brokers."  The  de- 
fendants' principal  having  accepted  part  of  the  raisins,  and  not 
having  accepted  the  rest,  the  plaintiffs  brought  an  action  on  the 
contract  against  the  defendants,  and  they  sought  to  make  the  de- 
fendants personally  liable  by  giving  evidence  that,  in  the  London 
fruit  trade,  if  the  brokers  did  not  give  the  names  of  their  princi- 
pals in  the  contract,  they  were  held  personally  liable,  although 
they  contracted  as  brokers  for  a  principal ;  and  evidence  was  also 
sriven  of  a  similar  custom  in  the  London  Colonial  Market.  The 
Court  of  Queen's  Bench  held,^  that  the  evidence  of  the  custom  in 
the  same  trade  was  admissible,  as  not  inconsistent  with  the  writ- 
ten contract ;  and  that  the  evidence  of  a  similar  custom  in  the 
Colonial  Market  was  admissible,  being  evidence  in  a  similar  trade 
in  the  same  place,  and  as  tending  to  corroborate  the  evidence  as 
to  the  existence  of  such  a  custom  in  the  fruit  trade.^ 


Norwood  V.  Dresser,  14  C.  B.  N.  s.  574  ; 
17  C.  B.  N.  s.  466  ;  Carr  v.  Hinchcliff,  4  B. 

6  C.  551  ;  Pinchell  v.  Salter,  1  Q.  B.  197  ; 
Sims  V.  Bond,  5  B.  &  Ad.  389  ;  Baring  v. 
Corvie,  2  B.  &  Aid.  137  ;  Rabone  v.  Wil- 
liams,  7  T.  R.  360  ;  Warner  v.  McKay, 
1  M.  &  W.  591  ;  Smart  v.  Sanders,  3  C. 
B.  399. 

1  Fleet  V.  Murton,  L.  R.  7  Q.  B.  126. 

2  This  case  followed  Humphrey  v.  Dale, 

7  E.  &  B.  266  ;  s.  c.  7iom.  Dale  v.  Hum- 
phrey, E.  B.  &  E.  1004,  where  defendant, 
a  broker,  being  employed  by  S.  to  pur- 
chase oil,  signed  a  note  as  follows  :  "  Sold 
this  day  for  ^Messrs.  T.,"  plaintiff's  broker, 
"to  our  principals,  ten  tons  of  linseed  oil," 
etc.,  "  ([uarter  per  cent  Ijrokerage  to  "  de- 
fendant. This  note  defendant  delivered 
to  Messrs.  T.  Defendant  did  not  disclose 
the  name  of  his  principal,  S.,  who  became 
insolvent,  and  did  not  accept  the  oil. 
Plaintiff  then  sued  defendant  for  not  ac- 
cepting the  oil,  laying  the  sale  as  by  him- 
self to  defendant.  Defendant  denied  the 
contract.  On  the  trial  plaintiff  proved  a 
custom  in  the  trade  that  when  a  broker 
purchased  without  disclosing  the  name  of 
his  principal  he  was  liable  to  be  looked  to 
as  purchaser.  It  was  held  by  the  Court 
of  Queen's  Bench  that  evidence  of  the 
custom  was  admissible,  as  not  contradict- 
ing the  written  instrument,  but  explaining 
its  terms,  or  adiling  a  tacitly  im))lied  inci- 
dent ;  and  that  the  action  lay.  The  judg- 
ment was  affirmed  on  appeal  to  the  Ex- 
chequer Chamber,  but  by  a  bare  majority 
of  the  judges,  —  four  to  three.  The  judg- 
ment of  the  dissenting  judges  was  mainly 
based  on  the  ground  tliat  the  memorau- 


dura  of  the  contract  was  insufficient  to 
satisfy  the  statute  of  frauds,  the  price  of 
the  oil  being  above  £10.  This  position, 
however,  is  clearly  untenable.  The  cus- 
tom or  usage  is  as  much  imj)lied  in  the 
contract,  as  is  the  meaning  of  technical 
language  descriptive  of  the  goods  sold,  or 
connected  with  their  quantity,  quality,  or 
price.  The  law  on  this  point  is  well  and 
accurately  stated  by  Cockburn,  C.  J.,  thus: 
"  I  am  of  opinion  that  where,  either  by 
any  rule  of  law  or  by  the  usage  of  any 
trade,  the  terms  of  a  contract  acquire  a 
particular  meaning,  the  contract  must  be 
taken  to  express  that  meaning  as  much  as 
though  it  had  been  set  forth  in  ertenso ; 
and  I  hold  that  this  obtains  as  much  for 
the  purpose  of  satisfying  the  statute  as 
for  that  of  establishing  the  contract  inde- 
pendently of  the  statute.  That  this  is  so, 
when  the  terms  of  a  contract  acquire  a 
particular  effect  other  than  they  would 
priind  facie  import,  by  virtue  of  some  rule 
of  law,  i.s,  I  think,  too  clear  to  admit  of 
doubt  or  to  require  argument ;  nor,  as  it 
appears  to  me,  is  the  difficulty  greater 
where  the  particular  signification  is  shown 
to  attach  to  the  terms  of  the  contract  by 
the  usage  of  trade.  For  it  must  be  re- 
membered that  the  principle  upon  which 
evidence  of  such  usage  is  admitted  is  that, 
as  between  those  who  are  parties  to  the 
contract,  and  conversant  with  the  terms 
used,  those  terms  as  clearly  imply  the 
particular  meaning  as  though  it  had  been 
set  forth  in  extenso ;  and  if  this  be  so  for 
the  purpose  of  showing  tlie  effect  and  ex- 
tent of  the  liabilit}',  it  must  be  equally  so 
for  the  purpose  of  satisfying  the  statute, 
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Agents  selling  goods,  in  which  they  themselves  have  an  inter- 


and  to  hold  otherwise  would  lead  to  con- 
sequences altogether  inconvenient  and  ab- 
surd ;  for  it  would  follow  that  in  no  case 
in  which  a  written  contract  was  required 
by  the  statute  of  frauds  could  evidence  of 
the  usage  of  trade  be  admitted,  —  a  doc- 
trine never  dreamed  of  in  the  numerous 
cases  in  which  such  evidence  has  been  ad- 
mitted. Now,  according  to  the  authori- 
ties cited  on  the  argument,  the  legal  effect 
of  a  contract  entered  into  by  a  person  as 
agent  for  an  undisclosed  principal  is  to 
bind  the  agent  as  principal,  if  the  party 
with  whom  the  contract  is  made  thinks 
proper  to  sue  him  ;  besides  which,  in  this 
case,  independently  of  any  rule  of  law, 
the  like  effect  is  given  to  the  contract  by 
the  usage*  of  the  particular  trade.  The 
memorandum  must  therefore  be  read  as 
though  the  defendants,  while  signing  as 
agents  for  an  unknown  principal,  had  in 
terms  declared  that  in  the  event  of  the 
vendor  not  discovering  the  principals,  or 
preferring  to  hold  them  liable,  they  would 
be  liable  as  principals,  for  this  liability  is 
tacitly  included  in  the  terms  used  ;  and  I 
think,  as  I  have  before  explained,  that  if 
this  holds  (as  it  undoubtedly  does)  for  the 
purpose  of  ascertaining  the  liability  of  the 
defendants  independently  of  the  statute,  it 
equally  holds  for  the  purpose  of  satisfying 
the  statute.  It  may  further  be  observed, 
that  unless  the  foregoing  conclusion  were 
sound,  in  no  case  could  an  unnamed  prin- 
cipal be  sued  on  such  a  contract,  or  a 
party  purporting  to  sign  as  agent,  but  be- 
ing in  fact  the  principal ;  nor,  on  the 
other  hand,  could  an  unnamed  principal 
take  advantage  of  such  a  contract ;  yet 
the  contrary  is  well  established  by  au- 
thority and  precedent."  Dale  v.  Hum- 
phrey, E.  B.  &  E.  at  p.  1021.  It  is  note- 
worthy that  altliough  in  this  case  three  of 
the  seven  judges  held  contra,  mainly  rest- 
ing on  the  statute  of  fiauds,  yet  in  Fleet 
V.  Morton,  L.  R.  7  Q.  B.  126,  where  Dale 
i;.  Humphrey  was  followed  and  approved, 
no  question  was  even  raised  on  any  ground 
as  to  the  correctness  of  the  decision,  b}' 
either  court  or  counsel.  See  Higgins  v. 
Senior,  8  M.  &  W.  834  ;  Jones  v.  Little- 
dale,  6  A.  &  E.  486  ;  Magee  v.  Atkinson, 
2  M.  &  W.  440;  Sowerby  w.  Butcher,  2  C. 
&  M.  371;  Wilson  v.  Hart,  7  Taunt.  295; 
Spittle  V.  Lavender,  2  Bro.  &  B.  452;  Gar- 
rett V.  Handley,  4  B.  &  C.  664 ;  Bateman 
V.  Phillips,  15  East,  272;  Seaberi;.  Hawkes, 
5  M.  &  P.  549  ;  Paterson  v.  Gandasequi, 
15  East,  62;  Le  Fevre  v.  Lloyd,  5  Taunt. 
749;  Hill  v.  Perrott,  3  Taunt.  274;  Sharp 
V.  Emmett,  5  Whart.  288  ;  Calder  i-.  Do- 
bell,  L.  R.  6  C.  P.  486;  Couturier  v.  Has- 
tie,  8  Ex.  40,  56  ;  Moore  v.  Campbell,  10 
Ex.  323;  Pennell  v.  Alexander,  3  E.  &  B. 


283  ;  Schmaltz  v.  Avery,  16  Q.  B.  655  ; 
Hutton  V.  Warren,  1  M.  &  W.  466  ;  Carr 
V.  Jackson,  7  Ex.  382;  Thompson  v.  Dav- 
en])ort,  9  B.  &  C.  78  ;  Bywater  v.  Rich- 
ardson, 1  A.  &  E.  508  ;  Brown  v.  Byrne, 
3  E.  &  B.  703;  The  Reeside,  2  Sumn.  569; 
Winthrop  v.  Union  ins.  Co.,  2  Wash.  C.  C, 
7;  Gordon  v.  Little,  8  S.  &  R.  533;  Snow- 
den  V.  Warden,  3  Rawle,  101;  Thompson 
V.  Hamilton,  12  Pick.  425;  Astor  f.  Union 
Ins.  Co.,  7  Cow.  202  ;  Cooper  v.  Kane,  19 
Wend.  386;  Shaw  v.  Mitchell,  2  Mete.  65; 
Leach  v.  Beardslee,  22  Conn.  404;  Loring 
V.  Gurney,  5  Pick.  15.  We  find  the  view 
we  have  expressed  above  as  to  the  compe- 
tency of  parties  to  give  evidence  of  a  usage 
to  explain  a  contract,  as  they  may  give 
evidence  of  the  meaning  of  technical  lan- 
guage used  in  a  written  contract,  is  also 
taken  by  Story,  J.,  in  The  Reeside,  2 
Sumn.  567,  569,  where  he  says:  "The 
true  and  appropriate  office  of  a  usage  or 
custom  is  to  interpret  the  otherwise  in- 
determinate intentions  of  parties,  and  to 
ascertain  the  nature  and  extent  of  their 
contracts,  arising  not  from  express  stipu- 
lations, but  from  mere  implications  and 
presumptions,  and  acts  of  a  doubtful  or 
equivocal  character.  It  may  also  be  ad- 
mitted to  ascertain  the  true  meaning  of  a 
particular  word  or  of  particular  words  in  a 
given  instrument,  when  the  word  or  words 
have  various  senses,  some  common,  some 
qualified,  and  some  technical,  according 
to  the  subject-matter  to  which  they  are 
applied.  But  I  apprehend  that  it  can 
never  be  proper  to  resort  to  any  usage  or 
custom  to  control  or  vary  the  positive 
stipulations  in  a  written  contract,  and, 
a  Jorfiori,  not  in  order  to  contradict 
them.  An  express  contract  of  the  par- 
ties is  always  admissible  to  supersede  or 
vary  or  control  a  usage  or  custom  ;  for  the 
latter  may  always  be  waived  at  the  will 
of  the  parties.  But  a  written  and  express 
contract  cannot  be  controlled  or  varied  or 
contradicted  by  a  usage  or  custom  ;  for 
that  would  not  only  be  to  admit  parol 
evidence  to  control,  vary,  or  contradict 
written  contracts,  but  it  would  be  to  al- 
low mere  presumptions  and  implications, 
properly  arising  in  the  absence  of  any 
positive  expressions  of  intention,  to  con- 
trol, vary,  or  contradict  the  most  formal 
and  deliberate  written  declarations  of  the 
parties."  It  was  accordingly  held  in  that 
case  that  the  condition  in  a  bill  of  lading 
that  goods  should  be  delivered  in  good 
order  and  condition,  the  danger  of  the 
seas  only  excepted,  could  not  be  controlled 
by  a  usage  exempting  the  vessel  from  a  lia- 
bility for  damage  to  the  goods  not  caused 
by  the  dangers  of  the  seas.  The  language 
uttered  by  Story,  J.,  as  above,  over  fifty 
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est,  and  selling  in  their  own  names,  but  for  their  principals,  can 
maintain  an  action  in  their  own  names  for  the  price. ^ 


years  ago  will  cover  the  various  well-de- 
cided cases  down  to  the  present  time,  in- 
cluding the  many  nicely  decided  English 
cases  on  the  points  involved,  to  be  met 
with  in  the  latest  reports.  See  also  Hare 
V.  The  Mutual  Safety  Ins.  Co.,  1  Sandf.  . 
137,  150,  where  Sandford,  J.,  takes,  as  we 
have  done,  the  rule  as  to  the  allowance  of 
evidence  to  exjjlain  technical  language  in 
a  written  contract  as  illustrative  of  the 
right  to  give  evidence  of  usage  to  explain 
the  meaning  of  the  contract.  At  Ibid. 
p.  152,  he  says  :  "  In  fine,  we  believe  that 
tlie  rule  of  construction  applicable  to  poli- 
cies of  insurance  does  not  differ  from  that 
applied  to  other  mercantile  instruments. 
Its  sense  and  meaning  are  to  be  ascer- 
tained from  the  terms  of  the  policy,  taken 
in  their  plain  and  ordinary  signification, 
unless  such  terms  have  by  the  known 
usage  of  trade  in  respect  to  the  subject- 
matter  acquired  a  meaning  distinct  from 
the  popular  sense  of  the  same  terms,  or 
unless  the  instrument  itself,  taken  to- 
gether, shows  that  they  were  understood 
in  some  peculiar  manner.  And  that  while 
we  may  not  enlarge  or  restrict  the  clear 
and  explicit  language  of  the  contract  by 
proof  of  a  custom  or  usage,  yet  in  the  ap- 
plication of  the  contract  to  its  subject- 
matter  in  bringing  it  to  bear  upon  any 
particular  object,  tlie  customs  and  usages 
of  trade  are  admissible  to  ascertain  what 
subjects  were  within  and  what  were  ex- 
cluded from  its  operation.  Such  evidence 
is  proper,  on  the  same  ])rinciple  that  proof 
of  the  meaning  of  technical  words  and 
words  of  science  and  the  arts  is  permitted 
in  arriving  at  the  intention  of  the  parties 
in  the  construction  of  contracts."  Proof 
of  a  general  usage,  the  effect  of  which  is 
to  control  rules  of  law,  is  inadmissible. 
Edie  V.  East  India  Co.,  2  Burr.  1216  ; 
Frith  ('.  Birksr,  2  Johns.  327  ;  Horner  v. 
Dow,  10  Mass.  26;  Rankin  v.  The  Ameri- 
can lus.  Co.,  1  Hall  (N.  Y.),  619;  Turner 
V.  Burrows,  5  Wend.  541  ;  8  Wend.  144. 
And  see  Wadsworth  v.  The  Pacific  Ins. 
Co.,  4  Wend.  33;  Dow  u.Whetten,  8  Wend. 
160;  Macy  v.  The  Whaliug  Ins.  Co.,  9 
Mete.  354  ;  Coit  v.  The  Commercial  Ins. 
Co.,  7  Johns.  385;  Astor  v.  The  Union  Ins. 
Co.,  6  Cow.  202.  That  usages  of  banks 
and  other  public  institutions,  and  some- 
times of  individuals,  may  legally  be  proved 
is  well  settled.  Morgan  v.  Richards,  1 
Browne  (Pa.),  171.  And  where  such  usa- 
ges are  known  to  the  parties,  business  is 
transacted  with  reference  to  them,  and 
they  enter  into  and  form  a  part  of  the 
contract.  All  persons  accustomed  to  trans- 
act busines.s  at  banks  and   other  public 


offices  are  presumed  to  know  and  assent 
to  their  usages.  But  the  usages  of  indi- 
viduals cannot  affect  their  contracts,  un- 
less it  appear  that  the  usage  was  known 
to  the  persons  with  whom  they  contracted. 
The  usage  is  an  independent  fact,  which, 
if  proved,  cannot  avail  the  party  relying 
on  it,  unless  he  brings  a  knowledge  of  it 
home  to  the  other  contracting  party. 
Loring  v.  Gurney,  5  Pick.   15. 

1  McCuUough  V.  Pioots,  19  How.  349. 
See  Bott  v.  McCoy,  20  Ala.  578  ;  Wal- 
cott  V.  Keith,  2  Foster  (N.  H. ),  196.  An 
agent  who  insures  for  another  with  his 
authority  may  sue  for  the  sura  assured  in 
his  own  name.  The  Provincial  Ins.  Co. 
V.  Leduc,  L.  R.  6  P.  C.  224. 

L.,  an  agent  of  B.,  insured  some  goods 
belonging  to  B.,  that  were  being  sent  by 
ship  from  Montreal  to  St.  John's,  New- 
foundland. The  insurance  company's  agent 
issued  to  L.  a  "certificate  of  insurance," 
which  stated  that  L.  had  insured  the 
goods.  It  was  the  custom  of  the  com- 
pany to  issue  subsequently  a  policy  stat- 
ing that  "A.  B.,  as  well  in  his  own  name 
as  in  the  name  of  every  jierson  to  whom 
the  same  shall  appertain,"  had  made  in- 
surance, and  caused  to  be  insured,  &c. 
On  a  loss  occurring,  B.  brought  an  action 
against  the  insurance  company  in  the 
Superior  Court  of  Lower  Canada,  when 
judgment  was  given  for  the  defendants, 
which  was  aftirined  by  tlie  Court  of 
Queen's  Bench  for  Lower  Canada.  On 
appeal  to  the  Privy  Council,  the  Judi- 
cial Committee  held,  that,  by  the  law 
of  England,  speaking  generally,  as  well 
as  by  the  law  of  Lower  Canada,  an  undis- 
closed principal  may  sue  and  be  sued 
upon  mercantile  contracts  made  by  his 
agent  in  his  own  name,  subject  to  any 
defences  or  equities  which,  without  notice, 
may  exist  against  the  defendant.  On  the 
aj)plication  of  that  principle  to  this  case, 
they  saj' :  "There  seems  no  sufficient 
ground  for  making  a  distinction  in  the 
case  of  marine  policies  of  in.sunmce,  espe- 
cially when,  having  regard  to  the  ordinary 
course  of  business,  it  must  be  known  that 
they  are  commonly  made  by  agents.  If, 
indeed,  any  particular  interest  were  de- 
scribed in  the  policy  to  belong  to  the 
person  named  in  it,  an  objection  might 
arise  founded  on  the  rule  that  written 
contracts  cannot  be  contradicted  by  parol 
evidence.  This  objection,  however,  does 
not  occur  in  this  case,  where  the  insurance 
is  general  on  the  goods,  an4  no  interest  is 
expressly  described.  But  if  this  were  not 
the  law  in  the  case  of  a  policy  which  did 
not  contain  the  usual  clause  '  a.s  well  in 
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The  defendants,  acting  as  agents  for  one  L,,  chartered  a  ship 
for  the  conveyance  of  a  cargo  of  currants  from  the  Ionian  Islands. 
The  charter-party  was  expressed  to  be  made,  and  was  signed,  by 
the  defendants,  as  "  agents  to  merchants,"  the  name  of  the  prin- 
cipal not  being  disclosed.  It  was  proved  that  the  defendants,  in 
making  the  charter-party,  had  acted  as  agents  for  one  Lyons,  with 
due  authority  to  do  so ;  but  evidence  was  tendered  on  the  part  of 
the  plaintiffs,  and  admitted,  of  a  trade  usage,  that  if  the  princi- 
pal's name  was  not  disclosed  within  a  reasonable  time  after  the 
signing  of  the  charter-party,  in  such  case  the  broker  would  be 
personally  liable.  The  jury  found  that  such  a  custom  existed, 
and  that  the  name  of  the  principal  had  not,  in  this  case,  been  dis- 
closed within  a  reasonable  time.  The  verdict  was  entered  for  the 
plaintiffs,  with  leave  reserved  to  defendants  to  move  to  enter  the 
verdict  for  themselves,  on  the  ground  that  they  had  contracted  as 
agents,  and  that  parol  evidence  was  inadmissible.  It  was  con- 
ceded that  on  authority,^  and  according  to  the  general  understand- 
ing in  mercantile  matters  of  the  effect  of  a  contract  so  framed, 
apart  from  custom,  the  defendants  were  not  responsible.  The 
court  held,  on  the  authority  of  those  cases  and  others,^  that  evi- 
dence of  the  custom  was  admissible.^ 


his  own  name,  &c.,'  it  is  not  denied  that 
it  wouhl  be  so  in  the  case  of  one  which 
does  ;  and  their  lordships  think  that  in 
this  case  the  certificate  ought  to  be  con- 
strued with  reference  to  the  proved  usage 
of  the  respondents  to  treat  such  a  docu- 
ment as  provisional,  entitling  the  assured 
to  a  policy  in  their  common  form,  which 
would  contain  the  above  clause.  This 
common  foim  of  the  respondents'  policy 
clearly  shows  that  in  their  contemplation 
the  person  named  in  the  certificate  might 
be  contracting  as  an  agent  for  another  ; 
and,  therefore,  as  against  them,  the  con- 
tract ought  to  be  interpreted  as  if  the  above 
clause  were  contained  in  it."  And  the 
appeal  from  the  judgment  of  the  Canadian 
courts  was  accordingly  sustained,  and  their 
judgment  reversed.  Browning  v.  The 
Provincial  Insurance  Co.  of  Canada,  L.  E. 
5  P.  C.  263.  See  Sims  v.  Bond,  5  B.  & 
Ad.  389  ;  Higgins  v.  Senior,  8  M.  & 
W.  834;  Humble  v.  Hunter,  12  Q.  B. 
310;  Kamazotti  v.  Bowring,  7  C  B.  N.  s. 
851  ;  De  Vignier  v.  Swanson,  1  B.  &  P. 
396,  n.  ;  Watson  v.  Swann,  11  C.  B.  n.  s. 
756  ;  Calder  v.  Dobell,  L.  R.  6  C.  P. 
486. 

1  Fleet  V.  Murton,  1..  R.  7  Q.  B.  126  ; 
Fairlie  v.  Fenton,  L.  R.  5  Ex.  169. 

2  Humphrey  v.  Dale,  7  E.  &  B.  266 ; 
E.  B.  &  E.  1004  ;  Deslandes  v.  Gregory, 
2  E.  &  E.  602,  607. 

3  The  limit  on  the  admissibility  of  such 


evidence  is  thus  put  by  Brett,  J. :  "It  is 
not  easy  to  define  exactly  limits  within 
which  evidence  of  mercantile  custom  is 
admissible  to  vary  the  meaning  of  a  writ- 
ten contract.  It  is  clear  that  evidence  is 
not  admissible  to  contradict  the  writing  ; 
but  in  one  sense  the  contract  must  always 
be  varied  by  the  admission  of  the  evidence 
of  custom,  inasmuch  as  the  effects  of  the 
contract  would  not  be  the  same  without 
the  parol  evidence,  or  else  the  parol  evi- 
dence would  itself  be  unnecessary.  The 
evidence  of  custom  that  is  inadmissible 
must  be,  it  appears  to  me,  evidence  of 
something  inconsistent  and  irreconcilable 
with  the  written  contract.  The  evidence 
here  ])roposed  to  be  given  can  only  be  in- 
admissible if  the  import  of  the  words  'as 
agents '  is  such  as  to  exclude  a  collateral 
provision  for  liability  as  principals  in  a 
certain  contingency.  It  is  not  attempted 
to  show  that  the  defendant's  principals 
would  not,  primd  facie,  and,  in  most 
cases,  be  liable  as  the  ]irincipals,  and  not 
the  defendants ;  but  that,  in  a  certain 
particular  contingency,  the  defendants 
might  themselves  be  personally  liable. 
This  does  not  seem  to  me  so  inconsistent 
and  irreconcilable  with  the  contract  as 
to  amount  to  a  contradiction  or  variation 
beyond  what  is  admissible."  Hutchinson 
V.  Tatham,  L.  R.  8  C.  P.  482.  See  ante, 
note  2  to  p.  526. 

In  Deslandes  v.  Gregory,  2  E.  &  E.  602, 
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The  case  of  Hough  v.  Manzanos  ^  is,  outside  of  the  ques- 
tion of  usage  or  custom,  a  case  very  similar  to  Hutchinson  v. 
Tatham.2  In  Hough  v.  Manzanos,  a  charter-party  was  entered 
into  between  plaintiffs,  ship-owners,  and  defendants,  "  as  agents 
for  charterers,"  It  was  signed  by  the  defendants  without  any 
qualification,  but  contained  a  clause  that  the  ship  was  to  load 
"  from  the  agents  of  the  said  freighters,"  and  a  cesser  clause  that, 
the  charter  being  entered  into  on  behalf  of  others,  all  liability  of 
charterers  should  cease  on  completion  of  loading  and  payment 
of  advance.  In  an  action  for  breach  of  the  charter-party,  the  de- 
fendants, by  their  statement  of  defence,  denied  their  personal  lia- 
bility. It  was  held  by  Pollock,  B.,  that  the  defendants  were  liable 
on  tlie  charter-party.  Although  Pollock,  B.,  so  decides,  he  is,  ob- 
viously, not  satisfied  with  his  own  judgment.  He  had  himself, 
previously,  in  Gadd  v.  Houghton,^  held  that  the  defendants  were 
not  liable  where  they  purported  to  contract  "  on  account  of " 
another ;  but  felt  himself  bound  by  the  decision  in  Paice  v. 
Walker,^  on  the  ground  that  that  case  had  held,  when  the  defend- 
ants used  the  words  "  as  agents  for  "  another,  they  were  liable. 
He  failed  to  appreciate  the  distinction  between  the  two  terms,  but, 
notwithstanding,  felt  himself  bound  by  what  he  conceived  was  the 
holding  in  Paice  v.  "Walker.  We  have  already  pointed  out,  wliat 
we  think  is  clear,  that  the  decision  in  Paice  v.  Walker,  as  distin- 
guishing it  from  Gadd  v.  Houghton,^  can  only  be  sustained,  be- 
cause, in  the  words  of  James,  L.  J.,  in  Gadd  v.  Houghton  :  ^  "  The 

a  charter-party,  made  in  London,  between  Esq.,  of  Anamaboe,  Gregory  Brothers,  as 

plaintiff,     ship-owner,     and     defendants,  agents.'     It  would  require  extremely  plain 

"as  agents  to  Samuel  Ferguson,  of  Ana-  words  in  the  body  of  the  contract  to  con- 

maboe,    merchants   and   charterers,"  was  trol  the  effect  of  that  mode  of  signature, 

signed  "  for  D.  [plaintiff]  owner,   H.   C.  and  no  such  words  are  to  be  found  there, 

as  agent.     For  Samuel    Ferguson,    Esq.,  the  contract   purporting  to    be   made   by 

of  Anamaboe,   G.    Brothers   [defendants]  '  Messrs.   Gregory   Brothers,  as  agents  to 

as  agents."    The  charter-party  was  partly  Samuel    Ferguson,    of    Anamaboe,    mer- 

written    and    partly   printed,    the   words  chants   and  charterers.'     The  only  argu- 

"  merchants  "   and   "  charterers  "  being  ment  that  can  be  relied  upon  by  the  appel- 

printed,  and  in  the  plural  throughout  it.  lant  is  that  the  words  '  merchants '  and 

Defendants,  merchants  in  London,  acted  '  charterers '  are  in  the  plural  ;  but  this 

in    England   as    agents    for   Ferguson,    a  evidently  happened  by  mistake,  and  the 

native  of    Africa,  and   residing   at   Ana-  words   occur,    moreover,    in    the   printed 

maboe  in  that  country.     By  the  charter-  part  of  the  charter-party."     Deslandes  v. 

party,  plaintiff's  ship  was  chartered  for  a  Gregory,  2  E.   &  E.  610.     See  Tanner  r. 

voyage  from  London  to  Africa  and  back,  Christian,    4    E.    &    B.   591 ;    Leonard  v. 

and  freight  was  made  payable  on  delivery  Robinson,    5    E.    &   B.    125  ;    Parker   v. 

of  the  return  cargo.     It  was  held  by  the  Winlow,   7  E.  &  B.  942  ;  Green  v.  Kop- 

court  of  Queen's  Bench,  affirmed  by  the  ke,  18  C.  B.  549  ;  Leadbitter  v.  Farrow, 

Exchequer  Chamber,  that  the  defendants  5  il.  &  S.   345,  349,  per  Lord  EUenbor- 

were  not  personally  liable,  as  principals,  ough,  on  the  same  question, 
on  the   charter  party.      Williams,  J.,    in  ^  4  Ex.  Div.  104. 

delivering  the  judgment,  said  :   "The  form  2  j^.  r.  s  C.  P.  482.   ,- 

of  the   charter-party,    and   the   mode   of  ^1  Ex.  Div.  357. 

signature,  taken  together,  are  decisive  to  *  L.  R.  5  Ex.  173. 

show  that  the  defendants  did   not  bind  ^  1  Ex.  Div.  357. 

themselves    by   the    contract    as    princi-  ^  1  Ex.  Div.  at  p.  359. 

pals.     They  sign  '  For  Samuel  Ferguson, 
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ratio  decidendi  in  Paice  v.  Walker  was  that,  having  regard  to  the 
contract  and  all  the  circumstances  of  the  case,  the  words  'as 
agents  '  must  be  considered  as  merely  describing  or  intimating 
the  fact  that  the  defendants  were  agents,  and  did  not  amount  to 
a  statement  that  they  were  making  a  bargain  '  on  account  of ' 
another  person."  We  think,  therefore,  as  far  as  Hough  v.  Man- 
zanos  ^  rests  upon  Pollock,  B.'s,  view  of  Paice  v.  Walker  ^  being  a 
binding  authority  upon  him  to  hold  as  he  did  in  Hough  v.  ]\Ian- 
zanos  —  and  he  expressly  puts  it  upon  that  ground  —  that  this 
latter  case  is  of  very  little  value  as  an  authority.  It  is  quite  clear 
that  though  one  is  a  broker  or  agent  for  another,  it  is  quite  com- 
petent for  him  so  to  frame  a  contract  as  to  bind  himself  as  a  prin- 
cipal to  the  contract.  Whether  he  does  so  or  not  is  a  question 
of  construction  of  the  contract  in  the  light  of  the  surrounding 
circumstances. 

In  Christoffersen  v.  Hansen,^  by  a  charter-party  between  plain- 
tiff and  defendant,  it  was  agreed  that  plaintiff's  ship  should,  with 
all  convenient  speed,  proceed  to  S.,  and  that  defendant  should 
there  load  the  ship  in  regular  turn  with  a  full  cargo  of  coals,  and 
the  ship  should  proceed  with  it  to  K.,  and  deliver  to  freighter  or 
assigns,  on  payment  of  certain  freight ;  "  and  that,  the  charter 
being  concluded  by  defendant  on  behalf  of  another  party  resident 
abroad,  all  liability  of  defendant  should  cease  as  soon  as  he  had 
shipped  the  said  cargo."  Under  this  form  of  charter-party,  in 
which  the  liability  of  the  defendant  down  to  the  time  of  shipping 
the  cargo  was  implied,  it  was  held  that  the  defendant  was  ex- 
empted only  from  liability  accruing  after  the  loading  of  the  cargo, 
and  that  he  remained  liable  for  delay  in  loading,  although  he  had 
ultimately  loaded  a  full  cargo.  This  case  seems  to  differ  from  the 
case  of  Hough  v.  Manzanos,*  in  that,  in  this  case,  the  "  charterer  " 
was  the  defendant,  whose  liability  on  the  charter-party  was  to  cease 
at  a  certain  time  ;  whereas,  in  Hough  v.  Manzanos,^  the  defend- 
ant chartered  the  ship  "  as  agents  for  charterers,"  and  the  cesser 
clause  provided  that  the  "  liability  of  charterers  "  should  cease  on 
completion  of  loading  and  payment  of  advance.  So  that  the  de- 
cision in  Christoffersen  v.  Hansen  ^  might  wejl  be  sustained  as  a 
sound  construction  of  the  contract,  and  Hough  v.  Manzanos,'  un- 
der the  different  language  of  the  charter-party,  being  decided, 
as  simply  following  the  decision  in  Paice  v.  Walker,^  under  the 
entirely  different  facts  and  circumstances  of  that  case,  be  not 
good  law. 

1  4  Ex.  Div.  104.  6  4  Ex.  Div.  104. 

2  L.  R.  5  Ex.  173.  6  L.  r.  7  q.  3.  509. 

3  L.  R.  7  Q.  B.  509.  ''  4  Ex.  Div.  104. 
*  4  Ex.  Div.  104.  8  L.  R.  5  Ex.   173. 
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In  all  these  cases,  reliance  is  placed  on  the  rule  laid  down  in 
Smith's  Leading  Cases  ;  ^  thus  :  "  It  may  be  laid  down  as  a  gen- 
eral rule  that  where  a  person  signs  a  contract  in  his  own  name 
without  qualification,  he  '\&  prima  facie  to  be  deemed  to  be  a  per- 
son contracting  personally,  and  in  order  to  prevent  this  liability 
from  attaching,  it  must  be  apparent  from  the  other  portions  of  the 
document,  that  he  did  not  intend  to  bind  himself  as  a  principal."  ^ 

We  are  of  opinion  that  this  much-quoted  rule  is,  like  many 
other  general  rules  for  construction  of  contracts,  of  very  little 
value.  .We  quote  the  words  from  Smith's  Leading  Cases,  preced- 
ing his  statement  of  this  "  genei-al  rule,"  as  more  correctly  em- 
bodying our  views.  He  says  :  "  In  all  these  cases,  the  question 
whether  the  person  actually  signing  the  contract  is  to  be  deemed 
to  be  contracting  personally,  or  as  agent  only,  depends  upon  the 
intention  of  the  parties  as  discoverable  from  the  contract  itself."  ^ 
And,  we  submit,  this  question  is  to  be  settled  by  the  language  in 
the  entire  contract  —  body  and  signature.  Mellish,  L.  J.,  in  deal- 
ing with  the  rule  which  we  have  quoted,  says  :  "  I  can  see  no  dif- 
ference between  a  man  writing  '  I,  A.  B.,  as  agent  for  C.  D., 
have  sold  to  you,'  and  signing  '  A.  B.,'  and  his  writing  '  I  have 
sold  to  you,'  and  signing  '  A.  B.,  for  C.  D.,  the  seller.'  When  the 
signature  comes  at  the  end,  you  apply  it  to  everything  which  oc- 
curs throughout  the  contract.  If  all  that  appears  is  that  the  agent 
has  been  making  a  contract  on  behalf  of  some  other  person,  it 
seems  to  me  to  follow  of  necessity  that  that  other  person  is  the 
person  liable."  ^  And,  notwithstanding  the  stress  Smith  laid  on 
the  signature,  —  which  part  of  his  rule  is  usually  quoted  without 
the  language  preceding  it,  quoted  by  us,  —  he  says :  "  The  fact 
that  the  signature  is  expressed  to  be  made  '  as  agent,'  is  strong  to 
show  that  the  person  signing  does  not  mean  to  bind  himself  per- 

1  Vol.  ii.  386,  7tli  eil.  749.  On  the  same  principle  as  governed 
-  This,  in  effect,  is  the  statement  of  these  cases,  in  Kaimes  v.  Knightly,  Skinn. 
Lord  P^llenborough,  in  Leadbitter  v.  Far-  54,  upon  a  policy  of  assurance  from  Arch- 
row,  5  M.  &  S.  345,  349,  where  he  says  :  angel  to  Leghorn,  where  the  defendant 
"Is  it  not  an  universal  rule  that  a  man  sought  to  show  by  parol,  that  the  risk 
who  puts  his  name  to  a  bill  of  exchange  was  to  commence  only  from  the  Downs, 
thereby  makes  himself  ]iersonally  liable,  it  was  said  by  Pemberton,  C.  J.,  "That 
unless  he  states  upon  the  face  of  the  bill  policies  were  sacred  things,  and  that  a 
that  he  subscribes  it  for  another,  or  by  merchant  should  no  more  be  allowed  to 
procuration  of  another,  which  are  words  of  go  from  what  he  had  subscribed  in  them, 
exchisiou  \  Unless  he  says  plainly,  '  I  am  than  he  who  subscribes  a  bill  of  exchange, 
the  mere  scribe,'  he  becomes  liable."  In  paj'able  at  such  a  day,  shall  be  allowed  to 
this  case,  the  agent  of  a  bank  drew  a  bill  in  go  from  it,  and  say  it  was  agreed  to  be 
his  own  name,  with  nothing  in  the  body  of  upon  a  condition,  etc.,  for  though  neither 
the  bill,  or  in  connection  with  his  signa-  of  them  are  specialties,  yet  they  are  of 
ture,  to  qualify  his  liability  as  drawer,  and,  great  credit,  and  much  for  the  support, 
on  the  dishonor  of  the  bill,  he  was  necessa-  conveniency,  and  advantage'of  trade." 
rily  hold  liable  as  drawer.  See  Thomas  v.  8  2  Sm.  Lead.  Cas.  400  ;  8th  ed. 
Bishop,  Str.  955  ;  Appleton  v.  Binks,  5  *  Gadd  v.  Houghton,  1  Ex.  Div.  360. 
East,   148  ;  Le  Fevre  v.   Loyd,  5  Taunt. 
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sonally,  if  the  terms  of  the  contract  itself  do  not  show  a  contrary 
intention^  ^  And  the  converse  of  this  is  equally  true,  that  the 
fact  that  the  signature  is  not  expressed  to  be  made  "  as  agent "  is 
strong  to  show  that  the  person  signing  does  mean  to  bind  himself 
personally,  if  the  terms  of  the  contract  itself  do  not  show  a  contrary 
intention.  And  this,  in  effect,  is  exactly  what  Smith  states  in  the 
rule  we  have  previously  quoted ;  but,  in  some  of  the  cases,  while 
great  stress  is  laid  upon  the  signature  being  in  the  party's  own 
name,  no  force  whatever  is  allowed  the  rest  of  the  rule,  which  over- 
comes the  effect  of  the  signature  when  it  is  "  apparent  from  the 
other  portions  of  the  document  that  he  did  not  intend  to  bind 
himself  as  principal." 

After  all,  whether  -the  signature  be  nominally  that  of  agent  or 
not,  the  question  whether  the  person  actually  signing  the  contract 
is  to  be  deemed  to  be  contracting  personally  or  not,  "  depends 
upon  the  intention  of  the  parties  as  discoverable  from  the  contract 
itself."  As  Bigelow,  C.  J.,  on  another  question  of  construction  of 
a  contract,  so  well  says  :  "  It  is  a  question  of  intent,  arising  on 
the  interpretation  of  the  entire  contract  in  each  case."^ 

Lennard  v.  Robinson  ^  is  the  case  which  was  relied  on  in  Paice 
V.  Walker,*  for  the  holding  in  the  Court  of  Exchequer,  that  the 
words  in  the  contract, "  Sold  P.,  London,  .  .  .  as  agents  for  J.  S.  ^ 
Co.  of  Danzig,"  did  not  relieve  the  defendants  from  liability  as 
principals  to  the  contract ;  these  words  being  held  to  be  words  of 
description  only.  We  have  already  referred  to  the  fact  that,  out- 
side of  this  holding,  the  case  of  Paice  v.  Walker  may  be  sustained 
on  the  grounds  stated  in  Gadd  v.  Houghton.^  It  is  clear  if  it  is  not 
sustainable  on  that  ground,  it  is  not  so  on  the  express  ground  on 
which  it  was  decided.  But,  on  this  ground,  it  is  clearly  opposed 
by  what  we  think  is  the  much  better  holding  in  Gadd  v.  Hough- 
ton. We  have  already  intimated  our  opinion  of  the  view  of 
Pollock,  B.,  in  Hough  v.  Manzanos,^  of  the  ratio  decidendi  of 
Paice  V.  Walker,"  and  that,  in  the  light  of  the  decision  of  Gadd  v. 
Houghton,  the  holding  in  Hough  v.  Manzanos  cannot  be  sustained. 

The  case  of  Lennard  v.  Robinson,'^  on  which  Paice  v.  Walker 
was  ostensibly  decided,  is  very  similar  to  Hough  v.  Manzanos.^ 
The  latter  case,  though,  as  we  have  seen,  was  decided  on  what,  it 
is  clear,  was  the  misapprehension  of  Pollock,  B.,  as  to  the  stress 
laid  by  James,  L.  J.,  on  the  distinction  between  the  words  "  as 
agents  for,"  in  Paice  v.  Walker,  and  "  on  account  of,"  in  Gadd  v. 

1  2  Sm.  Lead.  Cas.  399.  «  4  Ex.  Div.  104. 

2  Brie&s  V.  A  Lieht-Boat,  89  Mass.  287.  1  L.  R.  5  Ex.  173. 
8  5  El.  &  B.  125.  8  5  El.  &  B.  125. 

*  L.  R.  5  Ex.  173,  176.  »  4  Ex.  Div.  104. 

6  1  Ex.  Div.  357. 
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Houghton  ;  from  which  he  concluded,  as  the  words  "  as  agents 
for  "  are  also  in  Hough  v.  Mauzanos,  that  he  was  bound,  evidently 
against  his  own  opinion,  apart  from  the  effect  upon  it  of  his  view 
of  the  holding  in  Paice  v.  Walker,  to  follow  the  holding  in  this 
latter  case.  The  distinction  between  "  as  agents  for  "  and  "  on 
account  of  "  is,  in  the  connection  in  which  these  words  are  used, 
so  extremely  nice  as  to  be  scarcely  distinguishable,  and  if  Gadd  v. 
Houghton  is  correctly  decided,  as  we  think  it  is,  then,  obviously, 
we  think  Hough  v.  Manzanos  is  not.  And  yet  we  think  the  dis- 
tinction between  tiie  facts  in  Gadd  v.  Houghton,  in  Hough  v.  Man- 
zanos, and  in  some  of  the  cases  in  which  a  decision  adverse  to  the 
holding  in  Gadd  v.  Houghton  has  been  reached,  is  so  extremely 
thin  as  to  be  inappreciable,  and  that  if  Gadd  v.  Houghton  is  sound 
law,  there  are  other  cases  which  have  been  differently  decided, 
which  are  not  so.  Of  course  all  these  questions  arise  out  of 
cases  where  the  language  is  not  as  clear  as  it  miglit  be.  In  all 
of  these  cases,  the  same  rule  is  either  directly  or  qualifiedly  acted 
on,  namely,  that  where  a  person  signs  a  contract  in  his  own  name 
without  qualification,  he  is  prima  facie  to  be  deemed  to  be  a  per- 
son contracting  personally,  and  in  order  to  prevent  this  liability 
from  attaching,  it  must  be  apparent  from  the  other  portions  of 
the  document  that  he  did  not  intend  to  bind  himself  as  principal. 
We  are  very  much  of  the  opinion  of  James,  L.  J.,  in  Gadd  v. 
Houghton,  that  the  rule  is  badly  expressed,  and  that,  whether  the 
language  be,  "  I,  A.  B.,  as  agent  for  C.  D.,  have  sold  to  you,"  and 
signing  "  A.  B.,"  or  "  J  have  sold  to  you,"  and  signing  "  A.  B., 
for  C.  D.,  the  seller,"  the  legal  effect  is  the  same.  The  rule 
better  expressed  is  simply  the  old  common-iaw  rule,  applicable 
to  written  contracts  :  In  construing  the  contract  the  whole  lan- 
guage of  the  contract  must  be  taken  into  consideration.  We 
venture  to  say,  if  this  sounder  way  of  stating  the  rule  had  been 
acted  on,  rather  than  attempting  to  act  on  the  other  badly  stated 
rule,  some  of  the  other  decisions  would  have  been  nearer  that  of 
Gadd  V.  Houghton  than  they  are. 

Thus,  in  Cooke  v.  Wilson,^  where  the  language  was  quite  as 
strong  as  in  Gadd  v.  Houghton,  —  "  on  behalf  of,"  which  is  clearly 
quite  as  plain  as  "  on  account  of,"  to  show  a  contract  for  a 
principal,  —  it  was  held,  because  the  agent  signed  his  name,  with- 
out adding  "  as  agent,"  that  he  was  the  principal  to  the  contract. 
We  think  that,  quite  plainly,  had  the  sound  rule  of  law,  that  in 
construing  the  contract  the  whole  language  of  the  contract  is  to 
be  looked  to,  been  applied  to  this  case,  the  decision  would  not 
have  been  contrary  to,  but  in  harmony  with  the  more  recently, 

1  1  C.  B.  N.  s.  153. 
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and,  we  think,  the  better  decided  case  of  Gadd  v.  Houghton. 
Looking,  in  Cooke  v.  Wilson,  at  "  the  other  portions  of  the  con- 
tract," it  is  quite  "  apparent "  that  the  contract  was  made  "  on 
account  of  "  or  "  on  behalf  of  "  a  principal ;  language  clearly 
quite  as  strong  and  conclusive  in  the  body  of  the  contract  as 
though  to  the  signature  had  been  added  the  no  stronger  (or,  as 
Pollock,  B.,  in  Hough  v.  Manzanos,  deemed  that  Gadd  v.  Houghton 
and  Paice  v.  Walker,  in  conjunction,  had  decided  them  to  be,  the 
weaker)  words,  "  as  agent  for."  ^ 

In  fact,  in  Lennard  v.  Robinson,^  the  signature  to  a  charter- 
party  was  expressly,  "  by  authority  of,  and  as  agents  for  S.  of 
Memel,  R.  &  F.,"  and  yet  it  was  held  that  the  defendants  were 
liable  ;  the  terms  of  the  contract  showing  that  they  contracted 
personally.  In  this  case  the  charter-party  was  made  between  the 
plaintiff  and  "  R.  &  P.  of  London,  merchants,"  for  a  cargo  of 
salt,  "  which  the  said  merchants  {i.  e.  R.  &  P.)  bind  themselves 
to  ship."  They  were  held  liable  on  their  express  contract.  On 
the  other  hand,  in  Oglesby  v.  Yglesias,^  the  signature  was  simply 
that  of  the  defendant,  but,  in  the  body  of  the  charter-party,  he 
was  described  "  as  agent  for  the  freighter,"  with  an  express  dis- 
claimer of  liability  by  the  signer,  as  the  "  charter  was  concluded 
for  another  party,"  and  it  was  held  that  he  was  not  liable.  These 
cases  were  decided  with  undoubted  correctness  on  a  proper  con- 
struction of  all  the  language  in  the  contracts.'* 

1  See  also  Downman  v.  Williams  (7  Q.  23  g]  &  g.  125. 
B.  103),  where  the  Exchequer  Chamber,  3  £_  b_  &  E_  939. 
reversing  the  decision  of  the  Court  of  *  See,  to  the  same  effect,  Pederson  v. 
Queeu's  Beuch  (Jones  v.  Downman,  4  Q.  Lotinga,  28  L.  T.  267,  where  the  agent, 
B.  235),  held,  on  the  very  language  used  signing  in  his  own  name,  without  any 
in  Cooke  v.  Wilson  (1  C.  B.  N.  s.  153),  affix,  but  describing  himself  in  the  charter- 
"  on  behalf  of,"  that  the  party  signing  his  party,  was  held  liable  only  as  far  as 
own  name,  without  any  such  affix,  as  he  contracted  in  the  charter-party  to 
agent,  was  not  liable  as  a  principal.  See  become  so.  But  in  an  action  on  a  writ- 
also,  Lucas  v.  Beale,  10  C.  B.  739.  The  ten  agreement,  purporting  on  the  face 
following,  in  the  American  note  to  Len-  of  it  to  be  made  by  the  defendant,  and 
nard  v.  Robinson,  5  El.  &  B.  125,  131,  subscribed  by  him,  for  the  sale  and  de- 
is  well  laid  down  :  It  is  not  sufficient,  livery  by  him  of  goods,  it  is  not  com- 
to  charge  the  principal  or  protect  the  petent  for  the  defendant  to  discharge 
agent  from  personal  responsibility,  merely  himself  on  an  issue  on  the  plea  of  non- 
to  describe  himself  as  agent,  if  tlie  Ian-  assumfjsit,  by  proving  that  the  agreement 
guage  of  the  instrument  imports  a  per-  was  really  made  by  him  by  the  authority 
sonal  contract  on  his  part.  But  where  of,  and  as  agent  for,  a  third  person,  and  that 
the  name  of  the  principal  appears  on  the  the  plaintiff  knew  these  facts  at  the  time 
face  of  the  instrument  or  contract,  and  it  the  agreement  was  made  and  signed  ;  as 
is  evident  that  the  agent  did  not  intend  that  would  violate  the  rule  against  allow- 
to  bind  himself,  personally,  but  acted  ing  parol  evidence  to  contradict  the  written 
merely  on  behalf  of  the  principal,  if  he  agreement.  Higgins  v.  Senior,  8  M.  & 
acted  by  competent  authority,  the  princi-  W.  834.  Such  evidence  may  be  given  to 
pal  and  not  the  agent  will  be  bound,  charge  the  principal,  but  not  to  discharge 
Pente  v.  Stanton,  10  Wend.  271.  See  a  party  from  liability  on  a  written  con- 
Hopkins  V.  Mehaffy,  11  Ser.  &  R.  129  :  tract,  on  the  face  of  which  he  appears  to 
Kirkpatrick  v.  Stainer,  22  Wend.  244  ;  be  liable.  See  Jones  v.  Littledale,  6  A.  & 
Tainter  v.  Frendergast,  3  Hill,  72  ;  Sy-  E.  486  ;  Jlagee  v.  Atkinson,  2  M.  &  W. 
monds  v.  Heard,  22   Pick.  121.  440  ;  Sowerby  v.  Butcher,  2  Cr.  &  M.  371  ; 
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The  defendant,  a  broker,  and  known  by  the  plaintiffs  to  be  such, 
signed  and  sent  to  the  plaintiffs  a  note  of  a  contract  in  the  follow- 
ing terms  :  "  I  have  this  day  sold  by  your  order,  and  for  your  ac- 
count, to  my  principals,  about  five  tons  of  pressed  anthracene.  .  .  . 
W.  A.  Bowditch."  The  defendant  sent  to  the  purchasers,  Messrs. 
Bloth  &  Co.,  a  bought  note  corresponding  to  the  sold  note  sent  to 
the  plaintiffs.  The  defendant  disclosed  to  the  plaintiffs  the  name 
of  the  purchasers  before  the  prompt  day.  An  attempt  was  made 
at  the  trial  to  prove  usage  making  the  defendant  personally  liable, 
but  failed.  The  note  showed  that  the  sale  was  made  subject  to 
"  one  per  cent,  brokerage."  It  was  claimed  for  the  plaintiffs  that 
the  defendant  was  personally  liable  as  a  principal  for  the  price  ol 
the  goods  delivered  under  the  contract.  It  was  contended  for  the 
defendant  that  the  note  did  not  import  personal  liability  on  the 
defendant's  part.  The  Common  Pleas  Division  held  that  the  de- 
fendant was  liable  ;  principally  on  the  ground  that  he  had  signed 
a  "  contract  in  his  own  name  without  any  qualification,"  and  that 
therefore,  "  even  although  in  the  body  of  the  document  there  may 
be  some  expressions  tending  to  show  that  he  is  acting  for  anotlier, 
he  must,  nevertheless,  be  taken  to  have  intended  to  bind  himself 
as  principal."  ^     This  manifestly  incorrect  decision  came  before 


Garrett  v.  Handley,  4  B.  &  C  664  ;  Bate- 
man  V.  Phillips,  15  East,  272  ;  Paterson 
V.  Gandasei[ui,  15  East,  62  ;  Le  Fevre  v. 
Lloyd,  5  Taunt.  749  ;  Pentz  v.  Stanton, 
10  Wend.  277;  Stackpole  v.  Arnold,  11 
Mass.  27  ;  Sharp  v.  Einmett,  5  Whart. 
283.  In  a  case  to  which  we  have  previ- 
ously referred  (Bray  v.  Kettell,  1  Allen, 
80),  it  Was  held  that  an  agent  is  not  per- 
sonally responsible  on  contracts  entered 
into  by  him,  if  it  appears  that  in  point  of 
fact  exclusive  credit  was  given  to  his  prin- 
cipal ;  and  if  the  contract  is  in  writing, 
and  clear  and  unambiguous  in  its  terms, 
the  intention  of  the  parties  must  be  gath- 
ered from  it  alone,  without  resorting  to 
other  facts  and  circumstances  to  vary  its 
construction  and  legal  effect.  So,  in  Green 
V.  Kopke  (18  C.  B.  549),  it  was  held, 
where  a  contract  in  writing  for  the  sale  of 
goods  is  entered  into  by  one  who  describes 
himself  as  agent,  and  as  making  the  con- 
tract "as  agent,  and  on  behalf  of"  his 
principal,  naming  him  ;  that  the  party  so 
making  the  contract  is  not  personally  lia- 
ble. In  each  case  it  is  a  question  of  in- 
tention, to  be  gathered  from  the  contract. 
See  further,  Wilson  v.  Zulueta,  14  Q.  B. 
405  ;  Delricks  v.  Ford,  23  How.  49  ;  Ex 
parte  Hartop,  12  Ves.  349  ;  Davis  v. 
McArthur.  4  Greenl.  82,  note  ;  In  re  Re- 
becca, 1  Ware,  205  ;  Roberts  i'.  Au.stin,  5 
Whart.  313  ;  Owen  v.  Gooch,  2  Esp.  567  ; 


Thomas  v.  Bishop,  2  Stra.  955  ;  Leadbitter 
V.  Farrow,  5  Mau.  &  S.  345  ;  Duseubury 
V.  Ellis,  3  Johns.  50  ;  Stackpole  v.  Arnold, 
11  Mass.  29  ;  Hastings  v.  Lowring,  2  Pick. 
221  ;  Hampton  v.  Speckenagle,  9  Ser.  & 
R.  212  ;  Short  v.  Skipwith,  1  Brocken. 
103  ;  Rathbone  v.  Budlong,  15  Johns.  1  ; 
Gooiienow  v.  Tyler,  7  Mass.  36  ;  Greelv  v. 
Bartlett,  1  Greenl.  172  ;  Corlies  v.  Gum- 
ming, 6  Cow.  181;  Zacharie  v.  Nash,  13 
La.  20  ;  Mills  v.  Hunt,  20  Wend.  431  ; 
Xewhall  v.  Dunlop,  14  Me.  180  ;  Mauri 
V.  Hefferman,  13  Johns.  58  ;  Seaber  v. 
Hawkes,  5  M.  &  P.  549 ;  Hall  v.  Huntoon, 
17  Vt.  244  :  Chase  v.  Debolt,  2  Gilm. 
371  ;  Hunter  v.  Miller,  6  B.  Mon.  612  ; 
Andrews  v.  Allen,  4  Harriiig.  452  ;  Rogers 
V.  March,  33  ile.  106  ;  Johnson  v.  Smith, 
21  Conn.  627. 

1  Per  Lord  Coleridge,  C.  J.,  at  p.  101  et 
seq.,  Southwell  v.  Bowditch,  1  C.  P.  D.  100. 
The  fallacy  of  Coleridge,  C.  J.,  is  well 
shown  where  he  says  :  "The  current  of 
decisions  is  too  strong  ...  to  contest 
the  proposition  that  when  a  man  signs  a 
contract  in  his  own  name  without  any 
qualification,  even  although  in  the  body 
of  the  document  there  may  be  some  ex- 
pressions tending  to  show  that  he  is  act- 
ing for  another,  he  must  nevertheless  be 
taken  to  have  intended  to  bind  himself  as 
a  principal."  This,  in  that  case,  is  quite 
as  bad  as  the  statement  by  Smith,  in  his 
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the  Court  of  Appeal,  on  appeal/  when  the  decision  of  the  court 
below  was  reversed.  Jessel,  M.  R.,  puts  the  principle  involved 
clearly.  He  says  :  "  This  is  an  appeal  from  a  decision  of  the  Com- 
mon Pleas  Division,  interpreting  a  mercantile  contract.  The  first 
observation  which  I  wish  to  make  is  that,  so  far  as  I  know,  there 
is  in  law  no  difference  of  construction  between  mercantile  con- 
tracts and  other  instruments.  The  grammatical  meaning  is,  as  in 
other  cases,  the  meaning  to  be  adopted  unless  there  be  reason  to 
the  contrary.  In  the  present  case  there  can  be  no  doubt  that  the 
person  signing  this  contract  intended  to  sign  as  broker.  The 
contract  says,  '  sold  by  your  order,  and  for  your  account,'  and  '  to 
my  principals.'  There  is  nothing  whatever  on  the  contract  to 
show  that  the  defendant  intended  to  act  otherwise  than  as  broker. 
No  doubt  it  does  not  absolutely  follow  from  the  defendant's  appear- 
ing on  the  contract  to  be  broker,  that  he  is  not  liable  as  principal. 
There  are  two  ways  in  which  he  might  so  be  made  liable.  First, 
intention  on  the  face  of  the  contract  making  the  agent  liable  as 
well  as  the  principal.  Secondly,  usage.  But,  as  to  usage,  none 
was  proved  ;  and  I  can  see  nothing  on  the  face  of  this  contract  to 
make  the  agent  liable  as  well  as  the  principal.  There  is  no  more 
vicious  line  of  argument,  if  I  may  say  so  with  deference  to  the 
court  below,  than  that  which  was  adopted  by  the  court  below  in 
this  case,  of  comparing  one  contract  with  another,  and  saying  it 

Leading  Cases  (Vol.  ii.  400,  8th  ed. ),  which,  principals  ?  who,  in  fact,  were  a  firm  of 
disconnected  from  its  context,  has  proved  Bloth  &  Co.  The  incorrect  application  of 
misleading,  that  ' '  it  may  be  laid  down  as  a  grossly  misleading  rule,  upon  which  we 
a  general  rule,  that  where  a  person  signs  a  have  previously  animadverted,  is  well  il- 
contract  in  his  own  name,  without  quali-  lustrated  by  the  liolding  of  the  Common 
fication  [i.  e.  in  connection  with  his  sig-  Pleas  Division  in  Southwell  v.  Bowditch, 
nature],  he  is  primd  facie  to  be  deemed  1  C.  P.  Div.  100.  There  g'^^j  lother  ab- 
a  person  contracting  personally."  As  was  surdity  in  that  case  whiclvg^  ,  nat  referred 
well  held  in  Southwell  v.  Bowditch,  1  to  by  the  Court  of  Apj^/,,  in  reversing 
C.  P.  Div.  374,  by  the  Court  of  Appeal,  the  judgment,  namely,  thai, a*-;  the  defend- 
courts  are  bound  to  construe  mercantile  ant  was  the  agent  of  the  sellers  in  making 
contracts,  not  less  than  other  contracts,  the  sale,  in  pretending,  as  he  certainly 
by  the  words  used,  a7id  hy  the  lohole  of  claims  to  have  done,  to  have  sold  to 
the  words  used,  body  as  well  as  signature,  others  ;  if  he  had  been  himself  the  pur- 
and  according  to  the  natural  and  usual  chaser,  he  was  acting  both  as  seller  and 
meaning  of  those  words.  Under  this  purchaser,  and  was  committing  a  fraud, 
undoubtedly  correct  principle,  what  was  If,  under  such  a  contract,  he  had  been 
there,  in  this  case,  to  show,  where  the  actually  the  purchaser,  and  the  action  had 
memorandum  or  note  of  the  contract  ex-  been  to  set  aside  the  sale  on  the  ground  of 
pressly  declared,  "  I  have  this  day  sold  by  his  having  been,  as  the  agent  of  the  sellers, 
j'our  order  and  for  your  account  to  mj'  the  fraudulent  purchaser,  there  can  be  no 
principals,"  that  that  constituted  a  pur-  question  as  to  what,  in  that  ca.se,  the  con- 
chase  for  himself,  by  the  party  signing  strucrtion  of  the  written  contract  would 
such  a  memorandum,  sinijily  because  he  have  been.  For  that,  or  for  any  other 
signed  it  with  his  own  name,  "without  purpose,  the  contract  clearly  is  open  to  but 
any  qualification"?  What  "qualifica-  one  construction,  nameh',  that  which  was 
tion"  could  possibly  be  required,  when,  in  placed  upon  it  by  the  Court  of  A[)peal,  in 
the  instrument,  signed  by  himself,  he  overruling  the  utterly  untenable  decision 
expressly  declares,  that  he  had  sold  by  of  the  court  below. 
their  order  and  for  their  account  to  his         ^  Soutliwell  v.  Bowditch,  1  C.  P.  D.  374. 
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differs  very  little  ;  you  arrive  ultimately  at  identifying  wholly  dif- 
ferent contracts."  A  distinction  was  admitted  ^  between  the  cases 
where  the  broker  uses  the  language,  "  sold  for  you  to  my  princi- 
pals," as  in  this  case,  and  "  bought  of  you  for  my  principals ; " 
in  tlie  latter  case,  the  broker  being  himself  liable  where  the  princi- 
pal was  undisclosed,  but  not  in  the  former,  as  it  shows  that  he  was 
the  agent  of  the  seller  himself. 

To  an  action  for  damages  for  not  accepting  goods  "  to  arrive," 
the  defendant  pleaded,  by  way  of  equitable  defence,  that  the  con- 
tract was  made  with  one  H.,  who  was  the  agent  of  and  intrusted 
by  the  plaintiff  with  the  possession,  etc.,  of  the  goods  as  apparent 
owner  thereof ;  that  H.,  with  the  consent  of  the  plaintiff,  con- 
tracted in  his  own  name,  and  that  the  defendant  believed  him  to  be 
the  owner,  and  did  not  know  that  the  plaintiff  was  the  owner  of 
or  interested  in  the  goods,  or  that  H.  was  an  agent ;  that  H.  was 
afterwards  adjudicated  a  bankrupt ;  that,  before  the  bankruptcy, 
mutual  credit  had  been  given  by  the  defendant  and  H.  in  respect 
of  the  sale  of  the  goods  under  the  contract,  and  in  respect  of 
money  payable  by  H.  to  the  defendant  upon  accounts  stated,  etc., 
before  the  bankruptcy  and  before  the  defendant  had  notice  that 
H.  was  acting  as  agent ;  claiming  a  set-off.  There  was  a  second 
count  in  the  declaration  (which  would  have  raised  a  very  different 
question)  for  goods  bargained  and  sold  ;  but  this  count  was  with- 
drawn. The  declaration  remained,  therefore,  with  but  the  count 
for  refusing  to  accept  and  pay  for  the  cotton.  To  such  a  count, 
the  Court  of  Common  Pleas  held  ^  the  plea  to  be  bad ;  the  action 
being  for  unliquidated  damages,  and  the  set-off  not  within  the  rule 
in  Ge'^rge  v.  Clagctt.^  Had  the  defendant  accepted  the  goods,  and 
the  acL.il.-,j^,v^n  for  the  price,  or  had  the  expunged  count  been  re- 

1  Per  Mellish,  L.  J.,  at  p.  379.  parties   on   whose  behalf  the  contract  is 

2  Turner  v.  Thomas,  L.  R.  6  C.  P.  610.      made  may  sue  each  other  upon  it.     Taylor 
A   usage   in  the  wool  trade  in  Liver-     v.  Stray,  2  C.  B.  N.  s.  175  ;  s.  c.  in  error, 

pool,  that,  when    a    broker   is    employed  lb.  197.     A  person  who  employs  a  broker 

to  buy  wool,   he  may  either   contract  in  on   the  Stock   Exchange   impliedly  gives 

the  name  of  his  principal,  or,  at  the  re-  him  authority  to  act  in  accordance  with 

quest  of  the  seller,  ma}',  without  commu-  the  rules  there  established,  though  such 

nicating  the  fact  to   his   principal,  make  principal  may  himself  he  ignorant  of  the 

himself    personally    responsible    for    the  rules.     Pollock  v.  Stables,  12  (].  B.  765. 

price,    was   held    a   good   and   reasonable  See  Lamert  v.  Heath,  15  M.   &  W.   486  ; 

usage.     Cropper  v.  Cook,  L.   R.  3  C.   P.  Bosanquet  v.  Shortridge,  4  Ex.  699 ;  West- 

194.     And,  therefore,  a  set-oif  between  the  ropp  v.  Solomon,  8  C.  B.  345. 
purchasers  and  broker  was  allowed.     Tb.  ^  7  T.  R.  359.     The  holding  in  George 

In  England,  by  the  usage   of  the  Stock  v.  Clagett  is  that   if  a   factor  who   sells 

Exchange,  where  buyer  and  seller  may  or  under  a  del  credere  commission,  sells  goods 

may  not  both  be  acting  for  a  principal,  as  his  own,  and  the  buyer  knows  nothing 

though  no  principal  is   named,  j-et  it  is  of  any  principal,  the   buyer  may  set  off 

held   that,    notwithstanding  that    as   be-  any  demand  he  may  have'on   the  factor 

tween    members   of  the  Stock   Exchange  against  the  demand  for  the  goods  made  by 

among  themselves  all  are  principals,  the  the  principal. 
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tained,  the  principle  in  George  v.  Clagett  would  have  applied,  and 
the  set-off  would  have  ijecn  allowed.^ 

C,  a  broker,  was  authorized  by  the  defendant  to  buy  cotton  for 
liini,  but  not  to  disclose  his  name.  C.'s  credit  not  being  good 
enough  to  enable  him  to  obtain  a  contract  upon  his  own  sole  re- 
sponsibility, he  gave  the  plaintiffs  the  name  of  his  principal,  and 
bought  and  sold  notes  were  exchanged  between  the  plaintiffs  and 
C,  in  which  the  latter  was  named  as  the  buyer.  C.  sent  the 
defendant  an  advice-note,  informing  him  that  he  had  bought  the 
cotton  of  the  plaintiffs  "  for  him,"  and  the  defendant  did  not  repu- 
diate the  transaction.  An  invoice  was  made  out  to  C,  and,  the 
market  falling,  C.  was  called  upon  to  accept  and  pay  for  the  cot- 
ton, and  threatened  with  legal  proceedings.  Failing  to  obtain 
payment  from  C,  the  plaintiffs  sued  the  defendant.  Held,  by  the 
Court  of  Common  Pleas,  affirmed  by  the  Exchequer  Chamber,  that 
the  fact  of  the  defendant's  name  being  disclosed  at  the  time  of 
the  contract  did  not  preclude  the  plaintiffs  from  having  recourse 
to  him  ;  that  parol  evidence  of  the  circumstances  under  which  the 
contract  was  made,  was  admissible  ;  and  that  the  insertion  of  C.'s 
name  in  the  contract,  though  his  principal  was  known  at  the  time, 
and  the  subsequent  demands  on  C.  for  payment,  did  not  necessa- 
rily amount  to  an  election  on  the  part  of  the  plaintiffs  to  give 
credit  to  C,  and  to  him  only.'-^ 

Where  a  contract  is  signed  by  one  who  professes  to  be  signing 
"  as  agent,"  but  who  has  no  principal  existing  at  the  time,  and 
the  contract  would    be  w^iolly  inoperative  unless  binding  upon 

•  In  Sims  v.  Bond,  5  B.  &  Ad.  389,  such  an  agreement  is  made  it  is  compe- 
393,  Lord  Denman,  in  delivering  the  tent  to  show  that  one  or  both  of  the  con- 
judgment  of  the  court,  says:  "It  is  a  tracting  parties  were  agents  for  other 
well-established  rule  of  law,"  that,  where  a  persons,  and  acted  as  such  agents  in 
contract  not  under  seal  is  made  with  an  making  the  contract,  so  as  to  give  the 
agent  in  his  own  name  for  an  undisclosed  benefit  of  the  contract  on  the  one  hand  to, 
principal,  either  the  agent  or  the  principal  and  charge  with  liability  on  the  other, 
may  sue  upon  it;  the  defendant  in  the  the  unnamed  princii>als."  ["Unnamed 
latter  case  being  entitled  to  be  placed  in  principals  there  meaning  principals  not 
the  same  situation,  at  the  time  of  the  named  in  the  contract  itself."  Per  Bo- 
disclosure  of  the  real  principal,  as  if  the  vill,  C.  J.,  in  Calder  t^.  Dobell,  L.  R.  6 
agent  had  been  the  contracting  party."  C.  P.  490.]  "And  this  whether  the 
But  in  Turner  v.  Thomas,  L.  R.  6  C.  P.  agreement  be  or  be  not  required  to  be  in 
610,  it  was  held,  that  the  statute  of  set-off,  writing  by  the  statute  of  frauds  ;  and  this 
as  extended  by  the  English  Bankruptcy  evidence  in  no  way  contradicts  the  written 
Act,  1869,  did  not  apply  as  to  the  two  prin-  agreement.  It  does  not  deny  that  it  is 
cipals  in  a  case  of  unliquidated  damages,  binding  on  those  whom  on  the  face  of  it 
See  Hudson  v.  Granger,  5  B.  &  Aid.  27  ;  it  purports  to  bind  ;  but  shows  that  it 
Rose  V.  Hart,  8  Taunt.  499  ;  Ex  parte  also  binds  another  by  reason  that  the  act 
Deeze,  1  Atk.  228  ;  Chase  ;;.  Westmore,  of  the  agent  in  signing  the  agreement,  in 
5  M.  &  S.  180  ;  Smith  v.  Ilodson,  4  T.  R.  pursuance  of  his  authority,  is  in  law  the 
211  ;  Oliver.  Smith,  5  Taunt.  .^8.  act  of  the  principal."      See  also,  to  the 

2  Calder  v.  Dobell,  L.  Pv.  6  C.  P.  486.  same  effect,  Beckham  v.   Drake,   9  M.  & 

The  rule  is  laid  down  bv  Parke,  B.,  in  W.  79,   96  ;    Trucman  v.   Loder,  11  A.  & 

Higgins  V.  Senior,  8  M.  &'W.  834,  844,  as  E.   589  ;    Mortimer  v.  McCallan,   6  M.  & 

follows:  "There  is  no  doubt  that  where  W.  58. 
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the  person  who  signed  it,  he  is  personally  liable  on  it ;  and  a 
stranger  cannot  by  a  subsequent  ratification  relieve  him  from 
that  liability.  Thus,  a  company  being  projected  for  carrying  on 
the  business  of  an  hotel,  and  purchasing  the  premises  and  stock 
of  goods  of  the  plaintiff,  the  following  agreement  was  entered 
into  :  "  Jan.  27,  1866.  To  A.,  B.,  and  C,  on  behalf  of  the  pro- 
posed Gravesend  Eoyal  Alexandra  Hotel  Company.  I  hereby 
propose  to  sell  the  extra  stock  [of  goods] ,  as  per  schedule  hereto, 
for  the  sum  of  <£900,  payable  on  Feb.  28,  1866  "  (signed  by  the 
plaintiff).  "  We  have  received  your  offer  to  sell  the  extra  stock 
as  above,  and  we  hereby  agree  to  accept  the  terms  proposed." 
(Signed)  "  A.,  B.,  and  C,  on  behalf  of  the  Gravesend  Royal  Alex- 
andra Company."  The  goods  were  handed  over  to  the  represen- 
tatives of  the  proposed  company,  and  were  consumed  in  the  busi- 
ness. At  a  meeting  of  the  directors  of  the  company  on  Feb.  1, 
the  arrangement  was  ratified  by  them.  There  was  also  a  subse- 
quent ratification  by  the  company  on  April  11  ;  but  this  was  after 
the  commencement  of  the  action.  The  company  obtained  a  cer- 
tificate of  incorporation  on  Feb.  20,  but  collapsed  without  paying 
for  the  goods.  An  action  having  been  brought  against  the  de- 
fendants, upon  the  agreement  of  Jan.  27,  oral  evidence  was  ten- 
dered for  the  purpose  of  showing  that  it  never  was  intended  that 
they  should  be  personally  liable  ;  but  it  was  rejected.  The  defence 
was  that,  inasmuch  as  the  agreement  was  not  entered  into  by  the 
defendants  personally,  but  only  as  agents  for  the  hotel  company, 
they  thereby  incurred  no  personal  obligation  to  the  plaintiff,  who 
was  himself  one  of  the  promoters  of  the  company.  For  the  plain- 
•  tiff  it  was  insisted  that,  there  being  no  company  in  existence  at 
the  time  of  the  agreement,  the  parties  thereto  had  rendered  them- 
selves personally  liable  ;  and  that  there  could  be  no  ratification  of 
the  contract  by  a  subsequently  created  company.  This  view  was 
sustained  by  the  court,  which  held  that  A.,  B.,  and  C.  were  per- 
sonally liable  on  their  agreement,  as  for  goods  sold  and  delivered ; 
that  no  subsequent  ratification  by  the  company  could  relieve  them 
from  that  liability  without  the  assent  of  the  plaintiff  ;  and  that 
parol  evidence  was  not  admissible  to  show  that  personal  liability 
was  not  intended. 1 

1  Kelner  v.  Baxter,  L.  R.  2  C.  P.  174.  stranger  cannot,  by  a  subsequent  ratifica- 
Erle,  C.  J.,  in  discussing  the  questions  in-  tion,  relieve  him  from  that  responsibility, 
volved,  thus  states  the  general  law:  "The  When  the  company  came  afterwards  into 
cases  referred  to  in  the  course  of  the  argu-  existence  i:  was  a  totally  new  creature, 
ment  fully  bear  out  the  proposition  that,  having  rights  and  obligations  from  that 
where  a  contract  is  signed  by  one  who  time,  but  no  rights  or  obligations  by  rea- 
professes  to  be  signing  'as  agent,'  but  son  of  anything  which  might  have  been 
who  has  no  principal  existing  at  the  time,  done  before.  It  was  once,  indeed,  thought 
and  the  contract  would  be  altogether  in-  that  an  inchoate  liability  might  be  in- 
operative unless  binding  upon  the  person  curred  on  behalf  of  a  proposed  company 
who  signed  it,  he  is  bound  thereby;  and  a  which  would  become  binding  on  it  when 


PART   VIII.]  AGENCY.  541 

A  similar  question  came  up  in  Scott  v.  Lord  Ebuiy.^  There, 
one,  J.,  acting  as  the  solicitor  and  secretary  of  a  projected  railway 
company,  by  the  authority  of  the  promoters,  and  by  means  of  a 
cheque  signed  by  two  of  them,  obtained  from  the  plaintiff  an  ad- 
vance of  X500,  to  be  applied  in  payment  of  parliamentary  fees, 
upon  an  agreement  expressing  that  it  was  "  to  be  repaid  out  of 
the  calls  on  shares."  An  act  authorizing  the  construction  of  the 
railway  passed,  the  promoters  being  named  therein  as  the  first 
directors ;  and,  at  a  meeting  subsequently  held,  the  directors 
passed  a  resolution  that  the  acts  of  J.  should  be  adopted  and  con- 
firmed. No  shares  were  allotted  or  calls  made,  and  the  undertak- 
ing was  not  proceeded  with.  It  was  held  that  the  advance  was 
made  upon  the  personal  responsibility  of  those  who  signed  the 
cheque,  and  that  the  subsequent  adoption  of  their  acts  by  the  di- 
rectors did  not  alter  their  position.  In  answer  to  the  contention 
that  the  original  liability  had  been  got  rid  of  by  the  subsequent 
ratification  of  the  contract  by  the  company,  one  of  the  judges  ^ 
said  :  "  That,  however,  could  have  no  effect ;  because,  putting  out  of 
view  the  cases  of  assignees  of  bankrupts  and  administrators,  there 
is  no  case  in  which  a  person  can,  by  a  subsequent  ratification, 
make  himself  liable  as  principal,  so  as  to  discharge  the  agent, 
where  the  principal  was  not  in  existence  at  the  time  of  the  origi- 
nal contract."  He  likened  it  to  the  case  of  a  man  who  has  at- 
tained the  age  of  twenty-one,  being  sought  to  be  charged,  by 
ratification,  with  a  contract  made  when  he  was  in  ventre  de  sa 
me7-e,  or  before.^ 

subsequent!}'  formed ;  but  that  notion  was  law  is  better  ascertained,  or  stands  upon 

manifestly  contrar}'  to  the  principles  upon  a  stronger  foundation,   than  this,  —  that 

wliich   the   law   of  contract    is   founded,  where  an  agent  names  his  principal,  the 

There  must  be  two  parties  to  a  contract,  principal   is  responsible,  not  the  agent  ; 

and  the  rights  and  obligations  which  it  but,  for  the  application  of  this  rule,  the 

creates  cannot  be  transferred   by  one  of  agent  must  name  his  principal  as  the  per- 

them  to  a  third  person  who  was  not  in  a  son  to  be  responsible."     See  Davis  v.  Mc- 

condition  to  be  bound  by  it  at  the  time  it  Arthur,   4  Greenl.   82,  n. ;   In  the  Case  of 

was   made."      Jb.  183.      See    Doubleday  The  Rebecca,  1   Ware,    205  ;    Roberts   v. 

V.  Muskett,  7  Bing,   110;    Hutchison  v.  Austin,  5  Whart.  313;  Middlesex  Turnpike 

Surrey,  &c,  Assoc,   11  C.  B.  689;  Payne  Corp.  v.  Tufts,  8  Mass.  266.     In  Roberts  ?;. 

V.   New  South  Wales,   &c.   Co.,    10    Ex.  Austin,  5   Whart.  31.5,  Rogers,  J.,  states 

283  ;  Gunn  v.  London  &  Lancashire  Fire  the  rule  to  the  same  effect  as  Lord   P]r- 

Ins.   Co.,  12   C.  B.   N.  s.   694  ;    Lewis  v.  skine,  in  Ex  parte  Hartop,  12  Vcs.  349, 

Nicholson,   18  Q.  B.   503,  510;    Hall  v.  352,  thus:    "It  is  a  well-established  rule 

Ashurst,  1  C.  &  M.  714;  Watson  v.  Mur-  of  law  that  when  an  agent  names  his  prin- 

rell,  1  C.  &  P.  307  ;    Meriel  v.  Wyriiond-  cipal,  the  principal  is  responsible,  not  the 

sold,    Hardr.     205  ;    Cullen    v.    Duke    of  agent.    But  the  agent  must  name  his  prin- 

Queen.sbury,  1  Bro.  C.  C.  101.    The  mere  cipal  as  the  person  to  be  responsible." 
fact  of  a  person  professing  to  sign  a  con-  i  L.  R.  2  C.  P.  255. 

tract,    for  or  on   behalf   or  as   agent  for  2  WiHes,  J.,  at  p.  267. 

another,  will  not  per  se  prevent  responsi-  ^  This  case  followed  the  principles  laid 

bility  as  a  contracting  party  attaching  to  down  in  Kelner  v.  Baxter,  L.  R.  2  C.  P. 

the  former.     Tanner  v.  Christian,  4  E.  &  174,   stated  supra.      See  also  Pilbrow  v. 

B.  591;  Lennard  v.  Robinson,  5  E.  &  B.  Pilbrow's  Atmospheric  Ry.  Co.,  5  C.  B. 

125.     In  Ex  parte  Hartop,  12  Ves.  349,  440,  472. 
352,   Lord   Erskine   says:    "No   rule   of 
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By  a  contract  in  writing,  the  defendants  "  sold  to  "  the  plain- 
tiffs a  cargo  of  cotton-seed  cake  of  a  specified  quality.  The  con- 
tract contained  a  clause  that  "  should  any  of  the  above  goods  turn 
out  not  equal  to  quality  specified,  they  are  to  be  taken  at  an  allow- 
ance, which  allowance,  together  with  any  dispute  arising  on  this 
contract,  is  to  be  settled  by  arbitration."  The  defendant  signed  the 
contract  with  the  addition  of  the  word  "  brokers,"  and  were  acting 
as  agents.  Some  time  after  the  contract  was  signed,  the  defend- 
ants named  their  principals.  The  cargo  proved  to  be  of  inferior 
quality,  and  an  arbitration  (which  the  plaintiffs  did  not  attend)  to 
determine  the  liability  of  the  defendants  was  held.  The  arbitra- 
tors decided  by  their  award  that  the  defendants  were  not  liable, 
inasmuch  as  a  custom  existed  that  a  broker,  upon  naming  his 
principals,  ceased  to  be  liable  on  the  contract.  On  action  by 
plaintiffs  against  defendants  for  damages,  on  the  trial  the  jury 
found  that  the  alleged  custom  did  not  exist,  but  judgment  was  en- 
tered for  the  defendants  by  Hawkins,  J.  On  appeal,  this  decision 
was  reversed,  the  court,  Brett,  M.  R.,  and  Bowen,  L.  J.,  holding  — 
Fry,  L.  J.,  dissenting  —  that  the  defendants  were  personally  lia- 
ble on  their  contract,  notwithstanding  the  award  of  the  arbitra- 
tors, who  had  exceeded  their  jurisdiction.^ 

1  Hutcheson  v.  Eaton,  13  Q.  B.  Div. 
861.  In  this  case  the  language  of  the 
contract  was  :  "  We  have  this  day  sold  to 
you,"  etc.  Brett,  M.  II.,  said  :  "The  first 
point  taken  on  behalf  of  the  defendants 
was  that  upon  this  contract,  the  defend- 
ants having  signed  as  brokers,  they  were 
not  personally  liable.  But  according  to 
the  authorities  as  I  understand  them, 
where  the  contract  is  drawn  up  in  this 
way,  and  the  signature  is  of  the  name  of 
the  persons  with  '  brokers '  added,  and  the 
contract  is  not  signed  as  '  brokers,'  they 
are  personally  bound  ;  for  it  is  said  to  be 
a  signature  on  their  own  behalf,  and  the 
word  'brokers'  is  only  a  description." 
The  other  question  arose  out  of  the  clause 
providing  for  an  arbitration  as  to  any  al- 
lowance to  be  made,  "which  allowance, 
together  with  any  dispute  arising  on  this 
contract,"  was  to  be  submitted  to  the  arbi- 
trators. The  majority  of  the  court  held, 
and  we  think  correctly,  that  this  provi- 
sion did  not  empower  the  arbitrators  to 
decide  that  the  defendants  were  not  liable 
for  the  "allowance"  to  be  made  under  the 
contract ;  because  in  effect  they  were  not 
parties  to  the  contract,  nor  had  any  lia- 
bility under  it.  The  very  fact  that  under 
the  form  of  the  contract  the  defendants 
were  held  liable  as  principals,  the  agree- 
ment by  the  principals  to  submit  to  arbi- 
tration the  question  as  to  the  extent  of 
their  liability  as  principals  for  such  allow- 


ance as  miiht  be  decided  upon  by  arbitra- 
tors, would  seem  clearly  to  oust  jurisdic- 
tion from  the  arbitrators  as  to  the  liability 
of  the  defendants  as  principals  for  such 
allowance.  By  the  verj'  terms  of  the  con- 
tract, as  held  by  the  court,  the  principals 
were  estopped  from  denying  that  they  were 
principals,  and,  therefore,  the  arbitratoi-s 
had  no  right  to  e.vempt  the  defendants 
from  their  liability  for  an  allowance  on  a 
ground  which  the  defendants  themselves 
could  not  urge.  It  is  a  question  of  the 
construction  of  the  language  used  under 
the  light  of  the  surrounding  circumstan- 
ces, the  important  point  in  such  construc- 
tion being  the  concession  by  the  defend- 
ants (under  the  decision  as  to  their  liability 
as  principals)  that  they  were  to  be  liable 
as  principals.  The  effect  of  the  decision 
of  the  arbitrators  was  virtually  that  there 
was  no  contract  with  the  defendants,  and, 
therefore,  there  could  be  no  liability  by 
the  defendants  for  the  "allowance."  As 
Bowen,  L.  J.,  said  :  "  It  is  a  question  of 
altering  a  contract,  and  construing  it  after 
it  has  been  violentlv  altered."  Hutcheson 
V.  Eaton,  13  Q.  B.  "Div.  869. 

The  8  &  9  Vic.  c.  109,  §  18,  which 
makes  null  and  void  all  contracts  by  way 
of  wagering,  does  not  apply  to  the  cise 
where  one  makes  a  bet  through  an  agent, 
and  the  agent  receives  the  amount  of  the 
bet  from  the  other  principal.  In  such  case 
an  action  will  lie  against  the  agent  by  his 
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Where  a  written  contract  was  made  by  brokers  on  behalf  of 
undisclosed  principals,  for  the  sale  of  hides,  which  provided  that 
"  if  any  difference  or  dispute  shall  arise  under  this  contract,  it  is 
hereby  mutually  agreed  between  the  sellers  and  buyers  that  the 
same  shall  be  settled  by  the  selling  brokers,  whose  decision  in 

party  for  himself  and  another  as  the 
freight  of  a  vessel  on  an  alleged  illegal 
voyage.  Lord  Cottenhani  says:  "The 
plaintiff  is  not  seeking  compensation  and 
payment  for  an  illegal  voyage  ;  that  mat- 
ter was  disposed  of  when  the  defendant 
received  the  money ;  and  the  plaintiff  is 
now  only  seeking  for  payment  of  his  share 
of  the  realized  profit.  The  violation  of 
law  suggested  was  not  any  fraud  uj)on  the 
revenue  or  omission  to  pay  what  might 
be  due  ;  but,  at  most,  an  invasion  of  a 
parliamentary  provision  supposed  to  be 
beneficial  to  the  ship-owners  of  tiiis  coun- 
try, an  evil,  if  any,  which  must  remain 
the  same  whether  the  freight  be  divided 
between  the  plaintiff  and  defendant  ac- 
cording to  their  shares  or  remain  alto- 
gether in  the  hands  of  the  defendant.  As 
between  these  two,  can  this  supposed  eva- 
sion of  the  law  be  set  up  as  a  defence 
by  one  against  the  otherwise  clear  title  of 
the  other  ?  In  this  particular  suit,  can 
the  one  tenant  in  common  dispute  the 
title  common  to  both  ?  Can  one  of  two 
partners  possess  himself  of  the  property 
of  the  firm,  and  be  permitted  to  retain  it, 
if  he  can  show  that  in  realizing  it  some 
provision  in  some  act  of  parliament  has 
been  violated  or  neglected  ?  Can  one  of 
two  partners  in  any  import  trade  defeat 
the  other  by  showing  that  there  was  some 
irregularity  in  passing  the  goods  through 
the  custom-house  ?  The  answer  to  this, 
as  to  the  former  case,  will  be  that  the 
transaction  alleged  to  be  illegal  is  com- 
pleted and  closed,  and  will  not  be  in  any 
manner  affected  by  what  the  court  is  asked 
to  do,  as  between  the  parties.  Do  the  au- 
thorities negative  this  view  of  the  case  ? 
The  difference  between  enforcing  illegal 
contracts  and  asserting  title  to  money 
which  has  arisen  from  them  is  distinctly 
taken  in  Tenant  v.  Elliott  (1  B.  &  P.  3), 
and  Farmer  v.  Russell  (1  B.  &  P.  296), 
and  recognized  and  approved  by  Sir  Wm. 
Grant  in  Thomson  v.  Thomson  (7  Ves. 
473)."  And  see  Head  v.  Anderson,  10 
Q.  B.  Div.  100;  13  Q.  B.  Div.  779;  Haw- 
son  V.  Hancock,  8  T.  R.  575  ;  Camden  f. 
Anderson,  1  B.  &  P.  272;  Farmer  v.  Rus- 
sell, 1  B.  &  P.  296  ;  Webb  v.  Brooke,  3 
Taunt.  6  ;  Davis  v.  Edgar,  4  Taunt.  63 ; 
Bensley  v.  Bignold,  5  B.  &  Aid.  333  ;  La- 
c.iussade  v.  White,  7  T.  R.  535  ;  Cannan 
r.  Brj'ce,  3  B.  &  Aid.  179  ;  Nockels  v. 
Crosby,  3  B.  &  C.  814,  819;  Bate  v.  Cart- 
wright,  7  Price,  540,  542. 


principal  for  the  money  received  on  the 
bet.  Bridger  v.  Savage,  15  Q.  B.  Div.  363. 
In  Tenant  v.  Elliott,  1  B.  &  P.  4,  Buller, 
J.,  says  :  "  Is  the  man  who  has  paid  over 
money  to  another's  use  to  dispute  the  le- 
gality of  the  original  consideration  ?  Hav- 
ing once  waived  the  legality  the  money 
shall  never  come  back  into  his  hands 
again.  Can  the  defendant  then  in  con- 
science keep  the  money  so  paid  ?  For 
what  purpose  should  he  retain  it  ?  To 
whom  is  he  to  pay  it  over  ?  Who  is  en- 
titled to  it  but  the  plaintiff?"  And  in 
Beeston  v.  Beeston,  1  Ex.  Div.  13,  Pol- 
lock, B.,  says:  "The  .statute  is  directed 
against  suits  brought  for  recovering  on 
any  contract  by  way  of  wagering.  That 
applies  to  actions  brought  by  one  party  to 
a  wager  against  the  other,  or  by  either 
against  the  stakeholder."  Beyer  v.  Ad- 
am.s,  26  L.  J.  Ch.  841,  held  that  the  claim 
of  the  winner  of  a  bet  to  be  paid  out  of  the 
assets  of  the  deceased,  the  amount  which 
the  loser  had  ]iiaced  in  his  hands  for  the 
winner,  should  be  disallowed.  But  that 
case  has  been  overruled.  The,  decisions 
are  very  clear  that  the  agent  cannot  set 
up  the  illegality  of  the  contract  upon 
which  money  came  to  his  hands  as  a  de- 
fence to  an  action  by  his  principal  for  the 
money.  Tenant  v.  Elliott,  1  B.  &  P.  3  ; 
Evans  v.  Pratt,  4  Scott  N.  R.  378  ;  Lyne 
V.  Siesfield,  1  H.  &  N.  278  ;  Hastelow  v. 
Jackson,  8  B.  &  C.  221 ;  Lubbock  v.  Potts, 
7  East,  449  ;  Vandyck  v.  Hewitt,  1  East, 
96  ;  Bonsfield  v.  Wilson,  16  M.  &  W.  185. 
The  money  paid  into  the  hands  of  the 
winner  is  held  by  him  for  the  winner 
without  regard  to  the  circumstances  under 
which  it  was  obtained  by  or  became  pay- 
able to  him.  Thus  where  money  has  been 
paid  into  the  hands  of  a  third  party  by 
the  loser  of  a  wager  for  the  winner,  and 
such  third  party,  instead  of  paying  the 
money  to  the  winner,  has  given  him  a 
bill  of  exchange  or  promissory  note  for  it, 
the  amount  of  the  bill  or  note  has  been 
held  recoverable  by  the  winner  from  the 
depositee.  Johnson  v.  Lansley,  12  C.  B. 
468  ;  Knight  v.  Cambers,  15  C.  B.  562; 
Knight  V.  Fitch,  lb.  566  ;  Fitch  v.  Jones, 
15  El.  &  B.  238;  Quids  v.  Harrison,  10 
Ex.  572 ;  Jessop  v.  Lutwyche,  10  Ex. 
614.  In  Sharp  v.  Taylor,  2  Phil.  801, 
Lord  Cottenhani  distinguishes  between  en- 
forcing illegal  contracts  and  asserting  title 
to  money  which  has  arisen  from  them  in  a 
case  where  money  was   received   by  one 


544  COMMENTARIES    OX   SALES.  [BOOK   II. 

■writing  shall  be  final  and  binding  on  both  sellers  and  buyers  ; " 
in  an  action  against  the  brokers  in  respect  of  inferior  hides  deliv- 
ered under  the  contract,  the  buyers  made  a  claim  for  the  breach 
against  the  brokers,  as  principals,  by  custom  of  the  trade.  It 
was  held  that  evidence  of  a  custom  of  the  trade,  that  a  broker  who 
does  not  disclose  his  principal  is  personally  responsible  for  the 
performance  of  the  contract  and  liable  for  the  breach,  was  rightly 
rejected,  as  such  custom  was  inconsistent  with  the  arbitration 
clause,  which  would,  if  the  custom  were  incorporated,  make  the 
brokers  judges  in  their  own  cause. ^ 

The  defendant,  a  stockholder,  who  had  undertaken  to  sell  shares 
of  a  joint  stock  bank,  for  the  plaintiff,  a  shareholder,  sold  them  to 
a  jobber  on  the  Stock  Exchange,  and  sent  an  advice  note  of  such 
sale  to  the  plaintiff,  but,  in  accordance  with  the  custom  of  the  Stock 
Exchange,  the  bought  and  sold  notes  between  the  defendant  and 
the  jobber  omitted  to  state  the  name  of  the  registered  proprietor 
of  the  shares,  as  required  by  30  and  31  Vic,  c.  29,  by  reason  of 
which  the  contract  for  sale  was  void  ;  and  the  bank  having  stopped, 
and  an  order  for  its  winding-up  having  been  made  before  the  day 
on  which  the  jobber  was  entitled  to  name  the  person  willing  to  be 
the  purchaser,  the  contract  for  sale  was  repudiated,  and  the  plain- 
tiff remained  the  holder  of  the  shares.  Held,  that  the  defendant 
had  committed  a  breach  of  duty  in  not  making  a  valid  contract  of 
sale,  notwithstanding  the  custom  of  the  Stock  Exchange  to  disre- 
gard the  said  statute,  as  such  custom  was  both  unreasonal)le  and 
illegal,  and  that  for  such  breach  of  duty  the  plaintiff  was  entitled 
to  recover  from  the  defendant,  by  way  of  damages,  the  price  at 
which  the  shares  had  been  sold.^ 

3.  Rights,  Powers,  and  Liarilities,  as  Between  Principals 

AND  Agents. 

These  matters  we  consider  in  this  section  so  far  as  it  is  neces- 
sary for  our  purjioses  to  do  so,  in  connection  with  questions  which 
have  arisen  relating  to  Sales,  or  are  incidental  thereto. 

1  Barrow  v.  Dyster,  13  Q.  B.  Div.  635.  an  express  provision  in  the  contract  that 
It  is  notewortliy  that  in  this  case  the  con-  tlie  brokers  were  not  to  be  principals,  not- 
tract  was  for  foreign  principals,  but  this  withstanding^  the  custom  ;  and  that,  there- 
did  not  at  all  alfect  the  construction  of  fore,  the  custom  was  not  to  be  incorpo- 
the  contract,  as  it  sufficiently  appeared  on  rated  into  the  contract,  a  contract  which 
the  face  of  the  contract  that  it  was  made  it  was  competent  for  the  parties  to  make, 
by  Irokers  for  principals  ;  and  in  such  On  this  ground  the  soundness  of  the  case 
case  it  does  not  at  all  atfect  the  construe-  would  seem  scarcely  to  admit  of  doubt 
tion  of  the  contract  as  reg-ards  the  lia-  ^  Neilson  r.  James,  9  Q.  B.  Div.  546. 
bility  or  non-liability  of  the  agent,  whether  See  Rudge  v.  Bowman,  L.  R^-3  Q.  B.  6S9; 
the  principals  are  home  or  foreign  princi-  Bowring  v.  Shepherd,  6  Q.'B.  309.  See 
pals.  The  arbitration  clause  in  Barrow  also  cases  bearing  on  the  suiiject  of  this 
I'.  Dyster,  13  Q.  B.  Div.  635,  constituting  section  in  succeeding  sections  in  this 
the  brokers  arbitrators,  was  equivalent  to  Part. 
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Tlie  phiiiitiff,  a  merchant  in  London,  gave  orders  to  the  defend- 
ants, commission  agents  in  Hong  Kong,  to  purchase  for  him  a 
quantity  of  a  certain  kind  of  opium.  The  defendants,  upon  such 
orders,  purcliased  and  shipped  to  the  ])laintiff,  opium  which  they 
erroneously  supposed  to  be  of  the  description  ordered,  but  which 
was  really  of  an  inferior  description.  The  plaintiff  sought  to  re- 
cover as  damages  in  an  action  against  the  defendants  the  differ- 
ence between  the  value  of  the  opium  ordered  and  that  of  the  opium 
actually  shipped  by  the  defendants,  on  the  ground  that  the  rela- 
tion between  the  defendants,  as  commission  agents,  and  himself, 
was  that  of  vendor  and  vendee  of  the  oi)ium.  Held,  that  the  true 
measure  of  damages  was  not  the  difference  between  the  value  of 
the  goods  ordered  and  that  of  those  shipped,  but  the  loss  actually 
sustained  by  the  plaintiff  in  consequence  of  the  opium  not  being 
of  the  description  ordered.^ 

The  defendants  were  brewers,  and  employed  F.  as  their  "  malt- 
ing agent."  The  regular  course  of  business  between  the  defend- 
ants and  F.  was  as  follows  :  F.  occupied  the  malting  premises, 
and  took  out  the  necessary  licenses.  It  was  his  duty  to  buy  bar- 
ley in  his  own  name,  as  principal,  for  cash ;  to  send  in  to  the 
defendants  certain  periodical  accounts  of  the  barley  so  bought 
from  time  to  time,  and  the  prices  of  the  same ;  to  submit  samples 
to  the  defendants,  and  if  the  barley  was  approved  of  by  them,  to 

^  Cassaboglou   v.   Gibbs,  9  Q.  B.  Div.  loss  caused  to  his  employer  through  his 

220.     The  court,  in  delivering  judgnient,  want  of  care  and  skill  ?     It  seems  to  us 

say  :   "The  plaintiff  seeks  to  treat  the  de-  that  the  latter  is  the  true  measure  of  dam- 

feudants  as  vendors  of  the  opium  to  him,  ages,   and,   therefore,  that  our  judgment 

and  to  hold  them  responsible  for  damages  sliould    be    for   the    defendants."      Ibid. 

as  for  a  breach  of  warranty  of  the  kind  p.  224.      The  case  was  taken   before  the 

and  quality  of  the  goods,  in  which  case  Court   of  Appeal,    on    appeal,   when   the 

the   measure   of  damages   would    be   not  judgment  of  the  Queen's  Bench  Division 

merely  the  difference  between  the  cost  to  was  sustained,     s.  c.  no7n..  Cassaboglou  v. 

him  of  the  goods  and  their  real  value,  but  Gibb,   11  Q.  B.  Div.  797.      This   is   an- 

the  difference  between  the  value  of  goods  other   case   where   the   relation    of   home 

of  the  description  sold  and  of  the  goods  agent  and  foreign  piincijial  existed,  and 

actiially   sent.       A   single   illustration   is  it   was    strong!}'   urged   that    it    became, 

sufficient  to  show  the  fallacy  of  the  plain-  therefore,    in    effect    a    relation    between 

tiff^s  contention.     Suppose  one  instructs  a  vendor  and  vendee,  and  that  the  agent 

commission  agent  to  purchase  for  him  a  was   liable   as   a   principal  as   such  ven- 

veiy  valuable  original  picture  if  it  should  dor.     But  both  courts  held  the  reverse, 

be  offered  for  sale,  and  the  agent  carelessly  and  construed  the  contract   in    precisely 

bids  for  a  picture  under  the  belief  that  it  the  same  way  as  though  it  had  no  ref- 

is  the  original,  and  it  is  knocked  down  to  erence   whatever   to   a   foreign   principal, 

him  for  say  £100  ;  and  he  informs  his  em-  But,  of  course,  as  in  Turner  v.  Liverpool 

jiloyer  that  he  has  bought  the  picture  for  Dock  Trustees,  6  Ex.  543,  it  is  competent 

that  sum,   and  his  employer  remits  the  for  one  acting  as  agent  —  for  instance,  in 

money,  and  the  picture  is  forwarded,  but  purchasing  goods  for  his  principal,   and 

upon  arrival  is  discovei-ed  to  be  mere'}'  a  paying  his  own  money  for  the  goods — to 

copy.   The  emjiloyer  rejects  the  picture  and  assume  the  position,  and  be  remitted  to 

it  is  sold  for  £90.     Now,  suppose  that  if  the  rights,  as  to  .stoppage  in  transitu,  etc., 

it  had  been  the  original  picture  it  would  of  a  vendor  or  quasi  vendor.      Feise    i;. 

have  been  worth  £1000.   Is  the  agent  liable  "Wray,  3  East,  93;  Siffken  v.  Wray,  6  East, 

for  £910  damages,  or  only  for  the  actual  371;  Tucker  v.  Humphrey,  4  Bing.  516. 
VOL.  I.                                                 35 


546  COMMENTARIES   ON   SALES.  [BOOK   II. 

malt  it  and  deliver  the  malt  to  the  defendants,  receiving  a  com- 
mission upon  the  quantity  of  barley  steeped.  The  quantity  of 
malt  required  by  large  brewers  being  very  great,  the  brewers,  and 
not  the  malting  agents,  provide  the  capital  for  the  purchase  of  the 
barley.  In  the  present  case,  the  defendants  kept  accounts  at  cer- 
tain provincial  banks,  upon  which  F.  was  empowered  to  draw,  and 
from  time  to  time  the  defendants  paid  in  lump  sums  to  the  credit 
of  those  accounts,  in  accordance  with  current  requirements,  as 
shown  by  the  accounts  sent  in  by  F.  of  barley  purchased,  but 
these  sums  were  not  intended  to,  nor  did  they  represent  any  pay- 
ment for  any  specific  barley.  F.'s  business  was  to  act  as  malting 
agent  for  tbe  defendants  exclusively.  The  defendants  paid  the 
duty  as  the  same  became  payable  upon  the  malt  in  F.'s  premises. 
F.  had  fraudulently  departed  from  the  regular  course  of  business. 
Instead  of  buying  barley  for  cash  and  applying  the  balances  at 
the  provincial  banks  in  payment  for  the  same,  he  had  been  in  the 
habit  of  sending  into  the  defendants  fictitious  accounts  of  barley 
purchased,  misapplying  the  sums  paid  in  for  his  own  purposes,  and 
providing  the  malt  needed  for  the  defendants'  purposes  by  pur- 
chasing barley  or  ready-made  malt  upon  credit.  He  likewise  from 
time  to  time  sold  barley  which  had  been  brought  on  to  the  malt- 
ings  to  raise  money  for  his  own  purposes.  The  defendants  be- 
lieved, in  consequence  of  the  fictitious  accounts  and  other  false 
representations  of  F.,  that  barley  was  from  time  to  time  purchased 
for  cash,  in  accordance  with  tlic  regular  course  of  business,  and 
on  the  faith  thereof  continued  to  pay  sums  of  money  into  the 
banks  for  the  purpose  of  paying  for  such  barley,  which  tliey  be- 
lieved were  so  applied.  F.  subsequently  absconded,  leaving  upon 
his  premises  barley  to  the  value  of  about  £22,000,  and  malt  to  the 
value  of  about  <£ 35,000,  upon  part  of  which  duty  had  been  paid 
by  the  defendants.  The  value  of  such  malt  and  barley  was  less 
than  the  amount  drawn  from  the  banks  and  misappropriated  by 
F.  He  absconded,  and  thereby  committed  an  act  of  bankruptcy. 
Between  the  time  of  F.'s  absconding  and  the  time  when  he  was 
adjudged  a  bankrupt,  the  defendants  seized  the  barley  and  the 
malt  left  on  his  premises.  The  plaintiff,  trustee  in  F.'s  bank- 
ruptcy, sued  the  defendants  for  the  value  of  the  same.  Held,  by 
the  Queen's  Bench  Division,  that  the  plaintiff  could  not  recover, 
on  tlie  ground  tliat  the  relation  between  the  defendants  and  F. 
was  that  of  principals  and  agent,  and  that  the  property  in  the  bar- 
ley and  the  malt  was  not  in  the  order  and  disposition  of  F.  as  the 
reputed  owner  thereof,  it  being  notorious  that  "  malting  agents  " 
are  in  many  instances  not  the  owners  of  the  barley  and  malt  on 
their  malting  premises  ;  and  also  on  the  further  ground  that  the 
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moneys  advanced  by  the  defendants  to  provide  for  the  purchase 
of  the  barley  were  impressed  with  a  trust ;  that  even  if  the  bar- 
ley and  the  malt  left  on  the  premises  of  F.  were  not  bought  in  ac- 
cordance with  the  authority  given  to  him,  and  the  legal  property 
in  the  same  was  not  vested  in  the  defendants,  but  in  F.,  neverthe- 
less F.  was  a  trustee  for  the  defendants  to  the  extent  of  the  sums 
advanced  by  them,  of  such  barley  and  malt,  the  same  being  either 
the  product  of  the  trust-moneys,  or  in  substitution  for  the  barley 
in  payment  for  which  F.  ought  to  have  applied  such  trust-moneys; 
and  F.  could  not  have  set  up  his  own  breach  of  trust  or  have  been 
heard  to  allege  that  the  barley  was  bought  otherwise  than  accord- 
ing to  the  authority  given  to  him  by  the  defendants  ;  and  that  the 
plaintiff,  as  F.'s  trustee  in  bankruptcy,  could  not  in  this  respect 
stand  in  a  better  position  than  F.  himself.^ 

not  lie  in  the  mouth  of  the  trustee  to  say- 
that  any  portion  of  those  proceeds  is  not 
atfected  with  the  trust.  The  same  rule 
is  applied  where,  by  a  long  course  of  deal- 
ing and  by  constant  representation,  a  per- 
son intnisted  with  money  is  fulfilling  for 
the  benefit  of  his  employer  the  duties 
which  have  been  cast  upon  him  by  his 
employment.  In  a  case  of  this  descrip- 
tion tlie  person  employed  is  estopped  from 
setting  up  tlie  real  state  of  matters,  be- 
cause his  employer  has  dealt  with  him  on 
the  faith  of  his  representation  that  an- 
other state  of  things  existed.  These  are 
the  grounds  upon  which  the  judges  of  the 
Queen's  Bench  Division  have  held  that  the 
defendants  are  entitled  to  succeed.  As 
the  agent  could  not  have  denied  the  fidu- 
ciary obligation,  and  would  have  been 
estopped  from  setting  up  the  facts  as 
they  actually  existed,  his  trustee  in 
bankruptcy  can  be  in  no  better  position 
than  himself." 

The  trustee  in  bankruptcy  or  executor, 
who  derives  the  property  by  bankruptcy 
or  through  death,  can  be  in  no  better  plight 
than  the  person  he  represents  would  have 
been,  and  holds  it  when  it  comes  to  his 
hands  in  trust  for  and  applicable  to  the 
same  purposes  as  the  person  he  represents 
held  it  for.  Taylor  v.  Plumer,  3  M.  &  S. 
562  ;  Godfrey  v.  Furzo,  3  P.  Wms.  185  ; 
Thompson  v.  Giles,  2  B.  &  C.  422  ;  Frith 
V.  Cartland,  2  H.  &  M.  417;  In  re  Hal- 
lett's  Estate,  13  Ch.  Div.  69(3,  707.  If  an 
agent  or  trustee  mixes  trust  property  with 
his  own  so  that  he  is  unable  to  distinguish 
which  is  his  own,  the  whole  will  be  treated 
as  trust  property,  subject  to  any  equitable 
claim  which  the  agent  or  ti'ustee  may  be 
able  to  establish.  See  Spence  v.  Union 
Marine  Ins.  Co.,  L.  R.  3  C.  P.  427,  437, 
In  re  Hallett's  Estate,  13  Ch.  Div.  719; 
Pennell  v.  Deffell,  4  De  G.  M.  &  G.  372. 


1  Harris  v.  Truman,  7  Q.  B.  Div.  340. 
On  ap])eal  to  the  Court  of  Appeal,  9  Q.  B. 
Div.  264,  from  the  Queen's  Bench  Division, 
the  judgment  of  the  court  below  was  sus- 
tained, the  two  points  involved  in  the  case 
being  thus  disposed  of  by  Lord  Coleridge, 
C.  J.,  who  says  :  "The  judgment  of  the 
court  below  is  founded  mainly  on  two 
grounds.  The  first  ground  is  of  this  na- 
ture, —  When  large  amounts  of  money  are 
intrusted  to  a  man  to  buy  goods  and  to 
carry  on  a  business,  he  becomes  a  trustee 
for  the  person  to  whom  the  money  be- 
longs, and  the  proceeds  of  the  money  are 
affected  with  a  trust.  This  is  an  old  and 
well-established  doctrine  in  equity  :  it  ap- 
plies where  the  relation  of  principal  and 
agent  in  the  ordinary  sense  of  tlie  words 
does  not  exist.  According  to  this  doc- 
trine, where  a  confidence  is  created  be- 
tween two  persons,  and  where  the  one 
receives  the  money  on  the  faith  that  he 
will  do  a  certain  thing,  and  leads  the 
other  who  has  given  the  money  to  under- 
stand that  the  thing  has  been  done,  as 
between  these  two  persons  it  is  considered 
in  equity  to  have  been  done.  Therefore 
the  person  receiving  the  money  is  bound 
to  hold  what  he  gets  for  the  benefit  of  the 
person  giving  the  money.  I  think  that 
this  gi'ound  is  quite  right.  I  think  that 
the  second  ground  of  the  judgment  of  the 
Queen's  Bench  Division  is  right  also.  A 
person  placed  in  a  fiduciary  relation  with 
another  may  have  dealings  of  his  own,  and 
may  mix  up  his  own  dealings  with  the 
dealings  on  behalf  of  his  cestui  que  trust ; 
but  it  has  been  held  in  courts  of  equity 
that  when  a  fiduciary  relation  has  been 
created  in  respect  of  a  fund  which  has 
been  misapplied,  and  when  it  cannot  be 
shown  what  portion  of  the  proceeds  of 
the  fund  is  really  subject  to  the  trust,  the 
trust  .shall  be  considered  to  be  attached 
to  the  whole  of  the  proceeds,  and  it  shall 
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The  mere  fact  of  filing  an  affidavit  of  proof  against  the  estate 
of  an  insolvent  agent  to  an  undiscovered  principal,  after  that  un- 
discovered principal  is  known  to  the  creditor,  is  not  a  conclu- 
sive election  by  the  creditor  to  treat  the  agent  as  his  debtor.^ 

In  Curtis  v.  Williamson,^  B.  purchased  certain  goods  of  the 
plajintiffs  ;  B.  being  the  agents  of  the  defendants,  his  undisclosed 
principals.  B.  became  insolvent,  and  the  plaintiffs  then  became 
awar.e  that  the  defendants  were  principals.  With  this  knowledge, 
the  plaintiffs'  clerk  sent  an  affidavit  of  proof  of  the  debt  due  to 
them  against  the  estate  of  B.,  whose  affairs  were  being  liquidated 
by  arrangement.  The  plaintiffs  endeavored  to  prevent  tlie  affi- 
davit of  proof  from  being  filed,  but  were  unsuccessful.  The  plain- 
tiffs having  brought  this  action,  the  defendants  pleaded  never 
indebted.  At  the  trial  before  Quain,  J.,  a  verdict  was  entered  for 
the  plaintiffs  ;  leave  being  reserved  to  the  defendants  to  move  to 
enter  a  nonsuit.  The  court  were  of  the  opinion  that  it  would  be 
going  much  too  far  to  hold  that  all  that  was  done  in  this  case  by 
the  plaintiffs  was  in  point  of  law  sufficient  to  constitute  a  binding 
election  to  deal  with  the  agent  as  alone  liable,  and  to  abandon  all 
right  to  take  proceedings  against  his  principals  ;  that  what  had 
taken  place  might,  in  an  appropriate  case,  constitute  with  other 
facts  some  evidence  of  election  to  be  submitted  to  a  jury;  but  that 
what  had  taken  place  could  not  be  regarded  in  itself  as  a  legal 
bar  to  proceedings  against  the  defendants.  The  verdict,  accord- 
ingly, was  sustained.^ 

1  Curtis  V.  Williamson,  L.  R.  10  Q.  B.  ing  with  a  principal,  but  afterwards  dis- 
57.  covers  that  the  person  with  wliom  he  has 

2  In  delivering  judgment,  Quain,  J.,  been  dealing  is  not  the  principal  in  the 
said:  "There  can  be  no  doubt  that,  in  transaction,  but  agent  for  a  third  person, 
the  absence  of  any  alteration  of  the  ac-  though  he  may  in  the  mean  time  have 
count  to  the  prejudice  of  the  principals,  debited  the  agent  with  it,  he  may  after- 
the  plaintiffs,  on  discovering  that  B.  was  wards  recover  the  amount  from  the  real 
merely  an  agent  for  the  defendants,  had  a  principal ;  subject,  however,  to  this  quali- 
right  witliin  a  reasonable  time  (Smethurst  fication,  that  the  state  of  the  account  be- 
V.  Mitchell,  1  E.  &  E.  622)  to  elect  to  tween  the  principal  and  the  agent  is  not 
proceed  against  the  defendants  (Thomp-  altered  to  the  prejudice  of  the  principal, 
son  V.  Davenport,  9  B.  &  C.  78,  86) ;  un-  On  the  other  hand,  if  at  the  time  of  the 
less  in  the  mean  time,  with  full  knowledge  sale  the  seller  knows  not  only  that  the 
as  to  who  were  the  principals,  and  with  person  who  is  nominally  dealing  with  him 
the  power  of  clioosing  between  them  and  is  not  principal  but  agent,  and  also  knows 
the  agent  (Addison  v.  Gandasequi,  4  who  tlie  principal  really  is,  and,  notwith- 
Taunt.  574  ;  Pati^rson  v.  Gandasequi,  15  standing  all  this  knowledge,  chooses  to 
East,  62),  they  had  distinctly  and  nn-  make  tlie  agent  his  debtor,  dealing  with 
questionably  elected  to  treat  the  agent  him  and  him  alone,  then,  according  to  the 
alone  as  their  debtor."  Curtis  v.  Wil-  cases  of  Addison  v.  Gandasequi  (4  Taunt, 
liamson,  L.  R.  10  Q.  B.  59.  See  Calder  574),  and  Paterson  ?;.  Gandasequi  (15  East, 
V.  Dobull,  L.  R.  6  C.  P.  486  ;  Priestly  v.  62),  the  seller  cannot  afterwards,  on  the 
Fernie,  3  H.  &  C.  977.  In  Thompson  v.  failure  of  the  agent,  turn  round  and  charge 
Davenport,  9  B.  &  C.  78,  86,  Lord  Ten-  the  principal,  liaving  once'made  his  elec- 
terden  says:  "I  take  it  to  be  a  general  tion  at  the  time  when  he  had  the  power 
rule  that,  if  a  person  sells  goods  snppos-  of  choosing  between  the  one  and  the 
ing  at  the  time  of  the  contract  he  is  deal-  other."     See  Smyth  v.  Anderson,  7  C.  B. 
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The  case  of  Hollins  v.  Fowler  ^  is  an  interesting  and  impor- 
tant one,  the  careful  study  of  which  cannot  but  be  instructive  to 
the  student  of  law.  It  is  an  appeal  to  the  House  of  Lords  from 
the  Exchequer  Chamber,  affirming  the  judgment  of  the  Queen's 
Bench.  It  is  interesting  in  more  respects  than  one.  The  report- 
er's first  head-note  to  the  case  is,  as  a  proposition  of  law,  not  a 
little  startling.  It  is  as  follows  :  "  Any  person  who,  however  inno- 
cently, obtains  possession  of  the  goods  of  a  person  who  has  been 
fraudulently  deprived  of  them,  and  disposes  of  them,  whether  for 
his  own  benefit  or  that  of  any  other  person,  is  guilty  of  a  conver- 
sion." This  language  is  found  in  the  judgment  of  Lord  Chelms- 
ford alone, 2  and  nothing  at  all  equivalent  to  it  is  found  in  the 
judgments  of  either  of  the  other  members  of  the  House,  nor  in  the 
opinions  of  the  judges  who  were  called  in  for  consultation.  It 
contains  two  very  doubtful  propositions,  viz. :  first,  as  to  whether 
a  bond  fide  purchaser  of  goods  obtained  fraudulently  from  the 
owner  is  necessarily  guilty  of  a  conversion.  Entirely  independent 
of  the  question  of  sale  in  market  overt,  it  is  quite  clear  that  if  A. 
sell  goods  to  B., —  not  to  C.  pretending  that  he  is  B.,  as  in  Hard- 
man  V.  Booth,3  and  other  cases  ;  but  bond  fide  sells  to  B.,  —  but, 
through  the  fraud  of  B.  in  making  the  purchase,  the  sale  is  void- 
able at  the  election  of  A. ;  if  C,  without  knowledge  of  the  fraud, 
purchase  the  goods  from  B.  before  A.  has  avoided  the  sale,  it  is 
quite  clear  that  the  property  passes  to  C,  and  that,  though  he 
dispose  of  the  goods  "  for  his  own  benefit,"  he  is  not  "  guilty  of  a 
conversion."  ^     As  far,  therefore,  as  Lord  Chelmsford's  proposi- 

21  ;    Heald  v.  Kenworthy,  10   Ex.   739  ;  Edwards  v.   Smith,  12  J.  B.  Moore,  59. 

Thompson  v.  Davenport,  9  B.   &  C.  78.  See^^os^,  note  1  to  p.  561. 
In  Priestly  v.  Fernie,  3  H.  &  C.  982,  the  ^  L.  R.  7  H.  L.  757. 

following  limitation  is  named  by  Bram-  2  2J_  p_  795, 

well,  B. :    "If  this  were  an  ordinary  case  ^  1  H.  &  C.  803. 

of  principal  and  agent,  where  the  agent,  *  A  fraudulent  sale  is  voidable  only, 
having  made  a  contract  in  his  own  name,  and  the  property  vests  in  the  fraudulent 
has  been  sued  on  to  judgment,  there  can  vendee  till  the  vendor  does  some  act  to 
be  no  doubt  that  no  second  action  would  disaffirm  the  transaction,  and  it  is  too 
be  maintainable  against  the  principal,  late  to  do  so  when  the  vendee  has  trans- 
The  very  expression  that  where  a  contract  ferred  the  goods  to  an  innocent  purchaser, 
is  so  made  the  contractee  has  an  election  Load  v.  Green,  15  M.  &  W.  216;  White 
to  sue  agent  or  principal,  supposes  he  can  v.  Garden,  10  C.  B.  919;  Stevenson  v. 
only  sue  one  of  them  ;  that  is  to  say,  sue  Newnham,  13  C.  B.  303;  Parker  v.  Pat- 
to  judgment.  For  it  may  be  that  an  ac-  rick,  5  T.  R.  175.  It  is  essential,  how- 
tion  against  one  might  be  discontinued,  ever,  for  the  operation  of  this  doctrine, 
and  fresh  proceedings  be  well  taken  that  there  should  have  been  a  contract  of 
against  the  other.  Further,  there  is  sale  by  means  of  which  the  projierty  was 
abundance  of  authority  to  show  that  obtained  from  the  owner,  for  if  the  goods 
where  the  situation  of  the  principal  is  were  obtained  by  a  mere  fraud  without 
altered  by  dealings  with  the  agent  as  any  contract  to  support  the  transfer  of 
principal,  the  former  is  no  longer  subject  the  property,  there  was  no  title  in  the 
to  an  action."  See  Morgan  v.  Conchman,  fraudulent  transferee  which  he  could 
14  C.  B.  100;  Bnttomlej'  v.  Nuttall,  5  transfer  to  a  third  party.  Kingsford  v. 
C.  B.  N.  s.  122  ;  Smyth  v.  Anderson,  7  Merry,  1  H.  &  N.  503,  ovei'ruling  s.  c. 
C.  B.  21;  Leggatv.  Heed,  1  C.  &  P.  16 ;  11    Ex.  577;   Peace  v.   Gloahec,   3  Moo. 
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tion  is  a  controversion  of  this,  —  and  it  requires  a  good  deal  of 
hypercriticism  not  to  make  it  so,  —  it  is  much  too  broadly  stated. 
Mr.  Justice  Blackburn's  somewhat  analogous  statement,^  "  If  there 
has  been  what  amounts  in  law  to  a  conversion  of  the  plaintiffs' 
goods  by  any  one,  however  innocent,  that  person  must  pay  the 
value  of  the  goods  to  the  real  owners,  tlie  plaintiffs,"  is  a  much 
safer  statement. 

The  latter  part  of  the  clause  quoted  from  Lord  Chelmsford's 
judgment,  that  such  a  disposition,  "  whether  for  his  own  benefit 
or  that  of  any  other  person,"  makes  the  party  "  guilty  of  a  con- 
version," 2  is,  also,  open  to   grave  question.      A  proposition   so 


P.  C.  N.  s.  556;  Hardman  v.  Booth,  1 
H.  &  C.  803;  Gurney  v.  BelirenJ,  3  El. 
&  81.  622  ;  White  v.  Garden,  10  C.  B. 
919  ;  Parker  v.  Patrick,  5  T.  R.  175; 
Stevenson  v.  Newman,  3  Camp.  92;  Bar- 
row V.  Coles,  13  C.  B.  285,  302;  Patten 
V.  Thompson,  5  M.  &  S.  350;  Li  re  West- 
zinthus,  5  B.  &  Ad.  817;  Dyer  v.  Pater- 
.son,  3  B.  &  C.   38;  Load  v.  Green,  15  M. 

6  W.  219;  Wright  v.  Lawes,  4  Esp.  82; 
Sheppard  v.  Shoolbred,  Car.  &  M.  61.  lu 
this  last-named  case,  Lord  Abinger  said  ; 
"  The  case  proposed  by  the  plaintiffs  is, 
that  where  the  goods  are  fraudulently  ob- 
tained and  sold,  no  property  passes  to  the 
vendee,  and  such  is  undoubtedly  the  fact  ; 
but  Sir  T.  Plumer's  Case  (3  M.  &  S.  562) 
shows,  that  when  the  original  owner  con- 
sents to  the  transfer,  that  effect  does  not 
follow.  If  the  goods  in  this  case  were 
obtained  by  fraud,  yet,  if  the  defendants 
were  not  privy  to  that  fraud,  I  am  of 
opinion  that  they  are  not  liable  in  this 
action."  Where  a  sale  of  goods  is  pro- 
cured by  fraud,  the  sale  is  not  void,  but 
voidable  by  the  vendor,  and  until  it  is  so 
avoided,  the  vendee  may  give  a  perfect 
title  to  a  bond  fide  purchaser  without 
notice  of  the  fraud.  Rowley  v.  Bigelow, 
13  Wend.  570  ;  Williams  v.  (iiven,  6 
Gratt.  268;  Thompson  v.  Lee,  3  \V.  &  S. 
479.  See  Robinson  v.  Dauchy,  3  Barb. 
20;  Jackson  v.  Summerville,  13  Pa.  St. 
359,  where,  in  the  one  case,  the  purchase, 
from  the  fraudulent  holder,  was  not  made 
bond  fide,  and,  in  the  other  case,  the  pur- 
chase-money had  not  been  paid  to  the 
fraudulent  seller.  See,  further,  Higgins 
V.  Burton,  26  L.  J.  Ex.  342  ;  Powijll  v. 
Hovland,  6  Ex.  67. 

i  lb.  at  p.  764. 

2  In  this  case  (Hollins  v.  Fowler,  L.  R. 

7  H.  L.  766),  Blackburn,  J.,  says:  "On 
principle,  one  who  deals  with  goods  at 
the  request  of  the  person  who  has  the 
actual  custody  of  them,  in  the  bond  fide 
belief  that  the  custodier  is  the  true  owner, 
or  has  the  authority  of  the  true  owner, 


should  be  excused  for  what  he  does  if  the 
act  is  of  such  a  nature  as  would  be  excused 
if  done  by  the  authority  of  the  person 
in  possession,  if  he  was  a  finder  of  the 
goods,  or  intrusted  with  their  authority." 
Brett,  J.,  in  the  Exchequer  Chamber,  thus 
stateathe  law  :  "Where  one,  with  intent 
to  make  them  his  own,  actually  takes  as 
his  own,  or  actually  destroys  or  actually 
uses  as  a  man  uses  his  own,  the  goods  of 
another,  it  is  not  difficult  to  determine 
that  he  has  done  an  act  intentionally  in- 
consistent with  the  dominion  of  any  one 
but  himself  as  real  owner  of  the  goods, 
and  has  been  guilty  of  a  wrongful  conver- 
sion of  the  goods.  It  is  easy  to  under-* 
stand  how  it  was  held  that  in  such  cases 
the  innocence  of  the  defendant,  in  the 
sense  of  his  not  knowing  who  the  real 
owner  was,  or  that  the  person  from  whom 
he  immediately  took  the  goods  was  not  the 
real  owner,  was  immaterial ;  the  defendant 
has  taken  the  goods  with  intent  that  they 
should  be  his  own,  or  has  used  them  as  if 
they  were  his  own.  Such  acts  must  neces- 
sarily be  contrary  to  the  rights  of  a  real 
owner  who  has  not  authorized  him  so  to 
take  or  so  to  use.  So  if  one  be  in  posses- 
sion of  goods  under  the  belief  that  he  has 
a  right  to  maintain  possession,  and  they 
be  demanded  of  him  and  he  absolutely 
refuse  to  deliver  them,  he  hits  intention- 
ally exercised  over  them  a  dominion  in- 
tentionally inconsistent  with  the  alleged 
right  of  him  in  whose  name  they  were 
demanded,  and  in  such  case  it  is  not  diffi- 
cult to  say  that  the  defendant,  if  the 
demand  was  made  on  behalf  of  the  real 
owner,  has  been  guilty  of  a  wrongful  con- 
version. But  it  is  where  one  has  dealt 
with  goods  as  if  they  were  his  own  with- 
out having  had  possession  of  them,  or 
where  one  has  taken  goods  into  his  jx)sses- 
sion,  but  not  with  intent  that  they  should 
be  his  own,  or  without  reference  to  their 
being  the  property  of  one  person  or  of 
another,  "or  having  goods  in  his  possession 
has  not  used  them  as  his  own,  and  where 
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widely  stated  as  that  is  quite  wide  enough  to  cover  the  case  of  an 
agent  acting  in  such  disposition  for  his  principal ;  a  position  for 


no  demand  has  been  made  on  him  for  a 
delivery  of  the  goods  to  or  on  behalf  of 
the  real  owner  whilst  they  were  in  his,  the 
defendant's,  possession,  that  the  real  diffi- 
culties arise.  As  to  the  fust,  I  think  it 
may  be  rightly  said  that  in  no  case  can  a 
man  be  guilty  of  a  conversion  who  has 
not  by  himself  or  his  agent  had  possession 
of  the  goods  in  dispute.  A  man  might, 
I  apprehend,  be  guilty  of  a  conversion, 
though  he  had  had  possession  only  by  his 
agent  ;  as  if  he  had  authorized  an  agent 
to  take  goods  for  him,  or  to  use  or  destroy 
them,  and  the  agent  had  obeyed  his  com- 
mands ;  but  if  the  order  had  been  given 
and  had  not  been  obeyed,  I  apprehend 
that  the  mere  order  would  not  be  a  con- 
version. So  if  one  enters  into  a  contract 
to  sell,  as  if  they  were  his  own,  the  goods 
of  another,  whether  the  form  of  the  con- 
tract be  such  as  would  assume  to  pass  the 
property  at  once,  or  such  as  could  only 
pass  the  property  on  a  subsequent  deliv- 
ery, I  apprehend  that  the  mere  fact  of 
making  such  a  contract  is  not  a  conver- 
sion. .  .  .  On  the  whole,  I  come  to  the 
conclusion  that  a  broker  who,  acting  only 
as  such,  negotiates  a  bargain  of  purchase 
and  sale  and  passes  a  delivery  order  is  not 
thereby  guilty  of  a  conversion,  so  as  to  be 
liable  in  an  action  of  trover ;  and,  that, 
in  this  case,  the  asportation,  which  we  are 
bound  to  consider,  according  to  the  leave 
reserved,  as  a  simple  asportation,  without 
reference  or  intention  as  to  whose  was 
the  property  in  the  goods,  is  likewise  not 
a  conversion."  Fowler  v.  Hollins,  L.  R. 
7  Q.  B.  626,  6-31.  And,  in  the  House  of 
Lords:  "I  am  still  of  opinion  that  a 
possession  or  detention  which  is  a  mere 
custody  or  mere  asportation  made  without 
reference  to  the  question  of  the  property 
in  chattels  is  not  a  conversion."  Hollins 
V.  Fowler,  L.  R.  7  H.  L.  785.  Black- 
burn, J.,  too,  although  holding,  with  a 
good  deal  of  diffidence,  that  the  defendant 
was  liable  for  a  conversion  ;  in  answer  to 
the  question,  "Suyipose  that  the  defend- 
ant had  sent  the  delivery  order  to  M., 
who  had  handed  it  to  the  railway  com- 
pany, requesting  them  by  means  of  it  to 
procure  the  goods  in  Liverpool,  and  carry 
them  to  Stockport,  and  the  railway  com- 
pany had  done  so,  would  the  railway 
company  have  been  guilty  of  a  conver- 
sion?" replied:  "I  apprehend  the  com- 
pany would  not,  for  merely  to  transfer 
the  custody  of  goods  from  a  warehouse  at 
Liverpool  to  one  at  Stockport,  is  primd 
facie  an  act  justifiable  in  any  one  who  has 
the  lawful  custody  of  the  goods  as  a  finder, 
or   bailee,  and   the   lailway  company,  in 


the  case  supposed,  would  be  in  complete 
ignorance  that  more  was  done."  Ibid. 
L.  R.  7  H.  L.  767.  It  is  thus  obvious 
that  Blackburn,  J.,  no  more  than  Brett, 
J.,  and  the  other  judges  who  concurred 
witii  him,  agreed  with  Lord  Chelmsford, 
or  with  the  head-note  of  the  case,  thai; 
"  any  person,  who,  however  innocently, 
obtains  possession  of  the  goods  of  a  person 
who  has  been  fraudulently  deprived  of 
them,  and  disposes  of  them,  whether  for 
his  own  benefit  or  that  of  any  other  per- 
son, is  guilty  of  a  conversion."  This 
would  not  only  cover  the  case  of  the  rail- 
way company  put  by  Blackburn,  J.,  but 
also  the  case  of  the  miller  who  had  honestly 
ground  oats  and  delivered  the  meal  to  the 
person  who  brought  the  oats  to  him,  before 
he  had  even  heard  of  the  true  owner;  and 
the  other  cases  of  a  packer,  a  warehouse- 
keeper,  and  an  innkeeper,  also  referred  to 
by  Blackburn,  J.  In  fact,  on  the  strict 
holding  of  the  case,  on  the  hnding  of  the 
jury,  it  would  be  difficult  to  see  if  the 
defendant  were  correctly  held  liable  for  a 
conversion,  why  his  clerk  who  obtained 
the  cotton  on  the  delivery  order,  or  the 
carter  who  carted  it  to  the  railway,  or  the 
cotton  manufacturer's  men  "  who  assisted 
in  turning  the  cotton  into  twist,"  would 
not  all  be  equally  as  liable.  Against  this 
holding  is,  obviously,  another  of  the 
judges,  who,  distorting  the  finding  of  the 
jury,  held  that  the  defendant  was  liable  ; 
Mr.  Justice  Mellor,  who  says  :  "  If,  by 
reason  of  the  finding  of  the  jury,  I  must 
eliminate  from  the  facts  that  the  plaintiff 
in  error  bought  the  cotton  having  at  the 
time  no  principal,  and  substitute  for  it  a 
statement  that  he  bought  the  cotton  as 
agent  for  M.  &  Co.,  and  merely  passed  the 
delivery  order  and  transported  the  cotton 
as  their  agent,  in  the  usual  course  of  his 
business  as  broker,  then,  I  think,  that  the 
defendant  would  not  be  liable  in  this 
action,  and  the  remedy  of  the  plaintiffs 
would  be  against  M.  &  Co.,  who  actually 
converted  the  cotton  by  spinning  it  into 
yarn  and  selling  it."  lb.,  p.  775.  And 
yet  the  leave  reserved,  pursuant  to  the 
finding  of  the  jury,  assumed  that  the  de- 
fendant had  "acted  throughout  honestly, 
in  the  ordinary  course  of  business,  having 
bought  and  paid  for  the  cotton  only  as 
agent  fm-  M.  (b  Co.,"  and  had  ^'dcriU  icith 
the  goods  only  as  agent  to  forward  them." 
Fowler  v.  Hollins,  L.  K.  7  Q.  B.  620, 
note  (1). 

The  cases  in  refutation  of  the  second 
portion  of  Lord  Chelmsford's  proposition 
are  quite  numerous.  In  Mires  v.  Solebay, 
2  Mod.  242,  it  was  held  that  trover  will 
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which  Hollins  v.  Fowler  i  is  very  far  from  being  an  authority. 
True,  among  the  opinions  of  the  large  number  of  members  of  the 
House,  and  judges  assisting,  there  were  some  opinions  that  would 


not  ]ie  against  a  servant  for  an  unlawful 
intermeddling  with  the  goods  of  any  person 
by  the  command  of  his  master  unless  such 
intermeddling  amounts  to  a  trespass  ;  and 
then  an  action  of  trespass  will  lie  against 
the  servant,  though  done  by  the  com- 
mand of  the  master.  Following  this  case, 
in  Alexander  v.  Southey,  5  B.  &  Aid.  247, 
where  goods,  the  property  of  the  plaintiff, 
had  been,  by  the  servants  of  an  insurance 
company,  carried  to  a  warehouse,  of  which 
the  defendant,  a  servant  of  the  company, 
kept  the  key,  and  the  defendant  on  being 
applied  to  by  tiie  [jlaintiiT  to  deliver  them 
up  refused  to  do  so  without  an  order  from 
the  company,  it  was  held  that  this  was 
not  such  a  refusal  as  amounted  to  a  con- 
version of  the  goods  by  tlie  defendant. 
So,  by  Coles  v.  Wright,  4  Taunt.  198,  a 
servant  delivering  goods  by  his  master's 
order  could  not  be  said  to  have  converted 
those  goods  as  against  the  assignee  in 
bankruptcy  of  his  master.  In  Greenway 
V.  Fisher,  "l  C.  &  P.  190,  it  was  held  that 
a  packer  having  in  the  exercise  of  his 
business  shipped  gwds  under  the  orders 
of  a  person  who  euiployed  him  for  that 
purpose,  was  not  guiltv  of  a  conversion. 
In  Lee  v.  Bayes,  18  C.  B.  609,  Willes, 
J.,  refers  to  the  railway  case  named  by 
Blackburn,  J.,  where  trover  was  brought 
against  the  Southeastern  Railway  Com- 
pany for  certain  timber,  by  the  assignees 
of  a  bankrupt,  and  the  Court  of  Ex- 
chequer expressed  a  strong  opinion  that 
the  action  would  not  lie,  the  timber  hav- 
ing been  handed  over  by  the  comjiany, 
pursuant  to  the  directions  of  the  bank- 
rupt, before  they  had  any  notice  of  the 
title  of  the  assignees.  In  Ross  v.  John- 
son, 5  Burr.  2825,  it  was  held  that  though 
there  might  be  an  action  on  the  case 
against  a  wharfinger  for  goods  which  had 
been  stolen  from  ium,  yet  trover  would 
not  lie  against  him.  Lord  Mansfield  said: 
"  In  order  to  maintain  trover  there  must 
be  an  injurious  conversion.  This  is  not  to 
be  esteemed  a  refusal  to  deliver  the  goods. " 
The  principle  laid  down  in  Fouldes  v. 
Willoughby,  8  M.  &  W.  540,  is  that  a 
mere  wrongful  asportation  does  not  amount 
to  a  conversion  unless  the  taking  or  deten- 
tion of  the  chattel  is  with  intent  to  con- 
vert it  to  the  taker's  own  use  or  that  of 
some  third  person,  or  unless  the  act  done 
has  the  eft'ect  of  destroying  or  changing 
the  quality  of  the  chattel.  In  this  case 
the  master  of  a  ferry-boat  was  held  not 
liable  in  trover  for  unlawfully  setting  a 
passenger's  horses  ashore,  although  the 
owner  never  recovered  them.     In  Drake 


V.  Shorter,  4  Esp.  165,  where  the  defend- 
ant took  a  boat  belonging  to  the  plaintiff 
for  the  purpose  of  extinguishing  a  fire, 
and  the  boat  was  sunk  and  lost.  Lord 
EUenborough  said:  "That  what  might 
be  a  tort  under  one  circumstance  might  if 
done  under  others  assume  a  different  ap- 
pearance. As,  fur  example,  if  the  thing  for 
which  the  action  was  brought,  and  which 
had  been  lost,  was  taken  to  do  a  work  of 
charity,  or  to  do  a  kindness  to  the  party 
who  owned  it,  and  without  any  intention 
of  injuring  it  or  of  converting  it  to  his 
own  use,  if  under  any  of  these  circum- 
stances any  misfortune  happened  to  the 
thing  it  could  not  be  deemed  an  illegal 
conversion  ;  but  as  it  would  be  a  justifi- 
cation in  an  action  of  trespass  it  would  be 
a  good  answer  to  an  action  of  trover." 
It  is  not  every  wrongful  act  depriving  a 
party  of  the  possession  of  his  goods  that 
amounts  to  a  conversion.  Hence,  in  Thoro- 
good  V.  Robinson,  6  Q.  B.  769,  wliere  plain- 
tifTs  goods  and  servants  were  on  land 
which  defendant  recovered  in  ejectment, 
and  defendant  on  entering  under  the  writ 
of  possession  turned  plaintiffs  servants 
off  the  land,  and  would  not  let  them  re- 
main for  the  purpose  of  removing  the 
goods,  it  was  held  that  the  jury  might 
find  that  there  was  no  conversion.  Of 
the  conversion  evidence  may  arise  from  a 
tortious  taking,  from  a  refusal  to  deliver 
upon  demand,  or  from  use  negativing  the 
plaintilfs  right.  Any  act  in  exclusion  or 
defiance  of  the  plaintifTs  right,  any  as- 
sumption of  property  and  of  the  right  of 
disposition,  any  intermeddling  indicating 
a  claim  of  ownership,  any  assertion  of  the 
control  which  belongs  to  the  owner,  may 
furnish  evidence  of  the  conversion.  But 
an  interference  with  a  chattel  under  cir- 
cumstances which  show  the  owner's  right 
to  be  undisputed,  even  with  injurious  con- 
sequences to  the  owner,  does  not  amount 
to  a  conversion  ;  as  where  goods  are  thrown 
overboard  to  save  a  ship,  or  where  a  work 
of  charity  or  kindness  to  the  owner  is 
intended.  Nelson  v.  Whetmore,  1  Rich. 
(S.  C.)  318,  322;  Hoover  i;.  Alexander, 
1  Bail.  510;  Quavr.  McXincli,  2  Mill.  (La.) 
78  ;  Bell  v.  Lakin,  1  McMul.  364.  See, 
further,  Xeedham  i;.  Rawl>one,  6  Q.  B. 
771,  note  b ;  Simmons  v.  Lillvstone,  8  Ex. 
431;  Heald  v.  Carey,  11  C.  B.  977;  Lan- 
cashire Wagon  Co.  v.  Fitzhugh,  6  H.  &  N. 
502  ;  Vaughan  v.  Watt,  6  M-.  &  W.  492  ; 
Isaac  V.  Clark,  2  Bulst.  312  ;  Green  i;. 
Dunn,  3  Camp.  215,  n. ;  Bushnell  v.  Mil- 
ler, 1  Str.  128. 
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go  that  far,  yet  the  general  consensus  of  opinion  was  the  other  way, 
and  the  conchision  as  to  the  defendant's  liability  in  the  case  was 
only  reached  on  the  assumption  that,  in  the  transaction,  he  bought 
the  goods  and  disposed  of  them,  not  in  his  capacity  of  agent  for 
another,  but  as  a  principal.  We  think,  therefore,  that  as  an  ana- 
lytical note  of  what  the  case  really  holds,  it  is.  on  both  points,  too 
broadly  stated,  even  though  it  is  a  literal  quotation  of  language  used 
by  one  of  the  members  of  the  House  who  took  part  in  the  case. 

The  case  otherwise,  though  decided  by  England's  ultimate  court 
of  appeal,  the  House  of  Lords,  is  fairly  open  to  criticism,  and  the 
correctness  of  the  decision  is  extremely  doubtful.  The  respond- 
ents (plaintiffs  below)  ^  Fowler  &  Co.,  of  Liverpool,  were  owners 
of  cotton.  B.,  pretending  to  be  the  agent  of  S.,  got  possession  of 
the  cotton  under  a  fraudulent  purchase,  as  a  sale  to  S.,  and  offered 
it  for  sale  to  the  appellants,  brokers,  on  Dec.  23,  at  Liverpool ; 
who  purchased  it.  The  appellants  had  on  that  morning  received 
a  message  from  M.  &  Co.,  cotton  spinners  (for  whom  they 
were  in  the  habit  of  purchasing  cotton),  stating  that  M.  would  be 
in  Liverpool  to  purchase  cotton  through  the  appellants,  who  had 
bought  the  cotton  from  B.,  believing  it  to  be  of  the  sort  which 
M.  &  Co.  would  require.  On  examining  the  cotton,  M.  agreed  to 
take  it.  The  appellants  were  in  the  habit  of  thus  buying  cotton 
in  the  belief  that  their  customers  would  take  it.  If  any  particu- 
lar customer  did  not  take  to  the  cotton  thus  speculatively  pur- 
chased for  him,  the  appellants  disposed  of  it  to  some  other  cus- 
tomer. On  the  latter  part  of  Dec.  23,  B.  received  a  delivery  order 
from  the  appellants,  as  follows  :  "  Please  deliver  the  bearer  .  .  . 
cotton,  etc.,  bought  this  day  for  M.  &  Co."  The  cotton  was  deliv- 
ered on  the  following  morning  to  the  appellants,  by  whom  it  was 
at  once  forwarded  to  M.  &  Co.  B.  received  the  price  of  the  cot- 
ton from  the  appellants,  which  was  repaid  by  M.  &  Co.,  together 
with  a  sum  for  commission  and  porterage,  the  appellants  not  ob- 
taining a  profit  on  the  cotton,  but  merely  receiving  a  broker's  com- 
mission on  its  purchase.  Fowler  &  Co.,  not  having  received  pay- 
ment for  the  cotton  at  the  stipulated  time  for  payment,  applied  to 
S.,  and  then  learnt  that  he  had  never  employed  B.  to  purchase  the 
cotton  for  him.  Application  was  then  made  to  the  appellants  for 
the  cotton,  who  replied  :  "  The  cotton  was  bought  by  M.  &  Co.  for 
cash,  and  has  been  made  into  yarn  long  ago,  and  as  everything  is 
settled  up,  we  regret  we  cannot  render  you  any  assistance."  The 
respondents,  Fowler  &  Co.,  then  brought  an  action  of  trover  against 
the  defendants.  So  far,  the  case  is  one  of  extreme  simplicity,  and 
its  very  simplicity  is  what  led,  we  think,  to  an  incorrect  decision 
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by  the  Queen's  Bench,  the  Exchequer  Chamber,  and  the  House 
of  Lords,  under  the  changed  aspect  of  the  case. 

The  cause  went  to  trial  before  Justice  Willes,  and,  under  the 
facts  as  stated,  the  verdict  and  judgment,  as  all  the  judges  in 
effect  admit,  should  have  been  for  the  plaintiffs.  As  under  the 
fraudulent  pretence  by  B.,  that  it  was  S.  who  was  buying  the  cot- 
ton, as  the  plaintiffs  had  not  sold  the  property  to  B.,  the  right  to 
the  possession  remained  in  the  plaintiffs.  As  the  cotton  had  been 
purchased  by  the  defendants,  who  had  taken  to  the  possession  of 
it  as  owners,  and  had  re-sold  it  to  M.  &  Co.,  who  might  or  might 
not  have  bought  it,  there  was  a  clear  conversion  by  the  defend- 
ants ;  and  it  was  an  altogether  immaterial  factor  in  the  case  that 
they  usually  did  business  as  agents  and  brokers  ;  and  that,  on 
their  selling  the  cotton,  they  re-sold  it  to  parties  for  whom  they 
were  accustomed  to  purchase  cotton,  and  sold  it  to  them  simply 
at  the  price  they  had  themselves  paid  for  it,  with  an  additional 
sum  which  they  called  "  commission."  The  law  in  such  a  case  is 
entirely  too  clear  for  doubt.  But  the  difficulty  in  the  case  which 
led  to  what  seems  to  us  a  series  of  incorrect  judgments,  which  we 
do  not  think  the  ablest  conducted  courts  of  this  country  would 
follow,  thus  occurred.  When  the  facts  whicli  we  have  pretty  fully 
summarized  were  proved  on  the  trial,  the  judge  left  two  questions 
to  the  jury,  namely  :  first,  whether  the  cotton  in  question  had  been 
bought  by  the  defendants  as  agents  in  the  course  of  their  business 
as  brokers  ;  and  secondly,  whether  they  dealt  with  the  goods  as 
agents  for  their  principals^  The  jury  answered  both  of  these 
in  the  affirmative  ;  and,  according  to  the  whole  consensus  of  opin- 
ion of  the  judges,  so  far  as  those  answers  mean  (as  we  think  it  is 
too  clear  for  question  that  they  do  mean)  that  the  defendants 
purchased  the  cotton  only  as  agents,  and  not  as  principals  ;  and 
that  they  dealt  with  the  cotton  as  agents  only  for  their  principals ; 
and  that,  therefore,  by  their  purchase  of  the  cotton  no  property 
vested  in  themselves,  the  jury  ansicered  the  questions  wrongly.  In 
accordance  with  the  answers  of  the  jury,  obviously  understood, 
as,  without  scholastic  refinement  and  judicial  perversion,  any  one 
would  understand  tliem,  Willes,  J.,  "  directed  the  verdict  to  be 
entered  for  the  defendants,  reserving  leave  to  the  plaintiffs  to 
move  to  enter  the  verdict  for  them."  A  rule  was  afterwards  ob- 
tained for  that  purpose  in  the  Queen's  Bench,  which  was  made 
absolute.  On  appeal  to  the  Exchequer  Chamber,  the  judges  were 
equally  divided  in  opinion.  The  case  was  then  appealed  to  the 
House  of  Lords,  and  the  judges  were  called  in  for  consultation. 
As  we  have  shown,  and  as  was  all  around  with  scarcely  an  excep- 
tion conceded,  independent  of  the  questions  submitted  to  the  jury 
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and  their  answers,  on  the  facts  of  the  case,  the  verdict  and 
judgment  should  have  been  for  the  plaintiffs.  An  application  was 
made  to  the  Court  of  Queen's  Bench  for  a  rule  as  for  misdirec- 
tion, or  as  for  a  verdict  against  evidence.  Had  this  been  granted, 
as  it  clearly  should  have  been,  the  whole  difficulty  in  the  case  would 
have  been  avoided,  and  we  would  not  have  had  the  bad  law  which, 
as  applied  to  the  actual,  express  finding  of  the  jury  in  the  case, 
we  cannot  but  think  the  case  contains.  But  the  Court  of  Queen's 
Bench,  improperly,  we  think,  instead  of  granting  the  plaintiffs' 
application  for  a  new  trial,  disregarding,  or  rather,  distorting  the 
finding  of  the  jury,  by  which,  adopting  and  affirming  their  an- 
swers, they  were  bound  ;  entered  the  verdict  for  the  plaintiffs. 
By  this  course  the  courts  of  appeal  were  concluded  by  the  find- 
ings of  the  jury  in  their  answers  to  the  questions  proposed  to  them  ; 
and  while  even  the  House  of  Lords  were  excluded  from  disregard- 
ing the  findings  of  the  jury,  but  were  bound  by  them,  we  think 
that  their  decision  rests  on  a  complete  distortion  of  the  findings 
of  the  jury  ;  and  that,  while  independent  of  those  findings,  the 
defendants  clearly  were  liable  for  conversion,  we  do  not,  notwith- 
standing the  ultimate  holding  in  the  case  in  the  House  of  Lords, 
think  it  good  law,  that  where  parties  buy  goods  only  "  as  agents 
in  the  course  of  their  business  as  brokers,''^  and  "  deal  ivith  the  goods 
only  ^  as  agents  for  their  prineijjals,^^  that  they  are  liable  in  trover 
for  conversion ;  and,  notwithstanding  the  express  holding  of  the 
House  of  Lords  in  the  case  that  theg  are,  we  quite  confidently 
submit,  that  the  whole  ratio  decidendi  of  the  case  itself  is,  that 
theg  are  not.  And  we  submit  further  that  their  so  expressly  hold- 
ing was  the  result  only  of  a  complete  and  utterly  unjustifiable 
perversion  of  the  distinct,  express  finding  of  the  jury  in  the  case. 
We  think  the  differing  opinion  of  the  judges  who  advised  against 
such  holding,  the  better  one ;  and  that  the  holding  of  the  House  of 
Lords, affirming  the  judgment  of  the  Queen's  Bench  "that  the  de- 
fendants in  effect  bought  as  principals,  and  would  have  been  liable 
to  B,  as  vendees,  and  having  dealt  with  the  cotton  as  if  the  prop- 
erty was  in  them,  by  assigning  it  to  M.  <fe  Co.,  they  were  liable  to 
the  plaintiffs  for  a  conversion  on  its  turning  out  that  no  property 
had  passed  from  the  plaintiffs  to  B,"  while  perfectly  good  law  on 
the  facts  of  the  case,  independent  of  the  finding  of  the  jury,  is  ut- 
terly inconsistent  with  the  express  finding  of  the  jury,  that  the 
defendants  did  not  buy  the  cotton  "  as  principals,"  but  bought  it 
"  as  agents,"  and  "  dealt  with  the  goods  only  as  agents  for  their 
principals."  But  for  the  deliberate  holding  of  the  House  of  Lords 
(to  question  which  is  often,  with  sycophants,  no  matter  how  trans- 

1  See  the  questions,  as  stated  by  Lord     pears  as  we  have  here  quoted  it.     L.  R.  7 
Chelmsford,  where  the  word  "only"  ap-     H.  L.  793. 
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parently  bad  the  holding  may  be,  deemed  presumption^),  it  would 
seem  almost  a  waste  of  labor  and  space  to  insist  upon  anything 
so  palpable.  And  although  Lord  O'Hagan  assented  to  the  hold- 
ing of  his  colleagues  in  the  House,  he  did  so  (while  admitting 
that  they  were  bound  by  the  findings  of  the  jury)  on  the  ground 
that  the  jury  did  not  mean  that  the  defendants  in  their  agency 
were  not  acting  "  only  as  such,"  against  the  express  language  as 
we  have  quoted  it  from  Lord  Chelmsford.  And  we  think  that 
the  better  opinion  of  Lord  O'Hagan  was  represented  by  his  hesi- 
tancy in  agreeing  with  his  colleagues,  rather  than  in  his  agreeing 
with  them.  On  that  point  he  says  :  "  The  real  difficulty  which 
embarrasses  decision  has  arisen  on  the  findings  of  the  jury,  and 
the  form  of  the  reservation  by  which,  properly  understood,  ice 
are  hound  to  abide.  And  unquestionably,  although  that  view  does 
not  appear  to  have  been  pressed  in  the  Court  of  Queen's  Bench,  I 
have  felt  the  force  of  the  objection  founded  on  the  findings  ;  and 
I  have  doubted  whether  some  of  the  judges  in  the  Exchequer  Cham- 
ber were  not  right  in  holding  themselves  coerced  by  the  verdict  to 
differ  from  the  learned  judges  of  the  Queen^s  Bench,  with  whose 
conclusion  they  would  otherwise  have  concurred."  ^ 

And  it  must  be  borne  in  mind  that  the  House  of  Lords,  in 
holding  that  the  defendants,  who,  according  to  the  finding  of 
the  jury,  "  bought  the  cotton  in  question  as  agents  in  the  course 
of  their  business  as  brokers,"  and  "  dealt  with  the  goods  only 
AS  AGENTS  to  their  principals,"  ^  held  that  this  language  did  not 
mean  "  only  as  such "  *  agents,  but  was  open  to  the  construc- 
tion that  they  did  not  buy  as  agents,  but  bought  as  principals  ; 
and  it  is  only  on  the  absurdity  that  parties  who  "  bought  only 
as  agents,"  did  not  buy  "  only  as  such  "  agents,  that  the  case  can 
be  sustained.  Notwithstanding  such  holding,  wc  state  the  law 
advisedly,  from  the  case  itself,  that,  as  in  the  facts  of  the  case  it- 
self, the  defendants  bought  and  dealt  with  the  goods  as  principals, 
and  were  thus  liable  for  a  conversion  on  those  facts  ;  but,  with 
reference  only  to  the  finding  of  the  jury,  notwithstanding  the 
manner  in  which  that  was  distorted,  one  who  buys  the  goods  and 
deals  with  them  only  as  an  agent,  as  the  jury  found  the  defendants 
did,  is  not  a  principal  and  is  not  guilty  of  a  conversion,  nor  liable 
in  trover,  and  the  case  so  far  as  it  holds  contrary  to  this  is,  un- 
questionably, wrongly  decided,  according  to  the  decision  of  the 
House  of  Lords  in  the  case  itself.^ 

1  A  very  emphatic  intimation  was  made  ^  Hollinsr.  Fowler,  L.  R.  7  H.  L.  p.  800. 

in  the  Privy  Council  the  other  day,  in  the  3  JUd.^  at  p.  793. 

Bishop  of  Lincoln's  Case,  as  to  the  right  *  At  p.  800. 

of  reversing  wrong  decisions,  whether  of  °  See    Fowler  v.  HoUins,   L.    R.  7  Q. 

the   Privy   Council   or   of  the    House   of  B.  616,  at  p.  620,  where  the  terms  of  the 

Lords.  leave  reserved  assumed,  in  accordance  with 
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Robinson  v.  Mollett  ^  is  another  interesting  case,  in  which  a 
similar  conflict  took  place  in  the  opinions  of  the  judges  as  charac- 
terized Hollins  V.  Fowler.2  While,  however,  we  are  very  strongly 
of  the  opinion,  as  we  have  shown,  that  the  latter  case  was  finally 
decided  by  a  complete  perversion  of  plain  English,  and  is,  as  it 
was  decided,  of  extremely  doubtful  authority,  Robinson  v.  Mollett, 
we  think,  was  decided  with  unquestionable  correctness.  The  case 
was  tried  before  Bovill,  C.  J.,  when  a  verdict  was  taken  for  the 
plaintiff,  subject  to  leave  reserved  to  enter  a  nonsuit.  In  the  Com- 
mon Pieas,^  the  judges  having  equally  divided,  the  verdict  was 
sustained.  On  appeal,  the  judges  in  the  Exchequer  Chamber^ 
being  also  equally  divided,  the  judgment  of  the  Common  Pleas 
was  affirmed.     On  appeal  to  the  House  of  Lords,  the  judges  were 


the  finding  of  the  jury,  that  the  defend- 
ants had  "acted  throughout  honestly,  in 
the  ordinary  course  of  business,  having 
bougJit  and  paid  for  the  cotton  only  as 
AGENTS  for  M.,  and  having  dealt  with  the 
goods  ONLY  AS  AGENTS  to  forward  them  ;  " 
and  the  question  was,  under  such  an  as- 
sumed state  of  facts,  whetlier  the  defend- 
ants were  answerable  for  the  value  of  the 
cotton  as  having  converted  it  to  their 
own  use  ;  ' '  the  defendants  to  be  at  lib- 
erty to  argue,  if  necessary,  that  the  sale 
by  Bayley,  under  the  circumstances,  gave 
a  good  title  to  a  bond  fide  purchaser  for 
value  without  notice."  Tlie  rule  was 
moved  in  the  Queen's  Bench  on  three 
grounds  :  1.  That  the  verdict  was  against 
the  evidence ;  2.  Misdirection  ;  3.  On 
the  point  reserved.  The  court  refused  the 
rule  on  the  first  and  second  grounds.  As, 
on  principle  and  authority,  the  case  is  not 
arguable  on  the  ground  that  B.,  to  whom 
no  property  had  passed,  could,  under  the 
circumstances,  give  a  good  title  to  another, 
the  case  went  to  the  Exchequer  Chamber, 
and  to  the  House  of  Lords,  hampered  with 
the  assumption  —  the  very  basis  of  the 
leave  reserved  —  that  the  defendants  had 
"  bought  and  paid  for  the  cotton  onhj  as 
agents,"  and  had  "dealt  with  the  goods 
only  as  agents  to  forward  them."  And  in- 
asmuch as  the  case,  therefore,  does  on  the 
facts,  as  governed  by  the  terms  of  the 
leave  reserved,  decide,  that  one  who  has 
bought  and  paid  for  goods  only  as  an 
agent  for  another,  and  who  has  dealt  with 
the  gooils  only  as  agent  to  forward  them, 
is  liable  in  trover  for  conversion  ;  accept- 
ing the  clear  and  express  reasoning  in  the 
case  itself  on  the  point,  in  the  House  of 
Lords,  we  think  it  is  palpable  that  it  is 
not,  as  an  abstract  principle,  law,  notwith- 
standing the  holding  to  the  contrary  in 
both  the  Exchequer  Chamber  and  in  the 
House  of  Lords,  —  that  one  who  buys  and 
pays  for  goods  only  as  an  agent  for  another, 


and  vs^o  has  dealt  with  them  only  as  an 
agent  to  forward  them,  is  liable  in  trover  ; 
and  we  submit  that,  while  the  House  of 
Lords  nominally  decide  that  he  is  so  lia- 
ble, they  have  only  reached  such  a  conclu- 
sion by  such  a  complete  perversion  of 
language  as  to  make  the  case  itself  in  ef- 
fect decide,  that  a  person  who  has  dealt 
with  goods  as  named  in  the  leave  reserved, 
is  not  liable  in  trover  for  conversion.  We 
make  these  additional  remarks  because  the 
volume  of  the  Law  Reports  containing  the 
report  of  the  case  in  the  Exchequer  Cham- 
ber was  not  at  hand  when  we  examined  the 
report  of  the  case  as  decided  by  the  House 
of  Lords.  And  we  are  in  the  fullest  ac 
cord  with  the  judgments  of  Kelly,  C.  B. 
and  Brett,  J.  (with  whom  agreed  Byles,  J. ) 
and  we  think  their  reasoning  in  the  case 
is  unanswerable.  We  think,  on  the  ques 
tion  which  they  had  to  decide,  their  con 
elusions,  that  the  defendants  were  not 
guilty  of  a  conversion,  inasmuch  as  they 
acted  only  as  brokeis,  and  exercised  no 
dominion  over  the  cotton  in  their  own 
right  and  for  their  own  benefit ;  and  that  a 
pjossessiou  or  detention,  which  is  a  mere 
custody  or  mere  asportation  made  with- 
out reference  to  the  question  of  the  prop- 
erty in  chattels,  is  not  a  conversion  ;  and 
that  the  defendants,  acting  only  as  brokers 
by  negotiating  a  bargain  of  purchase  and 
sale,  and  by  passing  a  delivery  order,  were 
not  guilty  of  a  conversion,  —  is  not  only 
law,  but  that  it  is  sustained  as  law  by  the 
whole  reasoning  in  the  House  of  Lords, 
which  nominally  decided  the  reverse.  See 
Eoss  V.  Johnson,  5  Burr.  2825  ;  Green- 
way  V.  Fisher,  ]  C.  &  P.  190  ;  Fouldes 
V.  Willoughby,  8  AL  &  W.  540  ;  Lanca- 
shire Waggon  Co.  v.  Fitzhugh,  6  H.  &  N. 
502. 

L.  802. 


1  L.  R.  7  H. 

2  Ibid.  757. 
8  L.  R.  5  C. 
<  L.  R.  7  C. 


P.  646. 
P.  84. 
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called  in,  who  were  divided  in  opinion,  four  against  three.  The 
House  of  Lords  unanimously  reversed  the  decision  of  the  courts 
below.  Notwithstanding  this  wonderful  conflict  of  opinion  among 
the  very  able  judges  acting  in  the  case,  the  correctness  of  the  de- 
cision of  the  House  of  Lords  is,  we  think,  entirely  beyond  doubt. 
The  facts  were  that  the  defendant  and  appellant,  Robinson,  a  mer- 
chant at  Liverpool,  gave  an  order  to  the  plaintiffs,  tallow-brokers 
in  London,  on  April  2,  for  the  purchase  of  fifty  tons  of  tallow  at 
46s.  Gd.  On  April  29,  the  defendant  gave  the  plaintiffs  another 
order  to  purchase  200  tons  of  tallow,  100  for  him,  and  100  for  a 
friend  ;  the  whole  to  be  booked  to  him,  and  the  purchase  to  be 
made,  not  at  a  specified  price,  but  on  "  the  best  terms  ; "  the 
orders  being  for  the  June  delivery.  The  plaintiffs  had  before 
bought,  and  afterwards  also  bought  from  various  persons,  consid- 
erable quantities  of  tallow,  none  specifically  for  defendant ;  but 
proposed  to  supply  the  whole  250  tons  at  the  June  delivery,  out  of 
their  various  purchases.  In  their  notes,  sent  immediately  after 
each  of  the  orders  had  been  received,  the  plaintiffs  said  :  "  We 
have  this  day  bought  for  your  account,"  and  signed  them,  with  the 
addition  of  the  words,  "  sworn  brokers."  The  price  of  tallow  fell 
in  the  market  between  the  date  of  the  orders  and  the  time  for 
June  delivery.  When  that  time  arrived,  the  plaintiffs  tendered 
250  tons  of  tallow,  but  the  defendant  refused  to  accept  the  tallow 
so  tendered.  The  plaintiffs  sold  the  tallow,  and  then  (suing  in 
their  own  names,  in  effect,  as  though  they  were  principals)  brought 
assumpsit  to  recover  the  difference  ;  insisting  that  they  were  en- 
titled to  do  so  in  virtue  of  the  established  usage  of  the  London 
tallow  market.  The  usage  relied  on  did  not  exist  in  Liverpool, 
and  was  unknown  to  the  defendant.  The  question  in  the  case 
was,  whether  the  appellant  was  bound  by  the  custom  merely  by 
the  employment  of  the  respondents  as  his  brokers  to  buy  for  him, 
and  from  their  having  purchased  in  the  London  market  the  quan- 
tity of  tallow  ordered.  The  House  of  Lords  held  that  he  was  not. 
Lord  Chelmsford,  in  his  judgment  in  the  House  of  Lords,  which 
was  concurred  in  by  his  able  colleagues,  deals  conclusively  with 
the  case.  The  following  brief  passages  in  his  judgment  go  to  the 
very  gist  of  the  matter  :  "  The  effect  of  this  custom  is  to  change  the 
character  of  a  broker  who  is  an  agent  to  buy  for  his  employer, 
into  that  of  a  principal  to  sell  for  him.  No  doubt  a  person  em- 
ploying a  broker  may  engage  his  services  upon  any  terms  he 
pleases  ;  and  if  a  person  employs  a  broker  to  transact  for  him 
upon  a  market  with  the  usages  of  which  the  principal  is  unac- 
quainted, he  gives  authority  to  the  broker  to  make  contracts  upon 
the  footing  of  such  usages,  j»rovided  they  are  such  as  regulate  the 
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mode  of  performing  the  contracts,  and  do  not  change  their  in- 
trinsic character.  ...  I  have  already  intimated  the  doubt  which 
I  entertain  whether  the  usage  of  the  London  tallow  trade  applies 
at  all  to  the  case  of  an  ordinary  transaction  between  broker  and 
principal.  Assuming,  however,  that  it  does,  I  hesitate  to  say  that 
it  would  not  apply  in  the  case  of  persons  knowing  of  its  existence, 
and  employing  a  broker  to  act  for  them  in  the  market  where  it 
prevails.  But  the  usage  is  of  such  a  peculiar  character,  and  is  so 
completely  at  variance  between  the  parties,  converting  a  broker  em- 
ployed to  buy,  into  a  principal  selling  for  himself,  and  thereby 
giving  him  an  interest  wholly  opposed  to  his  duty,  that  I  think  no 
person  who  is  ignorant  of  such  an  usage  can  be  held  to  have 
agreed  to  submit  to  its  conditions,  merely  by  employing  the  ser- 
vices of  a  broker,  to  whom  the  usage  is  unknown,  to  perforin  the 
ordinary  and  accustomed  duties  belonging  to  such  employment."  ^ 
The  principle  on  which  the  case  was  decided  by  the  House  of 
Lords  was  virtually  conceded  by  all  the  judges,  so  many  of  whom, 
in  this  most  extreme  case,  failed  to  make  a  proper  application  to  it. 
Thus  :  "  It  is  an  elementary  proposition  that  a  custom  of  trade 
may  control  the  mode  of  performance  of  a  contract,  but  cannot 
change  its  intrinsic  character."  ^  And,  per  Blackburn,  J.  :  "  If  the 
terms  are  such  as  to  be  inconsistent  with  the  nature  of  the  employ- 
ment, so  that  if  they  prevailed  they  would  change  its  nature  alto- 
gether, I  think  they  should  be  rejected."  ^  It  was  on  the  clearest 
application  of  these  principles  that  the  House  of  Lords  reversed 
the  decision  of  the  courts  below.* 

1  L.  R.  7  H.  L.  at  p.  836  et  scq.  tnith,  is  partly  express  and  in  writing  ; 

2  Per  Willes,  J.,  Ibid.,  at  p.  818.  partly  implied  or  understood,  and  unwrit- 
'  Ibid.,  at  p.  819.  ten.  But,  in  these  cases,  a  restriction  is 
*  The  principle  governing  this  case  is  established  on  the  soundest  principle,  that 

well  laid  down  by  Coleridge,  J.,  in  Brown  the  evidence  received  nucst  not  be  of  a 
V.  Byrne,  3  El.  &  B.  703,  715,  thus  :  particular  which  is  repugnant  to,  or  incon- 
"  Mercantile  contracts  are  very  com-  sistent  with,  the  written  contract.  Merely 
monly  framed  in  a  language  peculiar  to  that  it  varies  the  apparent  contract  is  not 
merchants  ;  the  intention  of  the  parties,  enough  to  exclude  the  evidence ;  for  it  is 
though  perfectly  well  known  to  them-  impossible  to  add  an}'  material  incident  to 
selves,  would  often  be  defeated  if  this  Ian-  the  written  terms  of  a  contract  without 
guage  were  strictly  construed  according  to  altering  its  effect,  more  or  less.  Neither, 
its  ordinary  import  in  the  world  at  large  ;  in  the  construction  of  a  contract  among 
evidence,  therefore,  of  mercantile  custom  merchants,  tradesmen,  or  others,  will  the 
and  usage  is  admitted  in  order  to  expound  evidence  be  excluded  because  the  words 
it  and  arrive  at  its  true  meaning.  Again,  are  in  their  ordinary  meaning  unambigu- 
in  all  contracts,  as  to  the  subject-matter  ous  ;  for  the  principle  of  admission  is, 
of  which  known  usages  prevail,  parties  that  words  perfectly  unambiguous  in  their 
are  found  to  proceed  with  the  tacit  as-  ordinary  meaning  are  used  by  tlic  con- 
sumption of  these  usages  ;  they  commonly  tractors  in  a  different  sense  from  that, 
reduce  into  writing  the  special  particulars  What  words  more  plain  than  '  a  thou- 
of  their  agreement,  but  omit  to  specify  sand,'  'a  week,'  'a  day'?  Yet  the  cases  are 
these  known  usages,  which  are  included  familiar  in  which  '  a  thousand  '  has  been 
however,  as  of  course,  by  mutual  under-  held  to  mean  twelve  hundred  ;  '  a  week,' 
standing  ;  evidence  therefore  of  such  in-  a  week  only  during  the  theatrical  season  ; 
cidents   is   receivable.     The   contract,    in  'a  day,' a  working  da}'.     I n  such  cases  the 
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Armstrong  v.  Stokes,^  in  the  Queen's  Bench,  decides  that  a 
vendor,  who  has  given  credit  to  an  agent,  believing  him  to  be  the 
principal,  cannot  recover  against  the  undisclosed  principal,  if  the 
principal  has  bond  fide  paid  the  agent  at  a  time  when  the  vendor 
still  gave  credit  to  the  agent,  and  knew  of  no  one  else  as  principal. 

In  this  case,  R.  &  Co.  were  commission  merchants,  acting  some- 
times for  themselves  and  sometimes  as  agents.  The  plaintiff,  a 
merchant,  had  had  dealings  with  them,  and  had  never  inquired 


evidence  neither  adds  to,  nor  qualifies  nor 
contradicts  the  written  contract  ;  it  only 
ascertains  it,  by  expounding  the  language." 
See  Webb  v.  Plummer,  2  B.  &  Aid.  746  ; 
Hutton  V.  Warren,  1  M.  &  W.  466  ;  Smith 
V.  Wilson,  3  B.  &  Ad.  728  ;  Grants.  Mad- 
dox,  15  M.  &  W.  737;  Cochran  v.  Retberg, 
5  Esp.  121  ;  Trueman  v.  Loder,  11  A.  & 
E.  598  ;  Anderson  v.  Pitcher,  2  B.  &  P. 
164,  168;  Si)artati  v.  Benecke,  10  C.  B. 
212;  Syers  v.  Jonas,  2  Ex.  116  ;  Wiggles- 
worth  V.  Dallison,  1  Dong.  201  ;  Ford  v. 
Yates,  2  M.  &  G.  549  ;  Blackett  v.  Royal 
Ex.  Ass.  Co.,  2  C.  &  J.  244,  249.  In 
Trueman  v.  Loder,  11  A.  &  E.  589,  Lord 
Denman  says:  "Evidence  of  the  prevail- 
ing custom  is  supposed  to  show  that  both 
parties  had  in  their  contemplation  more 
than  appears  in  the  writing  ;  but  suppos- 
ing them  both  to  have  not  only  contem- 
plated, but  distinctly  expressed,  in  the 
plainest  words,  that  they  considered  their 
contract  to  include  a  provision  not  to  be 
found  in  the  paper,  still  the  evidence  can- 
not be  introduced  into  the  cause.  Custom 
of  trade  has  been  sup[)Osed  to  form  a  vir- 
tual exception  to  this  well-known  rule  ; 
but  the  cases  go  no  farther  than  to  permit 
the  explanation  of  words  used  in  a  sense 
different  from  tlieir  ordinary  meaning,  or 
the  .addition  of  known  terms  not  incon- 
sistent ivith  the  written  contract."  The  law 
is  laid  down  to  the  same  effect  bv  Parke, 
B.,  in  Hutton  v.  Warren,  1  M.  &.'\\\  466, 
475:  "It  has  long  been  settled  that, 
in  commercial  transactions,  extrinsic  evi- 
dence of  custom  and  usage  is  admissible 
to  annex  incidents  to  written  contracts, 
in  matters  with  respect  to  which  they  are 
silent.  The  same  rule  has  also  been  ap- 
plied to  contracts  in  other  transactions  of 
life,  in  which  known  usages  have  been 
established  and  prevailed  ;  and  tliis  has 
been  done  upon  the  principle  of  presump- 
tion that,  in  such  transactions,  the  parties 
did  not  mean  to  express  the  whole  of  the 
co7itract  by  which  thej'  intended  to  be 
bound,  but  a  contract  with  reference  to 
those  known  usages.  .  .  .  Accordingh%  in 
Wigglesworth  v.  Dallison,  1  Doug.  201, 
afterwards  affirmed  in  a  writ  of  error,  the 
tenant  was  allowed  an  away-going  crop, 
though  there  was  a   formal   lease   under 


seal.  There  the  lease  was  entirely  silent 
on  the  subject  of  such  a  right,  and  Lord 
Mansfield  said,  that  the  custom  did  not 
alter  or  contradict  the  lease,  but  only 
superadded  something  to  it.  This  ques- 
tion subsequently  came  under  the  consid- 
eration of  the  Court  of  King's  Bench,  in 
the  case  of  Senior  v.  Armitage,  Holt,  197. 
In  that  case,  which  was  an  action  by  a 
tenant  against  his  landlord  for  a  compen- 
sation for  seed  and  labor  under  the  de- 
nomination of  tenant-right,  Mr.  Justice 
Bayle}-,  on  its  appearing  that  there  was 
a  written  agreement  between  the  parties, 
nonsuited  the  ])laintiff.  The  courl  after- 
wards set  Eiside  the  nonsuit,  and  held,  as 
appears  by  a  manuscript  note  of  that 
learned  judge,  tliat,  though  there  was  a 
written  contract  between  landlord  and 
tenant,  the  custom  of  the  country  would 
be  still  binding,  if  not  inconsistent  with 
the  terms  of  such  written  contract ;  and  that 
not  only  all  common-law  obligations,  but 
those  imposed  by  custom,  were  in  full  force 
where  the  contract  did  not  vary  them." 
See  further,  Sweeting  u.  Pearcc,  7  C.  B.  x.  s. 
449  ;  Lamj)leigh  v.  Braithwait,  Hob.  105  ; 
Sutton  V.  Tatham,  10  A.  &  E.  27  ;  Taylor 
V.  Strav,  2  C.  B.  x.  s.  175,  197  ;  Rose- 
warne  v.  Billing,  15  C.  B.  N.  s.  316  ;  Bay- 
liffe  V.  Butterworth,  1  Ex.  425  ;  Greaves 
V.  Legg,  11  Ex.  642;  2  H.  &  N.  210  ; 
Humphrey  v.  Dale,  7  E.  &  B.  266  ;  E.  B. 
&  E.  1004  ;  Wall  v.  Cockerell,  10  H.  L.  C. 
229 ;  Fawkes  v.  Lamb,  31  L.  J.  Q.  B.  98  ; 
Hall  V.  Janson,  4  E.  &  B.  500  ;  Salo- 
mons V.  Pender,  3  H.  &  C.  639  ;  Bos- 
tock  V.  Jardine,  Jb.  700  ;  Sliarman  v. 
Brandt,  L.  R.  6  Q.  B.  720  ;  Stultey  v. 
Dickey,  5  Binn.  287  ;  Barber  v.  Bruce,  3 
Conn.  9  ;  Bank  of  Columbia  v.  Fitzhugh, 

1  Harr.  &  G.  239  ;   Haven  v.  Wentworth, 

2  N.  H.  93  ;  United  States  v.  Arredondo, 
6  Pet.  715  ;  Simpson  i'.  Gazzam,  6  Port. 
123  ;  The  Reeside,  2  Sumn.  569  ;  Cooper 
V.  Kane,  19  Wend.  386  :  Sliaw  v.  Mitchell, 
2  Mete.  65;  Eaton  v.  Smith,  20  Pick.  250; 
Wayne  v.  Steamboat  General  Pike,  16 
Ohio,  421  ;  Inglebright  v.  Hammond,  19 
Ohio,  337  ;  Foye  v.  Leighton,  2  Post. 
71.  See  further,  in  a  later  volume  of  this 
work,  on  Custom  and  Usage. 

1  L.  R.  7  Q.  B.  598. 
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whether  they  had  principals  or  not,  and  had  always  settled  with 
them.  On  June  15,  plaintiff  contracted  to  sell  to  R.  &  Co.,  200 
pieces  of  shirtings  at  a  certain  price,  payment  to  be  made  in 
thirty  days  after  delivery,  with  a  discount  of  1|  per  cent.  Plain- 
tiff delivered  the  shirtings  (which  were  gray  or  unbleached  shirt- 
ings), and  the  payment  ought  to  have  been  made  on  Friday, 
Aug.  25.  On  the  24th,  R.  &  Co.  asked  for  delay  till  the  next  pay- 
day, Sept.  1 ;  and  whilst  plaintiff  was  considering  what  to  do,  R. 
&  Co.,  on  Aug.  30,  stopped  payment.  It  turned  out  that  R.  & 
Co.  had  bought  the  goods  for  defendants,  under  the  following  cir- 
cumstances :  Defendants,  merchants,  had  been  in  the  habit  of 
giving  orders  to  R.  &  Co.,  for  white  and  gray  shirtings.  When 
white  were  ordered,  R.  &  Co.  went  into  the  market,  bought  gray 
shirting,  had  them  bleached,  and  charged  defendants  with  the 
price  of  the  gray  shirtings  and  one  per  cent,  on  the  aggregate  as 
their  commission,  with  the  charges  of  packing,  etc.  In  previous 
transactions,  defendants  had  always  paid  R.  &  Co.,  generally  in 
cash,  i.  e.,  on  the  next  weekly  pay-day,  and  had  never  been  brought 
into  communication  with  those  who  supplied  or  those  who  bleached 
the  goods.  In  the  present  case,  defendants  gave  a  verbal  order 
for  200  pieces  of  white  shirtings,  the  price  not  being  named  nor 
the  mode  of  payment.  R.  &  Co.  having  received  the  gray  shirt- 
ings from  plaintiff,  got  them  bleached  and  sent  them  to  defend- 
ants, charging  the  price  at  which  they  had  bought  of  plaintiff,  — 
the  cost  of  bleaching  and  one  per  cent,  on  the  aggregate  of  those 
two  sums,  with  the  charges  of  packing,  etc.,  and  defendants,  with 
perfect  good  faith,  paid  R.  &  Co.  on  the  next  pay-day  after  they 
received  them,  viz.,  on  Aug.  11.  On  the  above  facts,  the  court, 
having  power  to  draw  inferences,  held  that  the  delay  of  plaintiff 
in  taking  no  steps  between  the  25th  and  the  30th  of  August  was 
not  laches  such  as  would  have  precluded  him,  if  otherwise  entitled, 
from  recovering  payment  from  defendants  ;  but  that,  —  assuming 
that  there  was  authority  from  the  course  of  dealing  between  defend- 
ants and  R.  &  Co.,  to  establish  privity  of  contract  between  defend- 
ants and  those  from  whom  R.  &  Co.  obtained  the  goods,  —  after 
the  bond  fide  payment  by  defendants  to  R.  &  Co.,  at  a  time  when 
plaintiff  still  gave  sole  credit  to  R.  &  Co.,  and  knew  of  no  one 
else  as  principal,  plaintiff  could  not  recover  the  price  from 
defendants.! 

1  This  case  was  decided  on  the  princi-  sonally  liable,  it  does  not  follow  that  the 

pie  laid  down  in  Tliompson  v.  Davenport,  principal  may  not  be  liable  also,  subject 

9  B.  &  C.  86,  by  Bayley,  J.:   "Where  a  to  this   qualification,   that   the   principal 

purchase  is  made  by  an  agent,  the  agent  shall   not  be   prejudiced    by  being  made 

does   not  of  necessity  so  contract   as  to  personally  liable  if  the  justice  of  the  case 

make  himself  personally  liable  ;   but  he  is  that  he  should  not  be  personally  liable, 

may  do  so.     If  he  does  make  himself  per-  If  the  principal  has  paid  the  agent,  or  if 

VOL.  I.  36 
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In  a  very  recent  case  (a.  d.  1887)  the  effect  of  usage  in  mak- 
ing brokers  personally  liable,  where  they  contracted  as  brokers, 


the  state  of  the  accounts  between  the 
agent  here  and  the  principal  woukl  make 
it  unjust  that  the  seller  should  call  on  the 
principal,  the  fact  of  payment  or  such  a 
state  of  accounts  would  be  an  answer  to 
the  action  brought  by  the  seller  where  he 
had  looked  to  the  responsibility  of  the 
agent."  See  Smethurst  v.  Mitchell,  1  E. 
&  E.  622  ;  Ex  parte  White,  L.  R.  6  Ch. 
App.  397 ;  Bostock  v.  Jardine,  3  H.  &  C. 
700  ;  Horsfall  v.  Fauntleroy,  10  B.  &  C. 
755  ;  MoUett  v.  Robinson,  L.  R.  7  C.  P. 
119 ;  R,aiIton  v.  Hodgson,  and  Peele  v. 
Hodgson,  4  Taunt.  575,  577,  n.  ;  Waring 
V.  Favenck,  1  Camp.  85;  Kymer  v.  Suwer- 
cropp,  1  Camp.  109  ;  Kemble  v.  Atkins, 
Holt,  427;  Higgins  v.  Senior,  8  M.  &  W. 
844;  Smyth  y.' Anderson,  7  C.  B.  39.  See 
Curtis  v'.  Williamson,  L.  R.  10  Q.  B.  57, 
stated  ante,  p.  548,  and  lb.  note  2.  In 
Smyth  V.  Anderson,  7  C.  B.  39,  Wilde, 
C.  J.,  told  the  jury  "that  if  a  merchant 
sells  goods  to  another  in  ignorance  that 
he  buys  as  an  agent,  or  knowing  that  he 
is  an  agent,  being  uninformed  as  to  the 
name  of  his  principal,  although  the  seller 
may  in  the  first  instance  have  adopted  the 
actual  buyer,  yet  when  he  discovers  for 
whom  the  goods  were  bought  he  is  at  lib- 
erty to  adopt  the  principal  as  his  debtor, 
and  charge  liim,  —  that  is,  provided  the 
principal  lias  not  in  the  interim  paid  his 
agent.  The  seller  cannot  upon  discover- 
ing the  true  character  of  the  transaction 
charge  the  principal,  to  whom  he  did  not 
give  credit  in  the  first  instance,  to  the 
prejudice  of  the  principal,  with  reference 
to  the  state  of  accounts  between  him  and 
his  agent."  This  charge  was  sustained  by 
the  court.  But  in  Heald  v.  Kenworthy, 
10  Ex.  739,  it  was  held  that  where  a  prin- 
cipal authorizes  his  agent  to  pledge  his 
credit,  and  the  latter  makes  a  purchase 
on  his  behalf,  and  thereby  creates  a  debt, 
the  principal  is  not  discharged  by  pay- 
ment to  the  agent,  if  the  money  is  not 
paid  over  to  the  seller,  unlegs  the  latter  by 
his  conduct  makes  it  unjust  that  the  prin- 
cipal should  be  sued;  as,  for  example, 
where  the  seller  by  his  words  or  conduct 
induces  the  principal  to  believe  that  a 
settlement  has  been  come  to  between  the 
seller  and  the  agent,  in  consequence  of 
which  the  principal  pays  the  amount  of 
the  debt  to  the  agent.  In  Armstrong  v. 
Stokes,  L.  R.  7  Q.  B.  603,  Blackburn,  J., 
says:  "The  first  point  depends  on  a  ques- 
tion of  fact,  viz.,  what  was  the  authority 
really  given  to  J.  and  0.  Ryder  [the  al- 
leged agents]  by  the  defendants  ?  It  is, 
we  think,  too  firmly  established  to  be  now 
questioned  that  where  a  person  employs 


another  to  make  a  contract  of  purchase 
for  him  he,  as  principal,  is  liable  to  the 
seller,  though  the  seller  never  heard  of  his 
existence,  and  entered  into  the  contract 
solely  on  the  credit  of  the  person  whom 
he  believed  to  be  the  principal,  though 
in  fact  he  was  not.  It  luis  often  been 
doubted  whether  it  was  originally  right  so 
to  hold  [see  our  remarks  on  this  in  dis- 
cussing the  non-liability  of  a  foreign  prin- 
cipal. Ante,  p.  615,  n.];  but  doubts  of  this 
kind  come  now  too  late;  for  we  think  that 
it  is  established  law  that  if  on  the  failure 
of  the  person  with  whom  alone  the  vendor 
believed  himself  to  be  contracting,  the 
vendor  discovers  that  in  reality  there  is 
an  undisclosed  principal  behind,  he  is  en- 
titled to  take  advantage  of  this  unex- 
pected godsend,  and  is  not  put  to  take  a 
dividend  from  the  estate  of  him  with  whom 
alone  he  believed  himself  to  be  contract- 
ing, and  to  whom  alone  he  gave  credit, 
and  to  leave  the  trustees  of  that  estate  to 
settle  with  the  undisclosed  principal,  sub- 
ject to  all  mutual  credits  and  equities  be- 
tween them.  He  may  recover  the  price 
himself  direct  from  the  principal,  subject 
to  an  exception,  which  is  not  so  well  es- 
tablished as  the  rule,  and  is  not  very  ac- 
curately defined,  viz.,  that  nothing  has 
occurred  to  make  it  unjust  that  the  un- 
disclosed principal  should  be  called  upon 
to  make  the  payment  to  the  vendor." 
This  is  very  unsatisfactory,  and  shows  the 
absence  of  any  sound  and  intelligible  prin- 
ciple governing  the  cases  which  establish 
either  the  rule  or  the  exception.  Black- 
burn, J.,  then  discusses  the  question  as  to 
whether  there  was  any  privity  of  contract 
between  the  plaintiff  and  defendant,  and 
incidentally  mentions  the  case  of  a  foreign 
principal  and  a  home  agent,  in  order  to 
show  that  there  may  be  a  case  where  an 
undisclosed  principal  is  not  liable,  on  dis- 
covery, to  the  vendor  for  tlie  purchases  by 
the  agent.  The  illustration,  iiowever,  from 
that  point  of  view  we  do  not  consider  a 
good  one.  We  have  already  considered 
that  question  [see  ante,  507  et  seq.],  and 
think  that  the  distinction  taken,  as  a  mat- 
ter of  law,  is  not  well  founded.  In  this 
country  the  different  States  in  all  analo- 
gous cases  are  treated  as  foreign  to  each 
other,  and  yet,  we  apprehend,  the  exist- 
ence of  such  a  rule,  as  applicable  to  the 
different  States,  has  never  been  so  much 
as  mooted.  And  in  England,  too,  in  the 
important  case  of  Smyth  v.  Anderson, 
7  C.  B.  21,  the  purchaser  of  the  goods 
was  a  merchant  residing  abroad,  and  he 
was  only  held  not  liable  for  the  goods  be- 
cause, having  bought  the  goods  through 
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was  considered  and  decided.     An  action  was  brought  against  the 
defendants,  who  were  hop-brokers,  to  recover   damages  for  the 


au  agent,  he  in  good  faith  had  jtaid  his 
agent  through  whom  the  transaction  was 
carried  out,  without  any  demand  having 
been  in  the  mean  time  made  upon  him  for 
payment  by  the  vendors,  or  notice  by 
them  that  they  looked  to  him  for  pay- 
ment. We  think  the  rationale  of  Smyth 
V.  Anderson  justifies  that  which  Bigelow, 
C.  J.,  implied  when  he  said  in  Bray  v. 
Kettell,  I  Allen,  80,  83,  and  with  which 
we  fully  concur,  that  no  case  had  held 
that  the  foreign  principal  was  not  as  lia- 
ble as  the  home  princi]ial  on  the  contract 
made  by  his  agent.  We  think  the  true 
principle  governing  the  cases,  as  Smyth 
V.  Anderson  and  Armstrong  v.  Stokes  in 
effect  show,  is  quite  as  applicable  in  the 
one  case  as  in  the  other.  And  we  think, 
too,  that  the  principle  decided  in  both 
of  these  cases  is  correct,  and  is  applicable 
to  such  questions  between  principals,  and 
between  principal  and  agent  generally, 
with  no  more  limitation  in  principle  to 
a  foreign  purchaser  than  to  a  home  pur- 
chaser. We  think  that  principle  is  well 
and  accurately  stated  by  Bayley,  J.,  in 
Thompson  v.  Davenport,  9  B.  &  C.  86,  as 
quoted  in  this  note,  and  by  Lord  Tenter- 
den  in  the  same  case,  as  follows  :  "  I  take 
it  to  be  a  general  rule  that  if  a  person 
sells  goods,  supposing  that  at  the  time  of 
the  contract  he  is  dealing  with  a  princi- 
pal, but  afterwards  discovers  that  the  per- 
son with  whom  he  has  been  dealing  is  not 
the  principal  in  the  transaction,  but  agent 
for  a  third  person,  though  he  may  in  the 
mean  time  have  debited  the  agent  w^ith  it, 
he  may  afterwards  recover  the  amount  from 
the  real  principal,  subject,  however,  to  this 
qualification,  that  the  state  of  the  account 
between  the  principal  and  the  agent  is  not 
altered  to  the  prejudice  of  the  principal." 
Or,  as  is  even  more  clearly  stated  by  Baj'- 
ley,  J.,  as  we  have  quoted,  ^^  If  the  prin- 
cipal has  paid  the  agent,  or  if  the  state  of 
the  accounts  between  the  agent  here  and 
the  principal  would  make  it  unjust  that 
the  seller  should  call  on  the  principal,  the 
fact  of  payment  on  such  a  state  of  accounts 
would  be  an  answer  to  the  action  brought 
by  the  seller  where  he  had  looked  to  the 
responsibility  of  the  agent."  This,  we 
think,  is  law  ;  but  there  have  been  dicta 
which,  if  applied  to  such  cases  as  those  we 
have  been  considering,  are  very  far  other- 
wise. Thus  in  Kymer  v.  Suwercropp, 
1  Camp.  109,  112,  Lord  Ellenborough 
says :  "A  person  selling  goods  is  not  con- 
fined to  the  credit  of  a  broker  who  buys 
them,  but  may  resort  to  the  principal  on 
whose  account  they  are  bought ;  and  he  is 
no  more  affected  by  the  .state  of  accounts 


between  the  two  than  I  should  be  were  I 
to  deliver  goods  to  a  man's  servant  pursu- 
ant to  his  order,  by  the  consideration  of 
whether  the  servant  was  indebted  to  the 
master  or  the  master  to  the  servant.  If 
he  lets  the  day  of  payment  go  by  he  may 
lead  the  principal  into  a  supposition  that 
he  relies  solely  on  the  broker  ;  and  if  in 
that  case  the  price  of  the  goods  has  been 
paid  to  the  broker,  on  account  of  this  de- 
ception the  principal  shall  be  discharged." 
In  this  case  the  brokers  bought  the  goods 
in  their  own  name,  to  whom  also  the  war- 
rants for  the  delivery  of  the  goods  were 
given,  on  which  the  goods  were  obtained 
from  the  warehouse,  the  defendant  not  be- 
ing known  in  the  matter  by  the  vendors, 
and  he  having  accepted  the  brokers'  bill 
for  the  goods  on  receiving  them.  Obvi- 
ously this  is  a  very  different  case  from  that 
assumed  by  Lord  Ellenborough  of  deliver- 
ing "goods  to  a  man's  servant  pursua'iit 
to  his  order."  Then  the  agent  in  this  case 
was  not  a  factor  or  commission  merchant, 
but  a  broker,  with  reference  to  whom  a 
distinction  is  made  in  some  of  the  cases. 
See  Kemble  v.  Atkins,  Holt  N.  P.  427; 
Higgins  V.  Senior,  8  M.  &  W.  at  p.  844. 
There  is  also  the  case  of  Heald  v.  Ken- 
worthy,  10  Ex.  739,  containing  expres- 
sions by  Parke,  B.,  which  are  concurred 
in  by  Pollock,  C.  B.,  and  Alderson,  B., 
which,  disconnected  from  their  context,  are 
liable  to  be  misunderstood.  See  Arm- 
strong V.  Stokes,  L.  R.  7  Q.  B.  at  p.  609, 
stated  infra.  The  case  of  Heald  v.  Ken- 
worthy  came  up  on  a  demurrer  to  a  very 
badly  framed  plea,  which,  while  admitting 
the  purchase  of  tlie  goods  by  the  agent  from 
the  plaintiffs  on  behalf  of  the  defendant,  al- 
leged that  the  sale  was  made  to  the  agent 
on  the  agent's  own  credit,  and  that  the 
defendant  had  paid  the  agent.  There  was 
probably  sufficient  in  the  plea  to  justify 
the  court  holding  as  they  did,  that  wliere 
a  principal  authorizes  his  agent  to  pledge 
his  credit,  and  the  latter  makes  a  purchase 
on  his  behalf,  and  thereby  creates  a  debt 
(that  is,  by  the  principal  to  the  seller), 
tiie  principal  is  not  discharged  by  pay- 
ment to  the  agent  if  the  money  is  not  paid 
over  to  the  seller,  unless  the  latter  by  his 
conduct  makes  it  unjust  that  the  prin- 
cipal should  be  sued  ;  as,  for  example, 
where  the  seller  by  his  words  or  conduct 
induces  the  jirincipal  to  believe  that  a 
settlemiMit  has  been  come  to  between  the 
seller  and  the  agent,  in  consequence  of 
which  the  principal  pays  the  amount  of 
the  debt  to  the  agent.  The  whole  case 
jjroceeds  on  the  ground  that  the  plea  ad- 
mits that  the  goods  were    purchased  on 
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non-delivery  of  hops  equal  to  sample,  sold  under  a  written  con- 
tract in  the  following  terms :  "  Sold  by  0.  &  T.  [the  defendants] 


the  credit  of  the  principal.  Thus  Martin, 
B.  :  "  Here  the  defendant  authorized  his 
agent  to  pledge  his  credit.  The  case  differs 
from  that  where  a  servant  is  sent  with  the 
money  in  his  hand  to  make  a  purchase, 
for  there  the  master  gives  no  authority  to 
his  servant  to  pledge  his  credit."  So,  Pol- 
lock, C.  B. :  "A  person  employs  his  agent 
to  p)urchase  goods  for  him,  with  authority 
to  pledge  his  credit.  The  agent  does  so, 
and  thus  creates  a  debt;  and  I  agree  with 
the  remark  made  by  my  brother  Parke  that 
all  the  cases  in  which  the  principal  has 
been  held  to  be  discharged  are  cases  in 
which  the  seller  has  enabled  the  agent  to 
misrepresent,  or  where  the  agent  by  some 
conduct  adopted  by  the  seller  has  placed 
his  principal  in  a  worse  situation  than 
that  he  ought  to  be  in."  Parke  and  Al- 
derson,  BB.,  are  to  the  same  effect.  This 
is  very  far  from  sustaining  the  very  gen- 
eral language  of  Lord  Ellen  borough  in 
Kymer  v.  Suwercropp,  1  Camp.  109;  treat- 
ing the  word  "broker"  as  synonymous 
with  agent  or  factor.  In  a  note  (Addenda, 
p.  180,  c,  pi.  8)  to  1  Camp,  we  find  the 
following  ;  "  In  Kymcr  v.  Suwercropp  a 
rule  for  a  new  trin;l  was  discharged  on  the 
ground  that  the  defendant  had  not  piop- 
erly  substantiated  the  fact  that  he  hrul 
paid  the  broker  for  the  coffee  delivered^  to 
him."  This,  of  course,  of  itself  greatlj' 
weakens  the  force  of  Lord  Ellenborough's 
mere  7iisi  prius  ruling. 

What  was  said  in  Heald  v.  Ken  worthy, 
10  E.K.  739,  was  based  on  the  fact  that 
the  principal  had  authorized  the  pledge  of 
his  (the  principal's)  creilit,  by  the  agent. 
This  is  evident,  not  only  by  what  we  have 
quoted,  but  by  the  case  of  tiie  foreign 
principal,  put  by  Parke,  B. :  "Where  the 
seller  deals  with  an  agent  resident  in  this 
country,  and  acting  for  a  foreign  principal, 
the  presumption  is,  that  the  seller  does 
not  contract  with  the  foreigner  and  trust 
him,  but  with  the  party  with  whom  he 
makes  the  bargain.  That  is  a  question  of 
fact  and  not  of  law."  We  think  that 
here  we  find  a  basis  on  which  the  whole 
doctrine  can  rest ;  thus,  where  the  prin- 
cipal has  authorized  the  agent  to  pledge 
the  principal's  credit  in  the  purchase  of 
goods,  "if  tlie  conduct  of  the  seller  would 
make  it  unjust  for  him  to  call  upon  the 
buyer  for  the  money ;  as,  for  example, 
where  the  principal  is  induced  by  the 
conduct  of  the  seller  to  pay  his  agent  the 
money  on  the  faith  that  the  agent  and 
seller  have  come  to  a  settlement  on  the 
matter  ;  or  if  any  representation  to  that 
effect  is  made  by  the  seller  either  by  words 
or  conduct,  the  seller  cannot  afterwards 


throw  off  the  mask  and  sue  the  principal. 
It  would  be  unjust  for  him  to  do  so." 
Per  Parke,  B.,  in  Heald  v.  Kenworthj',  10 
Ex.  at  p.  746.  "But  I  think,"  continues 
Parke,  B.,  "that  there  is  no  case  of  this 
kind  where  the  plaintiff  has  been  pre- 
cluded from  recovering,  unless  he  has  in 
some  way  contributed  either  to  deceive 
the  defendant  or  to  induce  him  to  alter 
his  position."  But,  on  the  other  hand, 
whether  the  principal  is  a  foreign  resident, 
as  in  Smyth  v.  Anderson,  7  C.  B.  21  ;  or 
a  home  resident,  as  in  Armstrong  v.  Stokes, 
L.  R.  7  Q.  B.  598,  and  the  principal  has 
not  authorized  the  agent  to  pledge  the 
principal's  credit,  and  the  credit  has  been 
given  by  the  seller  to  the  agent  (the  prin- 
cipal not  being  disclosed),  and  by  the. 
agent  to  his  principal  :  there,  if  it  be 
sought  to  bind  the  principal,  on  his  dis- 
covery, we  think  the  language  of  Lord 
Tenterden  and  Bayley,  J.,  in  'Thomson  v. 
Davenport,  9  B.  &  C.  86,  is  api)licable. 
Thus,  by  the  former :  "  I  take  it  to  be  a 
general  rule,  that  if  a  i)er.son  sells  goods 
supposing  that  at  the  time  of  the  contract 
he  is  dealing  with  a  principal,  but  after- 
wards discovers  that  the  person  with  whom 
he  has  been  dealing  is  not  the  principal  in 
the  transaction,  but  agent  for  a  third  per- 
son, though  he  may  in  the  mean  time  have 
debited  the  agent  with  it,  he  may  after- 
wards recover  the  amount  from  the  real 
principal  ;  subject,  however,  to  this  quali- 
fication, that  the  state  of  the  account  be- 
tween the  principal  and  the  agent  is  not 
altered  to  the  prejudice  of  the  principal." 
And  by  Baylej%  J.  :  "Where  a  {)urchase 
is  made  by  an  agent,  the  agent  does  not 
of  necessity  so  contract  as  to  make  him- 
self personally  liable  ;  but  he  may  do  so. 
If  he  does  make  himself  personally  liable, 
it  does  not  follow  that  the  principal  may 
not  be  liable  also,  subject  to  this  qualifica- 
tion, that  the  principal  shall  not  be  pre- 
judiced by  being  made  personally  liable, 
if  the  justice  of  the  case  is  that  he  should 
not  be  personally  liable.  If  the  principal 
has  paid  the  agent,  or  if  the  state  of  the 
accounts  between  the  agent  here  and  the 
prin(;ipal  would  make  it  unjust  that  the 
seller  should  call  on  the  principal,  the  fact 
of  payment,  or  such  a  state  of  accounts, 
would  be  an  answer  to  the  action  brought 
by  the  seller  where  he  had  looked  to  the 
responsibility  of  the  agent." 

We  think  this  fully  sustains  the  dis- 
tinction we  have  taken,  and  that  it  is 
sustained,  in  principle,  KOt  only  by  the 
well-decided  cases  of  Smyth  v.  Anderson, 
7  C.  B.  21,  and  Armstrong  v.  Stokes,  L. 
R.  7  Q.  B,  598  ;  but,  keeping  in  view  the 
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to  P.  S.  &  Co.  [the  plaintiffs],  for  and  on  account  of  owner,  100 
bales  hops,"  etc.,  signed  by  the  defendants,  "  0.  &  T."     At  the 


distinction  we  have  made,  by  all  the  well- 
decided  cases  on  the  question  in  England 
or  in  this  country.  \Ve  think  that  that 
very  able  English  judge,  Blackburn,  J., 
scarcely  does  justice  to  Pollock,  C.  B.,  and 
Parke  and  Aldersou,  BB.,  in  the  views 
which  they  expressed  in  Heald  v.  Ken- 
worthy,  10  Ex.  739,  745.  As  we  have 
shown  by  the  extracts  we  have  made, 
they,  in  deciding  on  the  demurrer  in  the 
case,  treated  it  as  a  case  where  the  prin- 
cipal had  authorized  the  pledge  of  his 
credit.  Thus,  in  a  few  words,  Alderson, 
B.,  dealing  with  that  question,  says  :  "  It 
is  clear  that  the  defendant,  who  is  prin- 
cipal in  the  transaction,  authorized  the 
agent  to  contract  t/ie  debt  on  his  account ; 
the  defendant  afterwards  paid  his  agent 
money,  which,  however,  he  did  not  pay 
over  to  the  plaintiffs.  Now  the  defendant 
is  not  excused  from  seeing  that  the  plain- 
tiffs are  paid,  unless  the  latter  by  their 
acts  induced  the  defendant  to  make  the 
payment  to  their  agent.  Where  the  seller 
trusts  the  agent  only,  and  says  that  he 
will  consider  him  as  the  only  party  liable, 
the  agent  alone  is  responsible,  and  the 
seller  cannot  proceed  against  the  principal. 
But  there  must  be  some  act  on  the  part  of 
the  creditor  to  warrant  us  in  saying  that 
the  payment  by  the  debtor  to  his  agent  is  to 
be  treated  as  a  payment  to  the  creditor. 
Where  a  creditor  by  his  conduct  induces 
the  debtor  to  pay  a  third  party,  and  there- 
by alters  his  debtor's  position,  it  would  be 
unjust  to  call  upon  the  debtor  to  pay  the 
amount  of  the  debt  to  his  creditor." 

This  is  a  very  different  case  from  that 
where  the  credit  has  been  given  by  the 
seller  to  the  agent,  and  the  principal,  deal- 
ing alone  with  the  agent,  as  a  principal  or 
qicasi  principal,  makes  payments  to  the 
quasi  principal  in  good  faith.  There,  if 
the  seller  seek  to  bind  the  principal,  it 
would  clearly  be  most  "  unjust "  to  do  so, 
"if  the  principal  has  paid  the  agent,"  or 
if  the  state  of  the  accounts  between  them 
■would  otherwise  render  it  inequitable  for 
him  to  do  so.  Such  a  state  of  facts  ex- 
isted in  Smyth  r.  Anderson,  7  C.  B.  21, 
and  in  Armstrong  v.  Stokes,  L.  R.  7  Q.  B. 
598,  where  they  were  dealt  with,  and,  we 
think  most  wisely,  in  accordance  with  the 
views  we  have  herein  expressed.  With 
the  exception  of  what  we  think  to  be  a 
misapprehension  by  Blackburn,  J.,  of  the 
decision  in  Heald  v.  Kenworthy,  10  Ex. 
739  (and  which  misapprehension  we 
think,  by  the  above  statement  and  ex- 
tracts, we  make  clear),  and  of  which  case, 
owing  to  such  inisinipression,  he  evidently 
disapproves,  we  entirely  concur  with  the 


following,  which,  like  the  case  of  Smyth 
V.  Anderson,  7  C.  B.  21,  sustains  the  dis- 
tinction we  have  taken.  Blackburn,  J., 
says:  "Parke,  B.,  lays  down  generally 
that  'if  a  jierson  orders  an  agent  to  make 
a  purchase  for  him,  he  is  bound  to  see  that 
the  agent  pays  the  debt  ;  and  the  giving 
the  agent  money  for  that  purpose  does  not 
amount  to  payment  unless  the  agent  pays 
it  accordingly.'  After  commenting  on  sev- 
eral of  the  cases  already  referred  to,  he 
concludes  :  '  I  think  that  there  is  no  au- 
thority for  saying  that  a  payment  made 
to  the  agent  precludes  the  seller  from  re- 
covering from  the  principal,  unless  it  ap- 
pears that  he  has  induced  the  principal 
to  believe  that  a  settlement  has  been  made 
with  the  agent.'  He  states  this  as  gener- 
ally true  wherever  a  priiicipal  has  allowed 
hi7nself  to  be  made  a  party  to  a  contract, 
and  makes  no  exce2ition  as  to  the  case  where 
the  other  side  made  the  contract  with  the 
agent  believing  him  to  be  the  principal,  a7id 
contimced  in  such  belief  till  after  the  pay- 
ment was  made.  [Here  is  an  intimation 
of  the  exact  distinction  which,  as  we  have 
pointed  out,  should  be  made.]  He  cer- 
tainly does  not  in  terms  say  that  there  is 
no  qualification  of  the"  principle  he  lays 
down  when  applicable  to  such  a  case  ;  but 
—  recollect  how  careful  Parke,  B.,  always 
was  to  lay  down  what  he  thought  to  be 
the  law  fully  and  with  accuracy  —  we 
think  the  counsel  for  the  plaintiff  were 
justified  in  arguing  that  Parke,  B., 
thought  the  exception  did  not  exist. 
And  this  is,  in  our  opinion,  a  weighty 
authority  in  favor  of  the  plaintiff^s  con- 
tention, more  especially  as  Pollock,  C.  B., 
assents  in  his  judgment  to  the  remark 
thrown  out  by  Parke,  B.,  during  the  ar- 
gument, and  afterwards  more  elaborately 
stated  by  him  in  his  judgment.  And 
Alderson,  B.,  in  his  judgment,  appears 
entirely  to  assent  to  the  judgment  of 
Parke,  B.  We  think  that  we  could  not, 
without  straining  the  evidence,  hold  in 
this  case  that  the  plaintiff  [?.  e.,  the 
seller]  had  induced  the  defendants  [the 
principals]  to  believe  that  he  [the  plain- 
tiff] had  settled  with  J.  &  0.  Ryder  [the 
agents]  at  the  time  when  the  defendants 
paid  them.  This  makes  it  necessary  to 
determine  whether  vie  agree  in  what  we 
think  was  the  opinion  of  Parke,  B.,  ac- 
quiesced in  by  Pollock,  C.  B.,  and  Aider- 
son,  B.  We  think  that,  if  the  rigid  rule 
thus  laid  down  were  to  be  applied  to  those 
who  were  only  discovered  to  be  principals 
after  they  had  fairly  paid  the  price  to 
those  whom  the  vendor  believed  to  be  the 
principals,  and  to  whom  alone  the  vendor 


566 


COMMENTARIES   ON    SALES. 


[book   II. 


trial,  the  plaintiffs  contended  that  the  defendants  were  personally 
liable  on  the  contract,  and  evidence  was  admitted  to  show  that, 


gave  credit,  it  would  produce  intolerable 
hardship.  It  may  be  said,  perhaps  truly, 
this  is  the  consequence  of  that  which 
might  originally  have  been  a  mistake  in 
allowing  the  vendor  to  have  recourse  at 
all  against  one  to  whom  he  never  gave 
credit  [See  our  agreement  with  this  in 
our  comments  as  to  the  mistaken  basis  on 
which  the  non-liability  of  a  foreign  princi- 
pal has  been  put.  Ante,  pp.  515,  516,  n.], 
antl  that  we  ought  not  to  establish  an 
illogical  exception  in  order  to  cure  a  fault 
in  a  rule.  But  we  find  an  exception  (more 
or  less  extensively  expressed)  always  men- 
tioned in  the  very  cases  that  lay  down  the 
rule  ;  and  without  deciding  anything  as 
to  the  case  of  a  broker  who  avowedly  acts 
for  a  principal  (though  not  necessarily 
named),  and  confining  ourselves  to  the 
present  case,  which  is  one  in  which,  to 
borrow  Lord  Tenterden's  [phrase  in  Thom- 
son V.  Davenport,  9  B.  &  C,  at  p.  86,  the 
plaintiff  sold  the  goods  to  Ryder  &  Co., 
'supposing  at  the  time  of  the  contract  he 
was  dealing  with  a  principal,'  we  think 
that  such  an  exception  is  established.  We 
wish  to  be  understood  as  expressing  no 
oi)inion  as  to  what  would  have  been  the 
effect  of  the  state  of  the  accounts  between 
the  |)arties  if  J.  &  ().  Ryder  had  been  in- 
debted to  the  defendants  on  a  separate 
account,  so  as  to  give  rise  to  a  set-off  or 
mutual  credit  between  them.  We  con- 
fine our  decision  to  the  case  where  the 
defendants,  after  the  contract  was  made, 
and  in  consequence  of  it,  bond  fide,  and 
without  moral  blame,  paid  .J.  &  O.  Ryder 
at  a  time  when  the  i)laintiff  still  gave 
credit  to  J.  &  0.  Ryder,  and  knew  of  no 
one  else.  We  think  that  after  that  it  was 
too  late  for  the  plaintiff  to  come  upon  the 
defendants." 

While  fully  concurring  with  the  gen- 
eral reasoning  of  Blackburn,  J.  (one,  we 
think,  of  the  very  ablest  judges  which 
England  has  produced),  and  with  the  de- 
cisions in  Smyth  v.  Anderson  and  Arm- 
strong V.  Stokes,  which,  we  think,  estab- 
lish the  law  as  we  have  herein  stated  it, 
and  which,  we  think,  is  not  affected,  as 
we  have  shown,  by  the  language,  properly 
understood  and  applied,  used  by  Pollock, 
C.  B.,  and  Parke  and  Alderson,  BB.,  in 
Heald  v.  Kenworthy,  yet  we  think  the 
principle,  as  we  have  stated  it,  and  as  it 
accords  with  the  actual  ratio  decidendi  of 
Smyth  V.  Anderson  and  Armstrong  v. 
Stokes,  rendered  unnecessary  the  hesita- 
tion by  Blackburn,  J.,  as  to  the  effect  of 
the  rule  and  decision  in  Armstrong  v. 
Stokes,  where  the  question  arises  in  con- 
nection with  "a  set-ofl"or  mutual  credit" 


between  the  principal  and  the  agent  ;  or, 
as  we  think  we  have  more  properly  desig- 
nated him,  the  intermediate  or  quasi  prin- 
cipal. Where  the  credit  has  not  been 
given  to  the  party  for  whom  the  goods 
are  intended  (generally,  but  not  with 
strict  accuracy,  called  "the  principal"), 
but  has  been  given  to  the  actual  pur- 
chaser (who,  in  a  sense,  is  called  the 
"agent"),  and  the  "agent"  has  not  paid 
for  the  goods,  the  liability  of  the  "prin- 
cipal "  to  pay  for  the  goods  (although  in 
principle  unsound,  where,  for  instance, 
the  credit  has  been  given  by  the  seller 
to  the  agent,  and  by  the  agent  to  the 
ultimate  purchaser,  the  "principal"),  is 
put  upon  the  ground  that  it  would  be  an 
injustice  for  the  seller  not  to  get  his  pay- 
ment, if  by  doing  so  from  the  ultimate 
purchaser  or  "principal"  the  latter  would 
thereby  be  put  to  no  loss,  or  suffer  no  in- 
justice. Thus,  in  Thomson  v.  Daven- 
port, 9  B.  &  C,  at  p.  89,  Bayley,  J., 
says  "  It  is  said  that  the  seller  ought  to 
have  asked  the  name  of  the  principal,  and 
charged  him  with  the  price  of  the  goods. 
By  omitting  to  do  so,  he  might  have  lost 
his  right  to  claim  payment  from  the  prin- 
cipal, had  the  latter  paid  the  agent,  or  had 
the  slate  of  t/ie  accounts  between  the  prin- 
cipal and  the  agent  been  such  as  to  make 
it  unjust  tluit  the  former  should  be  called 
upon  to  make  the  payment.  But  in  a  case 
circumstanced  as  this  case  is,  where  it  does 
not  appear  but  that  the  man  who  has  had 
the  goods  has  not  paid  for  them,  what  is 
the  Justice  of  the  case  ?  That  he  should 
pay  for  them  to  the  seller  or  to  the  solvent 
agent,  or  to  the  estate  of  the  insolvent 
agent,  who  has  made  no  payment  in  re- 
spect of  the  goods  ?  T)\e.  justice  of  the  case 
is,  as  it  seems  to  me,  all  on  one  side, 
namely,  that  the  seller  shall  be  paid,  and 
that  the  buyer  [the  principal]  shall  be 
the  person  to  pay  him,  provided  he  has 
not  paid  anybody  else.  Now,  upon  the 
evidence  it  appears  that  the  defendant 
had  the  goods,  and  has  not  paid  for  them, 
either  to  McKune  [the  agent]  or  to  the 
plaintiffs,  or  to  anybody  else.  He  will  be 
liable  to  pay  for  them  either  to  the  plain- 
tiffs or  to  McKune's  estate.  The  justice 
of  the  case,  as  it  seems  to  me,  is,  that  he 
should  pay  the  plaintiffs,  who  were  the 
sellers,  and  not  any  other  person."  Here 
the  liability  of  the  ultimate  purchaser  (the 
"  principal  ")  is  put  upon  the  ground  that, 
as  it  would  be  immaterial  to  him  whom 
he  paid,  the  "justice  of  the.case"  (that  is 
the  way  the  law  was  made)  would  require 
that  he  should  pay  the  seller,  if  by  doing 
so  he  would  himself  suffer  no  injustice  aris- 
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by  the  custom  of  the  hop  trade  in  such  a  contract,  if  the  principal 
be  not  disclosed  at  the  time  of  making  the  contract,  the  broker  is 


ing  either  out  of  his  having  paid  the  agent, 
or  from  the  state  of  the  accounts  between 
them.  This  rule,  founded  simply  on  the 
view  of  abstract  justice,  would  apply,  as 
it  is  in  effect  put,  to  "a  set-otf  or  mutual 
credit "  between  the  principal  and  agent, 
as  it  would  to  a  payment  by  the  principal 
to  his  agent.  We  think  the  matter  might 
be  well  illustrated  thus  :  A  merchant  in 
Boston  writes  to  a  dealer  in  New  York  to 
ship  him  1000  pieces  of  gray  cottons.  The 
New  York  dealer  had  [ireviously  bought 
on  credit  10,000  pieces  of  a  manufacturer, 
and  out  of  these  he  ships  the  Boston  mer- 
chant the  1000  pieces  orderetl,  at  a  price 
satisfactory  to  the  Boston  merchant.  The 
New  York  dealer  fails,  leaving  the  manu- 
facturer unpaid.  Obviously  there  would 
be  no  liability  of  the  Boston  merchant  to 
the  manufacturer,  for  there  would  be  no 
gi-ound  whatever  for  claiming  that  there 
was  any  jjrivity  between  them  ;  the  two 
transactions  being  entirely  diii'erent  and 
independent  of  each  other.  But,  next : 
the  Boston  merchant  writes  the  New  York 
dealer,  or  commission  merchant,  or  factor, 
to  ship  him  1000  pieces  of  gray  cotton, 
and  the  New  York  dealer  goes  to  a  manu- 
facturer and  buys  the  specific  1000  pieces, 
on  his  own  credit,  and  ships  them  to  the 
Boston  merchant.  The  cases  such  as 
Thomson  v.  Davenport,  9  B.  &  C.  78; 
Moore  v.  Clementson,  2  Camp.  22  ;  Pat- 
arson  v.  Gandasequi,  15  East,  62;  Railton 
V.  Hodgson,  cited  in  Paterson  v.  Gandas- 
equi, 15  East,  67,  —  hold,  that  here  the 
Boston  merchant  is  liable,  as  an  undis- 
closed principal,  to  the  manufacturer,  for 
the  purchase  by  "the  agent." 

We  think  the  principle  of  these  cases 
(more  than  doubted  by  Blackburn,  J.  in 
Armstrong  v.  Stokes),  is  unsound  ;  and 
that  where  A.  gives  no  authority  to  B.  to 
pledge  his  credit  to  C.,  and  C.  gives  credit 
to  B.,  and  B.  to  A.,  there  is  no  privity  of 
conti'act  between  A.  and  C.  ;  and,  there- 
fore, on  the  failure  of  B.  to  pay  C,  there 
is  no  indebtedness  by  A.  to  C.  ;  and  the 
cases  which  hold  otherwise  are  no  sounder 
law  than  were  the  cases  which  held  for  a 
hundred  years,  that  parties  who  partici- 
pate in  the  profits  are  necessarily  partners, 
until  the  fallacy  of  the  position  was  shown, 
and  the  law  reversed,  in  Cox  v.  Hickman, 
8  H.  L.  C.  268. 

But,  assuming  that  the  law  is,  as  so 
many  cases  state  it  to  be,  then,  we  think, 
it  is  still  clear,  that  where  the  ultimate 
purchaser  or  principal  is  held  liable  to 
the  original  seller,  "justice"  requires  that 
he  shall  be  only  so  liable  by  not  being 
"  prejudiced  by  being  made  personally  lia- 


ble," where  either  "  the  principal  has 
paid  the  agent,"  or,  where,  as  in  the  case 
of  a  "set-off  for  mutual  credit  between 
them  [using  the  language  of  Blackburn, 
J.,  in  Armstrong  v.  Stokes],  the  state  of 
the  accounts  between  the  agent  here  and 
the  principal  would  make  it  unjust  that 
the  seller  should  call  on  the  principal  ;  ' 
and  that,  in  either  of  such  cases,  "  the 
fact  of  payment,  or  such  a  state  of  ac- 
counts, would  be  an  answer  to  the  action 
brought  by  the  seller  where  he  has  looked 
to  the  responsibility  of  the  agent."  Fer 
Bayley,  J.,  in  Thomson  v.  Davenport,  9 
B.  &  Co.,  at  p.  88.  This,  in  effect,  was  ad- 
mitted in  Moore  v.  Clementson,  2  Camp. 
22,  by  the  plaintiff's  counsel,  Park,  who 
"  allowed,  that  if  the  defendants  were 
neither  expressly  told,  nor  had  reason  to 
believe,  that  in  this  action  Green  acted 
only  as  an  agent,  they  were  entitled  to 
the  set-off  which  they  claimed."  But  he 
claimed  that,  an  express  notice  of  the  plain- 
tiff' being  the  owner  of  the  goods  having 
been  given  to  the  defendant,  the  right  of 
set-off  between  the  j)rincipal  and  agent 
did  not  attach.  Lord  EUenborough,  in 
that  case,  too,  had  a  qualification  of  the 
right  of  set-off  with  a  too-confined  limita- 
tion, which  may  have  helped  to  establish 
a  wrong  rule.  See  also,  Coates  v.  Lewes, 
1  Camp.  444. 

On  further  research  we  find  that  the 
very  principle  for  which  we  have  contended 
in  this  note,  but  which  later  cases,  from 
the  nisi  prius  case  of  Kymer  v.  Suwer- 
cropp,  1  Canqj.  110  (in  which  Lord  Ellen- 
borough  used  the  language  we  have  quoted 
from  him)  down,  have  tended  to  confuse, 
was,  in  etl'ect,  well-established,  as  regards 
the  right  of  set-off,  over  a  hundred  years 
ago.  Thus,  in  Rabone  Jun.  v.  Williams, 
at  the  sittings  after  Michaelmas,  1785, 
cited  in  a  note  to  George  v.  Clagett,  7  T. 
R.  360,  which  was  an  action  for  the  value 
of  goods  sold  to  the  defendant  by  means 
of  the  house  ol  Rabone  Sen.  &  Co.,  factors 
to  the  plaintiff ;  the  defendant,  the  ven- 
dee of  tlie  goods,  set  off  a  debt  due  to  him 
from  Rabone  &  Co.,  the  factors,  upon  an- 
other account,  alleging  that  the  plaintiff 
had  not  appeared  at  all  in  the  transaction, 
and  that  credit  had  been  given  by  Rabone 
&  Co.,  the  factors,  and  not  by  the  plain- 
tiff. Lord  Mansfield,  C.  J.  :  "  Where  a 
factor  dealing  for  a  principal,  but  conceal- 
ing that  principal,  delivers  goods  in  his  own 
name,  the  person  contracting  with  him  has 
a  right  to  consider  him  to  all  intents  and 
purposes  as  the  princiyial  ;  and  though  the 
real  princijial  may  appear  and  bring  an  ac- 
tion upon  that  contract  against  the  pur- 
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in  fact  regarded  as  the  principal,  and  is  held  liable.     It  was  ad- 
mitted that  the  plaintiffs  had  not  asked  the  defendants  for  the 


chaser  of  the  goods,  yet  that  purchaser  may 
set  off  any  claim  he  may  have  against  the 
factor  in  answer  to  the  demand  of  tlie  prin- 
cipal. This  has  long  been  settled."  In 
Bayley,  v.  Morley,  London  Sittings,  after 
Mich.  1788,  Lord  Kenyou  recognized  the 
law  of  this  case. 

The  same  point  was  also  ruled  by  Lord 
Kenj'on  in  Stace}',  Ross,  and  others  v. 
Deey,  London  Sittings  after  Mich.  1789, 
in  assumpsit  for  goods  sold,  where  a  set- 
off was  pleaded.  The  plaintiffs  jointly 
carried  on  trade  as  grocers,  but  Ross  was 
the  only  ostensible  person  engaged  in  the 
business,  and  appeared  to  the  world  as 
solely  interested  therein.  By  the  terms  of 
the  partnership,  Ross  was  to  be  the  appar- 
ent trader,  and  the  others  were  to  remain 
mere  sleeping  partners.  The  defendant 
was  a  policy  broker,  and  being  indebted 
for  groceries  to  Ross,  as  he  conceived,  he 
effected  insurances  and  paid  premiums  on 
account  of  Ross  solely,  to  the  amount  of 
his  debt,  under  the  idea  that  one  demand 
might  be  set  off  against  the  other.  Ross's 
affairs  being  much  deranged,  payment  of 
the  money  due  from  the  defendant  was 
demanded  by  the  firm,  and  was  refused  by 
him,  upon  the  ground  of  his  having  been 
deceived  by  the  other  partners  keeping 
back  and  holding  out  Ross  as  the  only 
person  concerned  in  the  trade.  Lord  Ken- 
yon,  C.  J.,  was  of  opinion  that,  as  the 
defendant  had  a  good  defence  by  way  of 
set-off  as  against  Ross,  and  had  been  by 
the  conduct  of  the  plaintiffs  led  to  be- 
lieve tliat  Koss  was  the  only  person  he 
contracted  with,  they  could  not  now  pull 
off  the  mask  and  claim  payment  of  debts 
supposed  to  be  due  to  Ross  alone,  without 
allowing  the  parties  the  same  advantages 
and  equities  in  their  defence  that  they 
would  have  had  in  an  action  brought  by 
Ross.  The  same  i)rinciple  is  sustained 
(A.  D.  1797),  in  George  v.  Clagett,  7 
T.  R.  359,  where,  on  princip\,e,  as  well 
as  on  the  authority  of  Rabone  v.  Wil- 
liams (supra),  it  was  held  by  Lord  Ken- 
yon,  affirmed  by  the  full  court,  that  where 
goods  had  been  bought  from  a  factor,  the 
"  principal,"  or  purchaser,  had  the  right 
of  setting  off  any  claim  (or  set-off,  as  be- 
tween him  and  the  factor,  in  an  action 
by  the  seller  against  the  purchaser  for 
the  price  of  the  goods.  These  cases, 
coupled  with  the  principles  established  by 
Smyth  V.  Anderson,  7  C.  B.  21,  and  Arm- 
strong V.  Stokes,  L.  R.  7  Q.  B.  598, 
thorouglily  sustain  the  rule  and  its  quali- 
fication as  stated  by  us  in  this  note.  In 
Serimshire  v.  Alderton  (a.  d.  1743),  the 
purchaser  from   a  factor  was  notified  by 


the  seller  not  to  pay  for  the  goods  ;  but 
he  did  so,  notwithstanding.  The  chief 
justice  (Sir  Wm.  LeeJ  was  of  opiniou 
that  there  was  a  remedy  of  the  seller 
against  the  buyer,  provided  there  was  no 
payment  to  the  factor.  But  the  jury  found 
otherwise,  and  persisted  in  their  verdict. 
On  a  second  trial,  before  a  special  jury, 
the  chief  justice  declared  that  a  factor's 
sale  does  by  the  general  rule  of  law  create 
a  contract  between  the  owner  and  the 
buyer.  But  the  jury  again  found  for  the 
defendant,  and  on  being  asked  their  rea- 
son, put  it  on  precisely  the  same  ground 
that  we  have  done,  namely,  that  where 
the  seller  gives  the  credit  to  the  factor, 
and  the  factor  gives  the  credit  to  the  ulti- 
mate purchaser,  there  is  no  contract  be- 
tween the  original  seller  and  the  ultimate 
purchaser,  or,  as  they  thought,  "no  credit 
was  given  as  between  the  owner  and  buyer, 
and  that  the  latter  was  answerable  to  the 
factor  only,  and  he  only  to  the  owner." 
In  such  a  case  as  we  have  put,  we  shall 
be  surprised  if  such  a  doctrine  does  not 
become  well  established.  The  nisi  prius 
case  of  Moore  v.  Clementson,  2  Camp. 
22,  per  Lord  EUenborough,  we  do  not 
consider  well  decided,  and  we  doubt  very 
much  if  the  decision  would  have  been 
affirmed  by  the  full  court,  any  more  than 
that  other  doubtful  decision  of  the  same 
learned  judge  (Kymer  v.  Suwercropp,  1 
Camp.  109  ;  180  c. ),  seems  to  have  been. 
In  Moore  v.  Clementson,  where  the  de- 
fendants claimed  a  set-off  as  between  them 
and  the  factor.  Lord  EUenborough  held, 
correctly  we  think,  in  accordance  with  the 
view  expressed  in  this  note,  that  if  the  de- 
fendants had  only  knowledge  of  the  seller 
to  them  being  a  factor,  that  would  not, 
as  between  them  and  the  original  sellers, 
deprive  them  of  their  right  of  set-off ; 
but  the  fact  that,  the  purchase  having 
been  duly  made  and  the  set-off  having  ex- 
isted, the  defendants  having  casually  as- 
certained from  the  factor's  clerk,  "  after  a 
considerable  portion  of  the  goods  had  been 
previously  delivered  '  by  the  factor  to  the 
purchaser,  this  deprived  the  purchasers  of 
their  right  to  the  set-off.  We  think  that 
their  right  to  a  set-off  by  a  knowledge  so 
gained  at  such  a  stage  of  the  proceedings, 
was  not  affected  at  all,  or,  at  the  very 
utmost,  on  Lord  Ellen  borough's  own  hold- 
ing, it  could  only  be  affected,  if  at  all,  pro 
tanto.  But  we  as  nmch  doubt  this  part 
of  the  holding  in  Moore  v.  Clementson, 
2  Camp.  22,  as  we  do  that  .of  Kymer  v. 
Suwercropp,  1  Camp.  109,  180  c,  as  ap- 
plicable, at  least,  to  the  case  of  a  factor  or 
commission  merchant. 
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name  of  their  principal,  but  there  was  evidence  to  show  that  the 
plaintiffs  knew  he  was  a  foreigner.  The  verdict  and  judgment 
were  for  the  plaintiffs.  The  Queen's  Bench  Division  held  that 
the  contract  being  "  for  and  on  account  of  owner,"  the  brok- 
ers on  the  face  of  the  contract  were  not  liable  ;  and  that  the  cus- 
tom was  so  inconsistent  with  the  contract,  that  evidence  of  the 
custom  was  inadmissible.  Otherwise,  the  contract,  as  affected  by 
the  custom,  would  be :  "  We  have  sold  for  our  principals,"  but 
"  we  have  not  sold  for  our  principals,  but  for  ourselves,"  which 
would  be  a  direct  contradiction.  They  therefore  reversed  the 
judgment.  This  transparently  bad  reasoning  did  not  prevail. 
The  real  contract  as  explained  by  the  custom  was :  "  We  have 
sold  for  our  principal,  but  in  the  absence  of  a  disclosure  of  our 
principal  at  the  time  of  making  the  contract,  then  we  make  our- 
selves personally  liable."  There  is  nothing  contradictory  or  in- 
consistent in  this.  And  so,  on  appeal,  the  Court  of  Appeal  held. 
Fry,  L.  J.,  puts  the  matters  very  clearly  and  briefly,  thus :  "  If 
the  objection  were  now  being  taken  for  the  first  time  to  the  admis- 
sibility of  evidence  of  a  custom  to  charge  the  brokers  as  princi- 
pals in  the  event  of  non-disclosure  by  them  of  their  principals  at 
the  time  of  the  contract,  I  should  have  paused  before  deciding  in 
favor  of  its  admissibility.  But  that  proposition  is  now  clearly  es- 
tablished ;  and  we  have  only  to  consider  whether,  by  the  custom 
of  the  trade,  the  defendants  were  liable  from  the  beginning  as 
principals,  and  whether  such  a  custom  contradicts  the  written 
contract.  1  can  entertain  no  doubt  on  either  point.  By  the  terms 
of  the  document  itself,  the  owner  is  liable.  The  custom  says  the 
broker  shall  be  liable  also.  There  is  nothing  in  that  which  is 
inconsistent  with  the  contract ;  though  it  would  be  inconsistent 
if  the  custom  were  to  exclude  the  liability  of  the  owner."  ^ 

1  Pike  V.  Onglej',  18  Q.  B.  Div.  708,  when  it  is  discovered  there  is  a  principal. 
713.  See  Hutchinson  v.  Tathani,  L.  R.  8  Bnt  the  converse  of  the  rule  does  not  hold 
C.  P.  482  ;  Fleet  v.  Murton,  L.  R.  7  Q.  B.  good.  One  who  contracts  as  a  principal, 
126  ;  Humjihrey  v.  Dale,  7  E.  &  B.  at  though  he  he,  in  fact,  contracting  for  an- 
p.  276.  A  fair  conclusion  as  to  the  result  other,  cannot  give  evidence  of  a  custom 
of  the  authorities  is  tiiat  a  conti'act  made  that  he  has  not  the  liability  which,  on  the 
by  a  broker,  "for,  or  on  account  of,"  or  "  as  face  of  the  contract,  he  admits  he  has. 
agents  for  "  a  princij)al,  whether  this  ap-  This  seems  a  little  inconsistent,  but  it  is 
pears  in  the  body  of  the  contract  or  by  not  really  so.  The  well-known  principle 
the  signature,  does  not  render  the  broker  of  estoppel  ai>plies.  One  who  holds  him- 
liable  as  a  principal,  where  he  was,  in  fact,  self  out  as  piincipal,  and  expressly  con- 
actually  contracting  for  a  principal  ;  but  tracts  as  such,  is  estopped  from  denying 
evidence  of  usage  may  be  given  to  show  that  he  is  a  principal,  and  equally  so, 
that  the  broker  is  also  liable,  if,  for  in-  from  showing  that  there  is  a  custom 
stance,  he  fail  to  disclose  his  principal  ;  which,  repugnant  to  the  contract,  shows 
this  not  taking  away  the  liability  of  the  him  other  than  he  has  declared  himself 
priticipal,  but  adding  another  ])arty  to  the  to  be.  But  one  who  contracts  with  an- 
contract,  as  liable;  just  as,  in  contracts  other  t/;/io  declares  himself  io  bean  agent 
made  with  an  agent  in  his  own  name,  the  is  no  more  estopped  by  the  dcdnration  of 
liability  of    the   principal    is  also   added  Omt  other  from  showing,  by  custom,  or  by 
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A  broker  cannot  sue  in  his  own  name  upon  contracts  made  by 
him  as  broker.  Thus,  where  the  plaintiff,  a  broker,  signed  and 
delivered  to  the  defendants  a  bought  note  for  cotton,  in  the  fol- 
lowing form.  "I  have  this  day  sold  you  on  account  of  B.,  &c. 
E.  F.,  broker,"  it  was  held  that  he  was  not  a  coutracting  party, 
and  could  not  sue  the  defendants  for  breach  of  the  contract  in  re- 
fusing to  accept  the  cotton.^  Some  of  the  text-books  have  stated 
the  principle  otherwise,^  but  they  are  disapproved.  Kelly,  C.  B., 
points  out  the  proper  distinction ;   thus  :  "  The  numerous  cases 


the  fact  that  the  alleged  agent  really  had. 
no  principal,  that  the  nominal  agent  is 
really  liable  as  a  principal,  than  he  is 
esto]iped  from  showing  that  one  who 
nominally  contracts  as  a  princiijal  is 
really  but  the  agent,  and  that  another  is 
liable  as  the  real  principal.  He  has  the 
right  of  holding  the  party  to  the  contract 
who  has  made  himself  a  party  to  it,  but 
there  is  no'  estoppel  affecting  him  from 
showing  that  another  is  liable  as  prin- 
cipal or  as  a  dormant  jiartner,  to  the  con- 
tract, made  by  the  agent  or  partner  of 
the  undisclosed  principal,  or  the  dormant 
partner.  This,  we  think,  reconciles  the 
decisions  in  the  matter,  which,  at  a  first 
glance,  seem  inconsistent  and  irreconcil- 
able. Hutchinson  v.  Tatham,  L.  K.  8 
C.  P.  482,  is  a  case  very  similar  to  that 
of  Pike  V.  Ongley,  18  Q.  B.  Div.  708. 
While  in  neither  of  them  is  the  court  at 
all  clear  as  to  the  ground  upon  which  the 
decisions  and  others  analogous  to  them 
can  rest,  we  think  that  the  ground  stated 
by  ns  above  is  the  tenable  one.  See  also, 
Fairlie  v.  Fenton,  L.  K.  5  Ex.  169 ;  Noble 
V.  Kennoway,  2  Doug.  510  ;  Higgins  v. 
Senior,  8  M.  &  W.  834  ;  Trueman  v. 
Loder,  11  A.  &  E.  589;  Magee  v.  Atkin- 
son, 2  M.  &  W.  440  ;  Carr  u.  Jackson,  7 
Ex.  382  ;  Humble  v.  Hunter,  12  Q.  B. 
310.  In  Bickerton  v.  Burrell,  5  M.  &  S. 
383,  a  plaintiff  who  made  a  contract  as 
agent,  and  sued  as  princi])al,  was  non- 
suiteil.  It  was  claimed  that  he  was  not 
estopped  from  showing  that  he  was  agent. 
Lord  Ellenborough,  dealing  with  this  ques- 
tion, says  :  "In  the  ordinary  transactions 
of  commerce,  a  man  may  sell  or  purchase 
in  his  own  name,  and  yet  it  does  not 
follow  that  the  contract  is  his,  but  the 
transaction  is  open  to  explanation,  and 
others  who  do  not  appear  as  parties  to 
the  contract  are  frequently  disclosed,  and 
step  in  to  demand  the  benefit  of  it.  But 
where  a  man  assigns  to  himself  the  char- 
acter of  agent  to  another  whom  he  names, 
I  am  not  aware  that  the  law  will  permit 
him  to  shift  his  situation,  and  to  declare 
himself  the  principal,  and  the  other  to  be 
a  mere  creature  of  straw.  That,  I  believe, 
has  never  yet  been  attempted.     Now,  on 


the  face  of  this  agreement,  it  is  stated  that 
the  plaintiff'  made  the  purchase,  paid  the 
deposit,  and  agreed  to  comply  with  the  con- 
ditions of  sale  for  Richardson,  and  in  the 
mere  character  of  agent.  Is  not  this  ac- 
count of  himself  to  be  taken  fortissime 
contra  proferentem ;  that  is,  that  he  was 
really  treating  in  the  character  which  he 
assigned  to  himself  at  the  time  of  the  pur- 
chase ?  And  has  not  the  defendant,  with 
whom  the  plaintiff  dealt  as  agent,  a  right 
still  to  consider  him  as  such,  notwith- 
standing he  would  now  sue  in  the  charac- 
ter of  principal  ?  "  See  further,  Higgins 
V.  Senior,  8  M.  &  W.  834,  844  ;  Jones  v. 
Littledale,  6  A.  &  E.  486  ;  Magee  v.  At- 
kinson, 2  M.  &  W.  440  ;  Sowerby  v. 
Butcher,  2  C.  &  M.  371  ;  Pentz  v.  Stanton, 
10  Wend.  277  ;  Stack  pole  v.  Arnold,  11 
Mass.  27  ;  Graves  i;.  Boston  Marine  In.s. 
Co.,  2  Cranch,  419  ;  Lucas  v.  De  la  Cour, 
1  M.  &  S.  249  ;  Robson  v.  Drummond,  2 
B.  &  Ad.  303.  The  siime  position  is  taken 
in  Rayner  v.  Grote,  15  M.  &  W.  359, 
365,  concurring  with  the  doctrine  as  to 
estoppel,  per  Lord  Ellenborough,  in  Bick- 
erton  v.  Burrell,  5  M.  &  S.  383,  as  to 
"all  executory  contracts,  if  wholly  unper- 
formed, or  if  partly  performed  without  the 
knowledge  of  who  is  the  real  princij)al," 
being  within  the  rule  that  one  who  de- 
scribes himself  as  agent  is  estopped  from 
claiming  that  he  is  a  principal.  In  Bick- 
erton  v.  Burrell  another  ground  than 
estoppel  was  also  relied  on,  but  in  Rayner 
V.  Grote,  it  was  intimated  that  the  case 
was  not  tenable  on  that  ground,  but  ou 
that  of  estoppel.  See,  however.  Schmaltz 
V.  Avery,  16  Q.  B.  665,  662,  where  the 
case  is  put  upon  the  not  very  satisfactory 
ground,  that  as  the  charter-party  was 
entered  into  by  the  plaintiff  as  "agent  of 
the  freighter,"  any  one  could  be  named  as 
the  principal  as  "freighter,"  and,  there- 
fore, that  the  agent  could  do  so,  although 
it  involved  the  peculiar  feature  of  being 
the  agent  of  himself. 

1  Fairlie  V.  Fenton,  L.  R.  5  Ex.  169. 

-  Chitty  on  Plead.  7th  ed.,  vol.  i.  p.  8  ; 
Hammond  on  Parties  (8vo.  1817),  adopted 
in  Lush  on  Practice,  3rd  ed.,  p.  11. 
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cited  to  us  show  that  in  certain  contracts  the  agen  may  himself 
sue  as  principal  ;  but  in  none  does  it  appear  that  a  broker  has 
successfully  maintained  an  action  on  a  contract  made  by  him  as 
broker.  He  may,  no  doubt,  frame  a  contract  in  such  a  way  as  to 
make  himself  a  party  to  it,  and  entitled  to  sue,  but  when  he  con- 
tracts in  the  ordinary  form,  describing  and  signing  himself  as  a 
broker,  and  naming  his  principal,  no  action  is  maintainable  by 
him.  Though  innumerable  contracts  of  this  nature  daily  take 
place,  yet  no  instance  has  occurred  within  my  own  recollection, 
nor  has  any  instance  been  cited  to  us,  where  an  action  has  been 
brought  by  a  broker  describing  himself  as  such  in  the  contract, 
and  not  using  words  which  expressly  or  by  necessary  implication 
make  him  the  contracting  party.  Without  furtlier  arguing  the 
point,  it  is  enough  to  refer  to  this  unbroken  rule  as  the  settled 
law  upon  the  subject."  ^ 

In  Irvine  v.  Watson,-  the  cases  were  acted  on,  in  which  it  has 
been  decided  that  there  is  a  distinction  between  cases  where  an 
agent  in  effecting  a  contract  for  the  purchase  of  goods  does  not 
disclose  the  existence  of  a  principal  at  all,  and  those  where  he 
discloses  that  he  has  a  principal  but  does  not  give  his  name.  In 
the  former  class  of  cases,  it  was  held  that  it  is  settled  law  that 
the  seller,  upon  discovery  of  the  principal,  cannot  have  recourse  to 
him,  if  in  the  mean  while  the  principal  has,  bond  fide,  paid  the 
agent.  But  it  was  further  held  that,  in  the  latter  class  of  cases, 
the  seller  may  have  recourse  to  the  principal,  though  he  has,  bond 
fide,  paid  the  agent  for  the  goods,  unless  there  has  been  such  con- 
duct on  the  seller's  part,  e.  g.,  delay  in  applying  to  the  principal, 
as  might  justify  the  principal  in  concluding  that  the  seller  was 
not  looking  to  his  credit,  but  to  that  of  the  agent. 

Thus,  in  this  case,^  the  defendants  employed  C,  a  broker,  to 
buy  oil  for  them.  C,  accordingly,  bought  of  the  plaintiffs,  inform- 
ing them  at  the  time  of  the  sale  that  he  was  buying  for  principals, 
though  he  did  not  tell  them  who  those  principals  were.  The  terms 
of  the  sale  were  "  cash  on  or  before  delivery  ;  "  but,  though  it  is 
not  infrequent  in  the  oil  trade  in  such  a  case  to  require  })ayment 
before  delivery,  there  is  no  invariable  custom  to  that  effect.     The 

1  Fairlie  v.  Fenton,  L.  R.  .5  Ex.  at  p.  4  M.   &  S.   566  ;  Moore  v.  Cleiiientson,  2 

171.  See  Fisheri;.  Mar3li,6B.  &S.ati).416;  Camp.   22;  Hern  v.  Nidiols,  Salk,  289. 

Bramwell  v.  Spiller,  21  L.  T.   n.  s.  672  ;  An  auctioneer,  having  a  lien  on  the  goods 

Fawkes  v.  Lamb,  31  L.  J.  Q.  B.  98.     See  and   price,   is  also   di.stingiiished   from  a 

Baring  v.  Corrie,  2  B.  &  Aid.   137,  as  to  broker  as  to  the  right  to  sue  in  his  own 

the  distinction  between  a  broker  and  fac-  name.      Williams  v.  Millington,   1  H.  Bl. 

tor,  as  to  the  right   of  set-off.     And  see  81  ;  Robinson  v.  Butter,  4  E.  &  B.  954  ; 

George  v.  Clagett,  7  T.  R.  359  ;  Escott  v.  Fisher  v.  Marsh,  6  B.  &  S.  411. 

Mil  ward,  Co.  Bank.  Laws,  236  ;    Ualione  »  5  Q.  B.Div.  102. 

V.  Williams,  7  T.  R.  360  «.  ;  Scrim.shireu.  »  Irvine  v.  Watson,  5  Q.  B.  Div.  102  ; 

Alderton,  2  Str.  1182  ;  Morris  v.  Cleasby,  and,  on  appeal,  Ibid.  414. 
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plaintiffs  delivered  the  oil  to  C.  without  insisting  on  prepay- 
ment, and  the  defendants,  not  knowing  that  the  plaintiffs  had  not 
been  paid,  paid  C.  shortly  afterwards.  C.  stopped  payment,  and 
the  plaintiffs  thereupon  sued  the  defendants  for  the  price.  The 
Court  of  Appeal  held,  affirming  the  judgment  of  Bowen,  J.,  that, 
as  the  plaintiffs,  at  the  time  of  the  sale,  knew  the  broker  was  buy- 
ing for  principals,  and  not  on  his  own  account,  the  fact  of  the  de- 
fendants having  paid  the  broker  did  not  preclude  the  plaintiffs 
from  suing  them  for  the  price,  unless,  before  such  payment,  they 
had  by  their  conduct  induced  the  defendants  to  believe  that  they 
had  already  been  paid  by  the  broker ;  and  that  the  mere  omission 
on  the  part  of  the  plaintiffs  to  insist  on  prepayment,  was  not,  in 
the  absence  of  an  invariable  custom  to  that  effect,  such  conduct  as 
would  reasonably  induce  such  belief.  The  defendants  were,  ac- 
cordingly, held  liable  to  the  plaintiffs  for  the  price  of  the  oil,  not- 
withstanding their  payments  therefor  to  the  agents.^ 

An  agent  of  the  Cherokee  nation  is  not  liable  personally  on 
contracts  made  with  the  nation  in  connection  with  their  removal 
beyond  the  Mississippi  River.  He  acts  as  a  public  officer  for  his 
government,  and  the  rule  as  regards  him  is,  that  he  is  not  per- 
sonally responsible  on  any  contract  he  may  make  in  his  official 
capacity  ;  and  wherever  his  contract  or  engagement  is  connected 
with  a  subject  fairly  within  the  scope  of  his  authority,  it  shall  be 
intended  to  have  been  made  officially,  and  in  his  public  character, 
unless  the  contrary  appears  by  satisfactory  evidence  of  an  abso- 
lute and  unqualified  engagement  to  be  personally  liable.^ 

If  powers  given  to  an  agent  to  sell  are  ambiguous,  and  are  rea- 
sonably construed  by  the  agent  and  a  third  person  dealing  with 
him,  the  principal  is  bound,  though  it  should  prove  not  to  have 
been  the  construction  intended  by  the  principal.^  In  this  case  the 
United  States  Supreme  Court  acted  on  this  principle  in  holding 
that  a  power  to  an  agent  to  sell  lands  on  such  terms  in  all  respects 
as  he  might  deem  most  advantageous,  and  to  execute  deeds  of 
conveyance  necessary  for  the  full  and  perfect  transfer  of  the  title, 
authorizes  the  agent  to  insert  in  the  deed  the  usual  covenants  of 
warranty.* 

1  See   aiUe,  note  1,  to  p.  561,  where  2  Parks  v.  Ross,  11  How.  362.     This 

we   have   fully   considered   the   question,  was   put   on    the   ground    that    it   is   an 

It  is  fancied  in  this  case  that  the  decisions  established  rule  of  law,  that  an  agent  who 

in  Smyth  v.  Anderson,  7  C.  B.  21  ;  Heald  contracts   in   the   name   of  his   principal 

V.    Keiiwoithy,    10    Ex.    739,    and    Arm-  is  not  liable  to  a  suit  on  such  contract; 

strong  V.  Stokes,  L.   R.  7  Q.  B.  598,  are  much  less  a  public  officer,  acting  for  his 

irreconcilable.       But   we   think  we   have  government. 

shown  in  our  note,  ante,  to  Armstrong  v.  8  Lg  Roy  u.  Beard,  8  How.  451. 

Stokes,  that  such  is  not  the  case,  and  that  *  See  Baring  v.    Corrie,  2  •^.   &  Aid. 

we   have  there  clearly  shown,   on   a  full  143 ;  Courcier  v.  Ritter,  4  Wash.  C.  C.  551. 
examination  of  the  authorities,  what  the 
law  on  the  question  really  is. 
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If  the  owner  of  a  bill  send  it  to  an  agent,  not  residing  at  the 
place  where  it  is  payable,  for  collection,  the  agent  has  an  implied 
authority  to  employ  a  sub-agent  at  the  place  where  it  is  payable  ; 
and  if  tlie  sub-agent  receive  the  contents,  the  owner  can  sue  him 
for  money  had  and  received,  though  the  sub-agent  had  no  notice 
when  he  collected  the  money  that  the  agent  was  not  the  owner. 
And,  in  such  a  case,  the  sub-agent  cannot  retain  part  of  the  pro- 
ceeds, on  account  of  a  debt  of  the  agent,  unless  he  has  given 
credit  on  the  faith  that  the  agent  owned  the  bill.^ 

Merchants  in  London,  upon  the  instruction  of  shipping  agents 
at  Havannah  with  respect  to  a  cargo  of  tobacco  to  be  consigned 
to  the  London  merchants,  and  after  receiving  the  shipping  docu- 
ments, effected  policies  of  marine  insurance  in  the  ordinary  form 
on  behalf  and  for  the  benefit  of  all  parties  whom  it  might  concern. 
The  Havannah  agents  shipped  and  consigned  the  tobacco  in  their 
own  names,  but  were  in  fact  acting  as  commission  merchants  for 
Havannah  merchants  to  whom  the  tobacco  belonged  ;  and  the 
London  merchants  before  effecting  the  policies  had  notice  that 
the  Havannah  agents  had  an  unnamed  principal.  A  total  loss 
having  occurred,  the  London  merchants  received  the  policy  mon- 
eys, but,  before  receipt,  had  notice  that  the  moneys  were  claimed 
by  the  Havannah  principals.  On  appeal  from  an  order  of  the 
Court  of  Appeal,^  reversing  a  judgment  of  Manisty,  J.,  in  favor  of 
the  defendants,  the  House  of  Lords  held,  affirming  the  decision  of 
the  Court  of  Appeal,  that  an  action  lay  by  the  Havannah  princi- 
pals against  the  London  merchants  for  the  policy  moneys  ;  that 
the  London  merchants  were  not  entitled  to  a  lien  upon  the  moneys 
for  the  balance  of  their  general  account  with  the  Havannah  agents, 
and  could  not  in  that  action  set  off  their  claim  to  that  balance, 
or  set  off  anything  except  the  premiums,  stamps,  and  commission 
in  respect  of  the  insurance,^  The  fact  of  the  principals  being 
foreign  principals  did  not  affect  the  case.  They  having  been  the 
owners  of  the  tobacco,  and  the  money  recovered  under  the  policy 
having  been  received  by  the  defendants  after  they  had  knowledge 
that  the  plaintiffs  were  the  previously  undisclosed  principals  re- 
ferred to  by  their  agents,  tlie  House  of  Lords  held,  that,  under  the 
old  form  of  pleading,  money  had  and  received  for  the  use  of  the 

1  Wilson  V.  Smith,  3  How.  763.     This  La.  243,  245.     This  does  not  come  witliin 

case  followed    Bank  of  the  Metropolis  v.  that  class  of  cases  in  which  the  name  of 

The  New  England  Bank,  1  How.  234.  the  principal  appears  on  the  face  of  the 

No  action  against  any  other  person  will  note.     Mechanics'  Bank  of  Alexandria  v. 

lie  on  negotiable  promissory  notes  bearing  Bank  of  Columbia,  .5  Wheat.  326  ;  Met- 

no  name  but  that  of  the  maker,     Cragin  calf  t;.  Williams,  104  U.  S.  93  ;  Hitchcock 

V.  Lovell,  109  U.  S.  194  ;  Nash  v.  Towne,  v.  Buchanan,  104  U.  S.  416. 
5  Wall.  689,  703  ;  Williams  v.   Robbins,  2  Maspons  v.    Mildred,   9  Q.  B.    Div. 

16  Gray,  77  ;  In  re  Andansonia  Fibre  Co.  530. 
L.  R.  9  Ch.  635  ;  Daniels  v.  Burnham,  2  »  Mildred  v.  Maspons,  8  Ap.  Gas.  874, 
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plaintiffs  would  lie  against  the  defendants  for  money  so  received.^ 
Lord  Blackburn  took  the  position  tliat  the  case  would  also  come 
under  the  Factors'  Act,  but  as  neither  of  the  other  lords  sitting 
with  him  assented  to  that  position,  the  case  was  not  decided  on 
that  ground,  although,  evidently,  Lord  Blackburn  had  very  decided 
views  that  the  case  came  within  the  act.^ 

B.  W.  &  Co.,  who  had  contracted  with  a  colliery  company  for 
10,000  tons  of  coal,  to  be  delivered  over  a  period  of  three  months 
at  a  spout  on  the  Tyne,  "  the  turn  to  be  mutually  agreed  upon," 
proposed  to  charter  a  foreign  ship  for  the  conveyance  of  29  keels 
of  Elsinore,  and  tendered  to  the  captain  a  charter-party  which 
stipulated  for  demurrage  in  unloading  the  ship,  but  made  no  pro- 
vision for  detention  in  loading  her.  The  captain  declined  to  sign 
such  a  charter  without  an  assurance  that  there  should  be  no  un- 
due detention  of  his  ship  ;  and  thereupon,  B.  W.  &  Co.  obtained 
from  the  defendant  (who  was  a  clerk  employed  by  several  colliery 
companies  to  arrange  the  terms  for  loading)  the  following  under- 
taking :  "  I  undertake  to  load  the  ship  Der  Yersuch,  29  keels, 
with  Bebside  coals  in  ten  colliery  working  days,  etc.  On  account 
of  Bebside  Colliery,  W.  L.  Hoggett."  This  memorandum  (which 
made  no  mention  of  the  person  contracted  with)  was  communi- 
cated by  the  charterers  to  the  captain  of  Der  Yersuch,  who  there- 
upon accepted  the  charter.  The  vessel  being  detained  in  loading 
beyond  the  stipulated  ten  days,  the  captain  called  upon  the  de- 
fendant to  pay  him  £45  for  demurrage.  The  defendant  repudi- 
ated all  liability,  but  ultimately  offered  to  pay  the  captain  <£20. 
The  defendant  had  no  notice  of  the  charter.  In  an  action  by  the 
captain  to  recover  X45  for  demurrage  from  the  defendant,  it  was 
held  that,  upon  these  facts,  a  jury  were  warranted  in  finding  that 
the  undertaking  to  load  within  ten  days  was  a  contract  between 

1  Du  Bnssche  v.  Alt,  8  Ch.  Div.  286  ;  of  the  goods,  "  provided  such  consignee 
Mann  v.  Forrester,  4  Camp.  60  ;  Boden-  shall  not  have  had  notice  by  the  bill  of 
ham  V.  Hoskins,  21  L.  J.  N.  s.  (Ch.)  864  ;  lading  or  otherwise,"  etc.  "that  such 
Pannell  v.  Hurley,  2  Coll.  241  ;  Ex  parte  person  so  shipping  in  his  own  name  is 
Kingston,  L.  R.  6  Ch.  632  ;  Lanyon  v.  not  the  actual  and  bo7id  fide  owner  of 
Blanchard,  2  Camp.  596 ;  Maanss  v.  such  goods."  Lord  Blackburn  held  that 
Henderson,  1  East,  335  ;  McFarlane  v.  this  was  but  in  affirmance  of  the  coni- 
Norris,  2  B.  &  S.  783  ;  Meyer  v.  Dresser,  mon  law,  to  the  effect  that  knowledge, 
16  C.  B.  N.  s.  646,  665  ;  Fish  i;.  Kemp-  however  obtained,  that  the  goods  were  not 
ton,  7  C.  B.  687  ;  Savenza  v.  Brinsley,  18  the  property  of  the  person  dealing  as  a 
C.  B.  N.  s.  467  ;  Ex  parte  Dixon,  4  Ch.  principal,  prevented  the  advancer  from 
Div.  133  ;  Irvine  v.  Watson,  5  Q.  B.  Div.  liaving  a  lien  for  the  advances  made  after 
102,414  ;  Lanyon  v.  Blanchard,  2  Camp,  such  knowledge,  on  the  ground  that  it 
596  ;  Ex  parte  Cook,  4  Cli.  Div.  123  ;  was  unjust,  with  knowledge,  to  take  one's 
KnatchbuU  v.  Hallett,  13  Ch.  Div.  696,  goods  to  pay  another's  debts  ;  and  that 
709.  the  case  was  governed  by  the  exception  in 

2  Under  the  Factors'  Acts  (including  5  the  statute.  Mildred  v.  Maspons,  8  A  pp. 
&  6  Vic.  c.  39)  the  consignee  of  goods  is  Cas.  at  p.  884,  et  seq.  But  the  case  was 
given  a  lien  for  advances  on  goods  received  decided  on  common-law  principles,  irre- 
from  a  consignor,  as  the  apparent  owner  spective  of  the  Acts. 
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the  captain  and  the  defendant ;  that  there  was  sufficient  consid- 
eration for  it ;  and  that  the  contract  was  with  the  defendant  per- 
sonally, and  not  as  agent.^ 

The  defendant,  an  estate  agent,  contracted  to  sell  land  to  the 
plaintiff,  who  paid  a  deposit.  The  defendant  signed  a  receipt  in 
his  own  name  for  the  deposit,  and  the  plaintiff  signed  an  agree- 
ment containing  the  terms  of  the  purchase.  The  owner  of  the 
land  refused  to  complete  the  purchase,  and  the  plaintiff  sued  the 
defendant  for  damages  for  breach  of  the  contract  to  sell.  At  the 
trial,  the  jury  found  that  the  defendant  sold  as  principal.  Held, 
that  the  defendant  was  personally  liable,  and  that  the  agreement 
and  receipt  taken  together  formed  a  sufficient  contract  to  satisfy 
the  statute  of  frauds. ^ 

K.,  an  agent  of  the  plaintiffs,  having  authority  to  sell  goods  for 
them  and  to  receive  payment  in  cash  or  by  cheque,  but  having  no 
authority  to  indorse  cheques,  received  from  the  defendants  a 
cheque  on  their  bankers,  drawn  payable  to  "  S.  &  Co.  [the  name 
of  the  plaintiff's  firm]  or  order,"  and  fraudulently  indorsed  it, "  S.  & 
Co.,  pe7'  S.  K.,  agent,"  and  misappropriated  the  proceeds.  The 
bankers  paid  the  cheque  and  returned  it  to  the  defendants,  and 
charged  the  amount  to  their  account.  The  court  held  that  an  in- 
dorsement of  a  cheque  '■^  jjer  procuration,"  or  "  as  agent,"  purports 
to  be  an  indorsement  by  the  payee  within  16  and  17  Vic,  c.  59, 
so  as  to  protect  tiie  banker  who  has  paid  it,  though  the  person  by 
whom  such  indorsement  is  made  has  no  authority  to  indorse  it ; 
and,  therefore,  that,  in  this  case,  such  payment  by  the  bankers 
was  a  payment  within  the  protection  of  the  statute,  and  that  the 
plaintiffs  could  not  sue  the  defendants  either  for  the  price  of  the 
goods  or  for  an  alleged  conversion  of  the  cheque."^ 

1  Weidner  r.  Hoggett,  1  C.  P.  D.  533.  affirmed,  on  appeal,  by  the  Court  of  Ap- 
See  Tanner  v.  Christian,  4  E.  &  B.  59;  peals,  2  C.  P.  Div.  151.  By  the  19th  sec- 
Lennard  v.  Robinson,  5  E.  &  B.  125  ;  tion  of  the  act  it  is  provided  that  any 
Parker  v.  Winlow,  7  E.  &  B.  942,  as  to  an  draft  or  order  drawn  upon  a  banker  for 
agent  signing.  The  main  question  in-  a  sum  of  money  jiayable  to  order  on  de- 
volved in  Weidner  v.  Hoggett,  1  C.  P.  mand  which  shall,  when  presented  for 
Div.  533,  was,  as  to  whether,  no  name  payment,  purport  to  be  indorsed  by  the 
being  mentioned  with  whom  the  under-  person  to  whom  the  same  shall  be  drawn 
taking  was  made,  the  captain  could  take  payable,  shall  be  a  sufficient  authority  to 
the  benefit  of  the  contract,  and  it  was  such  banker  to  pay  the  amount  of  such 
held  that  it  was  a  contract  made  with  the  draft  or  order  to  the  bearer  thereof ;  and 
captain  as  an  undisclosed  princi[>al.  it  shall  not  be  incumbent  on  such  banker 

2  Long  r.  Millar,  4  C.  P.  Div.  450.  to  prove  that  such  indorsement,  or  any 
And  see  Higgins  v.  Senior,  8  M.  &  W.  subsequent  indorsement,  was  made  by  or 
834  ;  Jones  i;.  Littledale,  6  A.  &  E.  486  ;  under  the  direction  or  authority  of  the 
Ridgway  v.  Wharton,  6  H.  L.  C.  238  ;  person  to  whom  the  said  draft  or  order 
Allen  V.  Bonnet,  3  Taunt.  169  ;  Calder  v.  was  or  is  made  payable  cither  liy  the 
Dobell,  L.  R.  6  C.  P.  486  ;  Baumann  v.  drawer  or  any  indorser  thereof.  Hare  v. 
James,  L.  R.  3  Ch.  508;  Jones  u.  Victoiia  Copland,  13  Ir.  C.  L.  426,  is  to  the  same 
Graving  Dock  Co.,  2  Q.  B.   Div.  314.  effect,  under  this  act,  as  Charles  v.  Black- 

3  Charles  u.  Blackwell,  1  C.  P.  Div.  548;  well,  1  C.  P.  Div.  548;  2  C.  P.  Div.  151. 
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It  has  been  held  that  in  order  to  constitute  a  valid  defence 
within  the  rule  in  George  v.  Clagett,i  the  plea  should  show  that 
the  contract  was  made  by  a  person  whom  the  plaintiff  had  in- 
trusted with  the  possession  of  the  goods;  that  that  person  sold 
them  as  his  own  goods  in  his  own  name,  as  principal,  with  the 
authority  of  the  plaintiff ;  that  the  defendant  dealt  with  him  as, 
and  believed  him  to  be,  the  principal  in  the  transaction  ;  and  that, 
before  the  defendant  was  undeceived  in  that  respect,  the  set-off 
accrued.  It  is  not  necessary  in  such  a  plea  to  negative  "  means 
of  knowledge  "  that  the  seller  was  dealing  as  an  agent.^ 

To  a  count  for  goods  sold  and  delivered,  the  defendants  pleaded 
that  the  goods  were  sold  and  delivered  to  them  by  S.,  then  being 
the  agent  of  the  plaintiffs,  and  intrusted  by  them  with  the  goods 
as  apparent  owner  thereof ;  that  S.  sold  the  goods  in  his  own 
name,  and  as  his  own  goods,  with  the  consent  of  the  plaintiffs  ; 
that,  at  the  time  of  the  sale,  the  defendants  believed  S.  to  be  the 
owner  of  the  goods,  and  did  not  know  that  the  plaintiffs  were  the 
owners  of  or  interested  therein,  or  that  S.  was  agent ;  and  that, 
before  the  defendants  knew  that  the  plaintiffs  were  the  owners  of 
the  goods  or  that  S.  was  agent  in  the  sale  thereof,  S.  became  in- 
debted to  the  defendants,  etc.  ;  claiming  a  set-off.  Replication, 
that,  before  the  sale  by  S.  the  defendants  had  the  means  of  know- 
ing that  he  was  merely  apparent  owner  of  the  goods,  and  that  the 
same  were  intrusted  to  him  as  agent,  and  that  S.  was  agent,  and 
as  such,  sold  the  goods  to  defendants.  Held,  that  the  plea  was 
good,  and  the  replication  no  answer  to  it.^ 

In  Cookson  v.  The  Bank  of  England,  cited  demands  for  the  goods  made  by  the  prin- 

in  Hare  v.  Copland,  Martin,  B. ,  at  nisi  cipal.     George  v.  Clagett,  7  T.  R.  359. 
prills,  held,  that  the  section  covered  in-  2  Berries  v.  Imperial  Ottoman   Bank, 

dorsements  by  procuration.     The  only  re-  L.  R.  9  C.  P.  38. 

port  of  Cookson  v.  The  Bank  of  England  ^  Borries  v.  Imperial   Ottoman  Bank, 

was  in  the  notes  of  a  short-hand  reporter  lb.     Coleridge,    C.   J.,   in   a   few    words, 

for  the  London  Times  newspaper,  which  places  the  matter  on    the   correct   basis, 

led  to  some  satirical   remarks   by  Chris-  thus:    "It  was,  in   the   first  place,  con- 

tian,  J.,   in    Hare  v.   Copland   ("Really,  tended  that  the  plea  should  have  averred 

after  having  stooped  so  low  for  an  author-  not  only  that  the  defendants  did  not  know 

ity,  we  are  but  ill  rewarded  for  our  hu-  that  the  plaintiffs  were  the  owners  of  the 

militj^"  13  Ir.  C.  L.  at  p.  439)  ;  but  the  goods,  and  believed  S.  to  be  the  owners, 

case    was    approved    by    Lindley,    J.,    in  but  also  that  the  defendants  had  not  the 

Charles   v.    Blackwell,    1    C.    P.    Div.    at  means   of    knowledge    that    S.    was    not 

p.  555.     See,  as  to  checks  being  payment  owner,    but   was   acting    in    the    sale   as 

before  the  statute,   Hansard  v.  Robinson,  agent.     It  appears  to  me,  however,  that 

7  B.  &  C.  90;  Crowe  v.  Clay,  9  Ex.  604;  the  plea  states  all  that  is  material  to  raise 

and  as  to  effect,  then,  of  their  being  signed  the  defence.     It  states  that  the  plaintiffs 

"by  procuration,"  Alexander  v.  Macken-  intrusted  S.  with  the  goods  for  sale  ;  that 

zie,  6  C.  B.  766;  Stagg  v.  Elliott,  12  C.  B.  they  sold  them  ;  and  that  the  defendants 

N.  s.  373.  bought  them  believing  S.  to  be  the  owner 

^  If  a  factor  who  sells  irnder  a  del  ere-  of  tliem.      The  essence  of  the  defence  is,  the, 

dere  commission  sells  goods  as  his  own,  real  slate  of  the  defendants'-' minds  when 

and  the  buyer  knows  nothing  of  any  prin-  they  bought  the  goods  of  S.      They  assert 

cipal,  the  buyer  may  set  off  any  demand  that  it  was  this  :    that  they  believed  the 

he  may  have  on  the  factor   against   the  goods  to  be  the  goods  of  S.,  and  did  not 
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That  a  broker  or  agent  employed  to  sell  has  prima  facie  no  au- 
thority to  receive  payment  otherwise  than  in  money,  according  to 
the  usual  course  of  business,  is  well  established  ;  and  it  is  equally 
as  clear  that,  if  instead  of  paying  money  the  debtor  writes  off  a 
debt  due  to  him  from  the  agent,  such  a  transaction  is  not  payment 
as  against  the  principal,  who  is  no  party  to  the  agreement,  though 
it  may  have  been  agreed  to  by  the  agent. 

Thus,  where  A.,  a  broker,  sold  some  cotton  yarn  to  the  de- 
fendant ;  before  its  delivery  the  defendant  paid  to  A.,  in  ad- 
vance, XIOOO  on  his  general  account.  Part  of  the  yarn  was 
sold  by  A.  as  agent  for  the  plaintiff  on  a  del  credere  commission. 
The  value  of  the  yarn  being  more  than  XI 000,  the  defendant 
paid  the  difference  to  A.  in  cash,  and  so  balanced  the  accounts 
between  them.  A.  did  not  pay  over  to  the  plaintiff  the  value  of 
his  yarn,  and  became  bankrupt.  It  was  held,  that  the  defendant 
was  still  liable  to  the  plaintiff  for  the  price  of  the  yarn,  except  to 


know  or  believe  that  the  plaintiffs  were 
the  owners  of  or  interested  in  them.  Tliis 
brings  the  case  distinctly  within  the  rule 
in  George  v.  Clagett,  7  T.  R.  359,  and 
that  is  the  form  of  plea  which  has  been 
commonly  in  use  to  raise  a  defence  of  this 
kind.  .  .  .  The  plea  being  good,  it  fol- 
lows that  the  replication,  which  merely 
states  that  at  the  time  of  the  sale  the  de- 
fendants had  the  means  of  knowing  that 
S.  was  only  apparent  owner,  and  was  in- 
trusted with  the  goods  as  agents  of  the 
plaintiffs,  is  no  answer  to  the  plea,  being 
a  mere  statement  of  a  fact  which  was  im- 
material." Borries  v.  Imperial  Ottoman 
Bank,  L.  R.  9  C.  P.  38,  45. 

A  similar  question  to  this  came  up  in 
a  Canadian  case,  under  their  Stamp  Act 
(42  Vic.  ch.  17),  where  the  plaintiff  re- 
ceived a  bill  whi'-.h  was  not  stamjied  ;  but 
the  plaintiff,  although  knowing  that  bills 
required  to  be  stamped,  did  not  notice 
that  the  bill  was  not  stamped,  and  put  it 
in  his  safe,  where  it  remained  for  some 
two  months,  when,  on  the  plaintiff's  at- 
tention being  called  to  the  fact  that  the 
bill  was  not  stamped,  and  wliich  was  the 
first  time  he  had  actual  "knowledge"  of 
that  fact,  he  put  on  double  stam])s,  the 
act  (section  13)  making  bills  good  pro- 
viding that,  in  such  a  ca.se,  double  stamps 
are  put  on  by  the  holder  as  soon  as  he 
acquires  the  knowledge  that  the  instru- 
ment is  defective  for  want  of  .stamps. 
The  Supreme  Court  of  Canada,  affirm- 
ing the  judgment  of  a  majority  of  the 
Supreme  Court  of  New  Brunswick, 
^\'e!don  and  Wetmore,  JJ.,  dissenting 
(Tufts  V.  Chapman,  22  N.  B.  K.  195), 
lield  that  the  bill  was  good  ;  having  the 
means  of  knowledge  by  the  holder  not 
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being  equivalent  to  the  actual  knowledge 
which  was  meant  by  the  act.  Chapman 
V.  Tufts,  8  Can.  Sup.  Ct.  543.  Allen, 
C.  J.,  in  delivering  the  judgment  of  the 
majority  of  the  JS'ew  Brunswick  Court, 
said  :  "Whether  the  bill  was  improperly 
received  in  evidence  depends  upon  the 
construction  to  be  given  to  the  13th  sec- 
tion of  the  Stamp  Act,  42  Vic.  c.  17, 
which  authorizes  any  holder  of  a  bill 
01-  note  not  stamped,  or  insufficiently 
stamped,  to  affix  double  duty  stamps,  if, 
when  he  became  holder  thereof,  he  had 
'no  knowledge  of  such  defect,'  and  paid 
the  double  dutj'  'as  soon  as  he  acquired 
such  knowledge.'  ...  If  by  the  word 
'knowledge'  is  to  be  understood  actual 
information  of  the  fact,  then  1  am  unable, 
from  the  plaintitl's  evidence,  to  satisfy 
myself  that  he  knew  the  bill  was  not 
stamped  when  he  took  it.  "When  he  said 
his  '  hrst  knowledge  '  of  the  fact  was  when 
his  attorney  called  his  attention  to  it,  he 
must  have  meant  that  his  mind  was  never 
directed  to  that  defect  before  ;  though, 
having  the  bill  in  his  possession,  he 
clearly  had  the  means  of  knowledge  nearly 
two  months  before.  If  he  'never  gave  it 
a  thought,'  I  do  not  see  how  it  can  be  said 
that  he  knew  it  was  not  stamjied,  or  how 
a  man  can  be  said  to  have  knowledge  of  a 
fact  that  he  has  never  thought  of."  See 
House  V.  House,  24  U.  C.  C.  P.  526, 
under  the  same  act,  and  to  the  same  effect. 
The  dissenting  judgment  of  Wetmore,  J., 
in  the  New  Brunswick  Court,  is  full  of 
alisurdities.  See  his  gi'ossly  contradictory 
statements  of  tlie  evidence  in  the  case  on 
pp.  201,  204,  of  the  report.  Clearly,  in 
such  cases,  having  the  means  of  knowledge 
is  not  equivalent  to  actual  knowledge. 
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the  extent  of  the  cash  payment,  the  advance  of  £1000  to  A.  not 
amounting  to  a  prepayment,  because  it  was  on  the  general  ac- 
count, and  the  settlement  of  accounts  not  constituting  payment 
as  against  the  plaintiff;  as  an  agent,  whether  acting  on  a  del 
credere  commission  or  not,  is  only  authorized  to  receive  payment 
in  cash,  in  the  absence  of  any  practice  or  custom  to  the  contrary.^ 
The  question  came  up  again  in  the  Exchequer  Chamber,  on  ap- 
peal from  the  decision  of  the  Court  of  Common  Pleas,^  in  which 
counsel  for  the  defendant  claimed  that  the  settlement  with  A. 
amounted  to  payment  as  against  the  plaintiff ;  but  that  it  was,  at 
any  rate,  a  question  for  the  jury,  depending  upon  what  authority, 
express  or  implied,  A.  had  from  the  plaintiff  in  respect  of  the 
mode  of  receiving  payment.  The  court  held  that  it  was  a  ques- 
tion of  fact  for  the  jury,  whether  a  payment  to  a  broker  in 
advance  was  a  good  payment  as  against  the  principal,  depending 
on  the  custom  of  the  trade ;  ^  and  as  that  question  had  not  been 
left  to  the  jury,  the  court  ordered  a  new  trial.  There  was  no 
evidence  on  the  trial  given  of  any  such  custom ;  such  a  question 
was  not  asked  to  be  submitted  to  the  jury,  nor  was  there  any 
such  point  taken  at  the  Court  of  Common  Pleas.  And  there  is 
nothing  in  the  case  in  the  Exchequer  Chamber  to  question  the 
correctness  of  the  decision  in  the  Common  Pleas  in  such  cases  as 
that  was  treated  to  be ;  viz.,  one  in  which  no  such  custom  was 

1  Catterall  v.  Hindle,  L.  R.  1  C.  P.  rule  any  case  deciding  that  where  a  prin- 

186.     Abbott,  C.  J.,  in  Russell  v.  Bang-  cipal  employs  an  agent  to  receive  money 

ley,  4  B.  &  Aid.   395,  398,  saj's  :    "The  and   pay  it  over  to  hira,  the  agent  does 

general  rule  of  law  is,  that  if  a  creditor  not  thereby  acquire  any  authority  to  pay 

employs  an  agent  to  receive  money  of  a  a  demand  of  his   own  upon    the  debtor 

debtor,    and    the    agent   receives   it,    the  by  a  set-otf  in  account  with  him.      But 

debtor  is  discharged  as  against  the  prin-  the  court  is  of  opinion  that  where  an  in- 

cipal  ;  but  if  the  agent,  instead  of  receiv-  surance  broker,  or  other  mercantile  agent, 

ing  money,  writes  off  money  due  from  him  has  been  employed  to  receive  money  for 

to  the  debtor,   then  the  latter  is  not  dis-  another  in  the  general  course  of  his  busi- 

charged."     See  Bartlett  v.  Pentland,    10  ness,  and  where  the  known  general  course 

B.  «&  C.  760  ;    Underwood  v.   Nichols,  17  of  business  Ls  for  the  agent  to  keep  a  run- 

C.  B.  329  ;  Fish  v.  Kenipton,  7  C.  B.  ning  account  with  the  principal,  and  to 
687;  Scott  v.  Irving,  1  B.  &  Ad.  605;  credit  hira  with  sums  which  he  may  have 
Sweeting  v.  Pearce,  9  C.  B.  N.  s.  534.  received   by  credits  in  account  with  the 

^  L.  R.  2  C.  P.  368.  debtors,  with  whom  he  also  keeps  running 
3  It  was  held  in  Todd  v.  Reid,  4  B.  &  accounts,  and  not  merely  with  moneys 
Aid.  210,  that  an  insurance  broker  is  only  actually  received,  the  rule  laid  down  in 
entitled  to  receive  payment  for  the  as-  those  cases  cannot  properly  be  applied  ; 
sured  from  the  underwriter  in  money ;  but  it  must  be  understood  that  where  an 
and,  therefore,  a  custom  to  set  off  the  account  is  bmid  JUlc  settled  acconling  to 
general  balance  due  from  the  broker  to  that  known  usage,  the  original  debtor  is 
the  underwriter,  in  the  settlement  of  a  discharged,  and  the  agent  becomes  the 
particular  loss,  is  illegal,  as  an  attempt  debtor,  according  to  the  meaning  and  in- 
to establish  a  custom  to  pay  the  debt  of  tention,  and  with  the  authority,  of  the 
one  person  with  the  money  of  another,  principal."  But  see  Sweeting  v.  Pearce, 
But  the  contrary  was  decided  in  Stewart  9  C.  B.  N.  s.  534,  where  Todd  v.  Reid,  4 
V.  Aberdein,  211,  228,  Lord  Ahinger  there  B.  &  Aid.  210,  is  approved.  And  see 
saying:  "  it  must  not  be  considered  that  Bayley  i'.  Wilkins,  7  C.  B.  886  ;  Gabay  v. 
by  this  decision  the  court  means  to  over-  Lloyd,  3  B.  &  C.  793. 
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shown  as  is  referred  to  in  the  Exchequer  Chamber.  In  all  such 
cases,  the  law  as  laid  down  in  the  case  in  the  Common  Pleas  was 
not  doubted,  but  rather  was  affirmed ;  and  even  the  ordering  a 
new  trial  at  all  seems,  under  the  circumstances,  to  have  been 
more  than  questionable. 

The  plaintiff  sold  stores  for  a  ship  to  T.,  who  was  ship's  hus- 
band and  managing  owner.  The  defendant  was  part-owner  of 
the  ship,  and  was  also  interested  jointly  with  T.  in  the  adventure 
for  which  the  ship  was  being  fitted  out.  The  plaintiff  applied  to 
T.  for  payment,  but  did  not  obtain  it.  Three  months  after  the 
goods  were  supplied,  and  again  two  years  after  that,  the  defend- 
ant settled  accounts  with  T.,  and  gave  him  credit  for  the  price  of 
the  goods,  supposing  that  they  had  been  paid  for.  More  than 
three  years  after  the  goods  had  been  supplied,  T.  having  become 
bankrupt,  the  plaintiff  for  the  first  time  applied  for  payment  to 
the  defendant  and  brought  his  action  for  the  debt.  The  position 
taken  in  defence  was  that  the  plaintiff  had  been  guilty  of  laches 
in  giving  T.  the  unreasonable  credit  which  he  did,  thereby  elect- 
ing him  as  sole  creditor  and  thus  discharging  the  principal.  This 
view  was  sustained  by  Mathew,  J.,  who  gave  judgment  for  the  de- 
fendant. On  appeal  to  the  Court  of  Appeal  the  judgment  of 
Mathew,  J.,  was  reversed.  The  Court  of  Appeal  held,  that,  in 
order  to  discharge  a  principal  from  his  liability  for  a  debt  con- 
tracted by  his  agent,  the  principal  must  show  that  the  creditor 
has  himself  misled  him  into  supposing  that  he  has  elected  to  give 
exclusive  credit  to  the  agent,  and  that  the  principal  has  been 
prejudiced  by  that  supposition ;  that  mere  delay  in  enforcing 
payment  from  the  agent  will  not  be  sufficient  for  the  purpose ; 
and  that  there  had  been  no  such  conduct  on  the  part  of  the  plain- 
tiff as  would  discharge  the  defendant  from  his  liability .^ 

1  Davison  v.  Donaldson,  9  Q.  B.  Div.  Irvine  c.  Watson,  .5  Q.  B.  Div.  414.  In 
623.  In  discussing  the  questions  involved  that  case  the  defendants  had  paid  the 
in  the  case,  where  the  principal  knew  that  broker,  and  the  question  was  whether  that 
there  was  a  seller,  the  observations  of  discharged  their  liability  to  the  plaintiffs. 
Jessel,  M.  R.,  as  a  whole,  accord  with  the  Bramwell,  L.  J.,  says  (Ibid.,  p.  416)  :  '  I 
principles  we  have  laid  down,  as  an  ex-  think  it  impossible  to  say  that  it  discharged 
planation  of  the  cases,  in  our  note,  supra,  them,  unless  they  were  uuslcd  by  some  con- 
to  Armstrong  v.  Stokes,  L.  K.  7  Q.  B.  598.  duct  of  the  plaintiffs  into  the  belief  that  the 
He  says:  "No  doubt  there  is  a  well-  broker  had  already  settled  with  the  plain- 
known  principle  of  equity  which  has  been  tiffs,  and  made  such  payment  in  conse- 
long  acted  on,  sometimes  by  the  courts  of  quence  of  such  belief.'  Now,  assuming 
equity,  and  sometimes  by  the  courts  of  that  there  is  no  distinction  in  this  respect 
common  law,  for  the  equity  is  the  same  between  a  partnership  and  a  case  of  prin- 
in  both  courts,  that  if  the  defendant  has  cipal  and  agent,  that  observation  applies 
been  misled  by  the  plaintilf,  either  by  his  exactly  to  this  case.  The  payment  which 
words  or  his  conduct,  to  believe  that  which  the  defendant  made  was  not  made  in  con- 
is  not  true,  so  that  his  position  is  altered,  sequence  of  being  misled  b}'  the  plaintiff. 
the  plaintiff  cannot  be  hc;ud  to  deny  the  The  mere  fact  that  by  the  conduct  of  the 
truth  of  what  he  has  thus  led  the  defend-  plaintiff  he  lost  the  opportunity  of  getting 
ant  to  believe.     This  is  well  laid  down  in  the  money  back,  is  not  sufficient.     Then 
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The  Supreme  Court  of  the  United  States  in  Parsons  v.  Armor,i 
in  the  case  of  an  order  by  a  principal  in  Boston  to  his  agent  in 


Baggallay,  L.  J.  (Ibid.,  418),  speaking  of 
Parke,  B.'s  observations  in  Heald  v.  Ken- 
worthy,  5  Q.  B.  Div.  418,  says  :  '  He 
sought  to  limit  the  qualification  of  the 
general  rule  to  cases  in  which  the  seller 
by  some  conduct  has  misled  the  buyer 
into  believing  that  a  settlement  has  been 
made  with  the  agent.  And  if  that  limita- 
tion is  correct,  I  am  of  opinion  that  there 
is  no  such  payment  as  could  discharge  the 
defendants.'  And  Brett,  L.  J.,  says  (5  Q. 
B.  Div.  420):  '  And  Parke,  B.,  after  citing 
the  dictum  of  Bayley,  J.,  to  the  effect  that 
the  seller  cannot  sue  the  principal  if  the 
state  of  the  accounts  between  the  princi- 
pal and  the  agent  would  make  it  inequita- 
Tj'e  that  he  should  do  so,  proceeds  to  ask 
what  equity  there  can  be,  unless  it  is 
something  arising  out  of  the  conduct  of 
the  seller,  something  to  induce  the  de- 
fendant to  believe  that  a  settlement  has 
already  been  made  with  the  agent.'  And 
then  referring  to  Armstrong  v.  Stokes,  L. 
R.  7  Q.  B.  598,  he  says  :  '  Probably  this 
decision  means  this,  that  loJien  the  seller 
deals  ivith  the  agent  as  sole  principal,  and 
the  nature  of  the  agent's  business  is  such 
that  the  buyer  ought  to  believe  that  the 
seller  has  so  dealt,  in  such  a  case  it  loould 
be  unjust  to  allow  the  seller  to  recover  from 
the  principal  after  he  paid  tlie  agent.'  All 
the  judges  agreed  in  laying  down  that, 
where  the  seller  knows  that  there  is  a 
principal  behind  the  person  with  whom 
he  is  dealing  [that  is,  in  effect,  where 
the  credit  is  not  given  solely  to  the  agent], 
he  must  be  shown  to  have  done  some- 
thing which  raises  an  equity  against  him, 
otherwise  the  principal  is  not  discharged  ; 
though  I  am  far  from  saying  that  there 
may  not  be  special  cases  in  which  mere 
delay  on  the  part  of  the  plaintiff  would 
be  held  to  be  sufficiently  misleading  con- 
duct ;  it  may  amount  to  a  representation 
that  he  has  l)een  paid."  The  case  of 
Smethurst  v.  Mitchell,  28  L.  J.  Q.  B.  241, 
is  a  case  very  similar  to  that  of  Armstrong 
V.  Stokes,  L.  R.  7  Q.  B.  598,  and  goes  far 
towards  according  with  the  views  we  have 
expressed,  and  the  principles  we  have 
stated,  in  our  note  to  the  latter  case.  See 
supra,  p.  561  et  seq.,  note.  In  Smethurst 
V.  Mitchell,  23  L.  J.  Q.  B.  241  (also  re- 
ported 1  E.  &  E.  622),  H.,  who  was  a 
commission  agent,  ordered  of  the  plaintiff 
shirtings,  in  August  and  September,  1857, 
which  were  entered  in  the  plaintifiPs  books 
to  H.  as  the  purchaser,  and  the  goods  and 
invoices  were  sent  to  him,  debiting  him 
with  the  price.     By  the  course  of  dealing 


the  price  became  due  in  cash,  minus  dis- 
count, on  the  last  Friday  in  October,  1857. 
H.  had  been  employed  for  several  years 
by  the  defendant  (who  was  a  merchant  in 
England  and  Canada),  to  buy  goods  for 
him,  and  the  course  of  dealing  between 
them  was  for  the  defendant  to  give  H. 
acceptances  from  time  to  time,  at  four 
months,  in  order  to  keep  him  in  funds  to 
meet  the  current  account.  The  shirtings 
were  bought  by  H.,  pursuant  to  orders 
from  the  defendant,  and  being  sold  by  the 
yjlaintiff  "  in  the  gray,"  H.  got  them  fin- 
ished, and  invoiced  them  from  himself  to 
the  defendant,  charging  the  cost  price  of 
the  goods  and  of  finishing,  and  a  commis- 
sion to  himself  of  two  per  cent. ;  and  the 
goods  when  finished  were  sent  by  H.  to 
be  shipped  on  the  defendant's  account  to 
Canada.  The  defendant  suspended  pay- 
ment on  October  13  ;  but  he  had  sent  be- 
tween that  day  and  August  acceptances  _ 
more  than  sufficient  to  cover  the  price  of' 
the  sliirtings  and  all  other  orders,  and  H. 
had  discounted  the  bills,  which  had  thus 
got  into  the  hands  of  third  persons,  but 
he  did  not  pay  the  plaintiff  on  the  last 
Friday  in  October,  or  at  any  other  time. 
On  October  16,  H.  sent  the  defendant  his 
account  current,  including  the  invoice  for 
the  shirtings  and  for  other  goods,  and  he 
credited  himself  with  the  price  of  the  goods, 
and  debited  himself  with  the  amount  of 
the  bills,  the  balance  being  in  the  defend- 
ant's favor.  At  the  time  of  the  purchase 
the  plaintiff  knew  that  H.  was  a  commis- 
sion merchant,  but  knew  notliing  of  the 
defendant,  nor  that  the  shirtings  were  for 
him.  In  November,  1857,  the  plaintiff 
was  informed  by  H.  that  the  defendant 
was  the  principal  in  the  purchase  ;  but  he 
took  no  proceedings  whatever  in  the  mat- 
ter till  September,  1858,  when  lie  com- 
menced an  action  against  the  defendant. 
After  the  plaintiff  had  been  informed  that 
the  defendant  was  the  principal,  the  de- 
fendant arranged  to  take  up,  among  others, 
the  bills  which  had  been  given  to  H.,  by 
giving  promissory  notes  for  the  amount ; 
and  when  these  notes  became  due  (before 
September,  1858),  a  fresh  arrangement  was 
entered  into  with  the  creditors  at  12<!.  6d. 
in  the  ])ound,  for  which  the  defendant 
gave  fresh  acceptances,  which  were  still 
running  at  the  time  of  action  brought. 
H.  was  a  party  to  both  renewals.  At  the 
trial  it  was  contended  for  the  defendant, 
that,  on  the  facts,  it  was  not  a  matter  of 
agency  at  all,  and  that  the  defendant's 
credit  was  not  pledged,  or  intended  to  be 


1  3  Pet.  413. 
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New  Orleans,  decided,  1.  That  the  agent,  having  been  authorized 
to  buy  goods  for  his  principal,  and  pay  for  them  by  funds  raised 
by  drawing  bills,  could  not  make  his  principal  debtor  for  the 


pledged  ;  but  that  it  was  only  a  sale  from 
the  plaiutifi"  to  H.,  and  from  him  to  the 
defendant.  The  jury,  however,  found  that 
the  purchase  was  made  by  H.  as  agent  of 
the  defendant.  But,  notwithstanding  this, 
Hill,  J.,  raised  the  quaere,  —  "  Is  that 
sufficient  to  charge  the  principal  ?  or  must 
not  the  agent  be  authorized  to  pledge  his 
principal's  credit?"  And  again,  "There 
may  be  a  distinction  between  the  case 
where  the  seller  knows  he  is  dealing  with 
the  agent  of  an  undisclosed  principal,  and 
that  where  he  does  not  know  that  there  is 
a  principal  in  the  matter.  In  the  foinier 
case  it  may  well  be,  that  the  seller  is 
bound  to  make  inquiries,  and  elect  be- 
tween the  agent  and  the  principal  as  soon 
as  the  time  for  payment  arrives  ;  or,  at 
any  rate,  that  he  may  he  bound  by  any 
chnnge  in  the  account  between  the  agent 
and  principal  to  the  prejudice  of  the  latter 
after  that  time."  In  deciding  the  case, 
the  court  held  that,  even  assuming,  on 
the  finding  of  the  jury,  the  plaintiff  to 
have  had  the  right  in  November,  18o7 
(when  he  first  knew  that  the  defendant 
was  the  primcipal),  to  elect  between  the 
defendant  and  H.,  he  must  be  taken  from 
his  conduct  actually  to  have  elected  to 
make  H.  his  debtor  ;  or  that,  having  made 
uo  election,  he  had,  by  lying  by  for  nine 
months,  allowed  the  defendant  to  change 
his  position  to  his  prejudice  ;  and  that,  in 
either  view,  he  could  not  recov^er  against 
the  defendant.  The  court  also  ques- 
tioned, whether,  H.  not  having  authority 
to  pledge  the  defendant's  credit,  the  plain- 
tiff had  a  right  of  election  in  November, 
1857  ;  and,  also,  whether  the  plaintiff, 
knowing  H.  to  be  only  an  agent,  ought 
not,  in  order  to  be  able  to  charge  the  prin- 
cipal, to  have  made  inquiries  for  the  prin- 
cipal's name  when  the  day  for  payment 
arrived.  We  find  that  the  able  counsel 
in  this  case  (Wilde),  took  very  much  the 
same  position  that  we  have  taken  in  our 
note  to  Armstrong  v.  Stokes  (ayite,  p.  561 
et  seq. ),  both  as  to  the  holding  of  the  court 
in  Heald  v.  Kenworthy,  10  Ex.  739,  and 
as  to  the  correct  principle  by  which  this 
class  of  cases  is  governed.  He  says  :  "  In 
Heald  v.  Kenworthy,  the  court  assumed 
that  it  appeared  from  the  pleadings  that 
the  agent  to  whom  the  defendant  had  paid 
for  the  goods,  ivas  agent  to  pledge  the  de- 
fendant's credit  with  the  plaintiffs,  and 
they  held,  that  mere  pa}Tnent  to  the 
agent  was  not  sufficient  to  discharge  the 
principal ;  but  that  he  must  go  on  and  show 
that  the  jilaintitf  had   induced  the  pay- 


ment to  the  agent.  But  if  the  agent  be 
not  authorized  to  pledge  the  principal's 
credit,  it  does  not  follow  that,  in  such  a 
case,  the  conduct  of  the  seller  must  be 
shown  ;  and  the  present  case  is  more  like 
that  of  a  mere  servant  authorized  to  pur- 
chase goods  for  cash,  in  which  case  the 
master  is  not  liable  if  the  servant  obtains 
the  goods  on  credit.  It  may  well  be  suffi- 
cient to  bar  an  action  against  the  princi- 
pal whei'e  the  agent  had  no  authority  to 
pledge  his  principal's  credit,  if  the  ac- 
count between  them  has  been  altered  to 
the  prejudice  of  the  latter,  whether  the 
seller's  conduct  induced  the  alteration  or 
not."  We  concur  in  this  view,  which  is 
virtually  the  same  as  that  expressed  ia 
our  note  to  Armstrong  v.  Stokes,  sivpra. 

In  Railroad  Co.  v.  Hanning,  15  Wall. 
649,  the  court  adopted  the  following  as 
the  rule  with  reference  to  the  responsibil- 
ity of  the  principal  for  the  acts  done  by 
the  agent :  The  principal  is  liable  for 
the  acts  and  negligence  of  the  agent  in 
the  coiirse  of  his  employment,  although 
he  did  not  authorize  or  did  not  know  of 
the  acts  complained  of.  So  long  as  he 
stands  in  the  relation  of  principal  or  mas- 
ter to  the  wrong-doer,  the  owner  is  re- 
sponsible for  his  acts.  When  he  ceases 
to  be  such  and  the  actor  is  himself  the 
principal  and  master,  not  a  servant  or 
agent,  he  alone  is  responsible.  Applying 
these  principles  to  the  case  where  the 
respondent  had  brought  an  action  for 
damages  received  by  him  in  crossing  the 
company's  premises  ;  the  court  held,  that 
as  the  injury  was  caused  by  -work  being 
done  for  the  company  by  a  contractor, 
under  the  direction  of  the  company's  en- 
gineer, who  was  to  direct  and  supervise 
the  work  ;  the  power  of  controlling  and 
managing  the  entire  performance  of  the 
work  being  generally  in  the  company,  in- 
cluding the  possession  of  the  premises, 
and  the  direction,  management,  and  con- 
trol of  all  the  details  of  the  work,  the 
company  were  liable  for  damages  received 
by  the  respondent,  caused  by  the  negli- 
gence of  their  contractor.  And  see  Hil- 
liard  v.  Richardson,  3  Gray,  359  ;  Scam- 
mon  V.  City  of  Chicago,  25  111.  425  ;  Pack 
V.  Mayor  of  New  York,  4  Seld.  222  ;  Kelly 
V.  Mayor,  11  N.  Y.  432;  Camp  v.  The 
Wardens,  7  La.  An.  322  ;  Painter  v. 
Mavor,  46  Pa.  St.  213  ;  Storrs  v.  City 
of  Utica,  17  N.  Y.  104  ;  Iliggins  v.  The 
Watervliet  Turnpike  Co.,  46  N.  Y.  23  ; 
Kobbins  v.  Chicago,  4  Wall.  679. 
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price  of  the  goods ;  2.  That,  if  the  principal  instructs  his  agent 
to  purchase,  and  pay  out  of  funds  in  his  hands,  and  the  vendor 
has  notice  of  this  instruction,  and  the  agent  draws  on  the  princi- 
pal in  favor  of  the  vendor  in  payment  for  the  goods,  the  principal 
is  not  bound  to  accept,  and  the  vendor  cannot  charge  him  with 
the  price. 

In  Lacey  v.  Hill,^  it  was  held  that  stockbrokers  who  have  with 
their  own  money  purchased  stock  for  a  principal  were  justified  in 
immediately  selling  the  stock.  Under  such  circumstances  the 
stockbrokers  have  a  claim  against  the  estate  of  the  principal  for 
the  balance  due  to  them  on  the  account,  which  balance  is  subject 
to  deduction  for  any  loss  which  may  have  been  incurred  by  selling 
before  the  next  settling  day.^ 

There  may  be  cases,  where,  as  between  themselves,  parties 
dealing  with  each  other  may  intend  to  do  so  in  the  capacity  of 
principal  and  agent,  but  their  mode  of  dealing  may  be  such  as  to 
constitute  them,  in  fact,  vendor  and  vendee.  A  similar  effect 
may  also  occur  in  any  other  branch  of  the  contract  of  sale,  or  in 
any  other  contract.  The  intention  of  the  parties,  which  is  the 
very  base  of  the  contract,  is,  as  we  have  stated  more  than  once, 
to  be  got  at,  not  only  by  the  declarations  of  the  parties,  but  by  a 
consideration  of  the  subject  of  the  contract  and  the  surrounding 
circumstances  as  well.  And  it  not  unfrequently  happens  that  ihe 
express  declarations  of  the  parties  as  to  their  intention  are  over- 
ridden by  the  contract  considered  as  a  whole,  by  the  acts  of  the 
parties,  or  by  the  circumstances  surrounding  the  contract  and 
considered  with  it.  Tbe  cases  are  numerous  where  this  is  held  : 
in  cases,  for  instance,  where  time  has  been  held  to  be  not  of  the 
essence  of  the  contract,  though  expressly  declared  in  the  contract 
that  it  shall  be ;  and  where,  not  to  multiply  instances,  it  has 
been  stated  in  a  contract  that  certain  amounts  shall  be  liquidated 
damages  and  not  a  penalty ;  and,  from  the  other  language  of  the 

1  L.  R.  8  Ch.  Ap.  921.  ordinary   principles    of    law,    would    not 

2  Treating  the  facts  in  the  case  as  though  entirely  deprive  him  of  his  right  to  re- 
no  question  of  the  usage  of  the  Stock  cover.  He  would  still  be  entitled  to  re- 
Exchange  were  relied  on,  Mellish,  L.  J.,  cover  the  amount  he  had  laid  out  on  behalf 
says  :  "1  am  not  aware  that  there  is  any  of  the  principal  ;  but  the  principal  would 
difference  between  the  purchase  of  stock  or  have  a  couuter-claim  against  him  for  dam- 
shares  and  the  purchase  of  wheat  or  cotton,  age,  if  any,  which  might  have  resulted 
If  a  broker  has  purchased  a  quantity  of  from  the  fact  of  selling  a  fortnight  earlier 
cotton,  or  other  goods,  and  has  paid  for  it  than  he  ought  to  have  done.  But  if  it 
out  of  his  own  money,  and  has  got  an  turned  out  that  the  market  kept  continu- 
order  from  his  principal  that  he  may  sell  ally  falling  during  the  fortnight,  so  that 
for  the  purpose  of  recouping  himself  the  the  sale  was,  in  fact,  a  gain  to  the  prin- 
amount  which  he  has  actually  paid,  but  cipal's  estate,  in  that  case  there  would  be 
the  principal  has  told  him,  '  1  think  you  nothing  to  recover."  See  Buncan  v.  Hill, 
had  better  not  sell  till  the  first  of  August,'  L.  R.  6  Ex.  255  ;  L.  R.  8  Ex.  242  ;  Leney 
and  he  being  afraid  the  market  will  fall  v.  Hill,  L.  R.  8  Ch.  App.  441. 

sells  a  fortnight  too  soon,  that,  upon  the 
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contract  and  the  surrounding  circumstances,  the  contrary  of  this 
has  been  held.  The  case  of  Ex  parte  White,  In  re  Neville^  is  one 
such  as  we  have  referred  to  above,  where  the  parties  seemed  to 
look  upon  their  relative  position  as  that  of  principal  and  agent ; 
whereas,  from  their  course  of  dealing,  they  were  held  to  be  vendor 
and  vendee.  The  facts  are  thus  summarized :  T.  &  Co.  were  in 
the  habit  of  sending  goods  to  N.  for  sale.  N.  was  a  partner  in  the 
firm  of  N.  &  Co.,  but  received  these  goods  on  his  private  account. 
The  course  of  dealing  between  T.  &  Co.  and  N.  was  that  the 
goods  were  accompanied  by  a  price-list.  N.  sold  the  goods  on 
what  terms  he  pleased,  and  each  month  sent  to  T.  &  Co.  an 
account  of  the  goods  he  had  sold,  debiting  himself  with  the  prices 
named  for  them  in  the  price-list,  and  at  the  expiration  of  another 
month  he  paid  the  amount  in  cash,  without  any  regard  to  the 
prices  at  which  he  had  sold  the  goods  or  the  length  of  credit  he 
had  given.  He  paid  the  money  which  he  had  received  from  the 
sales  into  the  general  account  of  his  firm,  and  made  his  payments 
to  T.  &  Co.  through  his  firm,  with  whom  he  kept  an  account  of 
moneys  paid  in  and  drawn  out  by  him  in  respect  of  moneys 
unconnected  with  the  partnership,  which  account  included  many 
items  wholly  unconnected  with  the  goods  of  T.  &  Co.  N.  &  Co. 
having  executed  a  deed  of  arrangement  with  their  creditors,  T.  & 
Co.  sought  to  prove  against  the  joint  estates  for  the  amount  stand- 
ing to  N.'s  credit  with  his  firm,  on  the  ground  that  the  same  arose 
from  moneys  belonging  to  T.  &  Co.,  which  were  improperly  placed 
by  N.  in  the  hands  of  his  firm.  It  was  held,  reversing  the  decision 
of  the  court  below,  that  such  proof  could  not  be  admitted ;  for 
that  the  course  of  dealing  showed,  that,  although  both  parties 
might  look  upon  the  business  as  an  agency,  N.  did  not,  in  fact, 
sell  the  goods  as  agent  of  T.  &  Co.,  but  on  his  own  account,  upon 
the  terms  of  his  paying  T.  &  Co.  for  them  at  a  fixed  rate  if  he 
sold  them,  and  the  moneys  he  received  for  them  were,  therefore, 
his  own  moneys,  which  T.  &  Co.  had  no  right  to  follow.^ 

1  L.  R.  6  Ch.  Ap.  397.  chaser  ever  existed   between   the   author 

2  In  delivering  judgment,  James,  L.  J.,  and  the  retail  booksellers."  And  Mel- 
put  the  following  case,  as  analogous  to  lish,  L.  J.  :  "I  do  not  say  that  it  is  not 
that  which  they  were  deciding  :  "  If  a  possible  for  parties  to  make  a  bargain 
publisher  publishes  for  an  author,  and  under  which  th(!  consignee  may  receive  in 
sells  for  the  author,  and  holds  all  the  his  remuneration  whatever  the  goods  fetch 
copies  of  the  book,  and  at  some  specified  above  a  certain  price,  and  yet  sell  them 
time  has  to  return  to  the  author  an  ac-  as  agent  ;  but  the  question  is  whether 
count  of  all  those  sold,  and  pay  for  them  such  a  bargain  is  to  be  inferred  in  the 
at  a  price  fixed  between  the  author  and  present  case.  If  A.  hands  over  his  goods 
the  publisher,  the  publisher  being  at  lib-  to  B.,  and  B.  is  to  pay  him  a  certain  \mce 
erty  to  make  his  own  bargain  with  retail  if  he  sells,  but  is  at  liberty  to  sell  on  what 
booksellers  all  over  the  country,  it  could  terms  he  pleases,  and  B.  then  sells  to  C, 
never  be  supposed  that  the  relation  of  the  natural  inference  from  these  facts  is, 
creditor  and  debtor  or  vendor  and  pur-  beyond   all   doubt,   that   there   is  a  sale 
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In  Riggs  V.  Lindsay  ^  it  was  held,  that  the  defendants  having 
ordered  the  plaintiff  to  purchase  salt  for  them,  and  he  having  so 
purchased  and  drawn,  they  were  bound  to  accept  and  pay  his 
bills ;  and  if  they  did  not,  he  might  recover  from  them  the 
amount  of  the  bills  and  damages  and  costs  of  protest  (if  he  had 
paid  the  same),  upon  a  count  for  money  paid,  laid  out,  and  ex- 
pended, and  the  bill  of  exchange  might  be  given  in  evidence  on 
that  count.  If,  after  the  protest  of  the  bills,  the  plaintiff  sold 
the  salt  without  orders,  it  should  not  prejudice  his  riglit  of  action, 
although  he  rendered  no  account  of  sales  to  the  defendants.  In 
this  case  the  proceeds  of  the  salt,  as  admitted  by  the  plaintiff's 
counsel,  were  deducted  from  the  plaintiff's  demand,  and  a  verdict 
was  rendered  for  the  balance.^ 

Different  rules  prevail  in  respect  to  the  acts  and  declarations 
of  public  agents  from  those  which  ordinarily  govern  in  the  case 
of  mere  private  agents.  Principals,  in  the  latter  category,  are  in 
many  cases  bound  by  the  acts  and  declarations  of  their  agents, 
even  when  the  act  or  declaration  was  done  or  made  without  any 
authority,  if  it  appear  that  the  act  was  done  or  declaration  was 
made  by  the  agent  in  the  course  of  his  regular  employment ;  but 
the  government,  or  public  authority,  is  not  bound  in  such  a  case, 
unless  it  manifestly  appears  that  the  agent  was  acting  within  the 
scope  of  his  authority,  or  that  he  had  been  held  out  as  having 
authority  to  do  the  act,  or  was  employed  in  his  capacity  as 
a  public  agent  to  do  the  act  or  make  the  declaration  for  the 
government.^  Although  a  private  agent,  acting  in  violation  of 
specific  instructions,  may  bind  his  principal,  the  rule  as  to  the 
effect  of  the  like  act  of  a  public  agent  is  otherwise,  for  the  reason 
that  it  is  better  that  an  individual  should  occasionally  suffer  from 

made  to  B.,  and  another  sale  from  B.  to  bills  destroy  his  right  of  action  against 
C,  and  all  the  circumstances  confirm  the  the  defendants.  If  he  has  acted  irregu- 
view  that  such  was  the  nature  of  the  deal-  larly  in  so  doing,  he  will  be  liable,  in  a 
ing  here."  This  is  very  similar  to  one  of  proper  action,  for  the  damages  which  the 
the  cases  put  by  us  in  our  note  to  .\rni-  defendants  ha%'e  sustained  by  such  con- 
strong  V.  Stokes,  sitprci.  See  Benjamin  v.  duct ;  but  such  sale  could  not  be  pleaded 
Porteous,  2  H.  Bl.  590  ;  Dixon  i-.  Cooper,  or  set  up  in  bar  to  the  present  suit.  Nor 
3  Wils.  40  ;  Baker  v.  Bent,  3  T.  R.  27.  will  the  defendants,  under  the  circum- 
Authority,  without  restriction,  to  an  stances  of  this  case,  be  injured  by  the 
agent  to  sell,  carries  with  it  authority  to  sum  which  the  jury  have  discounted  from 
warrant.  Schuhardt  v.  Aliens,  1  Wall,  the  plaintiffs  demand,  if  it  shall  hereafter 
359,  369  ;  Andrews  v.  Kneeland,  9  Cow.  appear,  that  as  much  was  not  allowed  the 
354  ;  The  Monte  Allegre,  9  Wheat.  616.  defendants  on  that  account  us  ought  to 
See  Mulhall  v.  Keenan,  18  Wall,  342,  in-  have  been."  See  Church  t-.  Abell,  1  Can. 
volvin>^  a  (luestion  of  evidence,  whether  S.  0.  R.  442,  where  lamentable  ignorance 
the  defendant,  in  making  purchases  of  as  to  the  principle  governing  the  right  to 
cattle,  acted  as  principal  or  agent.  bring  a  cross-action  is  shown.     We  state 

1  7  Cranch,  500.  the  case  fully  in  a  later  volume  of  this 

2  On  this  point  the  Supreme  Court  of  the  work. 

United  States  say  :  "  Nor  did  the  plaintiff's  3  Whiteside  v.  United  States,  93  U.  S. 

selling  the  salt  after  he  had  taken  up  these     247  ;  Lee  v.  Munroe,  7  Cranch,  376. 
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the  mistakes  of  public  officers  or  agents  than  that  a  rule  should 
be  adopted  wlTich,  through  improper  combinations  or  collusion, 
might  be  turned  to  the  detriment  and  injury  of  the  public.^ 
Individuals  as  well  as  courts  must  take  notice  of  the  extent  of 
authority  conferred  by  law  upon  a  person  acting  in  an  official 
capacity,  and  the  rule  applies  in  such  a  case  that  ignorance  of  the 
law  furnishes  no  excuse  for  any  mistake  or  wrongful  act.^ 

Where  a  vendor  employed  a  broker  to  sell  property  in  Louisi- 
ana, and  the  broker  sold  the  property  on  terms  satisfactory  to 
both  vendor  and  vendee,  but  the  vendor  subsequently  refused  to 
complete  the  sale,  the  Supreme  Court  held  that  the  broker  was 
entitled  to  his  commission.  The  principle  is  the  same  whether 
the  property  is  real  or  personal.^ 


1  Mayor  v.  Eschback,  17  Md.  282. 

2  State  V.  Haves,  52  Mo.  .578  ;  Dela- 
field  V.  State,  26  Wend.  238 ;  People  v. 
Bank;  24  Wend.  431  ;  Mayor  i'.  Reynolds, 
20  Md.  10.  An  attorney-at-law,  virtute 
officii,  has  no  authoiity  to  purchase  prop- 
erty in  the  name  of  his  client,  and  where 
the  client  repudiates  any  such  authority, 
the  burden  of  proof  to  sustain  it  is  on 
those  who  seek  to  sustain  acts  done  under 
such  alleged  authority.  Savery  v.  Sypher, 
6  Wall.  157.  The  United  States  are  not 
bound  by  the  declarations  of  their  agent, 
founded  upon  a  mistake  of  fact,  unless  it 
clearly  appear  that  the  agent  was  acting 
within  the  scope  of  his  authority,  and  was 
empowered  in  his  capacity  of  agent  to 
make  such  declaration.  Lee  v.  Munroe,  7 
Cranch,  366. 

Facts  brought  to  the  knowledge  of  an 
attorney  in  his  inquiries  for  his  clients 
respecting  a  specific  matter  are  considered 
in  law  as  brought  to  their  knowledge.  In- 
formation to  him  of  all  essential  matters 
aflecting  the  subject  he  was  investigating 
is  in  law  information  to  them,  and  their 
action  must  be  adjudged  accordingly.  The 
law,  indeed,  goes  much  further  than  this. 
It  considers  the  principal  as  affected  with 
notice  of  all  facts,  notice  of  which  can  be 
charged  upon  the  attorney.  Smith  v. 
Ayer,  101  "U.  S.  320,  325. 

Money  deposited  with  bailees  to  be 
paid  over  by  them  when  certain  record 
books  which  had  been  stolen  were  placed 
in  the  possession  of  the  bailees,  and  which 
was  paid  over  by  them  in  good  faith  on 
the  receipt  of  the  books,  was  held  to  have 
been  properly  paid  over,  although  there 
were  slight  injuries  in  some  of  the  record 
books  when  received.  The  court  expressed 
the  opinion  that  if  the  bailees,  as  agents 
of  the  county  owning  the  record  books, 
had  refused  to  receive  them  for  such  a  rea- 
son, the  county  would  then  have  had  a 
stronger  cause  of  action  against  their  agents 


for  breach  of  their  duty.  Eldridge  v.  Hill, 
97  U.  S.  92. 

In  Tweed's  Case,  16  Wall.  504,  the 
claimant  contracted  with  an  agent  of  the 
treasurv  department,  under  the  act  of 
Congress  of  July  2,  1864  (12  Stat,  at 
Large,  820),  to  buy  cotton  in  the  Confed- 
erate States,  which  had  previously  be- 
longed to  the  Confederate  Government, 
three-fourths  of  cotton  so  purchased  to 
belong  to  the  claimant  and  one-fourth  to 
the  United  States.  In  addition  to  pur- 
chases so  made  by  him,  he  made  other 
purchases  of  cotton  which  had  not  be- 
longed to  the  Confederate  Government. 
The  United  States  claimed  one-fourth  of 
this  cotton  as  well  as  of  the  other.  Tlie 
Court  of  Claims  held,  affirmed  by  the 
United  States  Supreme  Court,  that  they 
were  not  entitled  to  it.  Although  Bradley 
and  Davis,  JJ.,  dissented  fiom  this  de- 
cision, we  can  find  nothing  in  the  case  to 
warrant  any  difference  of  opinion  on  the 
simple  question  it  involves. 

The  United  States  Government  is  not 
responsible  for  the  laches  or  wrongful  acts 
of  its  officers.  A  government  may  be  a 
loser  by  the  negligence  of  its  officers,  but 
it  never  becomes  bound  to  others  for  the 
consequences  of  such  neglect,  unless  it 
be  by  express  agreement  to  that  effect. 
Hart  V.  United  States,  95  U.  S.  316;  Gib- 
bons r.  United  States,  8  Wall.  269  ;  United 
States  V.  Kirkpatrick,  9  Wheat.  720  ; 
United  States  v.  Vanzandt,  11  Wheat.  184  ; 
United  States  v.  Nicholl,  12  Wheat.  505  ; 
Jones  V.  United  States,  18  Wall.  662. 

A  power  to  a  general  agent  of  a  railway 
company  to  make  contracts  and  agree- 
ments for  borrowing  money  and  making 
purchases  of  railroad  iron,  includes  an  au- 
thority to  give  collaterals  as  a  security  for 
the  money  borrowed,  or  for  the  payment 
of  a  debt  incurred  for  the  iron  jjurchased. 
Hatch  V.  Coddington,  95  U.  S.  48. 

3  Rock  V.  Emmerling,  22  How.  69.  The 
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The  case  of  Pearson  v.  Scott  ^  was  decided  on  the  principle  laid 
down  by  Lord  Tenterden,  in  Bartlett  v.  Pentland,^  that  an  au- 
thority given  by  a  principal  to  his  agent  to  receive  money  cannot 
be  construed  into  an  authority  not  to  receive  money,  but  to  allow 
the  debtor  to  write  off  as  much  as  may  be  due  from  the  agent  to 
him.  Thus,  the  plaintiffs,  Pearson  and  others,  executors,  holding 
stock  in  their  name,  directed  their  solicitor  to  sell  the  stock.  The 
solicitor,  in  the  name  of  liis  firm,  gave  to  a  stockbroker,  the  de- 
fendant Scott,  whom  the  solicitor  had  employed  in  Stock  Exchange 
speculations,  directions  to  sell  the  stock.  The  stock  was  sold  by 
the  defendant,  and  the  solicitor  returned  to  the  stockbroker  trans- 
fers of  the  stock,  with  receipts  indorsed,  signed  by  the  executors. 
The  sale  was  completed,  and  the  defendant  sent  to  the  solicitor  a 
cheque  for  part  of  the  purchase-money  for  the  sliares,  and  carried 
the  balance  on  the  transaction  to  the  credit  of  the  solicitor  in  the 
account  between  them,  which  account  was  afterwards  settled  by 
a  payment  made  to  the  stockbroker.  Held,  that,  under  the  cir- 
cumstances, the  stockbroker  must  be  held  to  have  had  notice  tliat 
the  shares  were  not  the  property  of  tlie  solicitor,  and  that,  though 
the  solicitor  had  from  the  executors  authority  to  receive  the  pur- 
chase-money, payment  to  him,  by  giving  him  credit  in  an  account 
between  them,  was  not  sufficient  to  discharge  the  stockbroker,  the 
defendant,  who  remained  liable  to  the  executors  for  the  balance.^ 

court  sa}'  :  "Where  the  vendor  is  satisfied  Barker  v.  Greenwood,  2  Y.  &  C.  Ex.  414, 

with  the  terms,  made  by  himself,  through  419;  Scott  v,  Irving,  1  B.  &  Ad.  605,  614. 

the  broker,  to  the  purchaser,  and  no  solid  In  Sweeting  v.  Pearce,  7  C.  B.  N.  s.  449, 

objection  can  be  stated,  in  any  form,  to  485  (affirmed  9  C.  B.  N.  s.  534),  Byles,  J., 

the  contract,  it  would  seem  to  be  clear  thus  states  the  jjrinciple  :   "It  is.notdis- 

that  the  commission  was  due,  and  ought  puted  that  the  general  rule  of  law  is,  that 

to  be  paid.     It  would  be  a  novel  principle  an  authority  to  an  agent  to  receive  money 

if  the  vendor  might  capriciously  defeat  his  implies  that  he  is  to  receive  it  in  cash, 

own  contract  with  his  agent  by  refusing  to  If  the  agent  receives  the  money  in  cash 

pay  him  when  he  had  done  all  that  he  was  the  probability  is  that  he  will  hand  it  over 

bound  to  do.     The  agent  might  well  un-  to  his  principal ;   but  if  he  is  allowed  to 

dertake  to  proctire  the  purchaser  ;  but  this  receive  it  by  means  of  a  settlement  of  ac- 

being  done,  his  labor  and  expense  could  counts  between  himself  and  the  debtor,  he 

not   avail  him,  as  he  could  not  coerce  a  might  not  be  able  to  pay  it  over.     At  all 

willingness  to  pay  the  commission  which  events,  it  would  very  much  diminish  the 

the  vendor  had  agreed.     Such  a  state  of  chance  of  the  principal  ever  receiving  it ; 

things  could  only  arise  from  an  express  and  upon  that  principle  it  has  been  held 

understanding  that  the  vendor  was  to  pay  that  the  agent  as  a  general   rule  cannot 

nothing,  unless  he  should  choose  to  make  receive  payment    in    anything    else    but 

the   sale.     The   Civil  Code  of   Louisiana  cash."      And  Willes,  J.:    "As  a  general 

declares  (Art.  2035)  that  the  condition  is  rule,  when  a  person  employs  an  agent  to 

considered  as  fuUilled  when  the  fulfilment  receive  a  debt,  the  agent  must  receive  it 

of  it   has   been    prevented   by  the   party  in  mone}',  and  it  is  not  sufficient  that  the 

bound  CO  perform  it."    See,  also,  Righter  v.  debt  should  be  written  oft'  against  a  debt 

Alamon,  4  Rob.  45;  Wells  y.  Smith,  3  La.  due  from  such  agent."     As  to  the  effect  of 

501  ;  Levistones  v.  Laudreaux,  6  La.  An.  usage  in  such  a  case,  see  Scott  v.  Irving,  1 

26  ;  Lestrade  v.  Perrera,  Id.  398.  B.  &  Ad.  605;  Sweeting  v.  Pgarce,  9  C.  B. 

1  9  Ch.  Div.  198.  K.  s.  534;  Ex  parte  Cooke,  4  Ch.  Div.  123; 

2  10  B.  &  C.  760,  769.  Tomkins  v.  Jaffery,  3  A])p.  Cas.  213;  Ben- 

3  See  Baring  v.  Corrie,  2  B.  &  Aid.  137,  nell  v.  Hurley,  2  Coll.  241;   Bodenham  v. 
144;    Todd  v.  Reid,   4  B.  &  Aid.  210;  Hoskyns,  2  i)e  G.  M.  &  G.  903. 
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A  company  employed  an  agent  for  the  sale  of  goods  in  a  shop 
taken  for  that  purpose.  The  agent  was  to  be  paid  a  commission 
on  the  sale,  and  he  was  to  accept  bills  for  the  company  for  such 
a  reasonable  amount  as  was  represented  by  the  goods  on  his 
premises  ;  and  if,  on  the  bills  arriving  at  maturity,  the  agent  had 
not  sufficient  funds  in  his  hands  to  meet  the  bills,  the  company 
were  to  make  good  the  difference.  The  company  failed,  and  was 
wound  up,  and  at  that  time  a  bill  accepted  by  the  agent  had  not 
arrived  at  maturity.  In  holding  that  the  agent  had  a  lien  on  the 
goods,  Malins,  V.  C,  says  :  "  When  a  man  receives  goods  from  an 
ordinary  tradesman,  and  gives  a  cheque  in  payment  for  them, 
then,  as  soon  as  the  cheque  is  paid,  the  goods  are  paid  for;  but 
if,  by  arrangement,  he  gives  a  promissory  note  in  payment  for 
the  goods  instead  of  a  cheque,  still  the  transaction  is  in  the  same 
position,  and  as  soon  as  the  promissory  note  is  honored  the  goods 
are  paid  for.  Consequently,  when  the  bill  was  honored  the  goods 
were  paid  for.  Could  it  be  contended  that  the  company,  after 
this,  could  have  gone  to  the  house  and  taken  out  of  Welsford's 
possession  the  goods  he  had  paid  for  ?  He  would  have  said,  '  I 
have  goods  in  my  possession,  and  you  cannot  take  them  away 
without  paying  me  the  amount  of  the  bill  which  I  have  accepted.' 
If  they  had  persisted,  he  might  have  come  to  this  court,  and 
would  certainly  have  been  entitled  to  an  injunction  to  restrain 
the  company  from  removing  the  goods.  The  result  is,  then,  that 
he  has  paid  for  the  goods,  and  no  doctrine  of  agent  and  principal 
could  prevent  him  from  being  entitled  to  retain  the  goods  ;  and 
though  the  company  do  not  actually  say  you  shall  have  a  lien 
upon  the  goods,  it  was  implied  by  the  nature  of  the  transaction."  ^ 

The  distinction  between  a  general  and  a  special  agency  is  in 
most  cases  a  plain  one.  The  purpose  of  the  latter  is  a  single 
transaction,  or  a  transaction  with  designated  persons.     It  does 

1  In  re  Pay's  Patent  Felted  Fabiic  Co.,  case  in   all   respects   as   if  the   principal 

1  Ch.  Div.  631.     Evidence  of  declarations  were  the  actor  or  the  speaker.    American 

of  an  agent  as  to  past  transactions  of  his  Fur  Co.  v.  United  States,  2  Peters,  364. 

principal  are,  as  mere  hearsay,  inadmis-  2.  The  Act  of  1863  provided  that  if  any 

sible.     Goetz  «.  Bank  of  Kansas  City,  119  "owner,  consignee,  or  agent  shall  know- 

U.  S.  551,  560;    Luhy  v.  Hudson  River  ingly"  make  a  false  entry  of  goods,  the 

R.  R.,  17  N.  Y.  131,  133  ;  Adams  v.  Han-  goods  shall   be  forfeited.     In  this  case  if 

nibal  &  St.  Joseph  R.  R.,  74  Mo.  553.  the  owner  has   the   knowledge,   and   the 

In   the  case  of  Cliquot's  Champagne,  entry  is  made  by  an  innocent  consignee  or 

3  Wall.  114,  which  was  a  libel  for  the  for-  agent,  the  act  of  the  agent  or  consignee  is 

feiture  of  goods  for  under-valuation,  tiie  to  be  regarded  as  the  act  of  the  guilty 

United  States  Supreme  Court  enunciated  principal,    and    the    same    y)enal    conse- 

the  following  principles  :    1.  Whatever  is  quences  follow  as  if  the  entry  had  been 

done  by  an  agent  in  reference  to  the  busi-  made  by  the  owner  in  his  own   person, 

ness  in  whicli  he  is  at  the  time  employed.  As  to  the  evidence  to  show  the  foreign 

and  within  the  scope  of  his  authority,  is  value,    see    also    Cliquot's    Champagne,    3 

said  or  done  hy  the  principal,  and  may  be  Wall.  114  ;  Fennerstein's  Champagne,  lb. 

proved  as  well  in  a  criminal  as  in  a  civil  145,  and  cases  there  cited. 
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not  leave  to  the  agent  any  discretion  as  to  the  persons  with  whom 
he  may  contract  for  the  principal,  if  he  be  empowered  to  make 
more  than  one  contract.  Authority  to  buy  for  a  principal  a  single 
article  of  merchandise  by  one  contract,  or  to  buy  several  articles 
from  a  person  named,  is  a  special  agency ;  but  authority  to  make 
purchases  from  any  persons  with  whom  the  agent  may  choose  to 
deal,  or  to  make  an  indefinite  number  of  purchases,  is  a  general 
agency.  And  it  is  not  the  less  a  general  agency  because  it  does 
not  extend  over  the  whole  business  of  the  principal.  A  man  may 
have  many  general  agents ;  one  to  buy  cotton,  another  to  buy 
wheat,  and  another  to  buy  horses.  So  he  may  have  a  general 
agent  to  buy  cotton  in  one  neighborhood,  and  another  general 
agent  to  buy  cotton  in  another  neighborhood.  The  distinction 
between  the  two  kinds  of  agencies  is  that  the  one  is  created  by 
power  given  to  do  acts  of  a  class,  and  the  other  by  power  given 
to  do  individual  acts  only.  Whether,  therefore,  an  agency  is 
general  or  special  is  wholly  independent  of  the  question  whether 
the  power  to  act  within  the  scope  of  the  authority  given  is  unre- 
stricted, or  whether  it  is  restrained  by  instructions  or  conditions 
imposed  by  the  principal  relative  to  the  mode  of  its  exercise.^ 


1  Butler  V.  Maples,  9  Wall.  766.  The 
court  applied  these  principles  to  the  facts 
in  this  case.  The  facts  were,  that  one 
Shepherd,  living  in  Arkansas,  made  a 
purchase  of  144  bales  of  cotton  there  from 
the  plaintif}',  also  a  resident  of  Ari<ansas; 
Shepherd  professing  in  what  he  did  to  act 
in  tlie  name  of  a  firm  known  as  Bridge  & 
Co. ,  of  Memphis,  composed  of  the  defend- 
ants, Butler  and  Ilicox,  and  others.  The 
cotton  was  bought  as  it  lay,  Shepherd 
agreeing  to  pay  forty  cents  a  pound  for  it 
as  soon  as  it  was  weighed.  Having  been 
weighed,  he  removed  fifty-four  bales  of  it ; 
but  ninety  bales  were  burned  before  it 
could  be  placed  in  a  boat  to  be  carried  up 
the  river.  The  fifty-four  bales  removed 
were  got  on  board  and  sent  to  Bridge  & 
Co.,  and  the  plaintiff  went  to  Memphis  to 
see  them.  He  saw  Hico.v,  who  wholly 
denied  Sliepherd's  agency,  and  refused  to 
pay  anything  for  the  cotton  that  was  lost, 
but  agreed  to  pay  fifty  cents  a  pound  for 
the  fifty-four  bales  which  had  arrived. 
The  plaintiff  took  this  sum,  supposing,  as 
he  alleged,  that  the  assertions  about  Shep- 
herd's want  of  authority  were  true,  and 
only  on  that  account.  Seeing  Shepherd 
afterwards,  Shepherd  informed  him  that 
the  assertions  were  not  true  ;  and  Butler 
and  Hicox  still  wholly  denying  Shepherd's 
authority  to  make  the  contract  and  to 
bind  the  firm,  and  still  refusing  to  jiay  for 
the  cotton  that  was  burnt,  an  action  was 
brought  against  them  to  recover  the  price. 


The  evidence  of  Shepherd's  authority  for 
the  defendants  was  of  two  kinds,  the  first 
being  a  written  agreement  between  Bridge 
&  Co.  and  Shepherd,  in  which  the  pur- 
pose of  the  agreement  was  stated  to  be 
the  "  purchasing  R.  C.  Stone's  and  such 
other  cotton  as  said  Shepherd  may  be  able 
to  purchase  in  Desha  County,  Arkansas, 
and  vicinity,  under  the  conditions  and  re- 
strictions liercinbefore  set  forth."  The 
agreement  recited  that  Bridge  &  Co.  had 
furnished  §4000  to  Shepherd,  and  stipu- 
lated that  they  would  furnish  him  such 
other  money  from  time  to  time  as  might 
be  necessary  to  purchase  said  cotton.  The 
agreement  further  expressed  that  Shep- 
herd should  buy  the  cotton  if  it  could  be 
bought  at  the  price  set  forth  therein,  and 
as  much  more  as  he  could  on  the  best  pos- 
sible terms,  not  ]>aying  an  average  of  more 
than  thirty  cents  per  pound  for  middling 
cotton,  and  lower  in  proportion  to  the 
grade.  Shepherd  was  to  pay  as  little  as 
possible  on  the  cotton  until  it  was  deliv- 
ered on  a  boat,  or  witiiin  protection  of  a 
gunboat,  and,  when  thus  delivered  and 
paid  for,  the  property  was  to  vest  in 
Bridge  &  Co.,  except  as  to  Shepherd's 
share,  amounting  to  one-eighth  of  the  prof- 
its. It  was  also  provided  that  contracts, 
shipments,  permits,  etc.,  necessary  to  pur- 
chase the  cotton  and  get  it  tcTMemphis, 
should  be  in  Shepherd's  name,  Bridge  & 
Co.  having  authority  to  use  it  as  necessary. 
The  other  direct  evidence  of  the  agency  was 
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Instructions  were  given  by  an  insurance  company  to  its  agents 
not  to  deliver  policies  to  applicants  for  insurance  until  the  whole 


supplied  by  the  testimony  of  one  Martin,  a 
witness  for  tlie  defendants.  He  was  sent 
by  them  to  Arkansas  with  money  and  in- 
structions for  Shepherd,  the  instructions 
being  .that  he  shoukl  purchase  cotton  for 
the  firm,  but  was  not  to  agree  to  pay  more 
than  from  tliirty  to  thirty-five  cents  per 
pound  for  it.  He  might  make  small  ad- 
vances, but  he  was  instructed  not  to  pay 
the  balance  of  the  purchase-money,  or 
make  it  payable,  until  the  firm  should  be 
able  to  send  a  boat  up  the  Arkansas  river 
for  the  cotton,  and  until  it  was  in  their 
possession,  weighed  and  placed  on  the 
boat.  He  was  directed  to  take  no  risk 
for  the  firm  of  the  destruction  of  the  cot- 
ton by  incendiaries,  or  in  any  other  way, 
except  to  the  extent  of  the  money  ad- 
vanced. On  this  evidence  the  charge  to 
the  jury  was  to  the  following  efl'ect :  A 
principal  is  bound  by  all  that  a  general 
agent  does  within  the  scope  of  the  busi- 
ness in  which  he  is  employed  as  such 
general  agent ;  and  even  if  such  general 
agent  should  violate  special  or  secret  in- 
structions given  him  by  his  principal,  and 
not  disclosed  to  the  party  with  wliom  the 
agent  deals,  the  principal  would  still  be 
bound  if  the  agent's  acts  were  within  the 
scope  of  the  business  in  which  he  was  em- 
ployed, and  of  his  general  agency.  But  a 
party  dealing  with  a  general  agent  who 
seeks  to  hold  the  principal  bound  for  the 
agent's  acts  or  contracts,  must  show,  in 
order  to  recover,  that  the  agent  held  him- 
self out  as  general  agent,  and  that  in  fact  he 
was  such  general  agent.  If  Shepherd  held 
himself  out  as  the  general  agent  of  Bridge 
&  Co.,  then  the  defendants  are  bound  by 
the  contract  which  he  made  with  the 
plaintiffs  for  the  cotton,  notwithstanding 
Shepherd  may  have  agi-eed  to  pay  more 
for  the  cotton  than  his  principal  had  au- 
thorized ;  and  if,  as  general  agent  for 
Bridge  &  Co.  to  buy  cotton  in  Desha 
County,  Shepherd  was  not  authorized  by 
Bridge  &  Co.  to  buy  cotton  except  to  be 
delivered  on  board  the  boat,  and,  in  viola- 
tion of  their  instructions,  he  did  buy  the 
plaintift's  cotton,  and  agreed  to  receive 
and  accept  delivery  of  it  elsewhere  than 
on  the  boat,  unless  the  plaintiff  knew  of 
these  in.structions,  the  defendants  are 
bound  by  the  contract  which  Shepherd 
made,  because  it  was  within  the  scope  of 
his  general  agency  just  as  much  as  was 
the  agreement  to  give  for  the  cotton  a 
larger  price  than  that  to  which  he  was 
limited  by  the  instructions  of  Bridge 
&  Co. 

On    the    principles   above   laid  down 
(ante,  p.  588),    the   Supreme  Court,   on 


error,  held  that  the  agreement  created  a 
general  agency  to  buj-  cotton  in  Desha 
County  ;  and  it  was  therefore  not  error 
for  the  court  to  instruct  the  jury,  as  was 
done,  that  the  agency  was  a  general  one, 
and  that  the  defendants  were  bound  by 
the  contract  if  Shepherd  held  himself  out 
as  autliorized  to  buy  cotton,  and  if  the 
plaintiff  had  no  knowledge  of  the  instruc- 
tions respecting  the  mode  in  which  the 
agent  was  required  to  act. 

It  will  be  noticed  here  that  the  Su- 
preme Court,  in  the  statement  of  prin- 
ciples by  which  they  were  governed  in 
deciding  the  case  (see  a7if,e,  p.  588),  and 
with  which  statement  of  principles  M'e 
fully  concur,  do  not  lay  down  any  such 
general  principle  as  was  done  by  the  court 
below,  that  "a  party  dealing  with  a  gen- 
eral agent  who  .seeks  to  hold  the  principal 
bound  for  the  agent's  acts  or  contracts 
must  show,  in  order  to  recover,  that  the 
agent  held  himself  out  as  general  agent, 
and  that  in  fact  he  was  such  general 
agent."  As  the  alleged  necessity  of  show- 
ing that  the  agent  "held  himself  out  as 
general  agent "  was  placing  an  additional 
burden  on  the  plaintiff,  it  was  not  a  mat- 
ter with  which  in  the  case  the  defendants 
could  find  fault.  But,  as  a  matter  of  law, 
it  is  not  correct.  A  party  may  bind  his 
l)rinciiial  by  his  acts  as  agent  without 
"holding  himself  out  as  a  general  agent." 
If  an  agent  contracts  for  his  princiiial,  the 
fact  that  he  is  such  agent  will  bind  his 
principal  within  the  scope  of  his  author- 
it}',  whether  that  authority'  be  to  act  as  a 
general  or  special  agent.  If  contracting 
simply  as  agent,  and  he  has  the  authority 
to  contract  as  a  general  agent,  his  con- 
tract, within  the  scope  of  his  authority, 
will  bind  his  principal  without  his  having 
held  himself  out  as  a  general  agent.  And 
the  cases  are  frequent,  as  is  shown  in  this 
Part,  where  an  agent  has  contracted  for  a 
principal,  and  has  not  disclosed  his  agency 
at  all,  and  on  discovery  of  the  undisclosed 
principal  the  latter  has  been  held  liable 
on  the  contracts  of  one  who  was  his  agent 
in  fact,  although  not  holding  himself  out 
as  such  agent  at  all.  And  .n  that  case, 
if  the  agent  were,  in  fact,  the  general 
agent  of  his  principal,  the  principal  would 
be  liable  on  the  contract  of  his  general 
agent,  within  the  scope  of  his  agency, 
although  the  fact  of  such  agency,  irre- 
spective of  its  nature,  whether  general  or 
special,  had  not  been  disclosed  at  all. 
The  court  below  evidently  erred  in  im- 
properly using  the  language  that,  to  bind 
the  principal,  it  must  be  shown  "  that  the 
agent  held  himself  as  general  agent,"  by 
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premiums  were  paid,  as  the  premiums  would  stand  charged  to  the 
account  of  the  agents  until  the  premiums  were  received  or  the 
policies  were  returned  to  the  head  office.  The  Supreme  Court  of 
the  United  States  held,  that  this  afforded  a  strong  presumption 
that  the  custom  was  known  to  the  compan}',  and  that,  where  the 
policy  is  delivered  without  requiring  payment,  the  presumption 
is,  especially  if  it  is  a  stock  company,  that  a  credit  was  intended, 
and  the  rule  is  well  settled  that,  where  a  credit  is  intended,  the 
policy  is  valid  though  the  premium  was  not  paid  at  the  time  the 
policy  was  delivered,  as  where  credit  is  given  by  the  general 
agent,  and  the  amount  is  charged  to  him  by  the  company,  the 
transaction  is  equivalent  to  payment.^ 

One  of  the  principal  doctrines  connected  with  the  law  of  prfb- 
cipal  and  agent  is  that  the  principal  is  liable  for  the  acts  of  his 
agent  within  the  scope  of  his  employment;  the  scope  of  the 
employment  depending  on  the  nature  of  the  employment.  This 
doctrine  is  well  illustrated  by  McGowan  <fe  Co.  v.  Dyer.^  In 
that  case  the  plaintiffs,  a  limited  company,  of  which  C.  was 
managing  director,  had  begun  printing  a  periodical  for  D.  & 
Co.,  a  firm  consisting  of  the  defendant's  son  and  two  others,  and 
the  periodical  was  sold  on  commission  by  S.  The  plaintiffs,  rep- 
resented by  C,  refused  to  go  on  printing  without  a  guarantee,  and 
the  defendant  consented  to  become  security  by  drawing  a  bill  on 
D.  &  Co.  and  indorsing  it  to  the  plaintiffs,  upon  the  understanding 
that  he  was  to  have  funds  to  meet  it  out  of  the  debt  accruing  from 
S.  to  D.  &  Co.  C.  was  told  of  this  arrangement.  Before  the 
defendant  drew  this  bill,  C.  had  lent  money  to  D.  &  Co.  on  his 
own  account,  and  held  their  acceptance  of  his  draft.  When  this 
latter  bill  became  due,  C.  obtained  an  order  on  S.  from  the  other 
two  partners  of  D.  &  Co.,  without  the  knowledge  or  consent  of 
the  defendant  or  his  son  ;  and,  under  this  order,  C.  obtained  the 
amount  due  from  S.  to  D.  &  Co.,  and  appropriated  it  to  the  pay- 
ment of  this  bill,  the  amount  being  more  than  sufficient  to  cover 
the  defendant's  bill.  The  plaintiffs  having  sued  the  defendant  on 
his  bill,  it  was  held  that  the  defendant  had  no  defence  as  against 
the  plaintiffs  ;  for  that  the  plaintiffs  were  not  responsible  for  what 

making  a  very  palpable  misapplication  of  agent,"  in  order  to  bind  his  principal,  is 

that  language.     It  would  have  been  quite  entirely  incorrect. 

correct — perfectly  good    law  —  to    have  '  Miller   v.    Life    Ins.    Co.,    12   Wall. 

said  that  one  may  be  the  agent  (general  285  ;  Goit  v.  Insurance  Co.,  25  Barb.  189; 

or  special)  of  another  either  by  being  in  Sheldon  v.  Atlantic    F.    &    M.    Ins.   Co., 

fact  such  agent,  or  by  being  lield  out  by  26  N.  Y.  460  ;    Wood  v.   Insurance  Co., 

that  other  as  such  agent;    but  to  apply  32  N.  Y.  619;  Bragdon  v.  Insurance  Co., 

this  language,  as  was  done  in  this  case  in  42  Me.  262 ;  Trustees  v.  Insurance  Co.,  18 

the  court  below,  and  say  that  one  must  Barb.  69  ;  s.  c.  19  N.  Y.  305. 
not  only  be  in  fact  a  general  agent,  but  ^  L,  jj_  3  Q.  B.  141. 

•'must  hold  himself  out  as  such  general 
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C.  did  in  getting  his  private  debt  paid,  as,  though  he  was  their 
managing  director,  he  was  not  then  acting  for  them  or  in  pursu- 
ance of  any  authority  from  them.^ 

The  defendant,  who  resided  at  Liverpool,  gave  to  the  plaintiffs, 
who  carried  on  business  at  Pernambuco,  an  order  to  purchase  100 
bales  of  cotton  of  a  specified  quality  in  the  following  terms :  "  1 
beg  to  confirm  my  letter  of  the  23d  of  February,  and  hope  you 
will  have  executed  fully  all  the  cotton  ordered,  and  consider  still 
in  force.  If  executed,  please  regard  this  as  a  new  order  for  100 
more."  The  plaintiffs,  acting  on  this  order,  purchased  in  the 
market  and  paid  for  ninety-four  bales  of  the  specified  cotton.  No 
direct  evidence  was  given  as  to  the  then  state  of  the  Pernambuco 
market ;  but  the  circumstances  of  the  case  rendered  it  reasonable 
to  infer  that  the  plaintiffs,  in  purchasing  ninety-four  bales,  had 
done  all  that  was  practicable.  The  defendant  declined  to  pay  for 
these  bales  on  the  ground  that  his  order  had  been  inadequately  per- 
formed. The  Court  of  Exchequer  held,  that  the  order  must  be  con- 
strued with  reference  to  the  state  of  market  for  which  it  had  been 
given,  and  that  it  had  been  substantially  complied  with.'-^  It  was 
a  question  as  between  principal  and  agent,  and  the  court  treated 
it  as  reasonable  if  the  plaintiffs  could  have  purchased  the  re- 
maining six  bales  they  would  have  done  so,  and  not  to  have 
purchased  the  ninety -four  bales  on  an  order  for  100  would  have 
been  a  breach  of  their  duty  as  such  agents.^ 

1  In  this  case,  the  act  of  C,  in  taking  §  170 :  "  The  principal  is  not  bound  by  the 
payment  of  his  own  debt,  being  in  no  unauthorized  acts  of  liis  agent,  but  is 
way  done  for  the  company,  or  in  pursu-  bound  where  the  authority  is  substantially 
ance  of  any  authority,  express  or  implied,  pursued,  or  so  far  as  it  is  distinctly  pur- 
from  them,  could  not  affect  the  rights  sued.  But  the  question  may  often  arise 
of  the  company  to  recover  from  the  de-  whether,  in  fact,  the  agent  has  exceeded 
fendant,  ihough  the  effect  of  the  arrange-  what  may  be  deemed  the  substance  of  his 
ment  might  be  to  make  C.  liable  personally  authority.  Thus,  if  a  man  should  author- 
to  the  defendant.  The  case  was  put  upon  ize  an  agent  to  buy  one  hundred  bales  of 
the  ground  that  if  goods  or  funds  pledged  cotton  for  him,  and  he  should  buy  but 
to  a  surety  w'ere  improperly  taken  by  a  fifty  at  one  time  of  one  person,  and  fifty 
person  acting  for  himself,  the  surety  would  at  another  time  of  a  difierent  person,  or 
not  be  discharged  where  the  wrong-doer  if  he  shonld  buy  but  fifty  only,  being  un- 
was  a  clerk  or  other  agent  of  the  principal  able  to  purchase  more  at  any  price,  or  at 
creditor,  though  not  acting  in  any  way  for  the  price  limited,  the  question  might  arise 
his  employer  when  he  did  the  wrongful  whether  the  authority  was  well  executed, 
act,  nor  in  pursuance  of  any  authority,  In  general  it  may  be  answered  that  it  was; 
express  or  implied,  from  him.  See,  as  because  in  such  a  case  it  would  ordinarily 
to  appropriation  of  funds  to  pay  a  debt,  be  implied,  that  the  purchase  might  be 
Tibbits  V.  George,  5  A.  &  E.  107,  115,  116;  made  at  different  times,  of  different  per- 
Row  V.  Dawson,  1  Ves.  Sen.  331,  332  ;  sons,  or  that  it  might  be  made  of  a  part 
Whitfield  V.  Fausset,  1  Ves  Sen.  391  ;  only,  if  the  whole  could  not  be  bought  at 
Malcolm  v.  Scott,  3  Hare,  52;  Rodick  v.  all,  or  not  within  the  limits  prescribed." 
Gandell,  12  Beav.  329  ;  Morrell  v.  Woot-  See  Ireland  v.  Livingston,  L.  R.  2  Q.  B. 
ten,  16  Beav.  203  ;  Burn  v.  Carvalho,  99,  to  the  same  effect.  But  see,  as  to  where 
4  Mv.  &  Cr.  702  ;  Steele  v.  Stuart,  L.  R.  the  question  is  between  vendor  and  vendee, 
2  Eq.  84.  Cro.ss  v.  Eglin,  2  B.  &  Ad.  106  ;    Tanvaco 

2  Johnston  v.  Kershaw,  L.  R.2  Ex.  82.  v.  Lucas,  1  E.  &  E.  581.     An  agent  em- 

3  The  court  here  followed  the  princi-  ployed  to  make  a  contract  at  a  particular 
pies  thus  laid  down  in  Story  on  Agency,  place   has   an    implied    authority   to    act 
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A  principal  is  bound  by  the  acts  of  his  agent  within  the  scope 
of  his  employment,  even  though  the  agent  should,  in  so  doing,  act 
in  contravention  of  private  instructions  given  by  the  principal  to 
the  agent.  The  case  of  Paine  v.  Hutchinson  ^  illustrates  this  prin- 
ciple. The  plaintiffs,  dealers  in  shares,  contracted  to  sell  to  the 
agents  of  the  defendant  shares  which  they  had  purchased  from 
and  which  remained  registered  in  the  name  of  C.  On  the  settling- 
day,  the  agents  of  the  defendant  gave  his  name,  as  principal,  for 
insertion  in  the  deeds  of  transfer.  Transfers  executed  by  C.  to 
the  defendant  were  delivered  to  defendant's  agents,  who  paid  for 
the  shares  out  of  money  given  to  them  by  tiie  defendant.  The 
defendant  refused  to  execute  the  deeds  and  to  procure  their  regis- 
tration, on  the  grounds  that  he  had  told  his  agents  that  he 
intended  to  resell  without  taking  a  transfer,  and  that  they  had 
given  his  name  without  authority.  The  defendant  had  named  no 
other  person  than  himself  as  purchaser,  and,  on  the  pui'chase 
being  effected,  the  agents  had  informed  the  defendant  that  they 
had  bought  the  shares  for  him,  and  that  they,  being  called  upon 
to  give  the  name  of  the  purchaser,  and  being  unable  to  arrange  to 
carry  over  the  purchase  as  desired  by  the  defendant,  were  bound 
by  the  practice  to  give,  and  did  give,  the  defendant's  name  as 
transferee.  Five  months  after  the  sale,  the  company  was  ordered 
to  be  wound  up,  and,  on  bill  for  specific  performance  and  in- 
demnity (filed  before  the  winding-up),  to  whicii  C.  was  not  a  party, 
it  was  held  that  the  plaintiffs  were  entitled  to  a  decree  for  specific 
performance  ;  and  that  defendant  should  execute  transfers,  and 
procure  his  name  to  be  registered. 

If  a  person  employs  another  as  an  agent  in  a  character  which 
involves  a  particular  authority,  he  cannot  by  a  secret  reservation 
devest  him  of  that  authority  ;  and  it  will  be  taken  that  the  agent 
has  authority  to  do  whatever  is  necessarily  incidental  to  carrying 
on  the  business  for  which  he  is  employed.  Thus,  where  A.  em- 
ployed B.  to  manage  his  business,  and  to  carry  it  on  in  tlie  name 
of  "  B.  &  Co.,"  the  drawing  and  accepting  bills  of  exchange  was 
incidental  to  the  carrying  on  of  such  a  business,  but  it  was  stipu- 
lated between  them  that  B.  should  not  draw  or  accept  bills. 
B.  having  accepted  a  bill  in  the  name  of  "  B.  k  Co.,"  A.  was  liable 
on  tlie  bill  in  the  hands  of  an  indorsee,  who  took  it  without  any 
knowledge  of  A.  and  B.,  or  the  business.^ 

according  to  the  usage  of  that  place,  and  Loder,  11  A.  &  E.  589  ;  Kirchnerw.  Verms, 

knowledge  of  the  usage  on  the  part  of  the  12  Moo.   P.  C.  361  ;  Sweeting  v.  Pearce, 

principal  is  immaterial.    Sutton  y.  Tatham,  9  C.  B.  N.  s.  534. 

10  A.  &  E.  27  ;    Bayliffe  v.   Butterworth,  i  L.  R.  3  Eq.  257. 

1  Ex.  425  ;   Pollock  v.  Stables,  12  Q.  B.  2  Edmunds  v.  Bushell  &  Jones,  L.  R. 

765.      See    further  as   to   usage,    Inse   i'.  1  Q.  B.  97. 

Pompe,  8  C.  B.  n.  s.  538  :   Trueman  v. 


PART    VIII.] 


AGENCY. 


593 


An  auctioneer  who  is  authorized  to  sell  goods  on  the  conditions 
that  purchasers  shall  pay  a  deposit  at  once,  and  the  remainder  of 
the  purchase-money  to  the  auctioneer  on  or  before  delivery  of  the 
goods,  has  no  authority  to  receive  payment  by  a  bill  of  exchange, 
and  such  payment  will  not  discharge  the  purchaser.^ 

Moneys  having  been  borrowed  by  the  agent  of  a  company  in  the 
name  and  for  the  use  of  his  principal,  and  the  principal,  having 
been  informed  of  such  borrowing,  and  of  the  amounts,  and,  a  de- 
mand having  been  made  to  him  for  the  payment  thereof,  having 
failed  within  a  reasonable  time  thereafter  to  disavow  the  acts  of 
his  agent  in  so  borrowing  the  money,  in  an  action  for  the  money 
the  jury  would  be  authorized  to  consider  the  principal  as  having 
assented  to  what  was  done  in  his  name.^ 

Where,  in  making  a  contract,  the  principal  is  disclosed,  and  the 
agent  is  known  to  be  acting  as  such,  the  latter  cannot  be  made 
personally  liable  unless  he  agreed  to  be  so.^ 

If  a  principal  knows  that  a  stranger  is  dealing  with  his  agent 
under  the  belief  that  all  statements  made  by  the  agent  were  war- 
ranted by  the  principal,  and,  so  knowing,  allowed  the  stranger  to 
expend  money  in  that  belief,  and  this  knowledge  is  brought  home 
to  the  principal,  a  court  of  equity  will  not  afterwards  allow  the 
principal  to  set  up  want  of  authority  in  the  agent.'* 


1  Williams  v.  Evans,  L.  R.  1  Q.  B. 
352  ;  Sykes  v.  Giles,  5  M.  &  W.  645. 
See  as  to  agents  generally  receiving  pay- 
ment for  their  principals,  Barker  v.  Green- 
wood, 2  Y.  &  C.  Ex.  414.  In  Thorold  v. 
Smith,  14  Mod.  87,  where  a  payment  was 
made  in  the  city  by  a  goldsmith's  note  to 
a  servant  sent  by  his  master  to  receive 
money,  Holt,  C.  J.,  said  he  thought  it 
more  a  matter  of  evidence  than  of  law, 
and  any  jury  in  Guildhall  would  find  pay- 
ment by  a  bill  to  be  good  payment  ;  it 
being  the  common  practice  in  the  city. 

2  Gold  Mining  Co.  v.  National  Bank, 
96  U.  S.  640  ;  Vianna  v.  Barclay,  3  Cow. 
281;  Hazaid  v.  Spear,  4  Keyes,  469; 
Cairnes  v.   Bleecker,   12  Johns.  300. 

3  Whitney  v.  Wyman,  101  U.  S.  392. 
In  this  case  the  court  say  :  "  Where 
the  question  of  agency  in  making  a  con- 
tract arises,  there  is  a  broad  line  of  dis- 
tinction between  instruments  under  seal 
and  stipulations  in  writing  not  under  seal, 
or  by  parol.  In  the  former  case  the  con- 
tract must  be  in  the  name  of  the  princi- 
pal, must  be  under  seal,  and  must  pur- 
port to  be  his  deed  and  not  the  deed  of 
the  agent  covenanting  for  him.  Stanton  v. 
Camp,  4  Barb.  274.  In  the  Ihtter  cases 
the  question  is  always  one  of  intent,  and 
the  court,  being  untrammelled  by  any 
other  con.sideration,  is  bound  to  give  it 

VOL.  I.  38 


effect.  As  the  meaning  of  the  lawmaker 
is  the  law,  so  the  meaning  of  the  contract- 
ing parties  is  the  agreement.  Words  are 
merely  the  symbol  they  employ  to  mani- 
fest their  purpose  that  it  may  be  carried 
into  execution.  If  the  contract  be  un- 
sealed and  the  meaning  clear,  it  matters 
not  hoiv  it  is  phrased,  nor  how  it  is  signed, 
whether  by  the  agent  for  the  principal  or 
with  the  name  of  the  principal  by  the 
agent,  or  otherwise."  It  will  be  observed 
that  this  exactly  accords  with  what  we 
have  expressed  in  our  comments  on  the 
English  cases,  which,  as  a  whole,  are  so 
badly  decided.  The  proper  principle,  as 
above  stated  by  the  United  States  Supreme 
Court,  has  been  lost  sight  of  by  the  Eng- 
lish courts  in  many  of  their  decisions, 
which  has  led  to  the  confusion  in  which 
those  cases  are  involved,  and  wliich,  by 
our  comments,  we  have  endeavored  to  clear 
away. 

*  Ramsden  v.  Dyson,  L.  R.  1  H.  L.  129. 
This  is  on  the  ground  of  accjuiescence, 
which  has  been  acted  on  in  a  great  variety 
of  cases,  and  held  conclusive  even  against 
the  requirements  of  statutes,  as  the  Stat- 
ute of  Frauds.  See  Gregory  v.  Mighell, 
18  Ves.  328 ;  Earl  of  Oxford's  Case,  1  Ch. 
Rep.  1  ;  Mundy  v.  Jolliffe,  5  My.  &  Cr. 
167  ;  Pain  v.  Coombs,  3  Sm.  &  G.  449  ; 
1  De  G.  &  J.  34  ;   Lillie  v.  Legh,  3  De  G. 
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Where  an  insurance  broker  in  Liverpool  had  an  authority  to 
underwrite  for  his  principal  for  not  exceeding  £100  on  any 
one  vessel,  and,  without  his  knowledge,  underwrote  for  £150,  it 
was  held,  that,  as  it  is  notorious  that  there  is  an  undisclosed  limit 
in  nearly  all  such  cases,  the  principal  was  not  liable  for  the  £150, 
and  as  the  contract  was  not  divisible  he  was  not  liable  for 
the  £100.1 

The  knowledge  of  the  attorney  of  a  collection  agency  of  the 
insolvency  of  the  debtor  was  held  not  to  affect  the  creditors  who 
had  sent  their  accounts  to  the  collection  agency,  and  who  had  not 
received  the  money  collected  by  the  attorney  within  the  four 
months  provided  for  in  the  statute  ;  the  attorney  being  the  agent 
of  the  collection  agency,  and  not  of  the  creditors.^     But  where  an 


&  J.  204  ;  Shillibeer  v.  Jarvis,  8  De  G. 
M.  &  S.  79  ;  Powell  v.  Lovegrove,  lb. 
357  ;  Farrall  v.  Davenport,  3  Giff.  363  : 
Allan  u.  Bower,  3  Bro.  C.C.  153,  189  ;  East 
India  Co.  v.  Vincent,  2  Atk.  83  ;  Pilling 
V.  Arniitage,  12  Ves.  78  ;  Stiles  v.  Cowper, 
3  Atk.  692;  Daun  v.  Spurrier,  7  Ves. 
231  ;  Unity  Bank  v.  King,  25  Beav.  72  ; 
Surcome  v.  Pinniger,  3  De  G.  M.  &  G. 
571  ;  Dowell  v.  Dew,  1  Y.  &  C.  Ch.  345  ; 
Shannon  v.  Bradstreet,  1  Sch.  &  L.  52  ; 
Storrs  V.  Barker,  6  Johns.  Ch.  68,  169  ; 
Green  v.  Biddle,  8  Wheat.  1,  77  ;  Bright 
V.  Boyd,  1  Story,  492  ;  Wendell  v.  Van 
•Kenssallaer,  1  Johns.  Ch.  354  ;  Brig  Sarah 
Ann,  2  Sumn.  206  ;  Gray  v.  Bartlett,  20 
Pick.  193  ;  Henderson  r.  Overton,  2  Yerg. 
394  ;  Tarrant  v.  Terry,  1  Bay,  239  ;  Skin- 
ner V.  Stouse,  4  Mo.  93. 

1  Barnes  v.  Ewing,  L.  R.  1  Ex.  320. 
Martin,  B.,  said  :  "  The  contract  declared 
on  was  made  by  an  agent  for  his  princi- 
pal, and  it  was  therefore  necessary  to  prove 
his  authority.  Now  its  terms  are  as  fol- 
lows: '1  hereby  authorize  you,  in  my 
name  and  on  my  behalf,  to  underwrite 
policies  of  insurance  against  marine  risks 
not  exceeding  £100  by  any  one  vessel  ; ' 
and  that  ilocument  is  produced  to  prove  the 
declaration  which  alleges  that  a  policy 
was  subscribed  for  £150.  If  the  case  had 
stood  there  the  agent  would  certainly  have 
been  unauthorized.  But  then  it  is  said 
that  we  must  hold  him  to  have  had  au- 
thority because  of  the  exigencies  and 
course  of  business  at  Liverpool.  It  ap- 
pears, however,  that  it  was  well  known 
there  that  a  limit  is  almost  always,  if  not 
always,  put  to  the  amount  for  which  a 
broker  may  underwrite.  The  limit  in  a 
particular  case  is  known,  it  is  true,  only 
to  the  principal  and  the  broker  ;  but  still 
every  one  has  notice  that  there  is  a  limit 
of  some  sort ;  and  I  think,  therefore,  it 
would  be  impossible  to  hold  a  person  lia- 


ble to  an  unlimited  extent,  or  to  an  extent 
beyond  the  fixed  limit. "  Story  on  Agency, 
4th  ed.  §  131,  where  it  is  said  that  if 
factors  who  possess  a  general  authority  to 
sell,  violate  their  private  instructions,  the 
principal  is  none  the  less  bound,  was  re- 
lied on.  But  Bramwell,  B.,  answered  : 
"  With  regard  to  the  passage  cited  from 
Story,  the  case  referred  to  by  no  means  war- 
rants the  general  proposition  laid  down, 
and  I  doubt  exceedingly  whether  the  prin- 
cipal of  a  factor  would  be  liable  in  a  case 
where  the  factor  sold  in  spite  of  a  particu- 
lar authority  to  sell  at  a  particular  price. 
There  it  is  said  that  business  could  not 
be  carried  on  if,  before  accepting  a  policy 
for  a  certain  amount,  the  assured  were 
always  to  insist  on  the  agent  underwriting 
it  showing  his  authority  to  sign  for  that 
amount.  The  answer  to  that  objection  is 
that  as  a  rule,  reliance  may  be  placed  on 
the  honesty  of  the  broker  and  the  solv- 
ency of  the  principal.  It  is  unusual  in 
business  transactions  for  agents  to  assume 
an  authority  they  do  not  possess."  And 
Channel,  B.  :  "  If  we  look  only  at  the  ex- 
press authority,  it  not  only  does  not  con- 
fer, it  even  negatives,  any  authority  to 
sign  a  policy  for  so  much  as  £150.  But 
then,  it  is  said,  the  autliority  was  given  to 
a  '  general  '  agent  and  cannot  be  limited 
by  secret  instructions  as  to  amount.  Now 
I  agree  that  to  be  a  general  agent  a  man 
need  not  be  an  agent  for  all  purposes.  He 
may  be  a  general  agent  for  a  special  pur- 
pose, for  example,  an  agent  to  sign  all 
bills  of  exchange.  But  here  it  is  well 
understood  that  there  is  some  limit  be- 
yond which  a  broker  may  not  underwrite 
policies,  and  that  being  so,  the  broker  is 
not,  in  my  opinion,  a  general  ag«nt  in  the 
sen.se  contended  for. "" 

2  Hoover  t- .  Wise,  91  U.  S.  308  ; 
Reeves  v.  The  State  Bank,  8  Ohio  St, 
465;   Mackay  v.  Ramsay,   9  01.   &  Fin. 
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agent  has  power  to  employ  a  sub-agent,  the  acts  of  the  sub-agent, 
or  notice  given  to  him  in  the  transaction  of  the  business,  have  the 
same  effect  as  if  done  or  received  by  the  principal.^ 

Where,  in  the  absence  of  fraud,  C,  who  was  authorized  to  sell 
A.  and  B.'s  share  of  property  which  belonged  jointly  to  them  and 
C,  for  $200,000,  which  sale  was  effected  by  C.  ;  he  at  the  same 
time  selling  his  own  moiety  for  $300,000,  the  court  held,  reversing 
the  decision  of  the  court  below,  that  if  A.  and  B,  gave  their  con- 
sent in  advance  of  any  sale,  it  was  immaterial  to  them  what  price 
C.  got  for  his  share  of  the  property,  and  he  was  under  no  obliga- 
tion to  disclose  the  price  to  A.  and  B.,  and  to  ask  their  consent  to 
retain  it.  The  court  below  was  in  error  in  holding  that  after  this 
antecedent  assent,  a  subsequent  assent  was  necessary .^ 

The  plaintiff  sued  for  goods  sold  and  delivered.  The  defendant 
pleaded  that  the  goods  were  sold  to  him  by  one  A.,  whom  the  de- 
fendant believed  to  be  the  principal ;  and  that,  before  the  defend- 
ant knew  that  the  plaintiffs  were  the  principals,  the  said  A. 
became  indebted  to  the  defendant  in  a  sum  of  8400,  which  he,  the 
defendant,  was  willing  to  set  off  against  the  plaintiff's  claim. 
The  jury  found  a  verdict  for  the  defendant  on  this  plea.  Held, 
that  the  defendant,  having  purchased  the  goods  without  notice  of 
A.'s  being  an  agent,  and  A.  having  sold  them  in  his  own  name, 
could  set  off  the  debt  due  to  him  from  A.  personally,  in  the  same 
way  as  if  A.  had  been  the  principal.^ 

818;  The  Montgomery  Co.  Bank  v.  The  principal;  the  mere  ignorance  of  the  other 

Albany   City    Bank,    3    Seld.   459  ;    The  contracting  party,  and  even  the  conceal- 

Commercial    Bank  of   Pa.   v.  The  Union  nient  of  the  fact  that  the  agent  was  merely 

Bank  of  New  York,  1  Kern.  203  ;  Allen  the   agent   of  the  undisclosed   principal, 

V.  Merchants'  Bank,  22  Wend.  215  ;  Brad-  no  fraud  on  the  part  of  the  latter  being 

strett  V.  Evesson,  72  Pa.  St.  124  ;  Lewis  charged,  is  insufficient  to   raise  such  an 

V.  Wallace,  10  Ala.  142;  Cobb  v.  Becke,  equity.     Ware  f.  Galveston  City  Company, 

6A.  &E.  930.  Ill  U.  S.  170. 

1  Storrs  V.  City  of  Utica,  17  N.  Y.  ^  Bowman  villa  Machine  Co.  v.  Demp- 
104  ;  Boyd  v.  Vandenberg,  1  Barb,  ster,  2  S.  C.  of  Can.  R.  21.  So,  in 
Ch.  273  ;  Rourke  v.  Story,  4  E.  D.  England,  in  Ex  parte  Dixon,  4  Ch.  Div. 
Smith,  54;  Lincoln  v.  Battle,  6  Wend.  133,  it  has  been  held  that  a  person  pur- 
475.  chasing  goods   from    a   factor   who    .sella 

2  Ranney  v.  Barlow,  112  TJ.  S.  207.  them  in  his  own  name,  can  set  off  a 
See  Adams  v.  Roberts,  2  How,  486  ;  Reese  debt  due  to  him  from  the  factor  personally 
V.  Beck,  24  Ala.  651  ;  Grube  v.  Nichols,  in  the  same  way  as  if  the  factor  were  the 
36  IlL  92  ;  Chappell  v.  Allen,  38  Mo.  213,  principal,  unless  the  purchaser  has  notice 
220.  An  agent  who  discovered  a  defect  that  the  factor  is  not  the  principal  ;  and 
in  the  title  of  his  principal,  and  made  use  this  right  is  not  affected  by  the  fact  that 
of  his  information  to  acquire  a  valid  legal  the  factor  in  selling  in  his  own  name  with- 
title  for  him.self,  was  held  to  be  a  trustee  out  disclosing  the  agency  is  acting  in  con- 
fer his  principal.  Ringo  v.  Binns,  10  travention  of  the  express  directions  of  his 
Peters,  169.  principal.       See   Rabone  v.    Williams,    7 

Where  an  agent  is  dealt  with  as  prin-  T.  R.  360  ;  George  v.  Clagett,  7  T.  R. 
cipal,  and  there  are  no  circumstances  of  359.  But  in  Fish  v.  Kempton,  7  C.  B. 
equity  to  prevent  the  operation  of  the  687,  where  A.  bought  goods  of  B.,  know- 
statute  of  limitations  in  favor  of  the  latter,  ing  that  B.  was  selling  them  as  factor  ;  it 
if  the  statute  is  a  bar  to  a  claim  against  was  held  that  A.  could  not,  in  an  action 
the  agent,  it  will  be  equally  so  as  to  the  by  the  principal  for  the  price,  set  off  a 
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In  Irwan  v.  Williar,i  the  case  was  brought  within  the  decision 
of   Robinson  v.  MoUet.^     The  court  in    Irwan  v.  Williar,  said. 


debt  due  to  hira  by  B.,  although  it 
was  found  that  A.  made  the  purchase 
bond  fide ;  but  semble,  that  payment  to 
B.,  though  made  prematurely,  would,  if 
made  bond  fide,  bind  the  principal.  And 
in  Semenza  v.  Brinsley,  18  C.  B.  N.  s. 
467,  it  was  held  that  one  who  buys  goods 
of  a  person  whom  he  knew  to  be  selling 
them  as  an  agent,  could  not  set  off  in  an 
action  by  the  principal  for  their  price  a 
debt  due  to  him  from  the  agent,  even 
though  he  did  not  know  at  the  time  of 
the  purchase,  and  had  not  the  means  of 
knowing,  who  was  the  real  owner.  There, 
to  an  action  for  goods  sold  and  delivered, 
the  defendants  pleaded,  that  the  goods 
were  sold  to  them  by  one  Moll,  then  being 
the  agent  of  the  plaintiffs  and  intrusted 
by  tliem  with  the  possession  of  the  goods 
as  apparent  owner  thereof ;  that  Moll  sold 
them  in  his  own  name  and  as  his  own 
goods,  with  the  consent  of  the  plaintiffs  ; 
that  the  defendants,  at  the  time  of  the  sale 
and  delivery  of  the  goods,  did  not  know 
and  had  not  the  means  of  knowing  that 
the  plaintiffs  were  the  owners  of  the  goods, 
or  that  Moll  was  their  agent  ;  and  that, 
at  the  time  of  the  said  sale  and  delivery 
of  the  goods,  and  before  the  defendants 
knew  that  the  plaintiffs  were  the  owners 
of  the  goods,  or  that  Moll  was  the  plain- 
tiffs' agent,  Moll  became  and  continued 
indebted  to  the  defendants  for  goods  sold, 
etc.,  to  an  CA\\\a\  amount,  which  they  were 
willing  and  offered  to  set  off.  Held,  a 
bad  plea,  for  not  averring  that  the  defend- 
ants did  not  know  and  liad  not  the  means 
of  knowing  that  Moll  at  the  time  he  sold 
the  goods  to  them  was  a  mere  agent.  This 
case  has  been  considered  and  explained  in 
Ex  parte  Dixon,  4  Ch.  Div.  133,  137,  and 
the  proper  distinction  pointed  out  so  far 
as  it  applies  to  factors  intrusted  with  the 
possession  as  well  as  the  disposition  of  the 
property.  Referring  to  the  law  as  laid 
down  by  Willes,  J.,  in  Semenza  v.  Brins- 
ley, 18  C.  B.  N.  s.  467,  Brett,  J.  A.,  says  : 
"Mr.  Justice  Willes,  who  had  the  greatest 
experience  in  mercantile  law,  says  that 
the  ordinary  course  of  business  is  for 
factors  (that  is  to  say,  persons  who  are  so 
entrusted  with  goods)  to  sell  in  their  own 
name.  Now,  the  rule  of  law  is,  that  the 
extent  of  an  agent's  authority  as  between 
himself  and  third  parties  is  to  be  measured 
by  the  extent  of  his  usual  employment. 
That  being  so,  the  very  fact  of  intrusting 
your  goods  to  a  man  as  a  factor,  with 
right  to  sell  them,  is  prima  facie  authority 
from  you  to  him  to  sell  in  his  own  name. 


Therefore,  it  not  having  been  shown  here 
that  any  limitation  of  that  authority  was 
made  known  to  the  person  who  was  dealing 
with  the  agent,  there  is  sufficient  evidence, 
as  between  the  principal  and  such  third 
party,  that  the  goods  were  to  be  sold  by 
the  agent  in  his  own  name  as  principal, 
with  the  authority  of  the  person  who 
so  intrusted  him  with  the  goods.  That 
point,  therefore,  is  made  out.  It  is  true 
that  Air.  Justice  Willes,  in  Semenza  v. 
Brinsley,  states  it  to  be  necessary  that  the 
agent  should  have  the  authority  of  the 
principal  for  selling  in  his  own  name  ;  but 
he  was  only  dealing  with  a  demurrer  to  a 
plea  ;  and  at  the  end  of  the  judgment  he 
says  it  was  a  great  pity  that  the  parties 
did  not  go  on  to  try  the  facts  ;  and  if  the 
facts  had  been  tried,  I  have  no  doubt 
that  as  soon  as  he  found  that  the  agent 
was  entrusted  with  the  goods  as  a  factor, 
he  would  have  held  that  that  jiroved  au- 
thority given  to  him  by  the  principal  to 
sell  in  his  own  name,  so  far  as  anybody 
was  concerned  to  whom  some  limitation 
of  that  authority  was  not  disclosed.  It 
therefore  is  made  out  that  the  agent  sold 
in  his  own  name  with  the  authority  of 
the  principal.  "  And  it  was  conceded, 
as  held  in  Semenza  i;.  Brinsley,  18  C.  B. 
N.  s.  467,  that  it  was  then  nece.ssary  to 
show  that  the  person  dealing  believed  that 
the  agent  was  the  principal  in  the  trans- 
action. Ex  parte  Dixon,  4  Ch.  Div.  133, 
138.  In  Semenza  v.  Brinsley,  at  p.  477, 
Willes,  J.,  in  considering  the  ])lea  in  that 
case,  said  :  "It  is  necessary  to  consider 
whether  the  averments  in  this  plea  satisfy 
the  conditions  under  which  a  set-off  of  a 
debt  due  from  a  factor  ag-ainst  a  claim  for 
the  price  of  the  goods  by  his  principal  is 
allowed.  The  rule  of  law  is  well  stated  in 
the  marginal  note  to  the  case  of  George  r. 
Clagett,  7  T.  R.  359  ;  viz.,  that,  if  a  factor 
sells  goods  as  his  own,  and  the  buyer 
knows  nothing  of  any  prin(ii)al,  the  buyer 
may  set  off  any  demapd  he  may  have  on 
the  factor  against  the  demand  for  the 
goods  made  by  the  principal.  One  may 
observe,  as  has  often  been  suggested,  and 
as  was  very  clearly  pointed  out  by  Hol- 
royd,  J.,  in  Carr  v.  Hinchliff,  3  B.  &  C. 
547,  that  the  difficulty  was,  not  in  set- 
ting up  as  a  defence  against  tlie  principal 
that  which  would  be  a  defence  against 
the  factor,  by  way  of  extinguishment  of 
the  claim  of  the  former,  but  in  applying 
the  statute  of  set-offs,  and  sTlying  that  the 
terms  of  that  statute  were  satisfied,  so  as 
to  say  that  the  debt  of  the  factor  should 


1  110  U.  S.  499. 


2  L.  R.  7  H.  L.  802. 
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"  The  ground  of  the  action  is  that  the  plaintiffs,  at  the  request  of 
the  defendants,  had  made  certain  contracts  for  the  sale  and  fut- 
ure delivery  of  grain  ;  that  these  contracts  were  made  in  the  name 
of  tlic  brokers,  the  plaintiffs,  on  which,  therefore,  they  were  per- 
sonally liable,  but  in  which  the  defendants  were  the  principals  ; 
that  the  latter  were  bound  to  perform  them,  or  to  place  in  the 
hands  of  their  brokers  means  of  performance  within  the  proper 
period,  or  to  indemnify  them  against  the  consequences  of  non- 
performance ;  that  the  defendants  in  all  these  particulars  became 
in  default,  and  the  plaintiffs  were  required  to  perform  out  of  their 
own  means  ;  which  they  did  by  purchasing  grain  for  delivery  at 
the  market  price,  or  paying  the  difference  between  that  and  the 
contract  price.  The  custom  proved  was  offered  to  show  this  per- 
formance and  consequent  loss  ;  and  in  doing  so,  it  disclosed  that 
the  brokers  did  not  perform  the  original  contracts  of  sale  actually 
made,  but  delivered  equal  quantities  of  grain  or  its  market  value, 
in  fulfilment  of  contracts  of  purchase  made  by  them  for  others, 
and  which,  by  the  process  of  mutual  exchange,  authorized  by  this 
custom,  had  come  into  their  hands  for  that  purpose.  This  ex- 
change and  substitution,  and  payment  of  differences  to  effect  it, 
working  as  it  does  a  complete  change  in  the  nature  of  the  seller's 
rights  and  obligations,  cannot  be  made  without  his  assent,  and 
that  assent  can  be  implied  only  from  knowledge  of  the  custom 
which  it  is  claimed  authorizes  it."  The  United  States  Supreme 
Court  held,  that  the  court  below  erred  in  permitting  proof  of 
such  custom,  without  evidence  that  the  defendants  had  knowl- 
edge of  it,  and  in  not  instructing  the  jury  to  disregard  it,  if  they 
were  satisfied  from  the  evidence  that  such  knowledge  had  not  been 
satisfactorily  shown .^ 

Under  the  Act  of  July  13,  1866,  a  tax  was  imposed  on  all  sales 
of  any  goods,  wares,  or  merchandise,  made  by  commercial  brokers. 

for  the  purpose  of  the  action  be  considered  ^  See   Brown   v.  Byrne,    3   El.    &   B. 

as  the  debt  of  the  principal.     That  diffi-  703  ;   Grissell  v.  Bristowe,  L.  R.   4  C.   P. 

culty,    however,    was   got  over,    and   the  36  ;    Humfrey  v.  Dale,  7  El.  &  B.  266  ; 

factor  and  the  principal  were  identified  by  E.    B.  &  E.  1004  ;  Bostock  v.  Jardine,   3 

that  decision,  for  the  purpose  of  the  stat-  H.  &  C.  700. 

ute ;  and  it  was  held  that  the  existence  of  Parties   ofiFering  to    sell   property   for 

the  set-off,  without  any  knowledge  of  the  $40,000  cash  are  not  bound  to  their  agent 

agency,  entitled  the  debtor  to  set  up  as  for  selling,  to  carry  out  such  sale,  where 

against  the  principal  the  defence  of  set-otf  an  offer  of  a  larger  sum  is  made  to  the 

as  a  gfi^asi  extinguishment,  notwithstand-  agent   with    the    condition    that   $10,000 

ing  the  words  of  the  statute  of  set-off."  shall  be  paid  in  cash,  which  is  to  be  for- 

See,  also,  Purchell  v.  Salter,  1  Q.  B.  197  ;  feited   by  the  purchasers  if  they  do  not 

Sims  V.  Bond,  5  B.  &  Ad.  389  ;  Baring  v.  complete  the  purchase.     $40,000  paid  by 

Corrie,  2  B.  &  Aid.  137  ;  Maanss  v.  Hen-  the  purchasers  is  the  only  valid  acceptance 

derson,  1  East,  335  ;  Moore  v.  Clementson,  of  the  ofl'er  which  will   bind  the  parties 

2  Camp.  22  ;  Warner  v.   McKay,  1  M.  &  offering   the   property   for   sale.     Still  v. 

W.  591  ;  Smart  v.  Sandars,  3  C.   B.  399  ;  Huidekopers,  17  Wall.  384. 
Norwood  V.  Dresser,  14  C.  B.  N.  s.  574; 
17  C.  B.  N.  s.  466 
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Under  this  act  a  tax  was  assessed  against  the  respondents,  cotton 
brokers  of  New  Orleans,  which  thej  were  compelled  to  pay  ;  their 
appeal  to  the  commissioner  of  internal  revenue  against  the  tax 
having  been  dismissed.  In  an  action  by  them  against  the  col- 
lector, it  was  shown  that  tliey  did  not  sell  any  cotton  or  other 
goods,  but  limited  themselves  to  making  purchases  for  those  who 
required  their  services ;  that  the  money  was  paid  by  their  princi- 
pals directly  to  the  parties  who  made  the  sales,  and  that  their 
compensation  for  making  the  purchases  was  one-half  of  one  per 
cent.,  paid  by  the  buyer,  and  one-fourth  of  one  per  cent,  by  the 
seller,  under  a  custom  of  the  trade  in  New  Orleans,  established 
when  cotton  brokers  were  sellers  as  well  as  buyers,  which  custom 
was  continued  after  the  brokers  buying  had  ceased  to  be  sellers. 
It  was  also  shown  that  a  tax  on  all  the  sales  for  which  the  re- 
spondents had  been  assessed,  had  been  paid  by  other  parties  who 
had  made  the  sales.  The  Supreme  Court,  in  an  action  against  the 
collector,  affirming  the  judgment  of  the  Circuit  Court  for  Louisi- 
ana, held  that  the  tax  had  been  wrongly  assessed  and  collected.* 

4.  Officers  op  Companies  as  Agents. 

Where  the  agent,  within  the  scope  of  his  employment,  know- 
ingly makes  a  false  representation,  both  he  and  his  principal  are 
principals  in  the  commission  of  the  fraud,  and  are  both  liable. 
Swift  V.  Winterbotham  and  Goddard^  is  an  illustrative  case.  The 
plaintiff  sued  W.  and  G.  jointly  for  a  false  representation  with 
respect  to  the  solvency  of  R.  The  defendant  W.  was  sued  as  a 
public  officer  of  a  banking  company,  formed  under  7  Geo.  4,  c.  46, 
and  the  defendant  G.  was  the  manager  at  one  of  their  branches. 
The  plaintiff  was  a  customer  of  the  S.  bank,  and  requested  the 
manager  of  that  bank  to  inquire  for  him  as  to  R.'s  credit.  The 
manager  wrote  a  letter  addressed  to  "  the  manager "  of  the  de- 
fendants' banking  company,  requesting  information  whether  R. 
was  responsible  to  the  extent  of  .£50,000.  The  defendant  G. 
wrote  a  letter,  which  he  signed  as  manager,  giving  a  favorable 
reply  as  to  R.'s  responsibility.  The  plaintiff,  in  consequence  of 
this  letter,  supplied  R.  with  goods,  for  which  he  never  was  paid, 
in  consequence  of  R.'s  insolvency.  The  statement  made  by  G. 
was  false  to  his  knowledge.  The  defendants'  banking  company 
had  no  knowledge,  otherwise  than  through  G.,  that  such  a  letter 
had  been  written,  and  gave  him  no  express  authority  to  write  the 
letter,  but  the  writing  of  such  a  letter  was  an  act  done  within  the 
scope  of  the  general  authority  conferred  on  G.  as  manager.     It 

1  The  Collector  v.  Dodswell,  16  Wall.  a  l.  R.  8  Q.  B.  244. 
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was,  among  other  things,  held,  that  inasmuch  as  it  is  usual  for 
the  customers  of  a  bank  to  make  inquiries  like  that  made  by  the 
plaiutilf,  it  must  be  taken  to  have  been  within  the  contemplation 
of  the  defendants  that  the  inquiry  as  to  R.'s  solvency  might  have 
been  made  on  behalf  of  a  customer  of  the  S.  bank,  and  that  the 
representation  might  be  communicated  to  him ;  that  the  banking 
company  and  G.  were  liable  to  the  plaintiff,  he  being  the  customer 
who  had  made  the  inquiry ;  and  that  the  banking  company  was 
liable  for  the  false  representation  of  its  manager,  made  in  the 
course  of  conducting  the  business  of  the  bank.^ 

A  bill  of  exchange  purporting  to  be  made  at  the  office  of  a  com- 
pany, and  directing  the  drawee  to  charge  the  amount  thereof  to 
the  account  of  the  company,  of  which  the  signers  describe  them- 
selves as  president  and  secretary,  bearing  on  its  face  all  these 
signs  of  being  the  contract  of  the  company,  the  principal,  cannot 
be  held  to  bind  the  agents  personally .^ 


1  In  this  case  Lord  Tenterdeu's  Act 
(9  Geo.  4,  c.  14,  §6),  "That  no  action 
shall  be  brought  whereby  to  charge  any 
person  upon  or  by  reason  of  any  repre- 
sentation or  assurance  made  or  given 
concerning  or  relating  to  the  character, 
conduct,  credit,  ability,  trade,  or  dealing 
of  any  other  person  to  the  intent  or  pur- 
pose that  such  other  person  may  obtain 
credit,  money,  or  goods  upon,  unless  such 
representation  or  assurance  be  made  in 
writing,  signed  by  the  part}'  to  be  charged 
therewith,"  was  relied  on.  The  court  held 
that,  in  an  ordinary  case  of  principal  and 
agent,  a  written  representation  within 
this  section,  signed  by  the  agent  alone, 
would  not  be  binding  on  the  principal, 
although  such  signature  was  duly  author- 
ized by  him.  Hyde  v.  Johnson,  2  Bing. 
N.  C.'776  ;  Clark  v.  Alexander,  8  Scott's 
N.  R.  147  ;  Torrs  v.  Cuming,  7  M.  &  G. 
88  ;  Scott  V.  Eastern  Counties  Ry.  Co., 
12  M.  &  W.  33  ;  Kingsford  v.  Great 
Western  Ry.  Co.,  16  C.  B.  N.  s.  761  ; 
Jessel  V.  Bath,  L.  R.  2  Ex.  267  ;  Richard- 
son V.  Younge,  L.  R.  6  Ch.  478.  But  the 
court  held  that  signing  as  manager  for  the 
banking  company  was,  in  fact,  the  sign- 
ing, not  merely  of  an  agent,  but  of  the 
banking  company  itself,  and,  therefore, 
the  signature  was  that  of  the  party  to  be 
charged  within  the  section.  And  although 
the  statement  was  not  made  directly  to 
the  plaintiff,  it  must  be  considered  that 
it  was  within  the  contemplation  of  the 
defendants  when  the  representation  was 
made,  that  it  would  or  might  be  com- 
municated to  the  customer  of  the  bank 
on  whose  behalf  the  information  is  sought. 
Where  that  is  done,  and  the  person  to 
whom   the   false    representation    is    thus 


communicated  acts  on  it  and  suffers 
damage  thereby,  he  is  entitled  to  main- 
tain an  action  for  such  damage  in  the 
same  manner  as  if  the  representation  had 
been  made  directly  to  himself ;  Langi'idge 
V.  Levy,  2  M.  &  W.  519  ;  Bedford  v.  Bag- 
shaw,  29  L.  J.  Ex.  65  ;  the  banking 
company  being  liable  for  the  fraudulent 
representation  of  its  manager  made  in  the 
course  of  conducting  the  business  of  the 
company.  Barwick  v.  The  English  Joint 
Stock  Bank,  L.  R.  2  Ex.  259.  Where 
the  action  is  in  tort,  all  per.sous  liable  for 
the  commission  of  the  tort,  whether  prin- 
cipals, agents,  or  servants,  are  liable  to  be 
sued  jointly.  In  CuUen  v.  Thompson's 
Trustees,  4  Macq.  424,  Lord  Westburj' 
says  :  "All  persons  directly  concerned 
in  the  commission  of  a  fraud  are  to  be 
treated  as  principals  ;  no  party  can  be 
permitted  to  excuse  himself  on  the  ground 
that  he  acted  as  the  agent  or  as  the 
servant  of  another."  But  where  the 
fraud  is  that  of  the  agent  alone,  and 
not  that  which  the  company  has  im- 
pliedly authorized  him  to  be  guilty  of, 
there  the  company  is  not  liable  for  the 
deceit.  Western  Bank  of  Scotland  v. 
Addie,  L.  R.  1  Sc.  &  D.  145  ;  National 
Exchange  Co.  v.  Drew,  2  Macq.  103  ; 
Ranger  v.  Great  Western  Ry,  Co.,  5  H. 
L.  C.  72  ;  D'Arcy  v.  Tamar,  etc.  Ry.  Co., 
L.  R.  2  Ex.  158  ;  BaiTy  v.  Croskey,  2  J. 
&  H.  1  ;  Pilmore  v.  Hood,  5  Bing.  N.  C. 
97 ;  Pasley  v.  Freeman,  3  T.  R.  51 ; 
Blackmore  v.  Bristol  &  Exeter  Ry.  Co., 
8  E.  &  B.  1035. 

2  Hitchcock  V.  Buchanan,  105  TJ.  S. 
416  ;  Sayre  v.  Nichols,  7  Cal.  535  ;  Car- 
penter V.  Farnsworth,  106  Mass.  561  ; 
Tripp  V.   Swanzey   Paper   Co.,  13    Pick. 
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Where  checks  by  a  mining  company  against  their  funds  in  a 
bank  were,  for  a  long  period,  signed  by  the  president  and  secre- 
tary of  the  company,  without  objection  by  the  company,  tlie  bank 
had  a  right  to  presume  that  they  were  properly  signed,  and  to  re- 
cover against  the  company  for  an  overdraft  so  signed  ;  the  bank 
having  the  right  to  presume  that  these  officers  did  not  exceed 
their  authority,  and  that  the  moneys  thus  obtained  were  paid  over 
to  or  received  by  the  company.  But,  as  this  is  a  mere  presump- 
tion arising  from  the  conduct  of  the  parties,  as  well  as  from  the 
general  mode  in  which  corporations  organized  for  profit  conduct 
their  business,  if  not,  under  the  special  circumstances  of  the  case, 
conclusive,  it  may  be  overthrown  by  proof  of  want  of  authority, 
express  or  implied,  and  that  the  company  did  not  receive  the 
money  paid  on  such  overdraft.^ 

Corporations  are  liable  for  the  acts  of  their  servants  while  en- 
gaged in  the  business  of  their  employment,  in  the  same  manner 
and  to  the  same  extent  that  individuals  are  liable  under  like 
circumstances.^ 


291  ;  Fuller  V.  Hooper,  3  Gray,  334  ;  Bank 
of  British  North  America  v.  Hooper, 
5  Gray,  567.  In  Slawson  v.  Lorinj;,  5 
Allen,  340,  343,  Bigelow,  C.  J.,  sai<l  : 
"No  one  can  doubt  that  on  bills  thus 
drawn  the  agent  fully  discloses  his  prin- 
cipal, and  that  the  drawer  could  not  be 
personally  chargeable  thereon." 

1  Mining  Company  y.  Anglo-Californian 
Bank,  104  U.  S.  192.  The  officers,  de  facto, 
of  a  company  holding  under  color  of  an 
election,  having  charge  of  the  affairs  of  the 
company,  are  capable  of  binding  it  in  all 
matters  legitimately  devolving  upon  di- 
rectors of  tlie  company.  Anglo-Californian 
Bank  v.  Mahoney  Mining  Co.,  5  Sawyer, 
255,  258.  Bankers  are  bound  by  notice 
communicated  to  tlieir  cashier  of  stock- 
certiticates  received  by  them  being  trust 
property.  Duncan  v.  Laudon,  15  Wall. 
165,  177. 

2  Merchants'  Bank  v.  State  Bank,  10 
Wall.  604,  645  ,  Ranger  v.  The  Great 
Western  Rv.  Co.,  5  H.  of  L.  Cas.  86"; 
Thayer  v.  Boston,  19  Pick.  511  ;  Frank- 
fort  Bank  v.  Johnson,  24  Me. ''490. 

Where  a  party  deals  with  a  corpora- 
tion in  good  faith,  the  transaction  not 
being  ultra  vires,  and  he  is  unaware  of 
any  defect  of  authority  or  other  irregu- 
larity on  the  part  of  those  acting  for  the 
corporation,  and  there  is  nothing  to 
excite  suspicion  of  such  defect  or  irregu- 
larity, the  corporation  is  bound  by  the 
contract,  although  such  defect  or  irregu- 
larity in  fact  exists.  And  if  the  contract 
can  be  valid  under  any  circumstances, 
an   innocent  party  in  such  a  case  has  a 


right  to  pre.sume  their  existence,  and  the 
corporation  is  estopped  to  ileny  them. 
Supervisors  v.  Schenck,  5  Wall.  784  ; 
Knox  Co.  V.  Aspinwall,  21  How.  539  ; 
Bissell  V.  Jeffersunville,  24  How.  288  ; 
Moran  v.  Commissioners,  2  Black,  722  ; 
Gelpcke  v.  Duburjue,  1  Wall.  203  ; 
Mercer  Co.  v.  Hacket,  Ih.  93 ;  ilavor 
V.  Lord,  9  Wall.  414;  Royal  British 
Bank  v.  Turquand,  6  E.  &  B.  327  ;  The 
Farmers'  Loan  &  Trust  Co.  v.  Curtis,  3 
Seld.  466  ;  Stoney  i;  American  Life  Ins. 
Co.,  11  Paige,  635  ;  Society  for  Savings  v. 
New  London,  29  Conn.  174 ;  Common- 
wealth V.  yhe  City  of  Pittsburg.  34  Pa. 
St.  497  ;  Commonwealth  v.  Allegheny 
Co.,  37  Pa.  St.  287.  And  corporations  are 
liable  for  every  wrong  of  which  they  are 
guilty,  and  in  such  cases  the  doctrine  of 
ultra  vires  has  no  apjjlication.  Phila- 
delphia &  Baltimore  R.  R.  Co.  v.  Quigley, 
21  How.  209  ;  Green  v.  London  Omnibus 
Co.,  7  C.  B.  N.  s.  290  ;  Life  &  Fire  Ins. 
Co.  V.  Mechanic  Fire  Ins.  Co.,  7  Wend.  31. 
A  cashier  of  a  bank  has  the  power  virtute 
officii  to  certify  checks.  It  is  his  duty  to 
receive  all  the  funds  which  come  into  the 
bank,  and  to  enter  them  upon  its  books. 
The  authority  to  receive  implies  and  car- 
ries with  it  authority  to  give  certificates 
of  deposit  and  other  proi>er  vouchers. 
Where  the  money  is  in  the  bank  he  has 
the  same  authority  to  certify  a  check  to 
be  good ;  charge  the  amount  to  the 
drawer  ;  appropriate  it  to  tlw?  payment  of 
the  check,  and  make  tlie  pioper  entry  on 
the  books  of  the  bank.  Tlie  power  is 
inherent  in  the  office.     Wild  v.  The  Bank 
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A  contract  entered  into  between  "  W.,  superintendent  of  the  K. 
Mining  Co.,  parties  of  the  first  part,"  with  P.,  and  signed,  "  W., 
Sup.  K.  Mining  Co.,"  was  held,  under  the  civil  code  of  Daiiota 
of  1877,^  —  which  provides  that  "  any  instrument  within  the  scope 
of  his  authority,  by  wiiich  an  agent  intends  to  bind  his  principal, 
does  bind  him,  if  such  intent  is  plainly  inferable  from  the  in- 
strument itself,"  —  to  be  a  contract  made  by  W.  for  the  mining 
company,  it  clearly  appearing  upon  its  face  to  have  been  intended 
to  bind,  and  that,  therefore,  it  did  bind  the  company,  and  the 
defendant  as  one  of  its  members.^ 

The  cashier  of  a  bank  is  not  presumed  to  have  power,  by  reason 
of  his  official  position,  to  bind  his  bank  as  an  accommodation  in- 
dorser  of  his  own  promissory  note.  Such  a  transaction  would 
not  be  within  the  scope  of  his  general  powers ;  and  one  who  ac- 
cepts an  indorsement  of  that  character,  if  a  contest  arises,  must 
prove  actual  authority  before  he  can  recover.  There  are  no  pre- 
sumptions in  favor  of  such  a  delegation  of  power.  The  very  form 
of  the  paper  itself  carries  notice  to  a  purchaser  of  a  possible  want 
of  power  to  make  the  indorsement,  and  is  sufficient  to  put  him  on 
his  guard.     If  he  fails  to  avail  himself  of  the  notice,  and  obtain 


of  Passamaquoddy,  3  Mason,  506  ;  Bum- 
ham  V.  Webster,"  19  Me.  234  ;  Elliot  v. 
Abbot,  12  N.  H.  556  ;  Bank  of  Vergennes 
I'.  Warren,  7  Hill,  91 ;  Llovd  v.  The  West 
Branch  Bank,  15  Pa.  St.,  172  ;  Badger  v. 
The  Bank  of  Cumberland,  26  Me.  428  ; 
Bank  of  Kentucky  v.  The  Schuylkill  Bank, 
1  Pars.  Sel.  Cas.  182  ;  Fleekner  v.  Bank 
of  the  United  States,  8  Wheat.  360.  The 
directors  may  limit  his  authoiity  as  they 
deem  proper,  but  this  would  not  affect 
those  to  whom  the  limitation  was  un- 
known. Commercial  Bank  of  Lake  Eiie 
V.  Norton,  1  Hill,  501  ;  Bank  of  Vergennes 
V.  Warren,  7  Hill,  94  ;  Beers  v.  The 
Phoenix  Glass  Co.,  14  Barb.  358  ;  Farmers' 
and  Mechanics'  Bank  v.  Butchers'  and 
Drovers'  Bank,  14  X.  Y.  624  ;  North 
Kiver  Bank  v.  Aymar,  3  Hill,  262,  268  ; 
Barnes  v.  Ontario  Bank,  19  X.  Y.  156, 166. 
Those  dealing  with  a  bank  in  good  faith 
have  a  right  to  presume  integi'ity  on  the 
part  of  its  officer.';,  when  acting  within  the 
apparent  sphere  of  their  duties,  and  the 
bank  is  bound  accordingly.  Mead  v. 
The  Merchants'  Bank  of  Albany,  25 
N.  Y.  146  ;  Barnes  v.  The  Ontario  Bank, 
19  N.  Y.  156  ;  Farmers'  &  Mechanics' 
Bank  v.  The  Butchers'  &  Drovers'  Bank, 
14  N.  Y.  624;  16  N.  Y.  133.  Acts 
of  the  cashier  of  a  bank,  done  in  the 
ordinary  course  of  the  business  actually 
confided  to  such  an  officer,  are  primd 
fade  evidence  that  they  fell  within 
the    scope    of    his    duty.       Fleekner    v. 


Bank   of   the    United   States,  8   Wheat. 
338. 

1  §  1373. 

2  Post  V.  Pearson,  108  U.  S.  418 
See  Whitney  v.  Wyman,  101  U.  S.  392 
Hitchcock  V.  Buchanan,  105  U.  S.  416 
Goodenough  v.  Thayer,  132  Mass.  152 
Tucker  Manuf.  Co.  v.  Fairbanks,  98  Mass 
101  ;  Fuller  v.  Hooper,  3  Gray,  334 
Lyon  V.  Williams,  5  Gray,  557  ;  Slawson 
V.  Loring,  5  Allen,  340  ;  Carpenter  v. 
Famsworth,  106  Mass.  561  ;  Cutler  v. 
Ashland,  121  Mass.  588.  But  there  are 
cases  in  this  country  as  in  England,  where 
the  parties  describing  themselves  as  agents 
have  been  held  liable  as  principals  to  the 
contract,  the  term  "agent"  being  held,  in 
such  cases,  to  be  merely  descriplio  personce. 
Simonds  v.  Heard,  23  Pick.  120  ;  Tippets 
V.  Walker,  4  Mass.  595  ;  Packard  v.  Nye, 
2  Met.  47 ;  Bank  of  British  North 
America  v.  Hooper,  5  Gray,  567  ;  Morrell 
V.  Codding,  4  Allen,  403  ;  Seaver  v.  Co- 
burn,  10  Cush.  324  ;  Fiske  v.  Eldridge, 
12  Grav,  474  ;  Stone  v.  Wood,  7  Cow. 
453  ;  Bank  v.  Monteath,  1  Den.  402  ; 
Duvall  V.  Craig,  2  Wheat.  45  ;  Foster  v. 
Fuller,  6  Mass.  58  ;  White  v.  Skinner,  13 
Johns.  307  ;  El  well  v.  Shaw,  16  Mass. 
42  ;  Smith  v.  Morse,  6  Wall.  76,  83  ; 
Jones  V.  Littledale,  6  A.  &  E.  486  ;  Magee 
V.  Atkinson,  2  M.  &  W.  440  ;  Higgins  v. 
Senior,  8  M.  &  W.  834  ;  Appleton  r. 
Binks,  5  East,  148. 
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the  information  which  is  thus  suggested  to  him,  it  is  his  own  fault, 
and,  as  against  an  innocent  party,  he  must  bear  the  loss.^ 

Where  a  note  is  signed  by  the  cashier  of  a  bank  for  a  loan 
made,  it  is  open  to  both  of  the  parties  to  show  that  the  loan  was, 
in  fact,  made  to  the  bank,  and  that  the  note  was  really  made  as 
the  obligation  of  the  bank.^ 

By  the  articles  of  association  of  a  telegraph  company  it  was 
provided  that  three  directors  should  be  the  quorum  necessary  for 
the  transaction  of  business ;  and  the  directors  were  empowered, 
in  their  discretion,  to  sell  all  or  any  one  or  more  of  the  company's 
lines  of  telegraph,  grants,  licenses,  powers,  ways,  way -leases,  ease- 
ments, privileges,  engagements,  or  contracts,  or  any  part  of  its 
good-will,  estates,  property,  or  interest  therein,  upon  such  terms 
and  conditions  as  they  should  deem  expedient ;  and  also  at  their 
discretion  to  appoint  agents,  any  such  agent  to  be  remunerated 
at  the  discretion  of  the  directors.  The  company  resolved  to  sell 
their  undertaking  to  the  Postmaster-General,  and  in  July,  1869, 
a  letter  was  written,  addressed  to  C,  appointing  him  to  act  as 
agent  for  the  directors  in  the  matter  of  the  sale,  and  agreeing 
that  if  he  succeeded  in  obtaining  from  the  Postmaster-General 
the  sum  of  £20,000  or  upwards,  his  commission  should  be  X25 
per  cent.  The  letter  concluded  by  saying :  "  We  engage  to  sign 
a  legal  obligation  to  the  above  effect,  when  called  upon  to  get  the 
signatures  of  our  brother  directors."  This  letter  was  written  in 
C.'s  office,  and  there  signed  by  two  of  the  directors  and  handed  to 
C,  who  forwarded  it  to  a  third  director  in  the  country,  by  whom 
it  was  returned  to  C.,  confirmed  and  signed  by  himself  and  a 
fourth  director.  This  agreement,  though  not  appearing  to  have 
been  resolved  upon  or  confirmed  at  any  meeting  of  directors,  was 

^  West    St.    Louis    Savings    Bank   v.  a  broker  under  this  act,  provided  that  any 

Shawnee    County   Bank,    95   U.    S.    557.  person  holding  a  license  as  a  banker  shall 

Under  the  Internal  Revenue  Act  of  1864  not  be  required  to  take  out  a  license  as  a 

(13  Stat,  at  Large,  277)  a  duty  was  ini-  broker."     By  section  99  of  the  amending 

posed  on  the  capital,  etc.,  of  bankers,  by  act  both  brokei-s  and    bankers  who  were 

section  1 10  of  the  act;  and  by  section  79  of  "doing  business  as  brokei-s  "  were  made  lia- 

the  act  bankers  were  required  to  pay  for  a  ble  to  a  special  tiix  ujwn  all  sales  of  stocks, 

license  to  carry  on  the  business;  and  bank-  etc.     The  plaintiffs,  having  been  taxed  as 

ers  were  defined  to  be  those  who  received  bankers  under  section  79  of  the  original 

deposits  payable  on  check,  etc.,  who  loaned  act,  claimed  that  they  were  not  liable  for 

on    stocks,    bills,    etc.,    or   who    received  the  tax  under  section  99;  but  the  Supreme 

stocks,    bills,    etc.,    for  discount   or   sale.  Court  of  the  United  States,  affirming  the 

By  act   of  March  3,    1865   (13    Stat,    at  judgment  of  the  Circuit  Court,  held  that, 

Large,  252,  472),  amending  the  prior  act,  under  the  express  language  of  section  99, 

it  was  i)rovided  that  brokers  should  pay  as  the  plaintiffs  were  "  bankers  doing  busi- 

for  a  license  ;  and,  defining  a  broker  un-  ness  as  brokers,"  they  were  liable  for  the 

der  the  act,  it  was  further  provided  "  that  tax.      Warren    v.   Shook,   91    U.   S.    704. 

every   person,    firm,    or  company,   except  And  see  United  States  v.    Fisk,  3  Wall, 

such  as  hold  a  license  as  a  banker,  whose  445  ;    United  States  v.  Cutting,  lb.   441  ; 

business  it  is  as  a  broker  to  negotiate  pur-  Clark  v.  Gilbert,  5  Blatch.  330. 

chases  or  sales  of  stocks,  bills,  etc.,  for  2  p^nk  v.  Kennedy,  17  Wall.  19;  Bald- 

themselves  or  others,  shall  be  regarded  as  win  v.  The  Bank  of  Newbuiy,  I  Wall.  240. 
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referred  to  at  a  subsequent  meeting  of  shareholders,  and  not  re- 
pudiated ;  but  no  such  legal  obligation  as  referred  to  in  the  letter 
was  executed.  The  sale  having  been  effected  through  C.'s  agency 
for  a  sum  of  more  than  £20,000,  it  was  held,  that  the  agreement 
was  not  ultra  vires,  and  that,  though  informal  according  to  the 
internal  regulations  of  the  company,  it  was  binding  against  the 
company  in  favor  of  a  person  dealing  with  them ;  consequently, 
that  C.  was  entitled  to  commission  at  the  rate  of  25  per  cent.^ 

In  Moore  v.  Citizens'  National  Bank  of  Piqua,^  the  cashier  of 
the  bank,  fraudulently,  for  money  lent  to  him,  signed  a  certificate 
in  favor  of  the  plaintiff  for  stock  of  the  bank.  In  an  action 
against  the  bank  for  the  value  of  the  stock,  the  bank  having  re- 
fused to  recognize  the  certificate  as  valid,  the  Supreme  Court  sus- 
tained the  holding  of  the  court  below,  and  held  that  the  plaintiff 
having  dealt  with  the  cashier  personally,  and  not  with  the  bank, 
the  money  having  been  lent  to  him  for  his  private  use,  his  repre- 
sentations to  her  were  made  by  him  personally,  and  not  as  cashier ; 
and  that  the  circumstances  otherwise  were  such  as  to  prevent  her 
from  being  an  innocent  holder  of  the  certificate,  which  had  been 
issued  in  fraud  of  the  bank.^ 

The  declarations  made  by  an  officer  or  agent  of  a  corporation 
in  response  to  timely  inquiries  properly  addressed  to  him,  and  re- 
lating to  matters  under  his  charge,  in  respect  to  which  he  is 

1  In  re  Barelli's  Telegraph  Co.,  Collie's  tional  Bank,  46  N.  Y.  325;  Moore  v.  Met- 

Claim,  L.  R.  12  Eq.  246.     See  Reuter  v.  ropolitau  Bank,  55  N.  Y.  41;  Holbrook  v. 

Electric  Telegraph  Co.,  6  E.  &   B.  341,  New  Jersey  Zinc  Co.,  57  N,  Y.  616  ;  Mer- 

348;  Totterdell  v   Fareham  Brick  k  Tile  chants' Bank  v.  Livingston,  74  N.  Y.  223; 

Co.,  L.  R.  1  C.  P.  674  ;  Bargate  v.  Short-  Kentucky  Bank  v.  Kurtz,  99  Pa.  St.  344, 

ridge,  5  H.  L.  Gas.  297,  318  ;  Li  re  Bar-  349  ;  Tome  v.  Parkersburg  R.  R.,  39  Md. 

ned's  Banking  Co.,  L.  R.  3  Ch.  105;  In  re  36;  Western  Maryland  R.  R.  v.  Franklin 

County  Life  Assur.  Co.,  L.  R.  5  Ch.  288  ;  Bank,  60  Md.  36;  Bridgeport  Bank  v.  New 

Agar  V.   Athenseum    Life  Assur.  Society,  York  &  New  Haven  R.  R.,  30  Conn.  231; 

3  C.  B.  N.  s.  725  ;   D'Arcy  v.  Tamar  Ry.  New  York  &  New  Haven  R.  R.  v.  Schuyler, 

Co.,  L.  R.  2  Ex.  158.  34  N.  Y.  30.    And  see  Midland  Ry.  Co.  v. 

'^  111  U.  S.  156.  Taylor,  8  H.  L.  Cas.  751;  Bank  v.  Lanier, 

3  A  person  who  takes  such  a  security  11  Wall.  369;  Telegraph  Co.  v.  Davenport, 

with   knowledge   that   the   conditions   on  97  U.  S.   369  ;   Pratt   v.  Taunton  Copper 

which  alone  the  security  was  authorized  Co.,  123  Mass.  110;  Pratt  v.  Boston  &  Al- 

were  not  fulfilled  is  not  protected,  and  in  bany  R.  R.,  126  Mass.  443;  In  re  Bahia  & 

his  hands  the  security  is  invalid,  though  San   Francisco  Ry.,  L.   R.  3  Q.   B.  584  ; 

the  imperfection  is  in  some  matter  relating  Ashby  v.   Blackwell,  2  Eden,  399  ;  Hild- 

to  the  internal  affairs  of  the  corporation,  yard  v.   South  Sea  Company,  2  P.  Wms. 

which  would  be  unavailable  against  a  bond  76  ;    Simm  v.  Anglo-American  Telegraph 

fide  holder  of  the  saiiie  security.     Hacken-  Co.,  5  Q.  B.  Div.  188  ;  Hart  v.  Frontino 

sack  Water  Co.  v.  De  Kay,  9  Stew.  N.  J.  Mining  Co.,  L.  R.  5  Ex.  Ill  ;  Barwick  v. 

548,  565;  Merchants'  Bank  v.  State  Bank,  English  Joint  Stock  Bank,  L.   R.  2  Ex. 

10  WaU.   604,  644  ;  Wright's  Appeal,  99  259  ;  Mackay  v.  Commercial  Bank,  L.  R. 

Pa.  St.   425.     Otherwise,  where  the  pur-  5  P.  C.  394;  Swifc  v.  Winterbotham,  L.  R. 

chases  are  made  in  good  faith  in  the  open  8  Q.  B.   244  ;   Swift    v.   Jewsbury,  L.  R. 

market,  with  no  notice   of   any  fraud  or  9  Q.  B.  301  ;   The  Queen    v.   Shropshire 

irregularity  in  the  issue.     Titus  v.  Great  Union  Co.,  L.    R.  8  Q.  B.   420;   L.  R. 

Western  'Turnpike,  61  N.  Y.  237;  Bruff  v.  7  H.  L.  496. 
MaU,  36  N.  Y.  200;  McNeil  v.  Tenth  Na- 
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authorized  in  the  usual  course  of  business  to  give  information, 
may  be  given  in  evidence  against  the  corporation.^  It  is  because 
the  declaration  of  an  agent  is  a  verbal  act  and  part  of  the  res 
gestce,  that  it  is  admissible,  and  whenever  what  he  did  is  admitted 
in  evidence,  then  it  is  competent  to  prove  what  he  said  about  the 
act  while  he  was  doing  it.^  It  is  within  the  scope  of  the  general 
authority  of  the  cashier  of  a  bank  to  receive  offers  for  the  pur- 
chase of  securities  of  the  bank,  and  to  state  whether  or  not  the 
bank  owns  securities  which  a  customer  wants  to  buy.  His  state- 
ment to  such  an  one  that  the  bank  was  not  the  owner  of  a  certain 
security  in  his  manual  possession  as  cashier,  is  clearly  within  the 
line  of  his  duty,  and  is,  therefore,  binding  on  the  bank.^ 

Directors  of  a  bank  cannot,  in  justice  to  those  who  deal  with 
the  bank,  shut  their  eyes  to  what  is  going  on  around  them.  It  is 
their  duty  to  use  ordinary  diligence  in  ascertaining  the  condition 
of  its  business,  and  to  exercise  reasonable  control  and  supervision 
of  its  officers.  That  which  they  ought  by  proper  diligence  to  have 
known  as  to  the  general  course  of  business  in  the  bank,  they  may 
be  presumed  to  have  known  in  any  contest  between  the  corpora- 
tion and  those  who  are  justified  by  the  circumstances  in  dealing 
with  its  officers  upon  the  basis  of  that  course  of  business.  Hence, 
though  it  is  quite  true,  that  a  cashier  of  a  bank  has  no  power  by 
virtue  of  his  office  to  bind  the  corporation,  except  in  the  discharge 
of  his  ordinary  duties,  and  that  the  ordinary  business  of  a  bank 
does  not  comprehend  a  contract  made  by  a  cashier  without  dele- 
gation of  power  by  the  board  of  directors,  involving  the  payment 
of  money  not  loaned  by  the  bank  in  a  customary  way ;  *  so  that, 
ordinarily,  he  has  no  power  to  discharge  a  debtor,  without  pay- 
ment ;  nor  to  surrender  the  assets  or  securities  of  the  bank  ;  nor, 
—  certainly  not,  unless  tlie  debt  secured  is  paid,  —  cancel  its  deeds 
of  trust  given  as  security  for  money  loaned,  in  the  absence  of 
authority  conferred  by  the  directors ;  it  is  clear  that  a  banking 
corporation  may  be  represented  by  its  cashier,  at  least  where  its 
charter  does  not  otherwise  provide,  in  transactions  outside  of  his 
ordinary  duties,  without  his  authority  to  do  so  being  in  writing, 

1  Bank  of  Monroe  v.  Field,  2  Hill,  445;  N.  H.  116  ;  Fleckner  v.  Bank,  8  Wheat 
McGenness  v.  Adriatic  Mills,  116  Mass.  338;  Gould  v.  Cayuga  Bank,  56  How.  Pr. 
177;  Morse  V.  Connecticut  River  R.  R.  Co.,  505;  Merchants'  Bank  v.  Marine  Bank. 
6  Gray,  450.  3  Gill,  96  ;  The  Chicago,  &c.  R.  R.  Co.  v. 

2  Mechanics'  Bank  of  Alexandria  t'.  Coleman,  IS  111.  297;  Bank  of  Monroe  v. 
Bank  of  Columbia,  5  Wheat.  326,  336  ;  Field,  2  Hill,  445  ;  Mining  Co.  v.  McMa- 
Cliquot's  Champagne,  3  Wall.  114;  Cooley  hon,  1  Head,  582. 

V.  Norton,  4  Cush.   93  ;  Hannav  v.  Stew-  *  United  States  Bank  v.  Dunn,  6  Pet. 

art,  6  Watts,  487;   Garth   v.  Howard,   8  51;  United  States?'.  City  Bank  of  Colum- 

Bing.  451.  bus,  21  How.  356  ;   Merchants'  Bank  v. 

3    Xenia  Rank  v.   Stewart,   114  U.   S.  State  Bank,  10  Wall.  604. 
224.     See   Cocheco  Bank  v.  Haskell,  51 


PART   VIII.]  AGENCY.  605 

or  appearing  upon  the  record  of  the  proceedings  of  the  directors. 
His  authority  may  be  by  parol,  and  collected  from  circumstances. 
It  may  be  inferred  from  the  general  manner  in  which,  for  a  period 
sufficiently  long  to  establish  a  settled  course  of  business,  he  has 
been  allowed  without  interference  to  conduct  the  affairs  of  the 
bank.  It  may  be  implied  from  the  conduct  or  acquiescence  of 
the  coi-poration,  as  represented  by  the  board  of  directors.  And 
when,  during  a  series  of  years  or  in  numerous  business  trans- 
actions, he  has  been  permitted,  without  objection  and  in  his  offi- 
cial capacity,  to  pursue  a  particular  course  of  conduct,  it  may  be 
presumed,  as  between  the  bank  and  those  who  in  good  faith  deal 
with  it  upon  the  basis  of  his  authority  to  represent  the  corpora- 
tion, that  he  has  acted  in  conformity  with  instructions  received 
from  those  who  have  the  right  to  control  its  operations.^ 

5.   Fraud  and  Concealment  by  Agent. 

An  agent  commissioned  by  a  vendor  to  find  a  purchaser  has 
authority  to  describe  the  property,  and  to  state  any  fact  or  cir- 
cumstance which  may  affect  the  value  so  as  to  bind  the  vendor ; 
and  if  an  agent  so  commissioned  makes  a  false  statement  as  to  the 
description  or  value  (though  not  instructed  so  to  do)  which  the 
purchaser  is  led  to  believe,  and  upon  which  he  relies,  the  vendor 
cannot  recover  in  an  action  for  specific  performance.  A  surveyor 
was  employed  by  the  owner  of  a  leasehold  house  to  find  a  pur- 
chaser. He  represented  to  the  defendant  that  another  person,  H., 
was  ready  to  buy  the  property  for  £700,  and  that  if  the  defend- 
ant were  to  give  <£50  more,  he  would  make  a  clear  profit  of  seven 
per  cent.  ;  that  H.  had  further  offered  to  rent  the  property  at 
<£300,  or  the  ground  floor  only  at  .£200.  The  defendant,  relying 
on  the  above  representations  and  others,  which  were  unauthorized 
by  the  vendor  and  untrue,  contracted  to  purchase  for  £750  ;  but, 
afterwards"  finding  out  the  falsehood,  refused  to  complete.  The 
vendor  himself  also  made  a  misleading  statement  to  the  purchaser. 
It  was  held  that,  independently  of  the  statement  made  by  the 
vendor  himself,  the  false  statements  of  the  agent,  being  within  his 
authority,  were  sufficient  to  vitiate  the  contract,  and  specific  per- 
formance of  the  contract  was  refused.^ 

1  Martin  v.  Webb,  110  U.  S.  7.  See  value.  That  is  within  the  scope  of  the 
authorities  cited  in  note  3,  p.  604,  ante.  agent's  authority;  and  when  the  authority 

2  Mullens  v.  Miller,  22  Ch.  Div.  194.  is  changed,  and  instead  of  being  an  au- 
Bacon,  V.  C,  in  delivering  judgment,  said:  thority  to  let  it  becomes  an  authority  to 
"  A  man  employs  an  agent  to  let  a  house  find  a  purchaser,  I  think  the  authority  is 
for  him.  That  authority,  in  my  opinion,  just  the  same.  I  think  the  principal  does 
contains  also  an  authority  to  describe  the  thereby  authorize  his  agent  to  describe, 
property  truly,  to  represent  its  actual  situ-  and  binds  him  to  describe  truly,  the  prop- 
atioD,  and,  if  he  thinks  fit,  to  represent  its  erty  which  is  to  be  the  subject  disposed  of. 
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A.,  being  aware  that  B.  wished  to  obtain  shares  in  a  certain 
company,  represented  to  B.  that  he,  A.,  could  procure  a  certain 
number  of  shares  at  <£3  a  share.  B.  agreed  to  purchase  at  that 
price,  and  the  shares  were  thereupon  transferred,  in  part  to  him 
and  in  part  to  his  nominees,  and  he  paid  to  A.  £3  a  share.  He 
afterwards  discovered  that  A.  was  in  fact  the  owner  of  the  shares, 
having  just  bought  them  for  X2  a  share.  It  was  held,  on  ap- 
peal, reversing  the  decision  of  Lord  Romilly,  M.  R.,  that,  on  the 
facts,  A.  was  an  agent  for  B. ;  and  A.  was  ordered  to  pay  back  to 
B.  the  difference  between  the  prices  of  the  shares.^ 

The  plaintiff,  in  the  year  1868,  consigned  a  ship  to  G.  &  Co.,  in 
China,  for  sale,  fixing  a  mii^imum  price  of  §90,000,  and  requiring 
cash  payment.  G.  &  Co.  employed  the  defendant  in  Japan  to 
sell  the  ship,  with  the  same  instructions.  This  was  done  with  the 
knowledge  and  consent  of  the  plaintiff.  The  defendant,  having 
vainly  attempted  to  sell  thesliip  on  the  terms  mentioned,  took  her 
himself  for  §90,000,  and,  about  the  same  time,  resold  her  to  a 
Japanese  prince  for  8160,000,  payable  as  to  $75,000  in  cash,  and 
the  rest  on  credit.  The  plaintiff  was  not  informed  that  the  de- 
fendant had  purchased  the  vessel  himself,  or  that  he  had  resold  it, 
till  June,  1869,  after  the  transaction  was  completed.  The  de- 
fendant paid  890,000  to  G.  &  Co.,  who  remitted  it  to  the  plaintiff, 
and  eventually  obtained  the  whole  amount  of  8160,000  from  the 
Japanese  prince.  In  1873  the  plaintiff  filed  a  bill  to  compel 
the  defendant  to  account  for  the  profit  made  by  him  in  the  resale 
of  the  ship.  Held,  on  appeal,  affrming  the  decision  of  Hall,  V.  C, 
that  the  relation  of  principal  and  agent  was  established  between 
the  plaintiff  and  defendant,  and  existed  at  the  time  of  the  pur- 
chase and  resale  of  the  ship  by  the  defendant,  and  that  he  was 
therefore  liable  to  account  to  the  plaintiff  for  the  profit  made  by 

He  authorizes  the  agent  to  state  any  fact  56.  The  difficulty  in  the  case  with  Lord 
or  circumstance  which  may  relate  to  the  Romilly  was,  that  he  treated  the  transac- 
value  of  the  projierty.  ...  A  representa-  tion  iis  one  between  vendor  and  vendee  ; 
tion  was  made  by  an  agent  who,  as  I  think,  and  as  there  could  not  be  a  restitutio  in 
and  as  I  hold,  was  authorized  to  make  the  integrum,  that  the  purchaser  had  lost  his 
representation  if  it  was  true,  but  who  had  remedy.  Great  Luxembourg  Ry.  Co.  v. 
no  authority  from  his  principal  to  state  Magnay,  25  Beav.  586.  But  the  Court  of 
any  falsehood.  If  he  did  state  any  false-  Appeal  held  that  a  fiduciarj'  relation  ex- 
hood  on  behalf  of  his  principal,  and  if  he  isted  between  the  parties,  and  that  the 
thereby  induced  a  purchaser  to  enter  into  case  was  one  of  a  clearly  established 
a  contract,  he  did  that  which  now  prevents  agency,  in  which  the  common  relief  would 
the  principal  from  saying  that  the  agree-  be  decreed.  Hichens  v.  Congreve,  4  Russ. 
ment  shall  be  specifically  performed."  See  562,  577;  Bank  of  London  v.  Tyrrell,  10 
Barwick  v.  English  Joint  Stock  Bank,  H.  1...  Cas.  26  ;  Fox  v.  Mackreth,  2  Br. 
L.  R.  2  Ex.  259  ;  Mackay  v.  Commercial  Ch.  400  ;  Fawcett  v.  Whitehouse,  1  Russ. 
Bank  of  New  Brunswick,  L.  R.  5  P.  C.  &  M.  132  ;  DriscoU  v.  Bromlev,  1  Jur. 
394  ;  Swire  v.  Francis,  3  App.  Cas.  106  ;  238,  306  ;  Lees  v.  Nuttall,  1  Riiss.  &  M. 
Higgins  V.  Samels,  2  J.  &  H.  460;  Red-  53;  Massey  r.  Davies,  2  Ves.  317;  Bentley 
grave  v.  Hurd,  20  Ch.  Div.  1.  v.  Craven,  18  Beav.  75;  Beck  v.  Kantero- 
1  Kimber  v.  Barber,  L.  R.   8  Ch.  Ap.  wicz,  3  K.  &  J.  230. 
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him  in  the  transaction.  And  that,  on  the  principle  that  where  a 
wrongful  act  has  been  completed  without  the  knowledge  or  as- 
sent of  the  party  injured,  his  right  of  action  is  not  ordinarily 
barred  by  mere  submission  to  the  injury,  or  even  by  a  voluntary 
promise  not  to  seek  redress,  —  some  conduct  amounting  to  re- 
lease, or  accord  and  satisfaction,  must  be  shown ;  although  on 
account  of  laches  relief  may  be  refused  under  special  circum- 
stances. It  was  further  held,  that  there  had  been  no  such  acqui- 
escence or  laches  on  the  part  of  the  plaintiff  as  to  disentitle  him 
to  relief.^ 

The  knowledge  of  counsel  in  a  particular  transaction  is  notice 
to  his  client.  And  though  the  client  may  not  actively  participate 
in  accomplishing  a  fraud,  yet  if  he  be  looking  on  at  what  is  done 
by  another  who  is  his  confidential  agent  and  professional  adviser 
generally,  and  has  been  his  agent  and  adviser  in  regard  to  a  par- 
ticular matter  called  in  question  as*  fraudulently  accomplished, 
and  if,  when  all  is  accomplished,  the  client  take  and  profit  by 
the  fruits  of  all  that  has  been  done,  he  will  be  taken  as  affected 
with  knowledge  possessed  by  his  agent.^ 

In  McPherson  w.Watt,^  where  an  agent  bought  property  from 
his  principals,  of  whom  he  was  the  attorney,  pretending  that  it 
was  for  another,  and  concealing  from  his  principals  the  fact  that 
he  was  buying  it  for  himself,  the  House  of  Lords  held,  reversing 
the  decision  of  the  Scotch  court*  appealed  from,  that  the  pur- 
chase could  not  be  enforced.  And  per  Lord  Cairns,  V.  C,  assum- 
ing that,  in  every  respect,  this  was  a  sale  which  might  have  been 
supported  had  the  principals  been  told  that  their  agent  was  him- 
self the  purchaser,  it  could  not  be  supported,  that  fact  not 
having  been  disclosed.^ 

1  De  Bussche  v.  Alt,  8  Ch.  D.  286.  nanght,  saith  the  buyer  :  but  when  he  is 
See  Fawcett  v.  Whitehouse,  1  Russ.  &  My.  gone  his  way,  then  he  boasteth.'  Pro- 
132;  Hay's  Case,  L.  R.  10  Ch.  593;  Dunne  verbs  xx.  14.  When  a  vendor  is  dealing 
?;.  English,  L.  R.  18  Eq.  524  ;  Duke  of  with  a  stranger,  the  purchaser  is  not  to 
Leeds  v.  Earl  Amherst,  2  Ph.  123.  tell  him  any  lies  ;  but  the  vendor  has  no 

2  May  V.  Le  Claire,  11  Wall.  217;  re-  right  to  say,  I  expect  and  believe  that  he 
porter's  note.  will  give  him  disinterested  advice.     On 

'^  3  App.  Cas.  254.  the  other  hand,  when  an  attorney  is  acting 

*  Scotch    Cases,    4th    series,   vol.    iv.  for  both  sides  it  is  otherwise.     Then  the 

p,  601.  vendor  has  a  right  to  expect  that  there 

6  Lord  Blackburn  somewhat  quaintly  shall  be  disinterested  and  true  advice,  and 

observed  :    "He  was  advising  them,  and,  I  do  not  see  the  practical  difficulty  of  giv- 

therefore,  he  was  quite  in  a  different  posi-  ing  it."     Murphy  v.  O'Shea,  2  J.  &  La  T. 

tion  from  a  man  who  was  a  stranger  bar-  422  ;    Lewis  v.    Hillman,    3    H.   L.   Cas. 

gaining  for  himself.     Such  a  man  might  607;    Charter  v.  Trevelyan,  11   CI.  &  F. 

say,  Your  house  is  not  a  good  one.     He  714;    Tate  v.  Williamson,    L.   R.   1    Eq. 

might  say  it  was  valueless,  and  you  had  528  ;    L.    R.   2  Ch.   App.   55 ;    Gibson  v. 

better   sell  it  a  great  deal  cheaper,   and  Jeyes,  6  Ves.  278  ;  Smith  v.  Kay,  7  H.  L. 

take   a   smaller   price  for  it.      Such   has  Cas.  750;  Billage  v.  Southee,  9  Hare,  534, 

been  the  course  of  business  for  at  least  540  ;    Holman  v.  Loynes,   4  De  G.  M.  & 

three  thousand  years.     'It  is  naught,  it  is  G.  278.     In  Lewis  v.  Hillman,  3  H.  L. 
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The  plaintiff  authorized  defendant,  as  his  broker,  to  negotiate 
for  the  purchase  of  a  particular  ship  on  the  basis  of  an  offer 
of  £90U0 ;  but  eventually  the  ship  was  purchased  through 
defendant  for  £9250.  Prior  to  the  sale,  an  arrangement  had 
been  made  between  the  vendor  and  a  broker,  S.,  that  if  S.  could 
sell  the  ship  for  more  than  £8500  he  might  retain  for  himself 
the  excess ;  and  it  was  arranged  between  S.  and  defendant, 
without  the  knowledge  or  sanction  of  plaintiff,  that  defendant 
should  receive  from  S.  a  portion  of  such  excess  ;  and  accordingly 
defendant  received  £225,  part  of  the  excess  over  £8500.  On 
discovering  this,  the  plaintiff  brought  an  action  for  money  had 
and  received  for  the  £225.^  In  addition  to  the  above  facts,  the 
jury  found  that  defendant  was  the  agent  of  plaintiff  to  purchase 
the  ship  as  cheaply  as  she  could  be  got,  and  plaintiff  could 
have  got  her  cheaper  but  for  the  arrangement  between  vendor 
and  S.  On  verdict  entered  for  the  plaintiff  the  action  was 
sustained.^ 

Ill  Barwick  v.  English  Joint  Stock  Bank,-^  it  was  held,  by  the 
Exchequer  Chamber,  that  a  principal  is  liable  to  an  action  for 
the  fraudulent  misrepresentation  of  his  agent,  acting  in  the 
course  of  his  business.*     The  facts  were  that  the  plaintiff,  hav- 


Cas.  607,  630,  Lord  St.  Leonards,  in 
holding;  in  the  case  of  a  sale  of  any  kind 
which  is  so  fair,  so  reasonable  as  to  price, 
so  entirely  free  from  anything  else  that  is 
obnoxious,  as  to  be  capable  of  being  sup- 
ported, yet  if  there  has  entered  into  the 
sale  the  ingredient  that  the  client  has  not 
been  made  aware  that  the  real  purchaser 
is  his  law  agent,  if  tlie  purchase  has  been 
made  in  the  name  of  some  other  person 
for  that  law  agent,  that  is  a  sale  which, 
cannot  be  supported,  said  :  "No  man  la 
a  court  of  e(|uity  is  allowed  himself  to  buy 
and  sell  the  same  property.  He  cannot 
sell  to  himself.  Even  in  the  case  of  a  fair 
trustee,  he  cannot  sell  to  himself.  If  he 
has  the  power  or  the  trust  to  sell,  he  must 
have  some  one  to  deal  with.  Courts  of 
equity  do  not  allow  a  man  to  assume  the 
double  character  of  seller  and  purchaser ; 
and  it  is  necessary,  in  order  to  preserve 
the  interests  of  persons  entitled  benefi- 
cially to  property,  to  maintain  that  rule. 
I  should  lay  it  down  as  a  nile  that  ought 
never  to  be  departed  from,  that  if  an  attor- 
ney or  agent  can  show  he  is  entitled  to 
purchase,  yet  if,  instead  of  openly  pur- 
chasing, he  purchases  in  the  name  of  a 
trustee  or  agent  without  disclosing  the 
fact,  no  such  purchase  as  that  can  stand 
for  a  single  moment.  Such  a  transaction 
to  stand  must  be  open  and  fair,  and  free 
from  all  objection.  And  if  a  man  pur- 
chase by  putting  forward  a  clerk  of  his 


own,  not  as  a  clerk,  not  as  an  agent,  but 
as  an  actual  bond  fide  purcha.ser  upon  an 
absolute  and  independent  contract,  he 
does  that  which,  the  moment  it  is  stated, 
renders  the  deed  powerless  for  the  purpose 
for  which  it  was  framed  and  executed  ; 
and  the  court  will  hold  the  parties  re- 
sponsible for  everything  that  results 
from   it." 

1  In  Rogers  v.  Boehm,  2  Esp.  702, 
Lord  Kenyon  ruled  that  interest  made  by 
an  agent  by  the  use  of  his  principal's 
money  belonged  to  the  latter,  and  might 
be  recovered  by  him  in  an  action  for 
money  had  and  received.  Thompson  v. 
Havelock,  1  Camp.  527  ;  Diplock  v. 
Blackburn,  3  Camp.  43  ;  Barl)er  v.  Den- 
nis, 6  Mod.  69  ;  J)io}i,.  12  Mod.  415. 
And  in  equity  the  rule  is  that  the  profits, 
directly  or  indirectly  made  in  the  course 
of  or  in  connection  with  his  employment 
by  a  servant  or  agent,  without  the  sanc- 
tion of  the  master  or  principal,  belong 
absolutely  to  the  master  or  principal. 
Massev  v.  Davies,  2  Ves.  317;  Turn  bull 
u.  Garden,  38  L.  J.  Ch.  331,  334;  Kimber 
V.  Barber,  L.  R.  8  Ch.  Ap.  56. 

-  Morison  v.  Thompson,  L.  R.  9  Q.  B. 
480. 

3  L.  R.  2  E.X.  259. 

*  Tins  )ioint  was  decided  as  long  ago  as 
the  time  of  Salkeld  (a.  d.  1708),  in  Hern 
V.  Nichols,  1  Salk.  239,  where,  in  an  ac- 
tion for  a  deceit,  the  plaintitf  set  forth, 
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ing  for  some  time,  on  a  guarantee  of   the  defendants,  supplied 
J.  D.,  a  customer  of  theirs,  with    oats    on    credit,  for  carrying 


that   he   bought   several    jiarcels   of    silk 

for silk,  whereas  it  was  another  kind 

of    silk  ;    and    that  tlie    di-feudaut,    well 

knowiiiff  this  deceit,  sold  it  to  him  for 

silk.  On  trial,  upon  a  plea  of  not  guilty, 
it  appeared  that  there  was  no  actual  deceit 
in  the  defendant  who  was  the  merchant, 
but  that  it  was  in  his  factor  beyond  sea. 
And  the  doubt  was,  if  this  deceit  could 
charge  the  merchant.  Holt,  (.'.  J.,  held, 
that  the  merchant  was  answerable  for  the 
deceit  of  his  factor,  though  not  criminal- 
iter,  yet  civUiter ;  "for  .seeing  somebody 
must  be  a  loser  by  this  deceit,  it  is  more 
reason  that  he  who  employs  and  puts  a 
trust  and  confidence  in  the  deceiver  should 
be  a  loser  than  a  stranger."  And,  upon 
this  opinion,  the  plaintiff  had  a  verdict. 
The  same  principle  was  applied  in  Fitz- 
herbert  v.  Mather,  1  T.  R.  12,  where,  in  a 
case  of  insurance,  the  ])olicy  was  obtained 
by  the  fraudulent  concealment  of  the  agent 
of  the  loss  of  the  vessel,  the  principal 
having  no  knowledge  of  the  fact.  Ash- 
urst,  J.,  said  :  "On  general  principles  of 
policy,  the  act  of  the  agent  ought  to  bind 
the  principal  ;  because  it  must  be  taken 
for  granted,  that  the  principal  knows 
whatever  the  agent  knows.  And  there  is 
no  hardship  on  the  part  of  the  ])laintiff; 
for  if  the  fact  had  been  known,  tlie  policy 
could  not  have  been  effected."  Lord 
Hardwicke,  in  Hartop  v.  Hoare,  3  Atk. 
44,  47,  by  a  distinction  which  he  there 
draws,  well  shows  that  to  make  the  prin- 
cipal liable  for  the  fraud  of  his  agent,  the 
fraud  must  have  been  committed  within 
the  scope  of  tlie  agent's  employment, — a 
principle  which  is  the  very  basis  of  the 
well-decided  modern  cases  on  the  sub- 
ject. Lord  Hardwicke,  referring  to  the 
holding  of  Holt,  C.  J.,  in  Hern  v. 
Nichols,  1  Salk,  289,  .says:  "There 
is  no  doubt  but  the  venlict  was  right 
in  that  case,  for  the  defendant  employed 
his  factor  in  the  act  of  selling,  in  which 
the  deceit  was  committed,  and  by  em- 
ploying him  as  a  factor  he  created  a 
credit  in  him."  But,  in  Hartop  i'.  Hoare, 
3  Atk.  44,  the  plaintiff  lodged  jewels  for 
safe  custody  witli  S.,  carefully  sealed,  and 
S.  subsequently  took  out  the  jewels,  and 
obtained  money  on  them  from  a  banker. 
Here,  Lord  Hardwicke  says.  Hern  v. 
Nichols  is  not  the  present  case,  "  for  the 
plaintiff  here  gave  no  power  to  S.  to  do 
the  act  in  which  the  deceit  was,  but  on 
the  contrary  hath  used  a  prudent  method 
to  prevent  it.  The  jiresent  case,  therefore, 
is  like  the  case  in  1  Inst.  89,  where  A. 
leaves  a  chest  locked  with  B.,  and  taketh 
away  the  key  ;  there  A,  does  not  entrust 
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B.  w'ith  the  goods."  Fraud  will  vitiate 
any  transaction,  though  the  principal  do 
not  jiersonally  take  any  {)art  in  the  fraud, 
if  his  agent  do  ;  for  the  jirincipal  is  civilly 
responsible  for  the  acts  of  his  agent  within 
the  scope  of  his  emjiloyment.  Doe  v. 
Martin,  4  T.  K.  39.  So,  in  Udell  v. 
Atherton,  7  H.  &  N.  172,  it  was  held  bv 
Pollock,  C.  B.  and  Wilde,  B.,  Martin  and 
Bramwell,  BB.,  dissenting,  that  a  prin- 
cipal is  liable,  in  an  action  of  deceit,  for 
the  false  and  fraudulent  representations  of 
his  agent,  as  to  the  quality  and  value  of 
an  article,  whereby  a  person  has 'been  in- 
duced to  purchase  it  for  more  than  its 
worth,  notwithstanding  that  the  principal 
neither  authorized  nor  knew  of  the  fraudu- 
lent conduct  of  his  agent.  The  plaintiff 
having  paid  for  the  article,  in  an  action 
against  the  princijjal  for  the  fraud  the 
plaintiff  was  nonsuited  ;  so  the  opinion  of 
Martin  and  Bramwell,  BB.,  prevailed. 
The  rule  was  admitted  all  around  in  this 
case  to  be  that  wherever  an  agent,  within 
the  scope  of  his  authority,  makes  a  fraudu- 
lent misrepresentation,  his  principal  is  li- 
able. But  the  difficulty  which  arose  in 
the  case  was  in  applying  the  rule,  and  the 
prevailing  opinion  really  rested  upon  the 
fact  that  the  agent  was  really  a  special  and 
not  a  general  agent,  and  tliat  the  fraud 
was  that  of  the  agent  and  not  of  the  prin- 
ciital.  This  is  considered  by  the  court  in 
Barwick  v.  English  Joint-Stock  Bank,  L. 
R.  2  Ex.  259,  265,  where  it  is  said  :  "  If 
there  be  fraud  in  tlie  manager,  then  arises 
the  question,  whether  it  was  such  a  fraud 
as  the  bank,  his  employer.s,  would  be  an- 
sweralile  for.  With  respect  to  that,  we 
conceive  we  are  in  no  respect  overruling 
the  opinions  of  my  Brothers  Martin  and 
Bramwell,  in  Udell  v.  Atherton,  7  H.  & 
N.  172,  the  case  most  relied  upon  for  the 
purpose  of  establishing  the  proposition  that 
the  jiiincipal  is  not  answerable  for  the 
fraud  of  his  agent.  Upon  looking  at  that 
case,  it  seems  pretty  clear  that  the  division 
of  opinion  which  took  place  in  the  Court 
of  Exchequer  arose,  not  so  much  upon  the 
question  whether  the  principal  is  answer- 
able for  the  act  of  an  agent  in  the  course 
of  his  business,  — a  question  which  was 
settled  as  early  as  Lord  Holt's  time,  —  but 
in  applying  that  principle  to  the  peculiar 
facts  of  the  case  ;  the  act  which  was  relied 
upon  there  as  constituting  a  liability  in 
the  sellers  having  been  an  act  adopted  by 
them  under  peculiar  circumstances,  and 
the  author  of  that  act  not  being  their 
general  agent  in  business,  as  the  manager 
of  a  bank  is."  See  further,  Cornfoot  v. 
Fowke,  6  M.  &  W.  373  ;  Wilson  v.  Fuller, 
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out  a  government  contract,  refused  to  continue  to  do  so  unless 
he  had  a  better  guarantee.  The  defendants'  manager  thereupon 
gave  him  a  written  guarantee  to  the  effect  that  the  customer's 
check  on  the  bank  in  plaintiff's  favor,  in  payment  for  the  oats 
supplied,  should  be  paid,  on  receipt  of  the  government  money, 
in  priority  to  any  other  payment,  "  except  to  this  bank."  J.  D. 
was  then  indebted  to  the  bank  to  the  amount  of  .£12,000,  but 
this  fact  was  not  known  to  the  plaintiff,  nor  was  it  communi- 
cated to  him  by  the  manager.  The  plaintiff  thereupon  supplied 
the  oats  to  the  value  of  £1227  ,  the  government  money,  amount- 
ing to  £2676,  was  received  by  J.  D.,  and  paid  into  the  bank  ;  but 
J.  D.'s  check  for  the  price  of  oats,  drawn  on  the  bank  in  favor 
of  the  plaintiff,  was  dishonored  by  the  defendants,  who  claimed 
to  retain  the  whole  sum  of  £2676,  in  payment  of  J.  D.'s  debt 
to  them.  The  plaintiff  having  brought  an  action  for  false  repre- 
sentation, and  for  money  had  and  received,  on  the  trial  of  the 
cause  before  Martin,  B.,  a  nonsuit  was  directed  on  the  ground 
that  there  was  no  evidence  to  go  to  the  jury  in  support  of  the 
plaintiff's  case.  But,  on  exceptions,  the  court  held,  that,  on 
the  facts,  the  jury  might  justly  come  to  the  conclusion  that  the 
manager  knew  and  intended  that  the  guarantee  should  be  un- 
availing; that  he  procured  for  his  employers,  the  bank,  the  gov- 
ernment check,  by  keeping  back  from  the  plaintiff  the  state  of 
J.  D.'s  account,  and  that  he  intended  to  do  so ;  from  which  the 
jury  would  conclude  that  there  was  such  a  fraud  in  the  man- 
ager as  the  plaintiff  complained  of ,  second^  that  this  was  such 
a  fraud  in  the  manager  as  the  bank,  his  employers,  would  be 
answerable  for  ;  and,  thirds  that  the  description  of  such  fraud  as 
the  fraud  of  the  bank  was  proper.^  A  venire  de  novo  was  accord- 
ingly ordered. 

3  Q.  B.  68  ;  Murray  v.  Mann,  2  Ex.  538  ;  by  a  sheriff  against  an  execution  creditor, 
Wilde  V.  Gibson,  1  H.  L.  Cas.  605  ;  Brady  on  a  bond  of  indemnity  for  seizing  goods 
V.  Todd,  9  C.  B.  n.  s.  592;  Fenn  v.  under  a,/?. /a.,  defendant  pleaded  that  the 
Harrison,  3  T.   R.   760  ;  Croft  v.  Alison,  bond   was   obtained    from   defendant,   by 

4  B.  &  Aid.  590  ;  Ewhank  v.  Nutting,  7  plaintiff  and  others  in  collusion  with  him, 
C.  B.  797  ;  Hamilton  v.  Watson,  12  CI.  &  l>y  fraud  and  misrepresentation.  It  was 
F.  109  ;  Lee  v.  Jones,  17  C.  B.  N.  s.  503  ;  hidd  that  the  defendant  supported  this 
Goff  V.  Great  Northern  Ry.  Co.,  3  E.  &  E.  plea  by  proof  that  the  sherifTs  officer,  who 
672  ;  Roe  v.  Birkenhead  Ry.  Co.,  7  Ex.  executed  the  process,  obtained  the  bond 
36  ;  Barry  r.  Midluid  Ry.  Co.,  Ir.  L.  by  fraud  and  misrepresentation,  although 
Rep.  1  C.  L.  130  ;  Huzzey  v.  Field,  2  C.  the  ])laintiff  did  not  appear  to  have  been 
AI.  &  R.  432,  440  ;  Pickering  v.  Dowson,  personally  cognizant  of  any  part  of  the 
4  Taunt.  779  ;  Haycraft  v.  Creasy,  2  East,  transaction.  See,  also,  to  the  same  effect, 
92;  Polhill  v.  Walter,  3  B.  &  Ad.  114;  Woodgate  v.  KnatchbuU,  2  T.  R.  148; 
Levy  V.  Langridge,  4  M.  &  W.  337  ;  SturmV  v.  Smith.  11  East,  25  ;  Fitzherbert 
Moens  v.  Havwoith,  10  M.  &  W.  147  ;  v.  ]Mather,  1  T.  R.  *12  ;  Doe  v.  Martin,  4 
Evans  v.  Collins,  5  Q.  B.  804,  820  ;  Pas-  T.  R.  39  ;  Laicock's  Case,  Nov,  90  ;  San- 
ley  V.  Freeman,  3  T.  R.  51.  derson  v.  Baker,   2  W.  Bl.  -8152  ;  Smart  v. 

1  This  was  so  held  in  Raphael  v.  Good-     Hutton,  2  N.  &  JI.  426  ;  North  v.  ililes, 
man,  8  A.  &  E.  565,  where  to  an  action     1  Camp.  389. 
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A  company  formed  to  work  a  mine  was  compelled  from  want 
of  funds  to  cease  working  ;  money  was  then  advanced  to  them  by 
some  of  the  directors,  and  among  them  Barnctt  and  Baldwin. 
Afterwards  at  a  general  meeting  of  the  company,  held  in  order, 
among  other  things,  to  provide  for  the  existing  deficit  and  for 
working  expenses,  the  directors  were  authorized  to  issue  deben- 
tures on  such  terms  and  for  such  amounts  as  they  in  their  discre- 
tion might  think  fit.  The  directors  accordingly  authorized  the 
secretary  to  employ  a  firm  of  brokers  to  place  the  debentures. 
The  brokers  prepared  and  issued  a  prospectus,  bearing  the  names 
of  Bell  and  others  as  directors,  and  containing  statements  as  to 
the  condition  and  prospects  of  the  company,  on  the  faith  of  which 
the  plaintiff  and  others  purchased  debentures.  The  money  thus 
raised  was  paid  to  the  company's  bankers,  and  part  of  it  was  ap- 
plied by  the  directors  on  behalf  of  the  company  to  repay  the  ad- 
vances made  by  Barrett  and  Baldwin.  The  debentures  having 
become  worthless,  the  plaintiff  brought  an  action  for  damages 
against  Bell  and  others  in  respect  of  the  statements  in  the  pro- 
spectus, some  of  which  were  alleged  to  be  fraudulent.  The  jury 
found  that  the  prospectus  contained  statements  of  fact  which 
were  false  to  the  knowledge  of  the  brokers,  and  by  which  the 
plaintiff  was  induced  to  part  with  his  money  ;  that  none  of  the 
false  statements  were  made  by  Bell  personally  or  by  his  authority  ; 
that  the  brokers  had  authority  to  issue  a  prospectus,  but  no  au- 
thority to  include  in  it  statements  which  were  fraudulent ;  and 
that  Bell  derived  no  benefit  from  the  money  raised  by  the  deben- 
tures. Held,  by  Cockburn,  C.  J.,  Bramwell,  and  Brett,  L.  JJ., 
(Cotton,  L.  J.,  dissenting),  affirming  the  judgment  of  the  Exche- 
quer Division,  that  the  defendant  Bell  was  not  liable.  By  Cock- 
burn,  C.  J.,  and  Brett,  L.  J.,  on  the  ground  that  though  a  party 
as  director,  to  the  receipt  of  money,  the  defendant.  Bell,  M^as  not 
aware  of  the  falsehood  of  the  statements  contained  in  the  pro- 
spectus, and  derived  no  personal  benefit  from  the  receipt  of  the 
money.  By  Bramwell,  L.  J.,  that  the  defendant.  Bell,  had  been 
guilty  of  no  moral  fraud,  and  not  being  the  principal  of  the  brok- 
ers, could  not  be  held  to  have  impliedly  undertaken  for  the  ab- 
sence of  fraud  in  them  in  issuing  the  prospectus.  Cotton,  L.  J., 
held,  in  dissenting  from  the  other  judges,  that  the  defendant,  Bell, 
wa»  liable  in  an  action  to  the  plaintiff,  for  it  was  his  duty  as  di- 
rector to  ascertain  whether  the  statements  in  the  prospectus  were 
true  or  false.^ 

1  "Weir  V.  Barnett,  3  Ex.  Div.  2-38.  BB. ),  whose  decision  was  sustained  in 
The  judges  in  the  Exchequer  Division  respect  to  Bell  by  the  Court  of  Appeal, 
(Kelly,  C.  B.,  Pollock  and  Huddleston,     held  unanimously  that  the  brokers  were 
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The  plaintiffs  instructed  a  broker  to  re-insure  an  overdue  ship. 
"Whilst  acting  for  the  plaintiffs,  the  broker  received  information 


really  not  the  agents  of  the  directors,  but 
ot  the  company,  the  directors  being  inter- 
vening agents  ;  that  the  repayment  of  the 
moneys  to  Barnett  and  Baldwin,  though 
in  some  sense  consequent  upon,  had  no 
necessary  connection  witli,  the  fraudu- 
lent statements  in  the  prospectus  ;  that 
Barnett  and  Baldwin  were  ifot  the  prin- 
cipals of  the  brokers,  so  as  to  bring  the 
former  within  the  rule  tliat  a  principal 
is  answerable  where  he  has  received  a 
benefit  from  the  fraud  of  an  agent  within 
the  scope  of  his  authority,  and,  therefore, 
that  the  plaintiffs  could  not  recover  in 
their  action  against  any  of  the  defendants, 
among  whom  were  Barnett  and  Baldwin. 
Ibid.  3  Ex.  Div.  32.  The  appeal  to  the 
Court  of  Appeal,  was  only  in  respect  to 
the  defendant  Bell.  The  judges  of  the 
Court  of  Appeal,  as  to  the  question  of  the 
liability  of  the  company,  were  of  opinion 
with  the  court  below  that  the  company 
would  have  been  liable  for  the  fraud.  And 
had  the  appeal  been  as  to  the  judgment 
in  favor  of  Barnett  and  Baldwin,  Cock- 
burn,  C.  J.,  and  Brett,  L.  J.,  with  Cotton, 
L.  J.,  would  have  reversed  the  judgment 
of  the  Exchequer  Division  with  respect  to 
them.  Cockburn,  C.  J.,  in  delivering  the 
judgment  of  himself  and  Brett,  L.  J.,  on 
these  two  jioints,  .said:  "The  Court  of 
Exchequer  Division  gave  judgment  in 
favor  of  the  defendants,  on  the  ground 
that  the  brokers,  in  issuing  the  prospec- 
tus, had  acted  as  the  agents  not  of  the 
defendants,  but  of  the  company  ;  that  the 
directors  had  been  merely  the  officers  and 
agents  of  the  company  in  carrying  into 
effect  the  resolution  of  the  company  that 
debentures  should  be  issued  ;  and  in  doing 
what  was  necessary  for  that  purpose,  inter 
alia  in  directing  that  a  prospectus  should 
be  prepared  and  published,  had  been  in 
no  sense  principals;  conse(|uently  that  the 
rule,  that  a  [irincipal  who  derives  benefit 
from  a  fraud  committed  by  his  agent  m 
the  course  of  his  employment  becomes 
liable  to  a  party  injured  by  the  fraud,  has 
here  no  apjilication,  though  upon  the  au- 
thoritv  of  Barwick  v.  English  Joint  Stock 
Bank'(L.  R.  2  Ex.  259)  the  fraud  in  ques- 
tion would  have  made  the  company  liable 
had  the  action  been  brought  against  them. 
I  concur  in  the  view  that  the  defendants, 
in  whac  they  did,  were  acting  as  the  agents 
of  the  com[)any,  and  not  as  principals,  and 
therefore  that  they  would  not  be  liable, 
generally  speaking,  for  misrepresentations 
made  without  their  authority  by  persons 
employed  by  them  on  behalf  of  the  com- 
pany, and  who  in  such  employment  were 
acting,  not  as  their  agents,  but  as   the 


agents  of  the  company.  But  the  court 
below  appear  to  have  overlooked  a  cir- 
cumstance which,  as  it  seems  to  me, 
makes  all  the  difference ;  namely,  that, 
with  the  exception  of  the  defendant  Bell, 
all  the  defendants,  though  not  parties  to 
the  issuing  of  the  prosjiectus  as  fraudu- 
lently framed,  yet,  knowing  that  it  had 
been  issued,  and  with  the  knowledge  of 
its  fraudulent  character  which  their  per- 
fect acquaintance  with  the  affairs  of  the 
company  must  have  given  them,  not  only 
allowed  the  plaintiff  and  others  to  ad- 
vance their  money  on  the  faith  of  the 
false  representations  contained  in  it,  and 
by  receiving  the  money  became  parties  to 
the  fraud,  but,  on  their  own  authority, 
applied  a  considerable  portion  of  the 
money  so  received  to  the  discharge  of 
their  own  pecuniary  claims  on  the  com- 
pany, —  claims  which  the  company  had  no 
other  means  whatever  of  satisfying.  Even 
the  defendant  Barnett,  who  left  England 
in  August,  1873,  and  did  not  return  till 
1874,  and  who  was  ignorant  of  all  that 
was  done  in  the  interval,  inclusive  even 
of  the  fact  of  the  payment  of  the  amount 
due  to  him  from  the  company,  the  money 
having  been  paid  to  his  agents  in  his  ab- 
sence, having  retained  the  money  when 
the  facts  came  to  his  knowledge,  stands 
on  the  same  footing  with  the  rest.  Now, 
I  take  it  to  be  undoubted  law  that,  if  an 
agent,  in  the  course  of  his  employment, 
commits  a  fraud  npon  another  party, 
whereby  damage  ensues  to  the  latter,  he 
will  be  liable  to  the  party  wronged,  though 
his  principal  would  be  so  likewise.  The 
case  of  Henderson  v.  Laeon  (L.  R.  5  E<|. 
249)  proceeded  on  this  j)rinci])le.  And  in 
Cullen  V.  Thompson's  Trustees  (4  ilacq. 
424),  Lord  Westbury  says:  'All  persons 
concerned  in  the  commis.sion  of  a  fraud 
are  to  be  treated  as  principals.  No  party 
can  be  permitted  to  excuse  himself  on  the 
ground  that  he  acted  as  the  agent  or  ser- 
vant of  anotlier.'  A  fortiori,  this  would 
be  so  where  the  agent  himself  derives 
benefit  from  the  fraud.  The  present  case 
differs,  it  is  true,  in  this,  that  here  the 
defendants,  being  the  agents  of  the  com- 
pany, employed  sub-agents  to  publish  the 
prospectus,  but  were  no  parties  to  the 
fraudulent  statements  contained  ih  it, 
such  statements  having  been  published 
by  the  sub-agents  without  their  authority 
or  knowledge.  But  haviiig,  with  the  ex- 
ception of  the  defendant  Bell,  become 
aware  of  those  statemen-^s,  and  being 
also  aware  of  their  falsehood,  they  were 
parties  to  the  issuing  of  the  debentures, 
and  applied  a  considerable  portion  of  the 
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material  to  the  risk,  but  did  not  communicate  it  to  them,  and  the 
plaintiffs  effected  a  re-insurance  for  <£800,  through  the  broker's 
London  agents.  Afterwards  tlie  plaintiffs  effected  a  re-insurance 
for  .£700,  lost  or  not  lost,  through  another  broker.  The  ship  had 
in  fact  been  lost  some  days  before  the  plaintiffs  tried  to  re-insure, 
but  neither  the  plaintiffs  nor  the  last-named  broker  knew  it,  and 
both  he  and  the  plaintiffs  acted  throughout  in  good  faith.  The 
House  of  Lords  held,i  reversing  the  judgment  of  the  Court  of 
A])peal,  and  restoring  the  judgment  of  Day,  J.,  that  the  knowl- 
edge of  the  first  broker  was  not  the  knowledge  of  the  plaintiffs, 
and  that  the  plaintiffs  were  entitled  to  recover  upon  the  policy 
for  £700.2 


proceeds  to  the  satisfaction  of  their  own 
claims  on  the  company.  Now,  I  ajjpre- 
hend  that  where  an  agent  employs  a  sub- 
agent,  and  the  latter,  in  the  course  of  his 
employment,  is  guilty  of  fraud  or  misrep- 
resentation, and  the  agent,  with  knowl- 
edge of  the  fraud,  derives  a  material 
benefit  from  it,  the  case  becomes  analo- 
gous to  that  of  a  principal  who  profits  by 
the  fraud  of  his  agent,  the  principle  being 
that  he  who  profits  by  the  fraud  of  one 
who  is  acting  by  his  authority,  though 
committed  without  his  authority,  adopts 
the  act  of  the  agent,  and  becomes  respon- 
sible to  the  party  who  has  been  imposed 
upon,  and  has  sustained  damage  by  rea- 
son of  it.  If,  therefore,  the  case  of  the 
defendant  Bell,  with  which  alone  we  have 
to  deal,  as  it  is  only  against  the  decision 
of  the  court  below  in  his  favor  that  the 
present  appeal  has  been  biought,  had 
been  undistinguishable  from  that  of  the 
other  defendants,  1  should  not  have  felt 
warranted  in  affirming  the  decision.  But 
his  case  differs  from  that  of  the  other  de- 
fendants in  two  most  important  particu- 
lars. First,  that  though  party  to  the 
receipt  of  the  plaintiffs  money,  he  does 
not  appear  to  have  been  at  that  time  ac- 
quainted with  the  real  state  of  the  com- 
pany's affairs,  and  thus  aware  of  the  false- 
hood of  the  statements  contained  in  the 
prospectus ;  secondly,  that  none  of  the 
money  actually  came  into  his  pocket." 
Weir  V.  Bell,  3  Ex.  Div.  at  p.  247  et  scq. 
See  Swift  i-.  Winterbotham,  L.  R.  8  Q.  B. 
244;  Swift  v.  Jewsbury,  L.  R.  9  Q.  B. 
312  ;  Western  Bank  of  Scotland  v.  Addie, 
L.  R.  1  Sc.  &  D.  145;  Mackay  v.  Com- 
mercial Bank  of  New  Brunswick,  L.  R. 
5  P.  C.  412  ;  Reese  hiver  Silver  Mining 
Co.  V.  Smith,  L.  R.  4  H.  L.  79  ;  Bayley 
V.  Manchester,  &c.  Ry.  Co.,  L.  R.  7  C.  P. 
415  ;  Directors,  &c.  of  Central  Ry.  Co.  v. 
Kisch,  L.  R.  2  H.  L.  113  ;  Henderson  v. 
Lacon,  L.  R.  5  Eq.  249,  261;  Land  Credit 
Co.  of  Ireland  v.  Fermoy,  L.  R.  5  Ch. 
763  ;  Sands  v.  Child,  3  Lev,  351;  Bennett 


V.  Bayes,  5  H.  &  N.  391 ;  Cullen  v.  Thomp- 
son, 4  Macq.  424  ;  Mersey  Docks  Co.  v. 
Gibbs,  L.  R.  1  H.  L.  127;  Wilde  v.  Gib- 
son, 1  H.  L,  Cas.  615;  New  Brunswick  & 
Canada  Ry.  Co.  v.  Connybeare,  9  H.  L. 
Cas.  711;  National  Exchange  Co.  v.  Drew, 
2  Macq.  124;  Davidson  v.  TuUoch,  3  Macq. 
783  ;  Brady  v.  Tod,  9  C.  B.  n.  s.  592  ; 
Peek  V.  Gurney,  L.  R.  6  H.  L.  392;  Ew- 
bank  v.  Nutting,  7  C.  B.  797. 

1  Blackburn  y.  Vigors,  12  App.  Cas.  531. 

2  The  following  principles,  as  far  as 
they  relate  to  the  duty  of  the  agent  to 
conmiunicate  all  the  facts  of  which  lie  pos- 
sesses knowledge  to  the  same  extent  as 
the  princijjal  would  be  bound  to  commu- 
nicate knowledge  which  he  himself  pos- 
sesses, to  the  other  contracting  party,  is 
as  apiilicable  to  the  contract  of  sale  as  to 
the  contract  of  insurance.  "  I  can  quite 
understand,"  said  Lord  Halsbury,  L.  C. 
(Blackburn  v.  Vigors,  12  Ajip.  Cas.  536), 
"  that  when  a  man  comes  for  an  insurance 
upon  his  ship  he  may  be  expected  to  know 
both  the  then  condition  and  the  history 
of  the  ship  he  .seeks  to  insure.  If  he 
takes  means  not  to  know,  so  as  to  be  able 
to  make  contracts  of  insurance  without 
the  responsibility  of  knowledge,  this  is 
fraud.  But  even  without  fraud,  such  as 
I  think  this  would  be,  the  owner  of  the 
ship  cannot  escape  the  necessity  of  being 
acquainted  with  his  ship  and  its  history, 
because  he  has  committed  to  others  —  his 
captain,  or  his  general  agent  for  the 
management  of  his  shipping  business  — 
the  knowledge  which  the  underwriter  has 
a  right  to  assume  the  owner  possesses 
when  he  conies  to  insure  his  ship.  With 
respect  to  agency  so  limited,! I  am  not 
disposed  to  ditler  with  the  proposition  laid 
down  by  Cockburn,  C.  J.,  in  Proudfoot 
V.  Montefiore,  L.  R.  2  Q.  B.  511,  521.  A 
part  of  the  proposition  is  'that  the  insurer 
is  entitled  to  assume  as  the  basis  of  the 
contract  between  him  and  the  assured  that 
the  latter  will  communicate  to  him  every 
material  fact  of  which  the  assured  has,  or 
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In  June,  1857,  the  defendants,  in  Indiana,  being  desirous  of 
obtaining  money,  made  their  acceptances  of  two  blank  bills  of  ex- 


in  the  ordinary  course  of  business  ought 
to  have  knowledge.'  I  tliink  tliese  last 
are  the  cardinal  words,  and  contemplate 
such  an  agency  as  I  have  described  above. 
1  am  unable,  however,  to  see  that  the 
present  case  is  governed  by  any  such  prin- 
ciple. A  broker  is  employed  to  effect  a 
particular  insurance.  While  so  employed 
he  receives  material  information.  He  does 
not  effect  the  insurance,  and  he  does  not 
comiiumicate  the  information.  How  is  it 
possible  to  suggest  that  the  assured  could 
rely  upon  the  communication  to  the  prin- 
cipal of  every  piece  of  information  ac- 
quired by  any  agent  through  whom  the 
assured  has  unsuccessfully  endeavored  to 
procure  an  insurance  ?  I  am  unable  to  ac- 
cept the  criticism  by  the  Master  of  the 
Rolls  [in  the  Court  of  Appeal],  upon  the 
proposition  that  the  knowledge  of  the 
agent  is  the  knowledge  of  the  principal. 
When  the  person  is  the  agent  to  know, 
his  knowledge  does  Vjind  the  principal. 
Rut  in  this  case  I  think  the  agency  of  the 
broker  had  ceased  before  the  policy  sued 
upon  was  effected.  The  principal  himself 
and  the  broker  tiirough  whom  the  policy 
sued  on  was  effected  were  both  admitted 
to  be  unaciiuainted  with  any  material  fact 
which  was  not  disclosed.  I  cannot  but 
think  that  the  somewhat  vague  use  of  the 
word  '  agent '  leads  to  confusion.  Sovie 
agents  so  far  7-epreserU  the  principal  that 
in  all  respects  tlieir  acts  and  intentions  and 
their  knowledge  may  truly  be  said  to  be  tits 
acts,  intentions,  and  knowledge  of  tlie  prin- 
cipal. Other  agents  may  have  so  limited 
and  narrow  an  authority  both  in  fact  and 
in  common  understanding  of  their  form  of 
employment,  that  it  luould  be  quite  inaccu- 
rate to  say  that  such  an  agent's  knowledge 
or  intentions  are  the  knowledge  or  inten- 
tions of  his  principal ;  and  whether  his 
acts  are  the  acts  of  his  principal  de- 
pends upon  the  specific  authority  tie  has 
received.  In  Fitzherbert  v.  Mather,  1  T. 
R.  12,  the  consignor  and  shipper  of  the 
goods  insured  was  the  agent  whose  knowl- 
edge was  in  question.  In  Gladstone  v. 
King,  1  M.  &  S.  35,  the  master  of  the  ship 
was  tlie  agent  ;  and  in  Proudfoot  v.  Mon- 
tefiore,  L.  R.  2  Q.  B.  511,  the  agent  was 
the  accepted  representative  of  the  princi- 
pal, in  effect,  trading  and  acting  for  him  in 
Smyrna,  the  owner  himself  carrying  on 
business  in  Manchester.  And  though  the 
decision  in  Ruggles  v.  General  Insurance 
Co.,  12  Wheat.  408,  before  the  Supreme 
Court  of  the  United  States,  may  not  be 
very  satisfactory  in  what  they  held  under 
the  circumstances  of  that  case  to  be  the 
relation  between  the  captain  of  the  ship 


and  his  owners,  the  principle  upon  which 
that  case  was  decided  was  the  supposed 
termination  of  the  agency  between  them. 
Where  the  employment  of  the  agent  is 
such  that  in  respect  of  the  particular  mat- 
ter in  question  he  really  does  represent  the 
principal,  the  formula  that  the  knowledge 
of  the  agent  is  his  knowledge  is,  1  think, 
correct ;  but  it  is  obvious  that  that  form- 
ula can  only  be  applied  when  tlie  words 
'  agent'  and  '  principal '  are  limited  in  their 
application.  To  lay  down  as  an  abstract 
proposition  of  law,  that  every  agent,  no 
■matter  how  limited  tlie  scope  of  his  agency, 
would  bind  every  principal  even  by  his 
acts,  is  obviously,  and  upon  the  face  of  it, 
absurd ;  and  yet  it  is  by  the  fallacious 
use  of  the  word  '  agent '  that  plausibility 
is  given  to  reasoning  which  requires  the 
assumption  of  some  such  proposition. 
What  then  is  the  position  of  the  broker 
in  tliis  case,  whose  knowledge,  though 
not  coninmnicated,  is  held  to  be  that  of 
the  principal  ?  He,  certainly,  is  not  em- 
ployed to  ac(iuire  such  knowledge,  nor 
can  any  insurer  suppose  that  he  has  knowl- 
edge in  the  ordinary  course  of  employment 
like  the  captain  of  a  ship,  or  tlie  owner 
himself,  as  to  the  condition  or  history  of 
the  ship.  In  this  particular  case  the 
knowledge  was  acquired,  not  because  he 
was  the  agent  of  the  assured,  but  from 
the  accident  that  he  was  general  agent  for 
another  person.  The  reason  why,  if  he 
had  effected  the  insurance,  his  knowledge, 
unless  he  communicated  it,  would  have 
been  fatal  to  the  policy,  is  because  his 
agency  was  to  effect  an  insurance,  and  the 
authority  to  make  the  contrast  drew  with 
it  all  the  necessary  powers  and  responsi- 
bilities which  are  involved  in  such  an 
employment  ;  but  he  had  no  general 
agency  ;  he  had  no  other  authority  than 
the  authority  to  make  the  particular  con- 
tract, and  his  authority  ended  before  the 
contract  sued  on  was  made.  When  it 
was  made,  no  relation  between  him  and  the 
shipowner  existed  which  made  or  contin- 
ued him  an  agent  for  whose  knowledge  his 
former  principal  was  responsible.  There 
was  no  material  fact  known  to  any  agent 
which  was  not  disclosed  at  the  point  of  time 
at  which  the  contract  was  made  ;  there  was 
no  one  possessed  of  knowledge  whose  duty 
it  was  to  communicate  such  knowledge." 
We  entirely  concur  in  the  reasoning 
in  the  foregoing,  which  thoroughly  agrees 
with  the  views  we  express,  iiifra  (see  Vol. 
II.,  Book  III.,  Pnrt  1.),  in  oifr  discussion  of 
the  cases  relating  to  the  power  of  a  ship- 
master, as  agent,  to  bind  the  shipowner, 
as  principal,  by  the  fraudideut  signing  of 
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change,  in  sets  of  two  parts  each,  and  sent  them  to  their  agent, 
R,,  in  Pittsburgh,  Pennsylvania.  The  two  sets  were  left  blank 
except  that  they  were  made  in  favor  of  R.,  and  were  accepted  on 
their  face  by  the  defendants,  who  instructed  R.  to  fill  up  the 
blanks  ;  to  procure  the  signatures  of  the  requisite  parties  as  ac- 
commodation drawers  and  indorsers  ;  to  sell  and  negotiate  the 
bills,  as  perfected,  for  money,  and  to  remit  the  proceeds  to  the 
defendants.  In  July  following,  at  the  request  of  R.,  the  defend- 
ants sent  him  four  other  similar  blank  acceptances,  to  be  sold  and 
negotiated  by  him  in  double  sets,  the  proceeds  of  these  to  be  re- 
tained by  R.  for  his  own  use.  R.  got  the  whole  of  the  firsts  of 
exchange  and  two  of  the  seconds  of  exchange  discounted,  and  kept 
the  proceeds.  The  seconds  were  in  every  respect  completed  bills 
of  exchange,  and  they  were  discounted  by  the  plaintiffs,  without 
any  notice  of  the  facts  or  circumstances  of  tlte  way  in  which  R. 
held  them,  unless  the  words  "  second  of  exchange,  first  unpaid," 
could  be  held  to  have  that  import.  The  court  held,  in  an  action 
by  the  plaintiffs  on  these  two  bills,^  that  the  defendants  were  lia- 
ble on  the  following  grounds  :  — 

First.  Because,  where  a  party  to  a  negotiable  instrument  in- 
trusts it  to  the  custody  of  another  not  filled  up,  whether  it  be  for 
the  purpose  to  accommodate  the  person  to  whom  it  was  intrusted, 
or  to  be  used  for  his  own  benefit,  such  negotiable  instrument  car- 
ries on  its  face  an  implied  authority  to  fill  up  the  blanks  and  per- 
fect the  instrument ;  and  as  between  such  a  party  and  innocent 
third  parties,  the  person  to  whom  it  was  so  intrusted  must  be 
deemed  the  agent  of  the  party  who  committed  such  instrument  to 
his  custody ;  or,  in  other  words,  it  is  the  act  of  the  principal,  and 
he  is  bound  by  it.^ 

a  bill  of  lading,  where  the  goods  have  not  principal,  even  by  his  acts,  is  obviously, 
been  received.  The  sentences  which  we  and  upon  the  face  of  it,  absnrd."  Black- 
have  above  italicised  are  so  peculiarly  burn  v.  Vigors,  12  App.  Cas.  pp.  537, 
applicable  to  our  lengthy  discussion  of  that  538,  per  Lord  Chancellor  Halsbury.  See 
subject,  that  we  re-(iuote  them  :  "Some  the  case  in  the  court  below,  Blackburn  v. 
agents  so  far  represent  the  principal  that  Vigors,  17  Q.  B.  Div.  5.53,  Lord  Esher, 
in  all  respects  their  acts  and  intentions  M.  R.,  dissenting  from  the  reversed  judg- 
and  their  knowledge  may  truly  be  said  to  ment  of  Lindley  and  Lopes,  L.  JJ.  And 
be  the  acts,  intentions,  and  knowledge  of  see  Williams  v.  North  China  Ins.  Co.,  1 
the  principal.  Other  agents  may  have  so  C.  P.  Div.  757  ;  Fitzherbert  v.  Mather,  1 
limited  and  narrow  an  authority  both  in  T.  R.  12  ;  Gladstone  v.  King,  1  M.  &  S. 
fact  and  in  common  understanding  of  35  ;  Ruggles  v.  General  Interest  Ins.  Co., 
their  form  of  emjjloyment,  that  it  would  4  Mason,  74  ;  12  AVheat.  408  ;  Stewart  v. 
be  quite  inaccurate  to  say  that  such  an  Dunlop,  4  Bro.  P.  C.  483 ;  Proudfoot  v. 
agent's  knowledge  or  intentions  are  the  Montefiore,  L.  R.  2  Q.  B.  511  ;  Stribley 
knowledge  or  intentions  of  his  principal  ;  v.  Imperial  Marine  Ins.  Co.,  1  Q.  B.  Div. 
and  whether  his  acts  are  the  acts  of  his  507 ;  Wyllie  j;.  PoUar,  32  L.  J.  Ch.  782  ; 
principal  depends  ujjon  the  specific  au-  Lynch  v.  Dunsford,  14  East,  494. 
thority  he  has  received.  ...  To  lay  down  ^  The  Bank  of  Pittsburgh  v.  Neal,  22 
as   an    abstract   pro[)osition   of    law   that  How.  96. 

every  agent,  no  matter  how  limited  the  ^  Goodman  v.  Simonds,  20  How.  361  ; 

scope  of    his  agency,  would   bind  every  Violet  v.  Patton,  5  Cranch,  142. 
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Secondly.  Because  a  lond  fide  holder  of  a  negotiable  instru- 
ment, for  a  valuable  consideration,  without  notice  of  the  facts 
which  impeach  its  validity  between  the  antecedent  parties,  if  he 
takes  it  under  an  indorsement  made  before  the  same  becomes  due, 
holds  the  title  unaffected  by  these  facts,  and  may  recover  thereon 
although,  as  between  the  antecedent  parties,  the  transaction  may 
be  without  any  legal  validity .^ 

Tldfdhj.  The  question  as  to  the  effect  of  the  words,  "  second 
of  exchange,  first  unpaid,"  is  one  of  law  for  the  court,  and  not  of 
fact  for  the  jury  ;2  and 

Fourthly.  As  either  of  the  set  of  bills  of  exchange  may  be  pre- 
sented for  acceptance,  and  if  not  accepted  a  right  of  action  pres- 
ently arises,  upon  due  notice,  against  all  the  antecedent  parties  to 
the  bill,  without  any  other  of  the  set  being  presented  ;  the  fact  of 
the  words,  "  second  of  exchange,  first  unpaid,"  having  been  on  the 
two  parts  negotiated,  was  no  notice  to  the  hond  fide  purchasers 
that  the  firsts  had  also  been  accepted  ;  which  double  acceptance 
is  improper,"  and,  if  merely  the  result  of  enabling  a  third  person 
to  do  a  wrong,  comes  within  the  rule  applicable  to  cases  of  agency, 
that  where  one  of  two  innocent  parties  must  suffer  through  the 
fault  or  negligence  of  a  third  party,  the  loss  must  fall  on  him  who 
save  the  credit.^ 


1  Swift  V.  Tyson.  16  Peters,  15  ;  Good- 
mau  V.  Simonds,  2^  How.  363. 

2  Andrews  v.  Pond,  13  Peters,  5  ; 
Fowler  v.  Brantly,  14  Pet.  318;  Goodman 
V.  Sitnonds,  20  How.  366. 

3  Chittv  on  Bills  (10  Ain.  ed. ),  155; 
Byleison  Bills,  310;  Holdsworthr.  Hunter, 
10  B.  &  C.  449  ;  Davidson  v.  Robertson, 
3  Dow  P.  C.  228. 

*  Fitzherbert  v.  Mathew,  1  T.  R,  16, 
per  BiiUer,  J.  ;  Androscoggin  Bank.  v. 
Kimball,  10  Gush.  373  ;  Montague  v. 
Perkins,  17  Jur.  557. 

Speight  V.  Gaunt,  22  Ch.  Div.  727, 
affirmed  by  the  House  of  Lords,  Ibid.  9 
Ap.  Cas.  1,  holds  that  a  trustee  investing 
trust  funds  is  justitied  in  employing  a 
broker  to  procure  securities  authorized  by 
the  trust  and  in  paying  the  purchase- 
money  to  the  broker,  if  he  follows  the 
usual  and  regular  course  of  business  adopt- 
ed by  ordinary  prudent  men  in  making 
such  investment.  In  this  case  the  broker, 
who  was  employed  by  a  trustee  to  buy 
securities  of  municipal  corporations  author- 
ized by  the  trust,  gave  the  trustee  a 
bought  note  which  purported  to  be  subject 
to  the  rules  of  the  London  Stock  Ex- 
change, and  obtained  the  purchase-money 
from  the  trustee  ui)on  the  representation 
that  it  was  payable  the  next  day,  which 
was  the  next  account  day  on  the  London 


Exchange.  The  broker  never  prctcured 
the  securities,  but  appropriated  the  money 
to  his  own  use  and  finally  became  insol- 
vent. Some  of  the  securities  were  procur- 
able only  from  the  corporations  direct,  and 
were  not  bought  and^sold  in  the  market, 
and  there  was  evidence  that  the  form  of 
the  bought  note  would  have  suggested  to 
some  experts  that  the  loans  were  to  be 
direct  to  the  corporations  ;  but,  as  the 
House  of  Lords  held  on  the  facts,  there 
was  nothing  calculated  to  excite  suspicion 
in  the  mind  of  the  trustee  or  of  an  ordi- 
nary prudent  man  of  business  ;  and  such 
payment  to  a  broker  was  in  accordance 
with  the  usual  course  of  business  in  pur- 
chases on  the  London  Exchange.  It  was 
therefore  held  by  the  House  of  Lords  (Lord 
Fitzgerald  doubting)  that  the  trustee  was 
not  liable  to  the  cestuis  que  trust  for  the 
loss  of  the  trust  funds.  Lord  Fitzgerald, 
in  expressing  the  doubts  which  he  enter- 
tained on  the  facts  in  the  case,  accepted  it 
as  settled  law  that  although  a  trustee  can- 
not delegate  to  others  the  confulence  re- 
posed in  himself,  nevertheless  he  may  in 
the  administration  of  the  trust  fund  avail 
himself  of  the  agency  of  third  parties,  such 
as  bankers,  brokers,  and  othei^,  if  he  does 
so  from  a  moral  necessity  or  in  tiie  regular 
course  of  business.  If  a  loss  to  the  trust 
fund  should  be   occasioned   thereb}',   the 
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S.,  being  employed  by  the  respondent  to  carry  on  his  business, 
credited  the  respondent  in  account  with  the  appellant  with  the  sum 
of  5800  taels,  which  he  falsely  represented  to  have  been  advanced  in 
the  ordinary  course  of  business  on  certain  goods  intended  for  ship- 
ment. He  then  drew  a  bill  in  the  name  of  the  respondent's  firm 
on  the  appellants  for  the  balance  of  account,  and  having  received 
the  proceeds  of  such  bill,  including  the  said  5800  taels,  appropri- 
ated them  to  his  own  use.  On  a  special  case  submitting  whether 
the  respondent  was  liable  to  the  appellants  in  the  said  sum,  with 
interest  from  date  of  receipt  by  S.,  it  was  held  by  the  Privy  Coun- 
cil, that  the  proceeds  of  the  bill  having  been  received  as  aforesaid 
by  S.,  acting  throughout  within  the  scope  of  his  authority,  be- 
longed to  the  respondent ;  and  that  he  having  thus  been  paid 
5800  taels  without  consideration,  the  appellants  were  entitled  to 
recover  back  the  same.^ 

In  an  action  to  recover  damages  for  a  fraudulent  misrepresenta- 
tion, L.  ordered  the  defendant  to  buy  rupee  paper  for  him.  The 
defendant  sold  rupee  paper  of  his  own  to  L.,  whilst  he  fraudulently 


trustee  will  be  exonerated  unless  some 
negligence  or  default  of  his  has  led  to  that 
result.     Ibid,  at  p.  29. 

A  trustee  or  executor  who  conducts 
the  business  of  the  trust  in  the  same 
manner  that  an  ordinary  prudent  man  of 
business  would  conduct  his  own,  does 
all  that  is  required  of  him,  and  beyond 
that  there  is  no  liability  or  obligation 
on  tlie  trustee.  In  re  Bird,  L.  R.  16 
Eq.  203  ;  Job  v.  Job,  6  Ch.  Div.  562  ; 
Jones  V.  Lewis,  2  Ves.  Sen.  240  :  Ex  parte 
Belchier,  Amb.  218  ;  Bacon  v.  Bacon,  5 
Yes.  331  ;  Joy  v.  Campbell,  1  Sch.  k  Lef. 
328,  341;  Clough  v.  Burd,  3  M.  &  Cr. 
490,  497  ;  Castle  v.  Warland,  32  Beav. 
660.  But  where  the  trustee  has  not  taken 
proper  precautions  which  he  might  have 
taken  against  being  deceived,  then  the 
rule  has  been  applied  that,  as  between  two 
innocent  parties,  one  of  whom  must  suffer 
from  the  wrongful  acts  of  the  broker,  the 
loss  must  fall  on  the  trustee  who  employed 
the  dishonest  broker.  Bostock  v.  Floyer, 
L.  R.  1  Eq.  26  :  Sutton  v.  Wilders,  L.  R. 
12  Eq.  373  ;  Hopgood  v.  Parkin,  L.  R.  11 
Eq.  74.  And  see  Matthews  v.  Brise,  6 
Beav.  239  ;  Mendes  v.  Guedalia,  2  J.  & 
H.  259  ;  Langford  v.  Gascoyne,  11  Ves. 
333  ;  Lord  Shipbrook  v.  Lord  Hinchbrook, 
11  Ves.  252  ;  16  Ves.  477-:  Underwood  v. 
Stevens,  1  Mer.  712  ;  Hanbury  v.  Kirk- 
land,  3  Sim.  265.  The  law  is  well  laid 
down  by  Lord  Cottenham,  in  Clough  v. 
Burd,  3M.  &  Cr.  496  .  "  It  will  be  found 
to  be  the  result  of  all  the  best  authorities 
upon  the  subject,  that,  although  a  personal 
representative,  acting  strictly  within  the 


line  of  his  dutj',  and  exercising  reasonable 
care  and  diligence,  will  not  be  responsible 
for  the  failure  or  depreciation  of  the  fund 
in  which  any  part  of  the  estate  may  be  in- 
vested, or  for  the  insolvency  or  misconduct 
of  any  person  who  may  have  possessed  it, 
yet,  if  that  line  of  durty  be  not  strictly 
pursued,  and  any  part  of  the  property  be 
invested  by  such  jiersonal  representative 
in  funds  or  upon  securities  not  authorized, 
or  be  put  within  the  control  of  persons 
who  ought  not  to  be  intrusted  with  it, 
and  a  loss  be  thereby  eventually  sustained, 
such  personal  representative  will  be  liable 
to  make  it  good,  however  unexpected  the 
result,  however  little  likely  to  arise  from 
the  course  adopted,  and  however  free  such 
conduct  may  have  been  from  any  improper 
motive."  Walker  v.  Symonds,  3  Swanst. 
1  ;  Wilkins  v.  Hagg,  8  Jur.  N.  s.  25  ; 
Chambers  v.  Minchin,  7  Ves.  196  ;  Greg- 
ory V.  Gregory,  2  Y.  &  C.  Ex.  313; 
Booth  V.  Booth,  1  Beav.  125  ;  Egbert  v. 
Butter,  21  Beav.  560  ;  Thompson  v.  Finch, 
22  Beav.  316  ;  Cowell  v.  Gatcombe,  27 
Beav.  568  ;  Brice  v.  Stokes,  11  Ves.  219  ; 
Oliver  v.  Covert,  8  Price,  166  ;  In  re 
Chertsey  Market,  6  Price,  279  ;  Attorney- 
General  V.  Holland,  2  Y.  &  C.  Ch.  699  ; 
"Williams  v.  Nixon,  2  Beav.  472  ;  Black- 
wood V.  Borrowes,  2  Con.  &  L.  477. 

1  Swire  v.  Francis,  '3  App.  Cas.  106. 
This  case  approved  and  followed  Bar- 
wick  V.  The  English  Joint-Stock  Bank, 
L.  R.  2  Ex.  259,  and  Mackay  v.  The 
Commercial  Bank  of  New  Brunswick, 
L.  R.  5  P.  C.  412. 
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led  L.  to  believe  that  it  belonged  to  third  persons.  The  value  of 
rupee  paper  afterwards  became  considerably  less,  but  L.  held,  for 
many  months,  what  the  defendant  had  sold  to  him,  and  ulti- 
mately re-sold  it  at  a  loss  of  ,£43,000.  On  the  trial,  judgment 
was  ordered  to  be  entered  for  the  whole  amount.  The  Court  of 
Appeal,  on  motion  for  a  new  trial,  held,  distinguishing  Brookman 
V.  Rothschild,^  that  the  measure  of  damages  was  not  the  amount 
of  the  loss  ultimately  sustained  by  L.,  but  the  difference  between 
the  price  which  he  paid  for  the  rupee  paper  and  the  price  which 
he  would  have  received  if  he  had  resold  it  in  the  market  forthwith 
after  purchasing  it.^ 

Where  a  secret  gratuity  is  given  to  an  agent  with  the  intention 
of  influencing  his  mind  in  favor  of  the  giver  of  the  gratuity,  and 
the  agent,  on  subsequently  entering  into  such  a  contract  with  such 
giver  on  behalf  of  his  principal,  is  actually  influenced  by  the  gra- 


1  3  Sim.  153;  on  appeal,  5  Bli.  N.  s.  165. 

2  WaJJell  V.  Blockey,  4  Q.  B.  Div.  678. 
The  following  is  the  principle  of  the  deci- 
sion, by  Braniwell,  L.  J. :  "  When  a  person 
has  been  defrauded  in  buying  a  chattel, 
and  is  in  a  condition  to  restore  it,  he  is  en- 
titled upon  discovering  the  fraud  to  receive 
back  the  price,  provided  he  offers  to  return 
the  chattel.  It  may  be  that  if  the  plaintiff, 
who  represents  the  insolvent  buyer,  could 
have  te)idered  the  rupee  paper  to  the  de- 
fendant, he  might  have  recovered  back  the 
whole  price.  ...  If  there  could  have  been 
a  restihUio  in  integrum,  possibly  the  plain- 
tiff in  this  action  might  have  recovered  in 
full.  The  ((uestion,  however,  is  reduced 
to  this :  What  damages  is  the  plaintiff 
entitled  to  ?  How  much  worse  off  is  the 
estate  which  he  represents  owing  to  the 
bargain  into  which  tlie  insolvent  entered  ? 
We  may  suppose  the  insolvent  to  have 
been  an  intentional  and  willing  buyer. 
In  fact  he  bouglit  the  rupee  paper  ;  he  ac- 
cepted it  and  used  it ;  that  is,  sold  it. 
Therefore  the  plaintifl"  cannot  tenden.it  to 
the  defendant,  and  the  ([uestion  is  one  of 
damages.  The  right  mode  of  dealing  with 
the  damages  is  to  see  what  it  would  have 
cost  the  insolvent  to  get  out  of  the  situa- 
tion ;  that  is,  what  is  the  price  at  which 
he  could  have  sold  the  paper  ?  Suppose 
that  a  horse  has  been  sold  with  a  fraudu- 
lent warranty,  and  suppose  the  horse  is 
resold  with  knowledge  of  the  defect,  which 
had  been  fraudulently  concealed,  the  dam- 
ages to  be  recovered  would  be  the  differ- 
ence in  the  prices  obtained  at  the  two 
sales.  Here  the  question  is  :  What  could 
the  insolvent  have  obtained  if  he  had  re- 
sold the  rupee  paper  which  he  had  been 
induced  to  purchase  by  the  fraud  of  the 
defendant  ?     It  was  for  the   insolvent  to 


consider  whether  he  would  sell  it  or  retain 
it.  The  retention  of  it  was  bis  own  vol- 
untary act.  If  he  elected  to  remain  owner 
after  the  rupee  paper  began  to  fall  in  price 
his  loss  was  not  owing  simply  to  his  hav- 
ing purchased  it,  but  to  his  having  pur- 
cliased  it  and  retained  it.  When  I  say 
that  his  loss  is  to  be  estimated  by  the 
price  which  he  might  have  obtained  upon 
a  resale,  I  mean  that  he  is  entitled. to  in- 
clude the  commissions  which  he  would 
have  to  pay  upon  the  sale  and  the  resale  ; 
further,  he  would  not  have  been  bound 
to  resell  hastily  and  unadvisedly,  but  he 
ought  to  have  time  allowed  to  him  to  as- 
certain what  his  loss  really  was.  Upon 
these  principles  the  amount  must  be  calcu- 
lated at  which  the  damages  are  to  stand." 
When  an  agent  is  employed  to  buy,  it  is  a 
fraud  if  he  sells  property  of  his  own  to  a 
principal  who  is  under  the  belief  that  he  is 
dealing  with  a  third  party  ;  the  agent  occu- 
pying a  fiduciary  relation.  Upon  the  dis- 
covery of  the  fraud  the  principal  may  annul 
the  contract  and  recover  his  damages. 
Brookman  v.  Rothschild,  3  Sim.  153;  5 
Bli.  i\.  s.  165;  Gillet  v.  Peppercorne,  3 
Beav.  78;  Kimber  v.  Barber,  L.  R.  8  Ch.  56. 
As  to  the  measure  of  damages,  see  David- 
son V.  Tulloch,  3  Macq.  783,  790.  In  this 
case  it  was  laid  down  by  Lord  Campbell, 
where  the  question  came  up  with  refer- 
ence to  a  sale  of  stock,  that  the  proper 
mode  of  measuring  the  damages  is  to  as- 
certain the  difference  between  the  pur- 
chase-money and  what  would  have  been  a 
fair  price  to  be  paid  for  the  shares  at  the 
time  of  the  purchase.  This  accords  with 
the  holding  in  Waddell  v.  Blockev,  4  Q.  B. 
Div.  678.  See  Twycross  v.  (h-an't,  2  C.  P. 
Div.  469;  Mullett  v.  Mason,  L.  R.  1  C.  P. 
559. 
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tuity  in  assenting  to  stipulations  prejudicial  to  the  interests  of  his 
principal,  althougli  the  gratuity  was  not  given  directly  with  rela- 
tion to  such  particular  contract,  the  transaction  is  fraudulent  as 
against  the  principal,  and  the  contract  is  voidable  at  his  option.^ 

In  Smith  v.  Sorby,^  which  was  an  action  for  breach  of  an  agree- 
ment by  the  defendant  to  supply  the  plaintiff  with  coals,  the  de- 
fendant's case  was,  that  there  was  a  secret  agreement  for  payment 
by  the  plaintiff  to  the  defendant's  agent  of  a  commission  which 
was  intended  to  influence  the  agent's  mind  to  the  prejudice  of  his 
employer,  in  favor  of  the  plaintiff ;  and  that,  in  fact,  it  did  influ- 
ence his  mind  in  entering  into  the  agreement  for  the  defendant 
with  the  plaintiff.  At  the  trial.  Pollock,  B.,  before  whom  the 
trial  took  place,  directed  the  jury  that  the  giving  of  a  commission 
to  an  agent,  though  improper,  was  not  necessarily  fraudulent,  and 
that,  in  order  to  vitiate  the  contract  on  the  ground  of  fraud,  there 
must  have  been  an  intention  on  the  part  of  the  party  offering  the 
commission  to  induce  the  agent  in  entering  into  the  contract  to 
betray  his  principal's  interests,  and  the  mind  of  the  agent  must, 
in  fact,  have  been  corruptly  affected  by  such  inducement.  This 
ruling  not  having  been  considered  satisfactory,  a  new  trial  was 
ordered. 

The  question  was  again  considered  in  Harrington  v.  Graving 
Dock  Co.2  There,  the  defendants  contracted  to  pay  the  plaintiffs 
a  commission  for  superintending  repairs  to  be  executed  by  them 
on  certain  ships  belonging  to  the  Great  Eastern  Ry.  Co.  The 
plaintiff,  at  the  time  of  such  contract  being  made,  was  in  a  posi- 
tion of  trust  in  relation  to  the  railway  company,  having  been  em- 
ployed by  them  as  an  engineer  to  advise  them  as  to  the  repairs, 
and  the  contract  between  defendants  and  plaintiff  was  made  in 
part  in  consideration  of  a  promise  that  the  plaintiff  would  use  his 
influence  with  the  railway  company  to  induce  them  to  accept  the 
defendant's  tender  for  the  repairs  of  the  ships.  The  jury  found 
that  the  contract,  though  calculated  to  bias  the  mind  of  the  plain- 
tiff, had  not,  in  fact,  done  so,  and  that  he  had  not  in  consequence 
thereof  given  less  beneficial  advice  to  the  company  as  to  the  de- 
fendant's tender  than  he  would  otherwise  have  done.  The  court 
dealt  with  the  question  left  undecided  in  Smith  v.  Sorby  ;  ^  holding 
that  the  plaintiff  could  not  maintain  an  action  for  commission 
under  the  contract,  on  the  ground  that,  even  although  the  plain- 
tiff had  not  been  induced  to  act  corruptly,  the  consideration  for 
the  contract  was  corrupt.* 

1  Smith  V.  Sorby,  3  Q.  B.  Div.  552,  n.  said  :  "I  will  assume,  for  the  purposes  of 

2  3  Q.  B.  Div.  549.  argument,  that  the  agreement  did  not  in- 
8  Ibid.  552.  fluence  the  mind  of  the  plaintiff  .so  as  to 
♦  Cockburn,  C.  J.,   in  his  judgment,  induce  him  to  do  anything  dislionest  to- 
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Panama  &  South  Pacific  Telegraph  Co.  v.  India  Rubber,  Gutta 
Percha  &  Telegraph  Works  Co.^  is  another  important  case  illus- 
trative of  the  duty  which  an  agent  owes  to  his  principal.  It  was 
a  case  where  a  telegraph  work  company  agreed  with  a  telegrapli 
cable  company  to  lay  a  cable,  the  cable  to  be  paid  for  by  a  sum 
payable  when  the  cable  was  begun,  and  by  twelve  instalments 
payable  on  certificates  by  the  cable  company's  engineer,  who  was 
named  in  the  contract.  Shortly  afterwards  the  engineer,  who 
was  engaged  to  lay  other  cables  for  the  works  company,  agreed 
with  them  to  lay  this  cable  also  for  a  sum  of  money  to  be  paid  to 
him  by  instalments  payable  by  the  works  company  when  they  re- 
ceived the  instalments  from  the  cable  company.  The  cable  com- 
pany paid  the  works  company  £40,000  as  a  first  payment  on 
Feb.  4,  1870,  soon  after  the  contract  was  made.  On  Nov.  16, 
1870,  the  works  company  claimed  £90,000  as  a  further  payment, 
but  the  cable  company  refused  to  recognize  tlieir  liability.  In 
September,  1871,  the  cable  company's  engineer  resigned  his  po- 
sition, soon  after  which  the  cable  company  discovered  that  he 
had  entered  into  the  sub-contract  with  the  works  company.  They 
filed  their  bill  against  the  defendants,  praying  that  the  contract 
might  be  set  aside  and  delivered  up  to  be  cancelled  ;  the  works 
company  be  decreed  to  repay  the  plaintiffs  the  £40,000 ;  and 
that  the  engineer  be  decreed  to  repay  £600  commission  which 
the  cable  comj)any  had  paid  him.  The  argument  was  most  elab- 
orate, lasting  for  several  days.  The  Court  of  Appeal,  Sir  W.  M. 
James  and  Sir  G.  Mellish,  L.  JJ.,  differed  on  one  point  of  princi- 
ple in  the  case ;  the  former  taking  it  to  be  clear  that  any  surrep- 
titious dealing  between  one  principal  and  the  agent  of  the  other 
principal  is  a  fraud  on  such  other  principal,  cognizable  in  equity. 
"  That,"  he  says,  "  I  take  to  be  a  clear  proposition,  and  1  take  it, 
according  to  my  view,  to  be  equally  clear  that  the  defrauded  prin- 
cipal, if  he  comes  in  time,  is  entitled,  at  his  option,  to  have  the 

wards  his  employers,  the  Great  Eastern  the  bribe  to  have  that  etfect,  ami  the  other 
Railway  Coinpauy.  I  entertain  no  doubt,  party  knows  such  is  his  intention.  Such 
however,  that  wlien  a  bribe  is  given,  or  a  a  bargain  is  obviously  corni{)t.  It  would 
promise  of  a  bribe  is  made,  to  a  person  in  plainly  be  a  contravention  of  the  maxim 
the  employ  of  another  by  some  one  who  e  turpi  caiisd  non  oritur  actio,  and  most 
has  contracted,  or  is  about  to  contract,  mischievous,  to  hold  that  a  man  could 
witli  the  em})loyer  with  a  view  to  inducing  come  into  a  court  of  law  to  enforce  such 
the  person  employed  to  act  otherwise  than  a  bargain  on  the  ground  that  he  was  not 
with  loyalty  and  fidelity  to  his  employer,  in  fact  corrupted.  It  is  (piite  immaterial 
the  agr'i-ement  is  a  corrupt  one,  and  is  not  that  the  employer  was  not  in  fact  dam- 
enforceable  at  law,  whatever  the  actual  effect  aged.  It  is  sufficient  that  the  considera- 
produced  on  the  mind  of  the  person  bribed  tion  upon  which  the  promise  was  made 
may  be.  The  tendency  of  such  an  agree-  was  intended  to  be  a  corrupt  one."  Har- 
ment  as  this  must  be  to  bias  the  mind  of  rington  v.  Graving  Dock  Cor,'  3  Q.  B. 
the  agent  or  other  person  employed,  and  to  Div.  549,  551. 
lead  him  to  act  disloyally  to  his  principal.  ^  L.  K.  10  Ch.  Ap.  515. 
It  is  intended  by  the  party  who  promises 
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contract  rescinded  ;  or,  if  he  elects  not  to  have  it  rescinded,  to 
have  such  other  adequate  relief  as  the  court  may  think  right  to 
give  him."  Mellish,  L.  J.,  did  not  acquiesce  in  this,  on  principle, 
rather  too  wide  proposition.  He  said  with  reference  to  it :  "I  am 
not  quite  certain  that  1  go  the  full  length  to  which  the  Lord  Jus- 
tice has  gone  in  thinking  that,  because  a  person  has  been  a  party 
to  a  fraudulent  act  of  this  kind  after  the  contract  was  made,  the 
mere  fact  of  his  having  been  guilty  of  such  fraudulent  conduct, 
supposing  that  a  full  remedy  for  the  fraud  could  be  otherwise 
obtained^  would  entitle  the  other  party  to  say,  '  Because  you  acted 
fraudulently,  therefore  I  will  have  nothing  more  to  do  with  you, 
and  I  will  not  carry  out  my  contract  with  you.'  I  am  not  aware 
of  any  authority  which  has  gone  to  that  extent.  As  fay  as  I 
know,  the  consequence  of  fraud  is,  that  the  court  will  see  that 
the  party  defrauded  obtains,  as  far  as  can  be  given, /m^?  redress 
for  the  fraud.^^ 

However,  they  both  agreed  that,  under  the  circumstances  of 
this  case,  as  a  full  redress  for  the  fraud,  that  the  agreement 
between  the  works  company  and  the  engineer  was  a  fraud  which 
entitled  the  cable  company  to  have  their  contract  with  the  works 
company  rescinded,  and  to  receive  back  the  moneys  (the  ,£40,000 
and  the  £600)  which  they  had  paid  under  that  contract.  And 
it  was  so  decreed. 1 

Kimberly  v.  Dick  ^  is  a  case  very  similar  in  principle  to  Pan- 
ama &,  South  Pacific  Telegraph  Company  v.  India  Rubber,  Gutta 
Percha  &  Telegraph  Works  Company.^  In  this  case  an  archi- 
tect entered  into  an  undertaking  with  his  employer  that  a  house 
should  he  erected  for  a  sum  not  exceeding  £15,000,  including 
architect's  commission  and  all  expenses,  and  engaged  the  services 
of  a  builder,  who,  without  being  informed  of  the  undertaking, 
gave  an  estimate  based  on  quantities  given  him  by  the  architect, 
and  entered  into  a  contract  with  the  employer  for  the  completion 
of  the  work  from  the  architect's  plans,  and  under  his  superin- 
tendence, for  .£13,690,  with  power  for  the  architect  to  order  extra 
works,  and  with  a  clause  providing  that  all  questions  between 
the  parties  should  be  settled  by  the  award  of  the  architect.     On  a 

1  See,  further.  Central  Rv.  Co.  of  Vene-  seilles  Extension  Ry.  Co.,  L.  R.  7  Ch.  161; 

zuela  V.  Kisch,  L.  K.  2  H.  L.  99  ;  Impe-  Ex  parte  .Tames,  8  Ves.  337  ;  Atwood  v. 

rial  Mercantile  Credit  Assoc,  v.  Coleman,  Smnli,  6  CI.  &  F.  232,  Plaiielio  v.  Colburn, 

L.  R.  6  H.  L.  189;  Dunne w.  English, L.  R.  8  I'.ing.  14  ;  Palmer  v   Temple,  9  A.  &  E. 

18  Eq.    52i  ;    Lindsay  Petroleum  Co.   v.  508;  Keys  t?.  Harwood,  2  C.  B.  90,t;  Mil- 

Hurd,  L.   R.    ^   P.    C.    221  ;   Randall    v.  ner  v.  Field,  5  Ex.  829 ;  Blair  v.  Bromley, 

Errington,  10  Ves.  423;  Onions  v.  Cohen,  2  Ph.  354 ;  Jervis  v.  Berridge,  L.  R.  8  Ch. 

2  H.'&  M.  361  ;    Kemp  v.  Rose,   1  Gitf.  351. 
258;  Kimberley  v.  Dick,    L.  R.  13  Eq.  1  ;  2  l.  r.  13  Eq.  1. 

Pawley  v.  Turnbull,  3  Giff.  70  ;  In  re  Mar-  »  l.  R.  10  Ch.  Ap.  515. 
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suit  by  the  builder,  claiming  to  be  entitled  to  be  paid  by  the  em- 
ployer for  all  quantities  executed  by  him  beyond  those  mcluded 
in  his  estimate,  and  for  extra  works :  it  was  held,  that,  on  the 
evidence,  the  architect  was  the  agent  of  the  employer  ,  that,  his 
undertaking  having  been  concealed  from  the  builder,  the  arbitra- 
tion clause  in  the  contract  could  not  be  enforced  ;  and  that  the 
plaintiff  was  entitled  to  an  account  for  what  was  due  to  him  for 
any  works  executed  by  him  under  the  architect's  direction  not 
included  in  the  contract,  and  for  any  works  so  executed  under  the 
contract  the  price  for  which  was  not  therein  included,  and  for 
any  variations  made  under  the  architect's  direction  of  works  in- 
cluded in  the  contract.^ 


6.   Ratification  of  Acts  of  Agents. 

The  general  rule  as  to  the  effect  of  a  ratification  by  one,  of  the 
unauthorized  act  of  another  respecting  tiie  property  of  the  former, 
is  well  settled.  The  ratification  operates  upon  the  act  ratified 
precisely  as  though  authority  to  do  the  act  had  been  previously 


1  The  existence  of  any  circumstance  cal- 
culated to  bias  the  mind  of  an  arbitrator 
unknown  to  either  of  the  parties  who  have 
submitted  to  his  decision  is  a  sutlicient 
ground  for  the  interference  of  the  court.  In 
Kemp  V.  Rose,  1  Gitf.  258,  where  a  builder 
by  his  contract  bound  himself  to  abide  by 
the  decision  and  certiticates  of  an  architect 
as  to  the  amounts  to  be  paid  for  the  work, 
not  knowing  that  tlie  arciiitect  had  given 
an  assurance  to  the  employer  that  the  cost 
of  the  building  should  not  exceed  a  cer- 
tain specitied  amount,  although  he  refused 
to  guarantee  that  amount,  the  court  did 
not  consider  the  decision  of  tlie  architect' 
made  under  sucli  a  bias  as  binding,  but 
gave  directions  so  as  to  ascertain  under 
the  authority  of  the  court  how  nuicli  re- 
mained justly  due  to  the  plaintitf.  In 
such  a  case,  whetlier,  in  fact,  the  circum- 
stance had  any  operation  in  tlie  mind  of 
the  arbitrator  must,  for  the  most  part,  he 
in(!apable  of  evidence,  and  may  remain 
unknown  to  every  human  being  ;  perhaps 
even  unknown  to  himself.  It  is  enough 
that  such  a  circumstance  did  exist.  The 
House  of  Lords  consiilered  this  (juestion 
in  Dimes  v.  Grand  Junction  Canal,  3  H. 
L.  Gas.  759,  where  the  question  arose  in  a 
case  wliere  the  Lord  Cliancellor  was  the 
owner  of  shares  in  a  company,  and  it  was 
held  that  he  was  disqualified,  on  the 
ground  of  interest,  from  sitting  as  judge  in 
a  cause  in  a  matter  largely  involving  the 
interests  of  the  company  ;  that  his  decree 
was  therefore  voidalile,  and  must  be  set 
aside.     See   The   Queen  v.  The  Commis- 


sioners for  the  Paving  of  Cheltenham,  1 
Q.  B.  467  :  Sir  John  Egerton  v.  Earl  of 
Derby,  12  Co.  114;  The  Mayor  of  Here- 
ford's Case,  1  Salk.  396  ;  Brookes  v.  The 
Earl  of  Rivers,  Hardres,  503  ;  Bridgman 
i;.  Holt,  Shower,  111  ;  The  King  v.  Yar- 
pole,  4  T.  li.  71  ;  Great  ("harte  r.  Kenning- 
ton,  2  Str.  1173  ;  The  King  v.  The  Justices 
of  Essex,  5  M.  &  .'>el.  513 ;  Bonham's 
Case,  Hob.  85,  87  ;  City  of  London  r. 
Woo*l,  8  Co.  118.  But,  in  Ranger  r.  The 
Great  Western  Ry.  Co.,  5  H.  L.  Gas.  71, 
where  case^  of  ditference  were  agreed  to 
be  left  to  the  engineer  of  the  company, 
it  was  held  by  the  House  of  Lords  that 
the  agreement  in  efTect  meant  that  these 
questions  were  to  be  left  to  the  company 
itself,  by  its  agent,  who  was  the  engineer, 
and,  therefore,  the  fact  that  the  engineer 
was  a  shareholder  in  the  company  did  not 
alfect  the  validity  of  the  agreement. 

Owing  to  the  fiduciary  relations  exist- 
ing between  them,  an  agent  for  sale,  who 
takes  an  interest  in  a  purchase  negotiated 
by  himself,  is  bound  to  disclose  to  his 
principal  the  exact  nature  of  his  interest  ; 
and  it  is  not  enough  merely  to  disclose 
that  he  has  an  interest,  or  to  make  state- 
ments such  as  would  put  the  principal  on 
inquiry.  Connected  with  this  principle  it 
was  held  in  Dunne  v.  English,  L.  R.  18 
Eq.  5'24,  that,  in  such  a  case,  the  burden 
of  proving  that  a  full  disclosure  was  made 
lies  on  the  agent,  and  was  not  discharged 
merely  by  the  agent  swearing"  that  lie  did 
so,  where  his  evidence  was  contradicted 
by  the  plaintitf,  and  not  corroborated. 
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given,!  except  where  the  rights  of  third  parties  have  intervened  be- 
tween the  act  and  the  ratification.^     The  retroactive  efficacy  of 


1  This  piiiieiple  was  acted  on  iu  Mac- 
lean V.  Dunn,  4  Bing.  722,  where  it  was 
held  that  if  A.,  without  authority,  makes 
a  contract  iu  writing  for  the  purchase  of 
goods  by  B.,  and  B.  subsequently  ratifies 
the  contract,  such  ratification  renders  A. 
•  an  agent  sufficiently  authorized  to  make 
the  contract  under  the  statute  of  frauds. 
It  was  contended  that  to  take  tht;  case 
out  of  the  statute  the  agent  should  have 
had  his  authority  at  the  time  the  contract 
was  entered  into.  Best,  C.  J.,  in  dealing 
with  this  contention,  said  :  "If  such  had 
been  the  intention  of  the  legislature  it 
would  have  been  expressed  more  clearly; 
but  the  statute  only  reijuires  some  note 
or  memorandum  in  writing  to  be  signed 
by  the  party  to  be  charged,  or  his  agent 
thereunto  lawfully  authorized,  leaving  us 
to  the  rules  of  common  law  as  to  the 
mode  in  which  the  agent  is  to  receive  his 
authority.  Now  in  all  other  cases  a  sub- 
sequent sanction  is  considered  the  same 
thing  in  effect  as  assent  at  the  time.  0)n- 
nis  ratihabitio  retrotrahitur  et  mandato 
cequiparatur ;  and  in  my  opinion  the  sub- 
sequent sanction  of  a  contract,  signed  by 
an  agent,  takes  it  out  of  the  operation  of 
the  statute  more  satisfactorily  than  an 
authority  given  beforehand.  Where  the 
authority  is  given  beforehand  the  party 
must  trust  to  his  agent  ;  if  it  be  given 
subsequently  to  the  contract  the  party 
knows  that  all  has  been  done  according 
to  his  wishes."  Soames  v.  Spencer,  1  D. 
&  Ry.  32.  In  Foster  v.  Bates,  12  M.  & 
W.  226,  a  sale  was  made  by  a  person  who 
intended  to  act  as  agent  for  the  one,  who- 
ever he  might  be,  who  should  legally  rep- 
resent the  estate  of  the  intestate,  to  whom 
the  goods  sold  belonged,  and  the  sale  was 
subsequently  ratified  by  the  administrator; 
and  it  was  held  that  when  one  means  to 
act  as  agent  for  another,  a  subsequent  rati- 
fication by  the  other  is  always  equivalent 
to  a  prior  command ;  nor  is  it  any  objec- 
tion that  the  intended  principal  was  un- 
known at  the  time  to  the  person  who  in- 
tended to  be  the  agent.  Hull  v.  Pickers- 
gill,  1  Bro.  &  B.  282.  See  Muskett  v. 
Drummond,  10  B.  &  C.  157;  Hagedorn  v. 
Oliverson,  2  M.  &  Sel.  485  ;  Nicholls  v. 
Le  Feuvre,  2  Bing.  N.  C.  81 ;  Bloxam  v. 
Sanders,  4  B.  &  C.  941;  Bailey  v.  Culver- 
well,  8   B.  &  C.  448  ;  Buron  v.  Denman, 

2  Ex.  167;  Whitehead  v.  Taylor,  10  A.  & 
E.  210  ;  Fitchet  v.  Adams,  2  Str.  1128  ; 
Wolff  r.  Horncastle,  1  B.  &  P.  317;  Routh 
V.  Thompson,  11  East,  274 ;  Wilson  v. 
Tumman,  6  M.  &  G.  236;  Wilson  v.  Barker, 
4  B.  &  Ad.  614  ;  Goodtitle  v.  Woodward, 

3  B.  &  Aid.  689.    An  act  done  for  another, 


not  assuming  to  act  for  himself,  but  for 
such  other  person,  though  without  any 
precedent  authority  whatever,  becomes  the 
act  of  the  principal,  if  subsequently  rati- 
fied by  him  ; ,  but  where  A.  does  an  act  as 
agent  for  B.,  without  an}'  communication 
with  C.,  C.  cannot  afterwards  by  adopting 
that  act  make  A.  his  agent,  and  thereby 
incur  any  liability  or  take  any  benefit  un- 
der the  act  of  A.  Wilson  v.  Tumman, 
6  M.  &  G.  236.  The  same  distinction  is 
taken  in  the  Year  Book,  7  H.  4,  fo.  34, 
pi.  1,  that  if  the  bailifi'  took  the  heriot, 
claiming  property  in  it  himself,  the  subse- 
quent agreement  of  the  lord  would  not 
amount  to  a  ratification  of  his  authority 
as  bailiff  at  the  time  ;  but  if  he  took  it  at 
the  time  as  bailiff"  of  the  lord,  the  subse- 
quent ratification  by  the  lord  made  him 
bailiff  at  the  time.  It  is  similarly  laid 
down  by  Alderson,  C.  J.,  in  Godbolt, 
109  h :  "  If  one  have  cause  to  distrain  my 
goods,  and  a  stranger,  of  his  own  wrong, 
without  any  warrant  or  authority  given 
him  by  the  other,  takes  my  goods,  not  as 
bailiff  or  servant  to  the  other,  and  I  bring 
an  action  of  trespass  against  him,  can  he 
excuse  himself  by  saying  that  he  did  it  as 
his  bailiff  or  servant  ?  Can  he  also  father 
his  misdemeanor  upon  another  ?  He  can- 
not, for  once  he  was  a  trespasser,  and  his 
intent  was  manifest."  So,  as  to  actions 
ex  contractu,  "The  rule  as  to  ratification 
applies  only  to  the  acts  of  one  who  pro- 
fesses to  act  as  the  agent  of  a  person  who 
afterwards   ratifies."     Vere   v.  Ashby,   10 

B.  &  C.  298,  per  Parke,  J. ,  Saunderson  v. 
Griffiths,  5  B.  &  C.  909  ;  Anon.,  2  Leon. 
196  ;  Fuller  &,  Trimmell's  Case,  lb.  215  ; 
Hull  V.  Pickersgill,  1  Bro.  &  B.  282  ; 
Governor,  &c.  of  Bristol  v.  Wait,  3  N.  & 
M.  359,  368,  369. 

1  C.  &  T.,  merchants  at  Liverpool,  sent 
orders  to  I.,  a  merchant  at  New  York,  to 
purchase  for  them  certain  goods,  which 
were  accordingly  shipped  by  1.  in  five  ves- 
sels bound  to  Liverpool,  and  consigned  to 

C.  &  T.,  who,  after  the  receipt  of  goods 
by  one  of  the  vessels,  stopped  payment  on 
April  7,  1846.  1.  had  drawn  bills  for  the 
goods,  partly  on  C.  &  T.  and  partly  on 
B.  &  Co.,  with  whom  C.  &  T.  had  deal- 
ings. B.  &  Co.,  who  were  merchants  at 
Liverpool,  and  who  also  had  a  house  of 
business  in  New  York,  purchased  there 
several  of  the  bills,  which  were  drawn  at 
sixty  days'  sight,  and  were  dated,  some 
on  March  28,  and  the  rest  on  March  30. 
On  May  8  a  fiat  in  bankruptcy  issued 
against  C.  &  T.  The  four  other  ves- 
sels, arrived  at  Liverpool,  respectively  on 
May  3,  5,  7,  and  9  ;  and  immediately  on 
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the  ratification  is  subject  to  tiiis  qualification.  The  intervening 
rights  of  third  persons  cannot  be  defeated  by  the  ratification.  In 
other  words,  it  is  essential  that  the  party  ratifying  should  be  able 
not  merely  to  do  the  act  ratified  at  the  time  the  act  was  done,  but 
also  at  the  time  the  ratification  was  made.^     The  ratification  is 


the  arrival  of  each,  and  while  the  traiis- 
itus  of  the  goods  on  board  continued, 
B.  &  Co.,  on  behalf  of  I.,  gave  notice  to 
the  master  and  consignees  of  each  ship, 
claiming  to  stop  the  goods  in  transitu. 
B.  &  Co.  were  not  the  general  agents  of 
I.,  nor  had  they  received  from  him  any 
authority  to  make  this  stoppage.  On  May 
11  the  assignees  of  C.  &  T.  made  a  formal 
demand  of  the  goods  from  the  master  and 
consignees  of  each  of  the  four  ships,  at  the 
same  time  tendering  the  freight ;  but  they 
refused  ''o  deliver  them,  and  on  the  same 
day  deli  rered  the  whole  to  B.  &  Co.  On 
the  next  day  the  assignees  made  a  formal 
demand  of  the  goods  from  B.  &  Co.,  but 
they  refused  to  deliver  them  up,  claiming 
title  under  the  stoppage  ^?^  tra)isUu.  On 
April  28,  I.  heard  at  New  York  that  C.  & 
T.  had  stopped  payment ;  and  on  the  ne.xt 
day  he  executed  a  power  of  attorney  to  H. 
of  Liverpool  authorizing  him  to  stop  the 
goods  in  transitu,.  This  was  received  by 
H.  on  May  13,  and  he  on  that  day  adopted 
and  confirmed  the  previous  stoppage  by  B. 
&  Co.  I.  afterwards  adopted  and  ratified 
all  that  had  been  done  both  b}'  H.  and  B. 
&  Co.  In  trover  by  the  assignees  of  C.  & 
T.  against  B.  &  Co.  it  was  held,  first,  that 
there  could  be  no  valid  stoppage  in  trans- 
itu  after  the  formal  demand  of  the  goods 
by  the  assignee  on  May  11,  and  the  sub- 
sequent delivery  of  them  to  the  defend- 
ants ;  and,  secondly,  that  the  ratification 
of  the  stoppages  by  I.  after  the  conversion 
by  the  defendants  had  not  the  effect  of  al- 
tering retrospectively  the  ownership  of  the 
goods,  which  had  already  vested  in  the 
plaintiffs.  Bird  v.  Brown,  4  Ex.  786. 
See  Right  v.  Cuttrell,  5  East,  491 ;  Doe  v. 
Walters,  10  B.  &  C.  626;  Waring  «;.  Dew- 
berry, 1  Str.  97;  Batter  &  Baker's  Case, 
3  Rep.  29  b :  Whitehead  v.  Anderson,  9 
M.  &  \V.  518  ;  Nicholls  v.  Le  Feuvre,  2 
Bing.  N.  C.  81;  Bailey  i>.  Culverwell,  8  B. 
&  C.  448  ;  Lord  Audley's  Case,  Cro.  Eliz. 
561  ;  Moore,  457  ;  Podger's  Case,  9  Rep. 
104  a.  The  same  doctrine  was  held  in 
Leber  v.  Kauffelt,  5  W.  &  S,  446,  that  al- 
though a  relation  will  not  be  allowed  to 
take  place  so  as  to  devest  the  right  of  a 
third  person,  or  to  take  away  those  of  the 
intestate,  according  to  the  maxim,  in  fie- 
tione  juris  semper  consistit  eq^citas  (Ken- 
rick  V.  Burges,  Moo.  125;  Murray  v.  East 
India  Co.,   5    B.   &   Aid.   204  ;   Pratt   v. 


Swaine,  8  B.  &  C.  285;  Parsons  v.  Mayes- 
den,  Freem.  152 ;  Mountf'ord  v.  Gibson, 
4  East,  446),  yet  that  generally  the  rela- 
tion back  will  be  admitted  for  the  purpose 
of  su[iporting  the  rights  of  the  intestate, 
and  of  ratifying  acts  for  the  benefit  of  his 
estate,  and  giving  a  remedy  where  other- 
wise there  would  be  none.  See  Wood  v. 
McCain,  7  Ala.  800,  806. 

1  Cook  V.  Tullis,  18  Wall.  332.  A 
person  may  ratify  an  action  brought  in 
his  name,  but  without  his  knowledge  or 
authority,  by  another  professing  to  act  as 
his  agent  and  on  his  behalf.  Therefore, 
where  the  holder  of  a  bill  of  exchange, 
witliout  the  knowledge  or  authority  of  the 
plaintiff,  indorsed  and  delivered  it  to  an 
attornej-  for  the  plaintiff,  and  in  order  that 
an  action  might  be  brought  upon  it  in 
his  name  ;  and  the  plaintiff,  after  action 
brought,  ratified  the  act,  it  was  held  that 
the  subsequent  ratification  was  equivalent 
to  a  prior  authority,  and  that  the  plaintiff 
had  a  valid  title  to  sue  on  the  bill.  An- 
cona  V.  Marks,  7  H.  &  N.  686.  Ratifica- 
tion after  action  brought  is  equivalent  to 
a  prior  command.  Richardson  v.  The 
Countess  of  Oxford,  2  F.  &  F.  449  ;  Hull 
V.  Pickei-sgill,  1  Brod.  &  B.  282^  To  en- 
title a  person  to  sue  upon  a  contract  it 
must  be  shown  that  he  himself  made  it, 
or  that  it  was  made  on  his  behalf  by  an 
agent  authorized  to  act  for  him  at  the 
time,  or  whose  act  has  been  subseijuently 
ratified  and  adopted  by  him  ;  and  the  per- 
son for  whom  the  agent  professes  to  act 
must  be  capable  of  being  ascertained  at 
the  time.  Watson  v.  Swann,  11  C.  B. 
N.  s.  756.  It  is  not  necessary  that  he 
should  be  named  ;  but  there  must  be  such 
a  description  of  him  as  shall  amount  to  a 
reasonable  designation  of  the  person  in- 
tended to  be  bound  by  the  contract.  Thus 
S.,  an  insurance  broker  at  Hull,  being  in- 
structed to  etft'ct  an  open  policy  for  £5000 
for  the  plaintiff,  against  jettison  only,  sub- 
ject to  declaration  thereafter,  and  being 
unable  to  do  so,  declared  certain  deck 
cargo  .shipped  for  Ostend  on  board  one  of 
the  plaintiffs  vessels  on  the  back  of  a  gen- 
eral policy  which  he  had  previously  effected 
for  himself  "  upon  any  kind  of  goods  and 
merchandise  as  interest  miglitttppear,"  and 
got  it  initialed  by  the  underwriters.  A 
loss  having  happened,  it  was  held  that  it 
was  not  competent  to  the  plaintiff  to  main- 
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the  first  proceeding  by  which  tlie  party  ratifying  becomes  a  party 
to  the  transaction,  and  he  cannot  acquire  or  confer  tlie  rights  re- 
sulting from  that  transaction,  unless  in  a  position  to  enter  directly 
upon  a  similar  transaction  himself.  Thus,  if  an  individual  pre- 
tending to  be  the  agent  of  another  should  enter  into  a  contract 
for  the  sale  of  the  property  of  his  assumed  principal,  it  would  be 
impossible  for  the  latter  to  ratify  the  contract,  if,  between  its  date 
and  the  attempted  ratification,  he  had  himself  disposed  of  the 
property.  He  could  not  defeat  the  intermediate  sale  made  by 
himself,  and  impart  validity  to  the  sale  made  by  the  pretended 
agent,  for  his  power  over  the  property  or  to  contract  for  its  sale 
would  be  gone.^  On  the  same  principle,  liens  by  attachment  or 
judgment  upon  the  property  of  a  debtor,  are  not  affected  by  his 
subsequent  ratification  of  a  previous  unauthorized  transfer  of  the 
property  .2 

A  ratification  is,  in  its  effect  upon  the  act  of  an  agent,  equiva- 
lent to  the  possession  by  him  of  a  previous  authority.  It  operates 
upon  the  act  ratified  in  the  same  manner  as  thougli  the  authority 
of  the  agent  to  do  the  act  existed  originally.  It  follows  that  a 
ratification  can  only  be  made  when  the  party  ratifying  possesses 
the  power  to  perform  the  act  ratified.^  To  hold  otherwise  would 
be  equivalent  to  saying  that  an  agent  not  having  the  power  to  do 

tain  an  action  against  the  underwriters  fication,  because  it  has  been  decided,  and, 
upon  this  policy,  the  contract  not  having  as  it  appears  to  me,  well  decided,  that 
been  made  by  him  or  on  his  behalf  at  the  there  cannot  in  law  be  an  effectual  ratifi- 
time.  Ibid.  See  Powles  ?;.  Innes,  11  M.  &  cation  of  a  contract  which  could  not  have 
W.  10.  The  same  principle  was  applied  in  been  made  binding  on  the  ratifier  at  the 
In  re  Empress  Engineering  Co.,  16  Ch.  time  it  was  made,  because  the  ratifier  was 
Div.  125.  There  A.  and  B.  agreed  with  not  then  in  existence."  Melhado  v.  Porto 
C.  on  behalf  of  a  company  intended  to  be  Allegre,  &c.  Ry.  Co.,  L.  R.  9  C.  P.  503  ; 
formed,  that  A.  and  B.  should  sell  and  the  In  re  Hereford  &  South  Wales  Waggon, 
company  buy  a  certain  business,  and  it  &c.  Co.,  2  Ch.  Div.  621,  are  in  accord, 
was  a  term  of  the  agreement  that  sixty  that  a  company  cannot  ratify  a  contract 
guineas  should  be  paid  to  J.  and  P.,  so-  before  it  came  into  existence,  —  cannot 
licitors,  for  their  expenses  and  charges  in  ratify  a  nullity.  And  see  Kelner  v.  Bax- 
registering  the  company.  The  memoran-  ter,  L.  R.  2  C.  P.  174  ;  Gunn  v.  London  & 
dum  of  association  adopted  this  agree-  Lancashire  Fire  Ins.  Co.,  12  C.  B.  n.  s. 
raent,  and  the  directors  subsequently  rati-  694 ;  Payne  v.  The  New  South  Wales,  &c. 
tied  it.  An  order  having  been  made  for  Co.,  10  Ex.  283  ;  Hutchinson  v.  Surrey, 
winding  up  the  company,  J.  and  P.  claimed  &c.  Assoc,  10  Ex.  283.  If  the  company 
to  prove  for  the  sixty  guineas.  It  was  held  adopts  the  act  it  can  only  be  by  way  of  a 
that  the  claim  must  be  disallowed,  for  that  new  agreement ;  for  they  cannot  be  bound 
the  contract  between  A.  and  B.  and  C,  by  a  contract  made  by  the  promoters  be- 
having been  entered  into  before  the  com-  fore  the  company  was  registered.  Ibid. 
pany  was  in  existence,  could  not  by  mere  '  McCraclcen  v.  City  of  San  Francisco, 
ratification  be  made  binding  on  the  com-  16  Cal.  624. 

pany.     In  this  case  Jessel,  M.  R.,  said  (at  ^  Cook  v.  Tullis,  18  Wall.  332;  Taylor 

p.  128):  "The  contract  between  the  pro-  v.  Robinson,   14  Cal.  396;  Wood  v.  Mc- 

moters   and  the    so-called   agent   for  the  Cain,  7  Ala.  806;   Bird  v.   Brown,  4  Ex. 

company   of   course   was   not   a   contract  799. 

binding  upon  the  company,  for  the  com-  ^  Marsh  v.   Fulton  County,  10  Wall, 

pany  had  then  no  existence  ;  nor  could  it  676,  684. 
become  binding  on  the  company  by  rati- 

voL.  I.  40 
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a  particular  act  for  his  principal,  could  give  validity  to  such  act 
by  its  indirect  recognition.^ 

Where  an  agent,  acting,  as  he  supposes,  for  the  best  interest  of 
his  distant  principal,  has,  under  the  circumstances,  gone  beyond 
the  letter  of  his  instructions,  if  the  principal,  when  informed  by 
the  agent  of  what  has  been  done,  does  not  choose  to  affirm  the 
act,  it  is  his  duty  to  give  immediate  information  of  his  repudia- 
tion. He  cannot,  by  holding  his  peace,  and  apparent  acquiescence, 
have  the  benefit  of  the  contract  if  it  should  turn  out  to  be  profit- 
able, and  retain  a  right  to  repudiate  it  if  otherwise.  The  princi- 
pal must,  therefore,  when  informed,  reject  within  a  reasonable 
time  or  be  deemed  to  adopt  by  acquiescence.  The  rule  is  said  to 
be  a  stringent  one  upon  the  principal  in  such  cases,  where,  with 
full  knowledge  of  the  acts  of  the  agent,  he  receives  a  benefit  from 
them,  and  fails  to  repudiate  the  acts.^ 

The  case  of  Law  v.  Cross  ^  was  a  purchase  of  coal  by  the  plain- 
tiff for  the  defendant,  where  the  agent,  intending  to  act  for  the 
benefit  of  his  principal,  exceeded  his  instructions.     The  coal  was 


1  McCracken  v.  City  of  San  Francisco, 
16  Cal.  624.  See  Despatch  Line  of  Pack- 
ets V.  Bellamy  Manuf.  Co.,  12  N.  H.  232; 
Pratt  w.  Town  of  Swaiiton,  15  Vt.  147; 
Chainberlin  v.  The  Inhabitants  of  Dover, 
13  Me.  466.  The  defendant,  a  naval  com- 
mander, stationed  on  the  coast  of  Africa, 
with  instructions  to  suppress  the  slave 
trade,  was  requested  by  the  Governor  of 
Sierra  Leone  to  obtain  the  liberation  of 
two  British  subjects  detained  as  slaves  at 
the  Gallinas  by  the  son  of  the  king  of  that 
country,  and  in  effecting  that  object  to 
use  force  if  necessary.  He  accordingly 
])roceeded  to  the  Gallinas  with  an  armed 
force,  and  having  landed  at  Dombocorro 
took  military  ])ossession  of  a  barracoon  be- 
longing to  the  plaintiff,  who  was  a  Span- 
iard carrying  on  the  slave  trade  at  the 
Gallinas.  He  then  communicated  with 
the  king  of  the  country,  and  the  two 
British  subjects  having  been  released,  the 
defendant  concluded  a  treaty  for  the  aboli- 
tion of  the  slave  trade  in  that  country. 
In  execution  of  the  treaty  the  defendant 
fired  the  barracoons  of  the  plaintiff,  and 
carried  away  his  slav.'S  to  Sierra  Leone, 
where  they  were  liberated.  Some  of  the 
plaintiff's  go'sds  used  in  the  slave  trade 
were  claimed  by  the  king  as  forfeited,  and 
delivered  up  to  him;  other  goods  were  de- 
stroyed. These  proceedings  having  been 
communicated  to  the  Lords  of  the  Admi- 
ralty and  the  Secretaries  of  State  for  the 
foreign  and  colonial  departments,  they  re- 
spectively by  letter  adof >ted  and  ratified  the 
act  of  the  defendant.  It  was  held  that  the 
ratification  of  the  defendant's  act  by  the 


ministers  of  state  was  equivalent  to  a  prior 
command,  and  rendered  it  an  act  of  state, 
for  which  the  Crown  was  alone  responsi- 
ble. Buron  v.  Denman,  2  Ex.  167.  The 
effect  of  this  ratification  by  the  Crown  was 
to  render  the  defendant's  act  an  act  of 
state,  in  respect  of  which  no  action  can 
be  maintained.  Elphinstone  v.  Bedree- 
chund,  1  Knapp,  316.  See  Lamb  v.  Mills, 
4  Mod.  378  ;  Trevillian  v.  Pine,  11  Mod. 
112  ;  Manby  v.  Long,  3  Lev.  107,  as 
to  ratification  of  acts  of  bailiffs,  relating 
back  to  the  time  of  the  act  done,  under 
the  maxim,  Oninis  ratihabitio  retrotrahi- 
tur  et  mandato  vequiparatur.  The  Rajah 
of  Tanjore,  a  native  independent  sover- 
eign, but,  in  virtue  of  treaties,  under  the 
protection  of  the  East  India  Company, 
died  without  leaving  issue  male,  when  the 
JIast  India  Company,  in  the  exercise  of 
their  sovereign  power,  and  in  trust  for 
the  British  Government,  seized  the  Raj  of 
Tanjore,  and  the  whole  of  the  property  of 
the  deceased  Rajah,  as  an  escheat,  on  the 
ground  that  tlie  dignity  of  the  Raj  was 
extinct  for  want  of  a  male  heir,  and  that 
the  property  of  the  late  Rajah  lapsed  to 
the  British  Government.  The  government 
having  subsequently  ratified  the  act,  it 
was  held  that  an  act  done  by  an  agent 
of  the  government,  tliough  in  excess  of 
his  authority,  being  ratified  and  adopted 
by  the  government,  the  ratification  was 
equivalent  to  previous  authority.  The 
Secretary  of  State  v.  Kamachee  Bove  Sa- 
haba,  13  Moo.  P.  C.  22,  86. 

2  Hoyt  r.  Thompson,  19  N.  Y.  218. 

»  1  Black,  533. 


PART   VIII.] 


AGENCY. 


627 


shipped  to  San  Francisco,  and,  on  its  arrival  there,  the  price  of 
coal  having  fallen,  the  defendant's  agent  assumed  the  power  of 
repudiating  the  co'ntract,  and  set  up  as  a  pretence  that  the  coal 
was  not  good.  The  coal  was  sold  for  the  benefit  of  whom  it  might 
concern,  and  was  bid  in  by  the  defendant's  agent  for  a  sum  which 
paid  the  freight  only.  The  question  of  acquiescence  having  been 
left  to  the  jury,  they  found  in  favor  of  the  plaintiff,  and,  on  the 
principles  above  stated,  the  Supreme  Court  of  the  United  States 
affirmed  the  judgment  of  the  court  below. 

Where  it  was  claimed  that  goods  shipped  to  the  defendants, 
factors,  were  improperly  shipped,  the  goods  belonging  to  the  plain- 
tiff's, the  United  States  Supreme  Court  held,^  that  though  the 
owners  of  the  goods  were  not  bound  by  the  contract  improperly 
made  with  reference  to  their  property,  by  the  shippers,  yet  the 
owners  could  elect,  after  being  informed  of  the  nature  of  the  con- 
tract, to  reject  it  or  adopt  it.  If,  with  a  full  knowledge  of  the 
facts  concerning  it,  they  ratified  it,  they  thereby  made  themselves 
a  party  to  it,  as  much  so  as  if  the  original  agreement  had  been 
made  with  them.  And  if  they  ratified  it,  no  new  or  additional 
consideration  was  required  to  support  the  ratification,  because  in 
adopting  the  contract  they  accepted  with  it  the  original  consider- 
ation on  which  it  was  founded,  as  a  sufficient  consideration  for 
their  adoption  of  it.^ 


1  Drakely  v.  Gregg,  8  Wall.  242. 

2  Pearsoil  v.  Chapin,  44  Pa.  9  ;  Kee- 
nan  v.  Holloway,  16  Ala.  53  ;  Wiltiiot  v. 
Eichardson,  6  Diier,  328.  In  Peaisoll  v. 
Chapin,  44  Pa.  9,  17,  in  answer  to  the 
contention  that  if  a  contract  is  tainted 
with  fraud,  it  is  incapable  of  confirmation 
or  ratification  without  a  new  contract 
founded  on  a  new  consideration,  the 
court  say  :  ' '  Eatification  is  in  general 
the  adoption  of  a  previously  formed  con- 
tract, notwithstanding  a  vice  that  ren- 
dered it  relatively  void  ;  and  by  the  very 
nature  of  the  act  of  ratification,  confirma- 
tion, or  affirmance  (all  of  these  terms  be- 
ing used  to  express  the  same  thing),  tlie 
party  confirming  becomes  a  party  to  the 
contract ;  he  that  was  not  bound  becomes 
bound  by  it,  and  entitled  to  all  the  proper 
benefits  of  it  ;  he  accepts  the  considera- 
tion of  the  contract  as  a  suflficient  con- 
sideration for  adopting  it,  and  usually 
this  is  ijuite  enough  to  support  the  ratifi- 
cation. A  mere  ratification  cannot,  of 
course,  correct  any  defect  in  the  terms  of 
the  contract.  If  it  is  in  its  very  terms 
invalid  for  want  of  consideration,  or  for 
any  other  defect,  a  mere  ratification  can 
add  nothing  to  its  binding  force." 

If  au  agent  to  receive  payment  of  a 


debt,  undertakes  to  compromise  and  re- 
lease it,  and  his  principal  refuses  to  ratify 
his  act  or  to  receive  the  money,  and  gives 
notice  thereof  to  the  debtor,  and  the 
money  paid  on  the  attempted  compromise 
remains  in  the  hands  of  the  agent,  it  is  at 
the  risk  of  the  debtor.  Curtis  v.  Inner- 
arity,  6  How.  146.  If  an  agent.  A.,  who 
has  departed  from  instructions,  does  not 
make  his  princijial  aware  of  the  fact  of 
departure,  the  principal  cannot  be  sup- 
posed to  intend  to  ratify.  If  the  prin- 
cipal, through  another  agent,  B.,  abroad, 
accept  and  sell  a  cargo  purchased  by  A.  in 
breach  of  orders,  this  may  or  may  not 
amount  to  a  ratification.  But  if  B.  ac- 
cepted and  sold  the  cargo  in  pursuance  of 
directions  given  by  the  principal  in  ignor- 
ance of  a  breach  of  his  orders  by  A.,  this 
is  not  a  ratification.  Bell  v.  Cunningham, 
3  Peters,  69.  An  authority  to  an  agent 
to  sell  property  does  not  empower  him  to 
depart  from  the  law  in  making  the  title, 
and  if  he  does  so,  and  the  title  fails  for 
that  cause,  the  principal  is  not  liable  to 
refund  the  purchase-money.  Owings  v. 
Hull,  9  Peters,  607.  And  no  doctrine  is 
better  settled,  both  upon  ]>rinciple  and 
authority,  than  this  ;  that  the  ratification 
of  an  act  of  an  agent  previously  author- 
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Under  the  constitution  act  of  Queensland,  any  person  who,  being 
disqualified  by  reason  of  his  having  entered  into  a  contract  or 
agreement  for  and  on  account  of  the  public  service,  shall  presume 
to  sit  or  vote  in  the  legislative  council  or  legislative  assembly,  is 
liable  to  the  penalty  of  £500  for  each  offence.  In  an  action,  un- 
der this  act,  against  the  defendant,  a  member  of  the  Queensland 
Legislative  Assembly,  for  a  violation  of  the  act,  it  appeared  that 
M.  &  Co.  had,  in  1878,  "  for  and  on  behalf  of  the  owners  of  the 
ship  S.  H.,"  but  contrary  to  the  express  direction  of  the  defend- 
ant (one  of  such  owners),  concluded  a  charter-party  with  the  lo- 
cal government;  that  such  charter-party  was  made  in  pursuance 
of  an  agreement  between  M.  &  Co.  and  the  government  for  the 
supply  of  ships  of  a  particular  description  to  carry  emigrants, 
which  agreement  did  not  provide  for  any  privity  of  contract  be- 
tween the  owners  of  such  ships  and  the  government;  that  M.  <fe 
Co.  were  the  general  agents  of  the  defendant  to  charter  ships  in 
which  he  held  shares,  and  that  one  of  the  firm  was  registered  as 
the  managing  owner  of  the  S.  H. ;  and  that  it  was  neither  alleged 
nor  proved  that  the  government  ever  knew  that  M.  <fe  Co.  or  any 
member  of  that  firm  had  general  authority  to  bind  the  defend- 
ant, and  had  acted  upon  the  belief  that  such  general  authority 
continued  unrestricted.  The  jury  having  found  for  the  defendant, 
the  Supreme  Court  of  Queensland  refused  a  rule  to  set  aside  the 
verdict,  and,  on  appeal  to  the  Privy  Council,  the  judgment  of  the 
Supreme  Court  was  sustained.  The  jury  having  found  that  the 
contract,  which  was  made  on  behalf  of  the  owners,  which  would 
include  the  defendant,  was  made  "  contrary  to  the  express  direc- 
tions of  the  defendant,"  the  House  of  Lords  held  that  this  finding 
was  quite  justified  by  the  evidence ;  that,  although  the  defendant 
might,  on  becoming  aware  of  the  contract,  have  ratified  it,  there 
was  no  evidence  given  that  would  show  he  had  done  anything  that 
would  amount  to  a  ratification  of  the  contract,  and  that  it  was  im- 
possible to  hold  the  defendant  bound  by  a  contract,  though  pur- 
porting to  be  made  on  his  behalf,  if  made  contrary  to  his  express 
directions.^ 

ized,  must,  in  order  to  bind  the  principal,  accordingly  ;    and   if,    whatever   a  man's 

be  with  a  full  knowledge  of  all  tlie  mater-  real   intention   may   be,    he   so   conducts 

ial  facts.     If  the  material  facts  be  either  himself  that  a  reasonable  man  would  take 

suppressed  or   unknown,    the  ratification  the  representation  to  be  true,  and  believe 

is  treated  as  invalid,  because  founded  in  that   it   was   meant   that   he   should   act 

mistake  or  fraud.     Ibid.  upon  it,  ami  did  act  upon  it  as  true,  the 

1  Miles  V.  ilcllwraith,  8  App.  Cas.  120.  party   making   the   representation    would 

The    Pri\'y    Council    approved,    in     this  be  equally  precluded  from  contesting  its 

case,    the   principle    thus    laid   down    by  truth  ;    and    conduct    by   jwgligence    or 

Parke,  B.,in  Freeman  v.  Cooke,  2  Ex.  654,  omission,  where  there  is  a  duty  cast  upon 

663  •  "If  the  person  means  his  representa-  a  person  by  usage  of  trade  or  otherwise  to 

tion  to  be  acted  on,  and  it  is  acted  upon  disclose  the   truth,    may  often  have   the 
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The  following  is  a  summary  of  the  principles  laid  down  in 
Insurance  Co  v.  McCain  :  ^  (1)  A  principal  cannot  be  allowed  to 
hold  out  a  person  as  his  agent,  and  then  disavow  responsibility 
for  his  acts.  After  being  once  appointed,  parties  dealing  with  him 
have  a  riglit  to  rely  upon  the  continuance  of  his  authority,  until 
in  some  way  informed  of  its  revocation.  (2)  Special  instructions 
limiting  the  authority  of  a  general  agent  whose  powers  would 
otherwise  be  coextensive  with  the  business  intrusted  to  him,  must 
be  communicated  to  the  party  with  whom  he  deals,  or  the  prin- 
cipal will  be  bound  to  the  same  extent  as  though  such  special  in- 
structions were  not  given.  (3)  After  the  acts  of  the  agent  are 
communicated  to  the  principal,  and  he  receives  and  retains  the 
fruit  of  such  acts  in  silence,  such  silence  will  be  deemed  equiva- 
lent to  acquiescence. 

D.,  the  managing  owner  of  a  ship,  through  the  plaintiffs,  his 
agents  at  Constantinople,  sold  her  to  the  Turkish  Government,  and 
received  a  bill  upon  the  Oriental  Bank  in  London,  for  the  amount 
of  the  purchase-money,  which  bill  was  duly  paid.  D.  had  no 
express  authority  at  the  time  from  the  defendants  (who  were  the 
owners  of  23-6-4ths  of  the  ship),  to  sell  her,  but  the  latter  knew 
that  a  sale  was  contemplated ;  and,  after  the  sale,  they  executed  a 
power  of  attorney,  reciting  that  they  had  agreed  to  sell  the  vessel 
to  the  Turkish  Government,  and  had  actually  received  the  pur- 
chase-money, and  empowering  the  plaintiffs  to  transfer  their  re- 
spective shares  and  to  hand  over  the  vessel  to  the  purchasers. 
The  defendants  afterwards  received  from  D.,  or  settled  in  account 
with  him,  the  value  of  their  respective  shares.  It  was  held,  by 
the  Common  Pleas  Division,  affirmed,  on  appeal,  by  the  Court  of 
Appeal,  that  the  jury  were  warranted  in  finding  that  the  defend- 
ants had  authorized  the  sale  of  the  ship  by  D.,  or  had,  by  their 
subsequent  ratification,  so  adopted  his  act,  as  to  render  them 
jointly  liable  to  the  plaintiffs  for  the  commission  due  to  the  latter 
on  the  sale ;  and,  also,  that  the  position  of  the  defendants  was 
not  so  altered  by  the  fact  of  the  plaintiffs  having  drawn  upon  D. 
a  bill  at  three  months'  date  for  the  amount  of  the  commission, 

same  effect."     In  such  a  case,  though  the  faith  of  the  agent  having  the  authority  he 

principal  does  not  actually  contract,  yet  seems  to  have.     Miles   v.   Mcllwraith,    8 

tlie  person  who  thought  he  did  has  the  App.   Cas.   120,  133,     See  Smith  v.  Mc- 

option  to  preclude  him  from  denying  that  Guire,    3    H.    &    N.    554  ;    Appleton    v. 

he  contracted,  if  the  case  is  brought  with-  Binks,   5  East,  148  ;    Korton   v.    Herron, 

in  the  above  rule  ;   the  principle  being,  Ry.  &  Mood.  229  ;  Tanner  v.  Christian,  4 

that  a  person,  having  clothed   an  agent  E.  &  B.  591  ;  Cooke  v.  Wilson,  1  C.  B. 

■with  apparent  general  authority,  but  re-  N.  s.  153  ;  Sharland  v.    Brandt,  6  Q.  B. 

stricting  it  by  secret  instructions,  is  bound  Div.  93  ;  Elbinger  Actien-Gesellschafft  v. 

(if  the  other  party  chooses  to  hold  him  Claye,  L.  R.  8  Q.  B.  318. 

so)  to  one  who,  in  ignorance  of  the  restric-  ^  96  U.  S.  84. 
tions,  contracts  through  the  agent,  on  the 
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as  to  release  tlie  former  from  liability  upon  the  dishonor  of  the 
bill.i 

Where  there  was  a  formal  letter  of  repudiation  of  the  acts  of 
the  agent  sent  by  the  principal  to  the  agent,  and  a  private  letter, 
in  effect  undertaking  to  ratify  the  acts  of  the  agent,  the  princi- 
pal was  held  bound,  m  a  case  of  a  sale  of  shares,  by  the  acts  of 
the  agent .2 

7.  Consignees,  Factors'  Acts,  etc. 
The  relative  rights  as  between  the  consignee  of  goods  and  the 
ship  as  to  freight  and  delivery,  are  set  out  by  the  Supreme  Court 
of  the  United  States,  in  Brittan  v.  Barnaby,^  thus  •.  Tlie  word 
"  freight,"  when  not  used  in  a  sense  to  imply  the  burden  or  loading 
of  the  ship,  or  the  cargo  which  he  has  on  board,  is  the  hire  agreed 
upon  between  the  owner  or  master  for  the  carriage  of.  goods  from 
one  port  or  place  to  another.  That  hire,  without  a  different  stip- 
ulation by  the  parties,  is  only  payable  when  the  merchandise  is  in 
readiness  to  be  delivered  to  the  person  having  the  right  to  receive 
it.  Then  the  freight  must  be  paid  before  an  actual  delivery  can 
be  called  for.  In  other  words,  the  rule  is,  in  the  absence  of  any 
agreement  to  the  contrary,  that  freight,  under  an  ordinary  bill 
of  lading,  is  only  demandable  by  the  owner,  master,  or  consignee 
of  the  ship,  when  he  is  ready  to  deliver  the  goods  in  the  like 
good  order  as  they  were  in  when  they  were  received  on  board 
the  ship.  Such  is  the  general  rule.  Neither  party  can  require 
from  the  other  that  the  merchandise  shipped  under  one  bill  of 
lading  shall  be  put  up  into  parcels  for  delivery,  or  for  the  pay- 
ment of  freight.  They  may  do  so  by  stipulation  in  the  bill  of 
lading  or  by  a  subsequent  agreement,  for  either  of  the  purposes 
just  mentioned.  The  master  is  bound  to  deliver  the  goods  in  a 
reasonable  time.     What  may  be   so  depends  upon  the  facilities 

1  Keay  v.  Fenwick,  7  C.  P.  D.  745.  subject,  thus  :  "  Now  it  appears  to  me 
On  this  last-named  point  the  case  fol-  that  if  a  principal  gives  an  order  to  an 
lowed  Bottoniley  v.  Nuttall,  5  C.  B.  agent  in  such  uncertain  terms  as  to  be 
N.  s.  122.  See  also,  Thomson  v.  Daven-  susceptible  of  two  different  meanings,  and 
port,  9  B.  &  0.  78  ;  Paterson  v.  Gandase-  the  agent  bond  fide  adopts  one  of  them 
qui,  15  East,  62  ;  Addison  v.  Gandasequi,  and  acts  upon  it,  it  is  not  competent  to 
4  Taunt.  574  ;  Robinson  v.  Wilkinson,  3  the  y)rincipal  to  repudiate  that  act  as  un- 
Price,  538  ;  Ford  v.  Beech,  11  Q.  B.  85'2  ;  authorized  because  he  meaiW  the  order  to 
Belshaw  v.  Bush,  11  C.  B.  191.  be  read  in  the  other  sense  of  which  it  is 

2  Loring  v.  Davis,  32  Ch.  Div.  625.  equally  capable.  It  is  a  fair  answer  to 
It  was  claimed  that  the  letter  under-  such  an  attempt  to  disown  the  agent's 
taking  to  ratify  the  agent's  contract  was  authority,  to  tell  the  principal  that  the 
indefinite  in  its  character,  and  was  o])en  departure  from  his  intention  was  occa- 
to  a  difierent  construction  from  that  which  sioned  by  his  own  fault,  and  that  he 
was  sought  to  be  placed  upon  it.  But  the  should  have  given  his  order  -in  clear  and 
court,  on  that  point,  adopted  the  law  as  unambiguous  terms." 

laid  down  by  Lord  Chelmsford,  in  Ireland  8  21  How.  527,  533. 

V.  Livingston,  L.  R.  5  H.  L.  416,  on  the 
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there  may  be  for  the  discharge  of  the  cargo  at  the  port  of  deliv- 
ery, and  the  impediments  in  the  way  of  it.  When  the  sliipmcnt  is 
large,  or,  from  the  master's  storage  of  it,  it  cannot  be  landed  in  a 
day,  if  he  lands  a  part  of  it,  his  lien  upon  the  whole  gives  him  the 
power  to  ask  from  the  consignee  of  the  merchandise  a  satisfactory 
security  for  the  payment  of  the  entire  freight  as  called  for  by  the 
bill  of  lading.  But  a  security  or  arrangement  is  all  that  he  can  ask. 
He  may  not  demand  that  the  whole  freight  of  the  shipment  should 
be  paid  before  the  consignee  has  had  the  opportunity  to  examine  his 
goods,  to  see  if  the  obligations  of  the  bill  of  lading  have  been  ful- 
filled by  the  shipowner.  Nor  is  the  ship  bound  to  land  an  entire 
shipment  in  a  day,  for  the  proper  storage  of  the  goods  is  the  mas- 
ter's care,  and  he  may  do  it  in  such  a  way  as  may  be  most  advan- 
tageous to  the  ship,  taking  care  that  it  shall  not  be  done  to  the 
injury  of  the  goods,  or  in  such  a  manner  as  to  produce  unreason- 
able delay  in  the  delivery  of  them.  And  when  landings  of  the 
same  shipment  are  made  on  different  days,  if  the  shipper  disre- 
gards the  notice  given  to  him  that  such  will  be  the  case,  and  he 
shall  not  be  present  to  receive  the  goods,  and  has  not  made  an 
arrangement  to  secure  the  payment  of  the  freight,  they  may  be 
stored  for  safe  keeping  at  the  consignee's  expense  and  risk,  in  the 
shipowner's  name,  to  preserve  his  lien  for  the  freight. 

In  Brittan  v.  Barnaby,^  the  consignee  of  the  cargo  offered  to 
pay  the  freight  of  such  of  the  merchandise  as  had  been  landed. 
The  consignee  of  the  ship  refused  to  receive  it,  or  to  deliver  such 
goods,  claiming  that  he  had  a  right  to  demand  the  freight  upon 
the  whole  shipment,  when  he  was  only  ready  to  deliver  a  part  of  it. 
In  the  assertion  of  this  right,  the  respondent  from  day  to  day 
warehoused  the  goods.  The  court  held,  that  the  respondent,  having 
in  the  first  instance  demanded  the  entire  freight  called  for  by  the 
bill  of  lading,  without  any  right  to  do  so,  and  having  refused  to 
deliver  the  merchandise  belonging  to  the  libellant  when  the  last 
parcel  of  it  was  landed  on  the  wharf,  and  when  the  freight  due 
upon  the  whole  of  it  was  tendered,  on  the  ground  that  there  were 
due  charges  for  cartage  and  stowage,  did  so  without  color  of  law 
for  such  refusal,  and  the  respondent  was  held  liable  for  such 
charges,  and  for  value  of  the  libellant's  merchandise,  after  freight 
and  primage  had  been  deducted,  when  it  was  wrongfully  detained 
from  the  respondent,  with  interest  from  the  commencement  of 
the  improper  detention.^ 

The  plaintiff,  by  his  agent,  T.,  delivered  goods  at  Greenboro', 
N.  C.  to  be  shipped  to  Columbia,  S.  C,  consigned  to  T.  <fe  R. 

1  21  How.  527.  2  See  Bishop  v.  Ware,  3  Camp.  360  ; 

Ostrander  v.  Brown,  15  Jolius.  39. 
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there.  The  agent,  T.,  was  a  member  of  the  firm  of  T.  &  R.,  and 
on  delivery  of  the  goods  to  the  defendants,  he  informed  them  that 
the  goods  were  the  property  of  the  plaintiff.  The  goods  never 
left  Greensboro',  but  were  sold  there  without  the  plaintiff's  au- 
thority, by  T.  to  M.,  to  whom  the  goods  were  delivered.  The 
United  States  Supreme  Court  held,  affirming  the  judgment  of  the 
Circuit  Court,  that  where  it  is  known  that  the  goods  are  the  prop- 
erty of  the  shipper,  and  have  been  shipped  by  him  for  delivery  to 
the  consignees  as  his  agents  at  a  distant  place,  the  carrier  cannot 
deliver  the  goods  to  such  consignees,  nor  without  starting  them  on 
their  journey  ;  the  rule  being,  that,  where  the  consignor  is  known 
to  the  carrier  to  be  the  owner,  the  carrier  must  be  understood  to 
contract  with  him  only,  for  his  interest,  upon  such  terms  as  he 
dictates  in  regard  to  the  delivery,  and  that  the  consignees  are  to 
be  regarded  simply  as  agents  selected  by  him  to  receive  the  goods 
at  a  place  indicated.^  But,  where  the  shipper  is  an  agent  merely, 
the  rule  is  different.^ 

The  barque  Tangier,  a  foreign  vessel,  arrived  at  the  port  of 
Boston,  with  a  cargo  of  cotton,  which  she  commenced  discharg- 
ing on  Monday,  April  7,  and,  on  the  same  day,  the  master  noti- 
fied the  consignees  of  his  readiness  to  deliver  the  goods.  The 
unloading  continued  through  the  forenoon  of  Tuesday,  when,  the 
cotton  not  having  been  removed,  the  wharf  became  so  full  that 
the  work  was  suspended.  Notice  was  again  given  to  the  con- 
signees ;  and,  they  still  neglecting  to  remove  their  cotton,  a  third 
notice  was  added  on  Wednesday  morning.  On  the  afternoon  of 
that  day,  all  the  cotton  which  had  been  unladen  was  removed 
except  325  bales.  On  Thursday  forenoon  the  unloading  was  com- 
pleted. On  that  day  the  consignees  took  away  five  bales,  and 
postponed  taking  the  rest  until  the  next  day,  giving  as  a  reason 
that  it  was  fast-day.  About  three  o'clock,  on  Thursday  afternoon, 
the  cotton  on  the  wharf  was  consumed  or  damaged  by  an  acci- 
dental fire.  The  bill  of  lading  was  "  to  deliver,  in  like  good  order 
and  condition,  at  the  port  of  Boston,  unto  G.  &  P."  Tlie  con- 
signees having  libelled  the  vessel,  the  Circuit  Court  for  Massa- 
chusetts held  that  the  vessel  was  liable  for  the  loss.  The  United 
States  Supreme  Court  reversed  the  decision,  holding,  first,  that 
the  goods  having  been   deposited  for  the  consignees  in  proper 

1  Southern  Express  Co.  v.  Dickson,  Camp.  321  ;  King  i;.  Meredith,  2  Camp. 
94  U.  S.  549.  639  ;  Griffith  v.  Ingledew,  6  S.  &  R.  429  ; 

2  Thompson  v.  Fargo,  49  N.  Y.  185  ;  Davis  v.  James,  5  Burr.  2680  ;  Moore  v. 
Duffu.  Budd,  3  Brod.  &  B.  177  ;  Sweet  v.  Wilson,  1  T.  R.  659  ;  Bari-ett_r.  Rogers. 
Barney,  23  N.  Y.  325.  See  Insurance  7  Mass.  297  ;  Conard  v.  Insurance  Co.,  I 
Co.  V.  Ruden,  6  Cranch,  338  ;  Jones  v.  Pet.  444  ;  Craven  v.  Ryder,  6  Taunt. 
Sims,  6  Porter  (Ala. ),  162  ;  Dawes  v.  433  ;  The  Frances,  8  Cmneh,  418. 
Peck,  8  T.  R.  330  ;   Joseph  v.   Knox,   3 
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order  and  condition,  at  a  proper  place,  at  mid-day,  on  a  week  day, 
in  good  weather,  this  generally  constitutes  a  good  delivery ;  due 
notice  to  remove  the  goods  having  been  given  the  consignees. 
Secondly,)  that  as  there  is  no  statute  or  law  in  Massachusetts  which 
forbids  the  citizen  to  labor  and  pursue  his  worldly  business  on  any 
day  of  the  week  except  on  the  Lord's  day,  usually  called  Sunday ,i 
and  no  well-known  usage,  from  time  immemorial,  having  the  force 
and  effect  of  law  in  Boston,  which  requires  all  men  to  cease  from 
labor,  and  compels  vessels  engaged  in  foreign  commerce  to  cease 
from  discharging  their  cargoes,  and  hinders  consignees  from 
receiving  them,  the  fact  that  the  cotton  was  delivered  on  the  wharf 
on  fast-day  placed  no  greater  liability  on  the  vessel  than  if  the 
goods  had  been  delivered  on  any  other  day,  and  the  delivery  was 
good.^ 

By  the  terms  of  a  bill  of  lading  of  the  barque  Griffin,  goods 
were  shipped  deliverable  to  a  consignee  at  Rio  de  Janeiro.  The 
goods  were  not  entered  on  the  ship's  manifest,  in  consequence  of 
which,  after  they  had  been  landed  and  the  duty  paid  by  the  con- 
signee, they  were  seized  by  the  Brazilian  Government  and  confis- 
cated. There  was  no  fraud  or  bad  faith  on  the  part  of  the  master, 
but  it  was  the  result  of  inattention  on  the  part  of  the  master, 
and  of  his  ignorance  of  the  laws  of  the  country  with  which  he  was 
trading ;  with  which,  the  court  held,^  it  was  his  duty  to  have 
acquainted  himself.'*  The  court  further  held  that  the  appellants 
were  responsible  for  the  miscarriage  of  their  master  and  agent. 
Their  contract  was  an  absolute  one  to  deliver  the  cargo  safely,  the 
perils  of  the  sea  only  excepted ;  and,  that,  under  such  a  contract, 
nothing  would  excuse  them  for  a  non-performance,  except  they 
had  been  prevented  by  some  one  of  those  perils,  —  the  act  of  the 
libellants,  or  the  law  of  their  country.  No  exception  of  a  private 
nature,  which  was  not  contained  in  the  contract  itself,  could  be 
engrafted  on  it,  by  implication,  as  an  excuse  for  its  non-perform- 
ance.^ The  delivery  contemplated  by  the  contract  in  the  bill  of 
lading  was  a  transfer  of  the  property  into  the  power  and  posses- 
sion of  the  consignee.  The  surrender  of  possession  by  the  master 
must  be  attended  with  no  fact  to  impair  the  title  or  affect  the 
peaceful  enjoyment  of  the  property.  The  failure  to  enter  the 
property  on  the  manifest  was,  under  the  laws  of  Brazil,  a  cause 

1  In  the  case  of  Farnum  v,  Fowle,  12  row    v.  Cooper,      lb.     1315.      And     see 
Mass.  94,  it  is  said  by  Parker,  C.  J.,  —  Pater  v.  Croome,   7  T.  R.   336  ;    Worthy 
"  There  are  no  fixed  and  established  holi-  v.  Palter,  5  Taunt.  180,  to  the  same  effect, 
days  in  Massachusetts,  in  which  all  busi-  ^  The  Barque  Griffin,  22  How.  491. 
ness  is  suspended,  except  Sunday."                      *  The  Vixen,  1  Dod.  145  ;  The  Adams, 

2  The    Barque  Tangier,    23   How.    28.  Edw.  Ad.  R.  310. 

A  similar  doctrine  is  established  by  Fig-  ^  Atkinson  v.  Ritchie,   10  East,   533  ; 

gins  V.  Willie,  2  W.  Blk.  1186,  and  Spar-     Spence  v.  Chodwick,  10  Q.  B.  516. 
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of  confiscation  from  the  event,  and  rendered  nugatory  every  effort 
subsequently  to  discharge  the  liability  of  the  ship  and  owners.^ 

Where  a  consignee,  who  has  sold  merchandise  of  the  consignor, 
and  received  its  proceeds,  has  accepted  bills  drawn  against  those 
proceeds  which  are  not  yet  at  maturity,  or  are  in  the  hands  of  third 
persons,  for  value,  the  right  of  action  by  the  consignor  for  those  pro- 
ceeds are  suspended  until  the  bills  fall  due  and  are  dishonored.^ 

The  Mary  Eddy  arrived  at  Charleston,  with  102  hhds.  of  sugar 
and  21  of  syrup  for  M.  &  Co. ;  the  goods  being  brought  under  an 
ordinary  bill  of  lading.  On  the  arrival  of  the  vessel,  the  master 
notified  M.  &  Co.  of  the  arrival  of  the  sugar  and  syrup,  offering  to 
deliver  the  goods  on  payment  of  freight.     M.  &  Co.  claimed  to 


1  It  was  held  in  Gosling  v.  Higgins, 
1  Camp.  451,  that  if  goods  put  on  board 
a  ship  to  be  carried  from  one  place  to 
another,  are  wrongfully  seized  by  the 
officers  of  the  government,  so  that  they 
cannot  be  delivered  to  the  consignee,  the 
owner  of  the  goods  has  an  action  for  the 
non-delivery  against  the  owner  of  the 
ship,  who  must  seek  his  remedy  over 
against  the  officers  of  the  government. 
So,  in  Hill  v.  Idle,  4  Camp.  327,  the 
consignee  of  a  particular  parcel  of  goods 
by  a  general  ship,  was  held  liable  to  the 
owner  for  not  taking  them  from  the  ship 
in  a  reasonable  time,  although  the  delay 
arose  from  the  necessity  of  procuring  an 
order  from  the  Treasury  to  land  the  goods, 
which  order  the  consignee  used  the  utmost 
diligence  to  obtain.  In  Barker  v.  Hodgson, 
3  M.  &  Sel.  2()7,  it  was  held,  that  a  char- 
terer of  a  ship,  who  covenants  to  send  a 
cargo  alongside  at  a  foreign  port,  is  not 
excused  from  sending  it  alongside,  though, 
in  consequence  of  the  prevalence  of  an 
infectious  disorder  at  the  port,  all  public 
intercourse  is  prohibited  by  the  law  at 
the  port,  and  though  he  could  not 
have  communication  without  danger  of 
contracting  and  communicating  the  dis- 
order. Lord  EUenborough  there  says,  — 
"  The  question  is,  on  which  side  the 
burden  is  to  fall.  if,  indeed,  the  per- 
formance of  this  covenant  had  been 
rendered  unlawful  by  the  government  of 
this  country,  the  contract  would  have 
been  dissolved  on  both  sides.  And  this 
defendant,  as  he  had  been  thus  compelled 
to  abandon  his  contract,  would  have  been 
excused  for  the  non-performance  of  it,  and 
not  liable  to  damages.  But  if  in  con- 
sequence of  events  which  happen  at  a 
foreign  porr,  the  freighter  is  prevented 
from  furnishing  a  loading  there,  which  he 
has  contracted  to  furnish,  neither  is  the 
contract  dissolved,  nor  is  he  excused  for 
not  performing  it,  but  must  answer  in 
damages."     See  Blight  v.  Page,  3  B.  &  P. 


295,  n.  ;  Hadley  v.  Clarke,  8  T.  R.  259  ; 
Touteng  v.  Hubbard,  3  B.  &  P.  291  ; 
Evans  v.  Hutton,  4  M.  &  G.  954  ;  Sjoerds 
V.  Luscombe,  16  East,  201  ;  Atkinson  v. 
Ritchie,  10  East,  533.  The  rule  that  has 
been  laid  down  in  Paradine  v.  Jane,  Aleyn, 
26,  has  often  been  recognized  in  courts  of 
law  as  a  sound  one  ;  i.  e.,  that  when  the 
party  by  his  own  contract  creates  a  duty 
or  charge  upon  himself,  he  is  bound  to 
make  it  good  if  he  may,  notwithstanding 
any  accident  by  inevitable  necessity  ;  be- 
cause he  might  have  provided  against  it  by 
his  contract.  Canal  Nav.  Co.  u.  Pritchard,6 
T.  R.  750;  Bullock  y.Dommitt,  6  T.  R.  650. 
2  Black  V.  Zacharie,  3  How.  483.  The 
law,  which  is  well  settled,  is  thus  laid 
down  by  Story,  J.  :  "  In  respect  to  the 
first  question,  it  is  plain  to  us  that  there 
was  no  debt  due  to  Zacharie  &  Co.  at  the 
time  when  the  attachment  was  made. 
The  supposed  debt  was  for  the  proceeds  of 
a  cargo  of  sugar  and  molasses,  sold  by 
Black  on  account  of  Zacharie  &  Co. 
Assuming  those  proceeds  to  be  due  and 
payable,  Zacharie  &  Co.  had  drawn  cer- 
tain bills  of  exchange  upon  Black,  which 
had  been  accepted  by  tlie  latter,  for  the 
full  amount  of  those  proceeds  ;  and  all  of 
those  bills  had  been  negotiated  to  third 
persons,  and  were  then  outstanding,  and 
three  of  them  were  not  yet  due.  It  is 
clear,  upon  principles  of  law,  that  this 
was  a  suspension  of  all  riglit  of  action  in 
Zacharie  &  Co.  until  after  those  bills  had 
become  due  and  dishonored,  and  were 
taken  up  by  Zacharie  &  Co.  It  amounted 
to  a  new  credit  to  Black  for  the  amount 
of  those  acceptances,  during  the  running 
of  the  bills,  and  gave  Black  a  complete 
lien  upon  those  proceeds,  for  his  indemnity 
against  those  acceptances,  until  they  were 
no  longer  outstanding  after  they  had  been 
dishonored."  Ibid.  p.  510.  Kearslake  v. 
Morgan,  5  T  R.  513  ;  Steadnfan  v.  Gooch, 
1  Esp.  3  ;  Belshaw  v.  Bush,  11  C.  B.  205 ; 
FoTdv.  Beach,  11  Q.  B.  867. 
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have  the  goods  first  at  their  store  to  inspect  them  there,  and  not 
to  pay  the  freight  until  they  had  found  the  goods  had  suffered  no 
injury  during  the  voyage.  The  master  refused  to  assent  to  this, 
claiming  a  right  to  his  freight  when  the  goods  were  delivered  on 
the  wharf.  While  discussion  was  going  on  the  syrup  and  3  hhds, 
of  the  sugar  were  taken  to  M.  &  Co.'s  store.  They  refused  to  pay 
freight  on  these  or  on  any  until  all  were  in  their  storehouse.  The 
master  discharged  the  balance  of  the  sugar  on  the  wharf,  and  noti- 
fied M.  &  Co.  that,  unless  the  freight  were  paid,  the  sugar  would 
remain  on  the  wharf  until  sunset,  and  then  be  stored  at.the  expense 
and  risk  of  M.  &  Co.  Tlie  freight  not  having  been  paid,  accord- 
ingly the  sugar  was  stored.  M.  &  Co.  libelled  the  vessel.  After 
conflicting  decisions  in  the  courts  below  on  points  involved  in  the 
case,  the  matter  was  brought  on  appeal  to  the  Supreme  Court  of 
the  United  States,^  when  the  decree- of  the  Circuit  Courts  dismiss- 
ing the  libel  was  sustained,  the  Supreme  Court  holding,  First, 
that  the  shipowner  has  a  lien  on  the  cargo  for  the  freight,  and, 
consequently,  may  retain  the  goods  after  the  arrival  of  the  ship  at 
the  port  of  destination  until  the  payment  is  made,  unless  there 
is  some  stipulation  in  the  charter-party  or  bill  of  lading  inconsist- 
ent with  such  right  of  retention  and  which  displaces  the  lien.^ 
Secondly^  that  delivery  on  the  wharf  is  sufficient,  if  due  notice  be 
given  to  the  consignees,  and  the  different  consignments  be  properly 
separated,  so  as  to  be  open  to  inspection  and  conveniently  access- 
ible to  their  general  owners  ;  ^  and  when  the  goods,  after  being 
so  discharged,  and  the  different  consignments  properly  separated, 
are  not  accepted  by  the  consignee  or  owner  of  the  cargo,  the 
carrier  should  not  leave  them  exposed  on  the  wharf,  but  should 
store  them  in  a  place  of  safety,  notifying  the  consignee  or  owner 
that  they  are  so  stored,  subject  to  the  lien  of  the  ship  for  the  freight 
and  charges,  and  when  he  has  so  done  he  is  no  longer  liable  on 
his  contract  of  affreightment;*  and,  in  such  cases,  the  lien  of 
the  master  continues,  as  the  goods  remain  in  his  constructive 
possession.^ 

C.  &  Co.  shipped  cotton  to  the  defendants,  and  drew  on  them, 
at  or  about  the  time  of  the  different  shipments,  some  eight  or  ten 
drafts  for  the  taxes  on  the  cotton,  in  favor  of  the  deputy  collector. 
The  defendants  were  advised,  as  the  drafts  were  drawn,  of  the  fact 
of  their  having  been  drawn,  and  wrote  to  C.  &  Co.  promising  to 
accept  them ;  the  letter  being  shown  to  the  deputy  collector.  The 
drafts  were  indorsed  by  the  deputy  collector,  to  whom  they  were 

1  The  Eddv,  5  "Wall.  481.  *  Richardson  v.  Goddard,  23  How.  39 ; 

2  Bags  of  Linseed,  1  Black,  112.  Hyde  v.  T.  &  M.  Nuv.  Co.,  5  T.  R.  389  j 
8  Ship  Middlesex,  11  Law  Reptr.  N.  s.     Brittan  v.  Barnahy,  21  How.  .532. 

(Mass.)  14.  *  Ward  v.  Felton,  1  East,  512. 
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given,  to  the  collector,  the  plaintiff,  who,  as  between  himself  and 
the  government,  treated  the  drafts  as  payment  of  the  tax,  char- 
ging himself  with  the  amount.  The  cotton  was  also  marked  as  tax- 
paid  cotton,  and  was  allowed  to  go  forward  as  such.  Some  of  the 
drafts  went  in  at  once  and  were  paid,  but  six  of  them,  drawn 
between  October,  1866,  and  February,  1867,  did  not  go  in  for 
payment  until  April,  1867.  The  defendants  then  refused  to  pay, 
alleging  that  they  had  then  no  cotton  belonging  to  C.  &  Co.  ;  that 
the  non-presentment  of  the  drafts  in  due  course  had  led  them  to 
suppose  that  C  &  Co,  had  themselves  in  some  way  taken  them  up, 
and  that  the  account  with  them  had  been  settled  on  that  assump- 
tion. The  plaintiff,  in  an  action  to  recover  on  the  drafts,  alleged 
to  have  been  accepted  by  the  defendants'  letter  referred  to,  recov- 
ered judgment.  This  judgment  was,  on  error,  sustained. ^  The 
court  held  that  the  written  promise  of  the  defendants  to  accept 
the  drafts  was  equivalent  to  acceptance.  After  notice  of  the 
drawing  of  the  drafts,  and  after  the  sale  of  the  cotton,  they  had 
so  much  money  in  their  hands  to  be  applied  according  to  their 
engagement.  There  was  no  stipulation  between  them  and  the 
plaintiff.  Their  contract  was  with  C.  &  Co.  When  the  money 
was  received  for  the  cotton  they  held  it  in  trust  for  the  plaintiff, 
and  their  sole  duty  and  business  in  relation  to  it  was  to  pay  it 
over  on  the  drafts  when  called  for,  according  to  their  agreement. 
If  they  paid  it  to  C.  &  Co.,  they  did  so  in  their  own  wrong.  The 
fact  in  no  wise  affected  their  liability  to  the  plaintiff,  and  was  not 
an  element  in  the  case  to  be  considered.  In  no  view  could  they 
be  permitted  te  keep  the  money  for  their  own  use,  or  avail  them- 
selves of  a  payment  made  in  violation  of  the  plaintiff's  rights  and 
of  their  duty.  They  could  no  more  object  to  the  consideration  of 
the  drafts  than  if  the  money  were  still  in  their  hands.  For  the 
purposes  of  the  case  it  must  be  regarded  as  there  when  payment 
of  the  drafts  was  demanded.'^ 

The  following  question  came  up  in  Jewan  v.  Whitworth,^  under 

1  Miltenberger  o.  Cooke,  18  Wall.  421.  collector  supplied  the  place  of  the  money. 

2  The  court  in  delivering  judgment  No  demand  has  been  made  by  the  govern- 
thus  treated  the  matter  :  As  between  the  ment  against  C.  &  Co.  They  have  had 
parties,  the  tax  was  paid  by  the  plaintiff  the  full  benefit  of  the  arrangement.  As 
for  C  &  Co.  His  marking  the  bales,  giv-  between  them  and  the  plaintiff,  the  trans- 
ing  the  i)ermit,  charging  himself  with  the  action  is  as  if  the  plaintiff  had  lent  C.  & 
amount,  and  reporting  it  to  the  govern-  Co.  the  amount  in  gold,  or  silver,  or 
ment  as  paid,  had  that  effect.  The  result  treasury  notes,  with  one  hand,  and  re- 
was  the  same  to  C.  &  Co.  as  if  so  much  ceived  it  back  with  the  other.  It  has 
money  had  been  advanced  at  their  request,  been  held  that  promissory  notes  given 
and  so  applied  for  their  benefit.  They  under  such  circumstances  can  be  enforced 
were  permitted  to  ship  the  cotton  to  the  by  the  payee.  Bank  v.  Dillon,  30  Vt. 
defendants,  in  all  respects  as  if  the  money  122  ;  Keeley  v.  Noyes,  43  N.  H.  211  ; 
had  been  actually  paid,  and  the  requisite  Smith  v.  Mawhood,  14  M.  &  W.  463. 
vouchers  had  been  given  upon  the  basis  "  l.  R,  2  Eq.  692. 

of  such  payment.     The  assumpsit  of  the 
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the  English  Factors'  Acts,  G  Geo.  4,  c.  94,  and  5  and  6  Vic,  c.  39.i 
H.,  a  speculator  in  cotton,  in  July,  1864,  requested  W.  to  pur- 
chase for  him,  in  W.'s  name,  400  bales  of  Egyptian  cotton,  for 
delivery  in  the  September  following.  W.  assented,  employing  for 
the  purpose  (with  the  knowledge  of  H.),  as  his  broker,  C,  who 
knew  that  W.  was  acting  as  agent,  and  W.  became  liable  on  a 
series  of  contracts,  the  first  of  which  was  due  on  Sept.  9.  The 
price  of  cotton  falling,  C.  refused  to  carry  out  the  pending  ar- 
rangements for  purchase  unless  he  was  secured  from  loss,  and  W. 
applied  to  H.,  who,  on  Sept.  8,  promised  to  give  some  security, 
and  on  Sept.  26,  deposited  with  W.,  and  W.  deposited  with  C, 
with  unconditional  power  of  sale,  a  bill  of  lading  of  a  cargo  of 
Surat  cotton,  of  which  H.  was  the  consignee  from  the  plaintiffs,  a 
firm  at  Bombay,  as  their  factor ;  but  H.  was  not  known,  either  to 
W.  or  to  C,  to  be  other  than  the  true  owner.  On  the  same  day 
C.  made  a  first  payment  on  account  of  W.'s  indebtedness  under 
the  contracts ;  and  he  continued  to  make  other  payments,  W.  not 
advancing  anything.  In  October,  H.  stopped  payment.  A  bill 
was  filed  by  the  plaintiffs  claiming  the  proceeds  of  the  cargo  of 
Surat  cotton.  W.  and  C.  both  denied  any  notice  or  knowledge 
that  any  other  than  H.  was  the  absolute  owner  of  the  cargo,  and 
C.  alleged  that  but  for  the  transfer  and  deposit  with  him  of  the 
bill  of  lading  as  was  done,  he  should  not  have  completed  the  con- 
tract, and  that  he  accepted  the  same  in  the  faith  that  W.'s  prin- 
cipals had  full  right  to  deal  with  the  documents,  and  that  W.  had 
full  power  to  deposit  them.     The  plaintiffs  claimed  that  the  trans- 

1  By  6  Geo.  4,  c.  94,  §  7,  it  was  en-  sale,  be  in  like  manner  bound  by  any 
acted  that  factors  or  agents  intrusted  with  contract  or  agreement  of  pledge  or  lien, 
goods,  for  the  purpose  of  consignment  or  for  any  advances  boiid  fide  made  on  the 
sale,  are  deemed  owners,  so  as  to  give  security  thereof."  And,  by  the  first  sec- 
validity  to  contracts  with  persons  dealing  tion,  it  is  enacted  :  "  That  from  and  after 
bond  fide  upon  the  faith  of  such  property,  the  passing  of  this  act,  any  agent  who 
By  §  2,  persons  intrusted  with  the  posses-  shall  thereafter  he  intrusted  with  the  pos- 
sion  of  bills  of  lading,  etc.,  are  deemed  session  of  goods,  or  of  the  documents  of 
owners  so  as  to  make  valid  contracts,  title  to  goods,  shall  be  deemed  and  taken 
This  act  was  amended  by  5  &  6  Vic.  to  be  owner  of  such  goods  and  documents, 
c.  39.  It  is  there  recited  that,  "  whereas  so  far  as  to  give  validity  to  any  contract 
advances  on  the  security  of  goods  and  or  agreement  by  way  of  pledge,  lien,  or 
merchandise  have  become  an  usual  and  security,  bmid  fide  made  by  any  person 
ordinary  course  of  business,  and  it  is  expe-  with  such  agent  so  instrustcd  as  aforesaid, 
dient  and  necessary  that  reasonable  and  as  well  for  any  original  loan,  advance,  or 
safe  facilities  shonU  he  afforded  thereto,  payment,  made  upon  the  security  of  such 
and  that  the  same  protection  and  validity  goods  or  documents,  as  also  for  any  further 
should  be  extended  to  bond  fide  advances  or  continuing  advance  in  respect  thereof, 
upon  goods  and  merchandise  as  by  the  said  and  such  contract  or  agreement  shall  be 
recited  act  (6  Geo.  4,  c.  94)  is  given  to  binding  upon  and  good  against  the  owner 
sales,  and  that  owners  intrusting  agents  of  such  goods,  and  all  other  persons  iiiter- 
with  the  possession  of  goods  and  mer-  ested  therein,  notwithstanding  the  jierson 
chandise,  or  of  documents  of  title  thereto,  claiming  such  pledge  or  lien  may  have  had 
should  in  all  cases  where  such  owners  by  notice  that  the  person  with  whom  such 
the  said  recited  act,  or  otherwise,  would  contract  or  agreement  is  made  is  only  an 
he  bound  by  a  contract  or  agreement  of  agent." 
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action  "was  not  protected  bj  the  Factors'  Acts,  because  it  was  a 
pledge  given  to  secure  an  antecedent  liability  from  H.  to  W.  The 
court  held  that  the  deposit  of  the  bill  of  lading  by  H.  was  not 
made  in  respect  of  an  antecedent  debt  of  H.  to  "W.,  within  the 
meaning  of  the  Factors'  Acts ;  and  that,  having  been  made  by  H. 
in  respect  of  an  advance  by  C,  on  behalf  of  W.,  within  the  mean- 
ing of  those  acts,  it  was  binding  on  the  plaintiffs.^ 

A  factor,  by  pledging  goods  in  his  possession  or  under  his  con- 
trol, as  agent,  for  an  amount  which  does  not  exhaust  their  value, 
has  not  thereby  parted  with  his  control  over  the  goods,  so  as  to 
preclude  himself  from  making  a  further  pledge  for  the  balance  of 
their  value,  which  shall  be  valid  as  against  the  principal  under  the 
Factors'  Acts.  Cotton  was  consigned  for  sale  by  A.  to  B.  B. 
deposited  the  bill  of  lading  with  C,  a  broker,  and  authorized  him 
to  receive  and  sell  the  cotton,  and,  subsequently,  made  a  further 
pledge  to  p.  of  the  balance  of  the  net  proceeds  of  the  cotton  by 
order  in  writing  communicated  to  and  assented  to  by  C.  It  was 
held  that  the  pledge  to  D.  was  valid  as  against  A.  under  the 
Factors'  Acts.^ 

The  English  Factors'  Act  (5  and  6  Yic,  c.  39)  does  not  apply 
to  pledges  for  antecedent  liabilities  (whether  they  may  or  may  not 
have  ripened  into  debts),  where  no  actual  advance  is  made  at  the 
time  of  the  pledge.  Therefore,  where  H.,  a  factor,  pledged  goods 
of  his  principal  to  G.,  first,  to  secure  the  payment  of  an  acceptance 
of  H.  in  G.'s  liands,  not  then  due,  which  had  been  given  to  protect 
G.'s  liability  on  a  contract  as  H.'s  broker ;  secondly,  to  repay  to 
G.  his  loss  on  a  re-sale  of  goods  which  G.  had  purchased  for  H. 
in  his  own  name ;  it  was  held  that  the  transaction  was  not  pro- 
tected by  the  Factors'  Act,  and,  semble,  that  both  liabilities  were 
antecedent  debts.^  It  was  claimed  that  this  case  came  precisely 
within  Jewan  v.  Whitworth  ;*  but  this  case  is  distinguished  from 
that,  inasmuch  as  in  Jewan  v.  "Whitworth  there  was,  as  between 
the  pledgor  and  pledgee  of  the  goods  no  antecedent  liability,  and 
an  actual  advance  was  made  for  which  the  bill  of  lading  covering 
the  goods  was  pledged.  Here  there  was  no  new  advance  between 
the  parties,  but,  simply  an  antecedent  liability,  and  it  was  imma- 
terial, as  far  as  such  "  antecedent  liability  "  was  concerned,  whether 
it  had  or  had  not,  so  far  as  the  statute  was  concerned,  ripened 
into  a  debt.^ 

1  Jewan   v.   Whitworth,   L.   R.  2  Eq.  2  Portalis  v.  Tetley,  L.  R.  5  Eq.  140. 

692.     See,  also,  Learo3'(l  v.  Robinson,  12  ^  Macnee  v.  Gorst,  L.  R.  4  Eq.  315. 

M.  &  W.  745  ;  Luce  i- .   Prescott,   1  Atk.  *  L.  R.  2  Eq.  692,  stated  ante. 

245  ;  Vancasteel   v.    Booker,   2   Ex.    691,  ^  Under  the   Factors'  Act;' .5  &  6  Vic. 

and,  per  Lord  St.  Leonards,  in  Navanl-  c.   39,  a  contract  with   an   agent  for  the 

shaw  V.    Brownrigg,    2   De   G.    M.  &   G.  pledge  of  the  goods  will  be  valid  as  against 

441,  450.  the  principal,  though  the  person  dealing 
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In  Kaltenbach  v.  Lewis,^  a  variety  of  questions  came  up  under 
the  Factors'  Acts.  The  following  are  the  points  involved,  and  the 
holdings  upon  them,  by  the  Court  of  Appeal,  varying  the  decision 
of  Vice-Chancellor  Bacon :  — 

K.,  in  Singapore,  was  in  the  habit  of  consigning  to  M.,  in  Lon- 
don, for  sale.  M.  employed  L.  and  P.,  London  brokers,  in  the  sale 
of  these  goods,  and  in  other  extensive  sales  and  purchases,  and 
died  in  May,  1880,  heavily  indebted  to  them  on  the  balance  of  his 
account.  Shortly  before  M.'s  death,  K.  had  consigned  cargoes  to 
M.  by  several  different  ships.  M.  put  them  in  the  hands  of  L.  and 
P.  for  sale,  and  pledged  to  them  the  several  bills  of  lading  for 
separate  advances  made  by  them  to  him  on  the  respective  cargoes. 
As  between  K.  and  M.,  these  pledges  were  unauthorized  and  im- 
proper; but  L.  and  P.  had  no  notice  of  any  impropriety.  One 
cargo  had  been  sold  before  M.'s  death,  but  not  delivered  nor  paid 
for.  The  others  remained  unsold  at  his  death,  and  were  not  sold 
until  after  the  commencement  of  an  action  by  K.  to  recover  them. 
L.  and  P.  claimed  a  general  lien  on  the  balance  of  the  proceeds 
of  all  the  cargoes  after  repayment  of  the  specific  advances,  resting 
their  claim  on  an  alleged  agreement  with  M.  to  that  effect  and  on 
mercantile  usage.  Held,  that  neither  such  agreement  nor  such 
usage  was  established  in  evidence,  and  that  if  it  had  been,  such 
a  general  lien  could  not  be  claimed  under  the  Factors'  Act ;  and 
held,  that  apart  from  the  Factors'  Act,  K.,  an  undisclosed  foreign 
principal,  could  not  sue  L.  and  P.  for  the  proceeds  of  goods  prop- 
erly sold  by  them  in  M.'s  lifetime,  or  if  he  could,  he  could  only 
sue  as  representing  M.,  and  subject  to  all  rights  of  set-off  available 
against  M.,  and  that,  therefore,  L.  and  P.  w^ere  entitled  to  a  lien 
on  the  balance  of  the  proceeds  of  the  sold  cargo,  although  it  was 

with  the  agent  knows  him  to  be  only  an  direct  commnnication  of  that  fact  is  made 
agent  in  respect  of  the  goods  pledged,  to  him.  Lord  Tenterden,  in  so  deciding, 
provided  that  the  person  so  dealing  acts  said:  "The  expression  of  tlie  statute  is, 
bond  fide  and  without  notice  that  the  that  a  party  is  to  be  entitled  to  its  protec- 
agent  is  acting  mala  fide  and  beyond  his  tion,  if  '  he  shall  not  have  notice,  by  the 
authority.  To  deprive  the  pledgee  of  the  documents  or  otherwise,'  that  the  pledger 
protection  of  the  act,  he  must  be  fixed  was  not  the  actual  and  bo7id  fide  owner  of 
with  knowledge  that  the  agent  is  acting  the  goods  pledged.  A  person  may  have 
maid  fide,  and  no  mere  suspicion  will  knowledge  of  a  fact  either  by  direct  corn- 
amount  to  notice  ;  nor  will  the  knowledge  munication,  or  by  being  aware  of  circum- 
that  the  agent  has  power  to  sell  the  goods  stances  which  must  lead  a  reasonable  man, 
constitute  notice  that  he  has  not  power  to  applying  his  mind  to  them,  and  judging 
pledge  thera.  Navanlshaw  v.  Brownrigg,  from  them,  to  the  conclusion  that  the  fact 
2  De  G.  M.  &  G.  441.  But  in  Evans  v.  is  so.  Knowledge  acquired  in  either  of 
Trueman,  1  Moo.  &  R.  10,  it  was  held,  these  ways  is  enough,  I  think,  to  exclude 
that  a  party  receiving  East  India  wariants  a  party  from  the  benefit  of  the  provisions 
from  a  factor  in  pledge  for  moneys  ad-  of  this  statute  :  slight  suspicion,  I  think, 
vanced  to  him,  cannot  retain  them,  will  not."  See  Gill  v.  Kymer,  5  Moore, 
under  6  Geo.  4,  c.  94,  against  the  true  503  ;  Haynes  v.  Foster,  2  Or.  &  M.  237  ; 
owner,  if  from  the  circumstances  he  must,  Stedman  v.  Martinnant,  13  East,  427; 
as  a  reasonable  man,  have  known  thera  Ex  parte  Skinner,  1  Deac.  &  Ch.  403. 
not  to  belong  to  the  factor  ;  although  no  ^  24  Ch.  Div.  54. 
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not  delivered  or  paid  for  in  M.'s  lifetime.  And  held,  that  as  re- 
gards the  goods  unsold  at  M.'s  death,  K.  was  entitled  to  them 
subject  only  to  the  payment  of  the  sums  for  which  they  were  re- 
spectively specifically  pledged.  L.  and  P.  bought  goods  for  M., 
not  disclosing  the  fact  that  they  bought  as  agents  and  were  there- 
fore as  between  them  and  the  vendors  personally  liable  to  pay. 
On  the  day  before  the  day  of  payment  M.  asked  L.  and  P.  to  make 
him  an  advance  on  the  security  of  one  of  K.'s  cargoes,  to  enable 
him  to  pay  for  those  goods.  L.  and  P.  did  so,  and  the  goods  were 
thus  paid  for  through  L.  and  P.  They  knew  that  the  cargo 
pledged  did  not  belong  to  M.,  but  nothing  further ;  and  they  did 
not  know  whether  the  goods  bought  by  M.  were  bought  on  his  own 
account  or  not.  Held,  tliat  as  M.  was  not  at  the  time  of  the  ad- 
vance indebted  to  L.  and  P.  in  respect  of  the  goods  bought,  though 
they  were  sureties  for  the  payment,  the  pledge  was  not  a  pledge  to 
secure  an  antecedent  debt  within  the  meaning  of  the  Factors'  Act, 
and  was  valid,  there  being  nothing  in  the  circumstances  to  give 
them  notice  that  M.  was  violating  his  duty  to  his  principal. ^ 

On  appeal  of  the  case  to  the  House  of  Lords,^  it  was  held,  in 
this  respect  affirming  the  decision  of  the  Court  of  Appeal,  that  the 
obligation  under  which  M.  lay  to  the  respondents  to  pay  the  de- 
posits and  thus  prevent  their  being  called  upon  to  pay  them,  did 
not  constitute  an  antecedent  debt  within  the  meaning  of  the  Fac- 

1  Lindley,  L.  J.,  in  delivering  the  judg-  sub-agent  in  effecting  the  sale  may  be 
ment  of  the  Court  of  Appeal,  thus  sum-  satisfied  by  set-off  or  in  any  other  manner 
niarized  the  law  in  its  application  to  this  in  which  a  debt  may  be  discharged  as 
case.  He  says:  "The  present  case  may,  between  the  agent  and  sub-agent.  Here 
in  our  opinion,  be  shortly  summed  up  in  Meyer  was  authorized  to  employ  the  de- 
the  following  manner.  First,  a  person  fendants  in  his  own  name,  and  they  are 
receiving  goods  from  an  agent  can  ac-  therefore  entitled  to  satisfy  by  set-off  the 
quire  from  the  agent  all  such  title  as  the  debt  arising  from  the  sale  of  the  plaintiff's 
agent  had  in  the  goods  by  reason  of  lien  goods  during  Meyer's  lifetime.  Thirdly, 
for  advances  or  otherwise  ;  all  such  title  as  tliat  the  authority  given  by  Meyer  to  the 
the  agent  had  express  authority  to  create,  defendants  to  sell  the  goods  was  with- 
and  all  such  title  as  the  agent  has  authority  drawn  by  his  death  and  the  commence- 
to  create  by  the  law  or  custom  of  the  country  ment  of  this  action,  and  consequently  that 
where  the  agency  is  to  be  exercised  ;  but,  in  respect  of  the  moneys  arising  from  the 
as  a  general  rule,  the  person  taking  such  sales  subsequent  to  these  events  the  defend- 
goods  can  get  no  better  title  than  one  or  ants  have  no  right  of  set-off.  Tlie  plain- 
other  of  them.  Here  Meyer  had  no  inter-  tiffs  are,  therefore,  entitled  to  the  moneys 
est  in  the  goods  by  reason  of  advances  ;  produced  by  tlie  sale  of  the  goods  con- 
he  had  no  express  authority  to  pledge  the  signed  by  the  Soteria,  Lansdowne,  and 
goods  for  his  own  debt ;  no  custom  has  Glen  Callach,  after  deducting  from  those 
been  proved  authorizing  him  so  to  do  inoneys  respectively  the  sums  of  £200  and 
even  if  it  were  valid  ;  and,  consequently, the  £800  advanced  by  the  defendants  on  these 
defendnut's  only  title  as  regards  the  goods  goods  respectively.  As  regards  the  claim 
is  under  the  Factors'  Acts.  Secondly,  al-  of  the  plaintiffs  to  the  proceeds  of  the 
though  an  agent  authorized  to  receive  goods  consigned  by  the  Beaconsfield,  the 
monej'  for  a  disclosed  principal  can  only  Antenoe,  and  the  Comus,  the  action  must 
validly  receive  it  in  cash  and  disengaged  be  dismissed."  Kaltenbach  v.  Lewis,  24 
from  any  other  relations   between    payer  Ch.  Div.  54,  83. 

and  payee,  an  agent  for  sale  authorized  to  ^  Kaltenbach  v.   Lewis,  10  App.  Cas. 

employ  in  his  own  name  a  broker  or  other  617. 
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tors'  Act,  5  and  6  Vic,  c.  39,  §  3,  and  that  the  pledges  were  made 
in  respect  of  bond  fide  advances,  and  not  of  antecedent  debts,  and 
were  valid  against  the  appellants.  But,  with  reference  to  the 
goods  which  had  been  sold  for  M.  by  the  respondents,  but  not 
delivered  to  the  purchasers  nor  paid  for  when  M.  died  insolvent 
indebted  to  the  respondents  on  general  account,  the  House  of 
Lords  held,  reversing  in  tliis  respect  the  decision  of  the  Court  of  Ap- 
peal, that,  after  repayment  of  the  respondent's  advance,  the  surplus 
proceeds  of  sale  belonged  to  the  appellants  ;  that  the  appellants 
could  sue  the  respondents  for  such  surplus,  whether  on  the  ground 
of  privity  of  contract,  or  on  the  ground  of  property,  or  under  the 
Factors'  Act,  5  and  6  Vic,  c  39,  §  I} 

S.,  who  had  for  many  years  traded  as  a  timber  merchant  in  his 
own  name,  entered  into  an  agreement  with  F.  &  Co.,  who  were 
also  timber  merchants,  to  carry  on  his  business  thenceforth  as 
their  agent  at  a  remuneration  by  way  of  a  share  of  profits.  The 
business  was  thenceforth  carried  on  under  this  agreement,  but  in 
the  name  of  S.,  as  before.  S.  dealt  with  the  timber  in  his  posses- 
sion as  if  he  were  the  absolute  owner  of  it  (except  as  between 
himself  and  F.  &  Co.),  and  there  was  nothing  done  to  inform  the 
outside  world  of  the  change  which  had  taken  place.  In  the  course 
of  the  business  F.  &  Co.  drew  bills  on  S.,  which  he  accepted  in 
his  own  name,  to  be  protected  by  F.  &,  Co.  Both  F.  <fc  Co.,  and 
afterwards,  S.,  filed  liquidation  petitions.  Before  S.'s  liquidation, 
F.  &  Co.'s  trustee  demanded  the  timber  in  his  hands,  which  was 
refused.  Held,  that,  to  the  extent  of  the  current  bills  S.'s  estate 
had  a  lien  on  the  timber ;  and,  semble,  the  reputed  ownership 
clause  applies  to  goods  in  the  hands  of  a  factor,  unless  the  rela- 
tion of  principal  and  factor  is  notorious.^ 

An  agent  "  intrusted  with  and  in  possession  of "  goods,  or  of 
the  documents  of  title  to  goods,  within  the  Factors'  Acts,  is  a 
person  who  is  intrusted  as  agent  for  sale ;  and,  consequently,  one 
whose  authority  has  been  revoked  cannot  make  a  valid  pledge  of 
goods  which  had  been  intrusted  to  him  for  sale,  but  which  he  has 
wrongfully  retained  after  his  authority  had  been  revoked,  and 
the  goods  demanded  from  him  by  his  principal.^ 

^  See    New    Zealand    &    Australian  Div.    795.      See  Tn  re  Pavy's,   &c.  Co.  1 

Land  Co.  v.  Watson,  5  Q.   B.   Div.   474  ;  Ch.  Div.   6-31  ;    Ex  parte  \Vatkins,  L.  R. 

7  Q.    B.  Div.   374  ;    Duclos    v.    Ryland,  8  Ch.  .520,  528  ;  Ex.parte  Boden,  28  L.  T. 

cited  in  note  to  Gill   v.   Kymer,  5  Moo.  n.  s.  174  ;    Bock  v.  Gorri.sen,  2  De  G.  F. 

518;  Moore  v.  Cleinentson,  2  Camp.  22;  &  J.  434;   Ex  parte  Moldaut,  3  Dea.  & 

Mildred  v.   Maspon.s,    8   App.   Cas.    874  :  Ch.  351  ;    In  re  Kulberg,   9  L.  T.  n.  s. 

Leuckart  u.  Cooper,  3  Scott,  521  ;  Learoyd  460  ;   Ex  parte  Ward,   L.  E.  8  Ch.  144  ; 

V.  Rohin.son,  12  M.  &  W.   745  ;  Phillips  Ex  parte  Montatru,  1  Ch.  Div.  554. 

V.   Heath,   6   M.    &   W.  572  ;   Macnee  v.  ^  Fuentes  v'.    Montis,    L.    R.    3   C.    P. 

Gorst,  L.  R.  4  Eq.  315.  268  ;  affirmed,  on  appeal,  in  the  Exchequer 

*  In  re  Fawens,  Ex  parte  Buck,  3  Ch.  Cliamber ;     L.    R.    4   C.    P.    93.      A.,   a 
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A  warehouse  keeper  who  has  goods  deposited  with  him  as  such 
is  not  "  ail  agent  intrusted  with  the  possession  "  of  them,  within 
the  Factors'  Act  (5  &  6  Vic.  c.  39),  altliough  he  is  also  a  broker, 
and  is  usually  employed  to  sell  the  goods,  but  always  upon  specific 
instructions  for  that  purpose  received  from  the  principal.^ 

In  this  case,  one  Slee  carried  on  the  business  of  a  sheep's  wool 
broker  in  Liverpool,  and  also  that  of  a  warehouse-keeper.  In  his 
capacity  of  warehouse-keeper  he  was  in  the  habit  of  receiving 
from  the  plaintiffs,  merchants  in  London,  bills  of  lading  for 
sheep's  wool  and  goats'  wool,  to  arrive  in  Liverpool,  which,  when 
landed,  was  deposited  in  his  warehouses  under  directions  to  send 
the  plaintiff  a  report  and  valuation,  but  he  was  not  authorized  to 
sell  without  specific  instructions.  The  sheep's  wool  so  deposited 
with  him  was  usually  sold  by  Slee,  and  the  proceeds  received  by 
him  for  the  plaintiffs.  The  goats'  wool  Slee  never  sold,  he  not 
being  a  goats'  wool  broker.  Having  wools  of  the  plaintiffs  of  both 
descriptions  in  his  warehouse,  but  not  having  received  any  instruc- 
tions as  to  the  sale  of  either,  Slee  professed  to  pledge  the  whole 
with  the  defendants,  bankers  in  Liverpool,  by  a  letter,  in  which 
he  undertook  to  hold  them  as  trustee  for  the  defendants,  bankers 
in  Liverpool,  to  secure  the  sum  advanced.  It  was  held  by  the 
Exchequer  Chamber,  affirming  the  judgment  of  the  Court  of  Com- 
mon Pleas,  that  Slee  was  not,  as  to  any  of  the  wools  so  agreed  to 
be  pledged,  "  an  agent  intrusted  with  the  possession  "  within  the 
Factors'  Act.^ 

factor,  after  depositing  dock-warrants  Baines  v.  Swainson,  4  B.  &  S.  270  ;  Kings- 
with  the  defendant  as  a  security  for  an  ford  v.  Merry,  11  Ex.  577  ;  1  H.  &  N. 
advance  of  money,  withdrew  them  from  503  ;  Trueman  i-.  Loder,  11  A.  &  E.  589  ; 
the  defendant's  hands,  and  substituted  Greening  r.  Clark,  4  B.  &('.  316;  Taylor 
other  dock-warrants  for  silk  belonging  to  v.  Kynier,  3  B.  &  Ad.  320.  Under  thft 
the  plaintiff,  the  defemlant  having  no  old  law,  a  fitctor  intrusted  with  goods  or 
notice  that  A.  was  not  the  true  owner,  their  symbols  for  the  purpose  of  sale, 
It  was  lieM,  that  this  transaction  was  not  could  not  lawfully  pawn  either  ;  and  if 
protected  by  the  second  section  of  the  he  did,  the  owner  might  recover  them  from 
Factors'  Act  (6  Geo.  4,  c.  94),  there  being  the  pawnee,  although  the  latter  might 
no  advance  of  money  on  the  faith  of  such  have  had  no  notice  that  the  factor  was 
warrants  ;  and  that  the  plaiutitf  might  not  the  true  owner.  Paterson  v.  Tash, 
recover  the  value  of  such  silk  in  trover.  2  Str.  1178  ;  15  East,  44.  And  see 
Bonzi  V.  Stewart,  4  M.  &  G.  295.  It  was  Daubigny  v.  Duval,  5  T.  R.  604 ;  De- 
held  by  the  Court  of  Exchequer  in  Phillips  Bouchot  V.  Goldsmid,  5  Ves.  211;  Mar- 
V.  Huth,  6  M.  &  W.  572,  and  afterwards  tini  v.  Coles,  1  iM.  &  S.  140  ;  Shipley  v. 
by  the  P^xchequer  Chamber  and  the  House  Kvmer,  lb.  484;  Sollv  v.  Rathbone,  2 
of  Lords  in  Hatfield  v.  Phillips,  9  M.  &  M.  &  S.  298  ;  Cockran  v.  Irlam,  lb. 
W.  647;  12  CI.  &  F.  343,  that  it  does  not  301,  n.  ;  Barton  v.  Williams,  5  B.  & 
necessarily    follow  that  the  factor  is    in-  Aid.  395. 

trusted    merely   because   he   is   found   in  '  Cole  v.  North  "Western  Bank,  L.  R. 

possession  of  the  symbol  of  title :  it  must  9  C.   P.  470  ;   afiirmed,  on  error,   by  the 

be  shown  that  the  principal  really  in-  Exchequer  Chamber,  L.  R.  10  C.  P.  354. 
tended  that  the  factor  should  be  possessed  -  The  principle  upon  which   the  case 

of  the  goods  at  the  time  he  pledges  them,  was  decided  is  contained  in  j4ie  following, 

And  see  Smart  v.  Sanders,  5  C.  B.  895  ;  by  Blackburn,  J.     Ibiil.    372.    He  says  : 

Jenkins   v.    Usborne,    7    M.    &   G.    678  ;  "  The  general  rule  of  law  is,  that,  where 

Monk  V.  Whittenbury,  2  B.  &  Ad.  484  ;  a    person    is    deceived   by   another  into 
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In  1866,  Vickers  of  Manchester,  ordered  800  tons  of  pig-iron 
from  the  Carron  Company ;  and  while  they  held  it  at  his  disposal, 


believing  he  may  safely  deal  with  prop- 
eity,  he  bears  the  loss,  unless  he  can  show 
that  he  was  misled  by  the  act  of  the  true 
owuer.  The  legislature  seem  to  us  to  have 
wished  to  make  it  the  law,  that,  where  a 
third  person  has  intrusted  goods  or  the 
documents  of  title  to  goods  to  an  agent, 
who  in  the  course  of  such  agency  sells  or 
pledges,  he  should  be  deemed  by  that  act 
to  have  misled  any  one  who  bond  fide  deals 
with  the  agent  and  makes  a  purchase  from 
or  an  advance  to  him  without  notice  that 
he  was  not  authorized  to  sell  or  to  procure 
the  advance.  And  we  think  that,  if  this 
was  the  intention,  it  was  carried  out  by 
the  enactments.  We  do  not  think  that  it 
was  wished  to  make  the  owuer  of  goods 
lose  his  property,  if  he  trusted  the  pos- 
session to  a  person  w'ho  in  some  other 
capacity  made  sales,  in  case  that  person 
sold  them.  If  such  was  the  wish  of  those 
who  framed  the  act,  we  tliink  they  have 
not  used  language  sufficient  to  express  an 
intention  so  to  enact." 

In  Wilkinson  v.  King,  2  Camp.  335, 
the  owner  of  goods  sent  them  to  a  wharfin- 
ger, where  goods  of  the  same  sort  were 
usually  sold.  The  wharfinger,  without 
any  authority,  sold  them  to  a  bond  fide 
purchaser  who  duly  paid  for  them.  Lord 
EUenborough  held  that  tiover  would  lie 
against  the  purchaser,  for  the  goods,  as 
the  sale  did  not  change  the  property  in 
them,  and  observed  that  to  hold  otherwise 
would  give  wharfingers  the  domiuion  over 
all  goods  intrusted  to  them.  This  deci- 
sion w-as  adhered  to  by  Lord  P211enborough 
in  subsequent  cases,  after  lull  argument. 
See  note  to  Ibid.  336.  This  case  was  cited 
in  Pickeiing  v.  Busk,  15  East,  38,  where 
a  purchaser  of  hemp  lying  at  wharves  in 
London,  had,  at  the  time  of  his  purchase, 
the  hemp  transferred  in  the  wharfinger's 
books  into  the  name  of  the  broker  who 
effected  the  purchase  for  him,  and  whose 
ordinary  business  it  was  to  buy  and  sell 
hemp.  This  was  held  to  give  the  broker 
an  implied  authority  to  sell  it,  and  that 
his  sale  and  receipt  of  the  monej'  bound 
his  unknown  principals.  So,  if  it  be 
transferred  into  the  name  of  "  P.  or  S. ;  " 
that  is,  of  the  principal  or  broker.  Lord 
Ellenl)orough,  in  this  case,  distinguished 
Wilkinson  ■;;.  King,  2  Camp.  335,  as  a 
case  of  a  wharfinger,  whose  proper  business 
was  not  to  sell,  and  to  whom  the  goods 
were  sent  for  the  mere  purpose  of  custody. 
In  holding,  in  Pickering  v.  Busk,  15  East, 
43,  that  the  broker  had  been,  by  the 
express  acts  of  the  owner  of  the  goods, 
clothed  with  an  implied  authority  to  sell 
them,   Lord    EUenborough    showed  that 


such  a  case  was  one  where  "the  apjiarent 
authority  is  the  real  authority  ;  "  thus, 
"  Strangers  can  only  look  to  the  acts  of 
the  parties,  and  to  the  external  indicia  of 
property,  and  not  to  the  private  commu- 
nications which  may  pass  between  a  prin- 
cipal and  his  broker  ;  and  if  a  person 
authorize  another  to  assume  the  apparent 
right  of  disposing  of  firoperty  in  the  ordi- 
nary course  of  trade,  it  nmst  be  presumed 
that  the  apparent  authority  is  the  real 
authority.  I  cannot  subscribe  to  the  doc- 
trine, tliat  a  broker's  engagements  are 
necessarily  and  in  all  cases  limited  to  his 
actual  authority,  the  reality  of  which  is 
afterwards  to  be  tried  by  the  fact.  It  is 
clear  that  he  may  bind  his  principal  within 
the  limits  of  the  authority  with  which  he 
lias  been  apparently  clothed  by  the  prin- 
cijial  in  respect  of  the  subject-matter ; 
and  there  would  be  no  safety  in  mercan- 
tile transactions  if  he  could  not.  If  the 
principal  send  his  commodity  to  a  place, 
where  it  is  the  ordinary  business  of  the 
person  to  whom  it  is  consigned  to  sell,  it 
must  be  intended  that  the  commodity  was 
sent  thither  for  the  purpose  of  sale.  If 
the  owner  of  a  horse  send  it  to  a  repository 
of  sale,  can  it  be  implied  that  he  sent  it 
thither  for  any  other  purpose  than  that  of 
sale  ?  Or  if  one  send  goods  to  an  auction- 
room,  can  it  be  supposed  that  he  sent 
them  thither  merely  for  safe  custody  ? 
AVhere  the  commodity  is  sent  in  such  a 
way  and  to  such  a  place  as  to  exhibit  an 
apparent  purpose  of  sale,  the  principal 
will  be  bound,  and  the  purchaser  safe.  .  .  . 
The  sale  was  made  by  a  person  who  had 
all  the  indicia  of  property ;  the  hemp 
could  only  have  been  transferred  into  his 
name  for  the  jiurpose  of  sale  ;  and  the 
party  who  has  so  transferred  it  cannot 
now  rescind  the  contract.  If  the  plaintiff 
had  intended  to  retain  the  dominion  over 
the  hemp,  he  should  have  placed  it  in  the 
wharfinger's  books  in  his  own  name."  So, 
in  Parker  v.  Patrick,  5  T.  K.  175,  it  was 
held,  that  where  the  owner,  who  had 
enabled  another  person  to  deal  with  the 
goods  as  his  own,  must  abide  the  con- 
sequence if  any  loss  occur  by  third  persons 
dealing  with  such  apparent  owner. 

The  case  of  Phillips  v.  Huth,  6  M.  & 
W.  572,  is  a  valuaVile  one  in  the  matter. 
There,  the  plaintiffs,  owners  of  a  cargo  of 
tobacco,  on  the  arrival  of  the  vessel  placed 
the  bill  of  lading,  indorsed  in  blank,  in 
the  hands  of  W.,  as  their  factor,  for  sale. 
W.  entered  the  goods  at  the  custom-house 
in  his  own  name,  and,  before  the  cargo 
was  weighed,  and  without  the  plaintiffs' 
knowledge,  obtained  a  dock-warrant  for  it 
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he  employed  Campbell  Brothers,  of  Glasgow,  to  sell  it  for  him.    On 
March  26,  1866,  they  wrote  to  him  :   "  We  can  now  get  you  your 


in  his  own  name.  W.  had  previously 
agreed  with  the  defendants  for  the  ad- 
vance to  him  (W.),  of  £20,000,  on  the 
deposit  of  other  dock-warrants  asa  security. 
The  defendants,  thinking  that  security  in- 
sufficient, refused  to  advance  more  than 
£12,000;  whereupon,  W.  filcdged  with  them 
the  dock-warrant  of  the  i)laintitfs'  tobacco, 
as  a  security  for,  and  obtained  thereon, 
the  remaining  £8000  ;  the  jury  finding 
that  the  plaintiffs  intrusted  the  wan-ants 
to  \V.,  and  that  defendants,  in  making 
tlie  advances  to  W.  believed  that  he  was 
the  true  owner  of  the  tobacco.  It  was 
held  that,  under  the  circumstances,  it  did 
not  sufficiently  appear  that  W.  was  in- 
trusted  with  this  dock-warrant,  within  the 
meaning  of  the  Factors'  Act,  6  Geo.  4, 
c.  94,  §  2,  and,  therefore,  that  the  plaintiffs 
were  entitled  to  recover  from  the  defend- 
ants the  proceeds  of  the  tobacco,  which 
was  sold  by  the  defendants,  on  W.'s  be- 
coming bankrupt.  In  order  to  make  the 
factor  a  part}'  intrusted  with  the  dock- 
warrant,  within  the  meaning  of  the  act, 
it  must  appear  that  the  owner  of  the 
goods  intended  that  the  factor  should  be 
possessed  of  it  at  the  time  of  the  i)le(lge, 
or  that  he  should  e.\ercise  the  power,  which 
the  possession  of  the  bill  of  lading  gave 
him,  of  obtaining  the  dock-warrants  when- 
ever he  in  his  discretion  might  think  fit. 
The  law  is  so  well  laid  down  by  Parke,  B., 
in  delivering  the  judgment  of  the  court, 
and  tlie  reasoning  is  so  applicable,  not 
only  to  questions  under  the  Factors'  Acts, 
but  as  to  the  principles  governing  the  rela- 
tion of  principal  and  agent  generally,  that 
we  quote  from  the  judgment  at  length. 
Parke,  B.,  says:  "Before  the  passing  of 
the  6  Geo.  4,  c.  94,  commonly  called  the 
Factors'  Act,  or  rather  the  previous  Fac- 
tors' Act,  the  4  Geo.  4,  c.  83,  it  was  clearly 
settled,  that  a  factor,  or  agent  for  sale, 
had  no  power  to  pledge,  whether  he  was 
in  possession  either  of  the  goods  them- 
selves, or  of  the  symbol  of  the  goods,  and 
even  though  the  symbol  might  bear  on 
the  face  of  it  some  evidence  of  the  ])rop- 
erty  being  in  himself,  ag  in  the  case  of  a 
bill  of  lading,  in  which  he  was  the  con- 
signee or  indorsee.  This  was  in  accord- 
ance with  the  general  rule,  that  he  who 
deals  with  one  ex  mandoto  can  obtain 
from  hi:n  no  better  title  than  his  mandate 
enables  him  to  bestow.  [This,  notice,  is 
at  common  law,  and  is  entirely  opposed  to 
the  unsound  doctrine  laid  down  in  the 
New  York  case  of  Armour  v.  Michigan 
Central  R.  R.  Co.,  65  N.  Y.  Ill,  which  we 
have  discussed  so  fully,  j)ost,\o\.  II.,  Book 
III.,  Part  I.J     But  this  rule  was  thought 


by  some  to  be  attended  with  hardship  on 
merchants  and  others  dealing  with  factoi-s, 
on  the  faith  of  their  being  principals ;  and 
the  legislature,  by  the  4  Geo.  4,  first  re- 
laxed this  rule,  and  by  the  6  Geo.  4,  ex- 
tended that  relaxation.  The  question  turns 
upon  the  second  section  of  the  6  Geo.  4, 
which  provides,  that  any  person  intrusted 
with  and  in  possession  of  any  bill  ot  lad- 
ing, dock- warrant,  etc.,  shall  be  deemed 
and  taken  to  be  the  true  owner  of  the 
goods  described  and  mentioned  in  these 
documents,  so  far  as  to  give  validity  to 
any  contract  or  agieement  entered  into  by 
the  person  so  intrusted  and  in  y>ossessiou, 
with  any  other  person,  for  the  sale,  dis- 
position, deposit,  or  pledge  of  such  goods, 
as  security  for  any  money,  or  negotiable 
instrument,  advanced  or  given  by  such 
other  person,  on  the  faith  of  such  docu- 
ment, provided  he  shall  not  have  notice 
by  the  document  or  otherwise  that  the 
person  so  intrusted  shall  not  be  the 
true  owner.  It  is  very  clear  that  this 
section  relaxes  the  rule  of  the  common 
law,  only  with  respect  to  those  who 
deal  with  persons  who  are  not  merely 
in  [K)ssession  of,  but  are  also  intrusted 
with  the  symbol  of  property.  How- 
ever great  the  hardship  may  be  on  in- 
nocent persons,  and  whatever  they  may 
liave  supposed  from  finding  another  in 
possession  of  a  document  bearing  the  in- 
dicia of  property  in  itself,  still  the  statute 
does  not  applj',  and  they  can  acquire  no 
title  by  virtue  of  it.  unle^ss  the  document 
has  been  intrusted  to  that  person.  If  the 
legislature  had  intended  to  make  the  sim- 
ple pos.session  of  such  instruments  suffi- 
cient to  enable  the  party  having  them  to 
make  a  good  title,  they  no  doubt  would 
have  so  provided.  If  they  had,  the  innocent 
party  dealing  with  them  would  have  been 
protected,  but  the  innocent  owner  would, 
in  that  case,  have  suffered,  if  the  docu- 
ment had  been  taken  from  him  by  felony 
or  fraud.  But  by  providing  that  a  person 
should  be  intrusted  as  well  as  in  po.sses- 
sion,  the  inconvenience  is  obviated.  The 
statute  apjdies  only  to  written  documents 
relating  to  goods,  and  not  to  goods  them- 
selves ;  and  for  this  reason,  —  these  docu- 
ments may  be  made  to  designate  the 
owner's  name,  which  the  goods  them- 
selves, generally  speaking,  cannot  ;  and 
it  is  clear  that  the  legi.slature  intended 
that  those  persons  only  should  suffer  by 
the  frauds  of  their  agents,  who  have  in- 
trusted them  with  the  evidence  of  title, 
and  omitted  to  take  those  precautions 
which  might  have  prevented  them  from 
deceiving    others.       It   is    therefore    ne- 
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price."     He  agreed ;   and  on  the  28th,  sent  them  an  order  in  the 
following   terms  :    "  To  the  Carron  Company.    Please  deliver  to 


cessaiy,  in  order  to  give  effect  to  this 
clause,  that  the  owner  should  have  'i>t- 
truskd '  the  factor  with  the  document  ; 
not  that  it  is  necessary  that  the  owner 
should  have  had  personal  possession  of 
the  document,  so  as  to  be  able  to  mark  it 
with  his  own  name,  and  himself  delivered 
it  to  the  factor  ;  for  if  his  own  agent, 
general  or  special,  puts  it  into  the  hands 
of  the  factor  with  the  factor's  name  on  it, 
or  if  the  factor  be  instructed  by  the  owner 
to  obtain  the  document  in  that  state,  and 
does  so,  no  doubt  he  is  '  intrusted  '  by  the 
owner  with  it,  within  the  meaning  of  the 
act.  But  in  order  to  constitute  an  intrust- 
ing of  such  a  document,  it  is  necessary 
that  the  owner  should  have  intended  the 
factor  to  possess  it  in  that  form,  at  the 
time  when  he  had  the  possession.  In- 
trusting with  the  document  is  essentially 
different  from  encdding  a  person  to  become 
possessed  of  it,  —  from  giving  him  the 
means  of  obtaining  it.  An  instance  of 
the  difference  was  well  ])ut  in  the  argu- 
ment, when  it  was  said,  that  one  who 
gives  another  the  key  of  his  bureau  to  get 
out  one  paper,  may  enable  him  to  procure 
any  other  that  he  pleases  to  take,  but  does 
not  intrust  him  with  it.  It  is  not  enough, 
therefore,  to  show  that  the  plaintiffs  em- 
powered \V.  to  possess  himself  of  the  war- 
rants whenever  he  chose  ;  it  must  be 
shown  that  the  plaintiffs  really  intended 
that  the  factors  should  be  jiossessed  of 
them  at  the  time  they  pledged  them  ;  or 
it  must  be  shown  that  the  plaintiffs  meant 
them  not  merely  to  have  the  power  which 
the  possession  of  the  bill  of  lading  would 
give,  —  of  getting  the  warrants  when  they 
liked,  —  but  to  exercise  that  power  by  ob- 
taining them  w'henever,  in  their  discretion, 
they  might  think  fit.  If  either  of  these 
intentions  were  proved,  it  would  be  suffi- 
cient ;  but  if  the  factors  were  proved  to 
be  in  possession  of  the  warrants,  under 
such  circumstances  as  that  the  yilaintiffs, 
if  they  had  been  informed  of  that  fact, 
might  justly  have  said,  '  We  never  meant 
this,'  it  is  impossible  to  say  that  they  in- 
trusted the  factors  with  these  warrants. 
The  principals  can  never  be  deemed  to 
have  intrusted  the  agents  with  a  document 
which  the   agents   obtained  in  breach  of 


their  trust  against  the  intention  of  their 
principals,  in  violation  of  their  duty 
towards  them,  and  which  document  never 
would  have  existed  at  all,  if  it  had  not 
been  for  the  fraud  of  the  agents  against 
their  employers.  It  was  well  observed, 
that  it  is  impossible  to  suppose  a  confi- 
dence reposed  by  the  employer  with  re- 
spect to  a  document,  the  very  existence  of 
which  is  a  fraud  upon  him.  It  is,  no 
doubt,  true,  that  the  fact  of  the  delivery 
of  the  bills  of  lading  for  the  purposes  of 
entering  the  cargoes,  of  obtaining  the  war- 
rants, is,  as  was  insisted,  some  evidence  of 
the  intention  of  the  plaintiffs,  that  the 
factors  should  have  those  warrants  at  some 
time,  or  that  the  plaintiffs  meant  them  to 
take  them  when  they  pleased  ;  but  it  is 
evidence  merely  ;  and  independently  of 
the  objection  insisted  upon  on  the  part  of 
the  plaintiffs,  that  the  construction  of  the 
act  of  Parliament  ought  to  have  been 
more  fully  exjilained  to  the  jury,  we  think 
that  if  it  had  been,  the  finding  of  the 
jury  upon  that  evidence  in  this  case  is  not 
satisfactory."  The  rule  for  setting  aside 
the  verdict  for  the  defendants,  and  for  a  new 
trial,  was  accordingly  made  absolute,  (a) 

Phillips  V.  Huth,  6  JI.  &  W.  572,  was 
affirmed  in  Hatfield  v.  Phillips,  9  M.  & 
"W.  647,  in  the  Exchequer  Chamber,  and 
by  the  House  of  Lords,  Hatfield  v.  Phil- 
lips, 12  CI.  &  F.  343.  After  this  deci- 
sion, the  statute  5  &  6  Vie.  c.  39,  was 
passed.  In  Lamb  v.  Attenborough,  1  B. 
&  S.  831,  it  was  held  that  the  Factors' 
Acts,  6  Geo.  4,  c.  94,  and  5  &  6  Vic. 
c.  39,  do  not  apply  to  the  case  of  master 
and  servant ;  and,  therefore,  where  a  wine 
merchant  gave  authority  to  his  clerk  to 
sign  delivery  orders  in  his  master's  name, 
and  receive  dock-warrants  in  his  own, 
which  he  likewise  authorized  him  to 
pledge  for  the  purposes  of  the  master's 
business,  the  cleik  having  fraudulently 
deposited  some  of  these  dock-warrants 
with  a  pawnbroker  as  a  security  for  money 
bond  fide  lent  to  him,  it  was  held  that  the 
clerk  was  not  an  agent  within  the  Factors' 
Acts,  and,  consequently,  that  the  merchant 
was  entitled  to  recover  the  dock-warrants 
from  the  pawnbroker.  (6) 

But,  in  Baines  v.  Swainson,  4  B.  &  S. 


(a)  It  is  noteworthv  that  the  plaintiffs 
in  this  case,  and  in  Hatfield  v.  Phillips, 
12  CI.  &  F.  359,  as  stated  by  the  Lord 
Chancellor  in  the  House  of  Lords,  were 
foreign  principals,  but  this  did  not  affect 
their  right,  against  the  wrong  acts  of 
their  domestic  agents,  to  follow  their  prop- 
erty in  the  hands  of  innocent  third  par- 


ties, precisely  as  they  might  have  done  if 
they  had  been  home  principals. 

(b)  We  would  mention  here,  en  passant, 
that  this  class  of  cases,  too,  shows  the  un- 
soundness of  the  New  York  case  of  Ar- 
mour V.  Michigan  Central  R.  Pi.  Co.,  65 
N.  Y.  Ill,  and  the  utter  fallacy  of  the 
principle  relating  to  the  law  of  principal 
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Messrs.  Campbell  Brothers."  Campbell  Brothers,  instead  of 
employing  the  document  for  the  purpose  of  givhig  delivery  to 
the  supposed  purchaser,  represented  it  as  their  own,  and  asked 
Hertz  of  Glasgow  to  make  them  an  advance  upon  it.  Hertz  de- 
clined till  the  document  should  be  stamped,  and  a  place  of  deliv- 
ery inserted  by  Vickers.  These  requirements  having  been  satis- 
fied by  Vickers,  the  Carron  Company  wrote  to  Hertz,  saying : 


270,  the  i)laintiffs,  cloth  manufacturers, 
were  applied  to  by  E.,  who  was  a  factor 
and  commission  agent,  for  a  sample  of 
their  cloths,  on  tlie  representation  that 
he  could  get  them  a  purchaser.  The 
sample  having  been  sent,  E.  afterwards 
told  the  jilaintiffs  that  he  had  got  them 
an  order  for  a  certain  number  of  ends  at  a 
stated  price.  The  plaintiffs  reipiired  to 
know  the  firm,  and  S.  being  mentioned  as 
the  firm,  they  sent  the  ends  to  the  ware- 
house of  E.,  who  was  to  pass  them  on  to 
S.,  after  seeing  the  process  of  jierching  [)er- 
formed  upon  them,  for  which  he  was  to 
receive  a  commission  from  the  plaintiffs  of 
one  shilling  per  end.  E.  had  no  authority 
from  S.,  and  he  sold  the  goods  to  the  de- 
fendants, who  were  cloth  merchants,  and 
bought  them  bond  fide..  It  was  held  that 
E.  was  an  agent  "intrusted"  with  the 
cloths  witliin  the  meaning  of  the  Factors' 
Acts,  and  conseipieiitly  the  purchase  of 
them  from  E.  by  the  defendants  was  i)ro- 
tected.  All  of  the  judges  distinctly  up- 
held Monk  V.  VVhittenbury,  2  B.  &  Ad. 
484,  and  treated  it  as  an  existing  author- 
ity under  the  5  &  6  Vic.  c.  39.  See  per 
Lord  Coleridge,  in  Cole  v.  Northwestern 
Bank,  L.  R.  9  C.  P.  485.  The  distinction 
was  taken  by  Wigrain,  V.  C,  in  Wood  v. 
Rowclilfe,  6  Hare,  183,  191,  approved  by 
Crorapton,  J.,  in  Baiues  v.  Swainson,  4  B. 
&  S.  270,  283,  as  the  rigiit  distinction, 
that  the  act  applies  only  to  mercantile 
transactions,  and  not  to  the  case  of  ad- 
vances made  upon  the  security  of  furni- 
ture used  in  a  furnished  house  —  not  in 
the  way  of  trade  —  to  the  apparent  owner 
of  such  furniture,  such  apparent  owner 
afterwards  appearing  to  be  the  agent  in- 
trusted with  the  custody  of  the  furniture 

and  agent  on  which  that  case  was  de- 
cided. Cockburu,  C.  J.,  makes  this  very 
plain  where  he  says:  "I  entertain  no 
doubt  that  this  case  is  not  within  either 
of  the  Factors'  Acts  referred  to.  The  re- 
lation between  the  parties  here  was  that 
of  master  and  servant,  not  that  of  prin- 
cipal and  agent.  Bryant,  being  the  clerk, 
and  in  that  sense  the  servant,  of  the  plain- 
tiff, had  authority  to  sign  delivery  orders 
on  his  behalf,  and  give  them  to  persons 
dealing  with  the  plaintiff,  in  the  course  of 


by  the  true  owner.  Such  "agent"  is  not 
an  agent  within  the  meaning  of  the  5  &  6 
Vic.  c.  39.  This  case  also  follows  Monk 
V.  Whittenbury,  2  B.  &  Ad.  484,  as.  a  de- 
cision as  applicable  to  the  Act  of  Victoria 
as  to  that  of  George  4.  And  see  Fuentes 
V.  Martis,  L.  R.  3  C.  P.  268  ;  L.  K.  4 
C.  P.  93;  George  v.  Clagett,  7  T.  R. 
359;  Raboue  v.  Williams,  lb.  360,  n.; 
Semenza  v.  Brinsley,  18  C.  B.  N.  s. 
467;  Langton  v.  Waring,  lb.  N.  s.  315, 
329;  Vickers  r.  Hertz,  L.  R.  2  So.  Ap. 
113;  Portalis  v.  Tetley,  L.  K.  5  Eij.  140  ; 
Learoyd  v.  Robinson,  12  }>l.  &  W.  745  ; 
Navanlshaw  v.  Browiirigg,  2  De  G.  M.  & 
G.  441 ;  Higgens  v.  Burton,  26  L.  J.  E.x. 
342  ;  Taylor  v.  Kymer,  3  B.  &  Ad.  320  ; 
Bonzi  V.  Stewart,  4  M.  &  G.  295  ;  Hey- 
man  v.  Flewker,  13  C.  B.  N.  s.  519  ;  Jeu- 
kyns  V.  Usborne,  7  M.  &  G.  678  ;  McEwaa 
v'  Smith,  2  H.  L.  Cas.  309  ;  Kriegslbrd 
V.  Merry,  1  H.  &  N.  503  ;  Hanlman  v. 
liooth,  i  H.  &  C.  803;  Sheppard  v.  Union 
Bank  of  London,  7  H.  &  N.  661.  A  sale 
or  pledge,  made  without  title  or  authority, 
does  not  at  conmion  law  p;iss  any  light  of 
property  in  chattels,  even  when  the  i>arty 
by  whom  it  is  made  has  possession,  not 
merely  of  the  chattels  them.selves,  but  of 
the  bills  of  lading  or  other  documents 
which  usually  accompany  the  title.  See 
McCombie  f.  Davis,  7  East,  5  ;  Dyer  v. 
Pearson,  3  B.  &  C.  38;  Fletcher  v.  Heath, 
7  B.  &C.  517;  Paterson  v.  Tash,  2  Str. 
1178  ;  Evans  v.  Truman,  2  B.  &  Ad.  886; 
Williams  v.  Barton,  3  Bing.  139  ;  Everett 
V.  Saltns,  15  Wend.  275  ;  20  Wend.  268  ; 
Williams  I'.  Merle,  11  Wend.  84;  Leckey 
V.  McDermot,  8  S.  &  R.  500;  Easton  v. 
Worthington,  5  S.  &  R.  130. 


his  business  ;  and,  acting  on  that  aiithor- 
itj%  he,  in  fraud  of  his  principal,  assigned 
some  away.  The  plaintiff  would,  of  course, 
be  concluded  by  what  his  servant  did  by 
his  autlwrity,  but  hf  is  bound  no  farther; 
and,  con.se(|uently,when  we  find  these  dock 
warrants  were  parted  with  by  his  servant 
without  his  authority,  they  still  remain  his 
pio]ierty,  and  he  is  entitled  to  recover  them 
from  the  ]>arty  to  whom  they  were  pledged." 
Lamb  v.  Attenborough,  1  B.  &  S.  at  p.  835. 
Seejjos/,  Vol.  XL  Book  III.  Part  I. 
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"  We  have  placed  the  pig-iron  indorsed  by  Thomas  Vickers,  Esq., 
to  your  credit."  Hertz  thereupon  advanced  to  Campbell  Broth- 
ers three  distinct  sums,  amounting  in  all  to  £2400.  The  act  of 
Campbell  Brotliers  was  a  gross  fraud  upon  Vickers,  who  knew 
nothing  of  the  transfer  to  Hertz,  although  he  had  unsuspectingly 
facilitated  its  accomplishment.  Campbell  Brothers,  having  be- 
come bankrupt,  absconded.  An  action  was  brought  in  Scotland 
by  Vickers  against  Hertz  for  the  delivery  of  the  iron.  In  Pochiu 
V.  Robinows,^  the  Scotch  Court  of  Session  expressed  a  doubt  as 
to  whether  the  Factors'  Acts  applied  to  Scotland,  and  in  Vickers 
V.  Hertz  (not  reported  in  the  court  below),  not  relying  on  the 
Factors'  Acts,  but  following  their  own  decision  in  Pochin  v.  Rob- 
inows,  they  gave  judgment  for  the  defendant,  on  the  ground  that 
the  documents  which  had  been  placed  in  the  hands  of  Campbell 
Brothers  by  the  plaintiff,  had  put  them  in  possession  of  a  right 
which  they  were  entitled  to  transmit  to  others.  On  appeal  to  the 
House  of  Lords,  the  judgment  below  was  affirmed,  but  simply  on 
the  ground  that  the  Factors'  Acts  do  apply  to  Scotland,  and 
that  the  documents  in  this  case  come  expressly  within  the  third 
and  fourth  sections  of  the  act,^  where  it  is  enacted  that,  "  Any 
agent  intrusted  with  the  possession  of  goods,  or  of  the  documents 
of  title  to  goods,  shall  be  deemed  and  taken  to  be  the  owner  of 
such  goods  and  documents,  so  far  as  to  give  validity  to  any  con- 
tract or  agreement  by  way  of  pledge,  lien,  or  security  bond  fide 
made  with  such  agent  so  intrusted ;  "  and  "  that  any  order  for 
the  delivery  of  the  goods,  or  any  other  document  used  in  the  ordi- 
nary course  of  business  as  proof  of  the  possession  or  control  of 
goods,  shall  be  deemed  and  taken  to  be  a  document  of  title  within 
the  meaning  of  this  act.  "  ^ 

1  Ct.  of  Sess.  Cas.  3d  series,  vol.  vii.  been  previously  set  apart  awaiting  the 
p.  622.  demand    for   delivery,    or   whether    they 

2  5  &  6  Vic.  c.  39.  were,  on  the  production  of  the  delivery 

3  Vickers  v.  Hertz,  L.  R.  2  Sc.  &  D.  orders,  separated  from  a  larger  quantity." 
Ap.  113.  Lord  Chelmsford  says  :  "  It  was  Lord  Westbury,  in  dealing  with  the  latter 
objected  that  the  delivery  orders  were  not  point,  said:  "Mr.  Justice  Willes  is  re- 
wlthin  the  acts,  because  there  were  no  jiorted  to  have  said  tliat  the  factor  must 
specific  goods  to  which  they  were  appli-  be  deemed  to  be  a  factor  for  the  sale. 
cable,  and  because  Campbell  Brothers  were  Fuentes  v.  Martis,  L.  K.  3  C.  P.  268. 
not  intrusted  with  the  delivery  orders  for  What  is  stated  in  the  act  is,  that  a  factor 
sale  of  the  goods  to  which  they  related,  who  is  intrusted  with  the  goods,  or  with  a 
There  appears  to  me  no  ground  for  these  document  of  title,  shall  be  authorized  to 
objections.  The  orders  were  for  the  de-  deal  with  the  goods  in  a  particular  man- 
livery  of  specific  quantities  of  iron  which  ner.  And  then  the  fourth  section  goes  on 
had  been  previously  purchased  by  Vickers,  to  define  what  is  meant  by  a  'document 
and  which  he  was  entitled  to"  have  de-  of  title  ; '  and  the  definition  given  is  one 
livered  to  him  on  demand.  Upon  the  which  will  include  these  orders.  What 
production  of  those  delivery  orders,  the  we  have  to  inquire,  therefore,  in  this  case 
quantities  of  iron  mentioned  in  tliem  is,  whether  the  factor  was  intrusted  by 
must  have  been  forthcoming  ;  and  it  the  owner  with  a  y>ossession  of  a  document 
seems  to  me  to  have  been  perfectly  im-  of  title  entitling  tlie  factor  to  give  posses- 
material    whether    these    quantities    had  sion  of  the  goods.     That  undoubtedly  he 
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One  of  the  rules  of  the  Chicago  Board  of  Trade  provided  that 
in  purchases  or  sales  made  by  a  member  of  the  Board  of  Trade 
for  another,  other  persons  might  be  substituted  for  the  original 
purchaser  or  seller.  The  plaintiffs  bought  produce  for  the  de- 
fendant and  released  the  seller,  but  did  not  substitute  any  other 
person  in  the  place  of  the  seller  who  would  have  been  bound, 
under  the  rule,  to  the  purchaser,  in  the  same  manner  as  the  origi- 


was.  If  the  words  of  the  act  had  been 
•factor  for  sale,'  I  should  have  been  of 
opinion,  undonbtedly,  that  that  meant 
one  who  has  contracted  to  sell,  but  has 
not  completed  the  sale  ;  but  has  received 
from  his  principal  a  document  of  title  in 
order  to  complete  the  sale,  and  who,  as 
the  recipient  of  that  order,  is  an  agent  for 
the  sale,  witliin  the  meaning  of  those 
words.  The  words  '  factor  for  sale,'  how- 
ever, are  not  found  in  the  act,  and  the 
question  simply  is  this :  Were  Campbell 
Brothers  intrusted  with  the  possession  of 
a  document  of  title  ?  Undoubtedly  they 
were  ;  and  therefore  they  were  authorized 
to  deal  with  the  document  in  favor  of 
Hertz  in  the  manner  they  have  done.  It 
is  perfectly  clear  that  Campbell  Brothers 
would  answer  the  description  of  factors 
intrusted  with  a  document  of  title,  al- 
though not  entitling  them,  on  the  face  of 
it,  to  transfer  it  by  indorsement.  The 
power  to  (leal  with  the  document  is  a 
power  derived  from  the  enabling  clauses 
in  the  act,  and  does  not  require  for  that 
purpose  any  particular  form  of  indorse- 
ment beyond  that  which  enables  them  to 
be  designated  as  persons  intrusted  with 
the  possession  of  a  document  of  title." 
Vickers  v.  Hertz,  L.  R.  2  Sc.  &  D.  Ap.  at 
p.  117  ct  acq.  See  also,  for  the  Scotc^law, 
1  Boll's  Corn.  p.  250.  ^ 

The  facts  in  Pochin  v.  Robinows,  Ct. 
of  Sess.  Cas.  3il  ser.  vol.  vii.  p.  622,  are 
identical  with  those  in  Vickers  v.  Hertz, 
L.  R.  2  So.  &  D.  113.  The  former  case, 
as  intimated  above,  was  not  decided  under 
the  Factors'  Acts.  The  ground  of  the  de- 
cision was  one  relating  to  agency  gener- 
ally, and  was  to  the  elFect  that  wliere  a 
man  intrusts  his  agent  with  the  actual 
possession  of  his  goods,  or  witii  a  docu- 
ment by  which  possession  can  at  any  mo- 
ment be  obtained,  and  the  agent,  in  abuse 
of  his  trust,  raises  money  on  his  ostensible 
right  from  a  bond  fide  lender,  it  is  the  em- 
ployer of  the  agent  who  should  suffer  the 
loss,  and  not  the  innocent  third  party 
with  whom  the  agent  was  enabled  to  con- 
tract by  the  employer's  own  conduct.  In 
Vickers  v.  Hertz,  1^.  R.  2  Sc.  &  D.  at 
p.  116,  Lord  Chelmsford  was  evidently  in 
doubt  as  to  the  soundness  of  the  decision 
in  Pochin  v.  Robinows  (supra),  indepen- 


dent of  the  effect  of  the  Factors'  Acts  ; 
and  we  think  that,  as  far  as  the  English 
law  is  concerned,  the  case  outside  of  the 
Factors'  Acts  is  even  more  than  doubtful, 
as  the  very  object  of  the  enactment  of  the 
Factors'  Acts  in  England  was  to  meet  ex- 
actly such  cases  as  those  of  Pochin  v. 
Robinows,  and  Vickers  v.  Hertz.  But,  as 
was  pointed  out  in  the  latter  case  by  Lord 
Colonsay  (at  p.  119),  while  the  case  came 
clearly  within  the  scope  of  the  Factors' 
Acts,  and  on  that  ground  was  well  de- 
cided, the  decision  was  also  in  accordance 
with  the  common  law  of  Scotland,  the 
Scotch  law  having  "gravitated  in  that 
direction  for  a  considerable  time  previously 
to  those  statutes,  Mr.  Bell  laying  it  down 
expressly  that  a  factor  had  the  power  to 
pledge  his  principal's  property."  Bell,  in 
1  Com.  otli  ed.  483;  7th  ed.  517,  says: 
"It  has  been  much  questioned,  both  on 
the  Continent  and  in  Great  Britain,  what 
power  a  factor  has  to  pledge  the  goods  of 
his  principal.  In  England,  at  common 
law,  he  had  no  such  power.  In  Scotland 
it  has  been  decided  that  he  has  the 
power,  to  the  effect  of  confening  on  one 
who  lends  money  on  the  security  of  the 
goods,  an  unexceptionable  real  right  :  or, 
of  raising  to  a  sub-factor,  or  other  person 
receiving  the  goods  and  advancing  money 
on  them,  an  effectual  lien.  And,  on  this 
point,  the  law  of  England  has  by  statute 
been  ])laced  nearly  on  the  footing  of  the 
law  of  Scotland  ; "  citing  the  Factors'  Acts. 
And,  again  (5th  ed.  250,  7th  ed.  270), 
with  reference  to  the  doctrine  of  reputeil 
ownei-ship,  an  analogous  doctrine  as  to  the 
law  of  Scotland  is  laid  down  :  "  The  effect 
produced  in  England  by  the  statute  of  21 
James  1,  c.  19,  is  in  Scotland  accomplished 
by  the  operation  of  the  common  law  ;  and 
the  rule  may  be  stated  in  this  proposi- 
tion,—  that  where  one  is  unnecessarily,  or 
by  the  collusion  or  gross  negligence  of  the 
true  owner,  permitted  to  give  himself  an 
appearance  to  the  world  as  if  he  were  pro- 
prietor of  goods  and  wares  not  belonging 
to  himself,  and  this  by  exercising  acts  of 
ownership,  and  by  holding  a  possession 
seemingly  uncontrolled,  his  creliitors  will 
be  entitled  to  proceed  against  the  goods  as 
if  they  really  belonged  to  him." 
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nal  seller,  there  being  no  other  substitution  of  a  contract  for  the 
cancelled  one  than  such  as  existed  in  the  minds  of  the  plaintiffs, 
to  which  no  outward  expression  was  given,  and  which  consisted 
merely  in  their  intention  to  thereafter  substitute  another  seller  to 
take  the  place  of  the  one  they  released.  The  court  held  that  this 
rule  means  that  when  a  commission  merchant  has  made  a  con- 
tract for  his  principal  with  a  third  person,  and  assumes  to  off- 
set or  cancel  the  contract,  he  should  substitute  therefor  another 
equivalent  contract  with  some  other  person  who  should  be  bound 
to  his  principal  for  its  performance.  The  purpose  of  the  rule 
being,  therefore,  to  provide  that  when  contracts  were  cancelled 
and  otiiers  substituted,  the  commission  merchant,  as  well  as  the 
party  bound  in  the  substituted  contract  to  sell  or  buy,  should  be 
liable  to  the  other  party  for  its  performance.  The  rule  did  not 
authorize  the  commission  merchant  to  release  the  party  to  the 
original  contract  unless  he  provided  some  one  else  to  assume  the 
obligation ;  or,  as  the  rule  states  it,  "  substitute  some  person  or 
persons  for  the  one  from  or  to  whom  he  may  have  purchased  or 
sold  the  property  originally ; "  and  that  in  this  case  there  having 
been  no  'substitution,  —  no  contracts  to  take  the  place  of  those 
cancelled,  —  the  plaintiffs  could  not  recover.^ 

Parties  who  make  sales  themselves,  in  their  own  name,  at  their 
own  store,  and  on  commission,  having  possession  of  the  goods  as 
soon  as  the  sales  are  made,  and  delivering  them  to  their  cus- 
tomers, are  commission  merchants  as  contradistinguished  from 
mere  brokers  or  agents,  and  were  held  liable,  under  the  Internal 
Revenue  Act  of  1866,^  to  be  liable  to  a  tax  as  "wholesale  dealers," 
and  did  not  come  within  the  clause  of  the  act  which  imposed  a 
lighter  tax  on  "  commercial  brokers."  ^ 

A  factor  who  has  made  advances  on  cotton,  claiming  it  in  the 
Court  of  Claims,  under  the  Abandoned  and  Captured  Property 
Act,"*  as  he  has  only  a  special  property  in  it  to  the  amount  of  his 
advances,  can  only  recover  to  the  extent  of  his  interest  in  the 
cotton,  to  which  extent  he  is  considered  as  the  •'  owner  "  within 
the  meaning  of  the  act ;  but  as  to  the  amount  beyond  his  ad- 
vances, that  is  in  the  general  owner,  in  respect  to  whom  the 
United  States  has  the  full  defences  of  set-off,  disloyalty,  etc., 
given  under  the  act  and  its  amendments.^ 

1  Higgins  V.  McCrea,  116  U.  S.  671.  agent.     Higgins  v.    Senior,   8  JI.    &  ^V. 

The   rule   is  well  settled,  that  a  written  834  ;  Huntington  v.  Knox,  7  Gush.  371  ; 

contract  made  by  a  factor  in  his  own  name  Taintor  v.  Prendergast,  3  Hill,  72  ;  Ford 

for  the  purchase  or  sale  of  goods  for  his  v.  Williams,  21  How.  287. 
principal  will  bind  the  principal,  and  he  ^  14  Stat,  at  Large,  115. 

may  sue  or  be  sued  thereon  exactly  as  if  he  ^  Slack  v.  Tucker,  23  Wall.  321. 

were  named  in  it,  for  it  is  treated  as  the  ^12  Stat,  at  Large,  820. 

contract  of  the  principal  as  well  as  of  the  ^  United     States     v.    Villalonga,     23 

Wall.    35. 
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In  Warner  v.  Martin/  the  Supreme  Court  of  the  United  States 
decided  the  following  points  :  1.  That  a  factor  has  not  power  to 
transfer  the  title  of  his  principal  to  goods  consigned  to  him  for 
sale,  in  payment  of  a  precedent  debt  due  from  himself ;  and  a 
creditor  who  receives  the  goods  under  such  an  arrangement,  as 
well  as  his  vendee,  though  acting  in  good  faith,  and  in  ignorance 
of  the  fact  that  the  goods  did  not  belong  to  the  factor,  acquires 
no  title  as  against  the  principal.  2.  The  factor  having  abandoned 
the  country,  the  clerk  of  the  factor  has  no  power  to  sell  the 
goods  of  the  factor's  principal,  no  usage  of  the  trade  to  do  so 
being  shown,^ 

Under  the  United  States  Bankrupt  Act  of  1841  ,-5  fiduciary 
debts  contracted  before  the  passage  of  the  act  constituted  no 
objection  to  the  discharge  of  the  debtor  from  other  debts,  A 
fiduciary  creditor  was  not  affected  by  proceedings  in  bankruptcy 
unless  he  voluntarily  came  in  and  proved  his  debt.  Under  this 
act  it  was  held,  on  demurrer  to  a  plea  of  bankruptcy  by  a  bank- 
rupt factor,  that  a  balance  due  from  a  factor  to  his  principal  was 
not  a  fiduciary  debt  within  the  meaning  of  that  act.'* 

Where  goods  are  consigned  to  a  factor  to  meet  his  accept- 
ances as  they  fell  due,  and  he  has  funds  in  his  hands  to  meet  a 
bill  accepted  by  him,  drawn  by  his  principal  and  an  accommoda- 
tion drawer,  he  is  bound  to  apply  the  funds  to  pay  tliat  bill.  He 
cannot  sue  the  drawers  and  maintain  that  he  applied  those  funds 
to  the  payment  of  the  later  liabilities  of  his  principal  alone.  The 
accommodation  drawer  has  the  right  to  have  the  funds  applied  to 
meet  the  bills  as  they  become  due,  and  not  to  have  the  payment 
of  the  bill  of  which  he  was  one  of  the  drawers  deferred  to  his 
injury.^ 

The  plaintiff,  a  merchant  in  Georgia,  shipped  cotton  to  the  de- 
fendants, factors  in  Liverpool,  the  defendants  accepting  the  plain- 
tiff's draft  against  the  consignment.     When  the  shipment  was 

1  11  How.  209.  5  Brender  v.  Phillips,  16  Peters,  121. 

2  See  Trueiiian  v.  Loder,  11  A.  &  E.  But,  where  a  factor  makes  advances,  or 
589;  Bloro  v.  Sutton,  3  Meriv.  237;  incurs  liabilities  on  a  consiofnTnent  of  goods, 
Combe's  Case,  9  Co.  75  ;  Palliser  v.  Orb,  if  there  be  no  speciJil  agreement,  he  may 
Bunb.  166  ;  Coles  v.  Trecothick,  9  Yes.  sell  the  property  in  the  exercise  of  a 
236  ;  Solly  v.  Kathbone,  2  Man.  &  S.  sound  discretion,  according  to  general 
299  ;  Cockran  v.  Irlam,  lb.  301 ;  Paterson  usage,  and  reimburse  himself  out  of  the 
V.  Tash,  2  Str.  1178;  Maans  v.  Hender-  proceeds  of  the  sale  ;  and  the  consignor 
son,  1  East,  337 ;  Newson  v.  Thornton,  has  no  right  to  interfere.  The  lien  of  a 
6  East,  17;  McCombie  v.  Davis,  6  East,  factor  for  advances  and  liabilities  incurred 
538  ;  7  East,  5  ;  Daubigny  v.  Duval,  5  extends  not  only  to  the  projierty  con- 
T.  R.  604  ;  Guichard  v.  Morgan,  2  Br.  signed,  but,  when  sold,  to  the  j)roceeds  of 
&  B.  639  ;  Martini  w.  Coles,  1  Mau.  &  the  sale  in  the  hands  of  the  vendee,  and 
S.  140  ;  Berry  v.  Williamson,  8  How.  the  .securities  therefor  in  the  h.nnds  of  the 
495.  factor.      Diinkwater   v.  Goodwin,  Cowp. 

3  5  Stat,  at  Large,  440.  251  ;  Haughton  v.  Matthews,  3  Bos.  &  P. 

4  Chapman  v.  Forsyth,  2  How.  202.  489  ;  Brown  v.  McGran,  14  Pet.  495. 
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made,  and  the  advance  arranged  for,  no  instructions  were  given 
by  the  plaintiff  touching  the  sale  of  the  cotton.  It  accordingly 
went  to  the  consignees,  as  factors  for  sale,  without  any  other  con- 
tract than  that  implied  by  law  as  between  a  principal  and  a  factor 
making  advances ;  that  is  to  say,  that  the  factor  is  to  make  sale 
of  the  goods  consigned  to  him  according  to  his  own  judgment,  in 
the  exercise  of  a  sound  discretion  as  to  the  time  and  mode  of  sale, 
having  regard  to  the  usages  of  trade  at  the  place  of  sale,  and  to 
reimburse  himself  out  of  the  proceeds  for  his  advances  and  other 
balance  due  him.  After  the  shipment, —  namely,  on  April  20, — 
the  plaintiff  wrote  the  defendants :  "  If  you  have  any  cottons  on 
hand  when  this  reaches  you  in  which  I  am  interested,  I  wish  you 
to  hold  them  until  you  hear  from  me  again."'  The  defendants,  on 
May  24,  replied,  acknowledging  the  receipt  of  the  letter  of  April 
20,  and  adding,  "And  your  wishes  in  respect  of  the  cotton  are 
noted  accordingly."  On  July  22  the  plaintiff  wrote  the  defend- 
ants, acknowledging  the  receipt  of  that  letter,  and  saying,  "  You 
will  please  sell  my  cotton  soon  after  the  receipt  of  this,  unless  you 
are  of  opinion  you  can  do  better  by  holding  a  little  longer."  This 
letter  was  received  on  August  23 ;  but  the  cotton,  in  fact,  had  been 
sold  by  the  defendants,  on  a  rising  market,  on  June  3.  On  the 
plaintiff  becoming  aware  of  this,  he  repudiated  the  sale,  and  notified 
the  defendants  he  would  not  be  bound  by  it  and  would  hold  them 
responsible.  The  market  having  continued  to  rise,  the  plaintiff 
brought  an  action, for  damages  for  a  breach  of  orders  by  the  de- 
fendants, and  of  their  duty  as  factors.  The  verdict  and  judgment 
were  for  the  plaintiff.  The  judgment  was  set  aside  by  the  Su- 
preme Court,^  and  a  new  trial  was  ordered  by  a  divided  court, 
Wayne  and  Catron,  JJ.,  dissenting. 

While  there  may  be  some  doubt  as  to  whether  the  -majority  of 
the  court  made  a  proper  application  to  the  case  of  all  the  princi- 
ples upon  which  they  relied,  we  think  that,  with  one  important 
qualification  which  we  shall  notice,  there  is  no  question  as  to  the 
general  correctness  of  those  principles,  as  follows :  — 

1.  As  a  general  rule,  it  is  true  that  the  interpretation  of  writ- 
ten instruments  properly  belongs  to  the  court,  and  not  to' the  jury. 
But  there  are  cases  in  which,  from  the  different  senses  of  the 
words  used,  or  their  obscure  and  indeterminate  reference  to  un- 
explained circumstances,  the  true  interpretation  of  the  language 
may  be  left  to  the  consideration  of  the  jury  for  the  purpose  of 
carrying  into  effect  the  real  intention  of  the  parties.  This  is 
especially  applicable  to  cases  of  commercial  correspondence, 
where  the  real  objects  and  intentions  and  agreements   of  the 

^  Brown  v.  McGran,  14  Peters,  479. 
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parties  are  often  to  be  arrived  at  only  by  allusions  to  circum- 
stances which  are  but  imperfectly  developed.  And  this  is  true 
even  though  the  court  might,  in  its  discretion,  have  assumed 
upon  itself  the  right  and  duty  of  construing  the  correspondence. 

2.  Wherever  a  consignment  is  made  to  a  factor  for  sale,  the 
consignor  has  a  right  generally  to  control  the  sale  thereof,  accord- 
ing to  his  own  pleasure,  from  time  to  time,  if  no  advances  have 
been  made  or  liabilities  incurred  on  account  thereof ;  and  the 
factor  is  bound  to  obey  his  orders.  This  arises  from  the  ordinary 
relation  of  principal  and  agent.  If,  however,  the  factor  makes 
advances  or  incurs  liabilities  on  account  of  the  consignment,  by 
which  he  acquires  a  special  property  therein,  then  the  factor  has  a 
right  to  sell  so  much  of  the  consignment  as  may  be  necessary  to 
reimburse  such  advances  or  meet  such  liabilities,  unless  there  is 
some  existing  agreement  between  himself  and  the  consignor 
which  controls  or  varies  this  right.  Thus,  for  example,  if,  con- 
temporaneous with  the  consignment  and  advances  or  liabilities, 
there  are  orders  given  by  the  consignor  which  are  assented  to  by 
the  factor  that  the  goods  shall  not  be  sold  until  a  fixed  time,  in 
such  a  case  the  consignment  is  presumed  to  be  received  by  the 
factor  subject  to  such  orders ;  and  he  is  not  at  liberty  to  sell  the 
goods  to  reimburse  his  advances  or  liabilities  until  after  that  time 
has  elapsed.  The  same  rule  will  apply  to  orders  not  to  sell  below 
a  fixed  price,  unless,  indeed,  the  consignor  shall,  after  due  notice 
and  request,  refuse  to  provide  any  other  means  to  reimburse  the 
factors.  And  in  no  case  will  the  factor  be  at  liberty  to  sell  the 
consignment  contrary  to  the  orders  of  the  consignor,  although  he 
has  made  advances  or  incurred  liabilities  thereon,  if  the  con- 
signor stands  ready  and  offers  to  reimburse  and  discharge  such 
advances  and  liabilities.  On  the  other  hand,  where  the  consign- 
ment is  made  generally,  without  any  specific  orders  as  to  the 
time  or  mode  of  sale,  and  the  factor  makes  advances  or  incurs 
liabilities  on  the  footing  of  such  consignment,  then  the  legal  pre- 
sumption is  that  the  factor  is  intended  to  be  clothed  with  the 
ordinary  rights  of  factors  to  sell  in  the  exercise  of  a  sound  dis- 
cretion at  such  time  and  in  such  mode  as  the  usage  of  trade 
and  his  general  duty  require,  and  to  reimburse  himself  for  his 
advances  and  liabilities  out  of  the  proceeds  of  the  sale ;  and  the 
consignor  has  no  right  by  any  subsequent  orders  [loiless  assented 
to  or  acquiesced  in  hy  the  consignee^  we  would  suggest],  given  after 
advances  have  been  made  or  liabilities  incurred  by  the  factor,  to 
suspend  or  control  this  right  of  sale,  except  so  far  as  respects  the 
surplus  of  the  consignment,  not  necessary  for  tlie  reimbursement 
of  such  advances  or  liabilities.     Of  course  this  ridit  of  the  factor 
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to  sell  to  reimburse  himself  for  his  advances  and  liabilities  applies 
with  stronger  force  to  cases  where  the  consignor  is  insolvent,  and 
where,  therefore,  the  consignment  constitutes  the  only  fund  for 
indemnity. 

While  we  think  the  above  position,  except  as  we  have  above 
qualified  it,  is  not  sound,  we  fully  agree  with  the  majority  of  the 
court  in  the  following,  which  is  the  third  of  their  positions,  but 
which,  as  stated  by  them,  implies  a  very  strong  doubt  as  to  the 
correctness  of  their  holding  that  the  acquiescence  in  and  assent  to, 
by  the  consignees,  of  the  orders  of  the  consignors,  is  not  binding 
on  the  consignees  if  they  have  incurred  any  liability  in  respect  to 
the  consignment. 

3.  Supposing  the  sale  made  hy  the  defendants  on  June  3  to 
have  been  tortious,  arid  in  violation  of  orders,  the  plaintiff  had  his 
election  either  to  claim  damages  for  the  value  of  the  cotton  on 
that  day,  as  a  case  of  tortious  conversion,  or  for  the  value  of  the 
cotton  on  August  23  following,  when  the  letter  of  the  plaintiff  of 
July  22  was  received,  which  authorized  a  sale.  If  the  price  of 
cotton  was  higher  on  that  day  than  at  any  intermediate  period 
he  was  entitled  to  the  benefit  thereof.  If,  on  the  other  hand,  the 
price  was  then  lower,  he  could  not  justly  be  said  to  be  damnified 
to  any  extent  beyond  what  he  would  lose  by  the  difference  of  the 
price  of  cotton  on  June  3  and  the  price  on  August  23. 

The  advance  in  this  case  was  made  to  the  plaintiff,  not  by  the 
payment  of  any  money,  but  by  the  acceptance  of  the  plaintiff's 
draft  by  the  defendants'  New  York  house,  who  recouped  them- 
selves by  drawing  on  the  Liverpool  house  at  sixty  days'  sight, 
this  bill  being  accepted  only  on  June  3,  the  day  on  which  they 
sold  the  cotton,  so  that  they  would  not  be  under  any  cash  advance 
against  the  consignment  until  the  following  August.  The  jury 
treated  the  defendants'  letter  of  May  24  in  connection  with  the 
plaintiff's  letter  of  April  20  as  an  agreement  with  the  plaintiff 
not  to  sell  the  cotton  until  they  received  further  orders ;  and  the 
court,  in  effect,  approve  of  the  construction  put  by  the  jury  upon 
those  letters.  Of  course,  on  undoubted  principles  of  law  applica- 
ble to  the  case,  it  was  quite  within  the  power  of  the  defendants  to 
have  refused  assent  to  the  proposition  made  to  them  in  the  plain- 
tiff's letter  of  April  20,  in  which  case  they  would  have  exercised 
such  rights  of  selling  as  pertain  to  factors  under  such  circum- 
stances, or  they  could  have  required  additional  security ;  but 
having  adopted  peither  of  these  courses,  and  having,  as  the  jury 
found,  assented  to  the  plaintiff's  request,  we  think  this  did 
amount  to  an  "  existing  agreement  between  themselves  and  the 
consignor  which  controlled  or  varied  their  rights."     Having  con- 
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seiited  to  hold  the  cotton  according  to  the  terms  of  the  consign- 
or's letter,  and  having  against  their  assent,  acquiescence,  and 
agreement  violated  their  orders,  —  thus,  first,  by  their  acquies- 
cence, lulling  the  consignor  into  inaction,  and  rendering  an  offer, 
confessedly  within  the  power  of  the  consignor  to  make,  of  a  "  dis- 
charge and  reimbursement  of  the  advances  and  liabilities,"  and 
then  violating  their  agreement,  which  was  based  on  a  clear  legal 
consideration,  —  we  think,  in  the  words  of  the  majority  of  the 
court  themselves,  that  the  sale  was  "tortious  and  in  violation  of 
orders ; "  and  we  are  not  surprised  that,  on  this  point,  two  of  the 
judges  of  the  Supreme  Court  dissented  from  the  view  of  the 
majority,  and  agreed  with  that  of  the  court  below.^ 


1  See  Turner  v.  Yates,  16  How.  14, 
where  a  question  as  to  the  meaning  and 
effect  of  correspondence  was  submitted  to 
the  jury,  as  in  Brown  v.  McGran,  14  Pet. 
479.  The  authorities  cited  in  this  latter 
case  do  not  sustain  it  on  the  point  where 
we  think  it  is  wrongly  decided.  In 
neither  of  the  two  cases  relied  on  did 
the  same  question,  or  a  similar  one,  arise. 
In  Pothonier  v.  Dawson,  Holt,  383,  Gibbs, 
C.  J.,  hehl,  that,  as  a  general  proposition, 
a  right  of  lien  gives  no  right  to  sell  the 
goods.  But  when  goods  are  deposited  by 
way  of  security,  to  indemnify  a  party 
against  a  loan  of  money,  it  is  more  than 
a  pledge.  Tiie  lender's  rights  are  more 
extensive  than  such  as  accrue  under  an 
ordinary  lien  in  the  way  of  trade.  The 
contract,  in  such  case,  may  be  inferred  to 
be,  "If  I  [the  borrower]  repay  the  money, 
you  must  redeliver  the  goods  ;  but  if  I  fail 
to  repay  it,  you  may  use  the  security  I 
have  loft  to  repay  yourself"  The  other 
case,  Graham  v.  Uyster,  6  Mau.  &  S.  1, 
simply  holds  that  a  factor  who  had  the 
power  to  sell  goods,  had  not  the  power  to 
pledge  them.  Lord  Ellenborough  shows 
that  where  goods  are  consigned  to  a  broker, 
with  power  to  sell  them  at  his  discretion, 
the  shippers  stipulating  that  they  should 
be  at  liberty  to  draw  on  the  broker  by 
way  of  advance,  the  broker  had  power 
given  to  him  to  regulate  the  time  and 
place  of  disposal,  the  price,  and  all  other 
particulars  incident  to  the  sale,  and  the 
shippers  could  not  object  to  any  mode  of 
sale  which  the  broker  might  adopt,  in 
order  to  reimburse  himself  for  his  ad- 
vances. But  this  does  not  affect  the  cnse, 
as  in  Brown  v.  McGran,  14  Pet.  479, 
where,  by  agreement  between  the  parties, 
the  consignee's  rights  and  powers  are  re- 
stricted. In  Marfield  v.  Goodhue,  2  Corns. 
62,  the  Court  of  Appeals  of  New  York 
refused  to  follow  Brown  v.  McGran,  14 
Pet.  479,  even,  outside  of  the  question  of 
the  factor's  powers  being  restricted  by  that 


which  was  held  to  constitute  an  agreement 
between  the  consignor  and  consignee.  In 
Marfield  v.  Goodhue,  3  Corns,  at  p.  72,  the 
court  say :  "  Where  goods  are  sent  to  a 
factor  for  sale,  without  any  limitation  or 
instructions  as  to  the  terms  or  time  of 
sale,  he  is  at  liberty  to  sell  as  in  the  exer- 
cise of  a  sound  discretion  he  shall  deem 
proper  for  the  interest  of  his  principal. 
The  factor  in  such  a  case  is  intrusted  with 
the  exercise  of  a  discretion  for  the  benefit 
of  his  principal  and  not  for  his  advantage, 
and  that  discretion  the  principal  has  a 
right  to  control.  But  after  the  factor  has 
this  authority,  to  be  exercised  exclusively 
for  the  benefit  of  his  principal,  he  makes 
advances,  and  then  his  principal  becomes 
satisfied  that  his  interest  will  be  promoted 
if  the  sale  be  delayed,  and  he  orders 
his  factor  not  to  sell.  The  Chief  Jus- 
tice instructed  the  jury  that  such  an  order 
was  powerless,  and  in  no  respect  limited  the 
authority  of  the  factor.  Can  this  be  so  ? 
The  authority  when  given  to  the  factor 
was  given  for  the  exclusive  benefit  of  the 
principal.  The  interest  of  the  factor  was 
not  to  be  reg-arded  at  all  in  the  exercise  of 
the  authority.  Then  the  factor  makes  an 
advance  upon  the  credit  of  the  goods,  and 
of  his  principal ;  is  he  not,  after  that,  as 
much  bound  as  he  was  before,  to  have 
solely  in  view  the  interest  of  his  principal 
when  he  sells  ;  or  is  he  at  liberty,  after- 
wards, to  consult  his  own  interest  instead 
of  that  of  his  principal  ?  After  the  ad- 
vance, the  principal  has  good  reason  to 
believe  that  a  delay  in  selling  will  be  ad- 
vantageous to  him,  and  he  so  informs  his 
factor  ;  is  there  any  hardship  in  requiring 
of  the  factor,  if  he  is  unwilling  to  obey  the 
order  of  his  principal,  to  say  to  him,  'As 
you  have  revoked  my  authority  to  sell  at 
my  discretion  for  your  benefit,  J  shall  sell 
at  my  discretion  for  mv  own  benefit,  un- 
less you  forthwith  repay  my  advances  '  ? " 
We  think  that  the  mistake  Tuade  by  the 
court  in  Brown  v.  McGran,  14  Pet.  479, 
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Certain  cases  of  wine  were  ordered  by  L.  of  the  plaintiff,  and 
were  shipped  by  the  plaintiff,  consigned  to  L.,  who  deposited  the 
bill  of  lading  with  the  defendant,  a  wharfinger,  with  directions  to 
take  delivery  and  warehouse  the  wine  on  L.'s  account.  The  wine, 
on  its  arrival,  was  entered  at  defendant's  wharf  in  L.'s  name,  sub- 
ject to  a  stop  for  freiglit.  L.  afterwards  refused  to  accept  the 
wine,  on  the  ground  that  it  was  not  according  to  contract.  The 
plaintiff  agreed  to  take  it  back,  and  L.  promised  to  send  a  deliv- 
ery order  to  enable  the  plaintiff  to  obtain  it ;  but,  on  the  same 
day,  L.  indorsed  the  bill  of  lading  to  M.,  which  M.  took  to  the 
defendant's  wharf  and  procured  a  transfer  of  the  wine  into  his 
own  name.  The  plaintiff  was  afterwards  informed  by  L.  that  the 
wine  was  at  the  disposal  of  the  plaintiff,  but  subject  to  charges 
amounting  to  £17  14s.  9c?.,  and  £5  for  loss  of  profit.  At  an 
interview  between  M.  and  the  plaintiff,  M.  offered  to  give  up  the 
wine  on  payment  of  the  above  suras.  The  plaintiff  tendered  the 
former  sum,  which  M.  would  not  accept.  The  plaintiff's  attorney 
afterwards  offered  to  the  defendant  to  pay  all  charges,  and  to  in- 
demnify him  against  the  claim  of  any  other  person.  The  defend- 
ant refused  to  deliver  the  wine  to  the  plaintiff,  alleging  that  he 
had  given  warrants  to  M.  The  wine  was  ultimately  delivered  to 
a  third  person  by  M.'s  order.  M.  had,  in  fact,  paid  the  freight, 
and  obtained  warrants  to  him  or  his  order.  At  the  trial  before 
Cockburn,  C.  J.,  the  jury  found  that  the  transaction  between  M. 
and  L.  was  colorable,  and  with  knowledge  on  the  part  of  M.  of  the 
intention  of  L.  to  deprive  the  plaintiff  of  the  wine.  A  verdict  was 
found  for  the  plaintiff,  with  leave  to  move  to  enter  a  verdict  for 
the  defendant,  power  being  reserved  to  the  court  to  draw  infer- 
ences of  fact.     The  court  held  that  the  defendant  received  the 

494,  et  seq.,  is  mainly  in  disregarding  the  initiative  as  to  the  payment  is  cast.     But, 

eflfect,  after  advances  have  been  made,  of  on  the  point,  where   we  have  expressed 

the  agreement  of  the  factor  to  comply  with  the  opinion  that  Brown   v.   McGran,   14 

the  request  of  the  shipper  to  defer  making  Pet.  479,  is  wrongly  decided,  we  find  the 

the  sale.     Aside  of  that,   there  is  not  a  court  in  Marfield  v.  Goodhue,  3  Coms.  62, 

very  material  difference  between  Brown  v.  75,  et  seq.,  sustains  our  view,  and  on  this 

McGran,    14   Pet.    479,    and   Marfield  v.  important   point,   where   the   case   esseu- 

Goodhue,    3    Coms.    62.     In   the   former  tially  differs  with  Brown   v.   McGran,  we 

case,  the  language  is  :  "  And  in  no  case  think   it  clear  that  Marfield  v.  Goodhue 

will  the  factor   be  at  liberty  to  sell  the  is   the  better  decided  of  the  two  cases, 

consignment  contrary  to  the  orders  of  the  See  Bell  v.   Palmer,  6  Cow.  128  ;  Parker 

consignor,  although  he  has  made  advances,  v.    Brunker,  22  Pick.    44.     In  this  latter 

or  incurred  liabilities  thereon,  if  the  con-  case  it  was  held  that  a  commission  mer- 

signor  stand  readtj,  nnd  offers  to  reimburse  chant,  having  received  goods  to  sell  at  a 

and  discharge  such  advances  and  liahili-  certain  limited  piice,  and  made  advances 

ties."     P.  495.     And  in  Marfield  v.  Good-  upon  them,  has  a  right  to  reimburse  him- 

hue,    8  Coms.  62,  nearly  the  same  thing,  self  by  selling  thein  at  the  fair  market 

in  effect,  is  also  held  ;  or  literally,   that  price,  though  below  the  limit,  if  the  con- 

the   factor  may   sell,   unless   on   demand  signer  has  refused,  upon  application,  and 

the    consignor,    pay   the    advances.      So  after    a    reasonable    time,   to    repay   the 

that,    on    this    point,    the    difference    is  advances, 
merely  as  to  the  party  upon  whom  the 
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wine  as  bailee  to  L.,  and,  after  the  payment  of  the  freight,  could 
have  no  better  title  than  his  bailor ;  that,  by  the  finding  of  the 
jury,  M.  had  no  better  title  than  L. ;  and,  as  the  plaintiff  had  ten- 
dered the  amount  of  charges  both  to  M.  and  the  defendant,  the 
plaintiff's  title  was  as  valid  against  the  defendant  as  it  would 
have  been  against  L. ;  and  that  the  defendant  was  liable  to  the 
plaintiff  for  the  value  of  the  wine.^ 

The  receipt  of  a  warehouseman  for  a  quantity  of  wheat,  given 
in  consideration  of  a  sum  of  money,  no  wheat  being  delivered, 
does  not  enable  the  promisee  to  maintain  replevin  against  a  third 
person  for  wheat  held  by  the  third  person  in  that  warehouse ;  the 
plaintiff  showing  no  property  in  the  wheat.^ 

Where,  for  advances  made  by  the  plaintiffs  to  H.  L.,  for  goods, 
his  brother  S.  L.,  a  warehouseman,  gave  warehouse  receipts  for 
such  goods  to  the  plaintiffs,  which  goods  were  sold  and  delivered 
by  H.  L.  and  the  plaintiffs  to  the  defendants,  for  the  plaintiffs ; 
it  is  no  defence  for  the  defendants,  in  an  action  for  the  price,  to 
say  that  the  plaintiffs  are  still  the  holders  of  the  outstanding  re- 
ceipts of  S.  L,  The  existence  of  these  facts  does  not  authorize 
the  defendants  to  resist  the  payment  of  the  price  of  property  they 
had  purchased,  and  the  possession  of  which  has  not  been  dis- 
turbed. S.  L.  had  no  title  to  the  property,  nor  any  power  to  sell 
it,  nor  any  claim  on  the  price.  At  most,  he  had  only  a  lien, 
which  he  might  never  claim  to  exert,  and  from  which  the  pur- 
chasers have  experienced  nu  injury.^ 

Wharfingers,  warehousemen,  and  commission  merchants,  hav- 
ing goods  in  their  possession,  may  insure  them  in  their  own 
names,  and  in  case  of  loss  may  recover  the  full  amount  of  in- 


1  Batnt  V.  Hartley,  L.  R.  7  Q.  B.  594.  of  title  in  the  vendor,  and  that  he  had 

See  Cheesnian  v.   Exall,  6  Ex.  341  ;  Ogle  paid  the   price   to   the   true   owner,  as  a 

r.    Atkinson,   5   Taunt.   7o9  ;    Gurney  v.  defence.     It  is  not  competent  for  the  pur- 

Behrend,  2  E.  &  B.  622  ;  Wilson  v.  Ander-  chaser  to  dispute  the  title  of  his  vendor, 

ton,  1  B.  &  Ad.  4.50  ;   Cuming  v.  Brown,  unless  he  has  been  charged  at  the  suit  of 

9  East,  506  ;  Meyerstein  v.  Barber,  L.  R.  another  person,  who  has,  after  contesta- 

4  H.  L.  317  ;  13randt  v.   Bowlby,   2  B.  &  tion,  shown  a  better  title.     The  principle 

Ad.  932  ;   Williams  v.   Everett,   14  East,  is  analogous  to  the  devise  of  a  house  by 

582  ;  Walker  v.  Roston,  9  M.  &  W.  411  ;  A.,  who  is  in  possession,  claiming  title,  to 

Wood  V.  Leadbittei',  13  M.  &  W.  838.  B.    The  latter  receives  the  po.s.session,  and 

■■^  Jackson  v.  Hall,  14  How.  525.  enjoys   the   premises   by  the   permi.ssion, 

^  McCullough  V.   Roots,  19  How.  349.  and  on  the  letting  of  A.     In  an  action  for 

See,  also,   Holly  v.   Huggerford,   8    Pick,  the  rent,  B.  cannot  set  up  that  A.  has 

73  ;  Vibbard  v.  Johnson,   19  Johns.   77  ;  nothing  in  the  premises,  and  that  he  has 

Wanzer    v.    Truly,     17     How.     584.      A  paid  the  rent  to  C.    voluntarily.     If  C. 

purchaser  with  knowledge  that  the  goods  had  recovered  the  rent,  and  substantiated 

purchased  are  claimed  by  a  third  person,  his  title,  then  it  would  be  a  good  defence  ; 

if  he  voluntarily  pays   the   price  of  the  otherwise,  not.     Vibbard  v.  Johnson,  19 

goods  to  such  third  person,  cannot  after-  Johns.  77.    And  see  Heermance  tT.'  Vernoy, 

wards,  in  a  suit  brought  against  him  by  6  Johns.  5  ;    Sweet  v.  Colgate,  20  Johns, 

the  vendor  for  the  price,  set  up  the  want  1 96. 
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surance,  for  the  satisfaction  of  their  own  claims  first,  and  hold 
the  residue  for  the  owners.^ 

It  is  laid  down  in  Railroad  Co.  v.  Manufacturino-  Co.^  that  the 
rule  which  is  applicable  while  goods  are  in  process  of  trans[)ortu- 
tion  by  a  carrier  from  the  place  of  their  receipt  to  the  place  of 
their  destination,  is  that,  in  the  absence  of  any  special  contract, 
it  is  the  duty  of  tlie  carrier  to  carry  safely  to  the  end  of  his  line 
and  to  deliver  to  the  next  carrier  in  the  route  beyond.  It  is  there 
alleged  that  this  rule  of  liability  is  adopted  generally  by  the 
courts  in  this  country,  although  in  England,  at  the  present  time, 
and  in  some  of  the  States  of  the  Union,  the  disposition  is  to  treat 
the  obligation  of  the  carrier  who  first  receives  the  goods  as  con- 
tinuing throughout  the  entire  route.  The  rule,  it  is  claimed,  that 
holds  the  carrier  only  liable  to  the  extent  of  his  own  route,  and 
for  the  safe  storage  and  delivery  to  the  next  carrier,  is  just  and 
reasonable  ;  but  that  public  policy,  however,  requires  that  this  rule 
should  be  enforced,  and  will  not  allow  the  carrier  to  escape  re- 
sponsibility on  storing  the  goods  at  the  end  of  his  route,  without 
delivery  or  an  attempt  to  deliver  to  the  connecting  carrier.  If 
there  be  a  necessity  for  storage,  it  will  be  considered  a  mere  ac- 
cessory to  the  transportation,  and  not  as  changing  the  nature  of 
the  bailment.  It  is  very  clear  that  the  simple  deposit  of  the  goods 
by  the  carrier  in  his  depot,  unaccompanied  by  any  act  indicating 
an  intention  to  renounce  the  obligation  of  a  carrier,  will  not 
change  or  modify  his  liability.  It  may  be  that  circumstances 
may  arise  after  the  goods  have  reached  the  depot  which  would 
justify  the  carrier  in  warehousing  them ;  but  if  he  had  reasonable 
grounds  to  anticipate  the  occurrence  of  these  adverse  circum- 
stances when  he  received  the  goods,  he  cannot  by  storing  them 
change  his  relation  towards  them. 

These  principles  are  stated  as  above  and  were  applied  in  Rail- 
road Co.  V.  Manufacturing  Co.,-^  where  wool  was  shipped  at  Jack- 
son for  Buffalo,  and  was  taken  by  the  rnilroad  to  Detroit,  Avhence 
it  was  to  be  forwarded  by  steamer  to  Buffalo.  It  was  carried  by 
the  road  to  Detroit,  and  remained  in  the  depot  of  the  railroad  for 

1  Home  Ins.  Co.   v.   B;iltimore  Ware-  goods.      The   London    &   North  Western 

house  Co.,  93  U.  S.  527  ;  Waters  v.  Mon-  Ry.  Co.  v.  Glyn,   1  Kl.  &  El.   652.      See 

arch    Assurance  Co.,   5    El.   &  Bl.    870  ;  Ijidaways  v.  Todd,  2  Stark.  400  ;  Koper  v. 

London  &  North  Western  Rv.  Co.  v.  Glyn,  Holland,   3    A.    &   E.    99  ;    Carrutliers   r. 

i  El.  &  El.  652;   DeForest^r.  Fulton  In-  Shedden,  6  Taunt.  14  ;  Irving?;.  Kichard- 

surance  Co.,  1  Hall,  136  ;   Siter  v.  Marrs,  son,    2   B.    &   Ad.    193;     Dalby   v.    The 

13Pa.  St.  219.     Such  policies  usually  con-  India  &  London   Life  Assurance  Co.,  15 

tain  such  language,  covering  the  good.s,  C.  B.  365  ;  Snow  v.   Carr,   61   Ala.  363  ; 

as  "their  own  or  lield  by  them  in  trust,"  Durand  v.  Thouron,  1  Port.  238  ;  Batre  v. 

and  the  assured  become  trustees  for  the  Durand,  Ih.  251. 
owners  of  the  goods   for  such  excess  as  ^  16  Wall.  318. 

may  be  over  their  own  claims  against  the  **  Ibid. 
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six  days,  when  it  was  destroyed  by  an  accidental  fire,  not  the  re- 
sult of  any  negligence  on  the  part  of  the  railroad  company.  Dur- 
ing all  the  time  the  wool  was  in  the  depot  it  was  ready  to  be 
delivered  for  further  transportation  by  the  steamers,  which  were 
unable,  from  the  accumulation  of  freight,  to  receive  it.  The  lia- 
bility of  the  railroad  was  held  to  be  that  of  carriers,  and  not  of 
warehousemen,  and  the  judgment  of  the  Circuit  Court  for  Connec- 
ticut against  them  for  the  loss,  was  affirmed  by  the  Supreme 
Court  of  the  United  States.^ 


1  As  this  subject  is  only  collateral  to 
that  of  sales  we  intended  to  have  discussed 
it  ill  a  note  to  this  Part ;  but  as  the 
question  in  this  country  is  one  of  the 
highest  importance,  not  only  to  railroad 
companies,  but  to  merchants  generally  in 
connection  with  their  sales  and  shipments 


of  goods,  and  as  the  decisions  in  this 
country  as  a  whole,  are  not  by  any  means 
in  a  satisfactory  state,  we  devote  a  separ- 
ate Part  for  the  exhaustive  consideration 
of  the  subject.  See  post,  Vol.  II.,  Book 
III.,  Part  II. 
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